P Sacramento City Unified School District
oacramento e BOARD OF EDUCATION

city unified | Children

School District| '] 'St M E ET I N G AN D WO R KS H O P

Board of Education Members Thursday, April 9, 2015
Darrel Woo, President (Trustee Area 6) 4:30 p m' Closed éession

Christina Pritchett, Vice President (Trustee Area 3)

Jay Hansen, Second Vice President (Trustee Area 1) 6:30 p.m. Open Session

Ellen Cochrane, (Trustee Area 2)

Gustavo Arroyo, (Trustee Area 4)

Diana Rodriguez, (Trustee Area 5) ) Serna Center

Jessie Ryan, (Trustee Area 7) Community Conferen(ghe Rooms

Asami Saito, Student Member 5735 47" Avenue
Sacramento, CA 95824

2014/15-20

Allotted Time
4:30p.m. 1.0 OPEN SESSION / CALL TO ORDER /ROLL CALL

20 ANNOUNCEMENT AND PUBLIC COMMENT REGARDING ITEMS TO BE
DISCUSSED IN CLOSED SESSION

3.0 CLOSED SESSION

While the Brown Act creates broad public access rights to the meetings of the Board of Education, it also
recognizes the legitimate need to conduct some of its meetings outside of the public eye. Closed session
meetings are specifically defined and limited in scope. They primarily involve personnel issues, pending
litigation, labor negotiations, and real property matters.

3.1  Government Code 54956.9 - Conference with Legal Counsel — Anticipated
Litigation:

a) Significant exposure to litigation pursuant to subdivision (d)(2) of Government
Code section 54956.9

b) Initiation of litigation pursuant to subdivision (d)(4) of Government Code
section 54956.9
3.2 Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining CSA,
SCTA, SEIU, Teamsters, UPE, Unrepresented Management

3.3  Government Code 54957 — Public Employee
Discipline/Dismissal/Release/Reassignment
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6:30 p.m.

6:35 p.m.

6:40 p.m.

6:45 p.m.

6:50 p.m.

7:05 p.m.

4.0

5.0

6.0

7.0

8.0

9.0

3.4 Government Code 54957 - Public Employee Performance Evaluation:
a) Superintendent

CALL BACK TO ORDER/PLEDGE OF ALLEGIANCE

The Pledge of Allegiance will be led by the C. K. McClatchy High School Northern
California Division 1 Champion Lady Lions Women’s Basketball Team.

. Presentation of Certificates by Second Vice President Hansen.

ANNOUNCEMENT OF ACTION TAKEN IN CLOSED SESSION

AGENDA ADOPTION

SPECIAL PRESENTATION

7.1 Jamba Juice: GENYOUth Foundation Garden Grant 5 minute presentation
(Cathy Allen)

PUBLIC COMMENT 15 minutes

Members of the public may address the Board on non-agenda items that are within the subject matter
jurisdiction of the Board. Please fill out a yellow card available at the entrance. Speakers may be called in
the order that requests are received, or grouped by subject area. We ask that comments are limited to two
(2) minutes with no more than 15 minutes per single topic so that as many people as possible may be heard.
By law, the Board is allowed to take action only on items on the agenda. The Board may, at its discretion,
refer a matter to district staff or calendar the issue for future discussion.

CONSENT AGENDA 2 minutes

Generally routine items are approved by one motion without discussion. The Superintendent or a Board
member may request an item be pulled from the consent agenda and voted upon separately.

9.1 Items Subject or Not Subject to Closed Session:

9.1a Approval of Grants, Entitlements and Other Income Agreements,
Ratification of Other Agreements, Approval of Bid Awards, Change
Notices and Notices of Completion (Gerardo Castillo, CPA)

9.1b  Approve Personnel Transactions (Carol Mignone)

9.1c  Approve 2015-2016 Traditional School Attendance Calendar
(Carol Mignone)

9.1d Approve 2015-2016 Adult Education 12 Month Calendar
(Carol Mignone)

9.1e Approve John F. Kennedy High School Field Trip to the First Robotics
International Competition in St. Louis, Missouri, from April 21 —
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7:07 p.m.

7:22 p.m.

7:37 p.m.

7:42 p.m.

747 p.m.

7:52 p.m.

April 27, 2015 (Lisa Allen)

9.1f  Approve John F. Kennedy High School Field Trip to the Marine Corps
Museum and Historical Landmarks in Quantico, Virginia; Washington,
District of Columbia; and Gettysburg, Pennsylvania, from May 9 —

May 15, 2015 (Lisa Allen)

9.1g Approve California Middle School Field Trip to Ashland, Oregon, from

May 20 — May 22, 2015 (Lisa Allen)

9.1h  Approve Minutes of the March 5, 2015 Board of Education Meeting

(José L. Banda)

10.0 COMMUNICATIONS

10.1

10.2

10.3

10.4

10.5

10.6

Employee Organization Reports:

= CSA

SCTA

SEIU

Teamsters
= UPE
District Parent Advisory Committees:

= Community Advisory Committee

= District Advisory Council

= District English Learner Advisory Committee

= Gifted and Talented Education Advisory Committee

= Sacramento Council of Parent Teacher Association (PTA)

Superintendent’s Report (José L. Banda)

President’s Report (Darrel Woo)

Student Member Report (Asami Saito)

Information Sharing By Board Members
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3 minutes each

Information
5 minutes

Information
5 minutes

Information
5 minutes

Information
25 minutes



8:17 p.m.

8:37 p.m.

9:07 p.m.

9:27 p.m.

9:32 p.m.

9:35 p.m.

11.0 BOARD WORKSHOP/STRATEGIC PLAN AND OTHER INITIATIVES

11.1 Resolution #2830: Authorizing the Issuance and Conference/First Reading
Negotiated Sale of SCUSD General Obligation Bonds 10 minute presentation
(Measure Q) (Election of 2012), 2015 Series C in an 10 minute discussion

Amount Not to Exceed $90,000,000 and Related
Documents and Actions (Gerardo Castillo, CPA)

11.2 Common Core State Assessment (Olivine Roberts, Information

Gabe Ross, and Robin Martin) 20 minute presentation
10 minute discussion

11.3 Facilities Update (Cathy Allen) Information
10 minute presentation
10 minute discussion

12.0 BUSINESS AND FINANCIAL INFORMATION/REPORTS Receive Information

12.1  Business and Financial Information:
e Enrollment and Attendance Report for Month 6 Ending
February 20, 2015

13.0 FUTURE BOARD MEETING DATES / LOCATIONS

v~ April 23, 2015 4:30 p.m. Closed Session; 6:30 p.m. Open Session; Serna Center, 5735
47™ Avenue, Community Room; Regular Workshop Meeting

v" May 7, 2015 4:30 p.m. Closed Session; 6:30 p.m. Open Session; Serna Center, 5735
47" Avenue, Community Room; Regular Workshop Meeting

14.0 ADJOURNMENT

NOTE: The Sacramento City Unified School District encourages those with disabilities to participate fully in the
public meeting process. If you need a disability-related modification or accommodation, including auxiliary aids or
services, to participate in the public meeting, please contact the Board of Education Office at (916) 643-9314 at least
48 hours before the scheduled Board of Education meeting so that we may make every reasonable effort to
accommodate you. [Government Code § 54953.2; Americans with Disabilities Act of 1990, § 202 (42 U.S.C. §12132)]
Any public records distributed to the Board of Education less than 72 hours in advance of the meeting and relating to
an open session item are available for public inspection at 5735 47" Avenue at the Front Desk Counter and on the
District’s website at www.scusd.edu
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City Unified BOARD OF EDUCATION

School District
Agenda Item# 9.1a

Meeting Date: April 9, 2015

Subject: Approval of Grants, Entitlements, and Other Income Agreements
Ratification of Other Agreements
Approval of Bid Awards
Approval of Declared Surplus Materials and Equipment
Change Notices
Notices of Completion

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

=

Division: Business Services

Recommendation: Recommend approval of items submitted.

Background/Rationale:

Financial Considerations: See attached.

LCAP Goal(s): Family and Community Engagement; Safe, Clean and Healthy Schools

Documents Attached:
1. Grants, Entitlements, and Other Income Agreements
2. Recommended Bid Awards — Facilities Projects

Estimated Time of Presentation: N/A

Submitted by: Gerardo Castillo, CPA, Chief Business Officer
Kimberly Teague, Contract Specialist

Approved by: José L. Banda, Superintendent
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GRANTS, ENTITLEMENTS AND OTHER INCOME AGREEMENTS - REVENUE

Contractor

CHILD DEVELOPMENT DEPARTMENT

A15-00073.1
Sacramento
Employment & Training
Agency (SETA)

Description Amount
8/1/15 — 7/31/16: Amendment to grant funding applications $8,635,832
for Head Start and Early Head Start Programs approved at Head Start
the March 19, 2015 Board meeting. The Child Development Program

Department enrolls and serves 1,211 children in Head Start
and 144 children in Early Head Start. Children are served in

part-day and full-day Children’s Centers, Infant/Toddler and $1,564,606
Home-Based Programs. Children ages 3-5 enrolled in the Early Head Start
Head Start Program receive comprehensive services, Program

including mental health and health screenings. Families are
encouraged to enter into partnership agreements to set
family goals. Goals include completing school, seeking new
employment opportunities, nutrition education, and learning
child development strategies. Early Head Start serves
pregnant teens and children ages 0-3 years. Social workers,
registered nurses, and other health professionals provide
direct services and referrals to program participants. Upon
submission and approval of Child Development's grant
funding application for Head Start/Early Head Start, the
SCUSD Board of Education authorizes SETA to serve as the
grantee, and if awarded, authorizes the Chief Business
Officer to execute the sub-grant agreement with reasonable
modifications and any other documents required by the
funding source.

RECOMMENDED BID AWARDS — FACILITIES PROJECTS

Bid No. 0571-405-0133/0157: Capital City AC Paving & Bridge Replacement

Bids received:

Recommendation:

Funding Source:

BIDDER

March 20, 2015
Award AC Paving Bid to Seward L. Schreder Construction = $438,000
Award Bridge Replacement Bid to Lamon Construction = $40,000

Emergency Repair Program Funds

BIDDER LOCATION AMOUNT

Seward L. Schreder Construction Redding, CA $715,348 AC Paving

Lamon Construction

All Phase Construction

$61,000 Bridge

Yuba City, CA $775,748 AC Paving
$40,000 Bridge

Roseville, CA $726,718 AC Paving
$52,275 Bridge
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda Iltem# 9.1b

Meeting Date: April 9, 2015

Subject: Approve Personnel Transactions

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T

Division: Human Resource Services

Recommendation: Approve Personnel Transactions

Background/Rationale: N/A

Financial Considerations: N/A

LCAP Goal(s): Safe, Clean and Healthy Schools

Documents Attached:
1. Certificated Personnel Transactions Dated April 9, 2015
2. Classified Personnel Transactions Dated April 9, 2015

Estimated Time of Presentation: N/A

Submitted by: Cancy McArn, Chief Human Resource Officer
Human Resource Services

Approved by: José L. Banda, Superintendent
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Sacramento City Unified School District Personnel Transactions

April 9, 2015
Attachment 1. CERTIFICATED 04/09/2015
NameLast NameFirst JobPerm JobClass PrimeSite
EMPLOY
RUDOLPH ANNA B Teacher Elementary NICHOLAS ELEMENTARY SCHOO
SCHAFFER ADRIENNE B Lang. Speech & Hearing SPECIAL EDUCATION DEPARTME

STATUS CHANGE
LYDON-MCGRATH
O'CUDDEHAY
HOGAN

LEAVES
ROBERTSON
ALLOWAY
FETROS
OCHOA
PEIXOTO
DOWNEY
ANDORF
CORONADO
KUSHNER
SLAUGHTER
AOUN

KEFU
ISKRA
SUTTER

SEP/RESIGN/RETIRE
ANDERSON

SERNA
RICHARDSON
DENBERG
ATKINSON

GREEN

HOFFMAN

TINNEY

BRIDGET B
CHRISTIN
ELIZABETH

> D

PATRICIA
ROBERT
MAUREEN
EMILY
KRISTINE
ELISSA
DEBORAH
NICOLE
JERRY
KIMBERLY
MOUSSA
TOKEMOANA
ANGELA
JILL

>>WW>>>>>>>>>>>

SKYE
DEBORAH
LAURIE

ROSE REXAN'
DAVE
CHARLES
STACEY
LAURA

>>>>0O0WOW

DAVID LUBIN ELEMENTARY SCH(
HEALTH PROFESSIONS HIGH SCI
SPECIAL EDUCATION DEPARTME

Teacher Elementary
Teacher High School
Teacher Spec Ed

EARL WARREN ELEMENTARY SC
HIRAM W. JOHNSON HIGH SCHO(
Teacher Elementary CROCKER/RIVERSIDE ELEMENT/
School Psychologist SPECIAL EDUCATION DEPARTME
Teacher Resource Specii CAROLINE WENZEL ELEMENTAR
Teacher High School C. K. McCLATCHY HIGH SCHOOL
Teacher Elementary WILLIAM LAND ELEMENTARY
Teacher High School ENGINEERING AND SCIENCES H¢
Teacher K-8 JOHN H. STILL - K-8

Teacher Elementary PHOEBE A HEARST BASIC ELEM.
Teacher Elementary OAK RIDGE ELEMENTARY SCHO(
Teacher High School LUTHER BURBANK HIGH SCHOOI
Teacher Elementary ETHEL I. BAKER ELEMENTARY
Teacher Child Developm«CHILD DEVELOPMENT PROGRAN

Teacher Elementary
Counselor High School

JOHN D SLOAT BASIC ELEMENTA
NEW TECH

A. M. WINN ELEMENTARY SCHOC
ALBERT EINSTEIN MIDDLE SCHO
ROSEMONT HIGH SCHOOL
Teacher High School ROSEMONT HIGH SCHOOL
Teacher Spec Ed LUTHER BURBANK HIGH SCHOOI
Resource Spec Tchr SE | CALEB GREENWOOD ELEMENTA

Teacher Elementary
Teacher High School
Teacher Elementary
Teacher Spec Ed

Teacher High School

BegDate

EndDate

Page 1 of 2

Comment

3/12/2015
3/9/2015

12/8/2014
3/16/2015
1/25/2015

3/6/2015
3/17/2015
11/1/2014
2/28/2015
3/17/2015
2/10/2015
2/27/2015
3/2/2015
3/9/2015
7/1/2014
12/16/2014
3/16/2015
3/2/2015

3/6/2015

7/1/2014
11/3/2014
8/27/2014

7/1/2014

7/1/2014

7/1/2014

7/1/2014

7/1/2014

6/30/2015 EMPLOY PROB1 3/12/15
6/30/2015 EMPLOY PROB1 3/9/15

6/30/2015 STCHG PROB 1 12/8/14
6/30/2015 STCHG LTA/TR 3/16-6/30/15
6/30/2015 STCHG TO 1.0 FTE 1/25/15

6/30/2015 LOA PD 3/6-3/19/15
4/13/2015 LOA PD 3/17- 4/13/15
2/27/2015 LOA EXT PD HE 7/1-6/30/15
6/30/2015 LOA UNPD PA 2/28-6/30/15
6/30/2015 LOA ADMIN UNPD 3/17/15-6/30/15
3/24/2015 LOA AMEND HE PD 2/10/15-3/24/15
3/26/2015 LOA EXT FMLA PD 2/7/15-3/26/15
5/10/2015 LOA HE PD 3/2/15-5/10/15
6/30/2015 LOA RET ADMIN PD 3/9/15
6/30/2015 LOA PD INTRMT FMLA 3/2-6/30/15
6/12/2015 LOA PD ADMIN 12/16/14-6/12/15
6/30/2015 LOA UNPD CREDL 3/16-6/30/15
5/4/2015 LOA UNPD FMLA 3/2-5/4/15
4/3/2015 LOA UNPD FMLA 3/6-4/3/15

6/30/2015 SEP/RESIGN 6/30/15
6/30/2015 SEP/RESIGN 6/30/15
6/12/2015 SEP/RESIGN 6/12/15
6/12/2015 SEP/RESIGN 6/12/15
6/12/2015 SEP/RETIRE 6/12/15
6/12/2015 SEP/RETIRE 6/12/15
6/12/2015 SEP/RETIRE 6/12/15
6/12/2015 SEP/RETIRE 6/12/15

O=Zero Yr Probationary; A=Permanent; B=First Yr Probationary; C=Second Yr Probationary; E=Temp Contract; I=Long Term Temp; J=Short Term Temp; Q=Limited Term Assignment - Evaluated; R=Limited Term

Assignment - Not Evaluated



NamelLast NameFirst JobPerm JobClass PrimeSite

LYKE KATHY A Teacher Elementary DAVID LUBIN ELEMENTARY SCH(
DOVE KATHLEEN A Teacher Elementary DAVID LUBIN ELEMENTARY SCH(
STAR VICTORIA A Teacher Unassigned REASSIGNED

WEBER PATRICIA A Teacher Elementary DAVID LUBIN ELEMENTARY SCH(
STILL MICHAEL A Teacher High School C. K. McCLATCHY HIGH SCHOOL
MAPLES JACQUELINE A Teacher Spec Ed GOLDEN EMPIRE ELEMENTARY

BegDate  EndDate = Comment Page 2 of 2
1/2/2015 6/3/2015 SEP/RETIRE 6/3/15
7/1/2014  6/30/2015 SEP/RETIRE 6/30/15
7/1/2014  6/30/2015 SEP/RETIRE 6/30/15
7/1/2014  6/30/2015 SEP/RETIRE 6/30/15
7/1/2014  6/30/2015 SEP/RETIRE 6/12/15
7/1/2014  6/30/2015 SEP/RETIRE 7/31/15

O=Zero Yr Probationary; A=Permanent; B=First Yr Probationary; C=Second Yr Probationary; E=Temp Contract; I=Long Term Temp; J=Short Term Temp; Q=Limited Term Assignment - Evaluated; R=Limited Term

Assignment - Not Evaluated



Sacramento City Unified School District Personnel Transactions

EndDate

Page 1 of 1

Comment

April 9, 2015
Attachment 2: CLASSIFIED 04/09/2015
NameLast NameFirst JobPerm JobClass PrimeSite BegDate
EMPLOY/RE-EMPLOY
HAAN MICHELLE A Teacher Assistant Bilingu ELDER CREEK ELEMENTARY SCt  3/3/2015
WALLACE llI PAUL B Inst Aid Spec Ed FATHER K.B. KENNY 3/16/2015
LENTZ BRIAN B IEP Desig Inst Para-Sp E SPECIAL EDUCATION DEPARTME  2/26/2015
EDDINGS MARIAH B Inst Aid Spec Ed HIRAM W. JOHNSON HIGH SCHO(  3/10/2015
BYNG REBEKAH B Interp for the Deaf SPECIAL EDUCATION DEPARTME  3/2/2015
AGUILAR GABRIELA B Campus Monitor ROSA PARKS MIDDLE SCHOOL 3/4/2015
LAURORA LEILA B Child Dev Spec | CHILD DEVELOPMENT PROGRAN  3/5/2015
SKIPPS MAURA B Inst Aid Spec Ed A. M. WINN ELEMENTARY SCHOC  3/2/2015
LINDGREN ROBERT B Inst Aid Spec Ed LEONARDO da VINCI ELEMENTAF  3/11/2015
HAAN MICHELLE A Teacher Assistant Bilingu ELDER CREEK ELEMENTARY SCt  3/3/2015
REASSIGN
TURNER TANISHA B Dir Il Compensation & Bn EMPLOYEE COMPENSATION 3/3/2015
HER SAl A Teacher Assistant Bilingu SUSAN B. ANTHONY ELEMENTAFR  3/16/2015
LEAVES
JOHNSON CYNTHIA A Bus Driver TRANSPORTATION SERVICES 1/7/2015
HERNANDEZ EMILIANO A Inst Aid Spec Ed JOHN F. KENNEDY HIGH SCHOOL  3/2/2015
BERRINI RAMONA A IEP Desig Inst Para-Sp E SPECIAL EDUCATION DEPARTME ~ 3/9/2015
BERRINI RAMONA A IEP Desig Inst Para-Sp E SPECIAL EDUCATION DEPARTME ~ 3/2/2015
GATES TERESA A Inst Aid Spec Ed DAVID LUBIN ELEMENTARY SCHC  2/25/2015
LEY SARAH A Instructional Aide NICHOLAS ELEMENTARY SCHOO  3/16/2015
LEY SARAH Q Instructional Aide REASSIGNED 3/16/2015
JOHNSON CYNTHIA A Bus Driver TRANSPORTATION SERVICES 3/10/2015
MCCLYMONDS MARY A Fd Sv Asst | NUTRITION SERVICES DEPARTM  3/1/2015
SEP/RESIGN/RETIRE
MILLER MARINA A School Office Manager Il LEONARDO da VINCI ELEMENTAF  9/1/2014
AJIROGI AMBER B IEP Desig Inst Para-Sp E SPECIAL EDUCATION DEPARTME ~ 7/1/2014
KLEINE-JOHNSON TERESA A Inst Aid Spec Ed ROSA PARKS MIDDLE SCHOOL 7/1/2014
MANGHAM ERIC B IEP Desig Inst Para-Sp E SPECIAL EDUCATION DEPARTME 10/22/2014

6/30/2015 EMPLOY PERM 3/3/15

6/30/2015 EMPLOY PROB 3/16/15
6/30/2015 EMPLOY PROB 2/26/15
6/30/2015 EMPLOY PROB 3/10/15
6/30/2015 EMPLOY PROB 3/2/15

6/30/2015 EMPLOY PROB 3/4/15

6/30/2015 EMPLOY PROB 3/5/15

6/30/2015 EMPLOY PROBL1 3/2/15
6/30/2015 EMPLOY PROB1 3/11/15
6/30/2015 REEMPL PERM LTA A 3/3-6/30/15

6/30/2015 REA/STCHGTO PROB1 3-3-15
6/30/2015 REA FR IA/TR 3/16/15

3/9/2015 AMEND LOA PD HE 1/7/15-3/9/15
4/8/2015 EXD LOA PD HE 3/2/15-4/8/15
6/30/2015 LOA RTN UNPD HE 3/9/15
3/8/2015 LOA UNPD HE 3/2/15-3/8/15
6/30/2015 LOA ADMIN PD 2/25-6/30/15
6/30/2015 LOA RTNPDADMIN/REA/TR 3/16/15
6/30/2015 RTNPDADMIN/LTA/REA/TR 3/16/15
4/1/2015 LOA UNPD HE 3/10/15-4/1/15
6/30/2015 RET FR LOA PC UNPD 3/1/15

3/6/2015 SEP/RESIGN 3/6/15
3/9/2015 SEP/RESIGN 3/9/15
4/13/2015 SEP/RETIRE 4/13/15
2/27/2015 SEP/TERM 2/27/15

O=Zero Yr Probationary; A=Permanent; B=First Yr Probationary; C=Second Yr Probationary; E=Temp Contract; I=Long Term Temp; J=Short Term Temp; Q=Limited Term Assignment-Evaluated; R=Limited Term

Assignment-Not Evaluated
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda Iltem# 9.1c

Meeting Date: April 9, 2015

Subject: Approve 2015-2016 Traditional School Attendance Calendar

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T

Division: Human Resource Services

Recommendation: Approve the 2015-2016 Traditional School Attendance Calendar

Background/Rationale: The Traditional School Attendance Calendar for 2015-2016
provides staff, students, parents and community members the opportunity to plan for the
school year.

Financial Considerations: None

LCAP Goal(s): Safe, Clean and Healthy Schools

Documents Attached:
1. The Sacramento City Unified School District 2015-2016 Traditional School Attendance
Calendar will be available at the Board meeting.

Estimated Time of Presentation: N/A

Submitted by: Cancy McArn, Chief Human Resource Officer
Human Resource Services

Approved by: José L. Banda, Superintendent
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda Iltem# 9.1d

Meeting Date: April 9, 2015

Subject: Approve 2015-2016 Adult Education 12-Month Calendar

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T

Division: Human Resource Services

Recommendation: Approve the 2015-2016 Adult Education 12-Month Calendar

Background/Rationale: The Adult Education 12-Month Calendar for 2015-2016 was
revised to correspond to and support the Adult Education and Alta Regional program
schedule for the District’'s Adult Education students to fully participate in the joint
program.

Financial Considerations: None

LCAP Goal(s): Safe, Clean and Healthy Schools

Documents Attached:
1. 2015-2016 Adult Education 12-Month Calendar

Estimated Time of Presentation: N/A

Submitted by: Cancy McArn, Chief Human Resource Officer
Human Resource Services

Approved by: José L. Banda, Superintendent
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177 Day Calendar

228 Day Calendar

230 Day Calendar °

SACRAMENTO CITY UNIFIED ScHOOL DISTRICT

2015-16 ADULT EDUCATION CALENDARS

177 DAY CONTRACTS at A. Warren McClaskey Adult Center (two) and Charles A. Jones Career

and Education Center (two)
First Semester: 87 Teaching Days (September 8, 2015 — January 29, 2016)

Voo gl Y [0 o - YU Monday, September 7, 2015
First Day of Instruction for Fall SEMESLEr .........ccoeiveieiiie e Tuesday, September 8, 2015
Veterans Day HOIAAY .....cccooviviieiicicce e Wednesday, November 11, 2015
Thanksgiving Holidays..........c.ccoevrinninniiceeeee Monday, November 23 — Friday, November 27, 2015
Winter Holidays .........coovviiiiiiiicreeeese e Monday, December 251, 2015 — Friday, January 1, 2016
Martin LUther KiNg DAY ........coeireieiieiieeienee ettt Monday, January 18, 2016
Last Day of Instruction for Fall SEMESTEr..........ccuoiiiiieieieee e Friday, January 29, 2016
Second Semester: 90 Teaching Days (February 1, 2015 — June 15, 2015)

First Day of Instruction for Spring SEMESIEN.........cccvviviveieiieererere e Monday, February 1, 2016
Lincoln Day HOlIAY .......cccoieiiiiiiicie st Monday, February 8, 2016
Presidents” DAy HOHAAY .......c.coveriieiiiiiecieceee sttt Monday, February 15, 2016
SPriNG HOHAAYS ....c.veiviieiircieece e Monday, March 21 — Friday, March 25, 2016
Memorial Day HOIAY .........cooeiiiiiiiicece e re e Monday, May 30, 2016
Last Day of Instruction for SPring SEMESLEN ..........ccuireiiiiireiineeie e Wednesday, June 15, 2016

228 TEACHING DAYS Charles A. Jones Career and Education Center

SUMMET RECESS 2015 ...vvvvceieieieiie sttt ettt ere s Monday, June 29 - Friday, July 10, 2015
FOUrth Of JULY HOIIAY ......cveiece e sre e eneas Friday, July 3, 2015
First Day Of INSTIUCTION .......oiuiiieiei ittt sae e Monday, July 13, 2015
Labor Day HOIAY .........coveiiiiiiece e Monday, September 7, 2015
Veterans Day HOlIAY .........coiiiiiiiiiiicc s Wednesday, November 11, 2015
Thanksgiving Holidays..........c.ccoeiiniiinneeeeeee Monday, November 23 — Friday, November 27, 2015
Winter Holidays .......cocovveieiiiiiieeee e Monday, December 21, 2015 — Friday, January 1, 2016
Martin LUther KiNg DAy .........cociiiieiieiieenie ettt s Monday, January 18, 2016
Lincoln Day HOlIAY .........cccoviiiieicc e Monday, February 8, 2016
Presidents’” Day HOHAAY ........cccviiiiiieicceee et Monday, February 15, 2016
SPriNG HOHAAYS ...ccuveiiecieee e Monday, March 21 — Friday, March 25, 2016
Memorial DAy HONAAY .........ccccviieiieiie ittt Monday, May 30, 2016
Last Day OF INSIFUCTION ........eoiiiiicie ettt sneesneene e Thursday, June 30, 2016
SUMMEr RECESS 2016 .....oovveiieiicie ettt Friday, July 1 - Friday, July 15, 2016
230 TEACHING DAYS at A. Warren McClaskey Adult Center
SUMMEr RECESS 2015 ..ot Wednesday, July 1 — Friday, July 10, 2015
FOUrth OF JULY HOTIAAY ... Friday, July 3, 2015
First Day Of INSTIUCTION .......oiuiiiii ittt sae e Monday, July 13, 2015
Lo o gl D 1Y [0 o Y SS Monday, September 7, 2015
Columbus Day HOlIAY ........ccveiiiiiiieccseseee e nne s Monday, October 12, 2015
Veterans Day HOlIAY ......ccoooviiiiiicieiiie s Wednesday, November 11, 2015
Thanksgiving Holidays...........ccocveviveievine e Monday, November 23 — Friday, November 27, 2015
Winter Holidays ........cocovevvivieceee e Monday, December 21, 2015 - Friday, January 1, 2016
Martin LULher KiNG DAy ........coioiiieieieie et Monday, January 18, 2016
Presidents’” DAy HOHAAY ......c.coviiiiiiiiiiceee e Monday, February 15, 2016
SPIiNG HOHAYS .....cveviiciiiieice e Thursday, March 24 — Friday, March 25, 2016
Cesar Chavez Day HOlIAY.........ccoiiiiiiiiieeicc e Friday, April 1, 2016
Memorial Day HOIIAY ..........ccoiiiiiiiie e Monday, May 30, 2016
Last DAy OF INSLFUCTION ......c.civiieiiitiieiitit et Thursday, June 30, 2016

SUMMET RECESS 2016 ....c.vvcveeieeieiieiese et e ettt ettt sneeneens Friday, July 1 — Friday, July 15, 2016
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda ltem# _9.1e

Meeting Date: April 9, 2015

Subject: Approve John F. Kennedy High School Field Trip to the First Robotics
Competition in St. Louis, Missouri April 21 — 27, 2015

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

N

Division: Interim Deputy Superintendent

Recommendation: Approve John F. Kennedy High School Field Trip to the First
Robotics Competition in St. Louis, Missouri April 21 — 27, 2015

Background/Rationale: April 21 — 27, 2015, 17 students will travel to St. Louis,
Missouri for the First Robotics Competition. Students, parent chaperones, and teachers
will leave John F. Kennedy High School Tuesday, April 21° at 8:40 a.m. and will return
to John F. Kennedy High School Monday, April 27™ at approximately 10:00 p.m.

Financial Considerations: No cost to the district. Expenses paid through grants,
sponsors and donations.

LCAP Goal(s): College and Career Ready Students

Documents Attached:
1. Out of State Field Trip Documents

Estimated Time of Presentation: N/A
Submitted by: Lisa Allen, Interim Deputy Superintendent
Approved by: José L. Banda, Superintendent

Page 1 of 1



‘Sacramento City Unified Schoo! District

FIELD TRIP REQUEST FORM
(USE A SEPARATE FORM FOR EACH TRIP)

Parant Permission Form required for gach student flsld trip, See reference distribution section for delalls concerning each type of irip.

School Name __John F. Kennedy High School Date__3/6/15
Teachet's Name __Robert Greene Room#_E1___ Telephone # 916-743-5044
Fax# '

Field Trip Destination___St. Iouis, MO
[] Local (50 mile radius) [] Out-of-Town (Beyond 50 mile radius) [} Overnight

[ R Out-of-State/Country  [_] involving Swimming or Wading [ Unusual Activities
Route Depart from and return to Sacramento International Airport _
Edugationai nature of fleld trip/excursion _ Kennedy Robotics team will travel to St. Louis to
compete in the FRC World Championship competitions. ' o

Depart Date_4/21/1%ime_ 8:40 _am/wm Return Date_4/27 _Tims__10: 00 am/pas<

- TRANSPORTATION will be provided by: [} Walking {1 School Bus — Contact Transpostation Field Trip Offica
[] Chartered Bus Company Certifled: ["lyes |1 no—Check Risk Managemant Web Site

[:l Private Vehicle ~ Complste Volunteer Personal Automablle Use Form for each vehicis and driver,

[x] Parent Driver - Must have fingerprint clearance, check with Velunlesr Oflce,

EFacully Driver ~ Complste Voluntear Personal Aulomobile Usa Form for each vehicls and driver.

[ Public Transportation ("] Train {x] Commerciat Arline [ ] Other; _rental car

Funding Source _sponsors/donors, grants Financial Assistance Avallable? []yes [ Ino

‘Number of students participating: 17 _

-Adult Supervisorsf Drivers: DRIVER DRIVER

1} Dennis Kazee Klyss [no 2)_ Cindy Kazee Elyes [ oo

) NN . [lyes Elno 4 e [ yes [Thno

Teachers and Staff Aftending:

1} _Robert Greene - Klyes [Ino 2 _Joseph Stymeist [Xyes [no

3) RS/ A N . - yes [no
- / Lo g i

‘Principal Approval V,ft«m/: Date .S~ 5 /4

Date é‘ ;9 1@/

Risk Management Approval (Unusual Activitles) ¢
Segment Administrator Approval S L — Date_c3 12.3]
egment Adminis a@r pproval _ VAT Date. 1

1. Logal Trig: (50 mite radius) - Submit lo Prncipal for approvel, Malntain all documents at site.

2. Out-Of-Town: (beyond 50 mile radius) - Submit 1o Principal for approval then fonward to Segment Adminisirator 10 days prior i trip.

3. Overnight Trip; Submit fo Penelpal for approva! thea forward to Segment Administeator 10 days prior to dp,

4. Trip hvolving Swimming or Wading; Submil lo Principal for approval then ferward to Segment Adminisiralor 10 days prior to trip.

5. Tiipinvolving Unusuat Activitles (Water sports or high Hsk activilles such as rafting, shorkeling, tock climbing, skling. etc.) - Submil
1o Principal for approval then forward lo Segmant Administrater and Risk Managsment 6 wesks prior fo tip. Must purchase Special Event
Liabflity Insurange, _

8. Dut-of-State/Country. Subiit o Principal for approval then fonward Yo Segment Adminlstrator and Risk Management SIX (6) WEEKS prior o
trip. Must have Supstintendent and Board approval prior to lrip. Segment Administrator vill submit for Board Aganda, Trips no submitied o
Segmen! Adminislrator 6 wesks prior o trip vl be considered automalivally rejected by the Board

Matntahia copy: f ail foris al sRe for 2 vears, Approved fornis fﬂtba-refur:-zedbﬁeameﬁkAdmim’ istialor

8/20/07 Rev C Field Trip Request Form RSK -F106A Page | of 1




Sacramento City“Unif'i'ed School District
OUT-OF-STATE OR OUT-OF-COUNTRY

TRAVEL REQUEST (RSK-F106B)

School Name John F. Kennedy High School

Date 3/6/15

Teacher's Name _Robert Greene Room# E1  Telephone # 916-743-5044

Field Trip Destination ___ St. Louis, MO

Reason for travel Kennedy Robotics will travel to St. Louis to compete in

the FRC World Championship.

List unusual activities, water activities or high risk activities (examples: rafting, snorkeling,
rock climbing, skiing, etc.) as a special parent waiver may be required. Submit copy of
contract or waiver for review before signing. Risk management approval required.

neone

Attach a detailed itinerary for each day: _See attached

Signed ‘:}%fi 2 |

~Teacher
Ap.prm?js: :
. _/W//L“"’/ 3875
Principal Daie
Risk Mana
‘%ﬁ% /. 2(23/5
Segmént Egministrator Date

=)
D elem 32zl
dfe_ﬁt)L Date

Board Approval Date

5/11/04; Rev. A RSK-F106B

Page 1 of |
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda ltem# _9.1f

Meeting Date: April 9, 2015

Subject: Approve John F. Kennedy High School Field Trip to the Marine Corps
Museum and Historical Landmarks in Quantico, Virginia; Washington,
District of Columbia; Gettysburg, Pennsylvania May 9 — 15, 2015

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

N

Division: Interim Deputy Superintendent

Recommendation: Approve John F. Kennedy High School Field Trip to the Marine
Corps Museum and Historical Landmarks in Quantico, Virginia; Washington, District of
Columbia; Gettysburg, Pennsylvania May 9 — 15, 2015

Background/Rationale: May 9 — 15, 2015, 8 students will travel to Quantico, Virginia;
Washington, District of Columbia; Gettysburg, Pennsylvania to the Marine Corps
Museum and historical landmarks. Students, parent chaperone, and teacher will leave
John F. Kennedy High School Saturday, May 9™ at 7:00 a.m. and will return to John F.
Kennedy High School Friday, May 15" at approximately 9:00 p.m.

Financial Considerations: No cost to the district. Expenses paid through Marine
Corps Junior ROTC funds.

LCAP Goal(s): College and Career Ready Students

Documents Attached:
1. Out of State Field Trip Documents

Estimated Time of Presentation: N/A
Submitted by: Lisa Allen, Interim Deputy Superintendent
Approved by: José L. Banda, Superintendent

Page 1 of 1



Sacramento City Unified School District

FIELD TRIP REQUEST FORM
(USE A SEPARATE FORM FOR EACH TRIP)

Panént Permission Form requfred for gich student fisld trip, See reference distribution section.for detafls concering aach typs of trip.

School Name JOHN F. KENNEDY HIGH SCHOOL Date28 FEBRUARY 2015
Teacher's Name CWO3 WILLIAM REESE Room # E-4 Telephone #9164335245
Fax # 9164335468

Field Trip DestinationQuantico, VA, Washington DC; Gettysburg, PA

[ Local (50 mile radius) [] Out-of-Town (Beyond 50 mile radius) Overnight

Out-of-State/Country [_] Involving Swimming or Wading [ Unusual Activities
Route Direct flight to 1AD; travel via rental car to destinations above

Educational nature of field tripfexcursion Visit Marine Corps Installations Marine Corps Museur_n and Historical
significant landmarks for LE lIlIIV

Depart Date9May15 Time0700 _ am/pm Retumn Date15May15Tlme2100 amfpm

TRANSPORTATION will be provided by: [ ] Walking [_] School Bus — Contact Transportation Field Trip Office
‘["] Chartered Bus Company Certified; [ Tyes ] no - Chetk Risk Management Web Site
{:l Private Vehicle - Complete Volunteer Personal Automobile Use Form for each vehicle anid driver.
f:! Parent Driver — Must have fingerprint clearance, check with Volunteer Office.
D Faculty Driver — Complete Volunteer Personal Automobile Use Form for each vehicle and driver.
{_1 Pubic Transportation [ ] Train [¥] Commercial Airine  [#] Other: Rental Vehicle

Funding Source MCJROTC Funds Financial Assistance Available? [ ]yes [eJno
Number of students participating; 8

Adult Supervisors/ Drivers: DRIVER DRIVER

f) HEATHER CERVENY ves [Ino 2) ~ [dyes [ Jno
3) . [ lyes {1no 4) _ dyes [no
Teachers and Staff Attending:

3) Y. - [dyes Llno
Principal Approval . Date 3~/6 73
Risk Management Approval {Unusual Activities) & Date !

Segment Administrator Approvai Date

1. Local Trip: (501 ma%a tadiys)- ~ Submit o Principsh for appravai Maimaln aH &mwnents at siie

2. DuikORTow: {bayond 50 mile radins) - Submitta Principalfor approval than forward fa) ‘Segmant Adiministralor 10 days prior to trip.

3. Mﬂ_@_ Subimit 10 Pringipel for approval then forward: !uSagmenmdm]nistramr 10:days priorfo tip,

4, r:g Invalving Swzgg_m_mg or Wading: Submitto Principal-for approval iften forward to Segment Adwinistrator 10 days prior to trip.

5 i ties (Water sports or high risk activities such as rafiing, snorkeling, rack climbing, skiing, ete.) - Submit
to Pringipal for apprmral then forward to Segment Administrator and Risk Management 6 wesks prior to krip. Must purchase Special Event
Liability Insurance,

6. Oui-of State/Country: Submit to Princlpal for approval then forward to Segment Adminisirator and Risk Management-SiX (6) WEEKS prior to
trip. Must have Superintandent and Board approval prior fo tiip. Segment Administrator will submiit for Board Agsnda, Trips not submitied to
Segment Administrator & weeks prior to frip wili ba considered automatically rejscled by the Board.

Mainiain 4 copy of af forms ot site for 2 years, Approved foris wil be relumad by Seqment Adminfsirator

8/20/07 Rev C Field Trip Request Form RSK -F106A Pape 1 of 1




Sacramento City Unified School Disnct

OUT-OF-STATE OR OUT-OF-COUNTRY
TRAVEL REQUEST

Kevibedy High Scheol 0 [ 0T

Willdam Reese: . 7 Room# g-a i

, VA; ‘Washington, DCy

s LE T11/IV Cadevs with an epportunit

it perspective (in-persoh) and as a Feard

List unusual activities, water activities or high risk activities (examples: rafting, snorkeling,
rock climbing, skiing, etc.) as a special parent waiver may be required. Submit copy of
contract or waiver for review before signing. Risk management approval required.

3Bkl
Dafe

5/11/04 Qut of State or Country Request Form RSK -F106B Page 1 of i
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda ltem# _9.19

Meeting Date: April 9, 2015

Subject: Approve California Middle School Field Trip to Ashland, Oregon,
May 20 - 22, 2015

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

N

Division: Interim Deputy Superintendent

Recommendation: Approve California Middle School Field Trip to Ashland, Oregon,
May 20 - 22, 2015 to attend the Shakespeare Festival

Background/Rationale: May 20 — 22, 2015, 84 students will travel by charter bus to
Ashland, Oregon to the Shakespeare Festival. Students, parent chaperones, and
teacher will leave California Middle School Wednesday, May 20" at 8:30 a.m. and will
return to California Middle School Friday, May 22" at approximately 4:30 p.m.

Financial Considerations: No cost to the district. Expenses paid through parent
donation.

LCAP Goal(s): College and Career Ready Students

Documents Attached:
1. Out of State Field Trip Documents

Estimated Time of Presentation: N/A
Submitted by: Lisa Allen, Interim Deputy Superintendent
Approved by: José L. Banda, Superintendent

Page 1 of 1



B ] Print Form i
Sacramento City Unified School District ) | A

FIELD TRIP REQUEST FORM
(USE A SEPARATE FORM FOR EACH TRIP)

R o SRR N KM A I A

Parent Parmission Farm reuired for each student field trip, See reference distribution section for details conceming each type of trip.

School Name CAL_IFQRN‘A%DLE SCHOOL DateJANUARY 286, 2015
Teacher's Name Senta Shelton Room # 2 Telephone #395:6302
Fax # 2644477

Field Trip DestinationOREGON SHAKESPEARE FESTIVAL, ASHLAND, OREGON
[J Local (50 mile radius) [ ] Out-of-Town (Beyend 50 mile radius) ] Overnight

Out-of-State/Country  [_] Involving Swimming or Wading [ Unusual Activities
Route -5 NORTH

Educational nature of fleld trip/excursion Expanding students' knowledge of Shakespeare and other playwrights

while enforcing lessens they learned in ELA.

Depart Date®5/20/15 Time8:30 am _am/pm Return Date05/22/15 Time 4:30 pr_amifpm

TRANSPORTATION will be provided by:  [_] Walking {_] School Bus — Contact Transportation Fiefd Trip Office
Chartered Bus Company Certified: yes ] no— Check Risk Management Web Site
LT Private Vehicle — Complete Volunteer Personal Automobile Use Form for each vehicle and driver.
D Parent Driver = Must have fingerprint clearance, check with Velunteer Office,
| ] Faculty Driver — Complete Volunteer Personat Automobile Use Form for each vehicle and driver.
[ Public Transportation [_] Train [_] Commercial Airline  [_] Other:

Funding Source Parent/Guardian donation Financial Assistance Available? [®]yes [no
Number of students participating: ,36( g
Aduit Supervisors/ Drivers: _ DRIVER DRIVER
1) See attached list _ L yes [¢]no 2) ~ [yes % no
3). _ lyes [lno 4 [ lyes [ lno
Teachers and Staff Atteriding;
1) Senta Shelton _{yes [elao 2
3) LV yes [Top 4
Principal Approval X _ /W:j

e

Risk Management Approval (Unusual Actiyities)

Segment Administrator Approval

7 B
 Digtribiution: Refis ta Field Trip Inforimation Hotrn RSK 106F for the forme-and distribution required for esch trip:

Logal Ttip: (50 milerddius) - Siibmit to Prieicipal for approval, Meintain all documents at ste.
Gt Ot Toyrs feyend 50 nille-radius)- Subimittp Principattorapproval then forward to Segment Administrator 10 days prior to trip.

Quarnight Trip; Sibmil to Principat for approval then farward (o Segment Adminislralor 10 days prior to trip.

v Swhniiing orWading: Sibmitlo Principsl for appoval then fosward to:Segriant Administrator 10 days prior to tip.

Tavolving UnusuatAgtivities (Water. spotts.or tigh risk activities:stich as rafiing, snorkeling, rock climbing, skiing, etc.) - Submit
Yo Principal for dpproval then forwatd:to-Begriient Administrator and Risk Management 8 weeks prior fo trip. Must purchase Speciat Event
Lisbility Insueprice. '
Ouitsof:State/Cotiniry: Submi Ao Principal for approval then forward to Segment Administrator and Risk Management StX {6) WEEKS prior to
ifip. Must HigvéSunenntentient and Board approval prior to frip. Segment Administrator will submit for Board Agenda. Trips not subrmitied to

_-Sagm'enmén‘a:nislratpr-s weaks prior to trip will be considered automatically rejseiod by e Board.

i
2
3
4.
5

Mointairg:copy of gl farms at site for 2 years, ApprovedIbrms wil be-etuned by Seqment Adiainistialor

8/20/07 Rev C Field Trip Request Form RSK ~F106A Pagel of 1




. I B _P_rlnt Form i
Sacramento City Unified School District
OUT-OF-STATE OR OUT-OF-COUNTRY
TRAVEL REQUEST

Submit by Email |

CALIFORNTIA MIDDLE SCHOOL , JANUARY 9, 2015
School Name Date

Teacher's Name SENTA SHELTON Room #2 Telephone #916-395-5302

OREGON SHAKESPEARE FESTIVAL, ASHLAND, OR

Field Trip Destination

Reason for trave} Expanding students' knowledge of Shakespeare and other

_plawaights while reinforcing the lessons they learned this year in their

Language Arts class.

List unusual activities, water activities or high risk activities (examples: rafting, snorkeling,
rock climbing, skiing, etc.) as a special parent waiver may be required. Submit copy of
contract or waiver for review before signing. Risk management approval required.

None anticipated

Attach a detailed itinerary for each day: See attached

ate
3//@ frs

ef - / Date
g 3) —cla IS
eriptendent Date

Board Approval Date

5/11/04 Out of State or Country Request Form RSK. -F106B8 Page 1 of |
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda Item# 9.1h

Meeting Date: April 9, 2015

Subject: Approve March 5, 2015, Board of Education Meeting Minutes

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

OO

Division: Superintendent’s Office

Recommendation: Approve Minutes of the Board of Education Meeting for
March 5, 2015

Background/Rationale: None

Financial Considerations: None

LCAP Goal(s): Family and Community Engagement

Documents Attached:
1. March 5, 2015, Board of Education Meeting Minutes

Estimated Time of Presentation: N/A
Submitted by: José L. Banda, Superintendent
Approved by: N/A

Page 1 of 1



Sacramento City Unified School District

Surmenty | L UUHLDE BOARD OF EDUCATION

city unified | Children

School District| '] 'St M E ET I N G AN D WO R KS H O P

Board of Education Members Thursday, March 5, 2015

Darrel Woo, President (Trustee Area 6)
Christina Pritchett, Vice President (Trustee Area 3)

4:30 p.m. Closed Session

Jay Hansen, Second Vice President (Trustee Area 1) 6:30 p.m. Open Session
Ellen Cochrane, (Trustee Area 2)
Gustavo Arroyo, (Trustee Area 4) Serna Center

Diana Rodriguez, (Trustee Area 5)
Jessie Ryan, (Trustee Area 7)

Community Conference Rooms

Asami Saito, Student Member 5735 47" Avenue

1.0

2.0

3.0

Sacramento, CA 95824

MINUTES

2014/15-17

OPEN SESSION / CALL TO ORDER / ROLL CALL
The meeting was called to order at 4:38 p.m. by President Woo, and roll was taken.

Members Present:

Second Vice President Jay Hansen
Vice President Christina Pritchett
President Darrel Woo

Gustavo Arroyo

Ellen Cochrane

Jessie Ryan

Members Absent:
Diana Rodriguez (arrived at 5:00 p.m.)

A quorum was reached.

ANNOUNCEMENT AND PUBLIC COMMENT REGARDING ITEMS TO BE DISCUSSED IN
CLOSED SESSION

No Public Comment was requested on Closed Session items, and the Board retired to Closed Session.

CLOSED SESSION

While the Brown Act creates broad public access rights to the meetings of the Board of Education, it also recognizes the
legitimate need to conduct some of its meetings outside of the public eye. Closed session meetings are specifically
defined and limited in scope. They primarily involve personnel issues, pending litigation, labor negotiations, and real
property matters.

3.1  Government Code 54956.9 - Conference with Legal Counsel — Anticipated Litigation:

(Board Minutes, March 5, 2015) 1



4.0

5.0

a) Existing litigation pursuant to subdivision (a) of Government Code section ~ 54956.9
(OAH Case No. 2014120055; OAH Case No. 2014080831)

b) Significant exposure to litigation pursuant to subdivision (d)(2) of Government
Code section 54956.9

¢) Initiation of litigation pursuant to subdivision (d)(4) of Government Code section 54956.9

3.2  Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining CSA, SCTA, SEIU,
Teamsters, UPE, Unrepresented Management

3.3  Education Code section 35146 — The Board will hear staff recommendations on the following
student expulsions:

a) Expulsion #8, 2014-15
b) Expulsion #9, 2014-15
c) Expulsion #10, 2014-15

3.4  Government Code 54957 — Public Employee Discipline/Dismissal/Release/Reassignment

3.5 Government Code 54957 - Public Employee Performance Evaluation:
a) Superintendent

CALL BACK TO ORDER/PLEDGE OF ALLEGIANCE
The meeting was called back to order at 6:47 p.m. by President Woo.

Members Present:

Second Vice President Jay Hansen
Vice President Christina Pritchett
President Darrel Woo

Diana Rodriguez

Gustavo Arroyo

Ellen Cochrane

Jessie Ryan

Student Member Asami Saito

Members Absent:
None

The Pledge of Allegiance was led by the David Lubin Elementary School Robotics Team, a group of
Fourth through Sixth grade students. Certificates of Appreciation were presented by Board Member
Ellen Cochrane.

ANNOUNCEMENT OF ACTION TAKEN IN CLOSED SESSION

Council Jerry Behrens announced that two items were passed unanimously in Closed Session:
Confidential Resolution #2014/15-B and 2014/15-C.

(Board Minutes, March 5, 2015) 2



6.0

7.0

AGENDA ADOPTION
President Woo moved Special Presentation Item 7.1 to the Consent Agenda and then asked for a
motion to adopt the agenda. A motion was made to approve by Vice President Pritchett and
seconded by Member Rodriguez. The Board voted unanimously to adopt the agenda as changed.

SPECIAL PRESENTATION

fri ) . (DI iriguez

Item was moved to Consent Agenda.

8.0

9.0

PUBLIC COMMENT

Members of the public may address the Board on non-agenda items that are within the subject matter jurisdiction of the
Board. Please fill out a yellow card available at the entrance. Speakers may be called in the order that requests are
received, or grouped by subject area. We ask that comments are limited to two (2) minutes with no more than 15 minutes
per single topic so that as many people as possible may be heard. By law, the Board is allowed to take action only on
items on the agenda. The Board may, at its discretion, refer a matter to district staff or calendar the issue for future
discussion.

Brandon Coleman, an internship teacher at Leataata Floyd Elementary School, spoke on concerns he
has regarding teachers and substitute teachers. He stated that over 60 percent of students are African
American and feels there is a disproportionate representation of staff to students.

Ricardo Martinez, a fourth grade Bowling Green Elementary, Chacon, teacher, spoke on the teachers’
vote of confidence for their current administrator. He gave printed material to the Board.

Marie Haro-Sullivan spoke about the upcoming crab feed fundraiser at West Campus High School. The
proceeds will go toward the cost of graduation costs for low income students. She handed out flyers for
the event.

CONSENT AGENDA

Generally routine items are approved by one motion without discussion. The Superintendent or a Board
member may request an item be pulled from the consent agenda and voted upon separately.

9.1 Items Subject or Not Subject to Closed Session:

9.1a Approve Grants, Entitlements and Other Income Agreements, Ratification of Other
Agreements, Approval of Bid Awards, Change Notices and Notices of Completion
(Gerardo Castillo, CPA)

(Board Minutes, March 5, 2015) 3



Public Comment:

None

9.1b  Approve Personnel Transactions (Cancy McArn)

9.1c  Approve Election of Delegates the CSBA Delegate Assembly, Subregion 6-B
(Sacramento County) (Darrel Woo)
9.1d Approve Staff Recommendations for Expulsions #8, #9, and #10, 2014-15 (Lisa Allen

and Stephan Brown)

9.1e  Approve Minutes of the February 5, 2015 Board of Education Meeting

9.1f

(José L. Banda)

Adoption.)

Board Member Comments:

None

Approve Resolution #2827: Recognition of National African American History Month
(Diana Rodriguez) (moved here from Special Presentation 7.1 during Agenda

President Woo asked for a motion to approve the Consent Agenda. Vice President Pritchett made a motion
to approve, which was seconded by Member Cochrane. The motion passed unanimously.

10.0 COMMUNICATIONS

10.1

10.2

Employee Organization Reports:

CSA — No report given.

SCTA — David Fisher, First Vice President, reported on behalf of SCTA.
SEIU — No report given.

Teamsters — No report given.

UPE - No report given.

District Parent Advisory Committees:

Community Advisory Committee — No report given.

District Advisory Council — Marie Haro-Sullivan reported on behalf of the
District Advisory Council.

District English Learner Advisory Committee — No report given.
Gifted and Talented Education Advisory Committee — No report given.

Sacramento Council of Parent Teacher Association (PTA) — Vice President
Pritchett reported on behalf of the PTA.

(Board Minutes, March 5, 2015) 4
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10.3  Superintendent’s Report (José L. Banda) Information

Superintendent Banda reported on testing and the Common Core State Standards. One exam students
will be taking this Spring is the online Smarter Balanced Assessments in Math and English Language
Arts. With this test, students will be writing out answers to some questions using a keyboard. Other times
they will be listening to information through headphones or watching videos followed by questions. On
the Math portion, they will be dragging and dropping lines on graphs and using graphic organizers. The
new tests are tied to the new Common Core State Standards. The State adopted Common Core in 2010,
and since then we have been working hard to help our teachers shift away from the old California
Content Standards. The Common Core challenges students to think independently, use technology, solve
tough problems, analyze information, and write argument papers. These are skills that colleges and
employers want from our graduates. We are working hard to give our teachers the support they need to
help students master the Common Core and prepare students for the tests. We are ahead of many other
districts, but still have a long way to go. The State did not begin to provide funding for Common Core
training until this year. Therefore, scores from this year’s online tests will likely reflect this challenging
transition across California. Some might be tempted to compare this year’s Smarter Balanced scores
with scores from previous STAR tests, but the Superintendent cautions against those kinds of
comparisons. The tests measure different things in different ways. This year’s test will create a baseline
for student achievement. As students master the Common Core and get used to these tests, scores will
rise. Superintendent Banda then congratulated the David Lubin Elementary School Robotics Team. They
gave a wonderful representation of what we want our students to know by demonstrating communication,
collaboration, and creativity.

10.4  President’s Report (Darrel Woo) Information

President Woo reported on the 14™ Annual School Readiness Fair that was held last Saturday at the
Serna Center in collaboration with Sacramento City Unified School District Child Development
Department and Partners for School Readiness. Funding was provided by First 5 Sacramento. He
thanked Becky Bryant and Doris Reese. There was entertainment in the parking lot with Gary Bell and
Chris Robinson on the microphone, as well as dancers from the Maquilli Tonatiuh, Hmong Women
Dancers, Ohana Dance Company, and the Fenix Drum and Dance. Information was provided by the
Community Advisory Council and the Early Kinder Program, among others. The District provided dental
screenings, eye screenings, and readiness screenings. The event was very well attended, and President
Woo thanked everyone that participated. He also gave a shot out to the John F. Kennedy High School
Robotics Team. They qualified for and will be going to the National competition in April.

President Woo shared a video on human trafficking and the S.T.R.E.A.T. Team prepared by Sacramento
City Unified School District students. Stacey Bell, Youth Development Director, then came up and
introduced her team. Each member gave their name and explained their involvement in the S.T.R.E.A.T.
Team. Ms. Bell noted that sex trafficking first came to the attention of the Board in 20009.

Vice President Pritchett spoke on the positive influence that the S.T.R.E.A.T. Team has and the emotional
impact of the video.

Member Rodriguez asked Ms. Bell about her co-authorship of a book, ““Singing With the Sirens™, with
Ellyn Bell. The book, about the long term effects of sexual exploitation, comes out in May of this year.

Member Ryan commended all of the youth that came out to speak. She spoke of her neighbor, Leah

Albright, who founded Bridget’s Dream. She told the team that she would love to continue to be a
resource to them.
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Member Arroyo spoke of the night in 2009 that brought the incident of sexual trafficking to light before
the Board. He has learned subsequently to that event that is a growing epidemic that requires the
involvement of the Board and every community partner to really start making a dent into the problem. He
told the team to please reach out to the Board and let them know in what other ways the District, as a
partner, and the community can start collaborating.

