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Sacramento City Unified School District 
BOARD OF EDUCATION 

MEETING AND WORKSHOP  
 

 
Board of Education Members    
Jessie Ryan, President (Trustee Area 7) 
Christina Pritchett, Vice President (Trustee Area 3) 
Michael Minnick, 2nd Vice President (Trustee Area 4) 
Lisa Murawski (Trustee Area 1) 
Leticia Garcia (Trustee Area 2) 
Mai Vang (Trustee Area 5) 
Darrel Woo (Trustee Area 6) 
Olivia Ang-Olson, Student Member 
 

Thursday, March 5, 2020 
4:30 p.m. Closed Session  

6:00 p.m. Open Session 
 

Serna Center 
Community Conference Rooms 

5735 47th Avenue 
Sacramento, CA  95824 

AGENDA  
 

2019/20-19 
 
 

       Allotted Time 
4:30 p.m. 1.0 OPEN SESSION / CALL TO ORDER / ROLL CALL 

 
 

 
 2.0 ANNOUNCEMENT AND PUBLIC COMMENT REGARDING ITEMS TO BE 

DISCUSSED IN CLOSED SESSION 
 

 
 3.0  CLOSED SESSION 

 
 While the Brown Act creates broad public access rights to the meetings of the Board of Education, it also 

recognizes the legitimate need to conduct some of its meetings outside of the public eye.  Closed session 
meetings are specifically defined and limited in scope.  They primarily involve personnel issues, pending 
litigation, labor negotiations, and real property matters. 

 
 3.1 Government Code 54956.9 - Conference with Legal Counsel: 

a) Significant exposure to litigation pursuant to subdivision (d)(2) of Government 
Code section 54956.9 (One Potential Case) 

b) Initiation of litigation pursuant to subdivision (d)(4) of Government Code 
section 54956.9 (One Potential Case) 

 
3.2 Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining TCS, 

SCTA Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining 
SCTA, SEIU, TCS, Teamsters, UPE, Non-Represented/Confidential Management 
(District Representative Cancy McArn) 

 
3.3 Government Code 54957 Public Employee 

Discipline/Dismissal/Release/Reassignment 
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3.4 Education Code 54957 – Public Employee Appointment 
a) Chief Information Officer 

 
3.5 Education Code 35146 – The Board will hear staff recommendation on the 

following student expulsion(s): 
a) Expulsion #8, 2019-20 
 

 
6:00 p.m. 4.0 CALL BACK TO ORDER/PLEDGE OF ALLEGIANCE 

 
4.1  The Pledge of Allegiance 
 
4.2  Broadcast Statement (Student Member Ang-Olson) 
 
4.3  Stellar Student Recognition:  Students from Luther Burbank High School  

working on the SCOE Youth Initiative (Action Civics)/Census 2020 
• Presentation of Certificate by Member Vang 

 
 

6:05 p.m. 5.0 ANNOUNCEMENT OF ACTION TAKEN IN CLOSED SESSION 
 

 
6:10 p.m. 
 

6.0 AGENDA ADOPTION 
 

 
6:15 p.m. 7.0 PUBLIC COMMENT                                                                                                30 minutes 

 
 Members of the public may address the Board on non-agenda items that are within the subject matter 

jurisdiction of the Board.  Please fill out a yellow card available at the entrance.  Speakers may be called in 
the order that requests are received, or grouped by subject area.  We ask that comments are limited to two (2) 
minutes with no more than 15 minutes per single topic so that as many people as possible may be heard.  By 
law, the Board is allowed to take action only on items on the agenda.  The Board may, at its discretion, refer 
a matter to district staff or calendar the issue for future discussion. 

 
 

 8.0    COMMUNICATIONS 
 

 

6:45 p.m. 8.1 Employee Organization Reports:   

 SCTA 
 SEIU 
 TCS 
 Teamsters  
 UPE 

  
 

Information 
3 minutes each 

7:00 p.m. 8.2 District Parent Advisory Committees: 

 Community Advisory Committee  

Information 
3 minutes each 
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 District English Learner Advisory Committee 
 Local Control Accountability Plan/Parent 

Advisory Committee 

 
7:09 p.m. 8.3 Superintendent’s Report (Jorge A. Aguilar)  Information 

5 minutes 

7:14 p.m. 8.4 President’s Report (Jessie Ryan) Information 
5 minutes 

7:19 p.m. 8.5 Student Member Report (Olivia Ang-Olson) Information 
5 minutes 

7:24 p.m. 8.6 Information Sharing By Board Members Information 
10 minutes 

 
 

 
 
 
7:34 p.m. 

9.0   BOARD WORKSHOP/STRATEGIC PLAN AND OTHER 
INITIATIVES 

 
9.1 Approve Grades 6 – 12 Science Instructional Materials 

Adoption (Christine Baeta, Matt Turkie, and Aaron Pecho) 
 
 

 
 

Action 
10 minute presentation 

10 minute discussion 
 

7:54 p.m. 
 
 
 
 
8:24 p.m. 
 
 

9.2 Independent Audit Report for the Fiscal Year ended                                Information 
June 30, 2019, Submitted by Crowe LLP (Rose Ramos)                10  minute presentation 
                                                                                                                     20 minute discussion 
 
 

10.0 CONSENT AGENDA                                                                                                   2 minutes 
Generally routine items are approved by one motion without discussion.  The Superintendent or a Board 
member may request an item be pulled from the consent agenda and voted upon separately. 

 
 10.1    Items Subject or Not Subject to Closed Session:  

 10.1a  Approve Personnel Transactions (Cancy McArn) 
 

10.1b Approve Changes to Existing Council of Occupational Education (COE) 
Program for Accreditation Compliance (Susan Gilmore and  
Christine Baeta) 

 
10.1c Approve Sutter Middle School Field Trip to Washington, D. C. and  

New York, New York from April 3 through April 8, 2020 (Chad Sweitzer 
and Christine Baeta) 

 
10.1d Approve Minutes of the February 20, 2020, Board of Education  

Meeting (Jorge A. Aguilar) 
 

10.1e Approve Staff Recommendation for Expulsion #8, 2019-20, as Determined 
by the Board (Stephan Brown) 
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10.1f Approve Resolution No. 3126: Resolution Regarding Board Stipends 
(Jessie Ryan) 

 
10.1g Approve School of Engineering and Sciences Field Trip to Reno, NV from 

March 13 through March 15, 2020 (Chad Sweitzer and Christine Baeta) 
 

 
8:26 p.m. 11.0 BUSINESS AND FINANCIAL INFORMATION/REPORTS Receive Information 

 11.1 Business and Financial Information: 
• Enrollment and Attendance Report for Month 5 Ending 

January 24, 2020 (Rose F. Ramos) 
 

 

 

 
8:30 p.m. 13.0 ADJOURNMENT  

 
NOTE:  The Sacramento City Unified School District encourages those with disabilities to participate fully in the public 
meeting process.  If you need a disability-related modification or accommodation, including auxiliary aids or services, 
to participate in the public meeting, please contact the Board of Education Office at (916) 643-9314 at least 48 hours 
before the scheduled Board of Education meeting so that we may make every reasonable effort to accommodate you.  
[Government Code § 54953.2; Americans with Disabilities Act of 1990, § 202 (42 U.S.C. §12132)]   Any public records 
distributed to the Board of Education less than 72 hours in advance of the meeting and relating to an open session item 
are available for public inspection at 5735 47th Avenue at the Front Desk Counter and on the District’s website at 
www.scusd.edu  

 

8:28 p.m. 12.0 FUTURE BOARD MEETING DATES / LOCATIONS 
 

 March 19, 2020 4:30 p.m. Closed Session, 6:00 p.m. Open Session, Serna Center, 
5735 47th Avenue, Community Room, Regular Workshop Meeting 

 April 2, 2020, 4:30 p.m. Closed Session, 6:00 p.m. Open Session, Serna Center, 5735 
47th Avenue, Community Room, Regular Workshop Meeting 
 

http://www.scusd.edu/
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 9.1 

 
 

Meeting Date:  March 5, 2020 
 
Subject:  Approve Grades 6 – 12 Science Instructional Materials Adoption 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Academic Office, Curriculum and Instruction 
 
Recommendation:  Approve recommendations to adopt science instructional 
materials/textbooks for grades 6-12.  The materials recommended include: 
 

● Grades 6-8th: Amplify Science (Amplify Education)  
● Grades 9-12th: Various Titles (STEMScopes and Pearson)  

○ HS Biology/Earth Science: The Living Earth (STEMScopes)  
○ HS Chemistry/ Earth Science: Experience Chemistry (Pearson)  
○ HS Physics/Earth Science: Physics in the Universe (STEMScopes)  

 
Background/Rationale:  In the spring of 2019, an Instructional Materials Committee 
was convened to review and recommend Science textbooks/instructional materials for 
Board approval. The pilot and review of instructional materials concluded in February 
2020.  Teachers serving on this committee were selected based on their expertise with 
student populations represented within the district, including English Learners, Special 
Needs, GATE, and underperforming students. The teachers carefully analyzed these 
programs for science content, skills and thematic alignment and standards, instructional 
programs, universal access, and assessments. The textbooks were on display for eight 
weeks at the district office and were also available online for public viewing and input. 
After an in-depth review of the programs the Instructional Committee is recommending 
the aforementioned materials for adoption and Board approval. 
 
Financial Considerations:  The budget that supports the adoption of 6-12 instructional 
materials for Science is $6,000,000. The source of funding is the Local Control Funding 
Formula (LCFF). 
 
LCAP Goal(s):  College, Career, and Life-Ready Graduate 
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Documents Attached:  
1. Executive Summary 
2. CA NGSS TIME (Toolkit for Instructional Materials Evaluation) Overview  
3. Science curriculum materials preview announcement  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation:  15 minutes  
Submitted by:  Christine Baeta, Chief Academic Officer 
                          Matt Turkie, Assistant Superintendent of Curriculum 

and Instruction and Aaron Pecho, Science 
Coordinator 

Approved by:   Jorge A. Aguilar, Superintendent 
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Curriculum and Instruction  
Approve 6-12 Science Instructional Materials Adoption  
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I. Overview/History of Department or Program 
The Next Generation Science Standards (NGSS) for Science, adopted by the state board of 
education in 2013, highlight critical skills (practices) and expectations in Science necessary to 
develop students’ understanding of problems facing our world and the essential competencies 
to solve those problems. The standards emphasize the importance of building content 
knowledge through balanced engagement in scientific themes or concepts that cut across all 
areas of science and engineering and each of the eight scientific practices; skills that guide 
instructional experiences that allow students to approximate the real work of scientists and 
engineers.  In 2016, the state board of education approved the new CA Science Framework 
which guides curriculum and instruction to support LEAs in implementing the new standards 
instructionally. Existing instructional materials, purchased to align with the previous standards, 
are insufficient in meeting the increased expectation and rigor of the NGSS. The district is 
therefore seeking approval of a singular science instructional materials series for grades 6-8 and 
two additional series for grades 9-12. Implementation of the materials will be effective 
beginning with the 2020-2021 school year.   
 
II. Driving Governance: 
The district’s Guiding Principle calls for all students to be given an equal opportunity to 
graduate with the greatest number of postsecondary choices from the widest array of options. 
Undergirding this charge is the imperative to ensure that students and teachers have access to 
instructional materials that are aligned to the rigor, depth, and complexity of the NGSS. As a 
result, students will be better equipped with the competencies and dispositions that will enable 
them to compete in a world that is rapidly changing, technology-driven, and increasingly 
globally interconnected. Thus, the adoption of new instructional materials in science is essential 
to afford students access to the knowledge, skills, and understandings needed for their future 
academic and career success. 
 
Additionally, as per Board Policy 6161.1, Instruction - Selection and Evaluation Of Instructional 
Materials: The Governing Board believes that instructional materials should be selected and 
evaluated with great care so that they will effectively support the adopted courses of study and 
meet current curricular goals. The review of instructional materials shall be coordinated with 
the overall development and evaluation of the district's curriculum. Taken as a whole, district 
instructional materials should present a broad spectrum of knowledge and viewpoints, reflect 
the ethnic and cultural diversity of our society, and enhance the use of multiple teaching 
strategies and technologies. 
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III. Budget: 
The budget that supports the adoption of 6-12 instructional materials for Science is $6,000,000. 
The source of funding is the Local Control Funding Formula (LCFF). 
 