Member Cochrane thanked the team and mentioned that the story telling through the narration and the
visuals was outstanding in the video. She stated that those born with any advantage need to stand up and
support others that need help. She is proud and amazed by the team.

President Woo noted that My Sister’s House sponsored the conference that the video was shown
originally. He is the current Board President and co-founder of My Sister’s House. He said he is
available to the team and he will continue to reach out to the team. The problem has to be fought
together. He thanked the team for their efforts and for allowing him to show the film tonight.

10.5 Student Member Report (Asami Saito) Information

Student Member Saito reported that the Student Advisory Council (SAC) met at Sacramento State for their
Youth Council Meeting. Their Technology Initiative was able to have a private tour of the AIRC
Computer Lab on Campus. The Dress Code Initiative was invited to attend a mixer with several women
leadership empowerment groups. The Ethnic Studies Initiative was given a free space in front of the
Multi-Cultural Center to advocate for a policy change to include Ethnic Studies into course offerings.
Member Saito is head of the Ethnic Studies Initiative for the SAC. There was a great deal of support for
the policy change. Student Member Saito was proud to see all the support and to know that they can
move forward with this initiative. She also described a five minute poetry reading on immigration given
by the author who is a professor at Sacramento State. Student Member Saito also talked about her
experience in taking a Smarter Balance practice test last year.

10.6  Information Sharing By Board Members Information

Vice President Pritchett reported that the Superintendent Evaluation Committee has been meeting once
per week to prepare a mid-term evaluation for the Superintendent. She thanked Members Rodriguez and
Cochrane for their help with this. A 360 Evaluation will go out to community members, teachers, and
staff. She thanked preschool teacher Anita Wormack from our parent participation preschools for a
recent invitation. Ms. Wormack had asked Member Pritchett to speak and read to a group of
preschoolers at the McClaskey Adult School Center for a Dr. Seuss birthday celebration. She thought
there would be a small group of students, but there were over a hundred people in the auditorium.
Member Pritchett hopes to be part of this in future years as well.

Member Ryan spoke about Read Across America Week, which is this week. Early literacy was the key to
success in life for her. She feels it is important to support the community in efforts to insure that all young
people are developing a love of reading at a young age. A week and a half ago she had an opportunity to
participate in a community read in at Underground Books. The Black Parallel School Board has
continued to grow the list of partners across the region. She was pleased to speak to community members
alongside assemblymember Kevin McCarty and Mayor Johnson about the importance of developing love
of literature and supporting our community in becoming more connected to books and the local library.
She also had an opportunity to participate in Read Across America at her neighborhood school,
Hollywood Park Elementary. More than 500 students came out to be a part of listening to *““Oh, the
Places You’ll Go!”” Her favorite quote from that book is “Why try to fit in, when you were born to stand
out?”
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11.0

Second Vice President Hansen reported that he is working with Member Cochrane on a project at the Old
Marshall School site. They have launched a Request for Ideas (RFI) which the Sacramento Bee did a
write up on this past week-end. There have already been numerous responses. Member Hansen thanked
Gabe Ross and his team for creating the website page where people can submit their ideas. These ideas
will be brought to the Facilities Department to talk about next steps to see how the Old Marshall site can
best be used. He is also working on a voter registration project that he would like to a presentation on at
The Met High School. The Principal selected two students to help him with the project. A law was passed
last year that allows 16 year old to register to vote, but one must do it in cooperation with the Registrar of
Voters in Sacramento. The Registrar has also joined the project. Tomorrow Member Hansen will go see
the first presentation by the two students that are part of the project. They have been going from class to
class to talk to the students. They will talk about Civics and civic engagement. Member Hansen also had
a handout from the Facilities Committee meeting earlier in the day, a list of all open projects that are
under construction and future projects, which he gave to Board members. He thanked Cathy Allen and
her team for that. Lastly, he noted that tomorrow is the No Time to Lose LGBT Conference. The program
is unparalleled in California; it is the largest program we have that works with addressing the needs of
LGBT students and staff. Congratulations to the staff and District for hosting the program. It is an all
day conference at the Serna Center from 8:00 a.m. until 5:00 p.m., and people can come in any time
during that period.

Member Rodriguez reported on the Sacramento County School Board Association dinner that she
attended the previous evening. The topic was Smarter Balance assessments. She also attended
Councilmember Larry Carr’s District 8 Leadership and Community meeting last Saturday. As a
community they were able to discuss what priorities District 8 should have and where the Councilmember
should prioritize funding when it comes to the City of Sacramento budget. Member Rodriguez also
congratulated Elk Grove Unified School District Board colleague Bobbie Singh Allen. She has been
elected to receive the Woman of the Year award by assemblymember Jim Cooper. This will take place on
Monday at the State Capitol. Member Rodriguez has been honored with a scholarship by the National
Association of Latino Elected and Appointed Officials. She will be attending the School Governance
Institute in Washington D. C. on March 23™ to March 25". Lastly, she asked for a day of
acknowledgement for international Earth Day. Several years ago the District decided to go green with a
resolution by Roy Grimes and Patrick Kennedy. We have been working with several partners since then
such as SMUD and Pacific Gas and Electric. We also have schools that demonstrate exemplary strides
toward respecting the Earth. These would be the Waldorf-Inspired schools, New Joseph Bonnheim
Charter School, and the School of Engineering and Sciences.

Member Ryan noted that this is Women’s History Month and said she will be bringing to the Board for the
next meeting a resolution and recognition of this important month and some of the incredible women and
girls empowerment work that is going on right here in the District.

BOARD WORKSHOP/STRATEGIC PLAN AND OTHER INITIATIVES

11.1  Approval of the Extension of the Initial Charter Term for Capitol Collegiate Academy Action
(Dr. Sue Lee)

Superintendent Banda reminded the Board that staff is recommending approval of the
extension of the charter term for Capitol Collegiate Academy for one year beginning on
July 1, 2015 to June 30, 2016. The reason for this is that the one year extension will
allow Capitol Collegiate Academy the opportunity to demonstrate that the charter school
meets the minimum standard for renewal and address some other concerns that will be
outlined in the presentation tonight.
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Dr. Sue Lee, Charter Oversight Coordinator, was joined by Ed Sklar, legal counsel
assisting with Charter Oversight. The presentation provided an overview of the charter
school and the Sacramento City Unified School District charter review team, the
minimum standard for the renewal of a charter, comparable achievement data for the
charter school and the District, staff’s findings, and staff’s recommendations and
rational. After the presentation, Dr. Lee invited Principal Cristin Fiorelli to provide an
overview of the school’s plans for next steps.

Public Comment:

Denise Harris, a founding parent of Capitol Collegiate Charter, described the good job the school does
with communication between teachers and staff and parents. She also spoke about volunteer efforts and
high participation rates of the parents in school events and activities.

Laura Little spoke about her son’s Special Education needs and the success he has achieved since coming
to Capitol Collegiate Academy as a second grader. She also feels communication and support is very
strong at the school.

Laura Kerr, of the California Charter Schools Association, stated that what Capitol Collegiate Academy
has been able to achieve with academics is very impressive. She noted that the students are over 90
percent free and reduced lunch, the school is located in Meadowview, over 80 percent of students are at
grade level in reading, and students are at the 84™ percentile nationally based on standardized tests that
are in the measurable student outcomes portion of their charter petition. Her organization is therefore
present with unqualified support for Capitol Collegiate Academy. The school learned, from working with
District staff, that they have areas of improvement. They have come to an agreement with District staff on
a path forward. So California Charter Schools Association is in support of the one year extension as they
feel it will give them the time that they need to get the results expected from them by the District and to
demonstrate excellence in all areas of their charter. Since 2010 the independent charter schools in the
District have been committed to working with District staff to develop a consistent and transparent
process for charter oversight that would highlight issues early, allow them to be addressed before they
impact students, and identify best practices that should be replicated and scaled up so that all kids can
benefit from some of the past methodologies, not just those attending charters. They want to use this as
an opportunity to echo the call for that and to express their desire to work with the District to develop that
process. So that there are no surprises, again, they want an annual oversight process that aligns to
charter renewal.

President Woo then asked if there was a motion to approve staff’s recommendation to extend the initial
charter term for Capitol Collegiate Academy. The motion was made by Member Arroyo and seconded by
Second Vice President Hansen.

Board Member Comments:

Member Rodriguez said that the school resides in the area she represents, and she had the honor of
speaking with Penny Schwinn earlier today about the petition and the recommendation. She can tell
through the outstanding efforts Ms. Schwinn made to communicate over the last couple of weeks that she
is still committed to this school. Member Rodriguez also said that when the Freeport Elementary School
site was closed in 2011, it was an oversight on our side. She feels the District needs to think more
innovatively about the south area schools and realize that children in the south area schools can achieve
great things when put to the task. She thanked Capitol Collegiate Academy for coming in and proving
that point. She feels that the District needs to bring more higher rigor educational programs to our
schools in the south side of Sacramento. For these reasons she is supporting Capitol Collegiate
Academy.
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Second Vice President Hansen commented that he shares concern with one of the previous speakers that
there be a consistent process so that there are no surprises. He therefore encourages staff that, if there
are problems happening, it be communicated early to the folks at the charter school so that they can
address it early. This way the focus is on the students at all times.

President Woo then recalled the motion on the floor and asked for a vote. The motion passed 6-1 with
Member Cochrane opposed.

11.2  Floyd Family Farms Project (Jay Hansen) Information

Second Vice President Hansen reported that the presenter for this Item had an
emergency and could not attend tonight. He moved that the Item be moved a subsequent
meeting. Member Hansen briefly described the project and what the presentation would
have been about. There was an MOU that was signed between the District, the City of
Sacramento, and the developer who is building approximately 600 homes directly
adjacent to Leataata Floyd Elementary School and Health Professions High School.
There is a commitment from the City and the District that the money that would be
generated from the developer fees would stay in that area. It is an area that needs extra
resources. Part of these resources is going to be development of a 2.5 acre farm. The
farm will be leased to a third party; the third party will pay rent to the District of
approximately $70,000 to $80,000 dollars a year. Then we will be able to spend to hire
someone to be a full time farmer/teacher. This is one of other things that still has to be
worked out. A series of meetings was done with the community over the last several
months and there has been a lot of feedback from the community about what kind of farm
they would like to see. A half acre is to be set aside for a co-op farm that would be
administered by the City; the other two acres will be a working farm with a space for the
students. Now we are trying to figure out what will be the actual mix and what is the
timeline for this to happen. The developer is going to build the first piece of this farm. It
is something that probably would be started at the end of this year, but would be
operational hopefully the following year.

Member Rodriguez thanked Second Vice President Hansen for the summary and
mentioned that several people involved at Leataata Floyd Elementary School, and that
entire attendance area, have expressed to her that they appreciate his leadership in this
and how he has been moving this along.

President Woo said that this Item will be postponed to a subsequent meeting.

11.3  Approve Resolution No. 2823: Intention to Terminate Certificated Conference/Action
Employees Due to a Reduction of Particular Kinds of Service (Carol
Mignone)

Carol Mignone stated that the request before the Board is to approve a certificated
layoff. She described the yearly staffing process which begins with the school sites
budget building for the subsequent year. Three categories determine the full
picture, projected enrollment, program changes, and categorical and grant
funding. The full picture also takes into consideration attrition due to vacancies,
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resignations, and upcoming retirements. Teacher vacancies are not a direct match,
due to the particular credential that each teacher holds. Ms. Mignone went over
the 2015 certificated layoff timeline, the total FTEs under the particular kinds of
service that will be terminated, continued monitoring that will take place, and
staff’s recommendation to approve the Item.

Public Comments:
None

Board Member Comments:
None

Member Arroyo made a motion to approve Resolution No. 2823, which was seconded by Second Vice
President Hansen. The motion was approved unanimously.

11.4  Approve Resolution No. 2824: Determination for Tie Breaking Criteria Conference/Action
(Carol Mignone)

Ms. Mignone explained that in conducting a layoff, seniority is the most important
factor. However, many teachers are hired on the same day. Therefore, some type
of tie breaking criteria must be determined. Resolution No. 2824 outlines the
different categories that will be used in case of a tie in seniority.

Public Comments:
None

Board Member Comments:
None

A motion was made by Second Vice President Hansen to approve Resolution No. 2824; it was seconded
by Member Arroyo. The motion passed unanimously.

11.5 Approve Resolution No. 2825: Determine Criteria for Deviation from Conference/Action
Terminating a Certificated Employee in Order of Seniority (*“Skipping”
Criteria) (Carol Mignone)

Ms. Mignone explained that when processing a layoff, seniority is the basis for
which employees receive a notice. The approval of this resolution allows staff to
skip those teachers who hold a Bilingual, Crosscultural, Language and Academic
Development (BCLAD) certificate and those teachers who have a Special
Education credential. This insures that the District will be able to keep those
teachers where there is the highest need.

Public Comments:
None

Board Member Comments:

Member Rodriguez said that in the past the District has done skipping for the Waldorf-Inspired schools
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and asked if there is a reason that it is not being done this time. Ms. Mignone replied that no elementary
teachers are affected, and therefore the Waldorf-Inspired schools are also not affected. Also, George
Washington Carver School of Arts and Sciences is not affected.

Member Arroyo moved to approve Resolution No. 2825. The motion was seconded by Member Cochrane
and approved unanimously.

12.0 BUSINESS AND FINANCIAL INFORMATION/REPORTS Receive Information

12.1 Business and Financial Information:

e Enrollment and Attendance Report for Month 5 Ending January 23,
2015

Public Comment:
None

Board Member Comments:
None

The Enrollment and Attendance Report for Month 5 Ending January 23, 2015, was received by the Board.

13.0 FUTURE BOARD MEETING DATES / LOCATIONS

v" March 19, 2015 4:30 p.m. Closed Session; 6:30 p.m. Open Session; Serna Center, 5735 47"
Avenue, Community Room; Regular Workshop Meeting

v~ April 9, 2015 4:30 p.m. Closed Session; 6:30 p.m. Open Session; Serna Center, 5735 47" Avenue,
Community Room; Regular Workshop Meeting

14.0 ADJOURNMENT

President Woo asked for a motion to adjourn the meeting; a motion was made by student member
Asami Saito and seconded by Vice President Pritchett. The motion was passed unanimously, and the
meeting was adjourned at 8:24 p.m.

Jose L. Banda, Superintendent and Board Secretary

NOTE: The Sacramento City Unified School District encourages those with disabilities to participate fully in the public meeting
process. If you need a disability-related modification or accommodation, including auxiliary aids or services, to participate in the
public meeting, please contact the Board of Education Office at (916) 643-9314 at least 48 hours before the scheduled Board of
Education meeting so that we may make every reasonable effort to accommodate you. [Government Code § 54953.2; Americans with
Disabilities Act of 1990, § 202 (42 U.S.C. §12132)] Any public records distributed to the Board of Education less than 72 hours in
advance of the meeting and relating to an open session item are available for public inspection at 5735 47" Avenue at the Front Desk
Counter and on the District’s website at www.scusd.edu
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Subject: Resolution No. 2830: Authorizing the Issuance and Negotiated Sale of SCUSD
General Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C in an
Amount Not to Exceed $90,000,000 and Related Documents and Actions

Information Item Only
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Conference (for discussion only)
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Conference/Action
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Public Hearing

|

Division: Business Services

Recommendation: Approve Resolution No. 2830 authorizing the negotiated sale of General
Obligation Bonds (Measure Q Bonds) and approving forms of documents and actions of officers
of the District necessary in connection with the bonds.

Background/Rationale: In 2012, the voters passed Measure Q, a Proposition 39 election
authorization to issue $346 million of general obligation bonds.

The District issued the first series of Measure Q Bonds in the amount of $43 million in 2013.
Bond proceeds funded authorized projects for a two year period, 2013-14 through 2014-15. The
District is now issuing the second series of Measure Q Bonds to fund high priority projects that
can reasonably be completed during the next 2-3 years.

Financial Considerations: General obligation bonds are repaid by local property tax revenues.
The obligation of the bond’s debt service is separate from the general fund of the District. The
bonds do not impact the general fund.

LCAP Goal(s): Family and Community Engagement.

Documents Attached:

Executive Summary

Authorizing Resolution No. 2830
Preliminary Official Statement
Paying Agent Agreement

Bond Purchase Agreement
Continuing Disclosure Certificate
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Estimated Time of Presentation: 10 Minutes
Submitted by: Gerardo Castillo, CPA, Chief Business Officer
Approved by: José L. Banda, Superintendent
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Board of Education Executive Summary ,‘\’

Business Services Sacramento
Measures Q 2015 Bond Sale City Unified

. School District
April 9, 2015

. OVERVIEW / HISTORY

On November 6, 2012, the district received authorization, by more than fifty-five percent of the
votes cast by eligible voters, to issue Measure Q General Obligation Bonds (“Bonds”) in the
amount of $346 million.

Measure Q is to provide for the upgrading of classrooms; science labs; computer systems and
technology; renovating heating and ventilation systems; improving student safety and security
systems; and repairing roofs, restrooms, floors and plumbing.

Following the passage of Measures Q, the district conducted its first bond sale in the summer of
2013. $43 million in Measure Q Bonds were issued to fund projects for the two-year period,
2013-2014 through 2014-2015.

These initial projects were identified in late spring/early summer 2013, and are either complete
or in various stages of planning and construction.

In order to keep the project construction moving forward, staff is requesting Board approval of
additional bonds in an amount not-to-exceed $90 million. Proceeds of the Bonds will fund high
priority Measure Q Projects such as core academic renovation, modernization, technology
upgrades, fire and irrigation improvements, and resource and energy conservation projects.
The projects are expected to be completed over the next 2-3 years.

1. DRIVING GOVERNANCE

e California Government Code Section 53506 and following allows school districts to issue
and sell bonds at a public or private sale

e Education Code Section 15140 and following authorizes the County to allow school
districts to issue bonds on their own

e (California Government Code Section 53559 states that the county director of finance
will continue to administer the tax levy for debt service for the Bonds

1l. BUDGET

General obligation bonds are voter-approved debt, which are secured by the legal obligation to
levy ad valorem property taxes sufficient to pay annual debt services. General obligation bonds
are independent from the district’s general fund. As authorized by the taxpayers, the County
Director of Finance is obligated to levy ad valorem taxes on a property subject to taxation in the
district. Costs associated with the Bonds do not impact the district’s general fund.
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Board of Education Executive Summary “’

Business Services Sacramento
Measures Q 2015 Bond Sale City Unified

. School District
April 9, 2015

V. GOALS, OBJECTIVES, AND MEASURES

As part of the district’s fiduciary responsibility to its taxpayers, staff and the district’s financial
advisor from Capitol PFG will present the Bond issuance plan required to implement the
projects approved by the voters.

V. MAIJOR INITIATIVES
Measure Q funds will fund approved projects such as:
e Core Academic, Renovation, Modernization, Repair & Upgrade Projects
e Technology Upgrades
e District-Wide Fire & Irrigation Improvements
e Resource & Energy Conservation Improvement Projects
VI. RESULTS
The district is implementing approved projects while minimizing the impact to our taxpayers.

VII.  LESSONS LEARNED/NEXT STEPS

The attached documents are presented to the Board as a conference/first reading. This item
will come back to the Board on April 23, 2015 for action.
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BOARD OF EDUCATION
OF THE
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
COUNTY OF SACRAMENTO, STATE OF CALIFORNIA

RESOLUTION NO. 2830

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF BONDS OF THE
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT IN AN AMOUNT NOT TO EXCEED
$90,000,000 BY A NEGOTIATED SALE; PRESCRIBING THE TERMS OF SAID BONDS,
APPROVING THE FORM OF AND AUTHORIZING THE EXECUTION AND DELIVERY
OF A BOND PURCHASE AGREEMENT, A PAYING AGENT AGREEMENT, A
CONTINUING DISCLOSURE AGREEMENT, AND AN OFFICIAL STATEMENT
RELATING TO SAID BONDS; AND AUTHORIZING THE EXECUTION OF NECESSARY
CERTIFICATES AND DOCUMENTS RELATING TO SAID BONDS

WHEREAS, an election (the “Election of 2012") was duly called and regularly
held in the Sacramento City Unified School District, County of Sacramento, California (herein
called the “District”), on November 6, 2012, pursuant to Section 15100 and following of the
Education Code of the State of California, at which a bond proposition summarized as follows
was submitted to the electors of the District (Measure Q):

“To better prepare students for college and careers by upgrading
classrooms, science labs, computer systems and technology;
renovating heating and ventilation systems; reducing costs through
energy efficiency; improving student safety and security systems;
repairing roofs, floors, walkways, bathrooms, electrical, plumbing
and sewer systems; shall Sacramento City Unified School District
issue $346 million in bonds with independent citizen oversight, no
money for administrator salaries, and mandatory annual audits to
guarantee funds are spent properly to benefit local children?”

and

WHEREAS, passage of said proposition required a 55% affirmative vote of the
votes cast therein, and at least 55% of the votes cast on said proposition were in favor of issuing
said bonds; and

WHEREAS, $30,000,000 aggregate principal amount of said bonds, designated
“Sacramento City Unified School District General Obligation Bonds (Measures Q and R)
(Election of 2012), 2013 Series A (Tax Exempt)” have heretofore been issued and sold, of which
$18,000,000 amount was allocated to the Measure Q authorization; and

OHSUSA:761482599.4



WHEREAS, $40,000,000 aggregate principal amount of said bonds, designated
“Sacramento City Unified School District General Obligation Bonds (Measures Q and R)
(Election of 2012), 2013 Series B (Qualified School Construction Bonds) (Taxable)” have
heretofore been issued and sold, of which $24,000,000 amount was allocated to the Measure Q
authorization; and

WHEREAS, a school district is authorized by Sections 53506 and following of
the Government Code of the State (the “Government Code”) to issue and sell its bonds at public
or private sale; and

WHEREAS, this Board intends to sell said bonds by negotiated sale to Stifel
Nicolaus & Company, Incorporated, as underwriter (the “Underwriter”); and

WHEREAS, Section 53508.7 of the Government Code provides that a private sale
is limited to bonds sold pursuant to Sections 15140 or 15146 of the Education Code of the State
(the “Education Code™); and

WHEREAS, in accordance with Education Code Section 15146, this Board has
determined that conditions in the municipal marketplace require the increased flexibility an
Underwriter can provide in structuring and planning the sale of the bonds; and

WHEREAS, in accordance with Education Code Section 15146, estimates of the
costs associated with the issuance of said bonds are attached hereto as Exhibit A; and

WHEREAS, Section 15140(b) of the Education Code provides that the board of
supervisors of a county may authorize a school district over which the county superintendent of
schools has jurisdiction to issue and sell its own bonds without the further action of the board of
supervisors or officers of the county if said school district has not received a qualified or
negative certification in its most recent interim report; and

WHEREAS, the District has not received a qualified or negative certification in
its most recent interim report; and

WHEREAS, the District shall not sell bonds authorized by the Election of 2012
unless the tax rate levied to pay the bonds authorized by the Election of 2012 will not exceed $60
per $100,000 of taxable property when assessed valuation is projected by the District to increase
in accordance with Article XII1A of the California Constitution; and

WHEREAS, the Superintendent of Schools of the County has jurisdiction over the
District; and

WHEREAS, the District now wishes to request that the County authorize the
District to issue and sell bonds on its own behalf; and

WHEREAS, the District has appointed Capitol Public Finance Group, as
Financial Advisor to the District (the “Financial Advisor”) and Orrick, Herrington & Sutcliffe
LLP as Bond and Disclosure Counsel to the District (“Bond Counsel”) with respect to said
bonds; and
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WHEREAS, the Director of Finance (the “Director of Finance”) of the County of
Sacramento, Sacramento, California, serves as the paying agent for the District’s bonds; and

WHEREAS, the District desires that the Director of Finance annually establish
tax rates on taxable property within the District for repayment of said bonds, pursuant to Sections
29100-29103 of the Government Code, and that the Board of Supervisors of the County annually
approve the levy of such tax, and that the Director of Finance annually collect such tax and apply
the proceeds thereof to the payment of principal of and interest on the bonds when due, all
pursuant to Sections 15250 and 15251 of the Education Code; and

WHEREAS, there have been submitted and are on file with the Secretary of this
Board proposed forms of a Bond Purchase Agreement; the Official Statement describing said
bonds; a Paying Agent Agreement, providing for the terms of issuance and repayment of the
bonds; and a Continuing Disclosure Certificate; and

NOW, THEREFORE, THE BOARD OF EDUCATION OF THE
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT DOES HEREBY RESOLVE,
DETERMINE AND ORDER, AS FOLLOWS:

Section 1. Recitals. All of the above recitals are true and correct.

Section 2. Authority for Issuance. The bonds described herein (the “Bonds”) are
authorized to be issued pursuant to Article 4.5 of Chapter 3, of Part 1 of Division 2 of Title 5 of
the Government Code, and other applicable provisions of law, including applicable provisions of
the Education Code in an aggregate principal amount not to exceed $90,000,000.

Section 3. Designation of Bonds. The Bonds shall be sold in one or more series, to be
designated the “Sacramento City Unified School District General Obligation Bonds (Measure Q)
(Election of 2012), 2015 Series C,” with such additional designations as may be necessary to
distinguish between Bonds of different payment mechanisms or features, as authorized hereby.

Section 4. Method of Sale of Bonds.

@ Request for Permission to Sell Bonds at Negotiated Sale: The District has
requested that the Board of Supervisors authorize the District by resolution to sell its Bonds at a
negotiated sale pursuant to Government Code Section 53508.7 and Education Code
Section 15140(b) without further action by the Board of Supervisors or officers of the County.

(b) Negotiated Sale of Bonds; Bond Purchase Agreement: Provided the County
Board of Supervisors grants the authority requested in subdivision (a) of this section, the
Authorized District Representative is hereby authorized, upon consultation with the Financial
Advisor, to sell all or any portion or series of the Bonds to the Underwriter. The Bond Purchase
Agreement, in substantially the form on file with the Secretary of this Board, is hereby approved,
and the Superintendent of the District, the Chief Business Officer of the District, or such other
officer of the District designated for the purpose (each an “Authorized District Representative”)
is herby authorized and directed to execute and deliver the Bond Purchase Agreement with the
Underwriter, subject to such changes or revisions therein as may be acceptable to the Authorized
District Representative, and the District’s approval of all such changes shall be conclusively
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evidenced by the execution and delivery of the Bond Purchase Agreement. The Bond Purchase
Agreement shall provide: (i) that the aggregate purchase price of the Bonds sold thereunder shall
be no less than the principal amount of such Bonds; (ii) that the Underwriter’s discount shall not
exceed 0.60% of the aggregate principal amount of the Bonds sold (excluding any costs of
issuance the Underwriters agrees to pay pursuant to Section 9 of the Bond Purchase Agreement);
and (iii) that the Bonds sold thereunder shall otherwise conform to the limitations specified in
this Resolution, including specifically those terms prescribed by Section 5 hereof.

Section 5. Terms of the Bonds and Interest Payment. The Bonds shall be issued in the
form of current interest Bonds.

@ Maturity: No Bond shall mature prior to August 1, 2015, nor later than August 1,
2040.

(b) Maximum Rate of Interest: The Bonds as to which interest shall be payable by
the District shall bear interest or accrue in value at a nominal annual rate not to exceed 8.00%.

(©) The maximum true interest cost for the Bonds shall not be in excess of 6.0%.

(d) Current Interest Bonds: The Bonds shall be issued as current interest Bonds and
shall bear interest computed on the basis of a 360-day year of twelve 30-day months, payable on
such initial and periodic interest payment dates as shall be set forth in the Bond Purchase
Agreement or other sale document, until maturity or prior redemption.

(e) Recital of Terms of Bonds: The Bond Purchase Agreement shall recite the terms
of the Bonds sold under such document in accordance with this section as determined in the sale
thereof, and such terms shall be memorialized in the Paying Agent Agreement described in
Section 7 hereof.

Section 6. Tax Treatment of Bonds. All or any portion of the bonds shall be issued as
exempt from federal income tax, as the Authorized District Representative shall determine upon
consultation with the Financial Advisor, and according to the terms and conditions as Bond
Counsel to the District shall advise are appropriate to and necessary for the issuance of tax-
exempt bonds.

Section 7. Approval of Paying Agent Agreement. The Paying Agent Agreement relating
to the Bonds between the District and the County, as paying agent/registrar and transfer agent
(the “Paying Agent”), in substantially the form submitted to this Board, including the form of
Bonds included therein, is hereby approved. The Authorized District Representative is hereby
authorized to execute and deliver an instrument in substantially said form, completed with the
terms of the Bonds determined upon the sale thereof, and with such other changes thereto as the
Authorized District Representative may require or approve, and the District’s approval of the
Paying Agent Agreement shall be conclusively evidenced by the execution and delivery thereof.

Section 8. Approval of Official Statement. The Official Statement relating to the Bonds,
in substantially the form on file with the Secretary of this Board, is hereby approved with such
changes, additions and corrections as the Authorized District Representative may hereafter
approve, and the Underwriter is hereby authorized to distribute copies of such Official Statement
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in preliminary form to persons who may be interested in purchasing the Bonds. The Authorized
District Representative is hereby authorized to certify on behalf of the District that the
preliminary form of the Official Statement was deemed final as of its date, within the meaning of
Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934 (except for the omission
of certain final pricing, rating and related information as permitted by said Rule). The
Authorized District Representative is hereby authorized and directed to sign said Official
Statement in its final form, including the final pricing information, and the Underwriter is hereby
authorized and directed to deliver copies of such Official Statement in final form to subsequent
purchasers of the Bonds.

Section 9. Approval of Continuing Disclosure Certificate. The Continuing Disclosure
Certificate relating to the Bonds, in substantially the form on file with the Secretary of this
Board, is hereby approved. The Authorized District Representative, or the designee thereof, is
hereby authorized on behalf of the District to execute and deliver the Continuing Disclosure
Certificates in substantially the form submitted to this Board, with such changes thereto as
deemed necessary in order to permit the purchaser of the Bonds to comply with the requirements
of Securities and Exchange Commission Rule 15c2-12. The District hereby covenants and
agrees that it will comply with and carry out all of the provisions of such Continuing Disclosure
Certificates as finally executed and delivered.

Section 10. Investment of Proceeds. Proceeds of the Bonds held by the Director of
Finance shall be invested at the Director of Finance’s discretion pursuant to law and the
investment policy of the County, unless otherwise directed in writing by the District, pursuant to
Section 53601 of the California Government Code and Section 41015 of the Education Code.

Q) At the written direction of the District, given by the Authorized District
Representative, who is hereby expressly authorized to give such direction, all or any portion of
the building fund of the District may also be invested on behalf of the District in the Local
Agency Investment Fund in the treasury of the State of California.

(i) At the written direction of the District, given by the Authorized District
Representative, who is hereby expressly authorized to give such direction, all or any portion of
the building fund of the District may also be invested on behalf of the District in investment
agreements which comply with the requirements of each rating agency then rating the Bonds
necessary in order to maintain the then-current rating on the Bonds; provided that the Director of
Finance shall approve and be a signatory to any such investment agreement.

Section 11. Request for Tax Levy. The Board of Supervisors and officers of the County
are obligated by statute to provide for the levy and collection of property taxes in each year
sufficient to pay all principal and interest coming due on the Bonds in such year, and to pay from
such taxes all amounts due on the Bonds as provided by law and in the Paying Agent Agreement.
The District hereby requests the Board of Supervisors to annually levy a tax upon all taxable
property in the District sufficient to redeem the Bonds, and to pay the principal thereof,
redemption premium, if any, and interest thereon as and when the same become due, and to
provide for any mandatory sinking fund payments or set-asides that may be required, as set forth
in the Paying Agent Agreement when executed.
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Section 12. Approval of Actions. The President of this Board of Education, the
Secretary of this Board of Education, the Superintendent of the District, the Chief Business
Officer of the District, and any other officer of the District to whom authority is delegated by one
of the named officers for the purposes of the Bonds, are hereby authorized and directed to
execute and deliver any and all certificates and representations, including signature certificates,
no-litigation certificates, certificates concerning the contents of the Official Statement,
representation letters to The Depository Trust Company, the Tax Certificate and any other
certificates proposed to be distributed in connection with the sale of the Bonds, and to enter into
any agreements, including depository agreements, commitment letters and agreements with bond
insurers, agreements providing for payment of costs of issuance of bonds, and any other
agreements, letters, or representations, which any of them deem necessary or desirable to
accomplish the transactions authorized herein. If in order to sell the Bonds in separate series or
to separate purchasers as authorized herein, the District is required to prepare and deliver
additional official statements, paying agent agreements, bond purchase agreements, continuing
disclosure certificates, or other authorized documents, preparation and delivery of such
additional documents is hereby authorized. Actions of the Authorized District Representative
heretofore taken to accomplish the purposes of this Resolution and consistent herewith are
hereby ratified.

Section 13. Notice to California Debt and Investment Advisory Commission. The
Authorized District Representative is hereby authorized and directed to cause notices of the
proposed sale and final sale of the Bonds to be filed in a timely manner with the California Debt
and Investment Advisory Commission pursuant to California Government Code Section 8855(Q).

Section 14. Filing with Board of Supervisors. The Secretary of this Board is hereby
authorized and directed to file a certified copy of this Resolution upon the adoption hereof with
the Clerk of the Board of Supervisors.
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Section 15. Effective Date. This resolution shall take effect from and after its adoption.

PASSED AND ADOPTED this day, April 23, 2015, by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

APPROVED:

President of the Board of Education

of the Sacramento City Unified School District

ATTEST:

Secretary of the Board of Education
of the Sacramento City Unified School District
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EXHIBIT A

ESTIMATES OF COSTS OF ISSUANCE

$90,000,000*
SACRAMENTO CITY UNIFIED
SCHOOL DISTRICT
(County of Sacramento, State of California)
GENERAL OBLIGATION BONDS
(MEASURE Q) (ELECTION OF 2012), 2015 SERIES C

Description Cost
Orrick, Sutcliffe & Herrington
Professional Services (Bond Counsel): $50,000.00
Professional Services & Expenses (Disclosure Counsel): 30,000.00
Out-of-pocket Expenses: 2,500.00
Capitol Public Finance Group
Professional Services (Financial Advisor): 65,000.00
Ongoing Bond Planning & Tax Rate Analysis: 17,500.00
Regulatory and Compliance Expenses: 6,500.00
Other Expenses
Standard & Poor's, Rating Agency (Rating Agency): 31,500.00
Lozano Smith (General Counsel): 5,000.00
California Municipal Statistics: 1,500.00
AVIA (Printing and freight): 2,000.00
Contingency 3,500.00
ESTIMATED COSTS OF ISSUANCE: $215,000.00
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SECRETARY’S CERTIFICATE

I, José L. Banda, Secretary of the Board of Education of the Sacramento City
Unified School District, County of Sacramento, California, hereby certify as follows:

The attached is a full, true and correct copy of a resolution duly adopted at a
regular meeting of the Board of Education of the District duly and regularly held at the regular
meeting place thereof on April 23, 2015, and entered in the minutes thereof, of which meeting all
of the members of the Board of Education had due notice and at which a quorum thereof was
present. The resolution was adopted by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

An agenda of the meeting was posted at least 72 hours before said meeting at
Serna Center, 5735 47" Avenue, Sacramento, California, a location freely accessible to members
of the public, and a brief description of the adopted resolution appeared on the agenda. A copy
of the agenda is attached hereto.

I have carefully compared the same with the original minutes of the meeting on
file and of record in my office. The resolution has not been amended, modified or rescinded
since the date of its adoption, and the same is now in full force and effect.

WITNESS my hand this 23" day of April, 2015.

Secretary of the Board of Education
of the Sacramento City Unified School District
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This Preliminary Official Statement and the information contained herein are subject to completion and amendment. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of
an offer to buy, nor shall there be any sale of these securities, in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to the registration or qualification under the securities laws of such jurisdiction.

OH&S DRAFT 3/24/2015

PRELIMINARY OFFICIAL STATEMENT DATED APRIL [27], 2015

NEW ISSUE - BOOK-ENTRY ONLY RATING: Standard & Poor’s: “__”
(See “MISCELLANEOUS—RAating” herein.)

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District, based upon an analysis of existing laws, regulations,
rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain
covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986 and is exempt from State of California personal income taxes. In the further opinion of Bond Counsel, interest on
the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond
Counsel observes that such interest is included in adjusted current earnings when calculating corporate alternative minimum taxable
income. Bond Counsel expresses no opinion regarding any other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS.”

Sacramento
Ciry Unified
School District

$ “
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, State of California)
GENERAL OBLIGATION BONDS (MEASURE Q)
(ELECTION OF 2012), 2015 SERIES C

Dated: Date of Delivery Due: August 1, as shown on the inside cover

This cover page is not a summary of this issue; it is only a reference to the information contained in this Official Statement.
Investors must read the entire Official Statement to obtain information essential to the making of an informed investment decision.

The Sacramento City Unified School District General Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C (the
“Bonds”), in the aggregate principal amount of $ *, are being issued by the Sacramento City Unified School District (the
“District”) located in the County of Sacramento (the “County”), pursuant to a resolution adopted by the Board of Education of the
District on April [23], 2015, for the purpose of providing funds to (i) finance specific construction, acquisition and modernization
projects approved by the voters (as described herein), (ii) pay capitalized interest and (iii) pay the costs of issuance of the Bonds. The
Board of Supervisors of the County is empowered and is obligated to levy ad valorem taxes upon all property subject to taxation by the
District, without limitation as to rate or amount (except as to certain personal property which is taxable at limited rates), for the payment
of principal of and interest on the Bonds, all as more fully described herein. See “SECURITY AND SOURCE OF PAYMENT FOR
THE BONDS” herein.

The Bonds will be issued as current interest bonds. Interest on the Bonds is payable commencing on February 1, 2016, and
each August 1 and February 1 thereafter to maturity or redemption prior thereto. Principal of the Bonds is payable on August 1 in each
of the years and in the amounts set forth in the Maturity Schedule on the inside cover of this Official Statement. Payments of principal of
and interest on the Bonds will be made by the County, as Paying Agent (the “Paying Agent”) to The Depository Trust Company, New
York, New York (“DTC”), for subsequent disbursement to DTC Participants, who will remit such payments to the beneficial owners of
the Bonds. See “THE BONDS—Payment of Principal and Interest” and “APPENDIX G—BOOK-ENTRY ONLY SYSTEM?” herein.

The Bonds will be issued in book-entry form only, and initially will be issued and registered in the name of Cede & Co., as
nominee of DTC. Purchasers will not receive certificates representing their interests in the Bonds. See “THE BONDS—Form and
Registration” herein.

The Bonds are subject to redemption as more fully described herein. See “THE BONDS—Redemption” herein.

MATURITY SCHEDULE
See Inside Cover

The Bonds will be offered when, as and if issued by the District and received by the Underwriter, subject to approval of their
validity by Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District, and certain other conditions. Certain legal matters will be
passed upon for the District by Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel to the District, and by Lozano Smith, as
District Counsel. Certain legal matters will be passed upon for the Underwriter by Kutak Rock LLP. It is anticipated that the Bonds, in
book-entry form, will be available for delivery through the facilities of DTC in New York, New York, on or about May __, 2015.

STIFEL

This Official Statement is dated , 2015.

“ Preliminary, subject to change.
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MATURITY SCHEDULE

$ x
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, State of California)
GENERAL OBLIGATION BONDS (MEASURE Q)
(ELECTION OF 2012), 2015 SERIES C

Maturity Principal Interest CUSIP'
(August 1) Amount Rate Yield )
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040

$ % Term Bonds Maturing August 1, , Yield %
$ % Term Bonds Maturing August 1, , Yield %

“ Preliminary, subject to change.

Copyright, 2014, American Bankers Association. CUSIP numbers have been assigned by Standard & Poor’s CUSIP Service Bureau and are provided
solely for the convenience of the holders of the Bonds. Neither the District nor the Underwriter is responsible for the selection or uses of these CUSIP
numbers, nor is any representation made as to their correctness on the Bonds or as indicated above. The CUSIP numbers are subject to change after the
issuance of the Bonds as a result of various subsequent actions.
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This Official Statement does not constitute an offering of any security other than the original offering of the Bonds
by the District. No dealer, broker, salesperson or other person has been authorized by the District to give any information or
to make any representations other than as contained in this Official Statement, and if given or made, such other information
or representation not so authorized should not be relied upon as having been given or authorized by the District.

The Bonds are exempt from registration under the Securities Act of 1933, as amended, pursuant to Section 3(a)2
thereof. This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy Bonds in any state in
which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to
do so, or to any person to whom it is unlawful to make such offer or solicitation.

The information set forth herein other than that furnished by the District, although obtained from sources which are
believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the
District. The information and expressions of opinion herein are subject to change without notice and neither delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the District since the date hereof. This Official Statement is submitted in connection with the sale of
the Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other purpose.

The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter has
reviewed the information in this Official Statement in accordance with, and as a part of, its responsibility to investors under
the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not
guarantee the accuracy or completeness of such information.

Certain statements included or incorporated by reference in this Official Statement constitute “forward-looking
statements.” Such statements are generally identifiable by the terminology used such as “plan,” “expect,” “estimate,” “budget”
or other similar words. The achievement of certain results or other expectations contained in such forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause actual results, performance or
achievements described to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements. The District does not plan to issue any updates or revisions to those forward-looking
statements if or when its expectations, or events, conditions or circumstances on which such statements are based occur.

The District maintains a website. However, the information presented there is not part of this Official Statement and
should not be relied upon in making an investment decision with respect to the Bonds.

In connection with this offering, the Underwriter may overallot or effect transactions which stabilize or
maintain the market price of the Bonds at levels above those that might otherwise prevail in the open market. Such
stabilizing, if commenced, may be discontinued at any time. The Underwriter may offer and sell the Bonds to certain
securities dealers and dealer banks and banks acting as agent at prices lower than the public offering price stated on
the inside cover page hereof and said public offering price may be changed from time to time by the Underwriter.
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$ N
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, State of California)
GENERAL OBLIGATION BONDS (MEASURE Q)
(ELECTION OF 2012), 2015 SERIES C

INTRODUCTION

This Official Statement, which includes the cover page, the inside cover and appendices hereto (the
“Official Statement™), is provided to furnish information in connection with the Sacramento City Unified School
District General Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C (the “Bonds™), as described more
fully herein.

This Official Statement speaks only as of its date, and the information contained herein is subject to change.
Except as required by the Continuing Disclosure Certificate to be executed by the Sacramento City Unified School
District (the “District”), the District has no obligation to update the information in this Official Statement. See
“OTHER LEGAL MATTERS—Continuing Disclosure” herein.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated,
are intended as such and not as representations of fact. This Official Statement is not to be construed as a contract or
agreement between the District and the purchasers or owners of any of the Bonds.

Quotations from and summaries and explanations of the Bonds, a paying agent agreement, dated as of May
1, 2015 (the “Paying Agent Agreement”), by and between the District and the County (the “Paying Agent”),
providing for the issuance of the Bonds, and the California Constitutional provisions, statutes and other documents
described herein, do not purport to be complete, and reference is hereby made to said documents, California
Constitutional provisions and statutes for the complete provisions thereof.

Copies of documents referred to herein and information concerning the Bonds are available from the Chief
Business Officer, Sacramento City Unified School District, 5735 47" Avenue, Sacramento, CA 95824. The District
may impose a charge for copying, handling and mailing such requested documents.

The District

The District, located in Sacramento County, California (the “County”), is the 13th largest school district in
the State of California (the “State”) as measured by student enrollment. The District provides educational services
to the residents in and around the City of Sacramento (the “City”), the State capital. The District operates under the
jurisdiction of the Superintendent of Schools of the County. See “THE BONDS—Authority for Issuance; Purpose”
herein. The District’s estimated average daily attendance for fiscal year 2014-15 is [ ] students and the District’s
2014-15 general fund expenditures are projected at approximately $[ ] million.

The District operates 40 elementary schools for grades K-6, eight K-8 schools, seven middle schools for
grades 7-8, one 7-12 school, seven comprehensive high schools for grades 9-12, five alternative education centers,
two special education centers, two adult education centers, 14 charter schools (including five dependent charter
schools) and 44 children’s centers/preschools serving infants through age 12. The District’s estimated enroliment
for fiscal year 2014-15 is approximately [ ] students. For fiscal year 2014-15, the District projects to employ
approximately [ ] employees, which includes [ ] certificated (credentialed teaching) employees, [ ] FTE
classified (noninstructional) employees, and [___] supervisory/other personnel.

The District is governed by a Board of Education (the “Board”) consisting of seven members and one
student member, who has an advisory vote. The regular members are elected to staggered four-year terms every two
years, alternating between three and four available positions. Beginning in 2008, board member elections are held
among voters who reside in each of seven trustee areas. See “APPENDIX A—INFORMATION RELATING TO
THE DISTRICT’S OPERATIONS AND BUDGET” herein.

* Preliminary, subject to change.

OHSUSA:761393011.3



The day-to-day operations are managed by a board-appointed Superintendent of Schools. José L. Banda
was appointed Superintendent of the District on July 17, 2014. Prior to his appointment, Mr. Banda served for two
years as Superintendent of Seattle Public Schools, Washington state’s largest K-12 district, four years as
Superintendent of the 20,000-student Anaheim City School District, three years as Superintendent of the Planada
School District, and thirteen years as a secondary administrator, including eight years as a high school principal. Mr.
Banda brings over 30 years of experience in the field of education and holds a Bachelor of Arts from California
State University in Bakersfield and a master’s in Educational Leadership from Chapman University.

Gerardo Castillo, CPA, began his term as the Interim Chief Business Officer (“Interim CBO”) on August
16, 2014. Prior to becoming Interim CBO, Mr. Castillo served as Director of Finance of the District for seven years.
Mr. Castillo holds a CBO certificate and brings over 17 years of work experience in finance, including 13 years in
the field of school district finance.

For additional information about the District’s operations and finances, see “APPENDIX A—
INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET” herein.

THE BONDS
Authority for Issuance; Purpose

The Bonds are issued pursuant to the Constitution and laws of the State, including Article 4.5 of Chapter 3
of Part1 of Division 2 of Title5 of the Government Code, and other applicable provisions of law, including
applicable provisions of the Education Code, the Paying Agent Agreement and a resolution adopted by the Board on
April [23], 2015 (the “Resolution”).

The Bonds were authorized to be issued at an election held on November 6, 2012 by more than 55% of the
votes cast by eligible voters within the District for a bond measure known locally as “Measure Q”. Measure Q
authorizes the District to issue bonds in an aggregate principal amount not to exceed $346,000,000 for purposes
summarized as follows: “To better prepare students for college and careers by upgrading classrooms, science labs,
computer systems and technology; renovating heating and ventilation systems; reducing costs through energy
efficiency; improving student safety and security systems; repairing roofs, floors, walkways, bathrooms, electrical,
plumbing and sewer systems.” The Bonds are the second series to be issued pursuant to the Measure Q authorization.

As required by the Education Code of the State and the 2012 bond authorization, the District established
Citizens’ Oversight Committees to review the District’s expenditure of bond proceeds and its progress in completing
the projects specified in the measure, and to make periodic reports to the public in order to ensure that bond funds
are spent only for authorized purposes.

The Bonds are being issued to (i) finance specific construction, acquisition and modernization projects
approved by the voters in the election held on November 6, 2012, (ii) pay capitalized interest and (iii) pay costs of
issuance of the Bonds. See “Application and Investment of Bond Proceeds” herein.

Form and Registration

The Bonds will be issued in fully registered book-entry form only, as current interest bonds without
coupons, in denominations of $5,000 principal amount each or any integral multiple thereof. The Bonds will
initially be registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New
York, New York. DTC will act as securities depository for the Bonds. Registered ownership of the Bonds may not
be transferred except as described in APPENDIX G. Purchases of Bonds under the DTC system must be made by or
through a DTC participant, and ownership interests in Bonds or any transfer thereof will be recorded as entries on
the books of said participants. Except in the event that use of this book-entry system is discontinued for the Bonds,
beneficial owners will not receive physical certificates representing their ownership interests. See “APPENDIX
G—BOOK-ENTRY ONLY SYSTEM” herein.
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Payment of Principal and Interest

The Bonds will be dated the date of their delivery and bear interest at the rates set forth on the inside cover
page hereof, payable on February 1 and August 1 of each year, commencing on February 1, 2016 (each, an “Interest
Payment Date”), until payment of the principal amount thereof, computed using a year of 360 days consisting of
twelve 30-day months. Bonds authenticated and registered on any date prior to the close of business on January 15,
2016, will bear interest from the date of their delivery. Bonds authenticated during the period between the 15" day
of the calendar month immediately preceding an Interest Payment Date (the “Record Date”) and the close of
business on that Interest Payment Date will bear interest from that Interest Payment Date. Any other Bond will bear
interest from the Interest Payment Date immediately preceding the date of its authentication. If, at the time of
authentication of any Bond, interest is then in default on outstanding Bonds, such Bond will bear interest from the
Interest Payment Date to which interest has previously been paid or made available for payment thereon.

Payment of interest on any Bond on each Interest Payment Date (or on the following business day, if the
Interest Payment Date does not fall on a business day) will be made to the person appearing on the registration
books of the Paying Agent as the registered owner thereof as of the preceding Record Date, such interest to be paid
by check or draft mailed to such owner at such owner’s address as it appears on such registration books or at such
other address as the owner may have filed with the Paying Agent for that purpose on or before the Record Date. The
owner of an aggregate principal amount of $1,000,000 or more of Bonds may request in writing to the Paying Agent
that such owner be paid interest by wire transfer to the bank and account number on file with the Paying Agent as of
the applicable Record Date.

Principal will be payable at maturity, as set forth on the inside cover page, or upon redemption prior to
maturity, upon surrender of Bonds at such office of the Paying Agent as the Paying Agent will designate. The
interest, principal and premiums, if any, on the Bonds will be payable in lawful money of the United States of
America from moneys on deposit in the interest and sinking fund of the District (the “Interest and Sinking Fund”)
within the County treasury, consisting of ad valorem property taxes collected and held by the Director of Finance of
the County (the “Director of Finance”), together with any net premium and accrued interest received upon issuance
of the Bonds.

So long as all outstanding Bonds are held in book-entry form and registered in the name of a securities
depository or its nominee, all payments of principal of, premium, if any, and interest on the Bonds and all notices
with respect to such Bonds will be made and given, respectively, to such securities depository or its nominee and not
to beneficial owners. So long as the Bonds are held by Cede & Co., as nominee of DTC, payment will be made by
wire transfer.

Redemption”

Optional Redemption of Bonds. Bonds maturing on or before August1, 2025, are not subject to
redemption prior to their respective stated maturity dates. Bonds maturing on and after August 1, 2026, are subject
to redemption prior to their respective stated maturity dates, at the option of the District, from any source of
available funds, as a whole or in part on any date, on or after August 1, 2025. The Bonds will be redeemed at a price
equal to 100% of the principal amount thereof, together with interest accrued thereon to the date of redemption,
without premium.

Mandatory Sinking Fund Redemption. The $ Term Bond maturing on August 1, 20__, is also
subject to mandatory sinking fund redemption on each mandatory sinking fund redemption date and in the
respective principal amounts as set forth in the following schedule, at a redemption price equal to 100% of the
principal amount thereof to be redeemed (without premium), together with interest accrued thereon to the date fixed
for redemption:

Mandatory Sinking Fund
Redemption Date Principal Amount
(August 1) to Be Redeemed

* Preliminary, subject to change.
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“Maturity.

The principal amount to be redeemed in each year shown in the table above will be reduced at the option of
the District, in integral multiples of $5,000, by the amount of such Term Bond optionally redeemed prior to the
mandatory sinking fund redemption date.

Selection of Bonds for Redemption. If less than all of the Bonds are called for redemption, the Bonds will
be redeemed as directed by the District, and if not so directed, in inverse order of maturities, and if less than all of
the Bonds of any given maturity are called for redemption, the portions of the Bonds of a given maturity to be
redeemed will be redeemed as directed by the District, and if not so directed, will be determined by lot.

Notwithstanding anything herein to the contrary, so long as Cede & Co, as the nominee of DTC or any
substitute depository for the Bonds is the registered owner to the Bonds, the selection of Bonds held by beneficial
owners in book-entry form for redemption will be made by DTC or such substitute depository for the Bonds
pursuant to the procedures of DTC or the substitute depository for the Bonds. The procedures of DTC or the
substitute Depository for the Bonds may not be consistent with the procedures outlined above. See “APPENDIX
G—BOOK-ENTRY ONLY SYSTEM.”

Notice of Redemption. Notice of redemption of any Bond is required to be given by the Paying Agent,
upon written request of the District, not less than 20 nor more than 60 days prior to the redemption date (i) by first
class mail to the respective owners of any Bond designated for redemption at their addresses appearing on the bond
registration books, and (ii) as may be further required in accordance with the Continuing Disclosure Certificate. See
“APPENDIX E—FORM OF CONTINUING DISCLOSURE CERTIFICATE.”

Each notice of redemption is required to contain the following information: (i) the date of such notice;
(ii) the name of the Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price;
(v) the dates of maturity of the Bonds to be redeemed; (vi) if less than all of the then outstanding Bonds are to be
called for redemption, the distinctive serial numbers of the Bonds of each maturity to be redeemed; (vii) in the case
of Bonds redeemed in part only, the respective portions of the principal amount of the Bonds of each maturity to be
redeemed; (viii) the CUSIP number of each maturity of Bonds to be redeemed; (ix) a statement that such Bonds
must be surrendered by the owners at such office of the Paying Agent designated by the Paying Agent; and
(X) notice that further interest on such Bonds will not accrue after the redemption date. A certificate of the Paying
Agent or the District that notice of call and redemption has been given to owners and to the appropriate securities
depositories as provided in the Paying Agent Agreement will be conclusive against all parties. The actual receipt by
the owner of any Bond or by any securities depository of notice of redemption will not be a condition precedent to
redemption, and failure to receive such notice, or any defect in the notice given, will not affect the validity of the
proceedings for the redemption of such Bonds or the cessation of interest on the date fixed for redemption.

Effect of Notice of Redemption. When notice of redemption has been given substantially as provided for in
the Paying Agent Agreement, and when the redemption price of the Bonds called for redemption is set aside for the
purpose as described in the Paying Agent Agreement, the Bonds designated for redemption will become due and
payable on the specified redemption date and interest will cease to accrue thereon as of the redemption date, and
upon presentation and surrender of such Bonds at the place specified in the notice of redemption, such Bonds will be
redeemed and paid at the redemption price thereof out of the money provided therefor. The owners of such Bonds
called for redemption after such redemption date will look for the payment of such Bonds and the redemption
premium thereon, if any, only to moneys on deposit for such purpose in the Interest and Sinking Fund of the District
or the escrow fund established for such purpose. All Bonds redeemed will be cancelled forthwith by the Paying
Agent and will not be reissued.

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for any
reason on any date prior to the date fixed for redemption by causing written notice of the rescission to be given to
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the owners of the Bonds so called for redemption. Any optional redemption and notice thereof will be rescinded if
for any reason on the date fixed for redemption moneys are not available in the Interest and Sinking Fund or
otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the principal of, interest,
and any premium due on the Bonds called for redemption. Notice of rescission of redemption will be given in the
same manner in which notice of redemption was originally given. The actual receipt by the Owner of any Bond of
notice of such rescission will not be a condition precedent to rescission, and failure to receive such notice or any
defect in such notice will not affect the validity of the rescission.

Conditional Notice. Any notice of optional redemption may be conditioned on any fact or circumstance
stated therein, and if such condition will not have been satisfied on or prior to the redemption date stated in such
notice, said notice will be of no force and effect on and as of the stated redemption date, the redemption will be
cancelled, and the District will not be required to redeem the Bonds that were the subject of the notice. The Paying
Agent will give notice of such cancellation and the reason therefor in the same manner in which notice of
redemption was originally given. The actual receipt by the Owner of any Bond of notice of such cancellation will
not be a condition precedent to cancellation, and failure to receive such notice or any defect in such notice will not
affect the validity of the cancellation.

Defeasance of Bonds

The District may pay and discharge any or all of the Bonds by depositing in trust with the Paying Agent or
an escrow agent at or before maturity, money or non-callable direct obligations of the United States of America or
other non-callable obligations the payment of the principal of and interest on which is guaranteed by a pledge of the
full faith and credit of the United States of America, in an amount which will, together with the interest accrued
thereon and available moneys then on deposit in the Interest and Sinking Fund, be fully sufficient in the opinion of a
certified public accountant licensed to practice in the State to pay and discharge the indebtedness on such Bonds
(including all principal, interest and redemption premiums) at or before their respective maturity dates.

If at any time the District pays or causes to be paid or there is otherwise paid to the Owners of any or all
outstanding Bonds all of the principal, interest and premium, if any, represented by Bonds when due, or as described
above, or as otherwise provided by law, then such Owners will cease to be entitled to the obligation of the County to
levy and collect taxes to pay the Bonds and such obligation and all agreements and covenants of the District to such
Owners under the Paying Agent Agreement will thereupon be satisfied and discharged and will terminate, except
only that the District will remain liable for payment of all principal, interest and premium, if any, represented by
such Bonds, but only out of moneys on deposit in the Interest and Sinking Fund or otherwise held in trust for such
payment, provided that the unclaimed moneys provisions described below will apply in all events.

Unclaimed Moneys

Any money held in any fund created pursuant to the Paying Agent Agreement or by the Paying Agent in
trust for the payment of the principal of, redemption premium, if any, or interest on the Bonds and remaining
unclaimed for two years after the principal of all of the Bonds has become due and payable (whether by maturity or
upon prior redemption) will be transferred to the Interest and Sinking Fund for payment of any outstanding bonds of
the District payable from said fund; or, if no such bonds of the District are at such time outstanding, said moneys
will be transferred to the general fund of the District as provided and permitted by law.

Application and Investment of Bond Proceeds

The proceeds of sale of the Bonds, exclusive of any premium and accrued interest received, will be
deposited in the County treasury to the credit of the Building Fund of the District. Any premium and accrued
interest will be deposited upon receipt in the Interest and Sinking Fund of the District within the County treasury.

All funds held by the Director of Finance with respect to the Bonds hereunder or under the law will be
invested at the discretion of the Director of Finance pursuant to law and the investment policy of the County. At the
written direction of the District, all or any portion of the Building Fund may also be invested on behalf of the
District in the Local Agency Investment Fund in the treasury of the State.
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The District will not take any action or inaction, or fail to take any action, or permit any action to be taken
on its behalf or cause or permit any circumstances within its control to arise or continue, if such action or inaction
would adversely affect the exclusion from gross income of the interest payable on the Bonds under Section 103 of
the Code.

In the event that at any time the District is of the opinion that it is necessary or helpful to restrict or limit the
yield on the investment of any moneys held by the Director of Finance with respect to the Bonds, or by the Paying
Agent under the Paying Agent Agreement, the District will so instruct the Director of Finance or the Paying Agent,
as appropriate, in writing, and the Director of Finance and the Paying Agent will take such action as may be
necessary in accordance with such instructions.

If the District provides to the Director of Finance or the Paying Agent an opinion of Bond Counsel that any
specified action required under the Paying Agent Agreement is no longer required or that some further or different
action is required in order to maintain the exclusion from federal income tax of interest on Bonds under Section 103
of the Code, the Director of Finance and the Paying Agent may conclusively rely on such opinion in complying with
the requirements of the Paying Agent Agreement, and the covenants thereunder will be deemed to be modified to
that extent.

Earnings on the investment of moneys in either fund will be retained in that fund and used only for the
purposes to which that fund may lawfully be applied. Moneys in the Building Fund may only be applied for the
purposes for which the Bonds were approved. Moneys in the Interest and Sinking Fund may only be applied to
make payments of interest, principal, and premium, if any, on bonds of the District. For information on the
County’s investment policy, see APPENDIX F: “COUNTY OF SACRAMENTO INVESTMENT POLICIES AND
PRACTICES AND INVESTMENT POOL QUARTERLY REPORT.”

ESTIMATED SOURCES AND USES OF FUNDS
The net proceeds of the Bonds are expected to be applied as follows:

Sources of Funds

Initial Principal Amount of Bonds
Reoffering [Premium/Discount]

Total Sources:

Uses of Funds

Deposit to Building Fund
Deposit to Interest and Sinking Fund
Underwriter’s Discount
Costs of Issuance™
Total Uses:

@ Includes bond counsel fees, disclosure counsel fees, rating agency fees, paying agent fees, financial advisor fees, [bond
insurance premium] printing fees and other miscellaneous expenses.

(Remainder of This Page Intentionally Left Blank)
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SCHEDULED DEBT SERVICE

The District’s semi-annual debt service payments for the Bonds (without regard to optional redemption) are
summarized in the table below.

Semi-Annual Debt Service Payments
General Obligation Bonds (Measure Q)
(Election of 2012), 2015 Series C

Payment Date Principal Interest Debt Service Annual Debt Service

Total:

Combined Debt Service

The District has previously issued its General Obligation Bonds, Election of 2002, Series 2005 and Series
2007, its General Obligation Bonds, Election of 2012, 2013 Series A, and its General Obligation Bonds, Election of
2012, 2013 Series B (Taxable Qualified School Construction Bonds). In addition, refunding bonds were issued in
2011, 2012, 2014 and 2015 which were used to pay prior outstanding bonds. See “APPENDIX A—
INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET—THE DISTRICT—District
Debt Structure.” Prior to issuance of the Bonds, annual debt service obligations for all outstanding bonds of the
District (without regard to optional redemption prior to maturity) will be as follows:
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Period
Ending®

General General General
Obligation Bonds  Obligation Bonds  Obligation Bonds
Election of 2002, Election of 2002, Election of 2012,
Series 2005@® Series 2007@® 2013 Series AW®

Total Annual Debt Service
Outstanding General Obligation Bonds

General 2011 General 2012 General
Obligation Bonds Obligation Obligation
Election of 2012, Refunding Refunding
2013 Series BY® Bonds® Bonds®

2014 General
Obligation
Refunding

Bonds®

2015 General
Obligation
Refunding

Bonds®

General
Obligation
Bonds,
Election of
2012, 2015
Series C¥

Total Annual
Debt Service”

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
Totals

@ July 1, except as otherwise noted.

@ Reflects the debt service prior to the issuance of the Bonds.
® July 1 and January 1 payments.

“ August 1 and February 1 payments.

®) Debt service shown for periods ending August 1, 2015-2037, and July 1, 2038.
©) Deht service not net of Qualified School Construction Bonds (QSCB) subsidy payments.

) Totals may not add up due to rounding.
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SECURITY AND SOURCE OF PAYMENT FOR THE BONDS

General

In order to provide sufficient funds for repayment of principal and interest when due on the Bonds, the Board
of Supervisors of the County (the “Board of Supervisors™) is empowered and is obligated by law to levy ad valorem
taxes upon all property subject to taxation by the District, without limitation as to rate or amount (except as to certain
personal property which is taxable at limited rates). Such taxes are in addition to other taxes levied upon property
within the District, including the countywide tax of 1% of taxable value. When collected, the tax revenues will be
deposited by the County in the District’s Interest and Sinking Fund, which is required by law to be maintained by the
County and to be used solely for the payment of bonds of the District.

The Bonds are payable from ad valorem taxes to be levied within the District pursuant to the California
Constitution and other State law, and are not a debt or obligation of the County. No fund of the County is pledged or
obligated to repayment of the Bonds.

Property Taxation System

Property tax revenues result from the application of the appropriate tax rate to the total assessed value of
taxable property in the District. School districts use property taxes for payment of voter-approved bonds and receive
property taxes for general operating purposes as well.

Local property taxation is the responsibility of various county officers. For each school district located in a
county, the county assessor computes the value of locally assessed taxable property. Based on the assessed value of
property and the scheduled debt service on outstanding bonds in each year, the county auditor-controller computes the
rate of tax necessary to pay such debt service, and presents the tax rolls (including rates of tax for all taxing
jurisdictions in the county) to the board of supervisors for approval. The county treasurer-tax collector prepares and
mails tax bills to taxpayers and collects the taxes. In addition, the treasurer-tax collector, as ex officio treasurer of each
school district located in the county, holds and invests school district funds, including taxes collected for payment of
school bonds, and is charged with payment of principal and interest on such bonds when due. The Director of Finance
of the County performs the duties imposed on the treasurer-tax collector. Taxes on property in a school district whose
boundaries extend into more than one county are administered separately by each county in which the property is
located. The State Board of Equalization also assesses certain special classes of property, as described later in this
section.

Assessed Valuation of Property Within the District

Taxable property located in the District had a 2013-14 assessed value of approximately $26.3 billion and has
a 2014-15 assessed value of approximately $27.5 billion. All property (real, personal and intangible) is taxable unless
an exemption is granted by the State Constitution or United States law. Under the State Constitution, exempt classes
of property include household and personal effects, intangible personal property (such as bank accounts, stocks and
bonds), business inventories, and property used for religious, hospital, scientific and charitable purposes. The State
Legislature may create additional exemptions for personal property; while the State Legislature may not create
exemptions for real property, it has in the past implemented property tax postponement programs, including Assembly
Bill 2231 (*AB 2231"), signed by the Governor on September 28, 2014 to allow certain qualifying senior, blind, and
disabled citizens to defer payment of property taxes on their principal residence. Although most taxable property is
assessed by the assessor of the county in which the property is located, some special classes of property are assessed
by the State Board of Equalization, as described below.

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the preceding
January 1, at which time the lien attaches. The assessed value is required to be adjusted during the course of the year
when property changes ownership or new construction is completed. State law also affords an appeal procedure to
taxpayers who disagree with the assessed value of any property. When necessitated by changes in assessed value
during the course of a year, a supplemental assessment is prepared so that taxes can be levied on the new assessed
value before the next regular assessment roll is completed.
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Under the State Constitution, the State Board of Equalization assesses property of State-regulated
transportation and communications utilities, including railways, telephone and telegraph companies, and companies
transmitting or selling gas or electricity. The Board of Equalization also is required to assess pipelines, flumes, canals
and aqueducts lying within two or more counties. The value of property assessed by the Board of Equalization is
allocated by a formula to local jurisdictions in the county, including school districts, and taxed by the local county tax
officials in the same manner as for locally assessed property. Taxes on privately owned railway cars, however, are
levied and collected directly by the Board of Equalization. Property used in the generation of electricity by a company
that does not also transmit or sell that electricity is taxed locally instead of by the Board of Equalization. Thus, the
reorganization of regulated utilities and the transfer of electricity-generating property to non-utility companies, as
often occurred under electric power deregulation in California, affects how those assets are assessed, and which local
agencies benefit from the property taxes derived. In general, the transfer of State-assessed property located in the
District to non-utility companies will increase the assessed value of property in the District, since the property’s value
will no longer be divided among all taxing jurisdictions in the County. The transfer of property located and taxed in
the District to a State-assessed utility will have the opposite effect, generally reducing the assessed value in the District
as the value is shared among the other jurisdictions in the County. The District is unable to predict future transfers of
State-assessed property in the District and the County, the impact of such transfers on its utility property tax revenues,
or whether future legislation or litigation may affect ownership of utility assets, the State’s methods of assessing utility
property, or the method by which tax revenues of utility property is allocated to local taxing agencies, including the
District.

Locally taxed property is classified either as “secured” or “unsecured,” and is listed accordingly on separate
parts of the assessment roll. The “secured roll” is that part of the assessment roll containing State-assessed property
and property (real or personal) for which there is a lien on real property sufficient, in the opinion of the county
assessor, to secure payment of the taxes. All other property is “unsecured,” and is assessed on the “unsecured roll.”
Secured property assessed by the State Board of Equalization is commonly identified for taxation purposes as “utility”

property.

The following table shows the recent history of taxable assessed valuation of the various classes of property
in the District since fiscal year 2000-01.
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Sacramento City Unified School District
Summary of Assessed Valuation
Fiscal Year 2000-01 through Fiscal Year 2014-15

Fiscal Annual % Annual % Annual %

Year Local SecuredX Change Unsecured Change Total Valuation Change
2000-01 $14,522,163,413 - $1,106,482,004 - $15,628,645,417 -
2001-02 15,352,589,511 5.72% 1,129,899,774 2.12% 16,482,489,285 5.46%
2002-03 16,636,601,130 8.36 1,142,896,806 1.15 17,779,497,936 7.87
2003-04 17,609,772,937 5.85 1,085,893,787 (4.99) 18,695,666,724 5.15
2004-05 19,042,393,551 8.14 1,132,092,441 4.25 20,174,485,992 7.91
2005-06 21,247,993,997 11.58 1,115,575,659 (1.46) 22,363,569,656 10.85
2006-07 23,784,064,837 11.94 1,240,099,083 11.16 25,024,163,920 11.90
2007-08 25,614,602,693 7.70 1,271,566,642 2.54 26,886,169,335 7.44
2008-09 26,670,786,355 412 1,369,019,604 7.66 28,039,805,959 4.29
2009-10 25,306,528,076 (5.12) 1,436,477,398 4.93 26,743,005,474 (4.62)
2010-11 25,005,170,720 (1.19) 1,379,440,206 (3.97) 26,384,610,926 (1.34)
2011-12 24,367,435,850 (2.55) 1,381,399,468 0.14 25,748,835,318 (2.41)
2012-13 24,088,535,893 (1.14) 1,312,707,722 (4.97) 25,401,243,615 (1.35)
2013-14 25,070,853,698 4.08 1,240,891,839 (5.47) 26,311,745,537 3.58
2014-15 26,203,736,543 452 1,279,564,924 3.12 27,495,447,550 4.50

@ Net taxable assessed valuation including the valuation of homeowners’ exemptions.

@ Includes the secured assessed valuation of utility property and excludes the unitary assessed valuation of utility property as
determined by the State Board of Equalization.

Source: California Municipal Statistics, Inc.

Assessments may be adjusted during the course of the year when real property changes ownership or new
construction is completed. Assessments may also be appealed by taxpayers seeking a reduction as a result of economic
and other factors beyond the District’s control, such as a general market decline in land values, reclassification of
property to a class exempt from taxation, whether by ownership or use (such as exemptions for property owned by
State and local agencies and property used for qualified educational, hospital, charitable or religious purposes), or the
complete or partial destruction of taxable property caused by natural or manmade disaster, such as earthquake, flood,
fire, toxic dumping, etc. When necessitated by changes in assessed value in the course of a year, taxes are pro-rated for
each portion of the tax year. See also “—Appeals of Assessed Valuation; Blanket Reductions of Assessed Values”
below.

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic types of
property tax assessment appeals provided for under State law. The first type of appeal, commonly referred to as a base
year assessment appeal, involves a dispute on the valuation assigned by the assessor immediately subsequent to an
instance of a change in ownership or completion of new construction. If the base year value assigned by the assessor is
reduced, the valuation of the property cannot increase in subsequent years more than 2% annually unless and until
another change in ownership and/or additional new construction or reconstruction activity occurs.

The second type of appeal, commonly referred to as a Proposition 8 appeal (which Proposition 8 was
approved by the voters in 1978), can result if factors occur causing a decline in the market value of the property to a
level below the property’s then current taxable value (escalated base year value). Pursuant to State law, a property
owner may apply for a Proposition 8 reduction of the property tax assessment for such owner’s property by filing a
written application, in the form prescribed by the State Board of Equalization, with the appropriate county board of
equalization or assessment appeals board. A property owner desiring a Proposition 8 reduction of the assessed value of
such owner’s property in any one year must submit an application to the county assessment appeals board (the
“Appeals Board”). Following a review of the application by the county assessor’s office, the county assessor may offer
to the property owner the opportunity to stipulate to a reduced assessment, or may confirm the assessment. If no
stipulation is agreed to, and the applicant elects to pursue the appeal, the matter is brought before the Appeals Board
(or, in some cases, a hearing examiner) for a hearing and decision. The Appeals Board generally is required to
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determine the outcome of appeals within two years of each appeal’s filing date. Any reduction in the assessment
ultimately granted applies only to the year for which application is made and during which the written application is
filed. The assessed value increases to its pre-reduction level (escalated to the inflation rate of no more than 2%)
following the year for which the reduction application is filed. However, the county assessor has the power to grant a
reduction not only for the year for which application was originally made, but also for the then current year and any
intervening years as well. In practice, such a reduced assessment may and often does remain in effect beyond the year
in which it is granted.

In addition, Article XI11A of the State Constitution provides that the full cash value base of real property used
in determining taxable value may be adjusted from year to year to reflect the inflationary rate, not to exceed a 2%
increase for any given year, or may be reduced to reflect a reduction in the consumer price index or comparable local
data. This measure is computed on a calendar year basis. No assurance can be given that property tax appeals and/or
blanket reductions of assessed property values will not significantly reduce the assessed valuation of property within
the District in the future. See APPENDIX A — “INFORMATION RELATING TO THE DISTRICT’S OPERATIONS
AND BUDGET - CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES
AND APPROPRIATIONS - Limitations on Revenues” for a discussion of other limitations on the valuation of real
property with respect to ad valorem taxes.

Bonding Capacity. As a unified school district, the District may issue bonds in an amount up to 2.5% of the
assessed valuation of taxable property within its boundaries. Based on the fiscal year 2014-15 assessment roll, the
District’s gross bonding capacity is approximately $687.4 million, and its net bonding capacity is $[ ] million
(taking into account current outstanding debt before issuance of the Bonds). Refunding bonds may be issued without
regard to this limitation; however, once issued, the outstanding principal of any refunding bonds is included when
calculating the District’s bonding capacity.

Assessed Valuation by Jurisdiction. The following table provides a distribution of taxable property located in
the District by jurisdiction.

Sacramento City Unified School District
2014-15 Assessed Valuation by Jurisdiction®

Assessed Valuation % of Assessed Valuation % of Jurisdiction
Jurisdiction: in School District  School District of Jurisdiction in School District
City of Elk Grove $ 51,569,029 0.19% $16,194,973,028 0.32%
City of Rancho Cordova 712,086,683 2.59 $6,789,495,738 10.49%
City of Sacramento 23,038,542,104 83.79 $39,522,714,987 58.29%
Unincorporated Sacramento County _3,693,249,734 13.43 $47,681,535,577 7.75%

Total District $27,495,447,550 100.00%

Sacramento County $27,495,447,550 100.00% $128,788,731,060 21.35%

W' Before deduction of redevelopment incremental valuation.
Source: California Municipal Statistics, Inc.
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Assessed Valuation by Land Use. The following table provides a distribution of taxable property located in
the District by principal purpose for which the land is used, showing the assessed valuation and number of parcels for
each use.

Sacramento City Unified School District
2014-15 Taxable Assessed Valuation and Parcels by Land Use®

2014-15 % of No. of % of
Non-Residential: Assessed Valuation & Total Parcels Total
Agricultural $ 9,337,427 0.04% 18 0.02%
Commercial/Office 5,609,035,218 21.41 3,596 3.55
Vacant Commercial 105,147,584 0.40 511 0.50
Industrial 1,291,761,740 4.93 1,284 1.27
Vacant Industrial 49,273,025 0.19 267 0.26
Recreational 53,520,463 0.20 90 0.09
Government/Social/Institutional 200,188,927 0.76 317 0.31
Miscellaneous 1,664,928 0.01 _ 287 0.28
Subtotal Non-Residential $7,319,929,312 27.93% 6,370 6.29%
Residential:
Single Family Residence $14,973,470,379 57.14% 83,078 82.04%
Condominium/Townhouse 264,447,578 1.01 1,809 1.79
Mobile Home 36,890,562 0.14 1,655 1.63
Mobile Home Park 36,783,614 0.14 33 0.03
2-4 Residential Units 1,233,564,828 4,71 6,439 6.36
5+ Residential Units/Apartments 1,761,196,796 6.72 1,523 1.50
Hotel/Motel 415,615,530 1.59 54 0.05
Miscellaneous Residential 44,129,250 0.17 130 0.13
Vacant Residential 117,708,694 0.45 177 0.17
Subtotal Residential $18,883,807,231 72.07% 94,898 93.71%
Total $26,203,736,543 100.00% 101,268 100.00%

@ Local secured assessed valuation, excluding tax-exempt property.

Source: California Municipal Statistics, Inc.

(Remainder of This Page Intentionally Left Blank)
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Assessed Valuation of Single Family Homes. Single family residential properties comprise 57.14% of the
assessed value of property located in the District. For fiscal year 2014-15, the average assessed value of single family
homes is $180,234.

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
Per Parcel 2014-15 Assessed Valuation of Single Family Homes

No. of 2014-15 Average Median
Parcels Assessed Valuation Assessed Valuation Assessed Valuation
Single Family Residential 83,078 $14,973,470,379 $180,234 $142,422
2014-15 No. of % of Cumulative Total % of Cumulative
Assessed Valuation Parcels Total % of Total Valuation Total % of Total

$0 - $24,999 774 0.932% 0.932% $ 13,727,265 0.092% 0.092%
$25,000 - $49,999 6,650 8.005 8.936 264,689,784 1.768 1.859
$50,000 - $74,999 9,102 10.956 19.892 574,319,748 3.836 5.695
$75,000 - $99,999 9,824 11.825 31.717 856,549,365 5.720 11.415
$100,000 - $124,999 9,084 10.934 42.651 1,020,524,486 6.816 18.231
$125,000 - $149,999 8,525 10.261 52.913 1,168,430,814 7.803 26.034
$150,000 - $174,999 7,186 8.650 61.563 1,164,338,948 7.776 33.810
$175,000 - $199,999 5,918 7.123 68.686 1,107,413,718 7.396 41.206
$200,000 - $224,999 4,684 5.638 74.324 993,245,489 6.633 47.840
$225,000 - $249,999 3,693 4.445 78.769 873,830,024 5.836 53.675
$250,000 - $274,999 2,997 3.607 82.377 784,113,981 5.237 58.912
$275,000 - $299,999 2,328 2.802 85.179 668,098,512 4.462 63.374
$300,000 - $324,999 1,981 2.385 87.563 618,252,499 4.129 67.503
$325,000 - $349,999 1,650 1.986 89.550 556,010,120 3.713 71.216
$350,000 - $374,999 1,533 1.845 91.395 555,296,935 3.709 74.925
$375,000 - $399,999 1,245 1.499 92.893 481,604,155 3.216 78.141
$400,000 - $424,999 1,073 1.292 94.185 441,887,014 2.951 81.092
$425,000 - $449,999 850 1.023 95.208 371,254,122 2.479 83.572
$450,000 - $474,999 666 0.802 96.010 307,609,335 2.054 85.626
$475,000 - $499,999 487 0.586 96.596 237,095,338 1.583 87.210
$500,000 and greater 2,828 3.404 100.000 1,915,178,727 12.790 100.000

Total 83,078 100.000% $14,973,470,379 100.000%

@ Improved single family residential parcels. Excludes condominiums and parcels with multiple family units.

Source: California Municipal Statistics, Inc.

(Remainder of This Page Intentionally Left Blank)
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Largest Taxpayers

The 20 largest taxpayers in the District are shown below, ranked by aggregate secured assessed value of
taxable property in fiscal year 2014-15.

Sacramento City Unified School District
Largest Local Secured Taxpayers 2014-15

2014-15 % of

Property Owner Primary Land Use  Assessed Valuation Total @

1. Hines Sacramento Wells Fargo Center Office Building $ 206,543,650 0.79%
2. 621 Capitol Mall LLC Office Building 125,470,162 0.48
3. 500 Capitol Mall LLC Office Building 118,033,339 0.45
4, 300 Capitol Associates NF LP Office Building 109,000,000 0.42
5. CIM & 980 9" Street Sacramento LP Office Building 98,981,356 0.38
6. HP Hood LLC Industrial 81,642,924 0.31
7. CIM & J Street Hotel Sacramento LP Hotel 74,497,667 0.28
8. Capitol Regency LLC Hotel 74,237,100 0.28
9. Procter & Gamble Manufacturing Co. Industrial 70,526,934 0.27
10. LT Sacramento MF LLC Apartments 70,000,000 0.27
11. Hines VAF Il Sacramento Props LP Office Building 69,272,251 0.26
12. 1325 Street LLC Office Building 68,282,341 0.26
13. M&H Realty Partners VI LP Undeveloped 65,489,581 0.25
14. 1415 Meridian Plaza LLC/Valley View Investments Office Building 65,149,049 0.25
15. KW Captowers LLC Apartments 64,987,475 0.25
16.  AREF Sacramento LP Office Building 61,852,000 0.24
17. Sacramento Equities REIT Office Building 61,000,000 0.23
18.  John A. Forster Office Building 58,743,038 0.22
19. GPT Properties Trust Office Building 58,125,217 0.22
20. McClatchy Newspapers Office Building 56,855,611 0.22

$1,658,689,695 6.33%

™ 2014-15 Local secured assessed valuation: $26,203,736,543

Source: California Municipal Statistics, Inc.

The more property (by assessed value) owned by a single taxpayer, the more tax collections are exposed to
weakness in the taxpayer’s financial situation and ability or willingness to pay property taxes. Furthermore,
assessments may be appealed by taxpayers seeking a reduction as a result of economic and other factors beyond the
District’s control. See “—Appeals of Assessed Valuation; Blanket Reductions of Assessed Values” above.

Tax Rates

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed 1% of the full
cash value of the property, and State law requires the full 1% tax to be levied. The levy of special ad valorem property
taxes in excess of the 1% levy is permitted as necessary to provide for debt service payments on school bonds and
other voter-approved indebtedness.

The rate of tax necessary to pay fixed debt service on the Bonds in a given year depends on the assessed value
of taxable property in that year. (The rate of tax imposed on unsecured property for repayment of the Bonds is based
on the prior year’s secured property tax rate.) Economic and other factors beyond the District’s control, such as a
general market decline in land values, reclassification of property to a class exempt from taxation, whether by
ownership or use (such as exemptions for property owned by State and local agencies and property used for qualified
educational, hospital, charitable or religious purposes), or the complete or partial destruction of taxable property
caused by natural or manmade disaster, such as earthquake, flood, fire, toxic dumping, etc., could cause a reduction in
the assessed value of taxable property within the District and necessitate a corresponding increase in the annual tax
rate to be levied to pay the principal of and interest on the Bonds. Specifically, the District lies at the confluence of the
Sacramento and American Rivers. It is encircled by waterways which could experience uncontrolled floods, including
the deep water shipping channel and the Sacramento and Yolo bypasses, as well as the Sacramento and Feather Rivers
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themselves. The occurrence of severe seismic activity in the area or extremely severe storms could result in
substantial damage to property in the District which could contribute to a substantial reduction in the assessed value of
taxable property within the District. Additionally, widespread damage to the homes and infrastructure in the District
as well as to the classrooms and other facilities of the District could decrease enrollment, and have a material adverse
effect on the District’s finances and operations. Issuance of additional authorized bonds in the future might also cause
the tax rate to increase.

Typical Tax Rate Area. The following table shows ad valorem property tax rates for the last several years in
a typical Tax Rate Area of the District (TRA 3-005). TRA-3-005 comprises approximately 28.85% of the total
assessed value of taxable property in the District.

Sacramento City Unified School District
Summary of Ad Valorem Tax Rates
$1 Per $100 of Assessed Valuation

TRA 3-005
2009-10 2010-11 2011-12 2012-13 2013-14 2014-15%
General $1.0000 $1.0000 $1.0000 $1.0000 $1.0000 $1.0000
Los Rios Community College Dist. Bonds 0124 .0090 .0192 .0193 .0181 .0113
Sacramento City Unified School Dist. Bonds .0911 .0979 .0982 .0999 1225 1212
Total $1.1035 $1.1069 $1.1174 $1.1174 $1.1406 $1.1325

@ Total 2014-15 assessed valuation of TRA 3-005 is $7,932,103,475, which is 28.85% of the total assessed valuation of the District.
Source: California Municipal Statistics, Inc.

In accordance with the law which permitted the Bonds to be approved by a 55% affirmative vote, bonds
approved by the District’s voters at the November 6, 2012 election may not be issued unless the District projects that
repayment of all outstanding bonds approved at the election will require a tax rate no greater than $60.00 per $100,000
of assessed value. Based on the assessed value of taxable property in the District at the time of issuance of the Bonds,
the District projects that the maximum tax rate required to repay all outstanding bonds approved at the November 6,
2012 election will be within that legal limit. The tax rate test applies only when new bonds are issued, and is not a
legal limitation upon the authority of the Board of Supervisors to levy taxes at such rate as may be necessary to pay
debt service on the Bonds in each year.

Tax Charges and Delinquencies

A school district’s share of the 1% countywide tax is based on the actual allocation of property tax revenues
to each taxing jurisdiction in the county in fiscal year 1978-79, as adjusted according to a complicated statutory
scheme enacted since that time. Revenues derived from special ad valorem taxes for voter-approved indebtedness,
including the Bonds, are reserved to the taxing jurisdiction that approved and issued the debt, and may only be used to
repay that debt.

The county treasurer-tax collector prepares the property tax bills. Property taxes on the regular secured
assessment roll are due in two equal installments: the first installment is due on November 1, and becomes delinquent
after December 10. The second installment is due on February 1 and becomes delinquent after April 10. If taxes are
not paid by the delinquent date, a 10% penalty attaches and a $10 cost is added to unpaid second installments. If taxes
remain unpaid by June 30, the tax is deemed to be in default, and a $15 state redemption fee applies. Interest then
begins to accrue at the rate of 1.5% per month. The property owner has the right to redeem the property by paying the
taxes, accrued penalties, and costs within five years of the date the property went into default. If the property is not
redeemed within five years, it is subject to sale at a public auction by the county treasurer-tax collector.

Property taxes on the unsecured roll are due in one payment on the lien date, January 1, and become
delinquent after August 31. A 10% penalty attaches to delinquent taxes on property on the unsecured roll, and an
additional penalty of 1.5% per month begins to accrue on November 1. To collect unpaid taxes, the county treasurer-
tax collector may obtain a judgment lien upon and cause the sale of all property owned by the taxpayer in the county,
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and may seize and sell personal property, improvements and possessory interests of the taxpayer. The county
treasurer-tax collector may also bring a civil suit against the taxpayer for payment.

The date on which taxes on supplemental assessments are due depends on when the supplemental tax bill is
mailed.

Teeter Plan

The County has adopted the Alternative Method of Distribution of Tax Levies and Collections and of Tax
Sale Proceeds (the “Teeter Plan”), as provided in Sections 4701 to 4717 of the California Revenue and Taxation Code.
Upon adoption and implementation of this method by a county board of supervisors, local agencies for which the
county acts as “bank” and certain other public agencies and taxing areas located in the county receive annually the full
amount of their share of property taxes on the secured roll, including delinquent property taxes which have yet to be
collected. While a county benefits from the penalties associated with these delinquent taxes when they are paid, the
Teeter Plan provides participating local agencies with stable cash flow and the elimination of collection risk.

To implement a Teeter Plan, the board of supervisors of a county generally must elect to do so by July 15 of
the fiscal year in which it is to apply. As a separate election, a county may elect to have the Teeter Plan procedures
also apply to assessments on the secured roll.

Once adopted, a county’s Teeter Plan will remain in effect in perpetuity unless the board of supervisors orders
its discontinuance or unless prior to the commencement of a fiscal year a petition for discontinuance is received and
joined in by resolutions of the governing bodies of not less than two-thirds of the participating districts in the county.
An electing county may, however, decide to discontinue the Teeter Plan with respect to any levying agency in the
county if the board of supervisors, by action taken not later than July 15 of a fiscal year, elects to discontinue the
procedure with respect to such levying agency and the rate of secured tax delinquencies in that agency in any year
exceeds 3% of the total of all taxes and assessments levied on the secured roll by that agency. The District is not aware
of any plan by the County to discontinue the Teeter Plan.

Upon making a Teeter Plan election, a county must initially provide a participating local agency with 95% of
the estimated amount of the then-accumulated tax delinquencies (excluding penalties) for that agency. In the case of
the initial year distribution of assessments (if a county has elected to include assessments), 100% of the assessment
delinquencies (excluding penalties) are to be apportioned to the participating local agency which levied the assessment.
After the initial distribution, each participating local agency receives annually 100% of the secured property tax levies
to which it is otherwise entitled, regardless of whether the county has actually collected the levies.

If any tax or assessment which was distributed to a Teeter Plan participant is subsequently changed by
correction, cancellation or refund, a pro rata adjustment for the amount of the change is made on the records of the
treasurer and auditor of the county. Such adjustment for a decrease in the tax or assessment is treated by the County as
an interest-free offset against future advances of tax levies under the Teeter Plan.

The ad valorem property tax levied to pay the interest on and principal of the Bonds of the District is subject
to the Teeter Plan. So long as the Teeter Plan is in effect, the District will receive 100% of the ad valorem property tax
levied to pay its bonds irrespective of actual delinquencies in the collection of the tax by the County.

The following table shows a recent history of real property tax collections and delinquencies in the District,
without regard to the Teeter Plan. [District to confirm updated]
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Sacramento City Unified School District
Secured Tax Charges and Delinquencies
Fiscal Year 2005-06 through Fiscal Year 2013-14

Amount Delinquent Percent Delinquent
Fiscal Year Secured Tax Charge™ as of June 30 as of June 30
2005-06 $23,657,125.00 $495,983.00 2.10%
2006-07 20,063,598.41 712,321.26 3.55
2007-08 22,499,937.00 899,744.00 4.00
2008-09 24,538,884.00 761,754.00 3.10
2009-10 22,583,246.00 572,615.00 2.54
2010-11 24,021,726.00 601,074.00 2.50
2012-13 23,564,394.00 342,084.00 1.45
2013-14 30,387,687.00 425,488.00 1.40

@ Debt service levy only.
Source: California Municipal Statistics, Inc.

Direct and Overlapping Debt. Set forth below is a schedule of direct and overlapping debt prepared by
California Municipal Statistics, Inc. The table is included for general information purposes only. The District has not
reviewed this table for completeness or accuracy and makes no representations in connection therewith. The first
column in the table names each public agency which has outstanding debt as of [ ], and whose territory overlaps the
District in whole or in part. The second column shows the percentage of each overlapping agency’s assessed value
located within the boundaries of the District. This percentage, multiplied by the total outstanding debt of each
overlapping agency (which is not shown in the table) produces the amount shown in the third column, which is the
apportionment of each overlapping agency’s outstanding debt to taxable property in the District.

The table generally includes long-term obligations sold in the public capital markets by the public agencies
listed. Such long-term obligations generally are not payable from revenues of the District (except as indicated) nor are
they necessarily obligations secured by land within the District. In many cases, long-term obligations issued by a
public agency are payable only from the general fund or other revenues of such public agency.

(Remainder of This Page Intentionally Left Blank)
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Sacramento City Unified School District
Direct and Overlapping Bonded Debt

[TO COME]
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TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the District (“Bond Counsel™), based
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other matters, the
accuracy of certain representations and compliance with certain covenants, interest on the Bonds is excluded from
gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”)
and is exempt from State of California personal income taxes. Bond Counsel is of the further opinion that interest on
the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum
taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when calculating
corporate alternative minimum taxable income. A complete copy of the proposed form of opinion of Bond Counsel is
set forth in APPENDIX D hereto.

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of
such Bonds (excluding amounts stated to be interest and payable at least annually over the term of such Bonds), the
difference constitutes “original issue discount,” the accrual of which, to the extent properly allocable to each beneficial
owner thereof, is treated as interest on the Bonds which is excluded from gross income for federal income tax purposes
and State of California personal income taxes. For this purpose, the issue price of a particular maturity of the Bonds is
the first price at which a substantial amount of such maturity of the Bonds is sold to the public (excluding bond houses,
brokers, or similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers).
The original issue discount with respect to any maturity of the Bonds accrues daily over the term to maturity of such
Bonds on the basis of a constant interest rate compounded semiannually (with straight-line interpolations between
compounding dates). The accruing original issue discount is added to the adjusted basis of such Bonds to determine
taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of such Bonds. Beneficial
owners of the Bonds should consult their own tax advisors with respect to the tax consequences of ownership of Bonds
with original issue discount, including the treatment of beneficial owners who do not purchase such Bonds in the
original offering to the public at the first price at which a substantial amount of such Bonds is sold to the public.

Bonds purchased, whether at original issuance or otherwise, for an amount higher than their principal amount
payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be treated as having
amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of bonds, like the
Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes. However, the
amount of tax-exempt interest received, and a Beneficial Owner’s basis in a Premium Bond, will be reduced by the
amount of amortizable bond premium properly allocable to such Beneficial Owner. Beneficial owners of Premium
Bonds should consult their own tax advisors with respect to the proper treatment of amortizable bond premium in their
particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross
income for federal income tax purposes of interest on obligations such as the Bonds. The District has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or failure
to comply with these covenants may result in interest on the Bonds being included in gross income for federal income
tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel assumes the
accuracy of these representations and compliance with these covenants. Bond Counsel has not undertaken to
determine (or to inform any person) whether any actions taken (or not taken), or events occurring (or not occurring), or
any other matters coming to Bond Counsel’s attention after the date of issuance of the Bonds may adversely affect the
value of, or the tax status of interest on, the Bonds. Accordingly, the opinion of Bond Counsel is not intended to, and
may not, be relied upon in connection with any such actions, events or matters.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal
income tax purposes and is exempt from State of California personal income taxes, the ownership or disposition of, or
the amount, accrual or receipt of amounts treated as interest on, the Bonds may otherwise affect a Beneficial Owner’s
federal, state or local tax liability. The nature and extent of these other tax consequences depends upon the particular
tax status of the Beneficial Owner or the Beneficial Owner’s other items of income or deduction. Bond Counsel
expresses no opinion regarding any such other tax consequences.
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Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions may
cause interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation or to be
subject to or exempted from state income taxation, or otherwise prevent beneficial owners from realizing the full
current benefit of the tax status of such interest. For example, proposals made in 2014 included one by the then Chair
of the House Ways and Means Committee that would subject interest on the Bonds to a federal income tax at an
effective rate of 10% or more for individuals, trusts, and estates in the highest tax bracket, and another by the Obama
Administration that would limit the exclusion from gross income of interest on the Bonds to some extent for high-
income individuals. The introduction or enactment of any such legislative proposals or clarification of the Code or
court decisions may also affect, perhaps significantly, the market price for, or marketability of, the Bonds. Prospective
purchasers of the Bonds should consult their own tax advisors regarding the potential impact of any pending or
proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel is expected to express no
opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly addressed
by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Bonds for federal
income tax purposes. It is not binding on the Internal Revenue Service (“IRS”) or the courts. Furthermore, Bond
Counsel cannot give and has not given any opinion or assurance about the future activities of the District, or about the
effect of future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement thereof by
the IRS. The District has covenanted, however, to comply with the requirements of the Code.

Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless
separately engaged, Bond Counsel is not obligated to defend the District or the beneficial owners regarding the
tax-exempt status of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties
other than the District and its appointed counsel, including the beneficial owners, would have little, if any, right to
participate in the audit examination process. Moreover, because achieving judicial review in connection with an audit
examination of tax-exempt bonds is difficult, obtaining an independent review of IRS positions with which the District
legitimately disagrees may not be practicable. Any action of the IRS, including but not limited to selection of the
Bonds for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues, may affect the
market price for, or the marketability of, the Bonds, and may cause the District or the beneficial owners to incur
significant expense.

OTHER LEGAL MATTERS
Legal Opinion

The validity of the Bonds and certain other legal matters are subject to the approving opinion of Orrick,
Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel to the District. A complete copy of the proposed
form of Bond Counsel opinion is set forth in “APPENDIX D—PROPOSED FORM OF OPINION OF BOND
COUNSEL.” Bond Counsel undertakes no responsibility for the accuracy, completeness or fairness of this Official
Statement.

Legality for Investment in California

Under provisions of the Financial Code of the State, the Bonds are legal investments for commercial banks in
the State to the extent that the Bonds, in the informed opinion of the bank, are prudent for the investment of funds of
its depositors, and, under provisions of the Government Code, the Bonds are eligible securities for deposits of public
moneys in the State.

Continuing Disclosure

The District has covenanted for the benefit of the holders and Beneficial Owners of the Bonds to provide
certain financial information and operating data relating to the District (the “Annual Report”) by not later than nine
months following the end of the District’s fiscal year (currently ending June 30), commencing with the report for the
2014-15 fiscal year (which is due no later than April 1, 2016) and to provide notice of the occurrence of certain
enumerated events, if material. The Annual Report and the notices of material events will be filed by the District with
the Municipal Securities Rulemaking Board. The specific nature of the information to be contained in the Annual
Report or the notices of material events is set forth in “APPENDIX E—FORM OF CONTINUING DISCLOSURE
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CERTIFICATE.” These covenants have been made in order to assist the Underwriter in complying with Securities
and Exchange Commission Rule 15¢2-12(b)(5) (the “Rule™).

During the five-year period preceding the date of this Official Statement, the District failed to timely file
certain material event notices and financial operating information required by the terms of its previous undertakings,
including but not limited to certain annual reports and notices of rating changes, or insurer-related rating changes or
rating withdrawals with respect to numerous series of obligations. Additionally, certain of the annual reports timely
filed did not disclose certain information required by the terms of the District’s previous undertakings, including
assessed value, tax delinquencies, and the 20 top taxpayers. In December 2013, the District put procedures in place to
prevent future noncompliance, including having Capitol Public Finance Group, the District’s current dissemination
agent (“Dissemination Agent™), assist the District with compliance with its continuing disclosure obligations. The
Dissemination Agent assisted the District in filing all necessary information to make the District current in its
continuing disclosure obligations under the Rule and continues to work with the District in establishing and
maintaining the necessary safeguards to assist in the timely filing of required information going forward.

Limitation on Remedies

Bond Counsel’s opinion is qualified with respect to bankruptcy, insolvency, reorganization, arrangement,
fraudulent conveyance, moratorium and other laws related to and affecting creditors’ rights. Before any district may
file for bankruptcy certain steps have to be taken under California law. See APPENDIX D - “PROPOSED FORM OF
OPINION OF BOND COUNSEL.”

Pursuant to a State law adopted in 1991 (“AB 1200”), school districts “certify” their budgets to the county
office of education with jurisdiction (typically the county in which the district resides) periodically throughout the
course of each fiscal year. See APPENDIX A — “DISTRICT FINANCIAL MATTERS - District Budget Process and
County Review” below. In the event that a school district determines that its revenues are less than the amount
necessary to meet its current year expenditure obligations, the County Superintendent of Schools and the State
Superintendent of Public Instruction (the “State Superintendent”) are authorized to exercise increased control over the
finances of the district. If remedial measures undertaken by the district, the county, and the State are insufficient to
address the district’s financial problems, the district may request an emergency apportionment from the State. No
California school district has filed for bankruptcy since the passage of AB 1200.

As a condition of receiving an emergency apportionment from the State, the recipient district must prepare a
recovery plan, and the State Superintendent assumes the rights, duties and powers of the governing board of the
district. The State Superintendent appoints an administrator (the “State Administrator”) to exercise the powers of the
governing board on his or her behalf and to implement the recovery plan. When the State Superintendent determines
that the district is complying with the recovery plan, and that compliance is likely to continue, the State Superintendent
may permit the district board to re-assume its legal rights, duties and powers from the State Administrator, subject to
the veto of a trustee (the “State Trustee”). The State Trustee’s power is unlike the State Administrator’s in that it is
limited to staying or rescinding an action of the governing board, and does not extend to exercising the board’s powers.

One of the powers the State Administrator may exercise is the filing of a petition under Chapter 9 of Title 11
of the United States Code (“Chapter 9”). The District believes that State law mandates the State Superintendent of
Public Instruction to appoint a State Administrator for a district before a district could file for bankruptcy under
Chapter 9. The District can provide no assurance, however, that a bankruptcy court would agree with this
interpretation of the law. If a district were to become a debtor in a bankruptcy case, it would be a debtor under Chapter
9.

Chapter 9 specifies that it does not limit or impair the power of the applicable state to control its
municipalities in the exercise of the political or governmental powers of such municipality, including expenditures for
such exercise. California state law provides that the ad valorem taxes must be used to pay principal and interest on the
Bonds. The District believes that this law would be respected in any bankruptcy proceeding so that the ad valorem tax
revenues could not be used by the District for any purpose other than to make payments on the Bonds, but no
assurance can be given that a bankruptcy court would not conclude otherwise.
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If the Director of Finance commingles the tax revenues collected to make payments on the Bonds, those
revenues may no longer be subject to the State law that requires ad valorem tax revenues to be used by the District to
pay principal and interest on the Bonds, which may result in reductions or delays in payments on the Bonds.

There may be other possible effects of a bankruptcy of the District that could result in delays or reductions in
payments on the Bonds, or result in losses to the holders of the Bonds. Regardless of any specific adverse
determinations in a bankruptcy proceeding of the District, the fact of such a bankruptcy proceeding could have an
adverse effect on the liquidity and market value of the Bonds.

No Litigation

No litigation is pending or, to the best knowledge of the District, threatened, concerning the validity of the
Bonds or the District’s ability to receive ad valorem taxes and to collect other revenues, or contesting the District’s
ability to issue and retire the Bonds, the political existence of the District, the title to their offices of District or County
officials who will sign the Bonds and other certifications relating to the Bonds, or the powers of those offices. A
certificate (or certificates) to that effect will be furnished to the original purchasers at the time of the original delivery
of the Bonds.

The District is routinely subject to lawsuits and claims. In the opinion of the District, the aggregate amount
of the uninsured liabilities of the District under these lawsuits and claims will not materially affect the financial
position or operations of the District.

MISCELLANEOUS
Rating

Standard & Poor’s Ratings Services, a Standard & Poor’s Financial Services LLC business (“S&P”), has
assigned a rating of “___ ” to the Bonds. Rating agencies generally base their ratings on their own investigations,
studies and assumptions. The District has provided certain additional information and materials to the rating agency
(some of which does not appear in this Official Statement). The ratings reflect only the views of the rating agency and
any explanation of the significance of such rating may be obtained only from such rating agency as follows: Standard
& Poor’s at www.standardandpoors.com. A securities rating is not a recommendation to buy, sell or hold securities
and may be subject to revision or withdrawal at any time. There is no assurance that any rating will continue for any
given period of time or that the ratings not be revised downward or withdrawn entirely by the rating agencies, if, in the
judgment of the rating agencies, circumstances so warrant. Any such downward revision or withdrawal of any rating
may have an adverse effect on the market price of the Bonds. The District undertakes no responsibility to oppose any
such downward revision, suspension or withdrawal.

Professionals Involved in the Offering

Orrick, Herrington & Sutcliffe LLP is acting as Bond Counsel and as Disclosure Counsel to the District with
respect to the Bonds, and will receive compensation from the District contingent upon the sale and delivery of the
Bonds. Kutak Rock LLP is acting as Underwriter’s Counsel to the Underwriter with respect to the Bonds, and will
receive compensation from the Underwriter contingent upon the sale and delivery of the Bonds. Capitol Public
Finance Group is acting as Financial Advisor with respect to the Bonds, and will receive compensation from the
District contingent upon the sale and delivery of the Bonds.

Underwriting

The Bonds are to be purchased by Stifel, Nicolaus & Company, Incorporated (the “Underwriter”). The
Underwriter has agreed, subject to certain terms and conditions set forth in the Bond Purchase Agreement, dated
, 2015 by and between the Underwriter and the District, to purchase the Bonds at a purchase price of
$ (which represents the aggregate initial principal amount of the Bonds, [plus/less] a net original issue
[premium/discount] of $ and less $ of Underwriter’s discount). The Underwriter will
purchase all the Bonds if any are purchased. The Bonds may be offered and sold to certain dealers (including dealers
depositing said Bonds into investment trusts) and others at prices lower than the initial public offering price, and the
public offering price may be changed from time to time by the Underwriter.
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The Underwriter has certified the public reoffering prices or yields set forth on the cover page hereof. The
Underwriter’s compensation is computed based on those prices or yields, and the District takes no responsibility for
the accuracy of those prices or yields. The Underwriter may offer and sell the Bonds to certain dealers and others at
prices lower than the offering prices stated on the cover page. The offering prices may be changed from time to time
by the Underwriter.

(Remainder of This Page Intentionally Left Blank)
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Additional Information

Quotations from and summaries and explanations of the Bonds, the Paying Agent Agreement and the
constitutional provisions, statutes and other documents described herein, do not purport to be complete, and reference
is hereby made to said documents, constitutional provisions and statutes for the complete provisions thereof.

* * *

All data contained herein have been taken or constructed from the District’s records and other sources, as
indicated. This Official Statement and its distribution have been duly authorized and approved by the District.

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

By:

Chief Business Officer
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APPENDIX A
INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET

The information in this Appendix concerning the operations of the District, the District’s finances, and
State funding of education, is provided as supplementary information only, and it should not be inferred from the
inclusion of this information in this Official Statement that the principal of or interest on the Bonds is payable from
the general fund of the District or from State revenues. The Bonds are payable from the proceeds of an ad valorem
tax approved by the voters of the District pursuant to all applicable laws and Constitutional requirements, and
required to be levied by the County on property within the District in an amount sufficient for the timely payment of
principal of and interest on the Bonds. See “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS™ in the
Official Statement.

THE DISTRICT
Introduction

The Sacramento City Unified School District (the “District”), located in Sacramento County, California
(the "County™), is the 13th largest school district in the State of California (the “State”) as measured by student
enrollment. The District provides educational services to the residents in and around the City of Sacramento
(the "City”), the State capital. The District operates under the jurisdiction of the Superintendent of Schools of
Sacramento County. See “THE BONDS—Authority for Issuance; Purpose” in the Official Statement. The
District’s estimated average daily attendance for fiscal year 2014-15 is [ ___] and the District’s 2014-15 budgeted
general fund expenditures are projected at approximately $[ ] million.

The District operates 40 elementary schools for grades K-6, eight K-8 schools, seven middle schools for
grades 7-8, one 7-12 school, seven comprehensive high schools for grades 9-12, five alternative education centers,
two special education centers, two adult education centers, 14 charter schools (including five dependent charter
schools) and 44 children’s centers/preschools serving infants through age 12. The District’s estimated enrollment
for fiscal year 2014-15 is approximately [ ] students. For fiscal year 2014-15, the District projects to employ
approximately [ ] employees, which includes [ ] certificated (credentialed teaching) employees, [ ] FTE
classified (noninstructional) employees, and [___] supervisory/other personnel.

The District is governed by a Board of Education (the “Board of Education™) consisting of seven members
and one student member. The regular members are elected to staggered four-year terms every two years, alternating
between three and four available positions. Beginning in 2008, board member elections are no longer held District-
wide, but instead are held among voters who reside in each of seven trustee areas.

The day-to-day operations are managed by a board-appointed Superintendent of Schools. José L. Banda
was appointed Superintendent of the District on July 17, 2014. Prior to his appointment, Mr. Banda served for two
years as Superintendent of Seattle Public Schools, Washington state’s largest K-12 district, four years as
Superintendent of the 20,000-student Anaheim City School District, three years as the Superintendent of the Planada
School District, and thirteen years as a secondary administrator, including eight years as a high school principal. Mr.
Banda brings over 30 years of experience in the field of education and holds a Bachelor of Arts from California
State University in Bakersfield and a master’s in Educational Leadership from Chapman University.

Gerardo Castillo, CPA, began his term as the Interim Chief Business Officer (“Interim CBO”) on August
16, 2014. Prior to becoming Interim CBO, Mr. Castillo served as Director of Finance of the District for seven years.
Mr. Castillo holds a CBO certificate and brings over 17 years of work experience in finance, including 13 years in
the field of school district finance.

OHSUSA:761393011.3 1



DISTRICT FINANCIAL MATTERS
State Funding of Education; State Budget Process

General. As is true for most school districts in California, the District’s operating income consists
primarily of three components: a State portion funded from the State’s general fund in accordance with the Local
Control Funding Formula (see “—Allocation of State Funding to School Districts; Local Control Funding Formula”
herein), State portion funded from the Education Protection Account, and a local portion derived from the District’s
share of the 1% local ad valorem property tax authorized by the State Constitution. In addition, school districts may
be eligible for other special categorical funding from State and federal government programs. The District projects
to receives approximately [ ]% of its general fund revenues from State funds (not including the local portion
derived from the District’s share of the local ad valorem tax), projected at approximately $[ ] million for fiscal
year 2014-15. Such amount includes both the State funding provided under LCFF as well as other State revenues
(see “—Allocation of State Funding to School District; Local Control Funding Formula — Attendance and LCFF”
and “—~Other District Revenues — Other State Revenues” below). As a result, decreases or deferrals in State
revenues, or in State legislative appropriations made to fund education, may significantly affect the District’s
revenues and operations.

Under Proposition 98, a constitutional and statutory amendment adopted by the State’s voters in 1988 and
amended by Proposition 111 in 1990 (now found at Article XVI1, Sections 8 and 8.5 of the Constitution), a minimum
level of funding is guaranteed to school districts, community college districts, and other State agencies that provide
direct elementary and secondary instructional programs.

Recent years have seen frequent disruptions in State personal income taxes, sales and use taxes, and
corporate taxes, making it increasingly difficult for the State to meet its Proposition 98 funding mandate, which
normally commands about 45% of all State general fund revenues, while providing for other fixed State costs and
priority programs and services. Because education funding constitutes such a large part of the State’s general fund
expenditures, it is generally at the center of annual budget negotiations and adjustments.

The State budget for fiscal year 2013-14 contained a new formula for funding the school finance system
(the “Local Control Funding Formula” or “LCFF”). The LCFF replaced the revenue limit funding system and most
categorical programs. See “—Allocation of State Funding to School Districts; Local Control Funding Formula”
herein for more information.

State Budget Process. According to the State Constitution, the Governor must propose a budget to the
State Legislature no later than January 10 of each year and a final budget must be adopted no later than June 15.
Historically, the budget required a two-thirds vote of each house of the State Legislature for passage. However, on
November 2, 2010, the State’s voters approved Proposition 25, which amended the State Constitution to lower the
vote requirement necessary for each house of the State Legislature to pass a budget bill and send it to the Governor.
Specifically, the vote requirement was lowered from two-thirds to a simple majority (50% plus one) of each house
of the State Legislature. The lower vote requirement also would apply to trailer bills that appropriate funds and are
identified by the State Legislature “as related to the budget in the budget bill.” The budget becomes law upon the
signature of the Governor, who may veto specific items of expenditure. Under Proposition 25, a two-thirds vote of
the State Legislature is still required to override any veto by the Governor. School district budgets must generally be
adopted by July 1, and revised by the school board within 45 days after the Governor signs the budget act to reflect
any changes in budgeted revenues and expenditures made necessary by the adopted State budget. The Governor
signed the fiscal year 2014-15 State budget on June 20, 2014.

When the State budget is not adopted on time, basic appropriations and the categorical funding portion of
each school district’s State funding are affected differently. Under the rule of White v. Davis (also referred to as
Jarvis v. Connell), a State Court of Appeal decision reached in 2002, there is no constitutional mandate for
appropriations to school districts without an adopted budget or emergency appropriation, and funds for State
programs cannot be disbursed by the State Controller until that time unless the expenditure is (i) authorized by a
continuing appropriation found in statute, (ii) mandated by the State Constitution (such as appropriations for salaries
of elected State officers), or (iii) mandated by federal law (such as payments to State workers at no more than
minimum wage). The State Controller has consistently stated that basic State funding for schools is continuously
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appropriated by statute, but that special and categorical funds may not be appropriated without an adopted budget.
Should the Legislature fail to pass a budget or emergency appropriation before the start of any fiscal year, the
District might experience delays in receiving certain expected revenues. The District is authorized to borrow
temporary funds to cover its annual cash flow deficits, and as a result of the White v. Davis decision, the District
might find it necessary to increase the size or frequency of its cash flow borrowings, or to borrow earlier in the fiscal
year. The District does not expect the White v. Davis decision to have any long-term effect on its operating budgets.

Aggregate State Education Funding. The Proposition 98 guaranteed amount for education is based on
prior-year funding, as adjusted through various formulas and tests that take into account State proceeds of taxes,
local property tax proceeds, school enrollment, per-capita personal income, and other factors. The State’s share of
the guaranteed amount is based on State general fund tax proceeds and is not based on the general fund in total or on
the State budget. The local share of the guaranteed amount is funded from local property taxes. The total guaranteed
amount varies from year to year and throughout the stages of any given fiscal year’s budget, from the Governor’s
initial budget proposal to actual expenditures to post-year-end revisions, as better information regarding the various
factors becomes available. Over the long run, the guaranteed amount will increase as enrollment and per capita
personal income grow.

If, at year-end, the guaranteed amount is calculated to be higher than the amount actually appropriated in
that year, the difference becomes an additional education funding obligation, referred to as “settle-up.” If the amount
appropriated is higher than the guaranteed amount in any year, that higher funding level permanently increases the
base guaranteed amount in future years. The Proposition 98 guaranteed amount is reduced in years when general
fund revenue growth lags personal income growth, and may be suspended for one year at a time by enactment of an
urgency statute. In either case, in subsequent years when State general fund revenues grow faster than personal
income (or sooner, as the Legislature may determine), the funding level must be restored to the guaranteed amount,
the obligation to do so being referred to as “maintenance factor.”

In recent years, the State’s response to fiscal difficulties has had a significant impact on Proposition 98
funding and settle-up treatment. The State has sought to avoid or delay paying settle-up amounts when funding has
lagged the guaranteed amount. In response, teachers’ unions, the State Superintendent and others sued the State or
Governor in 1995, 2005, 2009 and 2011 to force them to fund schools in the full amount required. The settlement of
the 1995 and 2005 lawsuits has so far resulted in over $4 billion in accrued State settle-up obligations. However,
legislation enacted to pay down the obligations through additional education funding over time, including the
Quality Education Investment Act of 2006, have also become part of annual budget negotiations, resulting in
repeated adjustments and deferrals of the settle-up amounts.

The State has also sought to preserve general fund cash while avoiding increases in the base guaranteed
amount through various mechanisms: by treating any excess appropriations as advances against subsequent years’
Proposition 98 minimum funding levels rather than current year increases; by temporarily deferring apportionments
of Proposition 98 funds from one fiscal year to the next; by permanently deferring apportionments of Proposition 98
funds from one fiscal year to the next; by suspending Proposition 98, as the State did in fiscal year 2004-05, fiscal
year 2010-11, fiscal year 2011-12 and fiscal year 2012-13; and by proposing to amend the State Constitution’s
definition of the guaranteed amount and settle-up requirement under certain circumstances.