IV. Goals, Objectives and Measures: 
The district is fully committed to implementing a college and career ready curriculum aligned to 
the CA NGSS for science and ensuring that students are given equal opportunity to graduate 
with the greatest number of postsecondary choices from the widest array of options. The 
district endeavors to implement the NGSS with fidelity and provide an infrastructure of support 
based on research, reform initiatives, and exemplary practices. This includes high-quality 
standards aligned instructional materials and professional learning that is continuous and 
fosters a deepening of subject matter knowledge and a greater understanding of learning for 
improving classroom practice and student achievement. The district will use multiple measures 
to assess the quality and effectiveness of the implementation of the NGSS aligned instructional 
materials. Student achievement will be assessed using standardized measures such as the 
California Science Test (CAST) as well as curriculum embedded common district assessments 
within the materials. The fidelity of implementation of the instructional materials will be 
determined through evaluations of professional learning, observations of instruction in the 
classroom, and examination of student work. All results will be used to inform programmatic 
and systemic changes.  
 
V. Major Initiatives: 
SCUSD’s approach to selecting instructional materials aligned to the California Next Generation 
Science Standards consisted of three key strategies including convening an instructional 
materials review committee of primarily teachers, piloting two sets of materials over eight 
weeks each (sixteen weeks total) in grades 6, 7-8 and 9-12 which included gathering feedback 
from students, and stakeholder outreach through e-connect, social media outreach and 
parent/community stakeholder groups, a materials display for public review and feedback, and 
online access to the materials through our SCUSD website. 
 
Instructional Materials Committee 
In May 2018, the district and adoption steering committee worked together to form an 
instructional materials adoption committee. Over the spring 2019 and summer 2019, 59 
teachers spanning grades 6-12, including Special Education and Gifted and Talented Education 
(GATE) met to screen science curricular materials for adoption. Each grade band/content area’s 
committee recommended 2 curricula to pilot in the 2019-2020 school year.  85 teachers 
spanning grades 6-12 participated in our pilot of instructional materials.   The committee’s work 
was guided by the 2018 Toolkit for NGSS Instructional Materials Evaluation (NGSS TIME) 
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authored and developed across the California Science Project, K12 Alliance and WestEd. The 
review work began with an analysis of data to develop a district lens which would be 
considered alongside rubrics evaluating standards’ alignment. The prescreen committee 
convened over several days to evaluate all programs on the CA State Board of Education 
Adopted Programs list and additional materials as available.  The committee recommended 5 
programs in each grade level/ content area to move forward for a deeper screen (paper screen) 
that would happen over the summer.   Over the course of five full days per grade level/ content 
area, the reviewing teachers narrowed the choices from five to two for each grade level 
span/content area.  The following programs were identified for pilot in the fall/winter of 2020:  
Grade 6: Green Ninja and Amplify Science (6)  
Grade 7-8: Activate Learning/IQWST and Amplify Science (7-8)  

Biology w/ Earth Science:  
● Houghton Mifflin Harcourt Science Dimensions  
● STEMScopes “The Living Earth  

Chemistry w/ Earth:   
● Houghton Mifflin Harcourt Science Dimensions  
● Pearson’s Experience Chemistry 

Physics w/ Earth:  
● Houghton Mifflin Harcourt Science Dimensions  
● STEMScopes “Physics in the Universe”  

 
Instructional Materials Pilots 
Selected materials were piloted for eight weeks each across the fall and into the winter of this 
school year. There were 27 6th grade piloting teachers across the district in 24 elementary 
schools. There were 24 7-8th piloting teachers across grades in eight middle schools. There 
were 25 9-12 teachers across the district in eight high schools.  Piloting teachers taught, 
evaluated, debriefed, and analyzed each set of materials across 5 rubrics and our district lens. 
Student work was collected and analyzed which contributed to a programs’ overall score. 
Feedback was collected from piloting students for the committee to consider.   
 
Instructional Materials Outreach to Stakeholders 
To afford a wider range of teachers, school leaders, parents, students, and community 
members the opportunity to review materials, the district displayed the top two sets of 
instructional materials selected by the committee at the Serna Center. On-line access to 
instructional materials were provided through our website and began in November.  A physical 
review of instructional materials took place over eight weeks (Jan - Feb).  Stakeholders were 
alerted through e-connect and social media.  In addition, principals and teachers were asked to 
forward our announcement for materials review to their parent community via email and take 
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home forms.  Feedback was collected utilizing an electronic feedback form. Data from the 
feedback forms were gathered and analyzed by the instructional materials committee as an 
integral component of the decision making process.  
 
VI. Results: 
After an in-depth review of the science Instructional Materials, the Instructional Materials 
Committee recommends the following for Board adoption: 
 

Program Pilot Teacher 
Votes1 

Student Votes Community Feedback 

6th Grade - Amplify Science 6 (Amplify 
Education)  

10/10 (100%)  316/512 (62%)  Amplify - 3/3 (100%)  

7/8th Grade - Amplify Science 7-8 (Amplify 
Education)  

15/15 (100%)  1084/1477 (73%) IQWST - 1/5 (20%)  
Amplify - 2/5 (40%)  
Either - 1/5 (20%)  
Neither - 1/5 (20%)  

Biology w/ Earth Science:  STEMScopes 
“The Living Earth” (Accelerate Education)  

10/11 (91%)  290/393 (74%)  HMH - 2/4 (50%)  
Either - 1/4 (25%)  
Neither - 1/4 (25%)  

Chemistry w/ Earth Science:  Experience 
Chemistry (Pearson)  

6/6 (100%)  162/180 (90%)  Pearson - 1/5 (20%)   
Either  - 2/5 (40%)  
Neither - 2/5 (40%)  

Physics w/ Earth Science: STEMScopes 
“Physics in the Universe (Accelerate 
Education)  

8/9 (89%)  87/153 (57%)  Either - 1/2 (50%)  
Neither - 1/2 (50%)  

 
 
 
A summary of the strengths and challenges/limitations of each program are outlined below: 
 
 

                                                 
1 Pilot teacher votes include the teachers that were present or had weighed in regarding the decision at our final 
debrief meeting.  
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Program Strengths Challenges/ Limitations  

Amplify Science (6-
8th)  

● Strong storyline (lessons 
connected and rigor elevated 
throughout unit) 

● Engaging simulations (built in to 
online platform) that model 
relevant phenomena 

● Multiple attempts for students to 
develop their understanding of 
phenomena 

● Strong supports/resources for 
teachers 

● Automatic differentiation  
(grouping) based on student data 

● Incorporates 21st century skills 
● Strong cross-content connections 

(ELA/Math) 

● Best suited for instruction that 
relies primarily using technology 

● Some units may need 
supplemental hands-on activities 

● Need additional training on 
program capabilities and support 
for teachers and students as 
they implement, adapt and 
supplement.   

STEMScopes 
(Physics/ Earth and 
Biology/ Earth)  

● Storyline developed in spirit of 
the CA NGSS Framework.  

● Lessons are presented using the 
5E instructional model - a familiar 
model that has roots in our 
district’s professional learning 
structures.  

● Materials include support for all 
learners.  

● Materials include various forms of 
assessments and item banks for 
CAST preparation.  

● Materials include opportunities 
for students to engage in rich 
hands on learning as well as 
technology based learning.  

● Piloting teachers felt that they 
might need support in adapting, 
extending and supplementing 
lessons (incl. additional practice, 
assessment items, hands on labs, 
etc.).  

● (Physics in the Universe) - 
Piloting teachers and students 
reflected on support needs for 
mathematical applications. 

● (The Living Earth) - Piloting 
teachers reflected on weak 
phenomena connections and the 
need for support to strengthen 
or swap out phenomena based 
experiences.    

Pearson - Experience 
Chemistry 
(Chemistry/ Earth)  

● Phenomena based experiences 
were revisited after each lesson 
giving students a chance to revisit 
and track  their learning.   

● Assessment items were focused 

● Teachers expressed more need 
and opportunities  for practice. 

● Piloting teachers reflected on 
weak phenomena connections 
and the need for support to 
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on application and problem 
solving vs. memorization of facts.   

● Laboratory experiences have 
differentiated options which 
allows teachers to make 
instructional decisions about how 
much structure to provide 
students as their skills improve 
(i.e. giving students a procedure 
vs. having students write their 
own procedure).   

strengthen or swap out 
phenomena based experiences. 

 
 
VII. Lessons Learned/Next Steps: 
As instructional materials become more technology based/rich, the district will need to 
reassess its plans for building a stronger technology infrastructure. 
 
Next steps in the district’s implementation of the adopted instructional materials include, but 
are not limited to the following: 
 

● It is acknowledged that Amplify Science 6-8 has technology needs associated with it, and 
as such we have included additional technology resources to school sites (elementary, 
K-8, middle schools) in the adoption budget.   

● Provide professional learning for leaders and teachers to build their capacity to 
effectively utilize the adopted instructional materials including addressing the challenge 
areas identified by the instructional materials committee. 

● Co-create curriculum maps with teachers to outline expectations and use of the newly 
adopted instructional materials and provide professional learning on their use. 

● Assess the curriculum embedded assessments for recommendations for use in 
classrooms and for district-wide assessments. 

● Develop and provide workshops for parents/guardians on effective use of the adopted 
instructional materials. 



CA NGSS TIME adapted from © 2018 BSCS Science Learning, developed in collaboration with the K-12 
Alliance at WestEd and Achieve, Inc. 

Overview of the CA NGSS TIME Sections  

The implementation of the CA NGSS TIME is an iterative process and requires multiple 

perspectives and lenses. The process is divided into six sections.  

Introduction. The introduction provides the purpose and rationale for using the CA 
NGSS TIME and includes short excerpts from the CA Science Framework that 

introduce users to CA NGSS terminology and reinforce the instructional shifts for the CA 

NGSS. 

Section 1: Develop District Lens. Time: approximately 3–4 Hours  

Preparing the team to evaluate instructional materials based on the district’s unique 

needs is an important part of the adoption process because it can assist adoption 

committees in selecting the best possible programs for their particular student 

population. Section 1 provides support for forming a district adoption committee and 

establishing a profile of the district’s needs and resources. The District Lens can serve 

as a guide that will lead to an informed perspective regarding the needs of students and 

teachers in this adoption cycle. This Section needs to be completed by each district and 
should be led by the district adoption committee chair. 

Section 2: Prescreen. Time: approximately 16 Hours (CA NGSS TIME professional 
learning and 6-8 Hours) 
The Prescreen process narrows the field of programs to the most promising options. 

The Prescreen process does not provide a thorough vetting of resources and is not 

sufficient to support claims of being designed for the NGSS. Section 2 begins broadly in 

scope and moves toward a more targeted examination of CA NGSS alignment. The 

tasks in section 2 include a broad look at each program to help districts determine which 

programs move forward in the adoption process. It is recommended that a small 

subgroup of the district adoption committee completes the Prescreen process. Prior to 

the activities in section 2, the district needs to obtain copies of instructional materials.  

An essential component of Section 2 is a professional learning session that calibrates 

teams and models the Prescreen process to be used for instructional materials under 

consideration. These professional learning sessions will be led by county partnership 

teams. Districts should plan to attend a CA NGSS TIME professional learning session 

prior to completing the Prescreen process. A facilitator script and presentation are 
included in CA NGSS TIME for adoption committees that do not attend. 
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Section 3: Paper Screen. Time: approximately 28 Hours (CA NGSS TIME 
professional learning and approximately 6 Hours per program under 
consideration) 

• Overview 

• Rubric 1 – Foundations  

• Rubric 2 – Student Learning  

• Rubric 3 – Monitoring Student Progress 

• Rubric 4 – Teacher Support 

• Rubric 5 – Program Evaluation (Optional) 

The Paper Screen process gives the adoption committee an opportunity to examine 

instructional materials prior to piloting programs. The whole committee uses rubrics to 

conduct a deeper, more thorough investigation of each of the programs selected in 

section 2: Prescreen. An essential component of section 3: Paper Screen is for the 

adoption committee to engage in a shared professional learning experience in order to 

calibrate themselves using resources not under review. This essential component of 

section 3: Paper Screen should not be skipped. Using evidence and rubrics, this deeper 

dive leads districts through the process they will use for determining which programs to 

pilot. These professional learning sessions will be led by county partnership teams. 

Districts should plan to attend a CA NGSS TIME professional learning session prior to 

completing the Paper Screen process. Facilitator scripts and presentations are included 
in CA NGSS TIME for adoption committees that do not attend. 