The District cannot predict how State income or State education funding will vary over the term to maturity
of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to actions the State
Legislature or Governor may take affecting the current year’s budget after its adoption. Information about the State
budget and State spending for education is regularly available at various State-maintained websites. Text of
proposed and adopted budgets may be found at the website of the Department of Finance, www.dof.ca.gov, under
the heading “California Budget.” An impartial analysis of the budget is posted by the Office of the Legislative
Analyst at www.lao.ca.gov. In addition, various State of California official statements, many of which contain a
summary of the current and past State budgets and the impact of those budgets on school districts in the State, may
be found at the website of the State Treasurer, www.treasurer.ca.gov. The information referred to is prepared by the
respective State agency maintaining each website and not by the District, and the District can take no responsibility
for the continued accuracy of these internet addresses or for the accuracy, completeness or timeliness of information
posted there, and such information is not incorporated herein by these references.
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2014-15 State Budget. The Governor signed the fiscal year 2014-15 State budget (the “2014-15 State
Budget”) on June 20, 2014. The 2014-15 State Budget represents a multiyear plan that is balanced and that
continues to focus on paying down budgetary debt from prior years, setting aside reserves and implementing a
funding plan for the State Teachers’ Retirement System (“CalSTRS”). The 2014-15 State Budget provides for
$109.4 billion in revenues and transfers for fiscal year 2014-15 (which amount includes a $3.9 billion prior year
general fund balance from fiscal year 2013-14), $108.0 billion in expenditures and a balance of $450 million in the
general fund traditional reserve and $1.6 billion in a rainy day fund (the “Rainy Day Fund”). Revenues and
expenditures for fiscal year 2013-14, as revised under the 2014-15 State Budget, were $104.6 billion (which amount
includes a $2.4 billion prior year general fund balance from fiscal year 2012-13) and $100.7 billion, respectively.

The 2014-15 State Budget projects that budgetary debt, which was approximately $35 billion at the end of
fiscal year 2010-11 and $26 billion at the end of fiscal year 2013-14, will be eliminated by the end of fiscal year
2017-18. For fiscal year 2014-15, specifically, the 2014-15 State Budget dedicates to paying down more than $10
billion of budgetary debt, including approximately $5 billion to pay down the deferral of payments to schools.

As it relates to K-12 education, the 2014-15 State Budget provides total funding of $76.6 billion ($45.3
billion general fund and $31.3 billion other funds). The 2014-15 State Budget provides Proposition 98 funding for
all K-14 education of $60.9 billion for fiscal year 2014-15. Such amount, when combined with an aggregate increase
of $4.4 billion from fiscal years 2012-13 and 2013-14 provided for in the 2014-15 State Budget, results in an
increase of $10 billion in funding for K-14 education. The 2014-15 State Budget notes that Proposition 98 funding
for K-12 education has grown by more than $12 billion from fiscal year 2011-12 to fiscal year 2014-15, representing
an increase of more than $1,900 per student.

Certain budget adjustments for K-12 programs include the following:

. Local Control Funding Formula. An increase of $4.75 billion in Proposition 98 general funds to
continue the State’s transition to the Local Control Funding Formula. This formula commits most new funding to
districts serving English language learners, students from low-income families, and youth in foster care. This
increase will close the remaining funding implementation gap by more than 29%. Additionally, the 2014-15 State
Budget addresses an administrative problem related to the collection of income eligibility forms that are used to
determine student eligibility for free or reduced-price meals.

. K-12 Deferrals. The 2014-15 State Budget repays nearly $4.7 billion in Proposition 98 general
funds for K-12 expenses that had been deferred from one year to the next during the economic downturn, leaving an
outstanding balance of less than $900 million in K-12 deferrals. Further, the 2014-15 State Budget includes a trigger
mechanism that will appropriate any additional funding resources attributable to the 2013-14 and 2014-15 fiscal
years subsequent to the enactment of the 2014-15 State Budget for the purpose of retiring this remaining deferral
balance.

. Independent Study. The 2014-15 State Budget streamlines the existing independent study program,
reducing administrative burdens and freeing up time for teachers to spend on student instruction and support, while
making it easier for schools to offer and expand instructional opportunities available to students through non-
classroom based instruction.

. K-12 Mandates. An increase of $400.5 million in one-time Proposition 98 general funds to
reimburse K-12 local educational agencies for the costs of State-mandated programs. These funds will make a
significant down payment on outstanding mandate debt, while providing school districts, county offices of education
and charter schools with discretionary resources to support critical investments such as Common Core
implementation.

. K-12 High-Speed Internet Access. An increase of $26.7 million in one-time Proposition 98 general
funds for the K-12 High Speed Network to provide technical assistance and grants to local educational agencies to
address the technology requirements necessary for successful Common Core implementation. Based on an
assessment by the K-12 High Speed Network, these funds will be targeted to those local educational agencies most
in need of help with securing required internet connectivity and infrastructure to implement the new computer
adaptive tests under Common Core.
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. Career Technical Education Pathways Program. An increase of $250 million in one-time
Proposition 98 general funds to support a second cohort of competitive grants for participating K-14 local
educational agencies. Established in the State Budget Act for fiscal year 2012-13, the Career Pathways Trust
Program provides grant awards to improve career technical programs and linkages between employers, schools, and
community colleges.

Rainy Day Fund. The 2014-15 State Budget proposed certain constitutional amendments to the Rainy Day
Fund on the November 2014 ballot, which proposition was approved by the voters. Such constitutional amendments
(i) require deposits into the Rainy Day Fund whenever capital gains revenues rise to more than 8% of general fund
tax revenues (and the 2014-15 State Budget notes that capital gains revenues are expected to account for
approximately 9.8% of general fund revenues in fiscal year 2014-15); (ii) set the maximum size of the Rainy Day
Fund at 10% of general fund revenues; (iii) for the next 15 years, require half of each year’s deposit to be used for
supplemental payments to pay down the budgetary debts or other long-term liabilities and, thereafter, require at least
half of each year’s deposit to be saved and the remainder used for supplemental debt payments or savings; (iv) allow
the withdrawal of funds only for a disaster or if spending remains at or below the highest level of spending from the
past three years; (v) require the State to provide a multiyear budget forecast; and (vi) create a Proposition 98 reserve
(the Public School System Stabilization Account) to set aside funds in good years to minimize future cuts and
smooth school spending. The State may deposit amounts into such account only after it has paid all amounts owing
to school districts relating to the Proposition 98 maintenance factor for fiscal years prior to fiscal year 2014-15. The
State, in addition, may not transfer funds to the Public School System Stabilization Account unless the State is in a
Test 1 year under Proposition 98 or in any year in which a maintenance factor is created.

SB 858. As part of the 2014-15 State Budget, the Governor signed Senate Bill 858 (“SB 858”) which includes
provisions which could limit the amount of reserves that may be maintained by a school district in certain circumstances.
Such provisions became effective upon the State voters approval of the constitutional amendments relating to the Rainy
Day Fund described above. Under SB 858, in any fiscal year immediately following a fiscal year in which the State has
made a transfer into the Public School System Stabilization Account, any adopted or revised budget by a school district
would need to contain a combined unassigned and assigned ending fund balance that (a) for school districts with an
Average Daily Attendance (“A.D.A.”) of less than 400,000, is not more than two times the amount of the reserve for
economic uncertainties mandated by the Education Code, or (b) for school districts with an A.D.A. that is more than
400,000, is not more than three times the amount of the reserve for economic uncertainties mandated by the Education
Code. In certain cases, the county superintendent of schools may grant a school district a waiver from this limitation on
reserves for up to two consecutive years within a three-year period if there are certain extraordinary fiscal circumstances.

The District, which has an A.D.A. between 30,001 and 400,000, is required to maintain a reserve for economic
uncertainty in an amount equal to 2% of its general fund expenditures and other financing uses. The District’s 2014-15
Second Interim Report projected total expenditures and other financing uses of approximately $[ ] million, 2% of
which is approximately $[ ] million. The estimated maximum amount permitted under SB 858, if SB 858 were in
effect for such fiscal year, would be approximately $[___]. The District’s 2014-15 Second Interim Report projected a
combined assigned and unassigned ending fund balance of approximately $[ ] million, which is less than what would
be permitted under SB 858 if SB 858 were in effect. The District does not expect SB 858 to adversely affect its ability to
pay the principal of and interest on the Bonds as and when due.

AB 1469. As part of the 2014-15 State Budget, the Governor signed Assembly Bill 1469 (“AB 1469”)
which implements a new funding strategy for CalSTRS, increasing the employer contribution rate in fiscal year
2014-15 from 8.25% to 8.88% of covered payroll. See “— Retirement Benefits — CalSTRS” herein for more
information about CalSTRS and AB 1469.

The complete 2014-15 State Budget is available from the California Department of Finance website at
www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for the
accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein
by such reference.

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992-93, the State satisfied a

portion of its Proposition 98 obligations by shifting part of the property tax revenues otherwise belonging to cities,
counties, special districts, and redevelopment agencies, to school and community college districts through a local
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Educational Revenue Augmentation Fund (ERAF) in each county. Local agencies, objecting to invasions of their
local revenues by the State, sponsored a statewide ballot initiative intended to eliminate the practice. In response,
the Legislature proposed an amendment to the State Constitution, which the State’s voters approved as
Proposition 1A at the November 2004 election. That measure was generally superseded by the passage of a hew
initiative constitutional amendment at the November 2010 election, known as “Proposition 22.”

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal hardship, from
delaying the distribution of tax revenues for transportation, redevelopment, or local government projects and
services. It prevents the State from redirecting redevelopment agency property tax increment to any other local
government, including school districts, or from temporarily shifting property taxes from cities, counties and special
districts to schools, as in the ERAF program. This is intended to, among other things, stabilize local government
revenue sources by restricting the State’s control over local property taxes. One effect of this amendment will be to
deprive the State of fuel tax revenues to pay debt service on most State bonds for transportation projects, reducing
the amount of State general fund resources available for other purposes, including education.

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion in local
property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset State general fund
spending for education and other programs, and included another diversion in the adopted 2009-10 State budget of
$1.7 billion in local property tax revenues from local redevelopment agencies, which local redevelopment agencies
have now been dissolved (see “—Dissolution of Redevelopment Agencies” below). Redevelopment agencies had
sued the State over this latter diversion. However, the lawsuit was decided against the California Redevelopment
Association on May 1, 2010. Because Proposition 22 reduces the State’s authority to use or shift certain revenue
sources, fees and taxes for State general fund purposes, the State will have to take other actions to balance its budget
in some years—such as reducing State spending or increasing State taxes, and school and community college
districts that receive Proposition 98 or other funding from the State will be more directly dependent upon the State’s
general fund.

Dissolution of Redevelopment Agencies. The adopted State budget for fiscal year 2011-12, as signed by
the Governor on June 30, 2011, included as trailer bills Assembly Bill No. 26 (First Extraordinary Session) (“AB1X
26") and Assembly Bill No. 27 (First Extraordinary Session) (“AB1X 27”), which the Governor signed on June 29,
2011. AB1X 26 suspended most redevelopment agency activities and prohibited redevelopment agencies from
incurring indebtedness, making loans or grants, or entering into contracts after June 29, 2011. AB1X 26 dissolved all
redevelopment agencies in existence and designated “successor agencies” and “oversight boards” to satisfy
“enforceable obligations” of the former redevelopment agencies and administer dissolution and wind down of the
former redevelopment agencies. Certain provisions of AB1X 26 are described further below.

In July of 2011, various parties filed an action before the Supreme Court of the State of California (the
“Court”) challenging the validity of AB1X 26 and AB1X 27 on various grounds (California Redevelopment
Association v. Matosantos). On December 29, 2011, the Court rendered its decision in Matosantos upholding
virtually all of AB1X 26 and invalidating AB1X 27. In its decision, the Court also modified various deadlines for
the implementation of AB1X 26. The deadlines for implementation of AB1X 26 described below take into account
the modifications made by the Court in Matosantos.

On February 1, 2012, and pursuant to Matosantos, AB1X 26 dissolved all redevelopment agencies in
existence and designated “successor agencies” and “oversight boards” to satisfy “enforceable obligations” of the
former redevelopment agencies and administer dissolution and wind down of the former redevelopment agencies.
With limited exceptions, all assets, properties, contracts, leases, records, buildings and equipment, including cash
and cash equivalents of a former redevelopment agency, will be transferred to the control of its successor agency
and, unless otherwise required pursuant to the terms of an enforceable obligation, distributed to various related
taxing agencies pursuant to AB1X 26.

AB1X 26 requires redevelopment agencies to continue to make scheduled payments on and perform
obligations required under its “enforceable obligations.” For this purpose, AB1X 26 defines “enforceable
obligations” to include “bonds, including the required debt service, reserve set-asides, and any other payments
required under the indenture or similar documents governing the issuance of outstanding bonds of the former
redevelopment agency” and “any legally binding and enforceable agreement or contract that is not otherwise void as
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violating the debt limit or public policy.” AB1X 26 specifies that only payments included on an “enforceable
obligation payment schedule” adopted by a redevelopment agency shall be made by a redevelopment agency until
its dissolution. However, until a successor agency adopts a “recognized obligation payment schedule” the only
payments permitted to be made are payments on enforceable obligations included on an enforceable obligation
payment schedule. A successor agency may amend the enforceable obligation payment schedule at any public
meeting, subject to the approval of its oversight board.

Under ABIX 26, commencing February 1, 2012, property taxes that would have been allocated to each
redevelopment agency if the agencies had not been dissolved will instead be deposited in a “redevelopment property
tax trust fund” created for each former redevelopment agency by the related county auditor-controller and held and
administered by the related county auditor-controller as provided in ABIX 26. ABIX 26 generally requires each
county auditor-controller, on May 16, 2012 and June 1, 2012 and each January 16 and June 1 (now each January 2
and June 1 pursuant to AB 1484, as described below) thereafter, to apply amounts in a related redevelopment
property tax trust fund, after deduction of the county auditor-controller’s administrative costs, in the following order
of priority:

e To pay pass-through payments to affected taxing entities in the amounts that would have been owed had the
former redevelopment agency not been dissolved; provided, however, that if a successor agency determines
that insufficient funds will be available to make payments on the recognized obligation payment schedule
and the county auditor-controller and Controller verify such determination, pass-through payments that had
previously been subordinated to debt service may be reduced,;

e To the former redevelopment agency’s successor agency for payments listed on the successor agency’s
recognized obligation payment schedule for the ensuing six-month period;

e To the former redevelopment agency’s successor agency for payment of administrative costs; and
e Any remaining balance to school entities and local taxing agencies.

The District projects it will receive approximately $[709,762] in pass-through payments in fiscal year 2014-
15. The District does not anticipate the dissolution of redevelopment agencies to have any significant effect on its
total general revenues.

It is possible that there will be additional legislation proposed and/or enacted to “clean up” various
inconsistencies contained in AB1X 26 and there may be additional legislation proposed and/or enacted in the future
affecting the current scheme of dissolution and winding up of redevelopment agencies currently contemplated by
AB1X 26. For example, AB 1484 was signed by the Governor on June 27, 2012, to clarify and amend certain
aspects of AB1X 26. AB 1484, among other things, attempts to clarify the role and requirements of successor
agencies, provides successor agencies with more control over agency bond proceeds and properties previously
owned by redevelopment agencies and adds other new and modified requirements and deadlines. AB 1484 also
provides for a “tax claw back” provision, wherein the State is authorized to withhold sales and use tax revenue
allocations to local successor agencies to offset payment of property taxes owed and not paid by such local
successor agencies to other local taxing agencies. This “tax claw back” provision has been challenged in court by
certain cities and successor agencies. The District cannot predict the outcome of such litigation and what effect, if
any, it will have on the District. Additionally, no assurances can be given as to the effect of any such future
proposed and/or enacted legislation on the District.

Proposed 2015-16 State Budget. The Governor released his proposed fiscal year 2015-16 State budget (the
“2015-16 Proposed State Budget™) on January 9, 2015. The 2015-16 Proposed State Budget proposes a multiyear
plan that is balanced, while paying off budgetary debt from past years and setting aside reserves. The 2015-16
Proposed State Budget projects general fund revenues (after transfers to the Rainy Day Fund in the amount of $1.6
billion and $1.2 billion in fiscal year 2014-15 and 2015-16, respectively) in the amount of $108 billion in fiscal year
2014-15 and $113.4 hillion in fiscal year 2015-16, which is an additional $2.5 billion and $1 billion in revenues in
fiscal years 2014-15 and 2015-16, respectively, as compared to projections from the 2014-15 State Budget.
According to the 2015-16 Proposed State Budget, the primary reason for such additional revenues is the higher
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forecast for the personal income tax and corporation tax, up almost $2.3 billion and $2 billion, respectively. Of the
total State general fund revenues and transfers for fiscal year 2015-16, personal income taxes are expected to
contribute $75.2 billion (66.3%), sales and use taxes are expected to contribute $25.2 billion (22.2%) and
corporation taxes are expected to contribute $10.2 billion (9%). Under the 2015-16 Proposed State Budget, general
fund expenditures for fiscal year 2015-16 are $113.3 billion (an increase of $1.5 billion from fiscal year 2014-15
general fund expenditures), of which $47.1 billion (41.6%) is allocated to K-12 education.

The 2015-16 Proposed State Budget proposes to reduce budgetary debt by repaying the remaining $1
billion in deferred payments to school districts and community college districts and making the final payments on
the $15 billion in Economic Recovery Bonds borrowed to cover budget deficits since 2002 and the $533 million in
mandate reimbursements owed to local governments. Additionally, the 2015-16 Proposed State Budget increases
the State’s Rainy Day Fund to a total balance of $2.8 billion by the end of fiscal year 2015-16. The 2015-16
Proposed State Budget notes that the passage of Proposition 2, the Rainy Day Budget Stabilization Fund Act in
November 2014 was a significant step toward a long-term balanced budget. For more information about the Rainy
Day Fund, see “— Rainy Day Fund” above.

Despite the recent budgetary improvements as compared to recent years, the 2015-16 Proposed State
Budget acknowledges that the additional tax revenues from capital gains are temporary in nature and that the
additional revenues from Proposition 30 will expire in 2016 (with respect to the sales tax increase) and 2018 (with
respect to the income tax increase). Further, the 2015-16 Proposed State Budget observes several risks that the State
should plan for, including: the inevitable occurrence of another recession, ongoing fiscal challenges of the federal
government, the budget’s heavy dependency on the performance of the stock market in fiscal year 2015-16, the high
levels of State debts and liabilities, including unfunded retirement liabilities, and deferred maintenance of the State’s
roads and other infrastructure.

As it relates to K-12 education, the 2015-16 Proposed State Budget provides Proposition 98 funding of
$65.7 billion for fiscal year 2015-16, as well as an additional $2.3 billion and $400 million for fiscal years 2014-15
and 2013-14, respectively. This translates to K-12 Proposition 98 per-pupil expenditures of $9,361 in fiscal year
2014-15 and $9,667 in fiscal year 2015-16. Such amounts are significant increases when compared to recent years,
such as the $7,008 provided in fiscal year 2011-12. Total per-pupil expenditures from all sources are projected to be
$13,223 in fiscal year 2014-15 and $13,462 in fiscal year 2015-16, including funds provided for prior year “settle-up”
obligations. The 2015-16 Proposed State Budget notes that attendance in public schools increased in fiscal years
2013-14 and 2014-15, however, it is projected to decline slightly during 2015-16. For fiscal year 2014-15, K-12
A.D.A. is estimated to be 6,000,733, an increase of 8,166 from fiscal year 2013-14. K-12 A.D.A. is estimated to
drop by 585 in fiscal year 2015-16 to 6,000,148.

The 2015-16 Proposed State Budget provides a third-year investment of $4 billion in the Local Control
Funding Formula, which is expected to eliminate more than 32% of the remaining funding gap between actual
funding and the target level of funding. With respect to K-12 school facilities, the 2015-16 Proposed State Budget
acknowledges the ongoing discussion of the State’s role, if any, in future school facilities funding and notes several
problems with the current program that should be addressed in any future plan. While such discussion is ongoing,
the 2015-16 Proposed State Budget dedicates $273.4 million in one time Proposition 98 general fund resources to
the Emergency Repair Program to fund all remaining Emergency Repair Program projects. The 2015-16 Proposed
State Budget also includes reforms and investments relating to adult education, the implementation of Common
Core standards, and energy efficiency (“Proposition 39”).

Certain workload adjustments for K-12 programs included in the 2015-16 Proposed State Budget include
the following:

e K-12 Deferrals. An increase of almost $900 million in one-time Proposition 98 general funds in fiscal

year 2014-15 to eliminate all remaining outstanding deferral debt for K-12. Inter-year deferrals for
K-12 had reached a high of $9.5 billion in fiscal year 2011-12.
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» Emergency Repair Program. An increase of $273.4 million in one-time Proposition 98 general fund
resources for the Emergency Repair Program. This funding will retire the State’s facilities funding
obligation under the terms of an existing lawsuit settlement agreement.

e School District Local Control Funding Formula. Additional growth of approximately $4 billion in
Proposition 98 general funds for school districts and charter schools in 2015-16, an increase of 8.7%
from fiscal year 2014-15.

»  County Offices of Education Local Control Funding Formula. An increase of $109,000 Proposition 98
general funds to support a cost-of-living adjustment for those county offices of education at their
target funding level under the Local Control Funding Formula.

» Charter Schools. An increase of $59.5 million Proposition 98 general funds to support projected
charter school A.D.A. growth.

»  Special Education. An increase of $15.3 million Proposition 98 general funds to reflect a projected
increase in Special Education A.D.A.

»  Cost-of-Living Adjustment Increases. An increase of $71.1 million to support a 1.58% cost-of-living
adjustment for categorical programs that remain outside of the Local Control Funding Formula,
including Special Education, Child Nutrition, Foster Youth, Preschool, American Indian Education
Centers, and the American Indian Early Childhood Education Program. Cost-of-living adjustments
for school districts and charters schools are provided within the increases for school district Local
Control Funding Formula implementation noted above.

» Local Property Tax Adjustments. A decrease of $11.4 million Proposition 98 general funds for the
school district and county office of education in 2014-15 as a result of higher offsetting property tax
revenues. A decrease of $1.7 billion in Proposition 98 general funds for school districts and county
offices of education in fiscal year 2015-16 as a result of increased offsetting local property tax
revenues.

» A.D.A. Anincrease of $197.6 million in fiscal year 2014-15 for school districts and county offices of
education as a result of an increase in projected A.D.A. from the 2014-15 State Budget, and a decrease
of $6.9 million in fiscal year 2015-16 for school districts and county offices of education as a result of
projected decline in A.D.A. for fiscal year 2015-16.

» Full-Day State Preschool Slots. An increase of $14.8 million Proposition 98 general funds and $18.8
million non-Proposition 98 general funds to support 4,000 State Preschool slots with full-day
wraparound care. These slots were established in the 2014-15 State Budget as of June 15, 2015 (for 15
days in fiscal year 2014-15) and these increases reflect the difference in full-year cost for these slots
in fiscal year 2015-16.

The complete 2015-16 Proposed State Budget is available from the California Department of Finance
website at www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet
address or for the accuracy, completeness or timeliness of information posted therein, and such information is not
incorporated herein by such reference.

LAO Overview of Proposed 2015-16 State Budget. The Legislative Analyst’s Office (“LAQO”), a
nonpartisan State office which provides fiscal and policy information and advice to the State Legislature, released its
report on the 2015-16 Proposed State Budget entitled “The 2015-16 Budget: Overview of the Governor’s Budget”
on January 13, 2015 (the “2015-16 Proposed Budget Overview”), in which the LAO commends the State for
preserving budgetary balance. The LAO notes that such balance has been facilitated by the stock market, increased
revenues from personal and corporate income taxes, and the Governor’s reluctance to propose significant new non-
Proposition 98 spending commitments. Further, the LAO is generally supportive of the Governor’s priorities and
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the 2015-16 Proposed State Budget’s emphasis on debt repayment, which the LAO expects to place the State on
even stronger fiscal footing. The LAO also notes that fiscal year 2014-15 revenues could be significantly higher
than the projections in the 2015-16 Proposed State Budget. Nevertheless, what might happen to State revenues
thereafter is uncertain and the LAO warns that budget vulnerability remains and that cautious budgetary decision
making is necessary. For example, the LAO suggests that weak growth in an upcoming year could make it difficult
to sustain the State’s spending level, particularly, the higher level of school spending, and therefore, larger reserves
would be desirable.

With respect to the Proposition 98 budget plan in the 2015-16 Proposed State Budget, the LAO states that
the Proposition 98 budget plan provides a reasonable mix of programmatic funding increases and pay downs of
outstanding obligations. The LAO commends the proposal to eliminate K-14 budgetary deferrals, and recognizes
that the use of new funding for one-time purposes helps the State minimize any future disruption in school funding
as a result of revenue volatility or an economic slowdown. The LAO, however, observes that the Proposition 98
minimum guarantee in fiscal years 2014-15 and 2015-16 will be highly sensitive to changes in general fund
revenues and could experience large swings over the coming months. Thus, the LAO cautions against committing
all available 2015-16 Proposition 98 funds to ongoing purposes, as a sustained economic slowdown could force the
State to cut programs and potentially backpedal in its implementation of the Local Control Funding Formula.

The 2015-16 Budget Overview is available on the LAO website at www.lao.ca.gov. The District can take
no responsibility for the continued accuracy of this internet address or for the accuracy, completeness or timeliness
of information posted therein, and such information is not incorporated herein by such reference.

Changes in State Budget. The final fiscal year 2015-16 State budget, which requires approval by a
majority vote of each house of the State Legislature, may differ substantially from the Governor’s budget proposal.
Accordingly, the District cannot provide any assurances that there will not be any changes in the final fiscal year
2015-16 State budget from the 2015-16 Proposed State Budget. Additionally, the District cannot predict the impact
that the final fiscal year 2015-16 State Budget, or subsequent budgets, will have on its finances and operations. The
final fiscal year 2015-16 State Budget may be affected by national and State economic conditions and other factors
which the District cannot predict.

Future Budgets and Budgetary Actions. The District cannot predict what actions will be taken in the
future by the State Legislature and the Governor to address changing State revenues and expenditures or the impact
such actions will have on State revenues available in the current or future years for K-12 education. The State
budget will be affected by national and State economic conditions and other factors over which the District cannot
predict and will have no control. State budget shortfalls or changes in funding for education could have a material
adverse financial impact on the District.

Allocation of State Funding to School Districts; Local Control Funding Formula

Prior to the implementation of the Local Control Funding Formula in fiscal year 2013-14, under California
Education Code Section 42238 and following, each school district was determined to have a target funding level: a
“base revenue limit” per student multiplied by a district’s student enrollment measured in units of average daily
attendance (“A.D.A.”). The base revenue limit was calculated from a district’s prior-year funding level, as adjusted
for a number of factors, such as inflation, special or increased instructional needs and costs, employee retirement
costs, especially low enrollment, increased pupil transportation costs, etc. Generally, the amount of State funding
allocated to each school district, referred to as State “equalization aid,” was the amount needed to reach that
district’s base revenue limit after taking into account certain other revenues, in particular, locally generated property
taxes. To the extent local tax revenues increase due to growth in local property assessed valuation, the additional
revenue is offset by a decline in the State’s contribution; ultimately, a school district whose local property tax
revenues exceeded its base revenue limit was entitled to receive no State equalization aid, and received only its
special categorical aid, which is deemed to include the “basic aid” of $120 per student per year guaranteed by
Article IX, Section 6 of the Constitution. Such districts were known as “basic aid districts,” which are now referred
to as “community funded districts.” School districts that received some equalization aid were commonly referred to
as “revenue limit districts,” which are now referred to as “LCFF districts.” The District is an LCFF district.
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Beginning in fiscal year 2013-14, the LCFF replaced the existing revenue limit funding system and most
categorical programs, and distributes combined resources to school districts through a base revenue limit funding
grant (“Base Grant”) per unit of A.D.A. with additional supplemental funding allocated to local educational agencies
based on their proportion of English language learners, students from low-income families and foster youth. The
LCFF has an eight-year implementation program to incrementally close the gap between actual funding and the
target level of funding, as described below. The LCFF includes the following components:

e A Base Grant for each local education agency, equivalent to $7,643 per unit of A.D.A. in fiscal year 2013-
14. Such Base Grant per unit of A.D.A., adjusted by grade span variation and to be adjusted annually for
cost-of-living, is as follows: $6,845 for grades K-3, $6,947 for grades 4-6, $7,154 for grades 7-8 and
$8,289 for grades 9-12. This amount includes an adjustment of 10.4% to the Base Grant to support
lowering class sizes in grades K-3, and an adjustment of 2.6% to reflect the cost of operating career
technical education programs in grades 9-12.

o A 20% supplemental grant for the unduplicated number of English language learners, students from low-
income families and foster youth to reflect increased costs associated with educating those students.

e An additional concentration grant of up to 50% of a local education agency’s Base Grant, based on the
number of English language learners, students from low-income families and foster youth served by the
local education agency that comprise more than 55% of enrollment.

e An Economic Recovery Target (the “ERT”) that is intended to ensure that almost every local education
agency receives at least their pre-recession funding level (i.e., the fiscal year 2007-08 revenue limit per unit
of A.D.A.), adjusted for inflation, at full implementation of the LCFF. Upon full implementation, local
education agencies would receive the greater of the Base Grant or the ERT.

Of the projected $25 billion in new funding to be invested through the LCFF over the next eight years, the
vast majority of new funding will be provided for Base Grants. Specifically, of every dollar invested through the
LCFF, 84 cents will go to Base Grants, 10 cents will go to supplemental grants and 6 cents will go to concentration
grants.

Under the new formula, for “basic aid districts” (now, “community funded districts™), local property tax
revenues would be used to offset up to the entire allocation under the new formula. However, community funded
districts would continue to receive the same level of State aid as allocated in fiscal year 2012-13.

Local Control Accountability Plans. A feature of the LCFF is a system of support and intervention for
local educational agencies. School districts, county offices of education and charter schools are required to develop,
implement and annually update a three-year local control and accountability plan (“LCAP”). Each LCAP must be
developed with input from teachers, parents and the community, and should describe local goals as they pertain to
eight areas identified as state priorities, including student achievement, parent engagement and school climate, as
well as detail a course of action to attain those goals. Moreover, the LCAPs must be designed to align with the
district’s budget to ensure adequate funding is allocated for the planned actions.

Each school district must submit its LCAP annually on or before July 1 for approval by its county
superintendent. The county superintendent then has until August 15 to seek clarification regarding the contents of
the LCAP, and the school district must respond in writing. The county superintendent can submit recommendations
for amending the LCAP, and such recommendations must be considered, but are not mandatory. A school district’s
LCAP must be approved by its county superintendent by October 8 of each year if such superintendent finds (i) the
LCAP adheres to the State template, and (ii) the district’s budgeted expenditures are sufficient to implement the
strategies outlined in the LCAP.

Performance evaluations are to be conducted to assess progress toward goals and guide future actions.

County superintendents are expected to review and provide support to the school districts under their jurisdiction,
while the State Superintendent of Public Instruction performs a corresponding role for county offices of education.

OHSUSA:761393011.3 11



The California Collaborative for Education Excellence (the “Collaborative”), a newly established body of
educational specialists, was created to advise and assist local education agencies in achieving the goals identified in
their LCAPs. For local education agencies that continue to struggle in meeting their goals, and when the
Collaborative indicates that additional intervention is needed, the State Superintendent of Public Instruction would
have authority to make changes to a local education agency’s LCAP.

Attendance and Base Revenue Limit. The following table sets forth the District’s actual A.D.A,,
enrollment and base revenue limit per unit of A.D.A. for fiscal years 2006-07 through 2012-13 for grades K-12. The
A.D.A. and enrollment numbers reflected in the following table include special education but exclude charter school
attendance.

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
Average Daily Attendance, Student Enrollment and Base Revenue Limit
Fiscal 2006-07 through 2012-13

Base Revenue Limit

Average Daily Per Unit of Average
Year Attendance®™ Enrollment Daily Attendance
2006-07 45,198 45,673
2007-08 44,229 45,102
2008-09 44,023 44,468
2009-10 41,758 44,040
2010-11 41,653 44,238
2011-12 41,347 43,754
2012-13 41,131 43,426

@ Average daily attendance for the second period of attendance, typically in mid-April of each school year.
Source: Sacramento City Unified School District.

Attendance and LCFF. The following table sets forth the District’s estimated and budgeted A.D.A., enrollment
(including percentage of students who are English language learners, from low-income families and/or foster youth
(collectively, “EL/LI Students”)), and targeted Base Grant per unit of A.D.A. for fiscal years 2013-14 and 2014-15,
respectively. The A.D.A. and enrollment numbers reflected in the following table exclude special education, community
day school, compulsory continuation education and charter school attendance.

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
Average Daily Attendance, Enroliment and Targeted Base Grant
Fiscal Years 2013-14 through 2014-15

A.D.A/Base Grant Enrollment®

Unduplicated
Percentage of

Fiscal Total Total EL/LI
Year K-3 4-6 7-8 9-12 A.D.A. Enrollment Students
2013-14  AD.A® 13,625.73  9,522.67 6,283.67 11,016.93 40,449 42,623 74.34%
Targeted
Base Grant®  $7,675 $7,056 $7,266 $8,638 - - -
2014-
15@ ADA®  [13337.24] [9,439.00] [6,302.13] [10,676.52] [ ] [ ] 71.34%
Targeted
Base
Grant®® $7,011 $7,116 $7,328 $8,491 - - .

@ For purposes of calculating Supplemental and Concentration Grants, a school district’s fiscal year 2013-14 percentage of
unduplicated EL/LI Students will be expressed solely as a percentage of its fiscal year 2013-14 total enrollment. For fiscal year
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2014-15, the percentage of unduplicated EL/LI Students enrollment will be based on the two-year average of EL/LI Students
enrollment in fiscal years 2013-14 and 2014-15. Beginning in fiscal year 2015-16, a school district’s percentage of unduplicated
EL/LI Students will be based on a rolling average of such school district’s EL/LI Students enrollment for the then-current fiscal
year and the two immediately preceding fiscal years.

@ AD.A. for the second period of attendance, typically in mid-April of each school year. Prior year A.D.A. used for revenue
calculations for districts with declining enrollment.

®  Such amounts represent the targeted amount of Base Grant per unit of A.D.A., and do not include any supplemental and
concentration grants under the LCFF. Such amounts are not expected to be fully funded in fiscal years 2013-14 and 2014-15.

@ Fiscal year 2014-15 targeted Base Grant amounts reflect a 0.85% cost of living adjustment from fiscal year 2013-14 targeted Base
Grant amounts.

Figures represent projections.
Source: Sacramento City Unified School District

The District received approximately $292.7 million in aggregate revenues allocated under the LCFF in
fiscal year 2013-14, and projects to receive approximately $[ ] million in aggregate revenues under the LCFF in
fiscal year 2014-15 (or approximately [ ]% of its general fund revenues in fiscal year 2014-15).

Effect of Changes in Enrollment. Changes in local property tax income and A.D.A. affect LCFF districts
and community funded districts differently.

In a LCFF district, increasing enrollment increases the total amount distributed under LCFF and thus
generally increases a district’s entitlement to State aid, while increases in property taxes do nothing to increase
district revenues, but only offset the State aid funding requirement. Operating costs typically increase
disproportionately slower than enrollment growth until the point where additional teachers and classroom facilities
are needed. Declining enrollment has the reverse effect on LCFF districts, generally resulting in a loss of State aid
while operating costs typically decrease slowly until the district decides to lay off teachers, close schools, or initiate
other cost-saving measures. Enrollment can fluctuate due to factors such as population growth, competition from
private, parochial, and public charter schools, inter-district transfers in or out, and other causes.

In community funded districts, the opposite is generally true: increasing enrollment increases the amount to
which the district would be entitled were it a LCFF, but since all LCFF income (and more) is already generated by
local property taxes, there is typically no increase in State income. New students impose increased operating costs,
but typically at a slower pace than enrollment growth, and the effect on the financial condition of a community
funded district would depend on whether property tax growth keeps pace with enrollment growth. Declining
enrollment typically does not reduce property tax income, and has a negligible impact on State aid, but eventually
reduces operating costs, and thus can be financially beneficial to a community funded district.

Local Sources of Education Funding

The principal component of local revenues is a school district’s property tax revenues, i.e., each district’s
share of the local 1% property tax, received pursuant to Sections 75 and following and Sections 95 and following of
the State Revenue and Taxation Code. California Education Code Section 42238(h) itemizes the local revenues that
are counted towards the amount allocated under the LCFF (and formerly, the base revenue limit) before calculating
how much the State must provide in State aid. The more local property taxes a district receives, the less State aid it
is entitled to receive. Prior to the implementation of the LCFF, a school district whose local property tax revenues
exceeded its base revenue limit was entitled to receive no State aid, and received only its special categorical aid
which is deemed to include the “basic aid” of $120 per student per year guaranteed by Avrticle IX, Section 6 of the
Constitution. Such districts were known as “basic aid districts.” School districts that received some State aid were
commonly referred to as “revenue limit districts.” The District was a revenue limit district and is now referred to as
an LCFF district.

Under the LCFF, local property tax revenues are used to offset up to the entire State aid collection under the
new formula; however, community funded districts would continue to receive the same level of State aid as allotted in
fiscal year 2012-13. See “—Allocation of State Funding to School Districts: Local Control Funding Formula” herein
for more information about the LCFF.
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Local property tax revenues account for approximately [ 1% of the District’s aggregate LCFF income,
and are projected to be approximately $[___] million, or approximately [ 1% of total general fund revenue in
fiscal year 2014-15. The County is a “Teeter Plan” county, which means that the District is made whole for any
delinquencies in payment of property taxes by local property owners. See “SECURITY AND SOURCE OF
PAYMENT FOR THE BONDS—Teeter Plan” in the first part of this Official Statement. For a discussion of legal
limitations on the ability of the District to raise revenues through local property taxes, see “CONSTITUTIONAL
AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS” herein.

Other District Revenues

Federal Revenues. The federal government provides funding for several District programs, including
special education programs. Federal revenues, most of which are restricted, comprise approximately [ ]% (or
approximately $[___] million) of the District’s general fund projected revenues for fiscal year 2014-15.

Other State Revenues. In addition to State apportionments for Proposition 98 funding through the Local
Control Funding Formula, the District receives other State revenues which comprise approximately [ 1% (or
approximately $[___] million) of the District’s general fund projected revenues for fiscal year 2014-15. A
significant portion of such other State revenues are amounts the District expects to receive from State lottery funds,
which may not be used for non-instructional purposes, such as the acquisition of real property, the construction of
facilities, or the financing of research. School districts receive lottery funds proportional to their total A.D.A. The
District’s State lottery revenue is projected to be approximately $[ ] million in fiscal year 2014-15.

Other Local Revenues. In addition to ad valorem property taxes, the District receives additional local
revenues from items such as interest earnings and other local sources. Other local revenues comprise approximately
[___1% (or approximately $[___] million) of the District’s general fund projected revenues for fiscal year 2014-15.

Significant Accounting Policies and Audited Financial Reports

The State Department of Education imposes by law uniform financial reporting and budgeting requirements
for K-12 school districts. Financial transactions are accounted for in accordance with the Department of Education’s
California School Accounting Manual. This manual, according to Section 41010 of the Education Code, is to be
followed by all California school districts, including the District. Significant accounting policies followed by the
District are explained in Note 1 to the District’s audited financial statements for the fiscal year ended June 30, 2014,
which are included as APPENDIX C.

Independently audited financial reports are prepared annually in conformity with generally accepted
accounting principles for educational institutions. The annual audit report is generally available about six months
after the June 30 close of each fiscal year. Crowe Horwath LLP, Sacramento, California, served as independent
auditor to the District for fiscal year ended June 30, 2014. The District considers its audited financial statements to
be public information, and accordingly no consent has been sought or obtained from the auditor in connection with
the inclusion of such statements in this Official Statement. The auditor has neither audited nor reviewed this
Official Statement. The auditor has made no representation in connection with inclusion of the audit herein that
there has been no material change in the financial condition of the District since the audit was concluded. The
District is required by law to adopt its audited financial statements following a public meeting to be conducted no
later than January 31 following the close of each fiscal year.

The following table shows the statement of revenues, expenditures and changes in fund balances for the
District’s general fund for fiscal years 2010-11 through 2014-15.
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Sacramento City Unified School District
General Fund
Revenues, Expenditures and Fund Balances
Fiscal Year 2010-11 through 2014-15

[To be updated]
Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2010-11 2011-12 2012-13 2013-14 2014-150
REVENUES
LCFF/Revenue Limit®
State Apportionment $165,947,805 $165,358,995 $167,285,273 $233,388,541
Local Sources/Property Taxes 56,618,816 55,206,471 53,090,769 59,351,680
Total LCFF/Revenue Limit® $222,566,621 $220,565,466 $220,376,042 $292,740,680
Federal Revenue 72,051,245 47,367,141 47,813,970 47,934,358
Other State Revenue 109,156,582 108,799,926 103,236,312 52,891,179
Other Local Revenue 9,136,901 13,173,587 8,470,354 12,249,399
Total Revenues $412,911,349 $389,906,120 $379,896,678 $405,815,157
EXPENDITURES
Certificated Salaries $175,556,153 $170,919,753 $160,051,515 $159,772,198
Classified Salaries 52,390,166 52,722,192 48,975,962 49,708,213
Employee Benefits 102,090,242 110,321,022 101,434,551 106,058,973
Books and Supplies 16,484,359 12,506,975 10,711,932 12,645,150
Services, Other Operating Expenditures 56,372,037 55,661,409 59,986,078 55,459,661
Capital Outlay 2,358,049 3,877,564 569,142 331,829
Other (outgo) 27,684 23,414 34,041 235,930
Debt service 576,329 1,993,953 2,177,203 1,997,075
Total Expenditures $405,855,019 $408,025,782 $383,940,424 $386,209,029
Excess (Deficiency) of Revenues Over
Expenditures 7,056,330  (18,119,662)° (4,043,746) 19,606,128
Other Financing Sources (Uses):
Transfers in $12,364,418 $4,734,799 $2,274,988 $3,550,271
Transfers Out (9,397,892) (17,890) 0 (1,071,304)
Proceeds from Obligations/Liabilities®” 15,977 116,824 64,608 -
Net Financing Sources (Uses) $2,982,503 $4,833,733 $2,339,596 $2,478,967
NET CHANGE IN FUND BALANCES
Fund Balance — Beginning $24,360,591 $34,399,424 $21,113,495 $19,409,345
Fund Balance — Ending $34,399,424 $21,113,495 $19,409,345 $41,494,440
Reserve for Economic Uncertainties® $8,589,000 $8,979,822 $8,007,454 $13,976,133

@ District’s 2014-15 Second Interim Report, adopted March [19], 2014. Columns may not sum to totals due to rounding.

@ Revenue Limit for fiscal years 2010-11 through 2012-13. Local Control Funding Formula for fiscal year 2013-14 and 2014-15.

® The decrease in fund balance represents planned carryover from the previous fiscal year of ARRA, Federal Education Jobs Funds
and unrestricted funds to protect the District from anticipated mid-year trigger reductions
“ Reflects “Proceeds from the issuance of long-term liabilities” for FY 2010-11; “Proceeds from the issuance of debt” for FY 2011-
12; and “Proceeds from capital lease obligations” for FY 2012-13.

® The District must maintain a two percent unrestricted general fund reserve for economic uncertainty.

Source: Audited Financial Reports for fiscal years 2010-11 through 2013-14.
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The following table shows the general fund balance sheets of the District for the fiscal years 2008-09

through 2013-14.

ASSETS

Cash and Investments
Cash in County Treasury
Cash on Hand and in Banks
Cash in County Treasury,
Restricted for Repayment of
TRANS
Cash in Revolving Fund
Cash Awaiting Deposit
Deferred Compensation

Accounts Receivable

Prepaid Expenditures

Due from Other Funds

Stores Inventory

Total Assets

LIABILITIES AND
FUND BALANCES
Liabilities
Accounts Payable
TRANSs Payable
Deferred Compensation
Deferred revenue
Due to other funds
Total Liabilities

FUND BALANCES
Total Fund Balances

Total Liabilities and
Fund Balances

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
Summary of General Fund Balance Sheet
as of June 30, 2009, 2010, 2011, 2012, 2013, and 2014

Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2008-09 2009-10 2010-11 2011-12 2012-13 2013-14
$14,471,421 $3,401,030 $7,280,382 $8,287,352 $9,329,475 $16,350,865
- - - - 510,691 404,609
225,000 225,000 225,000 225,000 225,000 225,000
207,171 365,684 231,869 371,914 - -
5,896,346 6,503,281 7,622,667 8,185,424 2,424,401
70,872,051 77,849,292 105,158,177 105,139,872 84,734,409 69,947,333
- 10,450 26,601 2,254 55,686 31,329
8,827,078 7,934,575 9,732,779 6,742,101 1,827,097 1,004,606
194,460 150,479 130,123 119,219 129,180 127,301
$100,693,527 $96,439,791 $130,407,598 $129,073,136 $99,235,939 $88,091,043
$12,445,609 $14,899,739 $14,137,017 $14,913,987 $10,514,617 $14,459,023
- - 50,000,000 75,000,000 60,000,000 26,000,000
5,896,346 6,503,281 7,622,667 8,185,424 2,424,401 -
10,544,835 6,682,064 5,062,889 1,767,694 1,709,477 2,343,216(1)
34,118,792 43,994,116 19,185,601 8,092,536 5,178,099 3,794,364
$63,005,582 $72,079,200 $96,008,174  $107,959,641 $79,826,594 $46,596,603
$37,687,945 $24,360,591 $34,399,424 $21,113,495 $19,409,345 $41,494,440
$100,693,527 $96,439,791  $130,407,598  $129,073,136 $99,235,939 $88,091,043

W “Unearned revenue” in Audited Financial Report for fiscal year 2013-14.

Source: District Audited Financial Report for fiscal years 2008-09 through 2013-14.

District Budget Process and County Review

State law requires school districts to adopt a balanced budget in each fiscal year. The State Department of
Education imposes a uniform budgeting and accounting format for school districts. Under current law, a school
district governing board must adopt and file with the county superintendent of schools a tentative budget by July 1 in
each fiscal year. The District is under the jurisdiction of the Sacramento County Superintendent of Schools (the

“County Superintendent”).

The County Superintendent must review, conditionally approve or disapprove the budget no later than
August 15. The County Superintendent is required to examine the adopted budget for compliance with the standards
and criteria adopted by the State Board of Education and identify technical corrections necessary to bring the budget
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into compliance with the established standards. If the budget is disapproved, it is returned to the District with
recommendations for revision. The District is then required to revise the budget, hold a public hearing thereon,
adopt the revised budget and file it with the County Superintendent no later than September 8. Pursuant to State
law, the County Superintendent has available various remedies by which to impose and enforce a budget that
complies with State criteria, depending on the circumstances, if a budget is disapproved. After approval of an
adopted budget, the school district’s administration may submit budget revisions for governing board approval.

Subsequent to approval, the County Superintendent will monitor each district under its jurisdiction
throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the district can meet its
current or subsequent year financial obligations. If the County Superintendent determines that a district cannot meet
its current or subsequent year obligations, the County Superintendent will notify the district’s governing board of the
determination and may then do either or both of the following: (a) assign a fiscal advisor to enable the district to
meet those obligations or (b) if a study and recommendations are made and a district fails to take appropriate action
to meet its financial obligations, the County Superintendent will so notify the State Superintendent of Public
Instruction, and then may do any or all of the following for the remainder of the fiscal year: (i) request additional
information regarding the district’s budget and operations; (ii) after also consulting with the district’s board, develop
and impose revisions to the budget that will enable the district to meet its financial obligations; and (iii) stay or
rescind any action inconsistent with such revisions. However, the County Superintendent may not abrogate any
provision of a collective bargaining agreement that was entered into prior to the date upon which the County
Superintendent assumed authority.

A State law adopted in 1991 (“AB 1200”) imposed additional financial reporting requirements on school
districts, and established guidelines for emergency State aid apportionments. Under the provisions of AB 1200,
each school district is required to file interim certifications with the County Superintendent (on December 15, for the
period ended October 31, and by mid-March for the period ended January 31) as to its ability to meet its financial
obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the subsequent fiscal
year. The County Superintendent reviews the certification and issues either a positive, negative or qualified
certification. A positive certification is assigned to any school district that will meet its financial obligations for the
current fiscal year and subsequent two fiscal years. A negative certification is assigned to any school district that is
deemed unable to meet its financial obligations for the remainder of the fiscal year or the subsequent fiscal year. A
qualified certification is assigned to any school district that may not meet its financial obligations for the current
fiscal year or two subsequent fiscal years. A school district that receives a qualified or negative certification may
not issue tax and revenue anticipation notes or certificates of participation without approval by the County
Superintendent in that fiscal year or in the net succeeding year. The District self-certified with the County Office of
Education a positive certification for the first and second interim reports for fiscal year 2014-15 and a qualified
certification for all certification reports for the five fiscal years prior.

The following table summarizes the District’s adopted general fund budget for fiscal year 2014-15.
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
General Fund Budget for Fiscal Year 2014-15

2014-15
Original 2014-15
Adopted First Interim
Budget Report
REVENUES
Revenue Limit Sources $316,485,348 $316,485,348
Federal Revenues 47,770,580 47,770,580
Other State Revenues 46,444,380 46,444,380
Other Local Revenues 6,898,595 6,898,595
TOTAL REVENUES $417,598,903 $417,598,903
EXPENDITURES
Salaries:
Certificated Salaries $171,129,386 $171,129,386
Classified Salaries 54,996,174 54,996,174
Employee Benefits 121,989,847 121,989,847
Books and Supplies 24,040,229 24,040,229
Services and Other Operating 54,469,757 54,469,757
Expenditures
Capital Outlay 802,262 802,262
Other Outgo (Transfers of Direct (1,313,636) (1,313,636)
Costs)
Other Outgo (excluding Transfers
of Direct Costs) 3,078,538 3,078,538
TOTAL EXPENDITURES $429,192,556 $429,192,556
OTHER FINANCING
SOURCES (USES)
Operating Transfers In $1,362,468 $1,362,468
Operating Transfers Out 36,856 36,856
TOTAL OTHER FINANCING $1,325,612 $1,325,612
SOURCES (USES)
EXCESS REVENUES AND (11,593,653) (11,593,653)
OTHER SOURCES OVER
(UNDER)
GENERAL FUND BALANCE $41,494,440 $41,494,440
JUNE 30 PRIOR YEAR
COMBINED FUND BALANCE $31,226,399 $31,226,399

JUNE 30

Source: Sacramento City Unified School District Original Adopted Budget and First Interim Report for fiscal year 2014-15.
District Debt Structure

Tax and Revenue Anticipation Notes. To address predictable annual cash flow deficits resulting from the
different timing of revenues and expenditures, the District has issued tax and revenue anticipation notes in recent
years as shown in the table below. The District’s notes are a general obligation of the District, payable from the
District’s general fund and any other lawfully available moneys. The District does not expect to issue a Tax and
Revenue Anticipation Note in fiscal year 2014-15.
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Issuance Date Principal Amount Interest Rate Yield Due Date

12/01/05 $25,000,000 4.50% 3.150% 12/01/06
12/14/06 24,475,000 4.00 3.300 12/14/07
11/28/07 30,000,000 3.75 3.270 11/28/08
05/01/11 50,000,000 2.25 1.875 11/02/11
04/05/12 75,000,000 2.00 0.480 10/01/12
04/09/13 60,000,000 1.00 0.250 09/26/13
05/22/14 26,000,000 1.00 0.111 09/30/14

General Obligation Bonds. On October 19, 1999, voters in the District approved by a two-thirds vote a
bond measure authorizing the District to issue $195,000,000 in general obligation bonds, known locally as “Measure
E” bonds. The District sold $50,000,000 of the Measure E bonds on February 10, 2000, $45,000,000 of the Measure
E bonds on March 27, 2001, $45,000,000 of the Measure E bonds on May 7, 2002, and $55,000,000 of the Measure
E bonds on August 1, 2004. There is no remaining unissued authorization under Measure E.

On November 5, 2002, voters in the District approved by 55% or more a bond measure authorizing the
District to issue $225,000,000 in general obligation bonds, known locally as “Measure 1” bonds. The District sold
$80,000,000 of the Measure | bonds on March 1, 2003, $80,000,000 of the Measure | bonds on July 1, 2005, and
$64,997,966 of the Measure | bonds on November 14, 2007. The District refunded a portion of the Series 2005 and
Series 2007 bonds with the issuance of its 2015 General Obligation Refunding Bonds on or about January 28, 2015.
All of the Measure | Bonds have been issued. A portion of the General Obligation Bonds (Election of 2002) Series
2005 and its General Obligation Bonds (Election of 2002) Series 2007 remain outstanding.

On November 6, 2012, voters in the District approved by 55% or more two bond measures known locally
as “Measure Q” bonds and “Measure R” bonds. Measure Q authorizes the District to issue $346,000,000 in general
obligation bonds. Measure R authorizes the District to issue $68,000,000 in general obligation bonds. $42,900,000
of the Measure Q bonds and $27,100,000 of the Measure R bonds have been issued. All remain outstanding. Prior
to the issuance of the Bonds, $303,100,000 of the Measure Q bonds and $40,900,000 of the Measure R bonds
remain unissued.

The District’s outstanding general obligation bonds as of [ ] are summarized in the table below.
Approximately $[___] of the District’s general obligation bonds remain outstanding, not including the Bonds.

Original
Principal Amount Qutsta
Issue Name Issuance Date Amount nding Interest Rate Maturity Dates
2011 Refunding Bonds 06/30/2011 $79,585,000
2012 Refunding Bonds 06/14/2012 113,245,000
2002 Series 2005 07/01/2005 80,000,000
2002 Series 2007 11/14/2007 64,997,966
2013 Series A 07/16/2013 30,000,000
2013 Series B 07/16/2013 40,000,000
2014 Refunding Bonds 01/15/2014 44,535,000
2015 Refunding Bonds 01/28/2015 32,740,000

Voter-approved bonds and bonds issued to refund such bonds are payable from a special ad valorem
property tax authorized to be levied by the County as necessary to repay the amounts coming due in each year. See
the table above for a description of principal and interest owed on all bonds outstanding.
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Pension Obligations. In June 2000, the District entered into a joint exercise of powers agreement with the
Yolo County Office of Education to form the California Administrative Services Authority (“CASA”). See “—
CASA Pension Program and Pension Program Revenue Bonds” below. In 2002, CASA issued $6,295,000 of its
California Administrative Services Authority 2002 Revenue Bonds (Sacramento City Unified School District
Pension Financing) (the “CASA Bonds”). CASA loaned a portion of the proceeds of the CASA Bonds to the District
under a Loan Agreement (the “Loan Agreement”), dated as of January 1, 2002, between the Authority and the
District. Approximately $1.195 million remains for the District to pay under the Loan Agreement after the January 1,
2015 payment of $545,000. The final payment is due January 1, 2017.

Certificates of Participation. On April 18, 2001, Certificates of Participation (“COPs”) of $43,580,000
were issued with fixed interest rates ranging from 4.1% to 5.0% maturing on March 1, 2031, for the advance
refunding of Series 1999C COPs (with a remaining principal obligation of $29,590,000) and to provide additional
capital for construction projects. With the payment of $30,000,000 to the Escrow Agent to advance refund and
defease the District’s 1999C COPs, the 1999C COPs are considered to be defeased, and the obligations have been
removed from the District’s financial statements.

On July 11, 2002, the District issued $58,000,000 of Variable Rate COPs for the advance refunding of 1998
Series A COPs (with a remaining principal amount of $13,750,000) and 1999 Series D COPs (with a remaining
obligation of $15,480,000) and to provide additional capital for construction projects. With the payment of
$29,230,000 to the Escrow Agent to advance refund and defease the District’s 1998 Series A COPs and the 1999
Series D COPs, the District’s 1998 Series A COPs and the 1999 Series D COPs are considered to be defeased. The
2002 Variable Rate COPs were remarketed on March 14, 2011 in the aggregate principal amount of $48,020,000.
Interest on these Variable Rate COPs is based on the SIFMA Term Floater Rate, determined by a remarketing agent.

On January 16, 2014, $44,825,000 of Lease Revenue Refunding Bonds, 2014 Series A were issued by the
Sacramento City Schools Joint Powers Financing Authority (the “Authority”), simultaneously with $29,460,000 of
Lease Revenue Refunding Bonds, 2014 Series B, issued by the Authority by private placement (collectively, the
“Lease Revenue Bonds™), to prepay all outstanding 2001 COPs and to purchase all outstanding 2002 Variable Rate
COPs on March 1, 2014, the date that the SIFMA Term Floater Rate Mode was scheduled to expire and the date the
2002 Variable Rate COPs became subject to mandatory tender (the “Mandatory Tender Date”). The District
purchased all outstanding 2002 Variable Rate COPs on the Mandatory Tender Date with a portion of the proceeds of
the Lease Revenue Bonds. The final maturity date for the Lease Revenue Bonds is March 1, 2040. The minimum
base rental payment is $3,147,750 in 2039 and the maximum base rental payment is $5,529,383 in 2028.

The following table sets forth the annual debt service schedule for the Lease Revenue Bonds.

(Remainder of This Page Intentionally Left Blank)
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Sacramento City Schools Joint Powers Financing Authority
Lease Revenue Refunding Bonds, 2014 Series A and Series B
Annual Debt Service

Period
Ending Principal Interest Total
3/1/2016 $2,195,000.00 $3,270,634.00 $5,465,634.00
3/1/2017 2,265,000.00 3,202,604.00 5,467,604.00
3/1/2018 2,355,000.00 3,111,824.00 5,466,824.00
3/1/2019 2,445,000.00 3,017,444.00 5,462,444.00
3/1/2020 2,570,000.00 2,897,014.00 5,467,014.00
3/1/2021 2,695,000.00 2,770,334.00 5,465,334.00
3/1/2022 2,825,000.00 2,637,404.00 5,462,404.00
3/1/2023 2,970,000.00 2,497,974.00 5,467,974.00
3/1/2024 3,115,000.00 2,351,294.00 5,466,294.00
3/1/2025 3,265,000.00 2,197,364.00 5,462,364.00
3/1/2026 3,450,000.00 2,036,298.00 5,486,298.00
3/1/2027 3,635,000.00 1,893,054.50 5,528,054.50
3/1/2028 3,785,000.00 1,744,383.00 5,529,383.00
3/1/2029 3,935,000.00 1,589,576.50 5,524,576.50
3/1/2030 4,100,000.00 1,428,635.00 5,528,635.00
3/1/2031 4,265,000.00 1,260,945.00 5,525,945.00
3/1/2032 2,100,000.00 1,086,506.50 3,186,506.50
3/1/2033 2,185,000.00 1,000,616.50 3,185,616.50
3/1/2034 2,240,000.00 911,250.00 3,151,250.00
3/1/2035 2,350,000.00 799,250.00 3,149,250.00
3/1/2036 2,470,000.00 681,750.00 3,151,750.00
3/1/2037 2,590,000.00 558,250.00 3,148,250.00
3/1/2038 2,720,000.00 428,750.00 3,148,750.00
3/1/2039 2,855,000.00 292,750.00 3,147,750.00
3/1/2040 3,000,000.00 150,000.00 3,150,000.00
$72,380,000.00 $43,815,905.00 $116,195,905.00

Other Post-Employment Benefits. In addition to the pension benefits described above, the District
provides post-employment health benefits for eligible employees who retire early and certain of their dependents.
The amount and length of these benefits depends on a variety of factors, including age at retirement, length of
service, and status as a certificated, classified or management employee.

Beginning in fiscal year 2008-09, the District was required to implement Governmental Accounting
Standards Board Statement No. 45 (“GASB 45”) which directs certain changes in accounting for post-employment
healthcare benefits (“OPEB”) in order to quantify a government agency’s current liability for future benefit
payments. GASB 45 is directed at quantifying and disclosing OPEB obligations, and does not impose any
requirement on public agencies to fund such obligations. On July 18, 2014, Bickmore Risk Management Services
completed an evaluation of the District’s obligations as of July 1, 2013.

The report calculates the value of all future benefits already earned by current retirees and current
employees, known as the “actuarial accrued liability” (AAL). As of July 1, 2013 the most recent actuarial valuation
date, the District had an actuarial accrued liability of approximately $615.2 million for 3,476 current retirees and
beneficiaries and 4,006 additional future participants. For fiscal year 2014-15, the report calculates the AAL to be
$639.4 million. The AAL is an actuarial estimate that depends on a variety of assumptions about future events such
as health care costs and beneficiary mortality. Every year, active employees earn additional future benefits, an
amount known as the “normal cost”, which is added to the AAL. The report estimated the normal cost at
approximately $17.6 million as of July 1, 2013 and approximately $18.1 million for the fiscal year beginning June 1,
2014. To the extent that the District has not set aside moneys in an OPEB trust with which to pay these accrued and
accruing future liabilities, there is an unfunded actuarial accrued liability (UAAL). The District currently funds the
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costs of retiree benefits on a pay-as-you-go basis. The District expects to contribute approximately $[ ] million to
the trust in fiscal year 2014-15.

The annual required contribution (ARC) is the amount required if the District were to fund each year’s
normal cost plus an annual amortization of the unfunded actuarial accrued liability, assuming the UAAL will be
fully funded over a 30-year period. If the amount budgeted and funded in any year is less than the ARC, the
difference reflects the amount by which the UAAL is growing. For the fiscal year ending June 30, 2014, the ARC
was determined to be approximately $50.0 million.

In 2013-14, the District funded $19.3 million in pay-as-you-go expenditures. The District’s fiscal year
2014-15 projected pay-as-you-go expenditure for post-retirement benefits is $[ ] million.

The District contributed funds to the California Employers’ Retiree Benefit Trust (the “CERBT”) in the
total recognized value of $3,760,628 as of fiscal year ending June 30, 2013. Any additional assets contributed to the
CERBT will be applied to offset the AAL and decrease the UAAL as of the District’s next valuation report.

Capital Lease. The District leases office equipment, computers and buses under long-term lease purchase
agreements, payable from the general fund of the District. In accordance with generally accepted accounting
principles, the District capitalizes these lease purchase agreements within the General Long-Term Debt Account
Group. As of June 30, 2014, the schedule of future minimum lease payments was as follows:

Year Ending June 30 Capital Lease Payments
2015 $47,121
2016 17,441
Total Payments $64,562
Less: Interest Portion (3,952)
Net Minimum Lease Payments $60,610

Labor Relations

The District employs [ ] full-time-equivalent (“FTE”) certificated employees, [ ] FTE classified
employees, and [__] FTE management and supervisory/other employees. District employees are represented by
employee bargaining units as shown below:

Sacramento City Unified School District
Labor Organizations

Labor Organization FTE Employees Represented Contract Expiration
Sacramento City Teacher’s Association [2230.97] June 30, 2016
Service Employees International Union [1303.09] June 30, 2017
United Professional Educators [131.10] June 30, 2016
Teamsters [73.00] June 30, 2017
Classified Supervisors Association [22.00] June 30, 2017
Total [3,760.16]

Source: Sacramento City Unified School District
In 2014, the Sacramento City Teacher’s Association (SCTA) filed an action against the District alleging

that the District altered its members’ benefits unilaterally. The District cannot predict what effect this may have, if
any, on the District’s budget or operations.

OHSUSA:761393011.3 22



Retirement Benefits

CalSTRS. The District participates in the State Teachers’ Retirement System (“CalSTRS”) for all full-time
and some part-time certificated employees. Contributions to CalSTRS are fixed in statute. In fiscal year 2013-14,
teachers contributed 8% of salary to CalSTRS, while school districts contributed 8.25%. In addition to the teacher
and school contributions, the State contributed 4.517% of teacher payroll to CalSTRS (calculated on payroll data
from two fiscal years ago). Unlike typical defined benefit programs, however, neither the CalSTRS employer nor the
State contribution rate varies annually to make up funding shortfalls or assess credits for actuarial surpluses. The
State does pay a surcharge when the teacher and school district contributions are not sufficient to fully fund the basic
defined benefit pension (generally consisting of 2% of salary for each year of service at age 60 referred to herein as
“pre-enhancement benefits”) within a 30-year period. However, this surcharge does not apply to systemwide
unfunded liability resulting from recent benefit enhancements.

As of June 30, 2013, an actuarial valuation (the “2013 CalSTRS Actuarial Valuation™) for the entire
CalSTRS defined benefit program showed an estimated unfunded actuarial liability of $74.4 billion, an increase of
$3.4 billion from the June 30, 2012 valuation. The funded ratios of the actuarial value of valuation assets over the
actuarial accrued liabilities as of June 30, 2013, June 30, 2012 and June 30, 2011, based on the actuarial assumptions,
were approximately 67%, 67% and 69%, respectively. Future estimates of the actuarial unfunded liability may
change due to market performance, legislative actions and other experience that may differ from the actuarial
assumptions. The following are certain of the actuarial assumptions set forth in the 2013 CalSTRS Actuarial
Valuation: measurement of accruing costs by the “Entry Age Normal Actuarial Cost Method,” 7.50% investment
rate of return, 4.50% interest on member accounts, 3.75% projected wage growth, and 3.00% projected inflation.
The 2013 CalSTRS Actuarial Valuation also assumes that all members hired on or after January 1, 2013 are subject
to the provisions of PEPRA (as defined herein). See “—Governor’s Pension Reform Act” below for a discussion of
the pension reform measure signed by the Governor in August 2012 expected to help reduce future pension
obligations of public employers with respect to employees hired on or after January 1, 2013. Future estimates of the
actuarial unfunded liability may change due to market performance, legislative actions, changes in actuarial
assumptions and other experiences that may differ from the actuarial assumptions.

As indicated above, there was no required contribution from teachers, schools districts or the State to fund
the unfunded actuarial liability for the CalSTRS defined benefit program and only the State legislature can change
contribution rates. The 2013 CalSTRS Actuarial Valuation noted that, as of June 30, 2013, the contribution rate,
inclusive of contributions from the teachers, the school districts and the State, was equivalent to 19.497% over the
next 30 years. The 2013 CalSTRS Actuarial Valuation provides that the contribution rate would need to have been
raised by 13.382% to a total of 32.879% to amortize the unfunded liability over a 30-year period as of June 30, 2013.

As part of the 2014-15 State Budget, the Governor signed Assembly Bill 1469 which implements a new
funding strategy for CalSTRS, increasing the employer contribution rate in fiscal year 2014-15 from 8.25% to 8.88%
of covered payroll. Such rate would increase by 1.85% beginning in fiscal year 2015-16 until the employer
contribution rate is 19.10% of covered payroll as further described below. Teacher contributions will also increase
from 8.00% to a total of 10.25% of pay, phased in over the next three years. The State’s total contribution will also
increase from approximately 3% in fiscal year 2013-14 to 6.30% of payroll in fiscal year 2016-17, plus the
continued payment of 2.5% of payroll annual for a supplemental inflation protection program for a total of 8.80%. In
addition, AB 1469 provides the State Teachers Retirement Board with authority to modify the percentages paid by
employers and employees for fiscal year 2021-22 and each fiscal year thereafter to eliminate the CalSTRS unfunded
liability by June 30, 2046. The State Teachers Retirement Board would also have authority to reduce employer and
State contributions if they are no longer necessary.
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Pursuant to Assembly Bill 1469, school district’s contribution rates will increase in accordance with the
following schedule:

Effective Date School District
(July 1) Contribution Rate
2014 8.88%
2015 10.73
2016 12.58
2017 14.43
2018 16.28
2019 18.13
2020 19.10

Source: Assembly Bill 1469.

The District’s employer contribution to CalSTRS from the general fund for fiscal years 2010-11, 2011-12,
2012-13 and 2013-14 were $15,323,790, $14,823,475, $14,075,308, $14,021,893, respectively. ~ The District
projects employer contributions to CalSTRS of approximately $[___ ] million for fiscal year 2014-15. With the
implementation of AB 1469, the District anticipates that its contributions to CalSTRS will increase in future fiscal
years as compared to prior fiscal years.

CalSTRS produces a comprehensive annual financial report and actuarial valuations which include
financial statements and required supplementary information. Copies of the CalSTRS comprehensive annual
financial report and actuarial valuations may be obtained from CalSTRS. The information presented in these reports
is not incorporated by reference in this Official Statement.

CalPERS. The District also participates in the California Public Employees’ Retirement System
(“CalPERS™) for all full-time and some part-time classified employees. Classified school personnel who are
employed four or more hours per day may participate in CalPERS. All qualifying classified employees of K-12
school districts in the State are members in CalPERS, and all of such districts participate in the same plan. As such,
all such districts share the same contribution rate in each year. However, unlike school districts’ participating in
CalSTRS, the school districts’ contributions to CalPERS fluctuate each year and include a normal cost component
and a component equal to an amortized amount of the unfunded liability. Accordingly, the District cannot provide
any assurances that the District’s required contributions to CalPERS will not significantly increase in the future
above current levels.

According to the CalPERS State and Schools Actuarial Valuation as of June 30, 2012, the CalPERS
Schools plan had a funded ratio of 75.5% on a market value of assets basis. The funded ratio as of June 30, 2011,
June 30, 2010, June 30, 2009 and June 30, 2008 was 78.7%, 69.5%, 65.0% and 93.8%, respectively. According to
the actuarial valuation as of June 30, 2012, the latest decline in the funded ratio was because the investment return
experienced by CalPERS in fiscal year 2011-12 was less than the assumed 7.5%. In June 2009, the CalPERS Board
of Administration adopted a new employer rate smoothing methodology for local governments and school employer
rates. It was designed to ease the impact of the investment losses which were then expected in fiscal year 2008-09 on
affiliated public employers while strengthening the long-term financial health of the pension fund. Under such
methodology, certain investment losses are amortized and paid off over a fixed and declining 30-year period instead
of a rolling 30-year amortization period.

In March of 2012, the CalPERS Board of Administration adopted new economic actuarial assumptions to
be used with the June 30, 2011 actuarial valuation; in particular, lowering the price inflation assumption from 3.00%
to 2.75%. Lowering the price inflation assumption resulted in a reduced discount rate, which is the fund’s assumed
rate of return calculated based on expected price inflation and the expected real rate of return, from 7.75% to 7.5%.
According to CalPERS, this reduction in the discount rate is anticipated to increase State and school district
employer contributions for each fiscal year beginning in fiscal year 2012-13 by 1.2% to 1.6% for miscellaneous
plans (which includes general office and others) and by 2.2% to 2.4% for safety plans beginning in fiscal year 2012-
13. In April of 2013, the CalPERS Board of Administration approved changes to the CalPERS amortization and
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smoothing policy intended to reduce volatility in employer contribution rates. Beginning with the June 30, 2013
actuarial valuation, CalPERS will employ a new amortization and smoothing policy that will pay for all gains and
losses over a fixed 30-year period with the increases or decreases in the rate spread directly over a 5-year period (as
compared to the current policy of spreading investment returns over a 15-year period with experience gains and
losses paid for over a rolling 30-year period). Such changes, the implementation of which are delayed until fiscal
year 2015-16 for the State, schools and all public agencies, are expected to increase contribution rates in the near
term but lower contribution rates in the long term.

In February of 2014, the CalPERS Board of Administration adopted new actuarial demographic
assumptions that take into account public employees living longer. Such assumptions are expected to increase costs
for the State and public agency employers (including school districts), which costs will be amortized over 20 years
and phased in over three years beginning in fiscal year 2014-15 for the State and amortized over 20 years and
phased in over five years beginning in fiscal year 2016-17 for the employers. CalPERS estimates that the new
demographic assumptions could cost public agency employers up to 9% of payroll for safety employees and up to 5%
of payroll for miscellaneous employees at the end of the five year phase in period. To the extent, however, that
future experiences differ from CalPERS’ current assumptions, the required employer contributions may vary.

The District’s total general fund employer contributions to CalPERS for fiscal years 2010-11, 2011-12,
2012-13 and 2013-14 were $6,411,937, $6,640,921, $6,381,013 and $6,471,351, respectively. The District projects
employer contributions to CalPERS of approximately $[ ] million for fiscal year 2014-15. With the change in
actuarial assumptions described above, the District anticipates that its contributions to CalPERS will increase in
future fiscal years as the increased costs are phased in. The implementation of PEPRA (see “—Governor’s Pension
Reform” below), however, is expected to help reduce certain future pension obligations of public employers with
respect to employees hired on or after January 1, 2013. The District cannot predict the impact these changes will
have on its contributions to CalPERS in future years.

CalPERS produces a comprehensive annual financial report and actuarial valuations that include financial
statements and required supplementary information. Copies of the CalPERS comprehensive annual financial report
and actuarial valuations may be obtained from CalPERS Financial Services Division. The information presented in
these reports is not incorporated by reference in this Official Statement.

Governor’s Pension Reform. On August 28, 2012, Governor Brown and the State Legislature reached
agreement on a new law that reforms pensions for State and local government employees. AB 340, which was
signed into law on September 12, 2012, established the California Public Employees’ Pension Reform Act of 2012
(“PEPRA™) which governs pensions for public employers and public pension plans on and after January 1, 2013. For
new employees, PEPRA, among other things, caps pensionable salaries at the Social Security contribution and wage
base, which is $110,100 for 2012, or 120% of that amount for employees not covered by Social Security, increases
the retirement age by two years or more for all new public employees while adjusting the retirement formulas,
requires state employees to pay at least half of their pension costs, and also requires the calculation of benefits on
regular, recurring pay to stop income spiking. For all employees, changes required by PEPRA include the
prohibition of retroactive pension increases, pension holidays and purchases of service credit. PEPRA applies to all
State and local public retirement systems, including county and district retirement systems. PEPRA only exempts
the University of California system and charter cities and counties whose pension plans are not governed by State
law. Although the District anticipates that PEPRA would not increase the District’s future pension obligations, the
District is unable to determine the extent of any impact PEPRA would have on the District’s pension obligations at
this time. Additionally, the District cannot predict if PEPRA will be challenged in court and, if so, whether any
challenge would be successful.

The District is unable to predict what the amount of State pension liabilities will be in the future, or the
amount of the contributions which the District may be required to make. CalSTRS and CalPERS are more fully
described in Note 9 to the District’s financial statements attached hereto as APPENDIX C — “FINANCIAL
STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2014.”

GASB 67 and 68. In June 2012, the Governmental Accounting Standards Board approved a pair of related
statements, GASB 67, Financial Reporting for Pension Plans (“GASB 67), which addresses financial reporting for
pension plans, and GASB 68, Accounting and Financial Reporting for Pensions (“GASB 68”), which establishes

OHSUSA:761393011.3 25



new accounting and financial reporting requirements for governments that provide their employees with pensions.
The guidance contained in these statements will change how governments calculate and report the costs and
obligations associated with pensions. GASB 67 replaces the current requirements of GASB 25, Financial Reporting
for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans, for most public employee
pension plans, and GASB 68 replaces the current requirements of GASB 27, Accounting for Pensions by State and
Local Governmental Employers, for most government employers. The new statements also replace the requirements
of GASB 50, Pension Disclosures, for those governments and pension plans. Certain of the major changes include:
(i) the inclusion of unfunded pension liabilities on the government’s balance sheet (such unfunded liabilities are
currently typically included as notes to the government’s financial statements); (ii) full pension costs would be
shown as expenses regardless of actual contribution levels; (iii) lower actuarial discount rates would be required to
be used for most plans for certain purposes of the financial statements, resulting in increased liabilities and pension
expenses; and (iv) shorter amortization periods for unfunded liabilities would be required to be used for certain
purposes of the financial statements, which generally would increase pension expenses. GASB 67 took effect in
fiscal years beginning after June 15, 2013, and GASB 68 took effect in fiscal years beginning after June 15, 2014.

Accrued Vacation. The long-term portion of accumulated and unpaid employee vacation for the District as
of June 30, 2014, was $7.7 million.

Restricted Maintenance Reserve Account

As a condition to receiving State modernization or construction funds, the District has agreed to fund a
restricted maintenance reserve account in the general fund each year for 20 years of at least 3% of its general fund
budget. For fiscal year 2014-15, the District funded a maintenance reserve contribution of approximately $8.8
million or 2.3% of the general fund expenditures.

Insurance, Risk Pooling and Joint Powers Arrangement

The District is a member of the Schools Insurance Authority (the “SIA”), a Joint Powers Authority (a
“JPA”) which operates as a common risk management and insurance program for property and liability coverage. In
June 2004, the Board of Education terminated its relationship with CASA, also a JPA. CASA was intended to offer
an alternative retirement system for certain District personnel.

As a result of its participation in CASA, the District may owe up to $2.5 million to the State Department of
Education to refund unearned “PERS Reduction” income received, and up to $3.2 million to the Social Security
Administration in unpaid employer and employee contributions. Litigation resulting from the District’s
participation of CASA is ongoing, and the full extent of its liability is not yet known. For more information, see “—
CASA Pension Program and Pension Program Revenue Bonds” below and “APPENDIX C—FINANCIAL
STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2014.”

The District is also a member of the California Schools Vision Coalition and the California Schools Dental
Coalition.

CASA Pension Program and Pension Program Revenue Bonds

Formation of CASA and the Pension System. In June 2000, the District entered into a joint exercise of
powers agreement with the Yolo County Office of Education to form CASA, a State “joint powers authority,” in
order to provide administrative services to its members and to offer an alternative retirement system to replace
CalPERS and Social Security for certain electing District classified personnel. See “Retirement Benefits” above. In
order to participate in the CASA retirement system, District employees took a leave of absence from the District to
become employed by CASA, and were contracted back to the District to work in their old positions and functions.
Under applicable laws, so long as a public employer offers an acceptable alternative to, and does not participate in,
CalPERS and Social Security, neither the employer nor its employees are required to contribute to those systems.
By recapturing the Social Security contributions, CASA expected to be able to afford enhanced retirement benefits
compared to CalPERS, and thus to attract and retain highly qualified staff for the District.
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On April 1, 2004, the Board notified CASA that it intended to terminate the District’s Operating
Agreement under which CASA provided staff services to the District, effectively returning those employees to
District employment as of July 1, 2004. The District no longer has any employees working for or through CASA.

Since July 1, 2004, the District has resumed making ordinary contributions to CalPERS and Social Security
for its former CASA employees. In a settlement agreement with CalPERS reached in January 2007, the District has
also agreed to enroll former CASA employees retroactively into CalPERS for the time they were employed by
CASA. The retroactive adjustments have been completed and payment to CALPERS for the additional service
credit has been made.

Charter Schools

Charter schools operate as autonomous public schools, under charter from a school district, county office of
education, or the State Board of Education, with minimal supervision by the local school district. Charter schools
receive revenues from the State and from the District for each student enrolled, and thus effectively reduce revenues
available for students enrolled in District schools. The District is also required to accommodate charter school
students originating in the District in facilities comparable to those provided to regular District students.

Thirteen charter high schools currently operate in the District’s boundaries, four of which are dependent
and nine of which are directly funded. One dependent charter elementary school also operates in the District’s
boundaries. As to the directly-funded schools, the District pays revenue in lieu of property taxes up to the LCFF
amount for charter students originating within the District. For fiscal year 2014-15, the District expects to make in-
lieu payments in an amount equal to approximately $[ ] million.

CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS

Limitations on Revenues

On June 6, 1978, California voters approved Proposition 13 (“Proposition 13”), which added Article XI11A
to the State Constitution (“Article XII1A”). Article XIIIA limits the amount of any ad valorem tax on real property
to 1% of the full cash value thereof, except that additional ad valorem taxes may be levied to pay debt service on (i)
indebtedness approved by the voters prior to July 1, 1978, (ii) bonded indebtedness for the acquisition or
improvement of real property which has been approved on or after July 1, 1978 by two-thirds of the voters on such
indebtedness, and (iii) bonded indebtedness incurred by a school district or community college district for the
construction, reconstruction, rehabilitation or replacement of school facilities or the acquisition or lease of real
property for school facilities, approved by 55% of the voters of the district, but only if certain accountability
measures are included in the proposition. Article XIIIA defines full cash value to mean “the county assessor’s
valuation of real property as shown on the 1975-76 tax bill under full cash value, or thereafter, the appraised value
of real property when purchased, newly constructed, or a change in ownership have occurred after the 1975
assessment.” This full cash value may be increased at a rate not to exceed 2% per year to account for inflation.

Article XII1A has subsequently been amended to permit reduction of the “full cash value” base in the event
of declining property values caused by damage, destruction or other factors, to provide that there would be no
increase in the “full cash value” base in the event of reconstruction of property damaged or destroyed in a disaster
and in other minor or technical ways.

County of Orange v. Orange County Assessment Appeals Board No. 3. Section 51 of the Revenue and
Taxation Code permits county assessors who have reduced the assessed valuation of a property as a result of natural
disasters, economic downturns or other factors, to subsequently “recapture” such value (up to the pre-decline value
of the property) at an annual rate higher than 2%, depending on the assessor’s measure of the restoration of value of
the damaged property. The constitutionality of this procedure was challenged in a lawsuit brought in 2001 in the
Orange County Superior Court, and in similar lawsuits brought in other counties, on the basis that the decrease in
assessed value creates a new “base year value” for purposes of Proposition 13 and that subsequent increases in the
assessed value of a property by more than 2% in a single year violate Article XI11A. On appeal, the California Court
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of Appeal upheld the recapture practice in 2004, and the State Supreme Court declined to review the ruling, leaving
the recapture law in place.

Legislation Implementing Article XII1A. Legislation has been enacted and amended a number of times
since 1978 to implement Article XIHIA. Under current law, local agencies are no longer permitted to levy directly
any property tax (except to pay voter-approved indebtedness). The 1% property tax is automatically levied by the
county and distributed according to a formula among taxing agencies. The formula apportions the tax roughly in
proportion to the relative shares of taxes levied prior to 1989.

Increases of assessed valuation resulting from reappraisals of property due to new construction, change in
ownership or from the 2% annual adjustment are allocated among the various jurisdictions in the “taxing area” based
upon their respective “situs.” Any such allocation made to a local agency continues as part of its allocation in future
years.

Beginning in the 1981-82 fiscal year, assessors in the State no longer record property values on tax rolls at
the assessed value of 25% of market value which was expressed as $4 per $100 assessed value. All taxable property
is now shown at full market value on the tax rolls. Consequently, the tax rate is expressed as $1 per $100 of taxable
value. All taxable property value included in this Official Statement is shown at 100% of market value (unless noted
differently) and all tax rates reflect the $1 per $100 of taxable value.

Article XI11B of the California Constitution

An initiative to amend the State Constitution entitled “Limitation of Government Appropriations” was
approved on September 6, 1979, thereby adding Article XIIIB to the State Constitution (“Article XI11B”). Under
Article XIIIB state and local governmental entities have an annual “appropriations limit” and are not permitted to
spend certain moneys which are called “appropriations subject to limitation” (consisting of tax revenues, state
subventions and certain other funds) in an amount higher than the “appropriations limit.” Article XI11B does not
affect the appropriation of moneys which are excluded from the definition of “appropriations subject to limitation,”
including debt service on indebtedness existing or authorized as of January 1, 1979, or bonded indebtedness
subsequently approved by the voters. In general terms, the “appropriations limit” is to be based on certain 1978-79
expenditures, and is to be adjusted annually to reflect changes in consumer prices, populations, and services
provided by these entities. Among other provisions of Article XIIIB, if these entities’ revenues in any year exceed
the amounts permitted to be spent, the excess would have to be returned by revising tax rates or fee schedules over
the subsequent two years.

The District’s budgeted appropriations limit from “proceeds of taxes” (sometimes referred to as the “Gann
limit”) for the 2013-14 fiscal year are equal to the allowable limit of approximately $243.2 million, and estimates an
appropriations limit for fiscal year 2014-15 of approximately $238.8 million. Any proceeds of taxes received by the
District in excess of the allowable limit are absorbed into the State’s allowable limit.

Article XI11C and Article XI11D of the California Constitution

On November 5, 1996, the voters of the State of California approved Proposition 218, popularly known as
the “Right to Vote on Taxes Act.” Proposition 218 added to the California Constitution Articles XI11C and XII11D
(“Article XINIC” and “Article XIIID,” respectively), which contain a number of provisions affecting the ability of
local agencies, including school districts, to levy and collect both existing and future taxes, assessments, fees and
charges.

According to the “Title and Summary” of Proposition 218 prepared by the California Attorney General,
Proposition 218 limits “the authority of local governments to impose taxes and property-related assessments, fees
and charges.” Among other things, Article XIIIC establishes that every tax is either a “general tax” (imposed for
general governmental purposes) or a “special tax” (imposed for specific purposes), prohibits special purpose
government agencies such as school districts from levying general taxes, and prohibits any local agency from
imposing, extending or increasing any special tax beyond its maximum authorized rate without a two-thirds vote;
and also provides that the initiative power will not be limited in matters of reducing or repealing local taxes,
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assessments, fees and charges. Article XIIIC further provides that no tax may be assessed on property other than ad
valorem property taxes imposed in accordance with Articles XIII and XIIIA of the California Constitution and
special taxes approved by a two-thirds vote under Article XIIIA, Section 4. Article XIIID deals with assessments
and property-related fees and charges, and explicitly provides that nothing in Article XIIIC or XIIID will be
construed to affect existing laws relating to the imposition of fees or charges as a condition of property development.

The District levies a special tax in connection with the establishment of Community Facilities District No.
2 for the purpose of providing for and financing certain facilities. The District does not impose any other taxes,
assessments, or property-related fees or charges which are subject to the provisions of Proposition 218. It does,
however, receive a portion of the basic 1% ad valorem property tax levied and collected by the County pursuant to
Article XIIIA of the California Constitution. The provisions of Proposition 218 may have an indirect effect on the
District, such as by limiting or reducing the revenues otherwise available to other local governments whose
boundaries encompass property located within the District thereby causing such local governments to reduce service
levels and possibly adversely affecting the value of property within the District.

Statutory Limitations

On November 4, 1986, State voters approved Proposition 62, an initiative statute limiting the imposition of
new or higher taxes by local agencies. The statute (a) requires new or higher general taxes to be approved by two-
thirds of the local agency’s governing body and a majority of its voters; (b) requires the inclusion of specific
information in all local ordinances or resolutions proposing new or higher general or special taxes; (c) penalizes
local agencies that fail to comply with the foregoing; and (d) required local agencies to stop collecting any new or
higher general tax adopted after July 31, 1985, unless a majority of the voters approved the tax by November 1,
1988.

Appellate court decisions following the approval of Proposition 62 determined that certain provisions of
Proposition 62 were unconstitutional. However, the California Supreme Court upheld Proposition 62 in its decision
on September 28, 1995 in Santa Clara County Transportation Authority v. Guardino. This decision reaffirmed the
constitutionality of Proposition 62. Certain matters regarding Proposition 62 were not addressed in the Supreme
Court’s decision, such as whether the decision applies retroactively, what remedies exist for taxpayers subject to a
tax not in compliance with Proposition 62, and whether the decision applies to charter cities.

Proposition 98 and Proposition 111

On November 8, 1988, voters approved Proposition 98, a combined initiative constitutional amendment
and statute called the “Classroom Instructional Improvement and Accountability Act” (the “Accountability Act”).
The Accountability Act changed State funding of public education below the university level, and the operation of
the State’s Appropriations Limit. The Accountability Act guarantees State funding for K-12 school districts and
community college districts (collectively, “K-14 districts”) at a level equal to the greater of (a) the same percentage
of general fund revenues as the percentage appropriated to such districts in 1986-87, which percentage is equal to
40.9%, or (b) the amount actually appropriated to such districts from the general fund in the previous fiscal year,
adjusted for growth in enrollment and inflation.

Since the Accountability Act is unclear in some details, there can be no assurance that the Legislature or a
court might not interpret the Accountability Act to require a different percentage of general fund revenues to be
allocated to K-14 districts than the 40.9%, or to apply the relevant percentage to the State’s budgets in a different
way than is proposed in the Governor’s Budget. In any event, the Governor and other fiscal observers expect the
Accountability Act to place increasing pressure on the State’s budget over future years, potentially reducing
resources available for other State programs, especially to the extent the Article XII1B spending limit would restrain
the State’s ability to fund such other programs by raising taxes.

The Accountability Act also changes how tax revenues in excess of the State Appropriations Limit are
distributed. Any excess State tax revenues up to a specified amount would, instead of being returned to taxpayers, be
transferred to K-14 districts. Such transfer would be excluded from the Appropriations Limit for K-14 districts and
the K-14 school Appropriations Limits for the next year would automatically be increased by the amount of such
transfer. These additional moneys would enter the base funding calculation for K-14 districts for subsequent years,
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creating further pressure on other portions of the State budget, particularly if revenues decline in a year following an
Acrticle XI11B surplus. The maximum amount of excess tax revenues which could be transferred to schools is 4% of
the minimum State spending for education mandated by the Accountability Act, as described above.

On June 5, 1990, California voters approved Proposition 111 (Senate Constitutional Amendment 1), which
further modified the Constitution to alter the spending limit and education funding provisions of Proposition 98.
Most significantly, Proposition 111 (1) liberalized the annual adjustments to the spending limit by measuring the
“change in the cost of living” by the change in State per capita personal income rather than the Consumer Price
Index, and specified that a portion of the State’s spending limit would be adjusted to reflect changes in school
attendance; (2) provided that 50% of the “excess” tax revenues, determined based on a two-year cycle, would be
transferred to K-14 school districts with the balance returned to taxpayers (rather than the previous 100% but only
up to a cap of 4% of the districts” minimum funding level), and that any such transfer to K-14 school districts would
not be built into the school districts’ base expenditures for calculating their entitlement for State aid in the following
year and would not increase the State’s appropriations limit; (3) excluded from the calculation of appropriations that
are subject to the limit appropriations for certain “qualified capital outlay projects” and certain increases in gasoline
taxes, sales and use taxes, and receipts from vehicle weight fees; (4) provided that the Appropriations Limit for each
unit of government, including the State, would be recalculated beginning in the 1990-91 fiscal year, based on the
actual limit for fiscal year 1986-87, adjusted forward to 1990-91 as if Senate Constitutional Amendment 1 had been
in effect; and (5) adjusted the Proposition 98 formula that guarantees K-14 school districts a certain amount of
general fund revenues, as described below.

Under prior law, K-14 school districts were guaranteed the greater of (a) 40.9% of general fund revenues
(the “first test™) or (b) the amount appropriated in the prior year adjusted for changes in the cost of living (measured
as in Article XIIIB by reference to per capita personal income) and enrollment (the “second test”). Under
Proposition 111, school districts would receive the greater of (a) the first test, (b) the second test or (c) a third test,
which would replace the second test in any year when growth in per capita general fund revenues from the prior year
was less than the annual growth in State per capita personal income. Under the third test, school districts would
receive the amount appropriated in the prior year adjusted for change in enrollment and per capita general fund
revenues, plus an additional small adjustment factor. If the third test were used in any year, the difference between
the third test and the second test would become a “credit” to be paid in future years when general fund revenue
growth exceeds personal income growth.

Proposition 30

On November 6, 2012, voters approved Proposition 30, also referred to as the Temporary Taxes to Fund
Education, Guaranteed Local Public Safety Funding, Initiative Constitutional Amendment. Proposition 30
temporarily (2) increased the personal income tax on certain of the State’s income taxpayers by one to three percent
for a period of seven years beginning with the 2012 tax year and ending with the 2019 tax year, and (b) increased the
sales and use tax by one-quarter percent for a period of four years beginning on January 1, 2013 and ending with the
2016 tax year. The revenues generated from such tax increases are included in the calculation of the Proposition 98
minimum funding guarantee (see “— Proposition 98 and Proposition 111” above). The revenues generated from such
temporary tax increases are deposited into a State account created pursuant to Proposition 30 (the Education
Protection Account), and 89% of the amounts therein are allocated to school districts and 11% of the amounts
therein are allocated to community college districts.

The Proposition 30 tax increases are temporary and expire at the end of the 2016 and 2019 tax years. The
District cannot predict the effect the loss of the revenues generated from such temporary tax increases will have on
total State revenues and the effect on the Proposition 98 formula for funding schools.
Applications of Constitutional and Statutory Provisions

The application of Proposition 98 and other statutory regulations has become increasingly difficult to

predict accurately in recent years. For a discussion of how the provisions of Proposition 98 have been applied to
school funding see “DISTRICT FINANCIAL MATTERS - State Funding of Education; State Budget Process.”
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Future Initiatives

Article XIIA, Article XIIIB, Article XIIIC, Article XIIID, as well as Propositions 62, 98, 111 and 218,
were each adopted as measures that qualified for the ballot pursuant to the State’s initiative process. From time to
time other initiative measures could be adopted, further affecting District revenues or the District’s ability to expend

revenues.
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APPENDIX B
THE ECONOMY OF THE DISTRICT
The District encompasses a large portion of the City of Sacramento, small portions of the cities of Rancho
Cordova and Elk Grove, and adjacent unincorporated areas of Sacramento County. The following economic data

for the City and County are presented for information purposes only. The Bonds are not a debt or obligation of the
City or the County, and taxes to pay the Bonds are levied only on taxable property located within the District.

Population

The population of the City and County is provided in the table below.

POPULATION GROWTH
City of Sacramento and County of Sacramento

2000 through 2014

City of Sacramento County of Sacramento
Annual Annual

Year Population % Change Population % Change
2000 407,018 - 1,223,499 -
2001 412,918 1.4% 1,248,072 2.0%
2002 423,084 25 1,279,588 25
2003 429,918 1.6 1,307,189 2.2
2004 436,799 1.6 1,331,910 1.9
2005 442,662 1.3 1,350,523 1.4
2006 445774 0.7 1,365,214 1.1
2007 452,711 1.6 1,380,172 1.1
2008 458,965 14 1,394,510 1.0
2009 463,633 1.0 1,406,168 0.8
2010 466,488 0.6 1,420,331 1.0
2011 469,477 0.6 1,430,691 0.7
2012 470,437 0.2 1,435,682 0.4
2013 472,511 0.7 1,442,752 0.8
2014 475,122 0.6 1,454,406 0.8

Source: California Department of Finance, E-4 Population Estimates for Cities, Counties, and the State, 2001-2010 with 2000 &
2010 Census Counts for City and County of Sacramento for years 2000-2009; California Department of Finance, E-4 Population
Estimates for Cities, Counties, and the State, 2011-2013, with 2010 Census Benchmark for City of Sacramento for years 2010-
2013; California Department of Finance, E-1 California County Population Estimates and Components of Change by Year —
January 1, 2013-2014 for County of Sacramento.
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Employment

Set forth in the tables below is information on the County’s wage and salary employment, civilian labor

force, and unemployment.

ANNUAL AVERAGE WAGE AND SALARY EMPLOYMENT

County of Sacramento
2009 through 2013@

Industry

Employment ¢

Agriculture

Mining & Logging

Construction

Manufacturing

Transportation, Warehousing & Public Utilities
Information

Financial Activities

Professional and Business Services
Education and Health Services
Leisure and Hospitality

Other Services

Government

Total

2009 2010 2011 2012 2013@
2,700 2,700 2,500 2,600 2,600
100 100 100 200 200
26,900 23,500 22,600 22,800 27,000
20,500 19,700 20,400 21,300 20,800
82,900 81,700 11,500 12,300 13,000
14,200 13,200 12,600 11,600 11,300
36,000 32,100 30,500 30,900 31,500
75,400 76,300 78,000 83,100 85,900
69,500 68,300 70,300 71,400 88,700
50,200 48,700 49,500 50,300 53,200
20,400 19,900 19,700 19,500 19,500
168,800 164,100 159,900 156,300 156,200
567,600 550,300 477,600 482,300 509,900

@ Employment is reported by place of work: it does not include persons involved in labor-management disputes. Figures are rounded to the nearest

hundred. Columns may not sum to totals due to rounding

@ Most current information available.

Source: California State Department of Employment Development, Labor Market Information Division.
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CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT
County of Sacramento
Annual Averages, 2001 through 2014

Civilian Employed Unemployed Labor Unemployment
Year Labor Force Labor Force @ Force @ Rate ©
2001 624,700 596,400 28,300 4.5%
2002 645,500 609,000 36,500 5.7
2003 657,000 618,300 38,700 5.9
2004 661,600 624,400 37,200 5.6
2005 665,600 632,500 33,100 5.0
2006 670,500 638,600 31,900 4.8
2007 676,800 640,000 36,800 5.4
2008 680,500 631,700 48,800 7.2
2009 681,700 605,000 76,800 11.3
2010 684,700 597,700 87,000 12.7
2011 680,700 598,600 82,000 12.1
2012 682,900 611,400 71,400 10.5
2013 680,000 620,200 59,800 8.8
2014 679,700 630,400 49,300 7.3

@ Includes persons involved in labor-management trade disputes.

@ Includes all persons without jobs who are actively seeking work.

® This rate is computed from unrounded data: it may differ from rates computed from rounded figures in this table.
Source: California State Department of Employment Development, Labor Market Information Division.
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Major Employers

The table below represents the largest employers in the City as set forth in the City of Sacramento
Comprehensive Annual Financial Report for fiscal year ended June 30, 2014.

LARGEST EMPLOYERS
City of Sacramento

Company Type of Business Employees
State of California Government 72,220
Sacramento County Government 10,700
U.S. Government Government 9,906
University of California, Davis Health System Healthcare 9,905
Sutter Health Sacramento Sierra Region Managed Healthcare 7,352
Dignity Health Healthcare 6,212
Intel Corporation Technology 6,000
Kaiser Permanente Managed Healthcare 5,421
Elk Grove Unified School District Education 5,410
Sacramento City Unified School District Education 4,200
City of Sacramento Government 4,140

Source: City of Sacramento Comprehensive Annual Financial Report for fiscal year ended June 30, 2014.
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Construction Activity

The following tables provide a summary of annual estimated building permit valuations and number of
residential building permits for calendar years 2010 through 2014, for the City and for the County. [TO BE

UPDATED]

Valuation ($000)
Residential
Non-Residential

TOTAL

Dwelling Units
Single Family
Multiple family

TOTAL

BUILDING PERMIT ACTIVITY

City of Sacramento
2009 through 2013

Source: Construction Industry Research Board.

Valuation ($000)
Residential
Non-Residential

TOTAL

Dwelling Units
Single Family
Multiple family

TOTAL

2009 2010 2011 2012 2013
$127,291 $126,169 $144,453 $146,026 $165,065
228,297 145,873 169,148 141,264 187,775
$355,588 $272,042 $313,601 $287,290 $352,840
148 95 65 169 251
68 96 234 286 31
216 191 299 455 282
BUILDING PERMIT ACTIVITY
County of Sacramento
2009 through 2013
2009 2010 2011 2012 2013
$381,628 $412,765 $425,498 $440,750 $603,992
507,903 353,973 402,839 366,948 424,136
$889,531 $766,738 $828,637 $807,698 $1,028,128
881 843 727 1,290 1,764
92 338 606 343 145
973 1,181 1,333 1,633 1,909

Source: Construction Industry Research Board.
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Commercial Activity

The following tables show taxable sales within the City and the County for 2010 through 2013. [TO BE
UPDATED]

TAXABLE SALES
City of Sacramento
2010 through 2013

($000)
20109 2011® 20120 2013%

Apparel Stores $319,555 $331,037 $339,108 $
General Merchandise 484,713 500,631 504,732

Food Stores 282,078 291,616 295,149

Eating & Drinking Places 687,669 718,749 762,531

Home Furnishings & Appliances 232,782 223,797 203,543

Building Material & Farm Implements 249,593 304,603 258,469

Automotive Group 259,294 282,738 338,082

Service Stations 484,980 574,763 612,199

Other Retail Stores 455,716 475,042 487,314

Total Retail Stores $3,456,380 $3,702,978 $3,801,126 $
All Other Outlets 1,491,067 1,588,997 1,670,192

Total All Outlets® $4,947,448 $5,291,975 $5,471,319 $

@ Beginning in 2009, the California Board of Equalization summarized taxable sales and permits using the North
American Industry Classification System (NAICS) codes. As a result of the coding change, industry-level data after 2008
are not comparable to that of prior years.

@ Columns may not sum to totals due to rounding.

Source: California State Board of Equalization.
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TAXABLE SALES
County of Sacramento
2010 through 2013

($000)
2010® 2011% 2012 2013®
Apparel Stores $786,230 $800,952 $855,369 3
General Merchandise 1,959,729 2,016,537 2,076,421
Food Stores 854,810 900,349 916,005
Eating & Drinking Places 1,665,337 1,743,327 1,854,027
Home Furnishings & Appliances 846,734 849,995 278,066
Building Material & Farm Implements 911,945 994,959 1,024,765
Automotive Group 1,618,580 1,875,269 2,266,802
Service Stations 1,537,994 1,831,391 1,935,830
Other Retail Stores 1,434,328 1,490,029 563,728
Total Retail Stores $11,615,687 $12,502,808 $13,366,459 $
All Other Outlets 5,288,841 5,500,957 5,723,389
Total All Outlets® $16,904,528  $18,003,765  $19,089,848 $

@ Beginning in 2009, the California Board of Equalization summarized taxable sales and permits using the North
American Industry Classification System (NAICS) codes. As a result of the coding change, industry-level data after 2008
are not comparable to that of prior years. Source: California Board of Equalization.

@Columns may not sum to totals due to rounding.

Source: California State Board of Equalization.
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Income
The following tables provide a summary of per capita and personal income for recent calendar years for the
County, the State, and the United States.

PER CAPITA PERSONAL INCOME
2000 through 2013

Sacramento
Year County California United States
2000 $29,946 $33,366 $30,587
2001 31,289 34,066 31,524
2002 31,841 34,229 31,800
2003 33,223 35,303 32,677
2004 34,721 37,156 34,300
2005 36,006 38,964 35,888
2006 37,755 41,623 38,127
2007 39,040 43,152 39,804
2008 39,671 43,608 40,873
2009 38,677 41,587 39,379
2010 38,831 42,282 40,144
2011 40,580 44,749 42,332
2012 42,382 47,505 44,200
2013 43,438 48,434 44,765

Source: U.S. Department of Commerce, Bureau of Economic Analysis.

PERSONAL INCOME
2000 through 2013
(in thousands)

Sacramento Annual
Year County Percent Change
2000 $36,832,334 -
2001 39,620,442 7.6%
2002 41,427,270 4.6
2003 44,138,144 6.5
2004 46,835,937 6.1
2005 48,997,083 4.6
2006 51,707,729 55
2007 53,920,784 4.3
2008 55,319,306 2.6
2009 54,480,186 (1.5)
2010 55,216,582 1.4
2011 58,242,904 55
2012 61,370,761 54
2013 63,512,541 35

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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APPENDIX C

FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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APPENDIX D

PROPOSED FORM OF OPINION OF BOND COUNSEL
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APPENDIX E

FORM OF CONTINUING DISCLOSURE CERTIFICATE
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APPENDIX F

COUNTY OF SACRAMENTO
INVESTMENT POLICIES AND PRACTICES
AND INVESTMENT POOL QUARTERLY REPORT

The following information has been furnished by the Director of Finance, County of Sacramento. It describes (i) the
policies applicable to investment of District funds, including bond proceeds and tax levies, and funds of other agencies held
by the Director of Finance and (ii) the composition, carrying amount, market value and other information relating to the
investment pool. Further information may be obtained directly from the Director of Finance, 700 H. Street, Suite 1710,
Sacramento, California 95814.

The Board of Supervisors (the “Board”) of the County last adopted an investment policy (the “County Investment
Policy”) in December 2014. State law requires the Board to approve any changes to the investment policy.
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APPENDIX G
BOOK-ENTRY ONLY SYSTEM

The information in this APPENDIX G has been provided by DTC for use in securities offering documents,
and the District takes no responsibility for the accuracy or completeness thereof. The District cannot and does not
give any assurances that DTC, DTC Participants or Indirect Participants will distribute to the beneficial owners
either (a) payments of interest, principal or premium, if any, with respect to the Bonds or (b) certificates
representing ownership interest in or other confirmation of ownership interest in the Bonds, or that they will so do
on a timely basis or that DTC, DTC Participants or DTC Indirect Participants will act in the manner described in
this Official Statement. The current “Rules” applicable to DTC are on file with the Securities and Exchange
Commission and the current “Procedures” of DTC to be followed in dealing with DTC Participants are on file with
DTC. As used in this appendix, “Securities” means the Bonds, ““Issuer” means the District, and “Agent” means the
Paying Agent. The District notes that it will issue one fully registered certificate for each maturity of the Bonds in
the principal amount of such maturity, and suggests that this is what the first numbered paragraph below intends to
convey.

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the “Securities™). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC'’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully-registered Security certificate will be issued for each issue of the Securities, each in the
aggregate principal amount of such issue, and will be deposited with DTC. If, however, the aggregate principal
amount of any issue exceeds $500 million, one certificate will be issued with respect to each $500 million of
principal amount, and an additional certificate will be issued with respect to any remaining principal amount of such
issue.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC can be
found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of
each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
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certificates representing their ownership interests in Securities, except in the event that use of the book-entry system
for the Securities is discontinued.

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede &
Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from
time to time. Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the
nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In
the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue
to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer
or Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

9. DTC may discontinue providing its services as depository with respect to the Securities at any
time by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

10. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

11. The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.
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OH&S DRAFT
03/18/15

PAYING AGENT AGREEMENT

between the

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT,
County of Sacramento California
and

COUNTY OF SACRAMENTO, CALIFORNIA,
as Paying Agent

Dated as of May 1, 2015

Relating to the

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS (MEASURE Q)
(ELECTION OF 2012), 2015 SERIES C
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PAYING AGENT AGREEMENT

This PAYING AGENT AGREEMENT, made and entered into as of May 1, 2015,
by and between the SACRAMENTO CITY UNIFIED SCHOOL DISTRICT, a school district
duly formed and existing under and virtue of the Constitution and Laws of the State of California
(the “District”), and the COUNTY OF SACRAMENTO, CALIFORNIA, as paying agent (the
“Paying Agent”),

WITNESSETH:

WHEREAS, an election was duly called and regularly held in the District on
November 6, 2012, pursuant to Section 15100 and following of the Education Code of the State
of California (the “State™), at which a bond proposition summarized as follows was submitted to
the electors of the District:

“To better prepare students for college and careers by upgrading
classrooms, science labs, computer systems and technology;
renovating heating and ventilation systems; reducing costs through
energy efficiency; improving student safety and security systems;
repairing roofs, floors, walkways, bathrooms, electrical, plumbing
and sewer systems; shall Sacramento City Unified School District
issue $346 million in bonds with independent citizen oversight, no
money for administrator salaries, and mandatory annual audits to
guarantee funds are spent properly to benefit local children?”

and

WHEREAS, passage of said proposition required a 55% affirmative vote of the
votes cast therein, and at least 55% of the votes cast on said proposition were in favor of issuing
said bonds; and

WHEREAS, $30,000,000 aggregate principal amount of said bonds, designated
“Sacramento City Unified School District General Obligation Bonds (Measures Q and R)
(Election of 2012), 2013 Series A (Tax Exempt)” have heretofore been issued and sold, of which
$18,000,000 was allocated to the Measure Q authorization; and

WHEREAS, $40,000,000 aggregate principal amount of said bonds, designated
“Sacramento City Unified School District General Obligation Bonds (Measures Q and R)
(Election of 2012), 2013 Series B (Qualified School Construction Bonds) (Taxable)” have
heretofore been issued and sold, of which $24,000,000 was allocated to the Measure Q
authorization; and

WHEREAS, the Superintendent of Schools of the County has jurisdiction over the

District; and

WHEREAS, by its resolution duly adopted on , 2015, the Board of
Education of the District has authorized the issuance of a portion of said bonds in one or more
series in an aggregate principal amount not exceeding $ , pursuant to Article 4.5 of
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Chapter 3, of Part 1 of Division 2 of Title 5 of the Government Code of the State (the
“Government Code”), and other applicable provisions of law, including applicable provisions of
the Education Code of the State (the “Education Code”); and

WHEREAS, a school district is authorized by Sections 53506 and following of
the Government Code to issue and sell its bonds by a negotiated (or private) sale to an
underwriter; Section 53508.7 of the Government Code limits a private sale to bonds sold
pursuant to Sections 15140 or 15146 of the Education Code of the State (the “Education Code”);
Section 15140(b) of the Education Code requires that for a school district to issue its own bonds
without the county’s participation, the board of supervisors of the county must first approve the
procedures; and the Board of Supervisors of the County, by its resolution adopted on

, 2015, has expressly authorized the District to proceed with a negotiated sale of its
bonds under Section 53508.7 of the Government Code and Section 15140(b) of the Education
Code; and

WHEREAS, the District has not received a qualified or negative certification on
its most recent interim report; and

WHEREAS, the District has found and determined, and by execution hereof so
represents, that all acts, conditions and things required by law to exist, to have happened and to
have been performed precedent to and in connection with the execution and entering into of this
Paying Agent Agreement do exist, have happened and have been performed in regular and due
time, form and manner as required by law, and the parties hereto are now duly authorized to
execute and enter into this Paying Agent Agreement; and

NOW, THEREFORE, in order to provide for the payment of the Bonds and the
performance and observance by the District of all the covenants, agreements and conditions
herein and in the Bonds contained; to secure the acknowledgement and consent of Director of
Finance of the County to the payment arrangements provided for herein; and in consideration of
the mutual covenants and agreements contained herein, and for other valuable consideration to
both parties, the District and the Paying Agent hereby agree as follows:

ARTICLE |

DEFINITIONS

Section 1.01. Definitions. Unless the context otherwise requires, the terms
defined in this Section 1.01 shall, for all purposes hereof and of any amendment hereof or
supplement hereto and of the Bonds and of any certificate, opinion, request or other document
mentioned herein or therein, have the meanings defined herein, the following definitions to be
equally applicable to both the singular and plural forms of any of the terms defined herein:

@ General Definitions.

“Board of Education” shall mean the Board of Education of the District.
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“Bondowner” or “Owner” shall mean the person in whose name any Bond shall
be registered.

“Bonds” shall mean all of the Sacramento City Unified School District General
Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C issued hereunder, without
regard to subseries name or number, interest payment mechanism, or tax treatment of interest
thereon.

“Business Day” shall mean any day of the week other than a Saturday or a
Sunday on which the Paying Agent is not required or authorized to remain closed, and on which
the New York Stock Exchange is open for business.

“Chief Business Officer” shall mean the Chief Business Officer of the District.

“Code” shall mean the Internal Revenue Code of 1986, as the same shall be
hereafter amended, and any regulations heretofore issued or which shall be hereafter issued by
the United States Department of the Treasury thereunder.

“Continuing Disclosure Certificate” shall mean that certain Continuing Disclosure
Certificate executed and delivered by the District, dated the date of issuance and delivery of the
Bonds, as originally executed and as it may be amended from time to time in accordance with the
terms thereof.

“County” shall mean the County of Sacramento, State of California.

“Current Interest Bond” shall mean any Bond issued under Section 2.02 hereof,
the interest on which is payable on each Interest Payment Date to maturity or redemption prior to
maturity.

“Director of Finance” shall mean the Director of Finance of the County. The
“Office of the Director of Finance” shall mean the Office of the Director of Finance of the
County, in Sacramento, California.

“District” shall mean the Sacramento City Unified School District, located in the
County.

“Interest and Sinking Fund” shall mean the Interest and Sinking Fund of the
District administered by the Director of Finance, established pursuant to State law.

“Interest Payment Date” shall mean February 1 and August 1 of each year. The
first Interest Payment Date shall be 1, 2015.

“Law” shall mean Chapters 1 and 1.5 of Part 10 of Division 1 of Title 1 of the
Education Code of the State, and other applicable provisions of law.

“Opinion of Counsel” shall mean a written opinion of counsel of recognized

national standing in the field of law relating to municipal bonds, appointed and paid by the
District.
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“Owner.” See “Bondowner” defined herein.

“Paying Agent” shall mean the Director of Finance of the County of Sacramento,
as initial paying agent, registrar, and transfer agent with respect to the Bonds, its successors and
assigns and any other corporation or association which may at any time be substituted in its place
as provided in Section 6.02 hereof.

“Paying Agent Agreement” shall mean this agreement, by and between the
District and the Paying Agent.

“Record Date” shall mean the 15th day of the month preceding any Interest
Payment Date. The first Record Date shall be 15, 2015.

“State” shall mean the State of California.

“Tax Certificate” shall mean the Tax Certificate concerning certain matters
pertaining to the use of proceeds of the Bonds, executed and delivered by the District on the date
of issuance of the Bonds, including all exhibits attached thereto, as such certificate may from
time to time be modified or supplemented in accordance with the terms thereof.

“Tax-Exempt Bond” shall mean any of the Bonds the interest on which is
intended and expected to be exempt from federal income tax under the Code.

“2015 Series C Bonds” shall mean the Sacramento City Unified School District
(Measure Q) (Election of 2012), 2015 Series C.

“Written Order of the District” or “Written Request of the District” shall mean an
instrument in writing, signed by the Superintendent of the District, the Chief Business
Officer/Associate Superintendent, Business Services of the District, or by any other officer of the
District authorized in writing for the purpose by either of said officers or by the Board of
Education of the District.

ARTICLE II

THE BONDS

Section 2.01. Authorization and Designation. The Bonds are issued for, and the
proceeds of sale thereof shall be used exclusively for, the purposes approved by the voters of the
District on November 6, 2012, in the bond measure known locally as “Measure Q,” as authorized
by Resolution No. 2715, adopted by the Board of Education of the District on July 19, 2012.
The Bonds shall be issued in fully registered form, without coupons.

Section 2.02. Bonds; Terms. The 2015 SeriesC Bonds in the aggregate
principal amount of $ , are issued under this Paying Agent Agreement as current
interest Bonds, upon terms further described in this section. The Bonds issued under this section
shall be named the “Sacramento City Unified School District General Obligation Bonds
(Measure Q) (Election of 2012), 2015 Series C,” for the purposes described in Section 2.01.
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@) Date of Bonds. The Bonds shall be dated as of the date of issuance
thereof, , 2015.

(b) Denominations. The Bonds shall be issued in the denomination of $5,000
principal amount or any integral multiple thereof. No Bond shall mature on more than one
maturity date.

(c) Payment of Principal. The Bonds shall mature on the dates in each of the
years and principal amounts and bear interest at the annual rates of interest shown below:

Principal Interest
Maturity Amount Rate

* Term Bonds

The principal and any redemption premium of the Bonds shall be payable in
lawful money of the United States of America to the Owner thereof, upon the surrender thereof
at the office of the Paying Agent or at such other location as the Paying Agent shall designate, on
or after the maturity date thereof or upon redemption prior to maturity as provided in Section
4.01 hereof.

(d) Payment of Interest. The Bonds shall bear interest at the respective rates
shown in the table in subdivision (c) above, payable on February 1 and August 1 of each year,
commencing 1, 2015, until payment of the principal amount thereof. Each Bond
authenticated and registered on any date prior to the close of business on the first Record Date
shall bear interest from the date of said Bond. Each Bond authenticated during the period
between any Record Date and the close of business on its corresponding Interest Payment Date
shall bear interest from such Interest Payment Date. Any other Bond shall bear interest from the
Interest Payment Date immediately preceding the date of its authentication. If, at the time of
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authentication of any Bond, interest is in default on outstanding Bonds, such Bond shall bear
interest from the Interest Payment Date to which interest has previously been paid or made
available for payment on the outstanding Bonds. Interest on the Bonds shall be calculated on the
basis of a 360-day year consisting of twelve 30-day months.

The interest on the Bonds shall be payable in lawful money to the person whose
name appears on the bond registration books of the Paying Agent as the Owner thereof as of the
close of business on the applicable Record Date for each Interest Payment Date, whether or not
such day is a Business Day. Payment of the interest on any Bond shall be made by check or
draft mailed by first class mail on each Interest Payment Date (or on the following Business Day,
if the Interest Payment Date does not fall on a Business Day) to such Owner at such Owner’s
address as it appears on such registration books or at such address as the Owner may have filed
with the Paying Agent for that purpose; or upon written request of the Owner of interest-bearing
Bonds aggregating not less than $1,000,000 in principal amount, given no later than the Record
Date immediately preceding the applicable Interest Payment Date, by wire transfer in
immediately available funds to an account maintained in the United States at such wire address
as such Owner shall specify in its written notice. So long as Cede & Co. or its registered assigns
shall be the registered owner of any of the Bonds, payment shall be made thereto by wire transfer
as provided in Section 2.05(d) hereof.

Section 2.03. Form and Registration of Bonds. (a) The Bonds, the Paying
Agent’s certificate of authentication and registration, and the form of assignment to appear
thereon shall be in substantially the forms, respectively, attached hereto as Exhibit A, with
necessary or appropriate variations, omissions and insertions as permitted or required by this
Paying Agent Agreement (provided that if a portion of the text of any Bond is printed on the
reverse of the bond, the following legend shall be printed on the bond: “THE PROVISIONS OF
THIS BOND ARE CONTINUED ON THE REVERSE HEREOF AND SUCH CONTINUED
PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS THOUGH
FULLY SET FORTH AT THIS PLACE.”).

(b) The Bonds when issued shall be registered in the name of “Cede & Co.,”
as nominee of The Depository Trust Company, New York, New York, and shall be initially
issued as one bond for each of the maturities of the Bonds, in the principal amounts set forth in
the table in Section 2.02. The Depository Trust Company is hereby appointed depository for the
Bonds and registered ownership of the Bonds may not thereafter be transferred except as
provided in Sections 2.05 and 2.06 hereof.

Section 2.04. Execution and Authentication of Bonds. The Bonds shall be
signed by the manual or facsimile signatures of the President of the Board of Education and
countersigned by the manual or facsimile signature of the Clerk or Secretary of the Board of
Education. Each Bond shall be authenticated by a manual signature of a duly authorized officer
of the Paying Agent. Only such of the Bonds as shall bear thereon a certificate of authentication
and registration in the form set forth in Exhibit A, executed by the Paying Agent, shall be valid
or obligatory for any purpose or entitled to the benefits of this Paying Agent Agreement, and
such certificate of the Paying Agent shall be conclusive evidence that the Bonds so authenticated
have been duly authenticated and delivered hereunder and are entitled to the benefits of this
Paying Agent Agreement.
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Section 2.05. Book-Entry System. (a) The Bonds shall be initially issued and
registered as provided in Section 2.03(b) hereof. Registered ownership of the Bonds, or any
portion thereof, may not thereafter be transferred except:

Q) To any successor of Cede & Co., as nominee of The Depository Trust
Company, or its nominee, or to any substitute depository designated pursuant to clause
(i) of this Section (a “substitute depository”); provided, that any successor of Cede &
Co., as nominee of The Depository Trust Company or substitute depository, shall be
qualified under any applicable laws to provide the services proposed to be provided by it;

(i)  To any substitute depository not objected to by the Director of Finance,
upon (1) the resignation of The Depository Trust Company or its successor (or any
substitute depository or its successor) from its functions as depository, or (2)a
determination by the Director of Finance to substitute another depository for The
Depository Trust Company (or its successor) because The Depository Trust Company or
its successor (or any substitute depository or its successor) is no longer able to carry out
its functions as depository; provided, that any such substitute depository shall be
qualified under any applicable laws to provide the services proposed to be provided by it;
or

(i)  To any person as provided below, upon (1)the resignation of The
Depository Trust Company or its successor (or substitute depository or its successor)
from its functions as depository, or (2) a determination by the Director of Finance to
remove The Depository Trust Company or its successor (or any substitute depository or
its successor) from its functions as depository.

(b) In the case of any transfer pursuant to clause (i) or clause (ii) of
subsection (a) hereof, upon receipt of the outstanding Bonds by the Paying Agent, together with
a Written Request of the District, a new Bond for each maturity shall be executed and delivered
pursuant to the procedures described in Section 2.06 hereof in the aggregate principal amount of
the Bonds then outstanding, registered in the name of such successor or such substitute
depository, or their nominees, as the case may be, all as specified in such Written Request of the
District. In the case of any transfer pursuant to clause (iii) of subsection (a) hereof, upon receipt
of the outstanding Bonds by the Paying Agent together with a Written Request of the District,
new Bonds shall be executed and delivered in such denominations numbered in the manner
determined by the Paying Agent and registered in the names of such persons as are requested in
such Written Request of the District, subject to the limitations of Section 2.02 and the receipt of
such a Written Request of the District, and thereafter, the Bonds shall be transferred pursuant to
the provisions set forth in Section 2.06 of this Paying Agent Agreement; provided, that the
Paying Agent shall not be required to deliver such new Bonds within a period of fewer than 60
days.

(©) The Director of Finance, the District and the Paying Agent shall be
entitled to treat the person in whose name any Bond is registered as the Owner thereof,
notwithstanding any notice to the contrary received by the Director of Finance, the District or the
Paying Agent, and the Director of Finance, the District and the Paying Agent shall have no
responsibility for transmitting payments to, communicating with, notifying, or otherwise dealing
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with any beneficial owners of the Bonds. Neither the Director of Finance, the District nor the
Paying Agent shall have any responsibility or obligation, legal or otherwise, to the beneficial
owners or to any other party including The Depository Trust Company or its successor (or
substitute depository or its successor), except as the owner of any Bonds.

(d) So long as the outstanding Bonds are registered in the name of Cede &
Co. or its registered assigns, the Director of Finance, the District and the Paying Agent shall
cooperate with Cede & Co., as sole Owner, or its registered assigns, in effecting payment of the
principal of and interest on the Bonds by arranging for payment in such manner that funds for
such payments are properly identified and are made immediately available (e.g., by wire transfer)
on the date they are due.

Section 2.06. Transfer of Bonds upon Termination of Book-Entry System. In
the event that at any time the Bonds shall no longer be registered in the name of Cede & Co. as a
result of the operation of Section 2.03 hereof, then the procedures contained in this Section 2.06
shall apply.

Any Bond may, in accordance with its terms, be transferred upon the books
required to be kept pursuant to the provisions of Section 2.08 hereof by the person in whose
name it is registered, in person or by the duly authorized attorney of such person, upon surrender
of such Bond to the Paying Agent for cancellation, accompanied by delivery of a duly executed
written instrument of transfer in a form approved by the Paying Agent.

Whenever any Bond or Bonds shall be surrendered for transfer, the designated
District officials shall execute (as provided in Section 2.04 hereof) and the Paying Agent shall
authenticate and deliver a new Bond or Bonds of the same maturity, for a like aggregate
principal amount and bearing the same rate or rates of interest. The Paying Agent shall require
the payment by the Bondowner requesting any such transfer of any tax or other governmental
charge required to be paid with respect to such transfer.

No transfer of Bonds shall be required to be made by the Paying Agent during the
period from the close of business on the Record Date next preceding any Interest Payment Date
or redemption date to and including such Interest Payment Date or redemption date.

Section 2.07. Exchange of Bonds. Bonds may be exchanged at the office of the
Paying Agent in Sacramento, California, or such other place as the Paying Agent shall designate,
for a like aggregate principal amount of Bonds of other authorized denominations of the same
maturity and interest rate. The Paying Agent shall require the payment by the Bondowner
requesting such exchange of any tax or other governmental charge required to be paid with
respect to such exchange. No exchange of Bonds shall be required to be made by the Paying
Agent during the period from the close of business on the Record Date next preceding any
Interest Payment Date or redemption date to and including such Interest Payment Date or
redemption date.

Section 2.08. Bond Register. (a) The Paying Agent will keep or cause to be
kept, sufficient books for the registration and transfer of the Bonds, which shall at all times be
open to inspection by the Director of Finance and the District, and, upon presentation for such
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purpose, the Paying Agent shall, under such reasonable regulations as it may prescribe, register
or transfer or cause to be registered or transferred, on said books, Bonds as hereinbefore
provided.

(b) The Paying Agent shall assign each Bond authenticated and registered by
it a distinctive letter or number, or letter and number.

ARTICLE Il

ISSUANCE OF THE BONDS

Section 3.01. Delivery of Bonds. The Paying Agent is hereby authorized to
authenticate and deliver the Bonds to or upon the Written Request of the District.

Section 3.02. Application of Proceeds of Sale of Bonds. Upon the delivery of
the Bonds to the initial purchaser thereof, and the payment by the initial purchaser of the
purchase price of the Bonds by wire transfer of $ to the Paying Agent on behalf of
the District, being the purchase price of the Bonds, the Director of Finance shall deposit the sum
received for the balance of the purchase price in the building fund of the District within the
County Treasury, and the Costs of Issuance Custodian shall deposit and administer the sum
received for costs of issuance pursuant to a Costs of Issuance Custodian Agreement.

The District shall cause the Director of Finance to create and maintain any
accounts or subaccounts for deposit of the proceeds of the Bonds as the District shall determine
IS necessary in order to separately monitor the investment and expenditure of such funds in order
to comply with the laws applicable to each, and as may be necessary to make any needed
calculations of arbitrage and rebate thereon.

The County makes no assurance regarding the application of the proceeds of the
Bonds by the District.

Section 3.03. Investment of Funds. (a) All funds held by the Director of
Finance with respect to the Bonds hereunder or under the Law shall be invested at the Director of
Finance’s discretion pursuant to law and the investment policy of the County.

(b) At the written direction of the District, all or any portion of the building
fund of the District may also be invested on behalf of the District in the Local Agency
Investment Fund in the treasury of the State.

ARTICLE IV

REDEMPTION OF THE BONDS

Section 4.01. Terms of Redemption. (a) Optional Redemption. The Bonds
maturing on August 1, 2025, are not subject to redemption prior to their respective stated
maturity dates. The Bonds maturing on August 1, 2026, are subject to redemption prior to their
respective stated maturity dates, at the option of the District, from any source of available funds,
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as a whole or in part on any date on or after August 1, 2025, at a redemption price equal to the
principal amount called for redemption plus accrued interest thereon to the date fixed for
redemption, without premium.

(b) Mandatory Sinking Fund Redemption. The $ Term Bond
maturing on August 1, 20, is also subject to mandatory sinking fund redemption on each
Mandatory Sinking Fund Redemption Date and in the respective principal amounts as set forth in
the following schedule, at a redemption price equal to 100% of the principal amount thereof to
be redeemed (without premium), together with interest accrued thereon to the date fixed for
redemption:

Mandatory Sinking Fund

Redemption Date Principal Amount
(August 1) To be Redeemed
.l.
T Maturity.
(c) The $ Term Bond maturing on August 1, 20, is also subject

to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and
in the respective principal amounts as set forth in the following schedule, at a redemption price
equal to 100% of the principal amount thereof to be redeemed (without premium), together with
interest accrued thereon to the date fixed for redemption:

Mandatory Sinking Fund

Redemption Date Principal Amount
(August 1) To be Redeemed
.'.
T Maturity.

The principal amount to be redeemed in each year shown in the table above will
be reduced proportionately, in integral multiples of $5,000, by the amount of such Term Bond
optionally redeemed prior to the mandatory sinking fund redemption date.

(d) Selection of Bonds for Redemption. If less than all of the Bonds are
called for redemption, such bonds shall be redeemed in inverse order of maturities or as
otherwise directed by the District. If less than all of the Bonds of any given maturity are called
for redemption, the portions of such bonds of a given maturity to be redeemed shall be
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determined by lot. For purposes of such selection, each Bond shall be deemed to consist of
individual Bonds of denominations of $5,000 principal amount each, which may be separately
redeemed.

Section 4.02. Notice of Redemption. (a) Notice of redemption of the Bonds will
be mailed postage prepaid not less than 20 nor more than 60 days prior to the redemption date
(i) by first class mail to the respective Owners of Bonds at the addresses appearing on the bond
registration books of the Paying Agent, and (ii) as may be further required in accordance with the
Continuing Disclosure Certificate.

Each notice of redemption shall contain all of the following information: (i) the
date of such notice; (ii) the name of the affected Bonds and the date of issue of the Bonds; (iii)
the redemption date; (iv) the redemption price, if available; (v) the dates of maturity of the Bonds
to be redeemed; (vi) if less than all of the Bonds are to be redeemed, the distinctive numbers of
the Bonds of each maturity to be redeemed; (vii) in the case of Bonds redeemed in part only, the
respective maturities or portions of the principal amount of the Bonds of each maturity to be
redeemed; (viii) the CUSIP number, if any, of each maturity of Bonds to be redeemed; (ix) a
statement that such Bonds must be surrendered by the Owners at the office of the Paying Agent
in Sacramento, California, or at such other place or places designated by the Paying Agent; and
(x) notice that further interest on such Bonds will not accrue after the designed redemption date.

The actual receipt by any Owner of any Bond of notice of such redemption will
not be a condition precedent to redemption, and failure to receive such notice, or any defect in
the notice given, will not affect the validity of the proceedings for the redemption of such Bonds.

When notice of redemption has been given, substantially as described above, and
when the amount necessary for the payment of the redemption price, if any, is set aside for such
purpose, the Bonds designated for redemption will become due and payable on the date fixed for
redemption thereof, and upon presentation and surrender of said Bonds at the place specified in
the notice of redemption, such Bonds will be redeemed and paid at the redemption price thereof
out of the money provided therefor.

(b) Rescission of Notice of Redemption. The District may rescind any
redemption and notice thereof for any reason on any date prior to the date fixed for redemption
by causing written notice of the rescission to be given to the owners of the Bonds so called for
redemption. Any extraordinary mandatory redemption and notice thereof will be rescinded if the
District has cured the conditions that caused the Bonds to be subject to extraordinary mandatory
redemption. Notice of rescission of redemption will be given in the same manner in which
notice of redemption was originally given. The actual receipt by the owner of any Bond of
notice of such rescission will not be a condition precedent to rescission, and failure to receive
such notice or any defect in such notice will not affect the validity of the rescission.

(©) Conditional Notice. Any notice of optional redemption delivered
hereunder may be conditioned on any fact or circumstance stated therein, and if such condition
shall not have been satisfied on or prior to the redemption date stated in such notice, said notice
shall be of no force and effect on and as of the stated redemption date, the redemption shall be
cancelled, and the District shall not be required to redeem the Bonds that were the subject of the
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notice. The Paying Agent shall give notice of such cancellation and the reason therefor in the
same manner in which notice of redemption was originally given. The actual receipt by the
owner of any Bond of notice of such cancellation shall not be a condition precedent to
cancellation, and failure to receive such notice or any defect in such notice shall not affect the
validity of the cancellation.

Section 4.03. Defeasance of Bonds. The District may pay and discharge any or
all of the Bonds by depositing in trust with the Paying Agent or an escrow agent at or before
maturity, money or non-callable direct obligations of the United States of America or other non-
callable obligations the payment of the principal of and interest on which is guaranteed by a
pledge of the full faith and credit of the United States of America, in an amount which will,
together with the interest to accrue thereon and available moneys then on deposit in the Interest
and Sinking Fund, be fully sufficient in the opinion of a certified public accountant licensed to
practice in the State to pay and discharge the indebtedness on such Bonds (including all
principal, interest and redemption premiums) at or before their respective maturity dates.

If at any time the District pays or causes to be paid or there is otherwise paid to
the owners of any or all outstanding Bonds all of the principal, interest and premium, if any,
represented by such Bonds when due, or as described above, or as otherwise provided by law,
then such Owners shall cease to be entitled to the obligation of the County to levy and collect
taxes to pay the Bonds as described in Section 5.01 hereof, and such obligation and all
agreements and covenants of the District to such Owners hereunder shall thereupon be satisfied
and discharged and shall terminate, except only that the District will remain liable for payment of
all principal, interest and premium, if any, represented by such Bonds, but only out of moneys on
deposit in the Interest and Sinking Fund or otherwise held in trust for such payment, provided,
that the unclaimed moneys provisions described in Section 6.07 hereof will apply in all events.

ARTICLE V

OTHER COVENANTS

Section 5.01. Payment of Principal and Interest. On or prior to the date any
payment is due in respect of the Bonds, the Director of Finance will deposit with the Paying
Agent moneys sufficient to pay the principal and the interest (and premium, if any) to become
due in respect of all Bonds outstanding on such Interest Payment Date, but only as required by
the Law. When and as paid in full and following surrender thereof to the Paying Agent, all
Bonds shall be cancelled by the Paying Agent, and thereafter they shall be destroyed. Moneys
for the payment of principal, redemption premium, if any, and interest with respect to the Bonds
shall be raised by taxation upon all taxable property in the District and the County shall provide
for the levy and collection of such taxes in the manner provided by the Law.

Section 5.02. Further Assurances. The District and the County will promptly
execute and deliver or cause to be executed and delivered all such other and further instruments,
documents or assurances, and promptly do or cause to be done all such other and further things,
as may be necessary or reasonably required in order to further and more fully vest in the
Bondowners all rights, interest, powers, benefits, privileges and advantages conferred or
intended to be conferred upon them by this Paying Agent Agreement.
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Section 5.03. Tax Covenants. (a) The District shall not take any action or
inaction, or fail to take any action, or permit any action to be taken on its behalf or cause or
permit any circumstances within its control to arise or continue, if such action or inaction would
adversely affect the exclusion from gross income of the interest payable on Tax-Exempt Bonds
under Section 103 of the Code. Without limiting the generality of the forgoing, the District shall
comply with the instructions and requirements of each Tax Certificate. This covenant shall
survive payment in full of the Bonds.

(b) In the event that at any time the District is of the opinion that for purposes
of this Section it is necessary or helpful to restrict or limit the yield on the investment of any
moneys held by the Director of Finance with respect to the Bonds, or by the Paying Agent under
this Paying Agent Agreement, the District shall so instruct the Director of Finance or the Paying
Agent, as appropriate, in writing, and the Director of Finance and the Paying Agent shall take
such action as may be necessary in accordance with such instructions.

(©) Notwithstanding any provisions of this Section, if the District shall
provide to the Director of Finance or the Paying Agent an opinion of Bond Counsel that any
specified action required under this Section is no longer required or that some further or different
action is required in order to maintain the exclusion from federal income tax of interest on Tax-
Exempt Bonds under Section 103 of the Code, the Director of Finance and the Paying Agent
may conclusively rely on such opinion in complying with the requirements of this Section, and
the covenants hereunder shall be deemed to be modified to that extent.

Section 5.04. Continuing Disclosure. The District hereby covenants and agrees
that it shall comply with and carry out all of the provisions of the Continuing Disclosure
Certificate. Notwithstanding any other provision of this Paying Agent Agreement, failure of the
District to comply with the Continuing Disclosure Certificate shall not be considered an event of
default hereunder; provided that any Owner or Beneficial Owner (as defined below) may take
such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the District to comply with its obligations under this
Section. For purposes of this Section, “Beneficial Owner” shall mean any person which has or
shares the power, directly or indirectly, to make investment decisions concerning ownership of
any Bonds (including persons holding Bonds through nominees, depositories or other
intermediaries).

Section 5.05. Validity of Bonds. The recital contained in the Bonds that the
same are regularly issued pursuant to the Law and that the total amount of indebtedness of the
District, including the amount of the Bonds, is within the limit provided by law, shall be
conclusive evidence of their validity and of compliance with the provisions of the Law in their
issuance.

ARTICLE VI

THE PAYING AGENT

Section 6.01. Duties and Liabilities of Paying Agent. (a) The Paying Agent shall
be the paying agent, registrar and transfer agent for the Bonds and shall perform such functions
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in accordance with the provisions hereof. The Paying Agent shall perform such duties and only
such duties as are expressly and specifically set forth in this Paying Agent Agreement.

(b) The District may, by an instrument in writing, remove the Paying Agent
initially a party hereto and any successor thereto, and shall remove the Paying Agent initially a
party hereto and any successor thereto if at any time (i) requested to do so by an instrument or
concurrent instruments in writing signed by the Owners of a majority of the aggregate Principal
Amount of the Bonds at the time Outstanding (or their attorneys duly authorized in writing), or
(i) the Paying Agent shall cease to be eligible in accordance with subsection (e) of this Section,
or shall become incapable of acting, or shall be adjudged a bankrupt or insolvent, or a receiver of
the Paying Agent or its property shall be appointed, or any public officer shall take control or
charge of the Paying Agent or of its property or affairs for the purpose of rehabilitation,
conservation or liquidation, in each case by giving written notice of such removal to the Paying
Agent and thereupon shall appoint a successor Paying Agent by an instrument in writing.

(©) The Paying Agent may at any time resign by giving written notice of such
resignation by first class mail, postage prepaid, to the District, and to the Owners at the
respective addresses shown on the Registration Books. Upon receiving such notice of
resignation, the District shall promptly appoint a successor Paying Agent by an instrument in
writing.

(d) Any removal or resignation of the Paying Agent and appointment of a
successor Paying Agent shall become effective upon acceptance of appointment by the successor
Paying Agent; provided, however, that under any circumstances the successor Paying Agent
shall be qualified as provided in subsection (e) of this Section. If no qualified successor Paying
Agent shall have been appointed and have accepted appointment within 45 days following giving
notice of removal or notice of resignation as aforesaid, the resigning Paying Agent or any Owner
(on behalf of such Owner and all other Owners) may petition any court of competent jurisdiction
for the appointment of a successor Paying Agent, and such court may thereupon, after such
notice, if any, as it may deem proper, appoint such successor Paying Agent. Any successor
Paying Agent appointed under this Paying Agent Agreement shall signify its acceptance of such
appointment by executing and delivering to the District and to its predecessor Paying Agent a
written acceptance thereof, and thereupon such successor Paying Agent, without any further act,
deed or conveyance, shall become vested with all the moneys, estates, properties, rights, powers,
trusts, duties and obligations of such predecessor Paying Agent, with like effect as if originally
named Paying Agent herein; but, nevertheless at the written request of the District or the
successor Paying Agent, such predecessor Paying Agent shall execute and deliver any and all
instruments of conveyance or further assurance and do such other things as may reasonably be
required for more fully and certainly vesting in and confirming to such successor Paying Agent
all the right, title and interest of such predecessor Paying Agent in and to any property held by it
under this Paying Agent Agreement and shall pay over, transfer, assign and deliver to the
successor Paying Agent any money or other property subject to the conditions herein set forth.
Upon acceptance of appointment by a successor Paying Agent as provided in this subsection, the
District shall mail or cause the successor Paying Agent to mail, by first class mail postage
prepaid, a notice of the succession of such Paying Agent hereunder to the Owners at the
addresses shown on the Registration Books. If the District fails to mail such notice within 15
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days after acceptance of appointment by the successor Paying Agent, the successor Paying Agent
shall cause such notice to be mailed at the expense of the District.

(e) The Paying Agent, if not the Director of Finance, shall be a bank, national
banking association or trust company having trust powers incorporated or organized under the
laws of the United States of America or any state thereof, having (or if such bank, national
banking association or trust company is a member of a bank holding company system, its parent
bank holding company shall have) a combined capital and surplus of at least $75,000,000, in
good standing and subject to supervision or examination by federal or state agency. If such bank,
national banking association or trust company publishes a report of condition at least annually,
pursuant to law or to the requirements of any supervising or examining agency above referred to,
then for the purpose of this subsection the combined capital and surplus of such bank, national
banking association or trust company shall be deemed to be its combined capital and surplus as
set forth in its most recent report of condition so published.

In case at any time the Paying Agent shall cease to be eligible in accordance with the
provisions of this subsection (e), the Paying Agent shall resign immediately in the manner and
with the effect specified in this Section.

Section 6.02. Merger or Consolidation. Any bank, national banking association
or trust company into which a successor Paying Agent may be merged or converted or with
which it may be consolidated or any bank, national banking association or trust company
resulting from any merger, conversion or consolidation to which it shall be a party or any bank,
national banking association or trust company to which the Paying Agent may sell or transfer all
or substantially all of its corporate trust business, provided such bank, national banking
association or trust company shall be eligible under Section 8.01(e) shall be the successor to such
Paying Agent, without the execution or filing of any instrument or any further act, deed or
conveyance on the part of any of the parties hereto, anything herein to the contrary
notwithstanding.

Section 6.03. Liability of Paying Agent. (a) The recitals of facts herein and in
the Bonds contained shall be taken as statements of the District, and the Paying Agent shall not
assume responsibility for the correctness of the same, or make any representations as to the
validity or sufficiency of this Paying Agent Agreement or of the Bonds or shall incur any
responsibility in respect thereof, other than as expressly stated herein in connection with the
respective duties or obligations herein or in the Bonds assigned to or imposed upon it. The
Paying Agent shall, however, be responsible for its representations contained in its certificate of
authentication on the Bonds. The Paying Agent makes no representations as to the validity or
sufficiency of this Paying Agent Agreement or of any Bonds, or in respect of the security
afforded by this Paying Agent Agreement and the Paying Agent shall incur no responsibility in
respect thereof. The Paying Agent shall be under no responsibility or duty with respect to (i) the
issuance of the Bonds for value, (ii) the application of the proceeds thereof except to the extent
that such proceeds are received by it in its capacity as Paying Agent, or (iii) the application of
any moneys paid to the District or others in accordance with this Paying Agent Agreement
except as the application of any moneys paid to it in its capacity as Paying Agent. The Paying
Agent shall not be liable in connection with the performance of its duties hereunder, except for
its own negligence or willful misconduct. The Paying Agent shall not be liable for any action
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taken or omitted by it in good faith and believed by it to be authorized or within the discretion or
rights or powers conferred upon it by this Paying Agent Agreement. The Paying Agent and its
officers and employees may become the Owner of Bonds with the same rights it would have if it
were not Paying Agent, and, to the extent permitted by law, may act as depository for and permit
any of its officers or directors to act as a member of, or in any other capacity with respect to, any
committee formed to protect the rights of Bond Owners, whether or not such committee shall
represent the Owners of a majority in aggregate Principal Amount of the Bonds then
Outstanding.

(b) The Paying Agent shall not be liable for any error of judgment made in
good faith by a responsible officer, unless it shall be proved that the Paying Agent was negligent
in ascertaining the pertinent facts.

(©) No provision of this Paying Agent Agreement shall require the Paying
Agent to risk or expend its own funds in the performance of its rights and duties hereunder.

(d) The immunities and protections extended to the Paying Agent also extend
to its directors, officers, employees and agents.

(e) The Paying Agent may execute any of its powers or duties hereunder
through attorneys, agents or receivers and shall not be answerable for the actions of such
attorneys, agents or receivers if selected by it with due care.

Section 6.04. Right to Rely on Documents. The Paying Agent shall be protected
in acting upon any notice, resolution, request, consent, order, certificate, report, opinion, bonds
or other paper or document believed by it to be genuine and to have been signed or presented by
the proper party or parties. The Paying Agent may consult with counsel, who may be counsel to
the District, with regard to legal questions, and the opinion of such counsel shall be full and
complete authorization and protection in respect of any action taken or suffered by it hereunder
in good faith and in accordance therewith; provided, however, the Paying Agent shall in no event
delay any payment with respect to the Bonds in anticipation of any such opinion.

Whenever in the administration of the duties imposed upon it by this Paying Agent
Agreement the Paying Agent shall deem it necessary or desirable that a matter be proved or
established prior to taking or suffering any action hereunder, such matter (unless other evidence
in respect thereof be herein specifically prescribed) may be deemed to be conclusively proved
and established by a Written Certificate of the District, and such Written Certificate shall be full
warrant to the Paying Agent for any action taken or suffered in good faith under the provisions of
this Paying Agent Agreement in reliance upon such Written Certificate, but in its discretion the
Paying Agent may, in lieu thereof, accept other evidence of such matter or may require such
additional evidence as it may deem reasonable.

Section 6.05. Accounting Records and Reports; Preservation and Inspection of
Documents. The Paying Agent shall keep or cause to be kept proper books of record and
accounts in which complete and correct entries shall be made of all transactions relating to the
receipts, disbursements, allocation and application of all money on deposit in the accounts and
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funds established hereunder, which such books shall be available for inspection by the District at
reasonable hours and under reasonable conditions.

All documents received by the Paying Agent under the provisions of this Paying Agent
Agreement shall be retained in its possession and shall be subject during business hours and
upon reasonable notice to the inspection of the District, the Owners and their agents and
representatives duly authorized in writing.

Section 6.06. Compensation and Indemnification. The District shall pay to the
Paying Agent from time to time all reasonable compensation pursuant to a pre-approved fee
letter for all services rendered under this Paying Agent Agreement, and also all reasonable
expenses, charges, legal and consulting fees pursuant to a pre-approved fee letter and other
disbursements pursuant to a pre-approved fee letter and those of its attorneys, agents and
employees, incurred in and about the performance of their powers and duties under this Paying
Agent Agreement. The District further agrees, to the extent permitted by law, to indemnify,
defend and save the Paying Agent harmless against any liabilities which it may incur in the
exercise and performance of its powers and duties hereunder, and which are not due to its
negligence or its willful misconduct. The duty of the District to indemnify and compensate the
Paying Agent shall survive the termination and discharge of this Paying Agent Agreement and
the resignation or removal of the Paying Agent.

ARTICLE VII

MISCELLANEQOUS

Section 7.01. Counterparts. This Paying Agent Agreement may be signed in
several counterparts, each of which will constitute an original, but all of which shall constitute
one and the same instrument.

Section 7.02. Notices. Unless otherwise specified herein, all notices, statements,
orders, requests or other communications hereunder by any party to another shall be in writing
and shall be sufficiently given and served upon the other party if delivered personally or if
mailed by United States registered or certified mail, return receipt requested, postage prepaid, or
if given by fax, electronically, or other means of written communication and confirmed by mail:

If to the District Sacramento City Unified School District
589 West Fremont Avenue
Sunnyvale CA 94087
Attn: Chief Business Officer

If to the Paying Agent: County of Sacramento
700 H Street, Suite 1710
Sacramento, CA 95814
Attn: Director of Finance
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IN WITNESS WHEREOF, the parties hereto have caused this Paying Agent
Agreement to be duly executed by their officers duly authorized as of the date first written

above.

OHSUSA:761240329.2

SACRAMENTO CITY UNIFIED SCHOOL
DISTRICT

By:

Chief Business Officer

COUNTY OF SACRAMENTO, as Paying
Agent

By:

Director of Finance



EXHIBIT A
[FORM OF BOND]

Number UNITED STATES OF AMERICA Amount
R- STATE OF CALIFORNIA $
COUNTY OF SACRAMENTO

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS (Measure Q)
(ELECTION OF 2012), 2015 SERIES C

Dated as of Interest Rate Maturity Date CUSIP NO.
, 2015 % August 1,

Registered Owner: CEDE & CO.
Principal Sum: DOLLARS

Sacramento City Unified School District, County of Sacramento, State of
California (herein called the “District”), acknowledges itself obligated to and promises to cause
to be paid to the registered owner identified above or registered assigns, but only from taxes
collected by the County of Sacramento (the “County”) for such purpose pursuant to
Section 15250 of the Education Code of the State of California, on the maturity date set forth
above or upon redemption prior thereto, the principal sum specified above in lawful money of
the United States of America, and to pay interest thereon in like lawful money at the interest rate
per annum stated above, computed on the basis of a 360-day year of twelve 30-day months,

payable on February 1 and August1l in each year, commencing 1, 2015, until
payment of said principal sum. If this bond is authenticated and registered on any date prior to
the close of business on 15, 2015, it shall bear interest from the date hereof. If

authenticated during the period between any Record Date (defined as the 15th day of the month
preceding an interest payment date) and the close of business on its corresponding interest
payment date, it shall bear interest from such interest payment date. Otherwise, this bond shall
bear interest from the interest payment date immediately preceding the date of its authentication.

The principal hereof is payable to the registered owner hereof upon the surrender
hereof at the office of the Director of Finance of the County (herein called the “Paying Agent”),
the paying agent/registrar and transfer agent of the District, in Sacramento, California. The
interest hereon is payable to the person whose name appears on the bond registration books of
the Paying Agent as the registered owner hereof as of the close of business on the Record Date
preceding each interest payment date, whether or not such day is a business day, such interest to
be paid by check mailed to such registered owner at the owner’s address as it appears on such
registration books, or at such other address filed with the Paying Agent for that purpose. Upon
written request, given no later than the Record Date immediately preceding an interest payment
date, of the owner of Bonds (hereinafter defined) aggregating at least $1,000,000 in principal
amount, interest will be paid by wire transfer to an account maintained in the United States as
specified by the owner in such request. So long as Cede & Co. or its registered assigns shall be
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the registered owner of this bond, payment shall be made by wire transfer as provided in the
Paying Agent Agreement hereinafter described.

This bond is one of a duly authorized issue of bonds of like tenor (except for such
variations, if any, as may be required to designate varying series, numbers, denominations,
interest payment modes, interest rates, maturities and redemption provisions), amounting in the
aggregate to $ , and designated as “Sacramento City Unified School District General
Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C” (the “Bonds”). The Bonds
were authorized by a vote of at least 55% of the voters voting at an election duly and legally
called, held and conducted in the District on November 6, 2012. The Bonds are issued and sold
by the Board of Education of the District pursuant to and in strict conformity with the provisions
of the Constitution and laws of the State of California, and the Paying Agent Agreement, dated
as of May 1, 2015 (the “Paying Agent Agreement”), by and between the District and the Paying
Agent. Reference is hereby made to the Paying Agent Agreement and any and all amendments
thereof for a description of the terms on which the Bonds are issued, for the rights of the Owners
of the Bonds, for the provisions for payment of the Bonds, and for the amendment of the Paying
Agent Agreement (with or without consent of the Owners of the Bonds); and all the terms of the
Paying Agent Agreement are hereby incorporated herein and constitute a contract between the
District and the Registered Owner of this Bond, to all the provisions of which the Registered
Owner of this Bond, by acceptance hereof, agrees and consents. Capitalized undefined terms
used herein have the meanings ascribed thereto in the Paying Agent Agreement.

The Bonds are issuable as fully registered bonds without coupons in the
denomination of $5,000 or any integral multiple thereof, provided that no Bond shall have
principal maturing on more than one principal maturity date. Subject to the limitations and
conditions and upon payment of the charges, if any, as provided in the Paying Agent Agreement,
Bonds may be exchanged for a like aggregate principal amount of Bonds of the same series,
maturity, interest payment mode and interest rate of other authorized denominations.

This bond is transferable by the registered owner hereof, in person or by attorney
duly authorized in writing, at said designated corporate trust office of the Paying Agent, but only
in the manner, subject to the limitations and upon payment of the charges provided in the Paying
Agent Agreement, and upon surrender and cancellation of this bond. Upon such transfer, a new
Bond or Bonds of authorized denomination or denominations for the same series, maturity,
interest payment mode and interest rate, and same aggregate principal amount will be issued to
the transferee in exchange herefor.

The District and the Paying Agent may treat the registered owner hereof as the
absolute owner hereof for all purposes, and the District and the Paying Agent shall not be
affected by any notice to the contrary.

The Bonds are subject to optional and mandatory sinking fund redemption on the
terms and subject to the conditions specified in the Paying Agent Agreement, and as shown in
the attached Redemption Schedule. If this bond is called for redemption and payment is duly
provided therefor, interest shall cease to accrue hereon from and after the date fixed for
redemption.
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The Board of Education of the District hereby certifies and declares that the total
amount of indebtedness of the District, including the amount of this bond, is within the limit
provided by law; that all acts, conditions and things required by law to be done or performed
precedent to and in the issuance of this bond have been done and performed in strict conformity
with the laws authorizing the issuance of this bond; and that this bond is in substantially the form
prescribed by order of the Board of Education of the District duly made and entered on its
minutes. The Bonds represent an obligation of the District payable out of the interest and
sinking fund of the District, and the money for the payment of principal of and interest on this
bond shall be raised by taxation upon the taxable property of the District.

This bond shall not be entitled to any benefit under the Paying Agent Agreement,
or become valid or obligatory for any purpose, until the certificate of authentication and
registration hereon endorsed shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, the Board of Education of the Sacramento City
Unified School District has caused this SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BOND (MEASURE Q) (ELECTION OF 2012), 2015 SERIES C, to
executed by the manual or facsimile signature of its President and to be countersigned by the
Clerk or Secretary of said Board, as of the date set forth above.

President of the Board of Education
of the Sacramento City Unified School District

Countersigned:

Secretary of the Board of Education
of the Sacramento City Unified School District
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PAYING AGENT’S CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This is one of the current interest SACRAMENTO CITY UNIFIED SCHOOL
DISTRICT GENERAL OBLIGATION BONDS (MEASURE Q) (ELECTION OF 2012), 2015
SERIES C, described in the within-mentioned Paying Agent Agreement and authenticated and
registered on , 2015.

COUNTY OF SACRAMENTO, CALIFORNIA, as
Paying Agent/Registrar and Transfer Agent

By

Director of Finance

DTC LEGEND

Unless this certificate is presented by an authorized representative of The
Depository Trust Company, a New York corporation (“DTC”), to Issuer or its agent for
registration of transfer, exchange, or payment, and any certificate issued is registered in the name
of Cede & Co. or in such other name as is requested by an authorized representative of DTC (and
any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.
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ASSIGNMENT

For value received the undersigned do(es) hereby sell, assign and transfer unto
the within-mentioned Registered Bond and hereby

irrevocably constitute(s) and appoint(s)
attorney, to transfer the same on the books of the Paying Agent/Registrar and Transfer Agent
with full power of substitution in the premises.

I.D. Number NOTE: The signature(s) on this Assignment must
correspond with the name(s) as written on
the face of the within Registered Bond in
every particular, without alteration or
enlargement or any change whatsoever.

Dated:

Signature Guarantee:
Notice: Signature must be guaranteed by an eligible
guarantor institution.
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REDEMPTION SCHEDULE
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BOND PURCHASE AGREEMENT

$90,000,000
Sacramento City Unified School District
General Obligation Bonds (Measure Q)
(Election Of 2012), 2015 Series C

April 23, 2015

Board of Education

Sacramento City Unified School District
5735 47th Avenue

Sacramento, CA 95824

Ladies and Gentlemen:

The undersigned, Stifel, Nicolaus & Company, Incorporated, (the “Underwriter”), hereby
offers to enter into this Bond Purchase Agreement (the “Purchase Contract”) with the Board of
Education of the Sacramento City Unified School District (the “District”), acting through its
Authorized District Representative. The offer made hereby is subject to acceptance by the
District by execution and delivery of this Purchase Contract to the Underwriter at or prior to
11:59 p.m., California time, on the date hereof, but it shall be irrevocable until such time as it is
sooner accepted or rejected by the District. Upon acceptance of this offer by the District in
accordance with the terms hereof, this Purchase Contract will be binding upon the District and
upon the Underwriter.

Section 1. Purchase and Sale. Upon the terms and conditions and upon the basis of the
representations, covenants and agreements hereinafter set forth, the Underwriter hereby agrees to
purchase from the District for offering to the public, and the District hereby agrees to sell to the
Underwriter for such purpose, all (but not less than all) of the $ aggregate principal
amount of the Sacramento City Unified School District General Obligation Bonds (Measure Q)
(Election of 2012), 2015 Series C (the “Bonds™), at the purchase price of $90,000,000, which has
been computed as the aggregate principal amount of the Bonds ($ ) plus original
issue premium thereon ($ ), less Underwriter’s discount ($ ) [, less $ to
be applied by the Underwriter to pay costs of issuance in accordance with Section 9 hereto.]

The District acknowledges and agrees that (a) the purchase and sale of the Bonds
pursuant to this Purchase Contract is an arm’s-length commercial transaction between the
District and the Underwriter; (b) in connection therewith and with the discussion, undertakings
and procedures leading up to the consummation of such transaction, the Underwriter is acting
solely as a principal and not as an agent or a fiduciary of or a financial advisor to the District;
(c) the Underwriter has not assumed an advisory or fiduciary responsibility in favor of the
District with respect to (i) the offering of the Bonds or the process leading thereto (whether or
not the Underwriter has advised or is currently advising the District on other matters), or (ii) any
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other obligation of the District except the obligations expressly set forth in this Purchase
Contract; and (d) the District has consulted with its own legal and other professional advisors to
the extent it deemed appropriate in connection with the offering of the Bonds. The District
acknowledges that it has previously provided the Underwriter with an acknowledgment of
receipt of the required disclosure under Rule G-17 of the MSRB (defined herein).

Section 2. The Bonds. The Bonds shall be issued pursuant to Section 53506 et seq. of
the California Government Code and other applicable law (the “Act”), and in accordance with
Resolution No. 2830 of the Board of Education of the District (the “Board”), adopted on
April 23, 2015 (the “Resolution”) with respect to the Bonds. The Bonds shall conform in all
respects to the terms and provisions set forth in the Resolution, that certain Paying Agent
Agreement dated as of May 1, 2015 (the “Paying Agent Agreement”), to be entered into by and
between the District and the County of Sacramento, as paying agent (the “Paying Agent”), and in
Appendix A to this Purchase Contract. Capitalized terms used but not defined herein shall have
the meanings ascribed thereto in the Resolution.

The Bonds shall be dated their date of delivery, expected to be May __, 2015, shall
mature on August 1 in each of the years, in the principal amounts and bear interest at the rates
shown in Appendix A. Interest on the Bonds shall be payable on August 1, 2015, and thereafter
on February 1 and August 1 in each year until maturity or prior redemption.

The Bonds shall be subject to optional and mandatory sinking fund redemption on the
terms and on the dates shown in Appendix A.

[Payment of principal of and interest on the Bonds (the “Insured Bonds™) when due will
be guaranteed under an insurance policy (the *“Policy”) to be issued concurrently with the
delivery of the Bonds by [INSURER] (the “Bond Insurer”).]

The Bonds shall otherwise be as described in the Preliminary Official Statement of the
District with respect thereto, dated April 23, 2015 (together with the appendices thereto, any
documentation incorporated therein by reference, and any supplements or amendments thereto,
the “Preliminary Official Statement”).

One fully registered certificate for each maturity of the Bonds will be prepared and
delivered as described in Section 8 hereof, registered in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, NY (“DTC”), and will be made available to the
Underwriter for inspection at such place as may be mutually agreed to by the Underwriter and
the District, not less than three Business Days prior to the Closing Date, as defined in Section 3
below. The Underwriter shall order CUSIP identification numbers and the District shall cause
such CUSIP identification numbers to be printed on the Bonds, but neither the failure to print
such number on any Bond nor any error with respect thereto shall constitute cause for a failure or
refusal by the Underwriter to accept delivery of and pay for the Bonds in accordance with the
terms of this Purchase Contract.

Section 3. Offering. The Underwriter hereby certifies that it has made a bona fide
public offering of all the Bonds as of the date hereof at the initial public offering prices shown in
the table attached to Appendix A hereto. Subsequent to such initial public offering, the
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Underwriter reserves the right to change such initial public offering prices or yields as it deems
necessary in connection with the marketing of the Bonds. On or prior to May __, 2015 (the
“Closing Date”), the Underwriter shall provide the District with information regarding the prices
at which a representative portion of each maturity of the Bonds was sold to the public, in such
form as Bond Counsel may reasonably request, for purposes of determining the yield on the
Bonds.

The District hereby ratifies, approves and confirms the distribution of this Purchase
Contract, the Resolution, the Paying Agent Agreement, the Preliminary Official Statement and
the Official Statement (defined herein) in connection with the public offering and sale of the
Bonds by the Underwriter.

The Underwriter hereby represents that it has received and reviewed the Preliminary
Official Statement, and hereby agrees that it will provide, consistent with the requirements of
Municipal Securities Rulemaking Board (“MSRB”) Rule G-32, for the delivery of a copy of the
final Official Statement describing the Bonds, dated the date hereof (the “Official Statement”), to
each customer who purchases any Bonds during the underwriting period (as such term is defined
in MSRB Rule G-11), and to deliver a copy of the Official Statement to the MSRB in electronic
format as prescribed by the MSRB on or before the Closing Date, and otherwise to comply with
all applicable statutes and regulations in connection with the offering and sale of the Bonds,
including, without limitation, MSRB Rule G-32 and 17 CFR Section 240.15¢2-12, promulgated
by the Securities and Exchange Commission (“Rule 15¢2-127).

The Underwriter hereby agrees that prior to the time the final Official Statement is
available, the Underwriter will send to any potential purchaser of the Bonds, upon request, a
copy of the most recent Preliminary Official Statement. Such Preliminary Official Statement
shall be sent by first-class mail (or other equally prompt means) not later than the first Business
Day following the date upon which each such request is received.

The District represents that it has duly authorized and caused the preparation and delivery
of the Preliminary Official Statement and it has deemed the Preliminary Official Statement to be
final, except for either revision or addition of the offering price(s), interest rate(s), yield(s) to
maturity, selling compensation, aggregate principal amount, principal amount per maturity,
delivery date, rating(s), redemption provisions and other terms of the Bonds which depend upon
the foregoing as provided in and pursuant to Rule 15¢2-12 of the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended (the “Rule”), and consents
to and ratifies the use and distribution by the Underwriters of the Preliminary Official Statement
in connection with the public offering of the Bonds by the Underwriters.

The District will deliver to the Underwriter within seven Business Days from the date
hereof, as many copies of the Official Statement as the Underwriter shall reasonably request (not
to exceed 150), signed by the Authorized District Representative, substantially in the form of the
Preliminary Official Statement with such changes thereto as shall be approved by the
Underwriter, which approval shall not be unreasonably withheld.

Section 4. Representations and Agreements of the District. The District represents to
and agrees with the Underwriter that, as of the date hereof and as of the date of the Closing:
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@) The District is a school district duly organized and validly existing under
the constitution and general laws of the State of California.

(b) The District has full legal right, power and authority to enter into this
Purchase Contract, to adopt the Resolution, to enter into the Paying Agent Agreement,
and to observe and perform the District’s covenants and agreements contained herein and
therein.

(c) The District has duly adopted the Resolution in accordance with the laws
of the State of California; the Resolution is in full force and effect and has not been
amended, modified or rescinded, and all representations of the District set forth in the
Resolution are true and correct; the District has duly authorized and approved the
execution and delivery of, and the observance and performance by the District of its
covenants and agreements contained in the Bonds, the Paying Agent Agreement, and this
Purchase Contract, and the District has complied, and will at the Closing be in
compliance in all respects, with its obligations in connection with the issuance of the
Bonds contained in this Purchase Contract, the Resolution, the Paying Agent Agreement,
and the Bonds.

(d) No consent, approval, authorization, order, filing, registration,
qualification, election or referendum, of or by any person, organization, court or
governmental agency or public body whatsoever is required in connection with the
issuance, delivery or sale of the Bonds or the consummation of the other transactions
effected or contemplated herein or hereby. The District gives no representation or
warranty with regard to compliance with Blue Sky or similar securities requirements.

(e) The District represents to the Underwriter that the Preliminary Official
Statement has been “deemed final” by the District as of its date within the meaning of
paragraph (a)(2) of Rule 15c2-12, except for the omission of some or all of such
information the omission of which is permitted under Rule 15¢2-12.

()] The Preliminary Official Statement as of its date does not, and the Official
Statement as of its date will not, and if supplemented or amended, as of the date of any
such supplement or amendment, will not, contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements made therein, in light of
the circumstances under which they were made, not misleading; excluding in each case
any information contained therein relating to DTC or its book-entry-only system;
[information contained therein relating to the Bond Insurer or the Policy; CUSIP numbers
of the Bonds;] information contained therein describing the investment policy of the
County of Sacramento (the “County”), its current portfolio holdings, and valuation
procedures (as they relate to funds of the District held by the Director of Finance of the
County (the “Director of Finance”)); information provided by the Underwriter regarding
CUSIP numbers or the prices or yields at which the Bonds were re-offered to the public,
as to all of which the District expresses no view. The District disclaims any obligation
after the date of Closing to update the Preliminary Official Statement and the Official
Statement, except as set forth in paragraph (g) below.
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(9) The District agrees that, for a period of 25 days after the “end of the
underwriting period” (as defined in Rule 15c¢2-12), if any event of which it has actual
knowledge occurs which might cause the information in the Official Statement as then in
existence to contain any untrue or misleading statement of a material fact or omit to state
any fact required to be stated therein or necessary to make the statements therein, in light
of the circumstances under which such statements were made, not misleading, the District
shall promptly notify the Underwriter in writing of the circumstances and details of such
event. If, as a result of such event or any other event, it is necessary, in the reasonable
opinion of the Underwriter, to amend or supplement the Official Statement so that the
Official Statement does not contain any untrue or misleading statement of a material fact
or omit to state any fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which such statements were made, not
misleading, and if the Underwriter shall have so advised the District, the District shall
forthwith cooperate with the Underwriter in the prompt preparation and furnishing to the
Underwriter, at the expense of the District, of a reasonable number of copies of an
amendment of or a supplement to the Official Statement, in form and substance
satisfactory to the Underwriter, which will so amend or supplement the Official
Statement so that, as amended or supplemented, it will not contain any untrue or
misleading statement of a material fact or omit to state any fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances under
which such statements were made, not misleading. The District shall promptly advise the
Underwriter of the commencement of any action, suit, proceeding, inquiry or
investigation seeking to prohibit, restrain or otherwise affect the use of the Official
Statement in connection with the offering, sale or distribution of the Bonds. Unless the
Underwriter otherwise advises the District in writing that the end of the underwriting
period shall be another specified date, the end of the underwriting period shall be the
Closing Date.

(h) The District will undertake, pursuant to the Paying Agent Agreement and
a Continuing Disclosure Certificate, to provide certain annual financial information and
notices of the occurrence of certain enumerated events. A form of this undertaking is set
forth in the Preliminary Official Statement and will also be set forth in the final Official
Statement. Based on a review of its prior undertakings under Rule 15¢2-12, and except
as otherwise disclosed in the Official Statement, the District has never failed to comply in
all material respects with any previous undertakings with regard to Rule 15c¢2-12 to
provide annual reports or notices of enumerated events with respect to the last five years.

Q) The issuance of the Bonds, and the execution, delivery and performance of
this Purchase Contract, the Resolution, the Paying Agent Agreement, and the Bonds, and
the compliance with the provisions hereof and thereof, do not conflict with or constitute
on the part of the District a violation of or material default under the Constitution of the
State of California or any existing law, charter, ordinance, regulation, decree, order or
resolution and do not conflict with or result in a violation or breach of, or constitute a
material default under, any agreement, indenture, mortgage, lease or other instrument to
which the District is a party or by which it is bound or to which it is subject.
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() As of the time of acceptance hereof, no action, suit, proceeding, hearing or
investigation is pending or, to the best knowledge of the District, threatened against the
District: (i) in any way affecting the existence of the District or in any way challenging
the respective powers of the several offices or of the title of the officials of the District to
such offices; or (ii) seeking to restrain or enjoin the sale, issuance or delivery of any of
the Bonds, the application of the proceeds of the sale of the Bonds, or the collection of
revenues or assets of the District pledged or to be pledged or available to pay the
principal of and interest on the Bonds, or the pledge thereof, or the levy of any taxes
contemplated by the Resolution or in any way contesting or affecting the validity or
enforceability of the Bonds, this Purchase Contract, the Paying Agent Agreement, or the
Resolution, contesting the powers of the District or the Resolution or this Purchase
Contract or the entitlement of the officers of the District who have signed the Bonds and
the various certificates and agreements of the District relating to the issuance and sale of
Bonds, to their respective offices; or (iii) in which a final adverse decision could
(A) materially adversely affect the operations of the District or the consummation of the
transactions contemplated by this Purchase Contract, the Paying Agent Agreement or the
Resolution; (B) declare this Purchase Contract to be invalid or unenforceable in whole or
in material part; or (C) adversely affect the exclusion of the interest paid on the Bonds
from gross income for federal income tax purposes and the exemption of such interest
from State of California personal income taxation.

(k) Between the date hereof and the Closing Date, without the prior written
consent of the Underwriter, the District will not have issued, nor will the County have
issued in the name and on behalf of the District, any bonds, notes or other obligations for
borrowed money except for such borrowings as may be described in or contemplated by
the Official Statement.

() The District has not received a qualified or negative certification in its
most recent interim report pursuant to Section 42130 et seq. of the California Education
Code.

(m)  The District has, and has had, no financial advisory relationship with the
Underwriter with respect to the Bonds, nor with any investment firm controlling,
controlled by or under common control with the Underwriter.

(n) The District hereby agrees to take any and all actions as may be required
by the County or otherwise necessary in order to arrange for the levy and collection of
taxes, payment of the Bonds, and the deposit and investment of Bond proceeds. In
particular, the District hereby agrees to provide to the Director of Finance a copy of the
Resolution, a copy of Appendix A hereto, and the full debt service schedule for the
Bonds.

Section 5. Representations and Agreements of the Underwriter. The Underwriter
represents to and agrees with the District that, as of the date hereof and as of the Closing Date:

@ The Underwriter is duly authorized to execute this Purchase Contract and
to take any action under this Purchase Contract required to be taken by it, and the
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undersigned officer of the Underwriter is duly authorized to sign this Purchase Contract
on behalf of the Underwriter and to bind the Underwriter hereby.

(b) The Underwriter is in compliance with MSRB Rule G-37 with respect to
the District and is not prohibited thereby from acting as underwriter with respect to
securities of the District.

(©) The Underwriter has not paid or agreed to pay, nor will it pay or agree to
pay, any entity, company, firm, or person (including, but not limited to the District’s
municipal financing consultant, or any officer, agent or employee thereof), other than a
bona fide officer, agent or employee working for the Underwriter, any compensation, fee,
gift or other consideration contingent upon or resulting from the award of or entering into
this Purchase Contract.

(d) The Underwriter has no, and has had no, financial advisory relationship, as
that term is defined in Section 53590(c) of California Government Code, with the District
with respect to the Bonds, and no investment firm controlling, controlled by or under
common control with the Underwriter has, or has had, any such financial advisory
relationship.

(e The Underwriter has reasonably determined that the District’s undertaking
pursuant to Sections 4(h) and 6(a)(9) hereof to provide continuing disclosure with respect
to the Bonds is sufficient to effect compliance with Rule 15¢2-12.

Section 6. Conditions to Closing. The Underwriter has entered into this Purchase
Contract in reliance upon the representations and warranties of the District contained herein and
the performance by the District of its obligations hereunder, both as of the date hereof and as of
the Closing Date. The Underwriter’s obligations under this Purchase Contract are, and shall be
subject at the option of the Underwriter, to the following further conditions at the Closing:

@ The representations and warranties of the District contained herein shall be
true, complete and correct in all material respects at the date hereof and at and as of the
Closing, as if made at and as of the Closing, and the statements made in all certificates
and other documents delivered to the Underwriter at the Closing pursuant hereto shall be
true, complete and correct in all material respects on the date of the Closing; and the
District shall be in compliance with each of the agreements made by it in this Purchase
Contract.

(b) At the time of the Closing, (i) the Official Statement, the Paying Agent
Agreement, the Resolution, this Purchase Contract and the Continuing Disclosure
Certificate shall be in full force and effect and shall not have been amended, modified or
supplemented except as may have been agreed to in writing by the Underwriter; (ii) all
actions under the Act which, in the opinion of Bond Counsel, shall be necessary in
connection with the transactions contemplated hereby, shall have been duly taken and
shall be in full force and effect; and (iii) the District shall perform or have performed all
of its obligations required under or specified in the Resolution, the Paying Agent
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Agreement, , the Continuing Disclosure Certificate, this Purchase Contract or the Official
Statement to be performed at or prior to the Closing.

(c) No decision, ruling or finding shall have been entered by any court or
governmental authority since the date of this Purchase Contract (and not reversed on
appeal or otherwise set aside), or to the best knowledge of the District, pending or
threatened which has any of the effects described in Section 4(j) hereof or contesting in
any way the completeness or accuracy of the Official Statement.

(d) At or before the Closing Date, and contemporaneously with the
acceptance of delivery of the Bonds, the District will provide to the Underwriter:

Q) a certificate, signed by an official of the District, confirming to the
Underwriter that the Preliminary Official Statement as of its date did not, and the
Official Statement as of its date and at the time of Closing did not and does not, to
the best of the knowledge of said official, contain any untrue statement of a
material fact or omit to state a material fact necessary in order to make the
statements made therein, in the light of the circumstances under which they were
made, not misleading, and that there has been no material adverse change in the
financial condition or affairs of the District which would make it unreasonable for
the purchaser of the Bonds to rely upon the Official Statement in connection with
the resale of the Bonds; excluding in each case any information contained therein
relating to DTC or its book-entry-only system; [information contained therein
relating to the Bond Insurer or the Policy;] information contained therein
describing the investment policy of the County, its current portfolio holdings, and
valuation procedures (as they relate to funds of the District held by the Director of
Finance); information provided by the Underwriter regarding the underwriting of
the Bonds, the CUSIP numbers or the prices or yields at which the Bonds were re-
offered to the public, as to all of which the District expresses no view;

(i) a certificate or certificates, signed by an official of the County,
confirming to the Underwriter that the Preliminary Official Statement as of its
date did not, and the Official Statement as of its date and at the Closing Date did
not and does not, to the best of the knowledge of said official, solely with respect
to the information contained therein describing the County’s investment policy,
current portfolio holdings, and valuation procedures (as they relate to funds of the
District held by the Director of Finance), contain any untrue statement of a
material fact or omit to state a material fact necessary in order to make the
statements made therein, in the light of the circumstances under which they were
made, not misleading;

(i) a certificate, signed by an official of the District (or an opinion of
counsel to the District), confirming to the Underwriter that, as of the date of this
Purchase Contract and on the Closing Date, there is no litigation pending, with
service of process completed, or, to the best of the knowledge of said person,
threatened, concerning the validity of the Bonds, the levy of taxes to repay the
Bonds or the application of tax proceeds to that purpose, the corporate existence
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of the District, or the entitlement of the officers of the District who have signed
the Bonds and the various certificates and agreements of the District relating to
the issuance and sale of Bonds, to their respective offices;

(iv)  a certificate or certificates, signed by an official of the District,
confirming to the Underwriter that as of the Closing Date all of the
representations of the District contained in this Purchase Contract are true, and
that the Resolution is in full force and effect and has not been amended, modified
or rescinded;

(v) the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel
with respect to the issuance of the Bonds (“Bond Counsel”), addressed to the
District, approving the validity of the Bonds, substantially in the form set forth as
Appendix D to the Official Statement, together with a reliance letter from Bond
Counsel to the effect that the Underwriter may rely upon the approving opinion
described above;

(vi)  the duly executed Tax Certificate of the District, dated the Closing
Date, in form satisfactory to Bond Counsel,

(vii)  the receipts of the County and , as Cost Administrator
(“Cost Administrator”), confirming payment by the Underwriter of the respective
portions of the purchase price of the Bonds;

(viii) the Continuing Disclosure Certificate of the District, in
substantially the form attached to the Preliminary Official Statement;

(ix)  acertified copy of the adopted Resolution;

x) an executed copy of the Paying Agent Agreement;

(xi)  anexecuted copy of this Purchase Contract;

(xii)  an executed copy of the Official Statement;

(xiii) an executed copy of the Cost Administrator Agreement;

(xiv) a certificate signed by a District official setting forth a projection
evidencing that tax rates with respect to the Bonds are projected not to exceed $60
per $100,000 of assessed value during the term of the Bonds, and a certificate
signed by a County official confirming that the District is in compliance with
applicable bonding capacity limitations;

(xv) the letter of Standard & Poor’s to the effect that such rating agency
has rated the Bonds “__” (or such other equivalent rating as such rating agency
may give), and that such rating has not been revoked or downgraded [and, with
respect to the Insured Bonds, a rating letter from Standard & Poor’s to the effect
that such rating agency has rated the Insured Bonds “ " without regard to the
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issuance of the policy by the Bond Insurer (or such other equivalent ratings as
such rating agency may give), and that such rating has not been revoked or
downgraded];

(xvi) [the Policy;

(xvii) a certificate of the Bond Insurer in form and substance satisfactory
to the Underwriter and Bond Counsel;

(xviii) an opinion of counsel to the Bond Insurer addressed to the District
and the Underwriter in form and substance satisfactory to Bond Counsel and the
Underwriter;]

(xix) a supplemental opinion of Bond Counsel in a form acceptable to
the Underwriter, dated the Closing Date and addressed to the Underwriter, to the
effect that:

(A)  The Bonds are not subject to the registration requirements
of the Securities Act of 1933, as amended, and the Paying Agent
Agreement is exempt from qualification pursuant to the Trust Indenture
Act of 1939, as amended. [No opinion is expressed with respect to the
Bond Insurance.]

(B) The Purchase Contract has been duly executed and
delivered by, and is a valid and binding agreement of, the District.

(C)  The statements contained in the Official Statement under
the captions “THE BONDS,” “SECURITY AND SOURCE OF
PAYMENT FOR THE BONDS,” “TAX MATTERS” and
“APPENDIX D—PROPOSED FORM OF BOND COUNSEL
OPINION,” excluding any material that may be treated as included under
such captions by cross reference or reference to other documents or
sources, insofar as such statements expressly summarize certain provisions
of the Bonds, the Resolution, and Paying Agent Agreement, and the form
and content of our Bond Opinion, are accurate in all material respects.

(D) We are not passing upon and do not assume any
responsibility for the accuracy (except as explicitly stated in paragraph (C)
above), completeness or fairness of any of the statements contained in the
Official Statement, and make no representation that we have
independently verified the accuracy, completeness or fairness of any such
statements. We do not assume any responsibility for any electronic
version of the Official Statement, and assume that any such version is
identical in all respects to the printed version. In our capacity as bond
counsel to the District in connection with the issuance of the Bonds, we
participated in conferences with representatives of the Underwriter,
Underwriter’s counsel, representatives of the District, District counsel, the
Paying Agent, Capitol Public Finance Group, as financial advisor to the
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District, and others, during which conferences the contents of the Official
Statement and related matters were discussed. Based on our participation
in the above-referenced conferences (which did not extend beyond the
date of the Official Statement), and in reliance thereon, on oral and written
statements and representations of the District and others and on the
records, documents, certificates, opinions and matters herein mentioned,
subject to the limitations on our role as bond counsel, we advise you as a
matter of fact and not opinion that no facts came to the attention of the
attorneys in our firm rendering legal services with respect to the Official
Statement which caused us to believe that the Official Statement as of its
date and as of the date hereof (except for any CUSIP numbers, financial,
accounting, statistical or economic, engineering or demographic data or
forecasts, numbers, charts, tables, graphs, estimates, projections,
assumptions or expressions of opinion, any information about book-entry,
DTC, litigation, ratings, rating agencies, bond insurance, the Underwriter,
underwriting, and the information contained in Appendices [B, C, F, and
G], included or referred to therein or omitted therefrom, which we
expressly exclude from the scope of this paragraph and as to which we
express no opinion or view) contained or contains any untrue statement of
a material fact or omitted or omits to state any material fact necessary to
make the statements therein, in the light of the circumstances under which
they were made, not misleading. No responsibility is undertaken or view
expressed with respect to any other disclosure document, materials or
activity, or as to any information from another document or source
referred to by or incorporated by reference in the Official Statement;

(xx)  an opinion of Kutak Rock LLP, Counsel to the Underwriter, dated
the Closing Date and addressed to the Underwriter in form and substance
acceptable to the Underwriter; and

(xxi) such additional opinions, certificates, and documents as Bond
Counsel or the Underwriter may reasonably request to evidence the truth and
correctness, as of the Closing Date, of the representations of the parties contained
herein, and of the District contained in the Official Statement, and the due
performance or satisfaction by the parties at or prior to such time of all
agreements then to be performed and all conditions then to be satisfied.

(e) On or before the Closing Date, and contemporaneously with the

acceptance of delivery of the Bonds and the payment of the purchase price thereof, the
Underwriter will provide to the District:

4849-3983-1842.1

Q) the receipt of the Underwriter, in form satisfactory to the District
and signed by an authorized officer of the Underwriter, confirming delivery of the
Bonds to the Underwriter and the satisfaction of all conditions and terms of this
Purchase Contract by the District (unless waived by the Underwriter), and
confirming to the District that as of the Closing Date all of the representations of
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the Underwriter contained in this Purchase Contract are true, complete and correct
in all material respects; and

(i) the certification of the Underwriter, in form satisfactory to Bond
Counsel, regarding the prices at which the Bonds have been reoffered to the
public, as described in Section 3 hereof.

Section 7. Termination.

@ By District. In the event of the District’s failure to deliver the Bonds on

the Closing Date, or inability of the District to satisfy the conditions to the obligations of
the Underwriter contained herein (unless waived by the Underwriter), or if the
obligations of the Underwriter shall be terminated for any reason permitted by this
Purchase Contract, this Purchase Contract shall terminate.

4849-3983-1842.1

(b) By Underwriter.

() Excused. If the District shall be unable to satisfy the conditions to
the Underwriter’s obligations contained in this Purchase Contract or if the
Underwriter’s obligations shall be terminated for any reason permitted by this
Purchase Contract, this Purchase Contract may be cancelled by the Underwriter
at, or at any time prior to, the time of Closing. Notice of such cancellation shall
be given to the District in writing, or by telephone or telegraph, confirmed in
writing. Notwithstanding any provision herein to the contrary, the performance of
any and all obligations of the District hereunder and the performance of any and
all conditions contained herein for the benefit of the Underwriter may be waived
by the Underwriter in writing in its sole discretion. The Underwriter may also
terminate this Purchase Contract, without any liability therefor, by notification to
the District if as of the Closing Date any of the following shall have had a
material adverse effect on the marketability or market price of the Bonds, in the
reasonable opinion of the Underwriter, upon consultation with the District:

(A)  there shall have occurred and be continuing the declaration
of a general banking moratorium by any authority of the United States or
the State of New York or the State of California;

(B)  there shall be in force a general suspension of trading or
other material restrictions not in force as of the date hereof on the New
York Stock Exchange or other national securities exchange;

(C)  legislation shall have been enacted or introduced by the
Congress of the United States, or passed by and still pending before either
House of the Congress, or recommended or endorsed to the Congress for
passage by the President of the United States, or favorably reported for
passage to and still pending before either House of the Congress by any
committee of such House to which such legislation has been referred for
consideration, or a decision shall have been rendered by a court of the
United States, or the United States Tax Court, or a ruling or regulation
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shall have been issued by the U.S. Treasury, with respect to federal
taxation of interest received on securities of the general character of the
Bonds, or legislation shall have been enacted by the State of California
which renders interest on the Bonds not exempt from State of California
personal income taxes, which in the reasonable opinion of the Underwriter
materially adversely affects the marketability or market price of the
Bonds;

(D) legislation shall have been enacted, or a decision of a court
of the United States shall have been rendered or any action shall have been
taken by, or on behalf of, the Securities and Exchange Commission or any
other governmental agency having jurisdiction in the subject matter which,
in the opinion of Bond Counsel, has the effect of requiring the
contemplated distribution of the Bonds to be registered under the
Securities Act of 1933, as amended, or the Securities Exchange Act of
1934, as amended, or the Resolution or the Paying Agent Agreement to be
qualified under the Trust Indenture Act of 1939, as amended,;

(E)  the New York Stock Exchange or other national securities
exchange, or any governmental authority, shall impose and there shall be
in effect, as to the Bonds or obligations of the general character of the
Bonds, any material restrictions not now in force, or increase materially
those now in force, with respect to the extension of credit by, or the
charges to the net capital requirements of, underwriters;

(F) Congress shall have made a formal declaration of war, or
the President of the United States shall have ordered a new major
engagement in or escalation of military hostilities, or there shall have
occurred a declared national emergency that interrupts or causes disorder
to the operation of the financial markets in the United States;

(G)  the withdrawal or downgrading of any underlying rating or
credit watch status or outlook of the District’s outstanding indebtedness by
a national rating agency; and

(H) any event occurring, or information becoming known
which, in the reasonable judgment of the Underwriter, makes untrue in
any material adverse respect any statement or information set forth in the
Official Statement, or has the effect that the Official Statement contains
any untrue statement of a material fact or omits to state a material fact
required to be stated therein or necessary to make the statements made
therein, in light of the circumstances under which they were made, not
misleading.

(i) Unexcused. In the event the Underwriter shall fail (other than for a

reason permitted by this Purchase Contract) to pay for the Bonds upon tender of
the Bonds at the Closing, the Underwriter shall have no right in or to the Bonds.
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Section 8. Closing. At or before 9:00 a.m., California time, on May __, 2015, or at such
other date and time as shall have been mutually agreed upon by the District and the Underwriter,
the District will deliver or cause to be delivered to the Underwriter the Bonds in book-entry form
duly executed by the District, together with the other documents described in Section 6(a)
hereof; and the Underwriter will accept such delivery and pay the purchase price of the Bonds as
set forth in Section 1 hereof in immediately available funds by federal funds wire, in an
aggregate amount equal to such purchase price, plus accrued interest, if any, on the Bonds from
the date thereof to the date of such payment, and shall deliver to the District the other documents
described in Section 6(d) hereof, as well as any other documents or certificates Bond Counsel
shall reasonably require.

Payment for the delivery of the Bonds as described herein shall be made by the
Underwriter to the County and the Cost Administrator, as appropriate. The Bonds will be
delivered through the facilities of DTC in New York, New York, or at such other place as shall
have been mutually agreed upon by the District and the Underwriter. All other documents to be
delivered in connection with the delivery of the Bonds shall be delivered at the offices of Orrick,
Herrington & Sutcliffe LLP, San Francisco, California.

Section 9. Expenses.

@ The [Underwriter, on behalf of the] District, shall pay any expenses
incident to the performance of the District’s obligations hereunder [in an amount not to
exceed 9] |] from the proceeds of the Bonds deposited with the Cost
Administrator [pursuant to Section 1,] (or from any other source of available funds of the
District) which expenses may include: (i) the cost of the preparation and reproduction of
the Resolution and the Paying Agent Agreement; (ii) the fees and disbursements of
District counsel; (iii) the fees and disbursements of Bond and Disclosure Counsel;
(iv) the costs of the preparation, printing and delivery of the Bonds; (v) the costs of the
preparation, printing and delivery of the Preliminary Official Statement, the Official
Statement, and any amendment or supplement thereto in the quantity requested by the
Underwriter in accordance herewith; (vi) initial rating fees of Standard & Poor’s;
(vii) [bond insurance premium; (viii)] fees and expenses of the Paying Agent for the
Bonds; (ix) fees and expenses of the Cost Administrator; (xi) fees and expenses of the
County; and (xii) fees and expenses of the Financial Advisor. [The balance of any costs
of issuance not paid by the Underwriter to the extent such costs of issuance shall exceed
$ shall be paid by the District.]

(b) All other costs and expenses incurred by the Underwriter as a result of or
in connection with the purchase of the Bonds and their public offering and distribution
shall be borne by the Underwriter, including, but not limited to (i) clearing house fees,
(if) DTC fees, (iii) CUSIP fees, (iv) fees required to be paid to the California Debt and
Investment Advisory Commission (“CDIAC”), (v) fees of counsel to the Underwriter,
and (vi) costs or fees of qualifying the Bonds for offer and sale in various states chosen
by the Underwriter and the costs or fees of preparing Blue Sky or legal investment
memoranda to be used in connection therewith.
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Section 10. Notices. Any notice or other communication to be given under this
Purchase Contract (other than the acceptance hereof as specified in the introductory paragraph
hereof) may be given to the District or the Underwriter by delivering the same in writing to the
District or the Underwriter at the addresses given below, or such other address as the District or
the Underwriter may designate by notice to the other party.

to the District: Sacramento City Unified School District
5735 47th Avenue
Sacramento, CA 95824
Attention: Chief Business Officer

to the Underwriter:  Stifel, Nicolaus & Company, Incorporated
35th Floor
One Montgomery Street
San Francisco, CA 94104
Attention: Bruce Kerns

Section 11. Governing Law. The validity, interpretation and performance of this
Purchase Contract shall be governed by the laws of the State of California.

Section 12. Parties in Interest. This Purchase Contract when accepted by the District
in writing as heretofore specified shall constitute the entire agreement between the District and
the Underwriter, and is solely for the benefit of the District and the Underwriter (including the
successors or assigns thereof). No other person shall acquire or have any rights hereunder or by
virtue hereof. All representations and agreements in this Purchase Contract of each of the parties
hereto shall remain operative and in full force and effect, regardless of (a) delivery of and
payment for the Bonds hereunder, or (b) any termination of this Purchase Contract.

Section 13. Headings. The headings of the paragraphs and sections of this Purchase
Contract are inserted for convenience of reference only and shall not be deemed to be a part
hereof.

Section 14. Effectiveness. This Purchase Contract shall become effective upon the
execution of the acceptance hereof by the Authorized District Representative and the
Underwriter, and shall be valid and enforceable at the time of such acceptance.

Section 15. Counterparts. This Purchase Contract, for the purchase and sale of the
Sacramento City Unified School District General Obligation Bonds (Measure Q) (Election of
2012), 2015 Series C, may be executed in several counterparts, which together shall constitute
one and the same instrument.

[Remainder of page intentionally left blank]
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Respectfully submitted,

STIFEL, NICOLAUS & COMPANY,
INCORPORATED, as Underwriter

By

Authorized Officer

SACRAMENTO CITY UNIFIED SCHOOL
DISTRICT

By

Authorized District Representative
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APPENDIX A

PURCHASE CONTRACT

TERMS OF THE SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS (MEASURE Q)
(ELECTION OF 2012), 2015 SERIES C

Interest Rates

See attached Pricing Report from Underwriter as Schedule A.
Principal Payments

See attached Pricing Report from Underwriter as Schedule A.
Terms of Redemption

Optional Redemption of Bonds. The Bonds maturing on or before August 1, 202_ shall
not be subject to redemption prior to their respective stated maturity dates. The Bonds maturing
on and after August 1, 202_, shall be subject to redemption prior to their respective stated
maturity dates, at the option of the District, from any source of available funds, as a whole or in
part on any date on or after August 1, 202 _, at a redemption price of par plus accrued interest to
the redemption date, without premium.

Mandatory Sinking Fund Redemption of Bonds. The $ Term Bond maturing
on August 1, 20__, is subject to mandatory sinking fund redemption on each Mandatory Sinking
Fund Redemption Date and in the respective principal amounts as set forth in the following
schedule, at a redemption price equal to 100% of the principal amount thereof to be redeemed
(without premium), together with interest accrued thereon to the date fixed for redemption:

Mandatory Sinking
Fund Redemption Date

(August 1) Principal Amount To Be Redeemed
$
1
! Maturity.
The $ Term Bond maturing on August 1, 20__, is also subject to mandatory

sinking fund redemption on each Mandatory Sinking Fund Redemption Date and in the
respective principal amounts as set forth in the following schedule, at a redemption price equal to
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100% of the principal amount thereof to be redeemed (without premium), together with interest
accrued thereon to the date fixed for redemption:

Mandatory Sinking
Fund Redemption Date
(August 1) Principal Amount To Be Redeemed

$

! Maturity.

A-2
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OH&S DRAFT 03/18/2015

CONTINUING DISCLOSURE CERTIFICATE

THIS CONTINUING DISCLOSURE CERTIFICATE (the “Disclosure Certificate™), dated as of April 23,
2015, is executed and delivered by the Sacramento City Unified School District (the “District”) in connection with the
issuance of $90,000,000.00 aggregate principal amount of Sacramento City Unified School District General
Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C (the “Bonds”). The Bonds are being issued pursuant
to a resolution (the “Resolution”) adopted by the Board of Education of the District on April [23], 2015, and in
accordance with the terms of a Paying Agent Agreement, dated as of May 1, 2015 (the “Paying Agent Agreement”), by
and between the District and the County of Sacramento, as paying agent (the “Paying Agent”). The District covenants
and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and
delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the
Participating Underwriter in complying with Securities and Exchange Commission Rule 15¢2-12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Paying Agent Agreement, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which has or shares the power, directly or indirectly, to make
investment decisions concerning ownership of any Bonds (including persons holding Bonds through nominees,
depositories or other intermediaries).

“Dissemination Agent” shall mean Capitol Public Finance Group, LLC, or any successor Dissemination Agent
designated in writing by the District and which has filed with the District a written acceptance of such designation.

“Holder” shall mean the person in whose name any Bond shall be registered.

“Listed Events” shall mean any of the events listed in Section 5(a) or (b) of this Disclosure Certificate.

“MSRB” shall mean the Municipal Securities Rulemaking Board or any other entity designated or authorized
by the Securities and Exchange Commission to receive reports pursuant to the Rule. Until otherwise designated by the
MSRB or the Securities and Exchange Commission, filings with the MSRB are to be made through the Electronic

Municipal Market Access (EMMA) website of the MSRB, currently located at http://emma.msrb.org.

“Participating Underwriter” shall mean Stifel Nicolaus & Company, Incorporated, or the original underwriter of
the Bonds required to comply with the Rule in connection with offering of the Bonds.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

SECTION 3. Provision of Annual Reports.

@ The District shall, or shall cause the Dissemination Agent to, not later than nine (9)
months after the end of the District’s fiscal year (presently June 30), which date is April 1, commencing with the
Annual Report for the fiscal year of the District ending June 30, 2015, provide to the Participating Underwriter and
to the MSRB an Annual Report which is consistent with the requirements of Section 4 of this Disclosure Certificate.
Each Annual Report must be submitted in electronic format, accompanied by such identifying information as is
prescribed by the MSRB, and may include by reference other information as provided in Section 4 of this Disclosure
Certificate; provided that the audited financial statements of the District may be submitted separately from the
balance of the Annual Report and later than the date required above for the filing of the Annual Report if they are
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not available by that date. Neither the Paying Agent nor the Dissemination Agent shall have any duties or
responsibilities with respect to the contents of the Annual Report. If the District’s fiscal year changes, it shall give
notice of such change in the same manner as for a Listed Event under Section 5(e).

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for
providing the Annual Report to the MSRB, the District shall provide the Annual Report to the Dissemination Agent
and the Paying Agent (if the Paying Agent is not the Dissemination Agent). If by such date, the Dissemination
Agent has not received a copy of the Annual Report, the Dissemination Agent shall contact the District and the
Paying Agent to determine if the District is in compliance with the first sentence of this subsection (b).

(©) If the district is unable to provide the Annual Report to the MSRB by the date required in
subsection (a) of this Section, the District shall send a notice to the MSRB through the EMMA website in
substantially the form attached as Exhibit A.

(d) If the Annual Report is delivered to the Dissemination Agent for filing, the Dissemination
Agent shall file a report with the District and (if the Dissemination Agent is not the Paying Agent) the Paying Agent
certifying that the Annual Report has been provided pursuant to this Disclosure Certificate and stating the date it
was provided to the MSRB.

SECTION 4. Content of Annual Reports. The District’s Annual Report shall contain or include by
reference the following:

€)] Audited financial statements of the District for the preceding fiscal year, prepared in
accordance with the laws of the State of California and including all statements and information prescribed for
inclusion therein by the Controller of the State of California. If the District’s audited financial statements are not
available by the time the Annual Report is required to be provided to the MSRB pursuant to Section 4(a), the Annual
Report shall contain unaudited financial statements in a format similar to the financial statements contained in the
final Official Statement, and the audited financial statements shall be provided to the MSRB in the same manner as
the Annual Report when they become available.

(b) Adopted budget of the District for the current fiscal year, or a summary thereof, and the
first Interim Financial Report submitted to the District’s governing board in accordance with Education Code
Section 42130 (or its successor provision) together with any supporting materials submitted to the governing board.

(c) To the extent not included in the audited financial statement or annual budget of the
District as indicated in paragraphs (a) and (b) above, the Annual Report shall also include the following:

1. The Average Daily Attendance for the last completed fiscal year for the District.
2. Assessed Value of taxable property within the District for the current fiscal year.

3. In the event that the Teeter Plan is not in effect, information regarding the Secured
Tax Charge and Delinquency for the prior year.

(d) In addition to any of the information expressly required to be provided under subsections
(@), (b) and (c) of this Section, the District shall provide such further information, if any, as may be necessary to
make the specifically required statements, in the light of the circumstances under which there are made, not
misleading.

Any or all of the items listed above may be set forth in one or a set of documents or may be included by
specific reference to other documents, including official statements of debt issues of the District or related public
entities, which have been submitted to the MSRB through the EMMA website. If the document included by
reference is a final official statement, it must be available from the MSRB. The District shall clearly identify each
such other document so included by reference.
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SECTION 5. Reporting of Significant Events.

@ The District shall give, or cause to be given, notice of the occurrence of any of the

following events with respect to the Bonds not later than ten business days after the occurrence of the event:

1. Principal and interest payment delinquencies;

2. Unscheduled draws on debt service reserves reflecting financial difficulties;

3. Unscheduled draws on credit enhancements reflecting financial difficulties;

4, Substitution of credit or liquidity providers, or their failure to perform;

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed or final

determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB);

6. Tender offers;

7. Defeasances;

8. Rating changes; or

9. Bankruptcy, insolvency, receivership or similar event of the obligated person.

Note: for the purposes of the event identified in subparagraph (9), the event is considered to occur
when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for
an obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding
under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the obligated person, or if such jurisdiction has
been assumed by leaving the existing governmental body and officials or officers in possession
but subject to the supervision and orders of a court or governmental authority, or the entry of an
order confirming a plan of reorganization, arrangement or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the
obligated person.

(b) The District shall give, or cause to be given, notice of the occurrence of any of the

following events with respect to the Bonds, if material, not later than ten business days after the occurrence of the

event:

1. Unless described in paragraph 5(a)(5), other material notices or determinations by the
Internal Revenue Service with respect to the tax status of the Bonds or other material
events affecting the tax status of the Bonds;

2. Modifications to rights of Bond holders;

3. Optional, unscheduled or contingent Bond calls;

4, Release, substitution, or sale of property securing repayment of the Bonds, if any;

5. Non-payment related defaults;

6. The consummation of a merger, consolidation, or acquisition involving an obligated

person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms; or
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7. Appointment of a successor or additional paying agent or the change of name of a paying
agent.

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to
provide the annual financial information on or before the date specified in Section 3, as provided in Section 3(b).

(d) Whenever the District obtains knowledge of the occurrence of a Listed Event described
in Section 5(b), the District shall determine if such event would be material under applicable federal securities laws.

(e If the District learns of the occurrence of a Listed Event described in Section 5(a), or
determines that knowledge of a Listed Event described in Section 5(b) would be material under applicable federal
securities laws, the District shall within ten business days of occurrence file a notice of such occurrence with the
MSRB in electronic format, accompanied by such identifying information as is prescribed by the MSRB.
Notwithstanding the foregoing notice of the Listed Event described in subsections 5(a)(7) or 5(b)(3) need not be
given under this subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected
Bonds pursuant to the Resolution.

SECTION 6. Termination of Reporting Obligation. The District’s obligations under this Disclosure
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the Bonds. If such
termination occurs prior to the final maturity of the Bonds, the District shall give notice of such termination in the same
manner as for a Listed Event under Section 5(g).

SECTION 7. Dissemination Agent. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any
such Dissemination Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall
not be responsible in any manner for the content of any notice or report prepared by the District pursuant to this
Disclosure Certificate. The Dissemination Agent may resign by providing thirty days written notice to the District and
the Paying Agent. The Dissemination Agent shall have no duty to prepare any report nor shall the Dissemination Agent
be responsible for filing any report not provided to it by the District in a timely manner and in a form suitable for filing.
The Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared by the
District pursuant to the Disclosure Certificate. The District hereby appoints Capitol Public Finance Group, LLC, as the
initial Dissemination Agent.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, the
District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, provided
that the following conditions are satisfied:

@ If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may only
be made in connection with a change in circumstances that arises from a change in legal requirements, change in law, or
change in the identity, nature or status of an obligated person with respect to the Bonds, or the type of business
conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the original issuance
of the Bonds, after taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and

(©) The amendment or waiver does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for the
amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the presentation)
of financial information or operating data being presented by the District. In addition, if the amendment relates to the
accounting principles to be followed in preparing financial statements, (i) notice of such change shall be given in the
same manner as for a Listed Event under Section 5(c), and (ii) the Annual Report for the year in which the change is
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made should present a comparison (in narrative form and also, if feasible, in quantitative form) between the financial
statements as prepared on the basis of the new accounting principles and those prepared on the basis of the former
accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth in this Disclosure
Certificate or any other means of communication, or including any other information in any Annual Report or notice of
occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the District chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event in addition to that which is
specifically required by this Disclosure Certificate, the District shall have no obligation under this Disclosure Certificate
to update such information or include it in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10.  Default. In the event of a failure of the District to comply with any provision of this
Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to cause the District to comply with its
obligations under this Disclosure Certificate; provided that any such action may be instituted only in Superior Court of
the State of California in and for the County of Sacramento or in U.S. District Court in or nearest to the County. The
sole remedy under this Disclosure Certificate in the event of any failure of the District to comply with this Disclosure
Certificate shall be an action to compel performance, provided, that any such action may be instituted only in Superior
Court of the State of California in and for the County of Sacramento or in U.S. District Court in or nearest to the County.

SECTION 11.  Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, the
Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from time to time of the Bonds,
and shall create no rights in any other person or entity.

SECTION 12. Governing Law. This Disclosure Certificate is made in the State of California and is to be
construed under the Constitution and laws of each State.

SECTION 13.  Counterparts. This Disclosure Certificate may be executed in several counterparts, each
of which shall be an original and all of which shall constitute but one and the same instrument.

Date: April 23, 2015

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

By

CPA, Chief Business Officer
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CONTINUING DISCLOSURE EXHIBIT A

FORM OF NOTICE TO THE MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
Name of Bond Issue: SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION (MEASURE Q) (ELECTION OF 2012), 2015
SERIES C BONDS
Date of Issuance: , 2015
NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the above-named
Bonds as required by Section 4 of the Continuing Disclosure Certificate of the District, dated the Date of Issuance.

[The District anticipates that the Annual Report will be filed by ]

Dated:

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

By [to be signed only if filed]
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda ltem# 11.2

Meeting Date: April 9, 2015

Subject: Common Core State Assessment

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T [

Division: Assessment Research & Evaluation

Recommendation: NA

Background/Rationale: To measure students’ understanding of the state-adopted
Common Core State Standards (CCSS), the California Assessment of Student
Performance and Progress (CAASPP) for English language arts/literacy (ELA) and
mathematics, via the Smarter Balanced Assessment Consortium (SBAC) computer-
adaptive tests will be administered to students in grades 3-8, and 11, between April and
May. These new assessments, which measure higher-order thinking skills and more
rigorous content, are replacing the California Standards Tests (CST). The new
assessments items are represented in multiple formats, including selected response
and open-ended response, which require students to explain and justify their thinking.
The CAASPP results will inform parents and the district of students’ readiness for
success in college and the 21 century job market. These results will be measured
differently and cannot be compared to results from the previous CST. The CAASPP and
the CST measure different things in different ways. Comparing results would be like
comparing apples to oranges. This year, the CAASPP results will set a new starting
point for student achievement against which future performances can be compared.

Financial Considerations: The administration of the CAASPP does not require
funding. However, the budget that supports the implementation of the CCSS covers
professional learning, substitutes or stipends, instructional materials, and a soon-to-be
identified student assessment system. Sources of funding are a combination of the
Common Core State funds and a foundation K-8 math grant, totaling approximately
$4,494,395.
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LCAP Goal(s): College and Career Ready Students; Family and Community
Engagement

Documents Attached:
1. Executive Summary
2. Draft CAASPP Student Report

Estimated Time of Presentation:

Submitted by: Gabe Ross, Chief Communications Officer; Olivine
Roberts, Ed.D., Chief Academic Officer; and Robin
Martin, Director, Assessment Research & Evaluation

Approved by: José L. Banda, Superintendent
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Board of Education Executive Summary ’
Common Core State Assessment ‘\

April 9, 2015 Sacramento
City Unified
School District

I. Overview of the Common Core State Assessment

In 2010, the California State Board of Education adopted the Common Core State Standards (CCSS),
joining 45 other states and the District of Columbia. As a result, this initiative is promoting
collaboration across state lines in the approaches to professional learning, development of
instructional materials, and establishment of new state assessments. To measure students’
understanding of the CCSS, the state is administering the California Assessment of Student
Performance and Progress (CAASPP) for English language arts/literacy (ELA) and mathematics, via the
Smarter Balanced Assessment Consortium (SBAC) computer-adaptive tests, to students in grades 3-8,
and 11, between April and May. These new assessments, which measure higher-order thinking skills
and more rigorous content, are replacing the California Standards Tests (CST). The new assessments
items are represented in multiple formats, including selected response and open-ended response,
which require students to explain and justify their thinking. The CAASPP results will inform parents
and the district of students’ readiness for success in college and the 21° century job market. These
results will be measured differently and cannot be compared to results from the previous CST. The
CAASPP and the CST measure different things in different ways. Comparing results would be like
comparing apples to oranges. Think of this year as hitting the reset button; the CAASPP results will set
a new starting point for student achievement against which the district will compare performance for
years to come.

Il. Driving Governance

At the heartbeat of Pillar One of the district’s strategic plan and Goal One of the Local Control and
Accountability Plan (LCAP) is the charge to prepare students for college-career readiness.
Implementation and assessment of the CCSS are two of the district’s primary drivers to actualize this
end. As such, the clarion call motivated the district to begin transitioning to the CCSS immediately
after the state’s adoption in 2010. To date, the district continues to move forward with its
implementation and is transforming teaching and learning.

Ill. Budget

The administration of the CAASPP does not require funding. However, the budget that supports the
implementation of the CCSS covers professional learning, substitutes or stipends, instructional
materials, and a soon-to-be identified student assessment system. Sources of funding are a
combination of the Common Core State funds and a foundation K-8 math grant, totaling
approximately $4,494,395.
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Board of Education Executive Summary ’

Common Core State Assessment ‘\

April 9, 2015 Sacramento
City Unified
School District

IV. Goals, Objectives and Measures

The district is fully committed to using multiple measures to assess the quality and effectiveness of
the implementation of the CCSS. The fidelity of implementation will be determined via perception
data through surveys, evaluation of professional learning, observation of instruction in the classroom,
examination of student work, and performance on the CAASPP. All results will be used to inform
programmatic and systematic changes.

V. Major Initiatives

The district has instituted a multi-faceted approach to inform and prepare stakeholders for the
administration of the CAASPP and has identified three major components for implementation. These
components include a focus on staff capacity building, communications and stakeholder engagement,
and technology infrastructure. Below, the key strategies and actions for each component are
described.

Staff Capacity Building

The district utilizes a trainer-of-trainer model for implementing mandated assessments. Designated
coordinators from each school site are trained on how to use the state’s online assessment delivery
system. The online assessment delivery system houses the full-suite of the Smarter Balanced
Assessment Consortium (SBAC) assessments — the summative and interim assessments, the Digital
Library formative tools, as well as the SBAC training and practice tests. Ensuring that school staff and
students are familiar with the features and functionality of the online assessment delivery system to
support test preparation and summative assessment is a key focus of training efforts. The
Assessment, Research and Evaluation (AR&E) Department also provides weekly updates and
reminders to site coordinators and principals throughout the assessment window, and coordinates
proctor support for sites with testing. In addition, AR&E has two Technical Assessment Specialists
who work directly with sites to facilitate development of testing schedules and rotations, run
diagnostic checks on computers and systems used to support assessment, as well as provide proctor
support.

Communications and Stakeholder Engagement

In preparation, the district has hosted a series of Common Core Parent Workshops to inform
parents/guardians and community partners of the educational changes resulting from the upcoming
administration of the CAASPP. Parents were introduced to the new assessment item types. In
addition, they were given the opportunity to experience the test utilizing the online practice tests.
Parents were exposed to strategies and ideas that they could use to help deepen their children’s
understanding.
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The district has also developed a user-friendly webpage (http://www.scusd.edu/common-core),
which offers a productive flow of information to keep stakeholders abreast of the work such as the
development of new district- resources for teachers, leaders, and parents. For example, posted on
the webpage are the locally developed CCSS parent guides for mathematics
(http://www.scusd.edu/post/parent-guides-math-common-core) that include a description of what
students will learn in in each grade, activities that parents can do at home to support their child's
learning, and a snapshot of the new assessments. ELA parent guides are in draft form and will be
posted to the website in the upcoming months.

This spring, staff launched a multi-platform awareness-building campaign centered on the new online
assessments. Staff worked with CDE to host a press conference on March 10 at Sutter Middle School
about the start of testing season. Speakers included State Superintendent Tom Torlakson,
Superintendent Banda, California PTA President Colleen A.R. You, Rocklin Unified Deputy
Superintendent Deb Sigman, Sutter Principal David Rodriguez and Sutter teacher Andrea Zasoski.
Press in attendance included Capital Public Radio, the Sacramento Bee, Univision, Fox40 and KCRA.
An article about the press conference was the lead item in the next day’s eConnection. A letter from
Superintendent Banda to parents about the new online SBAC tests was translated into all threshold
languages and distributed to families. Articles about spring testing have also been submitted to
neighborhood newsletters and weekly newspapers. Easy-to-read talking points that include tips for
parents developed by state PTA were created for schools and have been distributed. We will continue
to seek opportunities to build community awareness as the spring continues.

Technology Infrastructure

While technology has been an essential in the teaching and learning of mathematics and ELA, 21*
century skill requirements along with the requisite state assessments (CAASPP) are altering the
instructional terrain and provoking a shift in its influence. In preparation to navigate this new
environment, the district has expanded its technology infrastructure by equipping each school with
computers, increasing the student-to-computer ratio to 11:1 (CAASPP-ready for testing). Moreover, a
robust technology infrastructure, one that includes, but extends far beyond the capacity to complete
the CAASPP, is essential if SCUSD students are to truly be college and career ready as outlined by the
CCSS and envisioned in the Pillar | of district’s strategic plan.

VI. Results

Although this is the first year of formal implementation of CAASPP, current indicators denote that the
district is poised and ready for a successful administration. This is underscored by anecdotal data
from last year’s field test, where schools experienced only minor technology-related issues.
Furthermore, the district has continued to build teachers’, support staff’s, and administrators’
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capacity to implement the CCSS, as well as equipped schools with instructional materials and
resources.

VII. Lessons Learned/Next Steps

Moving forward, the district will take the following next steps:

e Use the CAASPP data to revise and amend the district’s technology readiness plan as well as
its instructional program.

e Implement interim assessments via the new student assessment system.

e Continue to provide professional learning for leaders, teachers, and support staff that will
deepen their ability to provide integrated instruction of the CCSS.

e Build upon the growing bank of electronic resources including the expansion of available units
of study, samples of student work, and videos of instructional practice.

e Expand the district’s parents/stakeholders communication and engagement strategies to
reach more parents.
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STUDENT SCORE REPORT

Using Assessments to Help Students Learn

LOCAL ID #: 9999999999
STUDENT #: 9999999999
GRADE: 5

DATE OF BIRTH: 04/01/2004
TEST DATE: Spring 2015

FOR THE PARENT/GUARDIAN OF:
JUAN MARTINEZ

1234 MAIN STREET

YOUR CITY, CA 12345

SCHOOL: California Middle School

LEA: California Unified

Dear Parent/Guardian of Juan Martinez:

The 2015 California Assessment of Student Performance and Progress (CAASPP) included
new tests in English language arts/literacy and mathematics. These new, online assessments
replaced former tests in these subject areas to provide better information and help students
learn.

New assessments are part of California’s comprehensive plan for high-quality teaching and
learning, which includes more challenging academic standards in English language arts/literacy
and mathematics. This report shows Juan’s achievement on assessments based on California’s
new rigorous college and career readiness academic standards. The scores should not be
compared to results from the Standardized Testing and Reporting (STAR) program tests in these
subject areas, as the CAASPP tests assess more challenging standards.

Additionally, children in grades 5, 8, or 10 took a science test. Juan’s results on California’s
science assessment can be found on the back of this report.

For a complete picture of your child’s progress, | encourage you to discuss these results with
Juan'’s teacher(s).

Sincerely,
Jom onfaeson.

Tom Torlakson,
State Superintendent of Public Instruction

Juan’s Results on California’s Assessments

ENGLISH LANGUAGE ARTS/LITERACY
Juan’s overall score is: 2508

2201-2441 2442-2501 2502-2581 2582-2701
Standard Standard Standard Standard
Not Met Nearly Met Met Exceeded

Juan met the achievement standard and
demonstrated progress toward mastery of the
knowledge and skills in English language arts/literacy

needed for success in future coursework.
YOUR OVERALL

SCORE Students from several states took a trial version of

this test in spring 2014. Juan’s score from spring 2015
is above the average score of grade 5 students in last
year’s trial test.

Average Scores
from Last Year

Juan’s performance on the four areas that comprise
this score can be seen on the back of this report.

MATHEMATICS
Juan’s overall score is: 2279

2279
—c—
Average Scores
e CHN i
2219-2454 2455-2527 2528-2578 2579-2700
Standard Standard Standard Standard
Not Met Nearly Met Met Exceeded
—e—i

Juan did not meet the achievement standard and
needs substantial improvement to demonstrate the
knowledge and skills in mathematics needed for

success in future coursework.
YOUR OVERALL

SCORE Students from several states took a trial version of

this test in spring 2014. Juan’s score from spring 2015
is below the average score of grade 5 students in last
year’s trial test.

Average Scores
from Last Year

Juan’s performance on the three areas that comprise
this score can be seen on the back of this report.

The bar around a score indicates the extent to which the score might have been different had the test been taken again.

The box with the diamond shows the middle range (all except the highest 25 percent and the lowest 25 percent) of scores of students who took the trial version of the
test in spring 2014. The diamond at the center of the bar represents last year’s average score. This information is included so you can see how Juan’s score compares

to this group of 5th-grade students from several states. To learn more about these tests, visit http://www.SmarterBalanced.org.

More information about Juan’s scores can be found on the back of this report.

Find complete results for schools, local education agencies (LEAs), and statewide at http://www.cde.ca.gov/ta/tg/cal and your School Accountability Report Card (SARC) on the CDE SARC Web page
at http://www.cde.ca.gov/ta/ac/sal or ask for a copy of the SARC at your child’s school.
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Your 2Guide to Juan’s California Assessment of Student Performance
and Progress (CAASPP) Score Report

California Department of Education (CDE)

A New Kind of Test for Juan; a New Kind of Report for You

The CAASPP English language arts/literacy (ELA) and mathematics tests that Juan took in the spring are more challenging than
California’s old tests, with content that will be needed to prepare for college and the 21st century job market. These new tests contain
a wider variety of questions than traditional multiple-choice tests and include tasks and test items that require students to explain how
they solve problems. The new tests allow students to demonstrate analytical writing, critical thinking, and problem solving skills along
with their knowledge of facts in ELA and mathematics.

These more challenging tests in ELA and mathematics also have a different scoring scale. Because they are based on more rigorous
academic standards, these scores cannot be compared with scores that Juan previously received on the Standardized Testing and
Reporting (STAR) Program tests in ELA/literacy and mathematics.

These results are one measure of Juan’s academic performance and provide limited information. Like any important measure of your
child’s performance, they should be viewed with other available information—such as classroom tests, assignments, and grades—and
can be used to help guide a conversation with Juan’s teacher about how to stay on track in ELA and mathematics.

In the future, California may also develop new assessments in other subjects, including, but not limited to science, history and social
science aligned to state-adopted content standards to meet the changing needs of students and schools.

Juan’s Results on California’s Assessments

The following provides a further breakdown of Juan’s overall scores, represented on the front of this report. Each of the following areas
may be represented as Above Standard, At or Near Standard, or Below Standard. To learn more about these tests, visit

http://www.SmarterBalanced.org/.

ENGLISH LANGUAGE ARTS/LITERACY MATHEMATICS

Juan’s overall score is: 2508 Juan’s overall score is: 2279

AREA PERFORMANCE AREA PERFORMANCE

Reading Above Standard Problem Solving & Above Standard
Demonstrating understanding of Modeling/Data Analysis

literary and non-fiction texts Using appropriate tools and
............................................................................................................................ strategies to solve real world

Writing At or Near Standard and mathematical problems

Producing clear and purposeful L e
writing Concepts & Procedures Below Standard
e 1 1 111 111 11 1 111 Applying mathematical concepts

Listening At or Near Standard and procedures

Demonstrating effeCtive L e
communication skills Communicating Reasoning Below Standard
............................... Demonstrating ability to support

Research/Inquiry Below Standard mathematical conclusions

Investigating, analyzing and

presenting information

Juan’s Results on California’s Science Assessment

SCIENCE

Juan’s score is 267 — Far Below Basic o .
Juan’s score of 267 is in the Far Below Basic level on

267 California’s science assessment.
Far Below _ ' - California recently adopted next generation science standards
Basic  BelowBasic  Basic Proficient designed to improve science instruction and learning. New
(150-267) (268-299) (300-349) (350-409) assessments based on these standards are being developed.
[ ; 1 Once in place, these new tests will not be comparable to the
State target for all students current California Science Assessments.

—@— The bar around Juan’s score indicates the extent to which the score might have been different had the test been taken again.
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STUDENT SCORE REPORT

Using Assessments to Help Students Learn

LOCAL ID #: 9999999999
STUDENT #: 9999999999
GRADE: 4

DATE OF BIRTH: 04/01/2005
TEST DATE: Spring 2015

FOR THE PARENT/GUARDIAN OF:
EMILY JOHNSON

1234 MAIN STREET

YOUR CITY, CA 12345

SCHOOL: California Elementary School
LEA: California Unified

Dear Parent/Guardian of Emily Johnson:

The 2015 California Assessment of Student Performance and Progress (CAASPP) included
new tests in English language arts/literacy and mathematics. These new, online assessments
replaced former tests in these subject areas to provide better information and help students
learn.

New assessments are part of California’s comprehensive plan for high-quality teaching and
learning, which includes more challenging academic standards in English language arts/literacy
and mathematics. This report shows Emily’s achievement on assessments based on California’s
new rigorous college and career readiness academic standards. The scores should not be
compared to results from the Standardized Testing and Reporting (STAR) program tests in these
subject areas, as the CAASPP tests assess more challenging standards.

For a complete picture of your child’s progress, | encourage you to discuss these results with
Emily’s teacher(s).

Sincerely,
Jom onfaeson.

Tom Torlakson,
State Superintendent of Public Instruction

Emily’s Results on California’s Assessments

ENGLISH LANGUAGE ARTS/LITERACY
Emily’s overall score is: 2553

Emily exceeded the achievement standard and
demonstrated advanced progress toward mastery of
the knowledge and skills in English language arts/

literacy needed for success in future coursework.
YOUR OVERALL

SCORE Students from several states took a trial version of this

test in spring 2014. Emily’s score from spring 2015 is
above the average score of grade 4 students in last
year’s trial test.

Average Scores
from Last Year

2131-2415 2416-2472 2473-2532 2533-2663 N ;
Standard Standard Standard Standard Er.“"y s perfom;)ance on thfhfo%r aLeafs t:?at Comfnse
Not Met Nearly Met Met Exceeded IS Score can be seen on tne back o0 IS report.
MATHEMATICS

Emily’s overall score is: 2458

2204-2410 2411-2484 2485-2548 2549-2659
Standard Standard Standard Standard
Not Met Nearly Met Met Exceeded

Emily nearly met the achievement standard and
may require further development to demonstrate
the knowledge and skills in mathematics needed for

success in future coursework.
YOUR OVERALL

SCORE Students from several states took a trial version of this

test in spring 2014. Emily’s score from spring 2015 is
just below the average score of grade 4 students in
last year’s trial test.

Average Scores
from Last Year

Emily’s performance on the three areas that comprise
this score can be seen on the back of this report.

The bar around a score indicates the extent to which the score might have been different had the test been taken again.

The box with the diamond shows the middle range (all except the highest 25 percent and the lowest 25 percent) of scores of students who took the trial version of the
test in spring 2014. The diamond at the center of the bar represents last year’s average score. This information is included so you can see how Emily’s score compares

to this group of 4th-grade students from several states. To learn more about these tests, visit http://www.SmarterBalanced.org.

More information about Emily’s scores can be found on the back of this report.

Find complete results for schools, local education agencies (LEAs), and statewide at http://www.cde.ca.gov/ta/tg/cal and your School Accountability Report Card (SARC) on the CDE SARC Web page
at http://www.cde.ca.gov/ta/ac/sal or ask for a copy of the SARC at your child’s school.
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Your Guide to Emily’s California Assessment of Student Performance
and Progress (CAASPP) Score Report

California Department of Education (CDE)

A New Kind of Test for Emily; a New Kind of Report for You

The CAASPP English language arts/literacy (ELA) and mathematics tests that Emily took in the spring are more challenging than
California’s old tests, with content that will be needed to prepare for college and the 21st century job market. These new tests contain
a wider variety of questions than traditional multiple-choice tests and include tasks and test items that require students to explain how
they solve problems. The new tests allow students to demonstrate analytical writing, critical thinking, and problem solving skills along
with their knowledge of facts in ELA and mathematics.

These more challenging tests in ELA and mathematics also have a different scoring scale. Because they are based on more rigorous
academic standards, these scores cannot be compared with scores that Emily previously received on the Standardized Testing and
Reporting (STAR) Program tests in ELA/literacy and mathematics.

These results are one measure of Emily’s academic performance and provide limited information. Like any important measure of your
child’s performance, they should be viewed with other available information—such as classroom tests, assignments, and grades—and
can be used to help guide a conversation with Emily’s teacher about how to stay on track in ELA and mathematics.

In the future, California may also develop new assessments in other subjects, including, but not limited to science, history and social
science aligned to state-adopted content standards to meet the changing needs of students and schools.

Emily’s Results on California’s Assessments

The following provides a further breakdown of Emily’s overall scores, represented on the front of this report. Each of the following areas
may be represented as Above Standard, At or Near Standard, or Below Standard. To learn more about these tests, visit

http://www.SmarterBalanced.org/.

ENGLISH LANGUAGE ARTS/LITERACY MATHEMATICS

Emily’s overall score is: 2553 Emily’s overall score is: 2458

AREA PERFORMANCE AREA PERFORMANCE
Writing Above Standard Communicating Reasoning Below Standard
Producing clear and purposeful Demonstrating ability to support

writing mathematical conclusions

Reading At or Near Standard Problem Solving & Above Standard
Demonstrating understanding Modeling/Data Analysis

of literary and non-fiction texts Using appropriate tools and

............................... strategies to solve real world

Research/Inquiry At or Near Standard and mathematical problems

|nvestigating’ analyzing ............................................................................................................................
and presenting information Concepts & Procedures Below Standard
i Applying mathematical concepts

Listening Below Standard and procedures

Demonstrating effective

communication skills

A Comprehensive Plan for Student Success

These new assessments are just one part of California’s comprehensive plan for high-quality teaching and learning. The plan also
includes higher academic standards, more decision-making in the hands of schools and communities, and more resources dedicated to
schools and students with the greatest needs.

Gradually, California is providing more support for teachers, more resources for students and more access to technology. As a result,
exciting changes have begun to take place. Along with reading to follow a story, students are learning to read to cite evidence and draw
logical conclusions. They are learning to use math to solve real-world problems rather than merely pick out the right multiple-choice
answer.

Making these changes will take time and effort, but they are designed to help students succeed in the long run and achieve their
dreams of college and a career. Find out more at your child’s school, or online at http://www.cde.ca.gov/.
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STUDENT SCORE REPORT

Using Assessments to Help Students Learn

LOCAL ID #: 9999999999
STUDENT #: 9999999999
GRADE: 11

DATE OF BIRTH: 04/01/1999
TEST DATE: Spring 2015

FOR THE PARENT/GUARDIAN OF:
CHEN GUAN-YU

1234 MAIN STREET

YOUR CITY, CA 12345

SCHOOL: California High School

LEA: California Unified

Dear Parent/Guardian of Chen Guan-Yu:

The 2015 California Assessment of Student Performance and Progress (CAASPP) included
new tests in English language arts/literacy and mathematics. These new, online assessments
replaced former tests in these subject areas to provide better information and help students
learn.

New assessments are part of California’s comprehensive plan for high-quality teaching and
learning, which includes more challenging academic standards in English language arts/literacy
and mathematics. This report shows Chen’s achievement on assessments based on California’s
new rigorous college and career readiness academic standards. The scores should not be
compared to results from the Standardized Testing and Reporting (STAR) program tests in these
subject areas, as the CAASPP tests assess more challenging standards.

For a complete picture of your child’s progress, | encourage you to discuss these results with
Chen’s teacher(s).

Sincerely,
Jom onfaeson.

Tom Torlakson,
State Superintendent of Public Instruction

Chen’s Results on California’s Assessments

ENGLISH LANGUAGE ARTS/LITERACY
Chen’s overall score is: 2602

_

Average Scores

Chen met the achievement standard and
demonstrated progress toward mastery of the
knowledge and skills in English language arts/literacy
needed for likely success in entry-level credit-bearing

YOUR OVERALL college coursework after high school.

SCORE _ _ )
Students from several states took a trial version of this

test in spring 2014. Chen’s score from spring 2015 is
above the average score of grade eleven students in
last year’s trial test.

Average Scores
from Last Year

2299-2492 2493-2582 2583-2681 2682-2795
Standard Standard Standard Standard Chen’s performance on the four areas that comprise
Not Met Nearly Met Met Exceeded this score can be seen on the back of this report.
MATHEMATICS Chen did not meet the achievement standard and

Chen’s overall score is: 2458

2458

—o—

Average Scores

f ® |
2280-2542 2543-2627 2628-2717 2718-2862
Standard Standard Standard Standard
Not Met Nearly Met Met Exceeded

needs substantial improvement to demonstrate the
knowledge and skills in mathematics needed for
likely success in entry-level credit-bearing college

YOUR OVERALL coursework after high school.

SCORE ] ) )
Students from several states took a trial version of this

test in spring 2014. Chen'’s score from spring 2015 is
below the average score of grade eleven students in
last year’s trial test.

Average Scores
from Last Year

Chen’s performance on the three areas that comprise
this score can be seen on the back of this report.

The bar around a score indicates the extent to which the score might have been different had the test been taken again.

The box with the diamond shows the middle range (all except the highest 25 percent and the lowest 25 percent) of scores of students who took the trial version of the
test in spring 2014. The diamond at the center of the bar represents last year’s average score. This information is included so you can see how Chen’s score compares

to this group of 11th-grade students from several states. To learn more about these tests, visit http://www.SmarterBalanced.org.

More information about Chen’s scores can be found on the back of this report.

Find complete results for schools, local education agencies (LEAs), and statewide at http://www.cde.ca.gov/ta/tg/cal and your School Accountability Report Card (SARC) on the CDE SARC Web page
at http://www.cde.ca.gov/ta/ac/sal or ask for a copy of the SARC at your child’s school.
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Your 6Guide to Chen’s California Assessment of Student Performance
and Progress (CAASPP) Score Report

California Department of Education (CDE)

A New Kind of Test for Chen; a New Kind of Report for You

The CAASPP English language arts/literacy (ELA) and mathematics tests that Chen took in the spring are more challenging than
California’s old tests, with content that will be needed to prepare for college and the 21st century job market. These new tests contain
a wider variety of questions than traditional multiple-choice tests and include tasks and test items that require students to explain how
they solve problems. The new tests allow students to demonstrate analytical writing, critical thinking, and problem solving skills along
with their knowledge of facts in ELA and mathematics.

These more challenging tests in ELA and mathematics also have a different scoring scale. Because they are based on more rigorous
academic standards, these scores cannot be compared with scores that Chen previously received on the Standardized Testing and
Reporting (STAR) Program tests in ELA/literacy and mathematics.

These results are one measure of Chen’s academic performance and provide limited information. Like any important measure of your
child’s performance, they should be viewed with other available information—such as classroom tests, assignments, and grades—and
can be used to help guide a conversation with Chen’s teacher about how to stay on track in ELA and mathematics.

In the future, California may also develop new assessments in other subjects, including, but not limited to science, history and social
science aligned to state-adopted content standards to meet the changing needs of students and schools.

Chen’s Results on California’s Assessments

The following provides a further breakdown of Chen’s overall scores, represented on the front of this report. Each of the following areas
may be represented as Above Standard, At or Near Standard, or Below Standard. To learn more about these tests, visit

http://www.SmarterBalanced.org/.

ENGLISH LANGUAGE ARTS/LITERACY MATHEMATICS

Chen'’s overall score is: 2602 Chen’s overall score is: 2458

AREA PERFORMANCE AREA PERFORMANCE
Writing Above Standard Communicating Reasoning Below Standard
Producing clear and purposeful Demonstrating ability to support

writing mathematical conclusions

Reading At or Near Standard Problem Solving & Above Standard
Demonstrating understanding Modeling/Data Analysis

of literary and non-fiction texts Using appropriate tools and

............................... strategies to solve real world

Research/Inquiry At or Near Standard and mathematical problems

|nvestigating’ analyzing ............................................................................................................................
and presenting information Concepts & Procedures Below Standard
e s Applying mathematical concepts

Listening Below Standard and procedures

Demonstrating effective

communication skills

Grade 11 — Early Assessment Program Status

The CAASPP achievement standards on the front of this report provide an early indicator for a grade eleven student’s readiness for
college-level coursework. Review the information at http://CSUSuccess.org/ to see how this information can help avoid the need for
additional testing upon entering a California State University or California Community College.

Standard Exceeded (LEVEL 4); Ready for English and/or Mathematics college-level coursework

Standard Not Met (LEVEL 1): Not demonstrating readiness for English and/or Mathematics college-level coursework
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Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda Item# 11.3

Meeting Date: April 9, 2015

Subject: Monthly Facilities Update

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T

Department: Facilities Support Services

Recommendation: N/A

Background/Rationale: At the request of the SCUSD Board of Education, Facilities
Support Services will present a monthly project update. These monthly updates will
provide the Board and the Community an opportunity to hear about the improvements
being accomplished throughout the District.

Tonight's presentation will feature the project at California Middle School which includes
the following components:

Expansion of existing gym to accommodate a full basketball court
Minor upgrades to locker rooms

Minor upgrades to some restrooms

Minor upgrades to the coaches’ offices

New HVAC system

Ground break is scheduled.

Financial Considerations: General Obligation bonds, Deferred Maintenance,
Community Facilities Districts, Emergency Repair Program and other state, local and/or
federal dollars.

LCAP Goal(s): Safe, Clean, and Healthy Schools

Page 1 of 2



Documents Attached:
1. Executive Summary

Estimated Time of Presentation: 10 minute presentation
Submitted by: José L. Banda, Superintendent

Cathy Allen, Chief Operations Officer
Facilities Support Services

Approved by: José L. Banda

Page 2 of 2




Board of Education Executive Summary ,‘\’

Facilities Support Services Sacramento

e City Unified
Mohthly Facilities Update Sehool District
April 9, 2015

I OVERVIEW / HISTORY

The Facilities Support Services Department continues its aggressive construction program
utilizing funds from Measures Q and R, Emergency Repair Program (ERP) funding, Deferred
Maintenance, Community Facilities Districts (CFD’s) and, occasionally, other state, local and/or
federal funding sources.

These monthly updates will provide the Board and the Community an opportunity to hear
about the improvements being accomplished throughout the District.

1. DRIVING GOVERNANCE

e BP 7000 Facilities

e BP 7111 Evaluating Existing Facilities

e BP 7110 Facilities

* BP 3111 Business and Non-instructional Operations
e BP 7210 Facilities

* AR 7110 Facilities

1l. BUDGET

General Obligation bonds, Deferred Maintenance, CFD’s, ERP and other state, local and/or
federal dollars.

V. GOALS, OBJECTIVES, AND MEASURES

Honor the commitment to the District’s taxpayers by identifying and completing work in a
timely manner authorized by the voters in General Obligation bonds; continue implementation
of the work identified in both the District’s Sustainable Facilities Master Plan and the Five-Year
Deferred Maintenance Plan; adhere to the regulations mandated by the State for projects
approved under the Emergency Repair Program; to submit Energy Expenditures, defined by
California Energy Commission guidelines, for the approval of projects funding through
Proposition 39, the California Clean Energy Jobs Act; and to actively seek out and apply for any
state funding available.

V. MAIJOR INITIATIVES

Continue progress on projects identified in the Sustainable Facilities Master Plan.
Continue progress on projects identified in the District’s Five-Year Deferred Maintenance Plan.

Facilities Support Services 1



Board of Education Executive Summary

Facilities Support Services

Monthly Facilities Update
April 9, 2015

VL. RESULTS

Sacramento
City Unified
School District

The district is implementing a long-term plan to fund and implement approved projects.

VIl.  LESSONS LEARNED/NEXT STEPS

e Web-site outreach to site staff to be expanded to community.
e Update Community and Board as needed.

Facilities Support Services 2



-

Sacramento SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

City U"if_”wd. BOARD OF EDUCATION
School District

Agenda ltem# _12.1

Meeting Date: April 9, 2015

Subject: Business and Financial Information

Information Item Only

Approval on Consent Agenda

Conference (for discussion only)

Conference/First Reading (Action Anticipated: )
Conference/Action

Action

Public Hearing

T

Division: Business Services

Recommendation: Receive business and financial information.

Background/Rationale: Enrollment and Attendance Report for Month 6 Ending
February 20, 2015.

Financial Considerations: Reflects standard business information.

LCAP Goal(s): College and Career Ready Students

Documents Attached:
1. Enrollment and Attendance Report for Month 6 Ending February 20, 2015

Estimated Time: N/A
Submitted by: Gerardo Castillo, CPA, Chief Business Officer
Approved by: José L. Banda, Superintendent

Page 1 of 1



SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015

TRADITIONAL SCHOOLS
ELEMENTARY TRADITIONAL REGULAR ENROLLMENT Special [TOTAL MONTH{ PERCENTAGE | AVERAGE CUMULATIVE ACTUAL
Education END FOR THE ATTENDANCE
Grades K-6 | ENROLLMENT MONTH
Kdgn Grades 1-3 | Grades 4-6 2014-2015 Cum Attd PERCENTAGE
Actual Days/105 2014-2015
Attendance 2014-2015

A M Winn Waldorf-Inspired K-8 51 154 129 13 347 94.30% 325.59 95.96%
Abraham Lincoln 57 198 185 0 440 95.60% 426.60 95.32%
Alice Birney Waldorf-Inspired K-8 97 186 183 0 466 94.95% 440.79 96.05%
Bret Harte Elementary 31 131 143 20 325 92.93% 305.94 93.99%
Caleb Greenwood 91 177 160 16 444 95.09% 429.22 96.15%
Camellia Basic Elementary 62 186 196 8 452 97.63% 446.68 98.00%
Capital City School 2 16 32 0 50 99.76% 34.15 99.92%
Caroline Wenzel Elementary 33 123 123 50 329 93.76% 307.20 94.86%
Cesar Chavez ES 0 0 327 15 342 96.25% 333.20 95.98%
Crocker/Riverside Elementary 96 291 274 0 661 95.76% 631.57 96.77%
David Lubin Elementary 61 270 229 31 591 93.42% 534.66 95.06%
Earl Warren Elementary 49 221 246 11 527 95.90% 507.69 96.65%
Edward Kemble Elementary 157 396 0 16 569 93.54% 537.18 94.46%
Elder Creek Elementary 100 353 307 0 760 94.44% 731.00 95.70%
Ethel | Baker Elementary 92 328 323 0 743 93.71% 704.17 95.03%
Ethel Phillips Elementary 75 229 202 24 530 92.97% 505.66 94.71%
Father Keith B Kenny K-8 School 59 184 142 0 385 93.01% 370.54 94.47%
Genevieve Didion Elementary 64 201 241 15 521 95.86% 505.79 97.15%
Golden Empire Elementary 71 271 238 16 596 95.68% 585.62 96.71%
H W Harkness Elementary 70 159 150 15 394 94.71% 368.59 94.84%
Hollywood Park Elementary 46 121 141 27 335 94.36% 323.71 95.18%
Home/Hospital 11 19 40 13 83 100.00% 21.45 100.00%
Hubert H. Bancroft Elementary 81 184 245 29 539 93.93% 506.13 95.19%
Isador Cohen Elementary 28 95 118 12 253 93.56% 246.80 94.29%
James W Marshall Elementary 44 176 153 25 398 95.12% 382.07 95.82%
John Bidwell Elementary 44 143 163 14 364 95.16% 349.50 96.06%
John Cabrillo Elementary 40 140 127 54 361 93.73% 335.31 93.90%
John D Sloat Elementary 25 111 109 26 271 93.49% 248.71 93.91%
John H. Still K-8 91 289 266 0 646 94.28% 620.33 94.80%
John Morse Therapeutic Center 0 0 0 50 50 96.07% 42.21 94.06%
Leataata Floyd Elementary 61 145 113 20 339 92.86% 313.90 93.70%
Leonardo da Vinci K - 8 School 116 274 286 36 712 95.52% 691.21 96.85%
Mark Twain Elementary 38 161 164 13 376 94.59% 354.15 95.39%
Martin Luther King Jr Elementary 32 154 158 38 382 93.56% 386.73 95.31%
Matsuyama Elementary 94 277 291 11 673 95.25% 643.18 96.48%
Nicholas Elementary 90 279 246 25 640 93.76% 607.35 95.14%
O W Erlewine Elementary 34 134 157 23 348 95.57% 340.38 96.63%
Oak Ridge Elementary 61 253 243 5 562 93.91% 516.77 94.88%
Pacific Elementary 146 323 284 0 753 92.87% 704.78 95.04%
Parkway Elementary School 86 230 242 25 583 95.09% 557.32 94.98%
Peter Burnett Elementary 70 258 275 22 625 94.51% 594.61 95.48%
Phoebe A Hearst Elementary 91 275 286 0 652 96.49% 630.62 97.16%
Pony Express Elementary 52 164 231 14 461 95.38% 446.63 96.40%
Rosa Parks K-8 School 51 159 147 14 371 92.83% 347.74 94.13%
Sequoia Elementary 60 217 189 10 476 95.03% 449,51 95.94%
Success Academy 0 0 7 0 7 88.10% 5.90 85.16%
Susan B Anthony Elementary 42 124 100 0 266 95.83% 250.44 96.06%
Sutterville Elementary 90 274 289 4 657 93.22% 608.85 95.71%
Tahoe Elementary 41 146 120 32 339 93.03% 319.39 94.88%
Theodore Judah Elementary 118 276 220 19 633 93.56% 580.81 94.99%
William Land Elementary 69 221 152 0 442 96.19% 424.47 96.47%
Woodbine Elementary 43 136 142 22 343 94.07% 313.54 94.74%
TOTAL ELEMENTARY SCHOOLS 3,213 9,832 9,534 833 23,412 94.54% 22,196.34 95.57%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015

TRADITIONAL SCHOOLS
MIDDLE SCHOOLS REGULAR ENROLLMENT PERCENT [ AVERAGE CUMULATIVE
AGE FOR | ACTUAL ATTENDANCE
Special [TOTAL MONTH THE
Education END MONTH

Grade 7 | Grade 8 | Total Grades | Grades 7-8 | ENROLLMENT | 2014- Cum Attd | PERCENTAGE

7-8 2015 Days/105 | 2014-2015

Actual |2014-2015

A M Winn Waldorf-Inspired K-8 12 28 40 0 40| 95.42% 38.60 96.45%
Albert Einstein MS 351 329 680 21 701 95.90% 681.62 96.18%
Alice Birney Waldorf-Inspired K-8 59 56 115 0 115| 95.28% 107.74 94.88%
California MS 403 324 727 16 743 94.74% 720.82 95.68%
Capital City School 13 21 34 0 34| 88.16% 24.23 95.28%
School of Engineering and Science 136 117 253 0 253 96.61% 244.79 97.53%
Father Keith B Kenny K-8 School 33 11 44 0 44|  96.59% 42.82 95.80%
Fern Bacon MS 338 345 683 22 705 95.87% 668.74 96.37%
Genevieve Didion Elementary 62 60 122 0 122| 97.59% 118.29 97.63%
Home/Hospital 15 16 31 3 34| 100.00% 7.37 100.00%
John H. Still K-8 123 129 252 24 276 95.41% 271.62 95.33%
John Morse Therapeutic Center 0 0 0 16 16| 84.19% 11.85 89.21%
Kit Carson MS 116 123 239 31 270 93.48% 264.29 94.09%
Leonardo da Vinci K - 8 School 56 48 104 13 117| 95.14% 114.02 95.93%
Martin Luther King Jr Elementary 49 46 95 0 95| 94.11% 89.50 95.89%
Rosa Parks K-8 School 217 214 431 32 463| 94.47% 437.05 95.23%
Sam Brannan MS 231 336 567 47 614 95.41% 594.50 96.34%
Success Academy 3 10 13 0 13| 83.76% 4.44 81.76%
Sutter MS 584 531 1115 40 1155 95.77% 1122.61 96.66%
Will C Wood MS 314 327 641 27 668 96.21% 641.65 96.24%
TOTAL MIDDLE SCHOOLS 3,115 3,071 6,186 292 6,478 95.43%| 6,206.55 96.09%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015

TRADITIONAL SCHOOLS
HIGH SCHOOLS REGULAR ENROLLMENT Total Grade Special TOTAL MONTH{ PERCENT AVERAGE CUMULATIVE
9-12 Education END AGE FOR ACTUAL ATTENDANCE
Grades 9-12 | ENROLLMENT THE
MONTH
Continuation | Grade 9 [ Grade 10 | Grade 11 | Grade 12 2014- Cum Attd | PERCENTAGE
2015 Days/105 2014-2015
Actual |2014-2015
American Legion HS 276 0 0 0 0 0 0 276 74.00% 225.42 77.75%
Arthur A. Benjamin Health Prof. 0 49 59 53 46 207 21 228 92.85% 215.92 94.16%
C K McClatchy HS 0 566 539 487 482 2074 59 2133| 94.79% 2057.35 95.93%
Capital City School 0 41 94 112 250 497 2 499 84.70% 422.34 88.84%
Hiram W Johnson HS 0 356 339 309 273 1277 120 1397 93.46% 1272.86 94.20%
Home/Hospital 0 17 17 24 7 65 16 81| 100.00% 26.58 100.00%
John F Kennedy HS 0 511 535 502 427 1975 110 2085 95.70% 1979.48 96.45%
Kit Carson 0 58 0 0 0 58 0 58 93.02% 55.38 93.51%
Luther Burbank HS 0 443 390 336 390 1559 123 1682 91.84% 1581.90 92.64%
Rosemont HS 0 350 296 306 273 1225 77 1302 94.37% 1314.80 95.06%
School of Engineering and Science 0 97 65 51 23 236 0 236| 97.10% 235.14 96.94%
The Academy 0 3 19 0 0 22 0 22 73.02% 13.78 75.21%
West Campus HS 0 231 207 202 201 841 0 841 96.45% 826.11 97.63%
TOTAL HIGH SCHOOLS 276 2,722 2,560 2,382 2,372 10,036 528 10,840 93.35%| 10,227.06 94.06%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015

TRADITIONAL SCHOOLS
PERCENTAGE AVERAGE CUMULATIVE
TOTAL MONTH- FOR THE ACTUAL ATTENDANCE
DISTRICT TOTALS END MONTH
ENROLLMENT 2014-2015 Cum Attd PERCENTAGE
Actual Days/105 2014-2015
Attendance |2014-2015

ELEMENTARY 23,412 94.54% 22,196 95.57%
MIDDLE 6,478 95.43% 6,207 96.09%
HIGH SCHOOL 10,840 93.35% 10,227 94.06%
TOTAL ALL DISTRICT SEGMENTS 40,730 94.38% 38,630 95.17%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

MONTH 6, CHARTER SCHOOLS

ENROLLMENT AND ATTENDANCE REPORT

REGULAR ENROLLMENT PERCENTAGE | AVERAGE CUMULATIVE
Special TOTAL FOR THE ACTUAL ATTENDANCE
2014-2015 DEPENDENT CHARTER SCHOOLS Education MONTH-END MONIHA

Kdgn Grades 1-3 | Grades 4-6 | Grades 7-8 | Grades 9-12 Grades K-12 | ENROLLMENT 2014-2015 [2014-2015 | PERCENTAGE

Actual 2014-2015

Attendance

Bowling Green McCoy 78 209 202 0 0 11 500 94.64% 416.96 94.99%
Bowling Green-Chacon 56 163 157 0 0 0 376 95.71% 353.58 96.16%
George W. Carver SAS 0 0 0 0 288 12 300 95.74% 290.39 96.19%
New Tech High 0 0 0 0 259 8 267 96.50% 262.06 96.58%
New Joseph Bonnheim 39 122 85 0 0 0 246 94.16% 240.69 94.97%
The Met HS 0 0 0 0 289 0 289 98.31% 294.63 97.79%
TOTAL DEPENDENT CHARTER SCHOOLS 173 494 444 | - 836 31 1,978 95.74%| 2,763.76 96.04%

REGULAR ENROLLMENT PERCENTAGE| AVERAGE CUMULATIVE

2014-2015 INDEPENDENT CHARTER SCHOOLS Special TOTAL FOR THE ACTUAL ATTENDANCE

Education [ MONTH-END MONTH

Kdgn Grades 1-3 | Grades 4-6 | Grades 7-8 | Grades 9-12 Grades K-12 | ENROLLMENT 2014-2015 |2014-2015 | PERCENTAGE

Actual 2014-2015

Attendance

CA Montessori Project Capitol Campus 44 132 113 41 330 95.31% 317.29 96.34%
Capitol Collegiate Academy 72 53 52 43 220 92.81% 207.85 94.00%
Capitol Heights Academy 48 142 117 307 95.91% 292.45 96.54%
Language Academy 83 200 153 79 515 95.64% 517.46 96.82%
Oak Park Prep 125 125 94.43% 127.02 96.22%
PS 7 Elementary 47 160 206 182 595 93.86% 563.63 94.03%
Sacramento Charter HS 946 946 95.04% 936.53 96.10%
Sol Aureus College Preparatory 50 123 73 47 293 93.95% 288.54 96.04%
Yav Pem Suab Academy 59 178 168 405 94.41% 397.57 96.37%
TOTAL INDEPENDENT CHARTER SCHOOLS 403 988 882 517 946 - 3,736 94.60%| 3,648.33 95.83%
TOTAL CHARTER SCHOOLS 576 1,482 1,326 517 1,782 31 5,714 95.17%| 6,412.09 95.93%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT

MONTH 6, ADULT EDUCATION

ADULT EDUCATION ENROLLMENT HOURS EARNED 2014-15 CUMULATIVE ADA
CONCURRENT OTHER TOTAL CONCURRENT | OTHER TOTAL
A. Warren McClaskey Adult Center 656 0| 21,077.00| 21,077.00 0 281.84 281.84
Charles A. Jones Career & Education Center 723 0| 37,897.00| 37,897.00 0 608.04 608.04
TOTAL ADULT EDUCATION 1379 0| 58,974.00 | 58,974.00 0 889.88 889.88
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015

GRADE BY GRADE ENROLLMENT

ELEMENTARY SCHOOLS REGULAR CLASS ENROLLMENT TOTAL
Kdgn Gradel |Grade2 |[Grade3 |[Grade4 |[Grade5 |Grade6 |REGULAR
A M Winn Waldorf-Inspired K-8 51 48 51 55 47 37 45 334
Abraham Lincoln 57 59 68 71 63 58 64 440
Alice Birney Waldorf-Inspired K-8 97 62 62 62 59 65 59 466
Bret Harte Elementary 31 30 42 59 50 43 50 305
Caleb Greenwood 91 61 59 57 48 59 53 428
Camellia Basic Elementary 62 61 61 64 74 61 61 444
Capital City 2 5 3 8 8 14 10 50
Caroline Wenzel Elementary 33 32 35 56 42 41 40 279
Cesar Chavez ES 0 0 0 0 103 115 109 327
Crocker/Riverside Elementary 96 92 93 106 99 95 80 661
David Lubin Elementary 61 102 96 72 79 86 64 560
Earl Warren Elementary 49 75 67 79 91 86 69 516
Edward Kemble Elementary 157 130 135 131 0 0 0 553
Elder Creek Elementary 100 114 113 126 101 114 92 760
Ethel | Baker Elementary 92 100 112 116 106 117 100 743
Ethel Phillips Elementary 75 86 78 65 65 69 68 506
Father Keith B Kenny K-8 School 59 61 52 71 48 54 40 385
Genevieve Didion Elementary 64 63 61 77 77 80 84 506
Golden Empire Elementary 71 82 86 103 86 79 73 580
H W Harkness Elementary 70 59 47 53 55 34 61 379
Hollywood Park Elementary 46 45 45 31 49 45 47 308
Home/Hospital 11 5 8 6 18 14 8 70
Hubert H. Bancroft Elementary 81 62 61 61 99 66 80 510
Isador Cohen Elementary 28 29 34 32 46 32 40 241
James W Marshall Elementary 44 59 55 62 54 37 62 373
John Bidwell Elementary 44 41 55 47 59 52 52 350
John Cabrillo Elementary 40 50 47 43 44 41 42 307
John D Sloat Elementary 25 41 31 39 43 33 33 245
John H. Still K-8 91 80 107 102 84 98 84 646
John Morse Therapeutic Center 0 0 0 0 0 0 0 0
Leataata Floyd Elementary 61 53 48 a4 45 39 29 319
Leonardo da Vinci K - 8 School 116 91 92 91 90 99 97 676
Mark Twain Elementary 38 48 53 60 51 52 61 363
Martin Luther King Jr Elementary 32 45 47 62 51 52 55 344
Matsuyama Elementary 94 92 91 94 96 100 95 662
Nicholas Elementary 90 87 89 103 82 86 78 615
O W Erlewine Elementary 34 48 42 a4 48 54 55 325
Oak Ridge Elementary 61 85 82 86 78 79 86 557
Pacific Elementary 146 118 112 93 97 94 93 753
Parkway Elementary School 86 65 89 76 91 70 81 558
Peter Burnett Elementary 70 77 81 100 103 88 84 603
Phoebe A Hearst Elementary 91 93 89 93 93 96 97 652
Pony Express Elementary 52 40 56 68 72 63 96 447
Rosa Parks K-8 School 51 54 48 57 48 56 43 357
Sequoia Elementary 60 62 76 79 66 65 58 466
Success Acad. 0 0 0 0 1 1 5 7
Susan B Anthony Elementary 42 35 44 45 38 27 35 266
Sutterville Elementary 90 64 102 108 93 99 97 653
Tahoe Elementary 41 47 55 44 35 44 41 307
Theodore Judah Elementary 118 92 92 92 77 69 74 614
William Land Elementary 69 75 76 70 55 59 38 442
Woodbine Elementary 43 39 42 55 46 50 46 321
TOTAL 3,213 3,144 3,270 3,418 3,253 3,167 3,114 22,579
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015
CUMULATIVE TOTAL ABSENCES

ELEMENTARY TOTAL ENROLLMENT | TOTAL ABSENCES | ACTUAL DAYS OF [ DAYS ENROLLED PERCENTAGE OF
ATTENDANCE ATTENDANCE
A M Winn Waldorf-Inspired K-8 347 1,438 34,187 35,625 95.96%
Abraham Lincoln 440 2,201 44,793 46,994 95.32%
Alice Birney Waldorf-Inspired K-8 466 1,903 46,283 48,186 96.05%
Bret Harte Elementary 325 2,055 32,124 34,179 93.99%
Caleb Greenwood 444 1,803 45,068 46,871 96.15%
Camellia Basic Elementary 452 955 46,901 47,856 98.00%
Capital City School 50 3 3,756 3,759 99.92%
Caroline Wenzel Elementary 329 1,747 32,256 34,003 94.86%
Cesar Chavez ES 342 1,467 34,986 36,453 95.98%
Crocker/Riverside Elementary 661 2,211 66,315 68,526 96.77%
David Lubin Elementary 591 2,920 56,139 59,059 95.06%
Earl Warren Elementary 527 1,849 53,307 55,156 96.65%
Edward Kemble Elementary 569 3,308 56,404 59,712 94.46%
Elder Creek Elementary 760 3,451 76,755 80,206 95.70%
Ethel | Baker Elementary 743 3,867 73,938 77,805 95.03%
Ethel Phillips Elementary 530 2,964 53,094 56,058 94.71%
Father Keith B Kenny K-8 School 385 2,279 38,907 41,186 94.47%
Genevieve Didion Elementary 521 1,560 53,108 54,668 97.15%
Golden Empire Elementary 596 2,094 61,490 63,584 96.71%
H W Harkness Elementary 394 2,104 38,702 40,806 94.84%
Hollywood Park Elementary 335 1,720 33,990 35,710 95.18%
Home/Hospital 83 0 2,252 2,252 100.00%
Hubert H. Bancroft Elementary 539 2,686 53,144 55,830 95.19%
Isador Cohen Elementary 253 1,570 25,914 27,484 94.29%
James W Marshall Elementary 398 1,750 40,117 41,867 95.82%
John Bidwell Elementary 364 1,507 36,697 38,204 96.06%
John Cabrillo Elementary 361 2,287 35,208 37,495 93.90%
John D Sloat Elementary 271 1,693 26,115 27,808 93.91%
John H. Still K-8 646 3,571 65,135 68,706 94.80%
John Morse Therapeutic Center 50 280 4,432 4,712 94.06%
Leataata Floyd Elementary 339 2,216 32,960 35,176 93.70%
Leonardo da Vinci K - 8 School 712 2,358 72,577 74,935 96.85%
Mark Twain Elementary 376 1,798 37,186 38,984 95.39%
Martin Luther King Jr Elementary 382 1,884 38,286 40,170 95.31%
Matsuyama Elementary 673 2,464 67,534 69,998 96.48%
Nicholas Elementary 640 3,255 63,772 67,027 95.14%
O W Erlewine Elementary 348 1,248 35,740 36,988 96.63%
Oak Ridge Elementary 562 2,931 54,261 57,192 94.88%
Pacific Elementary 753 3,866 74,002 77,868 95.04%
Parkway Elementary School 583 3,092 58,519 61,611 94.98%
Peter Burnett Elementary 625 2,954 62,434 65,388 95.48%
Phoebe A Hearst Elementary 652 1,936 66,215 68,151 97.16%
Pony Express Elementary 461 1,753 46,896 48,649 96.40%
Rosa Parks K-8 School 371 2,278 36,513 38,791 94.13%
Sequoia Elementary 476 1,995 47,199 49,194 95.94%
Success Acad. 7 108 620 728 85.16%
Susan B Anthony Elementary 266 1,079 26,296 27,375 96.06%
Sutterville Elementary 657 2,864 63,929 66,793 95.71%
Tahoe Elementary 339 1,808 33,536 35,344 94.88%
Theodore Judah Elementary 633 3,217 60,985 64,202 94.99%
William Land Elementary 442 1,633 44,569 46,202 96.47%
Woodbine Elementary 343 1,827 32,922 34,749 94.74%
TOTAL 23,412 107,807 2,328,468 2,436,275 95.57%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015
CUMULATIVE TOTAL ABSENCES

MIDDLE TOTAL ENROLLMENT [ TOTAL ABSENCES | ACTUAL DAYS OF | DAYS ENROLLED | PERCENTAGE OF
ATTENDANCE ATTENDANCE
A M Winn Waldorf-Inspired K-8 40 149 4,053 4,202 96.45%
Albert Einstein MS 701 2,922 73,615 76,537 96.18%
Alice Birney Waldorf-Inspired K-8 115 611 11,313 11,924 94.88%
California MS 743 3,675 81,453 85,128 95.68%
Capital City School 34 126 2,544 2,670 95.28%
School of Engineering and Science 253 689 27,172 27,861 97.53%
Father Keith B Kenny K-8 School 44 197 4,496 4,693 95.80%
Fern Bacon MS 705 2,844 75,568 78,412 96.37%
Genevieve Didion Elementary 122 319 13,130 13,449 97.63%
Home/Hospital 83 0 774 774 100.00%
John H. Still K-8 276 1,397 28,520 29,917 95.33%
John Morse Therapeutic Center 16 162 1,339 1,501 89.21%
Kit Carson MS 270 1,792 28,543 30,335 94.09%
Leonardo da Vinci K - 8 School 117 508 11,972 12,480 95.93%
Martin Luther King Jr Elementary 95 403 9,397 9,800 95.89%
Rosa Parks K-8 School 463 2,297 45,890 48,187 95.23%
Sam Brannan MS 614 2,555 67,179 69,734 96.34%
Success Academy 13 96 502 614 81.76%
Sutter MS 1155 4,387 126,855 131,242 96.66%
Will C Wood MS 668 2,836 72,506 75,342 96.24%
TOTAL 6,527 27,965 686,821 714,802 96.09%
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE REPORT
MONTH 6, ENDING Friday February 20, 2015
CUMULATIVE TOTAL ABSENCES

HIGH SCHOOL ENROLLMENT | TOTAL ABSENCES | ACTUAL DAYS OF | DAYS ENROLLED [ PERCENTAGE OF
ATTENDANCE ATTENDANCE
American Legion HS 276 6,789 23,669 30,458 77.71%
Arthur A. Benjamin Health Prof. 228 1,405 22,672 24,077 94.16%
C K McClatchy HS 2133 10,013 216,022 226,035 95.57%
Capital City School 499 5,578 44,346 49,924 88.83%
Hiram W Johnson HS 1397 9,616 133,650 143,266 93.29%
Home/Hospital 81 0 2,791 2,791 100.00%
John F Kennedy HS 2085 8,835 207,845 216,680 95.92%
Kit Carson 58 415 5,981 6,396 93.51%
Luther Burbank HS 1682 13,866 166,099 179,965 92.30%
Rosemont HS 1302 7,902 138,054 145,956 94.59%
School of Engineering and Science 236 786 24,925 25,711 96.94%
The Academy 22 477 1,447 1,924 75.21%
West Campus HS 841 2,104 86,742 88,846 97.63%
TOTAL 10,840 67,786 1,074,243 1,142,029 94.06%
TOTAL TOTAL ABSENCES | ACTUAL DAYS OF | DAYS ENROLLED | PERCENTAGE OF
ENROLLMENT ATTENDANCE ATTENDANCE
TOTAL ALL SCHOOLS 40,779 203,558 4,089,532 4,293,106 95.26%
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	11.1a Measure Q Summary April 9 2015
	11.1b 761482599(4)_DISTRICT RESOLUTION - Sacramento City USD GO Bonds 2015 Mea...
	Section 1.  URecitalsU.  All of the above recitals are true and correct.
	Section 2.  UAuthority for IssuanceU.  The bonds described herein (the “Bonds”) are authorized to be issued pursuant to Article 4.5 of Chapter 3, of Part 1 of Division 2 of Title 5 of the Government Code, and other applicable provisions of law, includ...
	Section 3.  UDesignation of BondsU.  The Bonds shall be sold in one or more series, to be designated the “Sacramento City Unified School District General Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C,” with such additional designation...
	Section 4.  UMethod of Sale of BondsU.
	(a) URequest for Permission to Sell Bonds at Negotiated SaleU:  The District has requested that the Board of Supervisors authorize the District by resolution to sell its Bonds at a negotiated sale pursuant to Government Code Section 53508.7 and Educat...
	(b) UNegotiated Sale of Bonds; Bond Purchase AgreementU:  Provided the County Board of Supervisors grants the authority requested in subdivision (a) of this section, the Authorized District Representative is hereby authorized, upon consultation with t...

	Section 5.  UTerms of the Bonds and Interest PaymentU.  The Bonds shall be issued in the form of current interest Bonds.
	(a) UMaturityU:  No Bond shall mature prior to August 1, 2015, nor later than August 1, 2040.
	(b) UMaximum Rate of InterestU:  The Bonds as to which interest shall be payable by the District shall bear interest or accrue in value at a nominal annual rate not to exceed 8.00%.
	(c) The maximum true interest cost for the Bonds shall not be in excess of 6.0%.
	(d) UCurrent Interest BondsU:  The Bonds shall be issued as current interest Bonds and shall bear interest computed on the basis of a 360-day year of twelve 30-day months, payable on such initial and periodic interest payment dates as shall be set for...
	(e) URecital of Terms of BondsU:  The Bond Purchase Agreement shall recite the terms of the Bonds sold under such document in accordance with this section as determined in the sale thereof, and such terms shall be memorialized in the Paying Agent Agre...

	Section 6.  UTax Treatment of BondsU.  All or any portion of the bonds shall be issued as exempt from federal income tax, as the Authorized District Representative shall determine upon consultation with the Financial Advisor, and according to the term...
	Section 7.  UApproval of Paying Agent AgreementU.  The Paying Agent Agreement relating to the Bonds between the District and the County, as paying agent/registrar and transfer agent (the “Paying Agent”), in substantially the form submitted to this Boa...
	Section 8.  UApproval of Official StatementU.  The Official Statement relating to the Bonds, in substantially the form on file with the Secretary of this Board, is hereby approved with such changes, additions and corrections as the Authorized District...
	Section 9.  UApproval of Continuing Disclosure CertificateU.  The Continuing Disclosure Certificate relating to the Bonds, in substantially the form on file with the Secretary of this Board, is hereby approved.  The Authorized District Representative,...
	Section 10.  UInvestment of ProceedsU.  Proceeds of the Bonds held by the Director of Finance shall be invested at the Director of Finance’s discretion pursuant to law and the investment policy of the County, unless otherwise directed in writing by th...
	Section 11.  URequest for Tax LevyU.  The Board of Supervisors and officers of the County are obligated by statute to provide for the levy and collection of property taxes in each year sufficient to pay all principal and interest coming due on the Bon...
	Section 12.  UApproval of ActionsU.  The President of this Board of Education, the Secretary of this Board of Education, the Superintendent of the District, the Chief Business Officer of the District, and any other officer of the District to whom auth...
	Section 13.  UNotice to California Debt and Investment Advisory CommissionU.  The Authorized District Representative is hereby authorized and directed to cause notices of the proposed sale and final sale of the Bonds to be filed in a timely manner wit...
	Section 14.  UFiling with Board of SupervisorsU.  The Secretary of this Board is hereby authorized and directed to file a certified copy of this Resolution upon the adoption hereof with the Clerk of the Board of Supervisors.
	Section 15.  Effective Date.  This resolution shall take effect from and after its adoption.
	exhibit a
	AYES:
	NOES:
	ABSTAIN:
	ABSENT:

	11.1c 761393011(3)_Preliminary OS - Sac City USD GO 2015 Series C
	The Bonds are subject to redemption as more fully described herein.  See “THE BONDS—Redemption” herein.
	The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, its responsibility to investors under the feder...
	In connection with this offering, the Underwriter may overallot or effect transactions which stabilize or maintain the market price of the Bonds at levels above those that might otherwise prevail in the open market.  Such stabilizing, if commenced, ma...
	INTRODUCTION
	The District

	THE BONDS
	Authority for Issuance; Purpose
	Form and Registration
	Payment of Principal and Interest
	Redemption4F
	Defeasance of Bonds
	Unclaimed Moneys

	ESTIMATED SOURCES AND USES OF FUNDS
	SCHEDULED DEBT SERVICE
	Combined Debt Service
	Total Annual Debt Service Outstanding General Obligation Bonds

	SECURITY AND SOURCE OF PAYMENT FOR THE BONDS
	General
	Property Taxation System
	Assessed Valuation of Property Within the District
	Largest Taxpayers
	Tax Rates
	Tax Charges and Delinquencies
	Teeter Plan

	TAX MATTERS
	OTHER LEGAL MATTERS
	Legal Opinion
	Legality for Investment in California
	Continuing Disclosure
	Limitation on Remedies
	No Litigation

	MISCELLANEOUS
	Rating
	Professionals Involved in the Offering
	Underwriting
	Additional Information

	APPENDIX A  INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET
	Other District Revenues
	Significant Accounting Policies and Audited Financial Reports
	Independently audited financial reports are prepared annually in conformity with generally accepted accounting principles for educational institutions. The annual audit report is generally available about six months after the June 30 close of each fis...
	The following table shows the statement of revenues, expenditures and changes in fund balances for the District’s general fund for fiscal years 2010-11 through 2014-15.
	The following table shows the general fund balance sheets of the District for the fiscal years 2008-09 through 2013-14.
	Capital Lease.  The District leases office equipment, computers and buses under long-term lease purchase agreements, payable from the general fund of the District.  In accordance with generally accepted accounting principles, the District capitalizes ...
	Restricted Maintenance Reserve Account
	Insurance, Risk Pooling and Joint Powers Arrangement
	CASA Pension Program and Pension Program Revenue Bonds
	Charter Schools

	CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS
	Limitations on Revenues
	APPENDIX B  THE ECONOMY OF THE DISTRICT
	APPENDIX C  FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2014
	APPENDIX D  PROPOSED FORM OF OPINION OF BOND COUNSEL
	APPENDIX E  FORM OF CONTINUING DISCLOSURE CERTIFICATE
	APPENDIX F  COUNTY OF SACRAMENTO INVESTMENT POLICIES AND PRACTICES AND INVESTMENT POOL QUARTERLY REPORT
	APPENDIX G  BOOK-ENTRY ONLY SYSTEM

	11.1d 761240329(2)_PAYING AGENT AGREEMENT - Sac City Measure Q GO Series 2015....
	ARTICLE I   UDEFINITIONS
	Section 1.01. UDefinitionsU.  Unless the context otherwise requires, the terms defined in this Section 1.01 shall, for all purposes hereof and of any amendment hereof or supplement hereto and of the Bonds and of any certificate, opinion, request or ot...
	(a) UGeneral DefinitionsU.


	ARTICLE II   UTHE BONDS
	Section 2.01. UAuthorization and DesignationU.  The Bonds are issued for, and the proceeds of sale thereof shall be used exclusively for, the purposes approved by the voters of the District on November 6, 2012, in the bond measure known locally as “Me...
	Section 2.02. UBonds; TermsU.  The 2015 Series C Bonds in the aggregate principal amount of $__________, are issued under this Paying Agent Agreement as current interest Bonds, upon terms further described in this section.  The Bonds issued under this...
	(a) UDate of BondsU.  The Bonds shall be dated as of the date of issuance thereof, __________, 2015.
	(b) UDenominationsU.  The Bonds shall be issued in the denomination of $5,000 principal amount or any integral multiple thereof.  No Bond shall mature on more than one maturity date.
	(c) UPayment of PrincipalU.  The Bonds shall mature on the dates in each of the years and principal amounts and bear interest at the annual rates of interest shown below:
	(d) UPayment of InterestU.  The Bonds shall bear interest at the respective rates shown in the table in subdivision (c) above, payable on February 1 and August 1 of each year, commencing __________ 1, 2015, until payment of the principal amount thereo...

	Section 2.03. UForm and Registration of BondsU.  (a)  The Bonds, the Paying Agent’s certificate of authentication and registration, and the form of assignment to appear thereon shall be in substantially the forms, respectively, attached hereto as UExh...
	Section 2.04. UExecution and Authentication of BondsU.  The Bonds shall be signed by the manual or facsimile signatures of the President of the Board of Education and countersigned by the manual or facsimile signature of the Clerk or Secretary of the ...
	Section 2.05. UBook-Entry SystemU.
	(i) To any successor of Cede & Co., as nominee of The Depository Trust Company, or its nominee, or to any substitute depository designated pursuant to clause (ii) of this Section (a “substitute depository”); UprovidedU, that any successor of Cede & Co...
	(ii) To any substitute depository not objected to by the Director of Finance, upon (1) the resignation of The Depository Trust Company or its successor (or any substitute depository or its successor) from its functions as depository, or (2) a determin...
	(iii) To any person as provided below, upon (1) the resignation of The Depository Trust Company or its successor (or substitute depository or its successor) from its functions as depository, or (2) a determination by the Director of Finance to remove ...
	(b) In the case of any transfer pursuant to clause (i) or clause (ii) of subsection (a) hereof, upon receipt of the outstanding Bonds by the Paying Agent, together with a Written Request of the District, a new Bond for each maturity shall be executed ...
	(c) The Director of Finance, the District and the Paying Agent shall be entitled to treat the person in whose name any Bond is registered as the Owner thereof, notwithstanding any notice to the contrary received by the Director of Finance, the Distric...
	(d) So long as the outstanding Bonds are registered in the name of Cede & Co. or its registered assigns, the Director of Finance, the District and the Paying Agent shall cooperate with Cede & Co., as sole Owner, or its registered assigns, in effecting...

	Section 2.06. UTransfer of Bonds upon Termination of Book-Entry SystemU.  In the event that at any time the Bonds shall no longer be registered in the name of Cede & Co. as a result of the operation of Section 2.03 hereof, then the procedures containe...
	Section 2.07. UExchange of BondsU.  Bonds may be exchanged at the office of the Paying Agent in Sacramento, California, or such other place as the Paying Agent shall designate, for a like aggregate principal amount of Bonds of other authorized denomin...
	Section 2.08. UBond RegisterU.
	(b) The Paying Agent shall assign each Bond authenticated and registered by it a distinctive letter or number, or letter and number.


	ARTICLE III   UISSUANCE OF THE BONDS
	Section 3.01. UDelivery of BondsU.  The Paying Agent is hereby authorized to authenticate and deliver the Bonds to or upon the Written Request of the District.
	Section 3.02. UApplication of Proceeds of Sale of BondsU.  Upon the delivery of the Bonds to the initial purchaser thereof, and the payment by the initial purchaser of the purchase price of the Bonds by wire transfer of $__________ to the Paying Agent...
	Section 3.03. UInvestment of FundsU.
	(b) At the written direction of the District, all or any portion of the building fund of the District may also be invested on behalf of the District in the Local Agency Investment Fund in the treasury of the State.


	ARTICLE IV   UREDEMPTION OF THE BONDS
	Section 4.01. UTerms of RedemptionU.
	(b) UMandatory Sinking Fund RedemptionU.  The $_________ Term Bond maturing on August 1, 20__, is also subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and in the respective principal amounts as set forth in ...
	(c) The $__________ Term Bond maturing on August 1, 20__, is also subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and in the respective principal amounts as set forth in the following schedule, at a redempti...
	(d) USelection of Bonds for RedemptionU.  If less than all of the Bonds are called for redemption, such bonds shall be redeemed in inverse order of maturities or as otherwise directed by the District.  If less than all of the Bonds of any given maturi...
	Section 4.02. UNotice of RedemptionU.

	(b) URescission of Notice of RedemptionU.  The District may rescind any redemption and notice thereof for any reason on any date prior to the date fixed for redemption by causing written notice of the rescission to be given to the owners of the Bonds ...
	(c) UConditional NoticeU.  Any notice of optional redemption delivered hereunder may be conditioned on any fact or circumstance stated therein, and if such condition shall not have been satisfied on or prior to the redemption date stated in such notic...
	Section 4.03. UDefeasance of BondsU.  The District may pay and discharge any or all of the Bonds by depositing in trust with the Paying Agent or an escrow agent at or before maturity, money or non-callable direct obligations of the United States of Am...

	ARTICLE V   UOTHER COVENANTS
	Section 5.01. UPayment of Principal and InterestU.  On or prior to the date any payment is due in respect of the Bonds, the Director of Finance will deposit with the Paying Agent moneys sufficient to pay the principal and the interest (and premium, if...
	Section 5.02. UFurther AssurancesU.  The District and the County will promptly execute and deliver or cause to be executed and delivered all such other and further instruments, documents or assurances, and promptly do or cause to be done all such othe...
	Section 5.03. UTax CovenantsU.
	(b) In the event that at any time the District is of the opinion that for purposes of this Section it is necessary or helpful to restrict or limit the yield on the investment of any moneys held by the Director of Finance with respect to the Bonds, or ...
	(c) Notwithstanding any provisions of this Section, if the District shall provide to the Director of Finance or the Paying Agent an opinion of Bond Counsel that any specified action required under this Section is no longer required or that some furthe...

	Section 5.04. UContinuing DisclosureU.  The District hereby covenants and agrees that it shall comply with and carry out all of the provisions of the Continuing Disclosure Certificate.  Notwithstanding any other provision of this Paying Agent Agreemen...
	Section 5.05. UValidity of BondsU.  The recital contained in the Bonds that the same are regularly issued pursuant to the Law and that the total amount of indebtedness of the District, including the amount of the Bonds, is within the limit provided by...

	ARTICLE VI   UTHE PAYING AGENT
	Section 6.01. UDuties and Liabilities of Paying AgentU.
	(b) The District may, by an instrument in writing, remove the Paying Agent initially a party hereto and any successor thereto, and shall remove the Paying Agent initially a party hereto and any successor thereto if at any time (i) requested to do so b...
	(c) The Paying Agent may at any time resign by giving written notice of such resignation by first class mail, postage prepaid, to the District, and to the Owners at the respective addresses shown on the Registration Books. Upon receiving such notice o...
	(d) Any removal or resignation of the Paying Agent and appointment of a successor Paying Agent shall become effective upon acceptance of appointment by the successor Paying Agent; provided, however, that under any circumstances the successor Paying Ag...
	(e) The Paying Agent, if not the Director of Finance, shall be a bank, national banking association or trust company having trust powers incorporated or organized under the laws of the United States of America or any state thereof, having (or if such ...
	Section 6.02. UMerger or ConsolidationU.  Any bank, national banking association or trust company into which a successor Paying Agent may be merged or converted or with which it may be consolidated or any bank, national banking association or trust co...
	Section 6.03. ULiability of Paying AgentU.
	(b) The Paying Agent shall not be liable for any error of judgment made in good faith by a responsible officer, unless it shall be proved that the Paying Agent was negligent in ascertaining the pertinent facts.
	(c) No provision of this Paying Agent Agreement shall require the Paying Agent to risk or expend its own funds in the performance of its rights and duties hereunder.
	(d) The immunities and protections extended to the Paying Agent also extend to its directors, officers, employees and agents.
	(e) The Paying Agent may execute any of its powers or duties hereunder through attorneys, agents or receivers and shall not be answerable for the actions of such attorneys, agents or receivers if selected by it with due care.

	Section 6.04. URight to Rely on DocumentsU.  The Paying Agent shall be protected in acting upon any notice, resolution, request, consent, order, certificate, report, opinion, bonds or other paper or document believed by it to be genuine and to have be...
	Section 6.05. UAccounting Records and Reports; Preservation and Inspection of DocumentsU.  The Paying Agent shall keep or cause to be kept proper books of record and accounts in which complete and correct entries shall be made of all transactions rela...
	Section 6.06. UCompensation and IndemnificationU.  The District shall pay to the Paying Agent from time to time all reasonable compensation pursuant to a pre-approved fee letter for all services rendered under this Paying Agent Agreement, and also all...

	ARTICLE VII   UMISCELLANEOUS
	Section 7.01. UCounterpartsU.  This Paying Agent Agreement may be signed in several counterparts, each of which will constitute an original, but all of which shall constitute one and the same instrument.
	Section 7.02. UNoticesU.  Unless otherwise specified herein, all notices, statements, orders, requests or other communications hereunder by any party to another shall be in writing and shall be sufficiently given and served upon the other party if del...
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	Section 1.   Purchase and Sale.  Upon the terms and conditions and upon the basis of the representations, covenants and agreements hereinafter set forth, the Underwriter hereby agrees to purchase from the District for offering to the public, and the D...
	Section 2.   The Bonds.  The Bonds shall be issued pursuant to Section 53506 et seq. of the California Government Code and other applicable law (the “Act”), and in accordance with Resolution No. 2830 of the Board of Education of the District (the “Boa...
	Section 3.   Offering.  The Underwriter hereby certifies that it has made a bona fide public offering of all the Bonds as of the date hereof at the initial public offering prices shown in the table attached to Appendix A hereto.  Subsequent to such in...
	Section 4.   Representations and Agreements of the District.  The District represents to and agrees with the Underwriter that, as of the date hereof and as of the date of the Closing:
	(a) The District is a school district duly organized and validly existing under the constitution and general laws of the State of California.
	(b) The District has full legal right, power and authority to enter into this Purchase Contract, to adopt the Resolution, to enter into the Paying Agent Agreement, and to observe and perform the District’s covenants and agreements contained herein and...
	(c) The District has duly adopted the Resolution in accordance with the laws of the State of California; the Resolution is in full force and effect and has not been amended, modified or rescinded, and all representations of the District set forth in t...
	(d) No consent, approval, authorization, order, filing, registration, qualification, election or referendum, of or by any person, organization, court or governmental agency or public body whatsoever is required in connection with the issuance, deliver...
	(e) The District represents to the Underwriter that the Preliminary Official Statement has been “deemed final” by the District as of its date within the meaning of paragraph (a)(2) of Rule 15c2-12, except for the omission of some or all of such inform...
	(f) The Preliminary Official Statement as of its date does not, and the Official Statement as of its date will not, and if supplemented or amended, as of the date of any such supplement or amendment, will not, contain any untrue statement of a materia...
	(g) The District agrees that, for a period of 25 days after the “end of the underwriting period” (as defined in Rule 15c2-12), if any event of which it has actual knowledge occurs which might cause the information in the Official Statement as then in ...
	(h) The District will undertake, pursuant to the Paying Agent Agreement and a Continuing Disclosure Certificate, to provide certain annual financial information and notices of the occurrence of certain enumerated events.  A form of this undertaking is...
	(i) The issuance of the Bonds, and the execution, delivery and performance of this Purchase Contract, the Resolution, the Paying Agent Agreement, and the Bonds, and the compliance with the provisions hereof and thereof, do not conflict with or constit...
	(j) As of the time of acceptance hereof, no action, suit, proceeding, hearing or investigation is pending or, to the best knowledge of the District, threatened against the District: (i) in any way affecting the existence of the District or in any way ...
	(k) Between the date hereof and the Closing Date, without the prior written consent of the Underwriter, the District will not have issued, nor will the County have issued in the name and on behalf of the District, any bonds, notes or other obligations...
	(l) The District has not received a qualified or negative certification in its most recent interim report pursuant to Section 42130 et seq. of the California Education Code.
	(m) The District has, and has had, no financial advisory relationship with the Underwriter with respect to the Bonds, nor with any investment firm controlling, controlled by or under common control with the Underwriter.
	(n) The District hereby agrees to take any and all actions as may be required by the County or otherwise necessary in order to arrange for the levy and collection of taxes, payment of the Bonds, and the deposit and investment of Bond proceeds.  In par...

	Section 5.   Representations and Agreements of the Underwriter.  The Underwriter represents to and agrees with the District that, as of the date hereof and as of the Closing Date:
	(a) The Underwriter is duly authorized to execute this Purchase Contract and to take any action under this Purchase Contract required to be taken by it, and the undersigned officer of the Underwriter is duly authorized to sign this Purchase Contract o...
	(b) The Underwriter is in compliance with MSRB Rule G-37 with respect to the District and is not prohibited thereby from acting as underwriter with respect to securities of the District.
	(c) The Underwriter has not paid or agreed to pay, nor will it pay or agree to pay, any entity, company, firm, or person (including, but not limited to the District’s municipal financing consultant, or any officer, agent or employee thereof), other th...
	(d) The Underwriter has no, and has had no, financial advisory relationship, as that term is defined in Section 53590(c) of California Government Code, with the District with respect to the Bonds, and no investment firm controlling, controlled by or u...
	(e) The Underwriter has reasonably determined that the District’s undertaking pursuant to Sections 4(h) and 6(a)(9) hereof to provide continuing disclosure with respect to the Bonds is sufficient to effect compliance with Rule 15c2-12.

	Section 6.   Conditions to Closing.  The Underwriter has entered into this Purchase Contract in reliance upon the representations and warranties of the District contained herein and the performance by the District of its obligations hereunder, both as...
	(a) The representations and warranties of the District contained herein shall be true, complete and correct in all material respects at the date hereof and at and as of the Closing, as if made at and as of the Closing, and the statements made in all c...
	(b) At the time of the Closing, (i) the Official Statement, the Paying Agent Agreement, the Resolution, this Purchase Contract and the Continuing Disclosure Certificate shall be in full force and effect and shall not have been amended, modified or sup...
	(c) No decision, ruling or finding shall have been entered by any court or governmental authority since the date of this Purchase Contract (and not reversed on appeal or otherwise set aside), or to the best knowledge of the District, pending or threat...
	(d) At or before the Closing Date, and contemporaneously with the acceptance of delivery of the Bonds, the District will provide to the Underwriter:
	(i) a certificate, signed by an official of the District, confirming to the Underwriter that the Preliminary Official Statement as of its date did not, and the Official Statement as of its date and at the time of Closing did not and does not, to the b...
	(ii) a certificate or certificates, signed by an official of the County, confirming to the Underwriter that the Preliminary Official Statement as of its date did not, and the Official Statement as of its date and at the Closing Date did not and does n...
	(iii) a certificate, signed by an official of the District (or an opinion of counsel to the District), confirming to the Underwriter that, as of the date of this Purchase Contract and on the Closing Date, there is no litigation pending, with service o...
	(iv) a certificate or certificates, signed by an official of the District, confirming to the Underwriter that as of the Closing Date all of the representations of the District contained in this Purchase Contract are true, and that the Resolution is in...
	(v) the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel with respect to the issuance of the Bonds (“Bond Counsel”), addressed to the District, approving the validity of the Bonds, substantially in the form set forth as Appendix D to the Of...
	(vi) the duly executed Tax Certificate of the District, dated the Closing Date, in form satisfactory to Bond Counsel;
	(vii) the receipts of the County and _______, as Cost Administrator (“Cost Administrator”), confirming payment by the Underwriter of the respective portions of the purchase price of the Bonds;
	(viii) the Continuing Disclosure Certificate of the District, in substantially the form attached to the Preliminary Official Statement;
	(ix) a certified copy of the adopted Resolution;
	(x) an executed copy of the Paying Agent Agreement;
	(xi) an executed copy of this Purchase Contract;
	(xii) an executed copy of the Official Statement;
	(xiii) an executed copy of the Cost Administrator Agreement;
	(xiv) a certificate signed by a District official setting forth a projection evidencing that tax rates with respect to the Bonds are projected not to exceed $60 per $100,000 of assessed value during the term of the Bonds, and a certificate signed by a...
	(xv) the letter of Standard & Poor’s to the effect that such rating agency has rated the Bonds “__” (or such other equivalent rating as such rating agency may give), and that such rating has not been revoked or downgraded [and, with respect to the Ins...
	(xvi) [the Policy;
	(xvii) a certificate of the Bond Insurer in form and substance satisfactory to the Underwriter and Bond Counsel;
	(xviii) an opinion of counsel to the Bond Insurer addressed to the District and the Underwriter in form and substance satisfactory to Bond Counsel and the Underwriter;]
	(xix) a supplemental opinion of Bond Counsel in a form acceptable to the Underwriter, dated the Closing Date and addressed to the Underwriter, to the effect that:
	(A) The Bonds are not subject to the registration requirements of the Securities Act of 1933, as amended, and the Paying Agent Agreement is exempt from qualification pursuant to the Trust Indenture Act of 1939, as amended.  [No opinion is expressed wi...
	(B) The Purchase Contract has been duly executed and delivered by, and is a valid and binding agreement of, the District.
	(C) The statements contained in the Official Statement under the captions “THE BONDS,” “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS,” “TAX MATTERS” and “APPENDIX D—PROPOSED FORM OF BOND COUNSEL OPINION,” excluding any material that may be treated as ...
	(D) We are not passing upon and do not assume any responsibility for the accuracy (except as explicitly stated in paragraph (C) above), completeness or fairness of any of the statements contained in the Official Statement, and make no representation t...

	(xx) an opinion of Kutak Rock LLP, Counsel to the Underwriter, dated the Closing Date and addressed to the Underwriter in form and substance acceptable to the Underwriter; and
	(xxi) such additional opinions, certificates, and documents as Bond Counsel or the Underwriter may reasonably request to evidence the truth and correctness, as of the Closing Date, of the representations of the parties contained herein, and of the Dis...

	(e) On or before the Closing Date, and contemporaneously with the acceptance of delivery of the Bonds and the payment of the purchase price thereof, the Underwriter will provide to the District:
	(i) the receipt of the Underwriter, in form satisfactory to the District and signed by an authorized officer of the Underwriter, confirming delivery of the Bonds to the Underwriter and the satisfaction of all conditions and terms of this Purchase Cont...
	(ii) the certification of the Underwriter, in form satisfactory to Bond Counsel, regarding the prices at which the Bonds have been reoffered to the public, as described in Section 3 hereof.


	Section 7.   Termination.
	(a) By District.  In the event of the District’s failure to deliver the Bonds on the Closing Date, or inability of the District to satisfy the conditions to the obligations of the Underwriter contained herein (unless waived by the Underwriter), or if ...
	(b) By Underwriter.
	(i) Excused.  If the District shall be unable to satisfy the conditions to the Underwriter’s obligations contained in this Purchase Contract or if the Underwriter’s obligations shall be terminated for any reason permitted by this Purchase Contract, th...
	(A) there shall have occurred and be continuing the declaration of a general banking moratorium by any authority of the United States or the State of New York or the State of California;
	(B) there shall be in force a general suspension of trading or other material restrictions not in force as of the date hereof on the New York Stock Exchange or other national securities exchange;
	(C) legislation shall have been enacted or introduced by the Congress of the United States, or passed by and still pending before either House of the Congress, or recommended or endorsed to the Congress for passage by the President of the United State...
	(D) legislation shall have been enacted, or a decision of a court of the United States shall have been rendered or any action shall have been taken by, or on behalf of, the Securities and Exchange Commission or any other governmental agency having jur...
	(E) the New York Stock Exchange or other national securities exchange, or any governmental authority, shall impose and there shall be in effect, as to the Bonds or obligations of the general character of the Bonds, any material restrictions not now in...
	(F) Congress shall have made a formal declaration of war, or the President of the United States shall have ordered a new major engagement in or escalation of military hostilities, or there shall have occurred a declared national emergency that interru...
	(G) the withdrawal or downgrading of any underlying rating or credit watch status or outlook of the District’s outstanding indebtedness by a national rating agency; and
	(H) any event occurring, or information becoming known which, in the reasonable judgment of the Underwriter, makes untrue in any material adverse respect any statement or information set forth in the Official Statement, or has the effect that the Offi...

	(ii) Unexcused.  In the event the Underwriter shall fail (other than for a reason permitted by this Purchase Contract) to pay for the Bonds upon tender of the Bonds at the Closing, the Underwriter shall have no right in or to the Bonds.


	Section 8.   Closing.  At or before 9:00 a.m., California time, on May __, 2015, or at such other date and time as shall have been mutually agreed upon by the District and the Underwriter, the District will deliver or cause to be delivered to the Unde...
	Section 9.   Expenses.
	(a) The [Underwriter, on behalf of the] District, shall pay any expenses incident to the performance of the District’s obligations hereunder [in an amount not to exceed $[_________]] from the proceeds of the Bonds deposited with the Cost Administrator...
	(b) All other costs and expenses incurred by the Underwriter as a result of or in connection with the purchase of the Bonds and their public offering and distribution shall be borne by the Underwriter, including, but not limited to (i) clearing house ...

	Section 10.   Notices.  Any notice or other communication to be given under this Purchase Contract (other than the acceptance hereof as specified in the introductory paragraph hereof) may be given to the District or the Underwriter by delivering the s...
	Section 11.   Governing Law.  The validity, interpretation and performance of this Purchase Contract shall be governed by the laws of the State of California.
	Section 12.   Parties in Interest.  This Purchase Contract when accepted by the District in writing as heretofore specified shall constitute the entire agreement between the District and the Underwriter, and is solely for the benefit of the District a...
	Section 13.   Headings.  The headings of the paragraphs and sections of this Purchase Contract are inserted for convenience of reference only and shall not be deemed to be a part hereof.
	Section 14.   Effectiveness.  This Purchase Contract shall become effective upon the execution of the acceptance hereof by the Authorized District Representative and the Underwriter, and shall be valid and enforceable at the time of such acceptance.
	Section 15.   Counterparts.  This Purchase Contract, for the purchase and sale of the Sacramento City Unified School District General Obligation Bonds (Measure Q) (Election of 2012), 2015 Series C, may be executed in several counterparts, which togeth...
	APPENDIX A  PURCHASE CONTRACT
	SCHEDULE A
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