Section 4: Pilot Materials. Time: will vary 
The Pilot Materials process allows for analyzing instructional materials while using them 

in classrooms. The instructional materials used in this process are chosen based on 

section 3: Paper Screen. This gives a more thorough analysis of each program under 

review and allows for additional evidence from teachers and students to be used in 

section 5: Select and Recommend.  

Section 5: Select and Recommend. Time: will vary 
The Select and Recommend process provides a decision-making framework to support 

the adoption committee in coming to consensus about the instructional materials to be 

adopted. Evidence and data from sections 1–4 is used as support for selections.  

Section 6: Implement. Time: Length of adoption 

The Implement section provides tools to support planning and monitoring the ongoing 

implementation of adopted instructional materials. 
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Alliance at WestEd and Achieve, Inc. 

The following graphics represent the six sections of the CA NGSS TIME. 

Figure 1.4. Six Sections of the CA NGSS TIME 

 

Things to consider before starting the adoption process 

• Establish adoption timeline 

• Determine who will be involved in each step of the adoption process 

• Set dates and times for CA NGSS TIME meetings 

• Establish platform (e.g., Google Docs, Dropbox) to house relevant resources 

(e.g., CA Science Framework, CA NGSS TIME, district data, completed charts, 

meeting notes) 

• Determine how the committee chair/facilitator will collect and archive all 

completed tools



Review Digital Materials Online @ 
www.scusd.edu/science 

SCIENCE curriculum Feedback 
Needed!

Image Credit: http://lasrep.ircc.it

Deadline for Review: 
February 3rd, 2020

Review Hard copy Materials upstairs In the 
Foyer Near the elevator.

Attention 
Parents/ 
Guardians! 

Attention 
Community 
Members! 

Attention 
Students! 

Attention 
Stakeholders!

“We want you!”

OR
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 9.2 

 
 
Meeting Date:  March 5, 2020 
 
Subject:  Independent Audit Report for the Fiscal Year Ended June 30, 2019,  
                Submitted by Crowe LLP 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Business Services 
 
Recommendation:  Receive the Independent Audit Report for the Fiscal Year Ended 
June 30, 2019, submitted by Crowe LLP. 
 
Background/Rationale:  Education Code Section 41020 requires school districts to 
conduct an annual audit of all funds under the jurisdiction of the Governing Board.  The 
Sacramento City Unified School District is currently under contract with Crowe LLP to 
conduct this annual audit of district records. 
 
Crowe LLP has completed the audit for the 2018-19 fiscal year.  State law requires that 
the Board of Education review the annual audit report.  These reports are filed with the 
County Superintendent, State Department of Education and the State Controller’s 
Office.  
 
Financial Considerations:  Contract for audit services - $74,000.   
 
LCAP Goal(s):  Family and Community Empowerment; Operational Excellence 
 
Documents Attached:   
1. Executive Summary 
2. Independent Audit Report for the Fiscal Year Ended June 30, 2019, Submitted by Crowe 
    LLP 
 
 
Estimated Time:  5 Minutes 
Submitted by:  Rose Ramos, Chief Business Officer 
Approved by:   Jorge A. Aguilar, Superintendent 
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Board of Education Executive Summary  
Business Services 
Independent Audit Report for the Fiscal Year Ended June 30, 2019 
Submitted by Crowe LLP 
March 5, 2020 
 

 
 
 
 
 

 
 
I. OVERVIEW/HISTORY 
Per Education Code section 41020, each year districts are required to conduct an annual audit of funds 
under the jurisdiction of the Governing Board by January 31.   
 
The District requested an extension due to the District’s audit firm, Crowe LLP, requiring additional 
time to complete the 2018-19 audit report following the issuance of the State Audit report released on 
December 10, 2019. The Sacramento County Office of Education requested the audit deadline 
extension of the 2018-19 audit on behalf of the District to February 18, 2020 which was submitted by 
Crowe LLP.   
 
The firm of Crowe LLP audited the financial statements of the district for the year ended June 30, 2019.  
The audit is conducted in accordance with auditing standards generally accepted in the United States 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  These standards require that the audit is planned and 
performed to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  The audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  The audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation and internal controls. 
 
Findings and recommendations are reviewed by district staff with corrective action responses provided 
in the audit report.  In addition, the prior year findings and recommendations section of the audit report 
reflects the status of previously identified corrective actions. 
 
Staff and Crowe LLP will present the 2018-19 audit report at tonight’s March 5th Board Meeting. 
 
II. DRIVING GOVERNANCE: 

• Education Code section 41020 outlines the requirements for the annual audit; scope of 
examination; licensing requirements and other limitations; contents of auditor’s report; 
corrections; certification. 

• Education Code section 41020.3 states that by January 31 of each year, the governing body of 
each local education agency shall review, at a public meeting, the annual audit of the local 
education agency for the prior year, any audit exceptions identified in that audit, the 
recommendations or findings of any management letter issued by the auditor and any 
description of correction or plans to correct any exceptions or management letter issue.   

 
III. BUDGET:   
The cost of the annual audit for the year ending June 30, 2019 was $74,000.  This is a General Fund 
expenditure. 



 

Business Services 2 
 

Board of Education Executive Summary  
Business Services 
Independent Audit Report for the Fiscal Year Ended June 30, 2019 
Submitted by Crowe LLP 
March 5, 2020 
 

 
 
 
 
 

 
 
IV. GOALS, OBJECTIVES AND MEASURES: 
Meet required timeline for annual audit report review by the Board.   
 
V. MAJOR INITIATIVES: 
Use findings and recommendations as a guide to ensure continuous improvement.   
 
VI. RESULTS: 
Work towards the preparation of the annual audit will continue throughout the year.  The initial audit 
starts in the spring of each year. 
 
VII. LESSONS LEARNED/NEXT STEPS: 

• Continue working with external auditors to review processes and procedures. 
• Ensure recommendations and corrective actions are implemented. 
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,1'(3(1'(17�$8',725
6�5(3257

%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG�
DQG� WKH�DJJUHJDWH�UHPDLQLQJ� IXQG� LQIRUPDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��DV�RI�DQG�IRU
WKH� \HDU� HQGHG� -XQH� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\
FRPSULVH� 6DFUDPHQWR�&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV� DV� OLVWHG� LQ� WKH� WDEOH� RI
FRQWHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU� GXH� WR� IUDXG�RU
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG
RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ
WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH
DVVHVVPHQW� RI� WKH� ULVNV� RI�PDWHULDO�PLVVWDWHPHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV��ZKHWKHU� GXH� WR� IUDXG� RU
HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI
WKH�HQWLW\¶V� LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR� LQFOXGHV�HYDOXDWLQJ
WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ
HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO
VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU
RXU�DXGLW�RSLQLRQV�

2SLQLRQV

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ
IXQG�LQIRUPDWLRQ�RI�WKH�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH
FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� DQG�� ZKHUH� DSSOLFDEOH�� FDVK� IORZV� WKHUHRI� IRU� WKH� \HDU� WKHQ� HQGHG� LQ
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

�&RQWLQXHG�

��



(PSKDVLV�RI�0DWWHU���0DQDJHPHQW
V�3ODQ

$V� GLVFXVVHG� LQ� 1RWH� ��� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� 'LVWULFW� KDV� VXIIHUHG� IURP� GHFOLQLQJ� VWXGHQW
HQUROOPHQW� DQG� DWWHQGDQFH� SHUFHQWDJHV�� FRVW� SUHVVXUHV� UHODWHG� WR� HVFDODWLQJ� SHQVLRQ� FRVWV� DQG� FRVWV
DVVRFLDWHG�ZLWK�6SHFLDO�(GXFDWLRQ�SURJUDP�DQG�IDFLOLWLHV�UHTXLUHPHQWV�DQG�VLJQLILFDQW�GHILFLW�VSHQGLQJ�LQ
WKH�*HQHUDO�)XQG��0DQDJHPHQW
V�SODQ�LQ�UHJDUGV�WR�WKHVH�PDWWHUV�LV�GHVFULEHG�LQ�1RWH�����2XU�RSLQLRQ�LV
QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU�

2WKHU�0DWWHUV

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�0DQDJHPHQW¶V
'LVFXVVLRQ� DQG�$QDO\VLV� RQ� SDJHV� �� WR� ��� DQG� WKH�5HTXLUHG�6XSSOHPHQWDU\� ,QIRUPDWLRQ�� VXFK� DV� WKH
*HQHUDO�)XQG�%XGJHWDU\�&RPSDULVRQ�6FKHGXOH��WKH�6FKHGXOH�RI�&KDQJHV�LQ�1HW�2WKHU�3RVWHPSOR\PHQW
%HQHILWV� �23(%�� /LDELOLW\� DQG�5HODWHG�5DWLRV�� WKH�6FKHGXOH� RI� WKH�'LVWULFW
V�&RQWULEXWLRQV� ��23(%�� WKH
6FKHGXOH� RI� 0RQH\�:HLJKWHG� 5DWH� RI� 5HWXUQ� RQ� 23(%� 3ODQ� ,QYHVWPHQWV�� 6FKHGXOH� RI� WKH� 'LVWULFW
V
3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\��DQG�6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV�RQ�SDJHV���
WR����EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI
WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW
WR�EH�DQ�HVVHQWLDO�SDUW�RI� ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH
RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ� OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG
VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV
RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ
DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF
ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
:H� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG
SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

6XSSOHPHQWDU\�,QIRUPDWLRQ

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\
FRPSULVH� WKH� 6DFUDPHQWR�&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� DFFRPSDQ\LQJ
VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DV�UHTXLUHG�E\ 7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV��&)5�
3DUW� �����8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO
$ZDUGV�� DQG� WKH� RWKHU� VXSSOHPHQWDU\� LQIRUPDWLRQ� OLVWHG� LQ� WKH� WDEOH� RI� FRQWHQWV� DUH� SUHVHQWHG� IRU
SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

7KH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DQG�RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ�DV�OLVWHG�LQ�WKH�WDEOH
RI� FRQWHQWV� DUH� WKH� UHVSRQVLELOLW\� RI� PDQDJHPHQW� DQG� ZHUH� GHULYHG� IURP� DQG� UHODWH� GLUHFWO\� WR� WKH
XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 6XFK
LQIRUPDWLRQ��H[FHSW�IRU�WKH�6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV��KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ
SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�
LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU
UHFRUGV�XVHG�WR�SUHSDUH� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV�RU� WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV�
DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG
6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DQG�RWKHU�VXSSOHPHQWDU\
LQIRUPDWLRQ�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��H[FHSW�IRU�WKH�6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV�
DUH�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

7KH� 6FKHGXOH� RI� )LQDQFLDO� 7UHQGV� DQG� $QDO\VLV� KDV� QRW� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV
DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU
SURYLGH�DQ\�DVVXUDQFH�RQ�LW�

�&RQWLQXHG�

��



2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�)HEUXDU\����
����� RQ� RXU� FRQVLGHUDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO
UHSRUWLQJ�DQG�RQ�RXU� WHVWV�RI� LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI� ODZV�� UHJXODWLRQV��FRQWUDFWV��DQG
JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH
DQ�RSLQLRQ�RQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH����7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI
DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV� LQ�FRQVLGHULQJ�6DFUDPHQWR�&LW\
8QLILHG�6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH���

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

��



���

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

7KH�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��0'	$��6HFWLRQ�RI�WKH�DXGLW�UHSRUW�LV�'LVWULFW�PDQDJHPHQW¶V�RYHUDOO�
YLHZ�RI�WKH�'LVWULFW¶V�ILQDQFLDO�FRQGLWLRQ�DQG�SURYLGHV�DQ�RSSRUWXQLW\�WR�GLVFXVV�LPSRUWDQW�ILVFDO�LVVXHV�ZLWK�WKH�
%RDUG�DQG�WKH�SXEOLF���7KH�0'	$�LV�DQ�HOHPHQW�RI�WKH�UHSRUWLQJ�PRGHO�DGRSWHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG��*$6%��LQ�WKHLU�6WDWHPHQW�1R�������&HUWDLQ�FRPSDUDWLYH�LQIRUPDWLRQ�LV�UHTXLUHG�WR�EH�SUHVHQWHG�
LQ�WKLV�GRFXPHQW��

'LVWULFW�2YHUYLHZ�

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��WKH�³'LVWULFW´���ORFDWHG�LQ�6DFUDPHQWR�&RXQW\��LV�WKH�WKLUWHHQWK�ODUJHVW�
VFKRRO� GLVWULFW� LQ� &DOLIRUQLD� UHJDUGLQJ� VWXGHQW� HQUROOPHQW�� 7KH� 'LVWULFW� SURYLGHV� HGXFDWLRQDO� VHUYLFHV� WR� WKH�
UHVLGHQWV� LQ� DQG� DURXQG� 6DFUDPHQWR�� WKH� VWDWH� FDSLWDO�� 7KH� 'LVWULFW� RSHUDWHV� XQGHU� WKH� MXULVGLFWLRQ� RI� WKH�
6DFUDPHQWR�&RXQW\�2IILFH�RI�(GXFDWLRQ��DOWKRXJK�WKH�'LVWULFW�KDV�DWWDLQHG�³ILVFDO�DFFRXQWDELOLW\´�VWDWXV�XQGHU�
&DOLIRUQLD�(GXFDWLRQ�&RGH��

)RU�ILVFDO�\HDU������������WKH�'LVWULFW�RSHUDWHG����HOHPHQWDU\�VFKRROV��JUDGHV�.�����VHYHQ�HOHPHQWDU\�PLGGOH�
VFKRROV� �JUDGHV� .����� VL[� PLGGOH� VFKRROV� �JUDGHV� ������ WZR� PLGGOH�KLJK� VFKRROV� �JUDGHV� ������� VHYHQ� KLJK�
VFKRROV��JUDGHV��������WKUHH�DOWHUQDWLYH�VFKRROV��WZR�VSHFLDO�HGXFDWLRQ�FHQWHUV��WZR�DGXOW�HGXFDWLRQ�FHQWHUV�����
FKDUWHU�VFKRROV��LQFOXGLQJ�ILYH�GHSHQGHQW�FKDUWHU�VFKRROV��DQG����FKLOGUHQ¶V�FHQWHUV�SUHVFKRROV�VHUYLQJ�LQIDQWV�
WKURXJK�DJH����

7KH�JUDSK�EHORZ�VKRZV�WKH�'LVWULFW¶V�HQUROOPHQW�WUHQG��FRQVLGHULQJ�WKH�LPSDFW�RI�FKDUWHU�VFKRRO�HQUROOPHQW��7KH�
'LVWULFW¶V� HQUROOPHQW� DQG�DYHUDJH�GDLO\� DWWHQGDQFH� �$'$�� FRQWLQXH� WR�GHFOLQH� \HDU� RYHU� \HDU�� 7KH�'LVWULFW� LV�
IXQGHG�EDVHG�RQ�LWV�$'$��ZKLFK�LV�WUDFNHG�GDLO\�ZLWK�VWDII�IROORZLQJ�XS�RQ�DUHDV�RI�FRQFHUQ��7KH�'LVWULFW�DYHUDJHV�
DSSUR[LPDWHO\�����$'$�WR�HQUROOPHQW��



���

*RYHUQDQFH�

7KH�'LVWULFW�LV�JRYHUQHG�E\�D�%RDUG�RI�(GXFDWLRQ�FRQVLVWLQJ�RI�VHYHQ�PHPEHUV�DQG�RQH�VWXGHQW�PHPEHU���7KH�
UHJXODU�PHPEHUV�DUH�HOHFWHG�WR�VWDJJHUHG�IRXU�\HDU�WHUPV�HYHU\�WZR�\HDUV��$V�D�UHVXOW�RI�WKH�SDVVDJH�RI�WZR�
EDOORW�PHDVXUHV�DW�WKH�1RYHPEHU���������HOHFWLRQ��EHJLQQLQJ�LQ�������%RDUG�PHPEHU�HOHFWLRQV�DUH�QR�ORQJHU�
KHOG�GLVWULFW�ZLGH�EXW�LQVWHDG�DUH�KHOG�DPRQJ�YRWHUV�ZKR�UHVLGH�LQ�HDFK�RI�VHYHQ�WUXVWHH�DUHDV��

6WUDWHJLF�3ODQ�DQG�*XLGLQJ�3ULQFLSOH�

7KH� 'LVWULFW¶V� 6WUDWHJLF� 3ODQ� ���������� PDNHV� D� FRPPLWPHQW� WR� SURYLGH� HYHU\� VWXGHQW� ZLWK� DFFHVV� WR�
RSSRUWXQLWLHV�IRU�VXFFHVV��,W�IXQFWLRQV�OLNH�D�EOXHSULQW��RXWOLQLQJ�D�YLVLRQ�IRU�RXU�VFKRROV�LQ�WKH�IXWXUH�DQG�SURYLGLQJ�
WKH� VWHSV� QHFHVVDU\� WR� DWWDLQ� WKH� YLVLRQ�� 7KH� 6WUDWHJLF� 3ODQ� DOVR� JXLGHV� WKH� 'LVWULFW¶V� /RFDO� &RQWURO� DQG�
$FFRXQWDELOLW\�3ODQ��SDLULQJ�DFWLRQV�ZLWK�UHVRXUFHV��

7KH�'LVWULFW¶V�0LVVLRQ��

6WXGHQWV�JUDGXDWH�DV�JOREDOO\�FRPSHWLWLYH�OLIHORQJ�OHDUQHUV��SUHSDUHG�WR�VXFFHHG�LQ�D�FDUHHU�DQG�KLJKHU�
HGXFDWLRQ�LQVWLWXWLRQ�RI�WKHLU�FKRLFH�WR�VHFXUH�JDLQIXO�HPSOR\PHQW�DQG�FRQWULEXWH�WR�VRFLHW\���

7KH�'LVWULFW¶V�9LVLRQ��

� (YHU\�VWXGHQW�LV�D�UHVSRQVLEOH��SURGXFWLYH�FLWL]HQ�LQ�D�GLYHUVH�DQG�FRPSHWLWLYH�ZRUOG��

7KH�'LVWULFW¶V�&RUH�9DOXHV��

� (TXLW\���&RPPLWPHQW�WR�UHGXFLQJ�WKH�DFDGHPLF�DFKLHYHPHQW�JDS�E\�HQVXULQJ�WKDW�DOO�VWXGHQWV�KDYH�
HTXDO�DFFHVV�WR�WKH�RSSRUWXQLWLHV��VXSSRUWV�DQG�WKH�WRROV�WKH\�QHHG�WR�EH�VXFFHVVIXO��

� $FKLHYHPHQW���6WXGHQWV�ZLOO�EH�SURYLGHG�ZLWK�D�UHOHYDQW��ULJRURXV�DQG�ZHOO�URXQGHG�FXUULFXOXP��ZLWK�WKH�
H[SHFWDWLRQ�WKDW�DOO�ZLOO�EH�ZHOO�SUHSDUHG�IRU�D�FDUHHU�DQG�SRVW�VHFRQGDU\�HGXFDWLRQ��

� ,QWHJULW\���&RPPXQLFDWLRQ�DQG�LQWHUDFWLRQ�DPRQJ�DQG�EHWZHHQ�VWXGHQWV��SDUHQWV��VWDII��ODERU�DQG�
FRPPXQLW\�SDUWQHUV�LV�GHILQHG�E\�PXWXDO�UHVSHFW��WUXVW�DQG�VXSSRUW��

� $FFRXQWDELOLW\���&RPPLWPHQW�WR�WUDQVSDUHQF\�DQG�RQJRLQJ�UHYLHZ�RI�GDWD�ZLOO�FUHDWH�D�FXOWXUH�IRFXVHG�
RQ�UHVXOWV�DQG�FRQWLQXRXV�LPSURYHPHQW�LQ�D�ILVFDOO\�VXVWDLQDEOH�PDQQHU��

7KH�'LVWULFW¶V�*RDOV��

� &ROOHJH��&DUHHU�DQG�/LIH�5HDG\�*UDGXDWHV���&KDOOHQJH�DQG�VXSSRUW�DOO�VWXGHQWV�WR�DFWLYHO\�HQJDJH�LQ�
ULJRURXV�DQG�UHOHYDQW�FXUULFXOXP�WKDW�SUHSDUHV�WKHP�IRU�FROOHJH��FDUHHU��DQG�D�IXOILOOLQJ�OLIH��UHJDUGOHVV�RI�
]LS�FRGH��UDFH�HWKQLFLW\��DELOLW\��ODQJXDJH�SURILFLHQF\��DQG�OLIH�FLUFXPVWDQFH�

� 6DIH��(PRWLRQDOO\�+HDOWK\�DQG�(QJDJHG�6WXGHQWV�� �3URYLGH�VXSSRUWV�DQG�RSSRUWXQLWLHV�WR�HQVXUH�WKDW�
HYHU\�VWXGHQW�VXFFHHGV��ZLWK�VDIH�VFKRRO�HQYLURQPHQWV�WKDW�IRVWHU�VWXGHQW�HQJDJHPHQW��SURPRWH�GDLO\�
DWWHQGDQFH��DQG�UHPRYH�EDUULHUV�WR�OHDUQLQJ�

� )DPLO\�DQG�&RPPXQLW\�(PSRZHUPHQW���&RPPLW�WR�D�ZHOFRPLQJ�VFKRRO�HQYLURQPHQW�IRU�RXU�FRPPXQLW\��
UHFRJQL]H�DQG�DOLJQ�GLVWULFW�SDUWQHUVKLSV��DQG�SURYLGH�WRROV�DQG�IDPLO\�HPSRZHUPHQW�RSSRUWXQLWLHV�WKDW�
DUH�OLQNHG�WR�VXSSRUWLQJ�VWXGHQW�DFDGHPLF�DFKLHYHPHQW�DQG�VRFLDO�HPRWLRQDO�FRPSHWHQFLHV�LQ�RUGHU�IRU�
IDPLOLHV�WR�EH�HTXDO�DQG�DFWLYH�SDUWQHUV�LQ�WKHLU�FKLOG¶V�HGXFDWLRQDO�VXFFHVV�



���

6WUDWHJLF�3ODQ�DQG�*XLGLQJ�3ULQFLSOH��&RQWLQXHG�

� 2SHUDWLRQDO�([FHOOHQFH���%H�D�VHUYLFH�IRFXVHG�RUJDQL]DWLRQ���&RQVLVWHQWO\�VHUYH�VWXGHQWV��IDPLOLHV��VWDII�
DQG�FRPPXQLW\�ZLWK�HIILFLHQW�DQG�HIIHFWLYH�SURJUDPV��SUDFWLFHV��SROLFLHV�DQG�SURFHGXUHV�DW�HYHU\�SRLQW�RI�
FRQWDFW�DFURVV�WKH�GLVWULFW�

,Q�DGGLWLRQ�WR�WKH�6WUDWHJLF�3ODQ��WKH�'LVWULFW¶V�(TXLW\��$FFHVV��DQG�6RFLDO�-XVWLFH�*XLGLQJ�3ULQFLSOH�±�$OO�VWXGHQWV�
DUH�JLYHQ�DQ�HTXDO�RSSRUWXQLW\�WR�JUDGXDWH�ZLWK�WKH�JUHDWHVW�QXPEHU�RI�SRVWVHFRQGDU\�FKRLFHV�IURP�WKH�ZLGHVW�
DUUD\�RI�RSWLRQV�±�JXLGHV�GHFLVLRQ�PDNLQJ�DQG�UHVRXUFH�DOORFDWLRQ��

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV��

7KLV�DQQXDO�UHSRUW�FRQVLVWV�RI�ILYH�SDUWV������PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV��WKLV�VHFWLRQ�������WKH�ILQDQFLDO�
VWDWHPHQWV�� ���� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ�� ���� VXSSOHPHQWDU\� LQIRUPDWLRQ� DQG� ���� ILQGLQJV� DQG�
UHFRPPHQGDWLRQV����

7KH�UHPDLQGHU�RI�WKH�0'	$�KLJKOLJKWV�WKH�VWUXFWXUH�DQG�FRQWHQWV�RI�HDFK�RI�WKH�VWDWHPHQWV��

7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WZR�NLQGV�RI�VWDWHPHQWV�WKDW�SUHVHQW�GLIIHUHQW�YLHZV�RI�WKH�'LVWULFW��GLVWULFW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��7KH�ILQDQFLDO�VWDWHPHQWV�DOVR�LQFOXGH�QRWHV�WKDW�H[SODLQ�VRPH�
RI�WKH�LQIRUPDWLRQ�LQ�WKH�VWDWHPHQWV�DQG�SURYLGH�PRUH�GHWDLO����

7KH� ILUVW� WZR� VWDWHPHQWV� DUH� GLVWULFW�ZLGH� ILQDQFLDO� VWDWHPHQWV� WKDW� SURYLGH� ERWK� VKRUW�WHUP� DQG� ORQJ�WHUP�
LQIRUPDWLRQ� DERXW� WKH� 'LVWULFW
V� RYHUDOO� ILQDQFLDO� SRVLWLRQ�� 7KH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� LQFOXGHV� DOO� RI� WKH�
'LVWULFW
V�DVVHWV�DQG� OLDELOLWLHV�DQG�GHIHUUHG�RXWIORZV�DQG� LQIORZV�RI� UHVRXUFHV��$OO�FXUUHQW�\HDU� UHYHQXHV�DQG�
H[SHQVHV�DUH�DFFRXQWHG� IRU� LQ� WKH�6WDWHPHQW�RI�$FWLYLWLHV� UHJDUGOHVV�RI�ZKHQ�FDVK� LV� UHFHLYHG�RU�SDLG��7KH�
'LVWULFW
V�DFWLYLWLHV�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV��

� *RYHUQPHQWDO�DFWLYLWLHV�±�0RVW�RI� WKH�'LVWULFW
V�EDVLF�VHUYLFHV�DUH� LQFOXGHG�KHUH��VXFK�DV�UHJXODU�DQG�
VSHFLDO�HGXFDWLRQ��WUDQVSRUWDWLRQ�DQG�DGPLQLVWUDWLRQ��6WDWH�VXSSRUW�IURP�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD�
�/&))��DQG�FDWHJRULFDO�DSSRUWLRQPHQWV�ILQDQFH�PRVW�RI�WKHVH�DFWLYLWLHV�

� %XVLQHVV�W\SH�DFWLYLWLHV�±�7KH�'LVWULFW�GRHV�QRW�FXUUHQWO\�KDYH�DQ\�EXVLQHVV�W\SH�DFWLYLWLHV��

7KHVH�WZR�ILQDQFLDO�VWDWHPHQWV�VWDUW�RQ�SDJH�������

7KH�UHPDLQLQJ�VWDWHPHQWV�DUH�IXQG�ILQDQFLDO�VWDWHPHQWV�WKDW�UHSRUW�RQ�WKH�'LVWULFW¶V�RSHUDWLRQV�LQ�PRUH�GHWDLO�
WKDQ�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��7KHVH�VWDWHPHQWV�EHJLQ�RQ�SDJH������

7KH�VWDWHPHQWV�DUH�IROORZHG�E\�D�VHFWLRQ�RI�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
WKDW�IXUWKHU�H[SODLQV�DQG�VXSSRUWV�WKH�ILQDQFLDO�VWDWHPHQWV�ZLWK�D�FRPSDULVRQ�RI�WKH�'LVWULFW
V�EXGJHW�IRU�WKH�\HDU����

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ�

7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�LV�D�GLVWULFW�ZLGH�ILQDQFLDO�VWDWHPHQW�WKDW�UHSRUWV�DOO�WKDW�WKH�'LVWULFW�RZQV��DVVHWV��
DQG� RZHV� �OLDELOLWLHV��� 7KH�'LVWULFW� GLVSOD\V� WKH�ERRN� YDOXH�RI� DOO� GLVWULFW� DVVHWV� LQFOXGLQJ� EXLOGLQJV�� ODQG� DQG�
HTXLSPHQW��DQG� UHODWHG�GHSUHFLDWLRQ�� LQ� WKLV� ILQDQFLDO�VWDWHPHQW��/DQG� LV�DFFRXQWHG� IRU�DW�SXUFKDVH�FRVW��QRW�
PDUNHW�YDOXH��DQG�LV�QRW�GHSUHFLDWHG��0DQ\�RI�RXU�VFKRRO�VLWHV�KDYH�ORZ�YDOXHV�EHFDXVH�WKH�'LVWULFW�DFTXLUHG�
WKH�ODQG�PDQ\�GHFDGHV�DJR��6FKRRO�EXLOGLQJV�DUH�YDOXHG�DW�WKHLU�KLVWRULFDO�FRQVWUXFWLRQ�FRVW�OHVV�GHSUHFLDWLRQ���



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

&RPSDUDWLYH� ILQDQFLDO� LQIRUPDWLRQ� DV� RI� -XQH� ��� IURP� WKH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� LV� VXPPDUL]HG� LQ� WKH�
IROORZLQJ�WDEOH��

-XQH���������� -XQH���������� 9DULDQFH� ��'LIIHUHQFH�

&DSLWDO�$VVHWV� �������������� �������������� ������������� ���

2WKHU�$VVHWV� �������������� �������������� �������������� �����

7RWDO�$VVHWV� �������������� �������������� ������������� ����

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV� �������������� �������������� ���������� ���

&XUUHQW�DQG�2WKHU�/LDELOLWLHV� ������������� ������������� ������������ ����

/RQJ�7HUP�/LDELOLWLHV� ���������������� ���������������� ��������������� �����

7RWDO�/LDELOLWLHV� ���������������� ���������������� ��������������� �����

'HIHUUHG�,QIORZV�RI�5HVRXUFHV� �������������� �������������� �������������� �����

1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV�
�QHW�RI�UHODWHG�GHEW��

�������������� ������������� ������������ ���

5HVWULFWHG�1HW�3RVLWLRQ� �������������� �������������� ������������ ���

8QUHVWULFWHG�1HW�3RVLWLRQ� ����������������� ����������������� ������������� ����

7RWDO�1HW�3RVLWLRQ� ��������������� ��������������� ������������ ���

$W�WKH�HQG�RI�ILVFDO�\HDU������������WKH�'LVWULFW�KDG�D�WRWDO�YDOXH�RI����������������LQ�FDSLWDO�DVVHWV��&DSLWDO�
DVVHWV� LQFOXGH� ODQG�� EXLOGLQJV�� VLWH� LPSURYHPHQWV�� HTXLSPHQW� DQG� ZRUN� LQ� SURJUHVV�� 7RWDO� DFFXPXODWHG�
GHSUHFLDWLRQ�DPRXQWHG�WR���������������1HW�FDSLWDO�DVVHWV�WRWDOHG���������������DQ�LQFUHDVH�RI�������������
IURP�SULRU�\HDU��7KLV�LV�D�UHVXOW�RI�FDSLWDO�SURMHFWV�EHLQJ�FRPSOHWHG�WKURXJK�0HDVXUHV�4�DQG�5�*HQHUDO�2EOLJDWLRQ�
%RQGV���

2WKHU�DVVHWV�LQFOXGH�FDVK��LQYHVWPHQWV��UHFHLYDEOHV��SUHSDLG�H[SHQVHV�DQG�VWRUHV�LQYHQWRU\��$�GHFUHDVH�LQ�RWKHU�
DVVHWV�RI�������������LV�PRVWO\�D�UHVXOW�RI�OHVV�FDVK�ZLWK�ILVFDO�DJHQW�IRU�WKH�%XLOGLQJ�)XQG�DV�FRPSDUHG�ZLWK�
WKH�SULRU�\HDU��7KH�%XLOGLQJ�)XQG�FDVK�DFFRXQWV�DUH�XVHG�WR�IXQG�WKH�'LVWULFW¶V�FDSLWDO�DVVHW�LPSURYHPHQWV��L�H��
0HDVXUHV�4�DQG�5�*HQHUDO�2EOLJDWLRQV�%RQGV���



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG��

&XUUHQW�DQG�RWKHU�OLDELOLWLHV�LQFOXGH�DFFRXQWV�SD\DEOH��XQSDLG�VHOI�LQVXUDQFH�FODLPV�DQG�XQHDUQHG�UHYHQXH��$Q�
LQFUHDVH�LQ�FXUUHQW�DQG�RWKHU�OLDELOLWLHV�RI������������LV�D�UHVXOW�RI�PRUH�DFFRXQWV�SD\DEOH�DQG�XQHDUQHG�UHYHQXH�
WKDQ�WKH�SULRU�\HDU��

7KH�'LVWULFW� HQGHG� WKH� \HDU�ZLWK� D� WRWDO� RI� ��������������� LQ� RXWVWDQGLQJ� REOLJDWLRQV�� 7KH�GHFUHDVH� LQ� WRWDO�
OLDELOLWLHV�RI��������������LV�PDLQO\�DWWULEXWHG�WR�D�UHGXFWLRQ�LQ�WKH�QHW�2WKHU�3RVW�(PSOR\PHQW�%HQHILW��23(%��
OLDELOLW\�DV�YDOXHG�LQ�WKH�ODWHVW�*$6%�6WDWHPHQW�1R�����DFWXDULDO�UHSRUW��7KH�XSGDWHG�23(%�YDOXDWLRQ�LQFOXGHG�
GLIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�WKDW�DOVR�FRQWULEXWHG�WR�WKH�
LQFUHDVHV�LQ�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�RI����������������



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

7KH�6WDWHPHQW�RI�$FWLYLWLHV�LV�D�GLVWULFW�ZLGH�ILQDQFLDO�VWDWHPHQW�WKDW�UHSRUWV�WKH�'LVWULFW¶V�FRVW�RI�LQVWUXFWLRQ�DQG�
RWKHU�GLVWULFW�DFWLYLWLHV��DQG�WKH�UHVRXUFHV�WKDW�IXQG�LQGLYLGXDO�DQG�JHQHUDO�DFWLYLWLHV�RI�WKH�'LVWULFW��&RPSDUDWLYH�
ILQDQFLDO�LQIRUPDWLRQ�IRU�WKH�\HDU�HQGHG�-XQH����LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOH��

-XQH���������� -XQH���������� 9DULDQFH�
��

'LIIHUHQFH�

([SHQVHV�

*RYHUQPHQWDO�$FWLYLWLHV�� �� �� �� ��

,QVWUXFWLRQ� �������������� �������������� ������������� ���

,QVWUXFWLRQ�5HODWHG�6HUYLFHV� ������������� ������������� ������������ ���

3XSLO�6HUYLFHV� ������������� ������������� ������������ ����

*HQHUDO�$GPLQLVWUDWLRQ� ������������� ������������� ������������ ���

3ODQW�6HUYLFHV� ������������� ������������� ������������ ���

,QWHUHVW�RQ�/RQJ�7HUP�'HEW�� ������������� ������������� ������������� ����

$OO�2WKHU�([SHQVHV�DQG�2XWJR� ������������ ������������ ���������� ����

7RWDO�*RYHUQPHQWDO�$FWLYLWLHV�([SHQVHV� �������������� �������������� ������������� ���

5HYHQXHV�

&KDUJHV�)RU�6HUYLFHV� ������������ ������������ ����������� �����

2SHUDWLQJ�*UDQWV�DQG�&RQWULEXWLRQV� �������������� �������������� ������������� ����

&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV� ���� ���� ���� ���

7D[HV�/HYLHG�IRU�*HQHUDO�3XUSRVHV� �������������� ������������� ������������ ���

7D[HV�/HYLHG�IRU�'HEW�DQG�6SHFLDO�
3XUSRVHV�

������������� ������������� ������������ ���

8QUHVWULFWHG�)HGHUDO�DQG�6WDWH�$LG� �������������� �������������� ������������� ���

,QWHUHVW�DQG�,QYHVWPHQW�(DUQLQJV� ������������ ������������ ���������� ����

,QWHUDJHQF\�5HYHQXHV� ������������ ������������ ���������� ���

3URFHHGV�IURP�WKH�6DOH�RI�&DSLWDO�
$VVHWV�

������������ ������������ ����������� �����

0LVFHOODQHRXV� ������������ ������������� ������������� �����

7RWDO�5HYHQXHV� �������������� �������������� ������������� ���

&KDQJH�LQ�1HW�3RVLWLRQ� ������������ ������������� ������������ �����



����

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

7KH�'LVWULFW�RYHUDOO�H[SHULHQFHG�D������������LQFUHDVH�LQ�QHW�SRVLWLRQ��7KLV�ZDV�DQ�LQFUHDVH�IURP�WKH�SULRU�\HDU�
RI� ������������ 7RWDO� UHYHQXHV� LQFUHDVHG� ���� RU� ������������� DV� FRPSDUHG� WR� ����������� ZKLOH� WRWDO�
H[SHQGLWXUHV�LQFUHDVHG�E\�����RU���������������

7KLV�\HDU¶V� LQFUHDVHV� LQ� ,QVWUXFWLRQ�DQG�3XSLO�6HUYLFHV�FDQ�EH�DWWULEXWHG� WR� LQFUHDVHV� LQ�VDODULHV�DQG� UHODWHG�
SHQVLRQ�EHQHILWV��DQG�HTXLSPHQW�DQG�IRRG�LQFUHDVHV��



����

)XQG�)LQDQFLDO�6WDWHPHQWV

7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�SURYLGH�PRUH�GHWDLOHG� LQIRUPDWLRQ�DERXW� WKH�'LVWULFW
V�PRVW�VLJQLILFDQW� IXQGV��$�
IXQG�FRQVLVWV�RI�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV�WKDW�WKH�'LVWULFW�XVHV�WR�WUDFN�VSHFLILF�VRXUFHV�RI�IXQGLQJ�DQG�
VSHQGLQJ�RQ�SDUWLFXODU�SURJUDPV��

� 6RPH�IXQGV�DUH�UHTXLUHG�E\�6WDWH�ODZ�DQG�E\�ERQG�FRYHQDQWV�

� 7KH� 'LVWULFW� HVWDEOLVKHV� RWKHU� IXQGV� WR� FRQWURO� DQG�PDQDJH�PRQH\� IRU� SDUWLFXODU� SXUSRVHV� �VXFK� DV�
FDIHWHULD�IXQGV��RU�WR�VKRZ�WKDW�LW�LV�SURSHUO\�XVLQJ�FHUWDLQ�UHYHQXHV��VXFK�DV�FRPPXQLW\�IDFLOLW\�IXQGV��

7KH�'LVWULFW�KDV�WKUHH�NLQGV�RI�IXQGV��

� *RYHUQPHQWDO�)XQGV���0RVW�RI�WKH�'LVWULFW
V�EDVLF�VHUYLFHV�DUH�LQFOXGHG�LQ�JRYHUQPHQWDO�IXQGV��ZKLFK�
IRFXV�RQ�����KRZ�FDVK��DQG�RWKHU�ILQDQFLDO�DVVHWV�WKDW�FDQ�EH�UHDGLO\�FRQYHUWHG�WR�FDVK��IORZ�LQ�DQG�RXW��
DQG�����WKH�EDODQFHV�OHIW�DW�\HDU�HQG�WKDW�DUH�DYDLODEOH�IRU�VSHQGLQJ��&RQVHTXHQWO\��WKH�JRYHUQPHQWDO�
IXQGV�VWDWHPHQWV�SURYLGH�D�GHWDLOHG�VKRUW�WHUP�YLHZ�WKDW�KHOSV�\RX�GHWHUPLQH�ZKHWKHU�WKHUH�DUH�PRUH�RU�
IHZHU�ILQDQFLDO�UHVRXUFHV�WKDW�FDQ�EH�VSHQW�LQ�WKH�QHDU�IXWXUH�WR�ILQDQFH�WKH�'LVWULFW
V�SURJUDPV��%HFDXVH�
WKLV�LQIRUPDWLRQ�GRHV�QRW�HQFRPSDVV�WKH�DGGLWLRQDO�ORQJ�WHUP�IRFXV�RI�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��ZH�
SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� DW� WKH� ERWWRP� RI� WKH� JRYHUQPHQWDO� IXQGV� VWDWHPHQWV� WKDW� H[SODLQ� WKH�
UHODWLRQVKLS��RU�GLIIHUHQFHV��EHWZHHQ�WKHP�

� 3URSULHWDU\�)XQGV���6HUYLFHV�IRU�ZKLFK�WKH�'LVWULFW�FKDUJHV�D�IHH�DUH�JHQHUDOO\�UHSRUWHG� LQ�SURSULHWDU\�
IXQGV��3URSULHWDU\�IXQGV�DUH�UHSRUWHG�LQ�WKH�VDPH�ZD\�DV�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��(QWHUSULVH�IXQGV�
�RQH� W\SH� RI� SURSULHWDU\� IXQG�� DUH� WKH� VDPH�DV� EXVLQHVV�W\SH� DFWLYLWLHV�� EXW� SURYLGH�PRUH� GHWDLO� DQG�
DGGLWLRQDO� LQIRUPDWLRQ�� VXFK� DV� FDVK� IORZV�� 7KH� 'LVWULFW� GRHV� QRW� FXUUHQWO\� KDYH� DQ\� EXVLQHVV�W\SH�
DFWLYLWLHV��,QWHUQDO�VHUYLFH�IXQGV��DQRWKHU�W\SH�RI�SURSULHWDU\�IXQG��DUH�XVHG�WR�UHSRUW�DFWLYLWLHV�WKDW�SURYLGH�
VXSSOLHV� DQG� VHUYLFHV� IRU� WKH� 'LVWULFW
V� RWKHU� SURJUDPV� DQG� DFWLYLWLHV�� 7KH� 'LVWULFW� FXUUHQWO\� KDV� RQH�
LQWHUQDO�VHUYLFH�IXQG��WKH�6HOI�,QVXUDQFH�)XQG��ZKLFK�LQFOXGHV�:RUNHUV¶�&RPSHQVDWLRQ�DQG�'HQWDO�9LVLRQ��

� )LGXFLDU\�)XQGV���7KH�'LVWULFW�LV�WKH�WUXVWHH��RU�ILGXFLDU\��IRU�DVVHWV�WKDW�EHORQJ�WR�RWKHUV��VXFK�DV�WKH�
VFKRODUVKLS� IXQG�DQG�VWXGHQW�DFWLYLWLHV� IXQGV��7KH�'LVWULFW� LV� UHVSRQVLEOH� IRU�HQVXULQJ� WKDW� WKH�DVVHWV�
UHSRUWHG� LQ� WKHVH� IXQGV�DUH�XVHG�RQO\� IRU� WKHLU� LQWHQGHG�SXUSRVHV�DQG�E\� WKRVH� WR�ZKRP� WKH�DVVHWV�
EHORQJ��$OO�RI�WKH�'LVWULFW
V�ILGXFLDU\�DFWLYLWLHV�DUH�UHSRUWHG�LQ�D�VHSDUDWH�VWDWHPHQW�RI�ILGXFLDU\�QHW�SRVLWLRQ�
DQG�D�VWDWHPHQW�RI�FKDQJHV�LQ�ILGXFLDU\�QHW�SRVLWLRQ��:H�H[FOXGH�WKHVH�DFWLYLWLHV�IURP�WKH�GLVWULFW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�EHFDXVH�WKH�'LVWULFW�FDQQRW�XVH�WKHVH�DVVHWV�WR�ILQDQFH�LWV�RSHUDWLRQV��



����

*HQHUDO�)XQG�)LQDQFLDO�DQG�%XGJHWDU\�+LJKOLJKWV�

7KH�*HQHUDO�)XQG�DFFRXQWV�IRU�WKH�SULPDU\�RSHUDWLRQV�RI�WKH�'LVWULFW���7KH�'LVWULFW¶V�LQLWLDO�EXGJHW�LV�DGRSWHG�E\�
-XO\����2YHU�WKH�FRXUVH�RI�WKH�\HDU��WKH�'LVWULFW¶V�EXGJHW�LV�UHYLVHG�VHYHUDO�WLPHV�WR�DFFRXQW�IRU�UHYLVHG�DQG�QHZ�
FDWHJRULFDO� IXQGLQJ� DSSURSULDWLRQV� DQG� UHODWHG� H[SHQGLWXUHV�� DQG� WR� XSGDWH� EXGJHWV� IRU� SULRU� \HDU� FDUU\RYHU�
DPRXQWV��7KH�EXGJHW�PD\�DOVR�EH�UHYLVHG�WR�UHIOHFW�PLG�\HDU�FKDQJHV�WR�WKH�6WDWH�%XGJHW�ZKLFK�DIIHFW�GLVWULFW�
IXQGLQJ�� $GGLWLRQDOO\�� WKH� 'LVWULFW� LV� UHTXLUHG� WR� SUHSDUH� H[SHQGLWXUH� UHSRUWV� DQG� PXVW� LQFOXGH� PXOWL�\HDU�
SURMHFWLRQV�DW�OHDVW�WZLFH�D�\HDU��7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�*HQHUDO�)XQG�EXGJHW�WR�DFWXDO�LQIRUPDWLRQ�
IRU�WKH�\HDU�HQGHG�-XQH�����������

$GRSWHG�%XGJHW� <HDU�(QG�%XGJHW� $FWXDO�

7RWDO�5HYHQXHV� ������������� ������������� � �������������

7RWDO�([SHQGLWXUHV� ������������� ������������� � �������������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV��8VHV�� ����������� ����������� �����������

7KH�QHW�UHYHQXH�LQFUHDVH�EHWZHHQ�$GRSWHG�DQG�<HDU�(QG�%XGJHW�ZDV��������������GXH�WR�FXUUHQW�\HDU�EXGJHWV�
IRU�FDWHJRULFDO�IXQGV��ZKLFK�DUH�EXGJHWHG�DV�JUDQW�DZDUG�GRFXPHQWV�DUH�UHFHLYHG��$OVR��WKH�EXGJHWV�IRU�SULRU�
\HDU�XQVSHQW�UHVWULFWHG�DQG�XQUHVWULFWHG�SURJUDP�IXQGV��FDUU\RYHU��DUH�DSSURSULDWHG�PLG�\HDU��,Q�DGGLWLRQ��WKH�
$GRSWHG�%XGJHW�GLG�QRW�LQFOXGH�RQH�WLPH�IXQGV�VXFK�DV�������������LQ�LQFUHDVHG�SHQVLRQ�SD\PHQWV�PDGH�RQ�
EHKDOI�RI�WKH�'LVWULFW�E\�WKH�6WDWH��7KH�UHYLVHG�OHJLVODWLRQ�ZDV�HQDFWHG�LQ�-XQH�������

7KH�QHW�LQFUHDVH�WR�WKH�WRWDO�H[SHQGLWXUH�EXGJHW�EHWZHHQ�$GRSWHG�DQG�<HDU�(QG�%XGJHW�ZDV��������������GXH�
WR�UHYLVLRQV�WR�VHW�XS�H[SHQGLWXUHV�UHODWHG�WR�WKH�RQH�WLPH�IXQGV�GHVFULEHG�DERYH�DQG�WKH�FDWHJRULFDO�SURJUDP�
IXQGV�� ZKLFK� DUH� EXGJHWHG� DIWHU� -XO\� �� DV� JUDQW� DZDUG� GRFXPHQWV� DUH� UHFHLYHG� DQG� VFKRRO� VLWH� SODQV� DUH�
DSSURYHG��

$FWXDO�UHYHQXHV�ZHUH��������������RU�������EHORZ�<HDU�(QG�%XGJHW��GXH�SULPDULO\�WR�XQVSHQW�DQG�XQHDUQHG�
FDWHJRULFDO�UHYHQXH�DQG�RQH�WLPH�UHYHQXHV�WKDW�FDUU\RYHU�WR�������������$FWXDO�H[SHQGLWXUHV�ZHUH��������������
RU�������EHORZ�<HDU�(QG�%XGJHW��GXH�WR�WLPLQJ�RI�JUDQWV�UHFHLYHG�LQ�WKH�ODWHU�SDUW�RI�WKH�\HDU��XQVSHQW�FDWHJRULFDO�
UHYHQXH�DQG�XQVSHQW�VFKRRO�VLWH�SURJUDP�IXQGV��

7KH� IROORZLQJ� WDEOH� VXPPDUL]HV� WKH�*HQHUDO� )XQG� RSHUDWLRQDO� IXQG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDU� HQGHG�
-XQH�����������

7RWDO�5HYHQXHV� �������������

7RWDO�([SHQGLWXUHV� �������������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV���8VHV�� �����������

1HW�&KDQJH� �����������



����

'LVWULFW�5HVHUYHV�DQG�1HW�(QGLQJ�%DODQFH�

5HYHQXHV�WKDW�KDYH�QRW�EHHQ�H[SHQGHG�GXULQJ�D�EXGJHW�\HDU�DUH�FDUULHG�RYHU�IRU�H[SHQGLWXUH�LQ�WKH�VXEVHTXHQW�
\HDU�DQG�DUH�LGHQWLILHG�DV�WKH�'LVWULFW¶V�³1HW�(QGLQJ�%DODQFH�´�,QFOXGHG�ZLWKLQ�WKH�SURMHFWHG�QHW�HQGLQJ�EDODQFH�
LV�D�³UHVHUYH�IRU�HFRQRPLF�XQFHUWDLQWLHV�´�7KH�6WDWH�UHTXLUHV�GLVWULFWV�RI�RXU�VL]H�WR�UHWDLQ�DQ�DPRXQW�HTXDO�WR����
RI�RXU�EXGJHWHG�H[SHQGLWXUHV�WR�FRYHU�XQIRUHVHHQ�VKRUWIDOOV�LQ�UHYHQXHV�RU�H[SHQGLWXUHV�JUHDWHU�WKDQ�EXGJHWHG��
$OVR�LQFOXGHG�LQ�WKH�QHW�HQGLQJ�EDODQFH�DUH�FDUU\RYHU�EDODQFHV�WKDW�RULJLQDWHG�IURP�VRXUFHV�WKDW�FDQ�RQO\�EH�
XVHG�IRU�VSHFLILF�SXUSRVHV��7KHVH�³UHVWULFWHG´�UHVRXUFHV�FDQ�RQO\�EH�VSHQW�RQ�WKH�SXUSRVHV�GHWHUPLQHG�E\�WKH�
JUDQWRU��DQG�WKH�EDODQFHV�LQ�WKHVH�DFFRXQWV�FDUU\�WKH�VDPH�UHVWULFWLRQV�DV�WKH�RULJLQDWLQJ�UHYHQXH��

7KH�'LVWULFW�DOVR�KDV�WKH�RSWLRQ�RI�FRPPLWWLQJ�RU�DVVLJQLQJ�WKH�HQGLQJ�EDODQFH��&RPPLWWLQJ�IXQGV�UHTXLUHV�WKH�
%RDUG�RI�(GXFDWLRQ�WR�GHVLJQDWH�WKH�IXQGV�IRU�DQ\�SXUSRVH�E\�D�PDMRULW\�YRWH�DW�D�%RDUG�PHHWLQJ��2QFH�WKH�IXQGV�
DUH�FRPPLWWHG��WKH�DPRXQWV�FDQQRW�EH�XVHG�IRU�DQ\�RWKHU�SXUSRVH�XQOHVV�WKH�%RDUG�WDNHV�DFWLRQ�WR�UHPRYH�RU�
FKDQJH�WKH�FRQVWUDLQWV�IRU�WKH�FRPPLWWHG�IXQGV��7KH�%RDUG�KDV�QRW�WDNHQ�DQ\�DFWLRQ�LQ�����������WR�FRPPLW�
IXQGV��$VVLJQHG�HQGLQJ�EDODQFHV�DUH�FRQVWUDLQHG�E\�WKH�'LVWULFW¶V�LQWHQW�EXW�DUH�QHLWKHU�UHVWULFWHG�QRU�FRPPLWWHG��
$Q�H[DPSOH�RI�DVVLJQPHQW�LV�GHVLJQDWLQJ�WKH�HQGLQJ�EDODQFH�WR�EH�XVHG�IRU�D�IXWXUH�WH[WERRN�DGRSWLRQ��

7KH�FKDUW�EHORZ�UHSUHVHQWV�WKH�'LVWULFW¶V�ILQDQFLDO�DQDO\VLV�RI�LWV�*RYHUQPHQWDO�DQG�3URSULHWDU\�)XQGV��

(QGLQJ�)XQG�%DODQFHV� -XQH���������� -XQH���������� 'LIIHUHQFH�

)XQG����*HQHUDO� ������������� ������������� �����������

)XQG����&KDUWHU�6FKRROV� ������������ ������������ ����������

)XQG����$GXOW�(GXFDWLRQ� ��������� ���� ���������

)XQG����&KLOG�'HYHORSPHQW� ��������� ��������� �������

)XQG����&DIHWHULD� ������������� ������������� ������������

)XQG����'HIHUUHG�0DLQWHQDQFH� ���� ���� ����

)XQG����%XLOGLQJ� ������������� �������������� ��������������

)XQG����'HYHORSHU�)HHV� ������������� ������������� ������������

)XQG����&RPPXQLW\�)DFLOLWLHV� ������������ ������������ �������������

)XQG����%RQG�,QWHUHVW�DQG�5HGHPSWLRQ� ������������� ������������� �������������

)XQG����6HOI�,QVXUDQFH� ������������� ������������� ����������



����

&DSLWDO�3URMHFWV

0RGHUQL]DWLRQ� DQG� FRQVWUXFWLRQ� SURMHFWV� DUH� VFKHGXOHG� WR� FRQWLQXH� DV� ZH� XSGDWH� RXU� H[LVWLQJ� IDFLOLWLHV� DQG�
FRQWLQXH�WR�FORVH�RXW�FRQVWUXFWLRQ�SURMHFWV���:LWK�WKH�SDVVDJH�RI�%RQG�0HDVXUHV�4�DQG�5�LQ�������WKH�'LVWULFW�
FRQWLQXHV�IDFLOLW\�LPSURYHPHQWV��PRGHUQL]DWLRQ�DQG�FRQVWUXFWLRQ�SURMHFWV�WKDW�HQKDQFH�WKH�OHDUQLQJ�HQYLURQPHQW����

7RWDO�([SHQGLWXUHV�IRU�)LVFDO�<HDU�(QGHG�-XQH����������

0HDVXUH�4� � ������������
� 3URJUDP�0DQDJHPHQW�([SHQGLWXUHV� �������������
� &RPSOHWHG�3URMHFW�([SHQGLWXUHV��

� &RUH�$FDGHPLF�5HQRYDWLRQ� ��������
� 'LVWULFW�:LGH�)LUH�	�,UULJDWLRQ�,PSURYHPHQWV� ��������
� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGHV� ����������
� 3URJUDP�(QKDQFHPHQWV� �������
� 7HFKQRORJ\�8SJUDGHV� ����������

� ,Q�3URJUHVV�3URMHFW�([SHQGLWXUHV��
� &RUH�$FDGHPLF�5HQRYDWLRQ� �����������
� 'LVWULFW�:LGH�)LUH�	�,UULJDWLRQ�,PSURYHPHQWV� �������
� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGHV� �����������
� 5HVRXUFH�DQG�(QHUJ\�&RQVHUYDWLRQ�,PSURYHPHQW�3URMHFWV� �������
� 7HFKQRORJ\�8SJUDGHV� ��������

0HDVXUH�5� � ������������
� 3URJUDP�0DQDJHPHQW�([SHQGLWXUHV� �������������
� ,Q�3URJUHVV�3URMHFW�([SHQGLWXUHV��

� $WKOHWLFV��)LHOGV��*\PV��/RFNHU�5RRPV� ��������
� 1XWULWLRQ�6HUYLFHV�&HQWHU� �����������

6XPPDU\�RI�)XWXUH�3URMHFWV�DV�RI�-XQH����������

3URMHFW�<HDU�V�� 3URMHFWV� (VWLPDWHG�%XGJHW�

0HDVXUH�4� �������������
���������� &RUH�$FDGHPLF�5HQRYDWLRQ� ������������
���������� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGH�3URMHFWV� �����������
���������� 5HVRXUFH�	�(QHUJ\�&RQVHUYDWLRQ�,PSURYHPHQW�3URMHFWV� ����������

0HDVXUH�5� ��������������
���������� 1XWULWLRQ�6HUYLFHV�&HQWHU� �����������



����

'LVWULFW�,QGHEWHGQHVV

$V� RI� -XQH� ���� ������ WKH� 'LVWULFW� KDV� LQFXUUHG� ��������������� LQ� ORQJ�WHUP� OLDELOLWLHV��2I� WKLV� DPRXQW��
�������������DUH�*HQHUDO�2EOLJDWLRQ�%RQGV�DQG�$FFUHWHG�,QWHUHVW�EDFNHG�E\�SURSHUW\�WD[�LQFUHDVHV�YRWHG�RQ�
E\�'LVWULFW�UHVLGHQWV�LQ������������DQG�������DQG�������������LV�/HDVH�5HYHQXH�%RQGV��EDFNHG�E\�'HYHORSHU�
)HHV�DQG�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�IXQGV��

1HDUO\�����RI�WKH�ORQJ�WHUP�OLDELOLWLHV� LV�UHODWHG�WR�WKH�LQYHVWPHQW� LQ�HPSOR\HHV¶�SRVW�UHWLUHPHQW��7KH�'LVWULFW�
FRQWLQXHV� WR� SURYLGH� OLIHWLPH� KHDOWK� EHQHILWV� WR� HOLJLEOH� UHWLUHHV�� :KLOH� WKH� UHFRJQL]HG� QHW� 23(%� OLDELOLW\�
GHFUHDVHG�WR���������������WKH�SHQVLRQ�OLDELOLW\�LQFUHDVHG�E\�������������WR���������������

)LQDQFLDO�2XWORRN��

$� FRQWLQXHG� GHFOLQH� LQ�$'$�� LQFUHDVHG� RSHUDWLQJ� H[SHQGLWXUHV�� VXFK� DV� ULVLQJ�6SHFLDO� (GXFDWLRQ� FRVWV� DQG�
SHQVLRQ�DQG�KHDOWK�SUHPLXP�LQFUHDVHV��DQG�XQFHUWDLQ�IXWXUH�VWDWH�UHVRXUFHV�DUH�NH\�LVVXHV�IDFLQJ�6DFUDPHQWR�
&LW\�8QLILHG�6FKRRO�'LVWULFW��7KH�GHYHORSPHQW�RI�IXWXUH�EXGJHWV�ZLOO�EH�LQIOXHQFHG�E\�H[WHUQDO�YDULDEOHV�VXFK�DV�
WKH�6WDWH�%XGJHW�DQG�HQUROOPHQW�FKDQJHV��

7KH�'LVWULFW¶V�����������ILUVW�LQWHULP�PXOWL�\HDU�SURMHFWLRQV�LQGLFDWH�WKDW�WKH�'LVWULFW�ZLOO�EH�DEOH�WR�PHHW�LWV�
ILQDQFLDO�REOLJDWLRQV�IRU�WKH�FXUUHQW�DQG�VXEVHTXHQW�\HDU�EXW�PD\�QRW�EH�DEOH�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV�
GXULQJ�WKH�VHFRQG�VXEVHTXHQW�\HDU�����������XQOHVV�DQ�RQJRLQJ�����PLOOLRQ�VROXWLRQ�PDWHULDOL]HV��7KH�'LVWULFW�
SURMHFWV�KDYLQJ�D�SRVLWLYH�FDVK�EDODQFH�WKURXJK�2FWREHU������EXW�ZLOO�KDYH�PDMRU�FDVK�FKDOOHQJHV�VWDUWLQJ�LQ�
1RYHPEHU�������)XUWKHU�GLVFXVVLRQ�LV�LQFOXGHG�LQ�)RRWQRWH������

7KH�'LVWULFW�LV�ZRUNLQJ�ZLWK�WKH�6DFUDPHQWR�&RXQW\�2IILFH�RI�(GXFDWLRQ�DQG�DVVLJQHG�ILVFDO�DGYLVRU�WR�DFKLHYH�
ILVFDO�VWDELOLW\�DQG�FRQWLQXHV�WR�HYDOXDWH�DOO�RSSRUWXQLWLHV��LQFOXGLQJ�UHGXFLQJ�VDODULHV�DQG�EHQHILWV�H[SHQGLWXUHV��
IRU�DQ�LPSURYHG�IXWXUH�ILQDQFLDO�RXWORRN��
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-XQH���������

*RYHUQPHQWDO
$FWLYLWLHV

$66(76

&DVK�DQG�LQYHVWPHQWV��1RWH��� � �����������
5HFHLYDEOHV ����������
3UHSDLG�H[SHQVHV ������
6WRUHV�LQYHQWRU\ �������
1RQ�GHSUHFLDEOH�FDSLWDO�DVVHWV��1RWH��� ����������
'HSUHFLDEOH�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG
��GHSUHFLDWLRQ��1RWH��� �����������

7RWDO�DVVHWV �����������

'()(55('�287)/2:6�2)�5(6285&(6

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV���SHQVLRQV��1RWHV���DQG��� �����������
'HIHUUHG�RXWIORZV�RI�UHVRXUFHV���23(%��1RWH���� ����������
'HIHUUHG�ORVV�RQ�UHIXQGLQJ�RI�GHEW ���������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV �����������

/,$%,/,7,(6

$FFRXQWV�SD\DEOH ����������
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV��1RWH��� �������
8QHDUQHG�UHYHQXH ����������
/RQJ�WHUP�OLDELOLWLHV��1RWH����

'XH�ZLWKLQ�RQH�\HDU ����������
'XH�DIWHU�RQH�\HDU �������������

7RWDO�OLDELOLWLHV �������������

'()(55('�,1)/2:6�2)�5(6285&(6

'HIHUUHG�LQIORZV�RI�UHVRXUFHV���23(%��1RWH���� �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV���SHQVLRQV��1RWHV���DQG��� ����������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV �����������

1(7�326,7,21

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �����������
5HVWULFWHG�

/HJDOO\�UHVWULFWHG�SURJUDPV ����������
&DSLWDO�SURMHFWV ����������
'HEW�VHUYLFH ����������

8QUHVWULFWHG ���������������

7RWDO�QHW�SRVLWLRQ � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
67$7(0(17�2)�$&7,9,7,(6

)RU�WKH�<HDU�(QGHG�-XQH���������

1HW��([SHQVH�
5HYHQXH�DQG�
&KDQJHV�LQ�

3URJUDP�5HYHQXHV 1HW�3RVLWLRQ
&KDUJHV 2SHUDWLQJ &DSLWDO

)RU *UDQWV�DQG *UDQWV�DQG *RYHUQPHQWDO
([SHQVHV 6HUYLFHV &RQWULEXWLRQV &RQWULEXWLRQV $FWLYLWLHV

*RYHUQPHQWDO�DFWLYLWLHV�
,QVWUXFWLRQ � ����������� � ��������� � ����������� � � � �������������
,QVWUXFWLRQ�UHODWHG�VHUYLFHV�

6XSHUYLVLRQ�DQG�DGPLQLVWUDWLRQ ���������� ������ ���������� � ������������
/LEUDU\��PHGLD�DQG�WHFKQRORJ\ ��������� ��� ������� � �����������
6FKRRO�VLWH�DGPLQLVWUDWLRQ ���������� ����� ��������� � ������������

3XSLO�VHUYLFHV�
+RPH�WR�VFKRRO�WUDQVSRUWDWLRQ ���������� ������ ��������� � ������������
)RRG�VHUYLFHV ���������� ������� ���������� � ���������
$OO�RWKHU�SXSLO�VHUYLFHV ���������� ����� ���������� � ������������

*HQHUDO�DGPLQLVWUDWLRQ�
&HQWUDOL]HG�GDWD�SURFHVVLQJ ��������� ��� ������� � �����������
$OO�RWKHU�JHQHUDO�DGPLQLVWUDWLRQ ���������� ������ ��������� � ������������

3ODQW�VHUYLFH ���������� ������� ��������� � ������������
$QFLOODU\�VHUYLFHV ��������� �� ������� � �����������
&RPPXQLW\�VHUYLFHV ������� � ������ � ���������
(QWHUSULVH�DFWLYLWLHV ������ � � � ��������
2WKHU�RXWJR ������� ����� ������ � ���������
,QWHUHVW�RQ�ORQJ�WHUP�OLDELOLWLHV ���������� � � � ������������

7RWDO�JRYHUQPHQWDO�DFWLYLWLHV � ����������� � ��������� � ����������� � � �������������

*HQHUDO�UHYHQXHV�
7D[HV�DQG�VXEYHQWLRQV�

7D[HV�OHYLHG�IRU�JHQHUDO�SXUSRVHV �����������
7D[HV�OHYLHG�IRU�GHEW�VHUYLFH ����������
7D[HV�OHYLHG�IRU�RWKHU�VSHFLILF�SXUSRVHV ���������

)HGHUDO�DQG�VWDWH�DLG�QRW�UHVWULFWHG�WR�VSHFLILF�SXUSRVHV �����������
,QWHUHVW�DQG�LQYHVWPHQW�HDUQLQJV ���������
,QWHUDJHQF\�UHYHQXHV ���������
0LVFHOODQHRXV ���������
3URFHHGV�IURP�WKH�VDOH�RI�ODQG�EXLOGLQJ ���������

7RWDO�JHQHUDO�UHYHQXHV �����������

&KDQJH�LQ�QHW�SRVLWLRQ ���������

1HW�SRVLWLRQ��-XO\�������� �������������

1HW�SRVLWLRQ��-XQH��������� � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
%$/$1&(�6+((7

*29(510(17$/�)81'6
-XQH���������

%RQG
,QWHUHVW�DQG $OO 7RWDO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU *RYHUQPHQWDO
)XQG )XQG )XQGV )XQGV )XQGV

$66(76

&DVK�DQG�LQYHVWPHQWV�
&DVK�LQ�&RXQW\�7UHDVXU\ � ���������� � ���������� � ���������� � ���������� � �����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������ ��� � ������� �������
&DVK�LQ�UHYROYLQJ�IXQG ������� � � ����� �������
&DVK�ZLWK�)LVFDO�$JHQW � ���������� � � ����������

5HFHLYDEOHV ��������� ������� ������� ��������� ����������
'XH�IURP�JUDQWRU�JRYHUQPHQWV ���������� � � ��������� ����������
'XH�IURP�RWKHU�IXQGV ��������� ������ � ��������� ���������
3UHSDLG�H[SHQGLWXUHV ������ � � � ������
6WRUHV�LQYHQWRU\ ������� � � ������� �������

7RWDO�DVVHWV � ����������� � ����������� � ���������� � ���������� � �����������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/LDELOLWLHV�
$FFRXQWV�SD\DEOH � ���������� � ��������� � ���������� � ��������� � ����������
8QHDUQHG�UHYHQXH ���������� � ������� ������� ����������
'XH�WR�RWKHU�IXQGV ��������� ������ � ��������� ���������

7RWDO�OLDELOLWLHV ���������� ��������� ���������� ���������� ����������

)XQG�EDODQFHV�
1RQVSHQGDEOH ������� � � ������� �������
5HVWULFWHG ��������� ���������� ���������� ���������� �����������
$VVLJQHG ��������� � � � ���������
8QDVVLJQHG ���������� � � � ����������

7RWDO�IXQG�EDODQFHV ���������� ���������� ���������� ���������� �����������

7RWDO�OLDELOLWLHV�DQG�
��IXQG�EDODQFHV � ����������� � ����������� � ���������� � ���������� � �����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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72�7+(�67$7(0(17�2)�1(7�326,7,21
-XQH���������

7RWDO�IXQG�EDODQFHV���*RYHUQPHQWDO�)XQGV � �����������

$PRXQWV� UHSRUWHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� VWDWHPHQW� RI� QHW
SRVLWLRQ�DUH�GLIIHUHQW�EHFDXVH�

&DSLWDO� DVVHWV� XVHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� DUH� QRW� ILQDQFLDO
UHVRXUFHV� DQG�� WKHUHIRUH�� DUH� QRW� UHSRUWHG� DV� DVVHWV� LQ
JRYHUQPHQWDO� IXQGV���7KH�FRVW�RI� WKH�DVVHWV� LV����������������DQG
WKH�DFFXPXODWHG�GHSUHFLDWLRQ�LV���������������1RWH���� �����������

/RQJ�WHUP�OLDELOLWLHV�DUH�QRW�GXH�DQG�SD\DEOH�LQ�WKH�FXUUHQW�SHULRG�DQG�
WKHUHIRUH�� DUH� QRW� UHSRUWHG� DV� OLDELOLWLHV� LQ� WKH� JRYHUQPHQWDO� IXQGV�
/RQJ�WHUP�OLDELOLWLHV�DW�-XQH����������FRQVLVWHG�RI��1RWH����

*HQHUDO�2EOLJDWLRQ�%RQGV � �������������
$FFUHWHG�LQWHUHVW ������������
/HDVH�5HYHQXH�%RQGV ������������
3UHPLXP�RQ�LVVXDQFH ������������
&DSLWDOL]HG�OHDVH�REOLJDWLRQV �������
1HW�SHQVLRQ�OLDELOLW\��1RWHV���DQG��� �������������
1HW�23(%�OLDELOLW\��1RWH���� �������������
&RPSHQVDWHG�DEVHQFHV �����������

���������������

,QWHUQDO�VHUYLFH� IXQGV�DUH�XVHG� WR�FRQGXFW�FHUWDLQ�DFWLYLWLHV� IRU�ZKLFK
FRVWV�DUH�FKDUJHG�WR�RWKHU�IXQGV�RQ�D�IXOO�FRVW�UHFRYHU\�EDVLV�� �1HW
SRVLWLRQ�RI�WKH�6HOI�,QVXUDQFH�)XQG�LV� ����������

,Q� WKH� JRYHUQPHQWDO� IXQGV�� LQWHUHVW� RQ� ORQJ�WHUP� OLDELOLWLHV� LV� QRW
UHFRJQL]HG�XQWLO� WKH�SHULRG� LQ�ZKLFK� LW�PDWXUHV�DQG� LV� SDLG�� � ,Q� WKH
JRYHUQPHQW�ZLGH� VWDWHPHQW� RI� DFWLYLWLHV�� LW� LV� UHFRJQL]HG� LQ� WKH
SHULRG�WKDW�LW�LV�LQFXUUHG� �����������

/RVVHV�RQ�WKH�UHIXQGLQJ�RI�GHEW�DUH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH
SHULRG� WKH\�DUH� LQFXUUHG�� � ,Q� WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV�� WKH\
DUH�FDWHJRUL]HG�DV�GHIHUUHG�RXWIORZV�DQG�DUH�DPRUWL]HG�RYHU�WKH�OLIH
RI�WKH�UHODWHG�GHEW� ���������

,Q� JRYHUQPHQW� IXQGV�� GHIHUUHG� RXWIORZV� DQG� LQIORZV� RI� UHVRXUFHV
UHODWLQJ� WR�RWKHU�SRVWHPSOR\PHQW�EHQHILWV� �23(%��DUH�QRW� UHSRUWHG
EHFDXVH�WKH\�DUH�DSSOLFDEOH�WR�IXWXUH�SHULRGV��,Q�WKH�VWDWHPHQW�RI�QHW
SRVLWLRQ��GHIHUUHG�RXWIORZV�DQG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(%
DUH�UHSRUWHG��1RWH�����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(% � ����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(% �������������

�������������

,Q� JRYHUQPHQW� IXQGV�� GHIHUUHG� RXWIORZV� DQG� LQIORZV� RI� UHVRXUFHV
UHODWLQJ�WR�SHQVLRQV�DUH�QRW�UHSRUWHG�EHFDXVH�WKH\�DUH�DSSOLFDEOH�WR
IXWXUH� SHULRGV�� ,Q� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ�� GHIHUUHG� RXWIORZV
DQG� LQIORZV�RI� UHVRXUFHV�UHODWLQJ� WR�SHQVLRQV�DUH�UHSRUWHG��1RWHV��
DQG����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�SHQVLRQV � �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�SHQVLRQV ������������

�����������

7RWDO�QHW�SRVLWLRQ���JRYHUQPHQWDO�DFWLYLWLHV � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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&+$1*(�,1�)81'�%$/$1&(6
*29(510(17$/�)81'6

)RU�WKH�<HDU�(QGHG�-XQH���������

%RQG
,QWHUHVW�DQG $OO 7RWDO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU *RYHUQPHQWDO
)XQG )XQG )XQG )XQGV )XQGV

5HYHQXHV�
/RFDO�FRQWURO�IXQGLQJ�IRUPXOD��/&))��

6WDWH�DSSRUWLRQPHQW � ����������� � � � � � ���������� � �����������
/RFDO�VRXUFHV ���������� � � � ����������

7RWDO�/&)) ����������� � � ���������� �����������

)HGHUDO�VRXUFHV ���������� � � ���������� ����������
2WKHU�VWDWH�VRXUFHV ���������� ������ ������� ���������� �����������
2WKHU�ORFDO�VRXUFHV ���������� ��������� ���������� ���������� ����������

7RWDO�UHYHQXHV ����������� ��������� ���������� ���������� �����������

([SHQGLWXUHV�
&XUUHQW�

&HUWLILFDWHG�VDODULHV ����������� � � ���������� �����������
&ODVVLILHG�VDODULHV ���������� ������� � ���������� ����������
(PSOR\HH�EHQHILWV ����������� ������� � ���������� �����������
%RRNV�DQG�VXSSOLHV ���������� ������ � ���������� ����������
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�

H[SHQGLWXUHV ���������� ������� � ��������� ����������
2WKHU�RXWJR ������� � � � �������

&DSLWDO�RXWOD\ ��������� ���������� � ��������� ����������
'HEW�VHUYLFH�

3ULQFLSDO�UHWLUHPHQW ������ � ���������� ��������� ����������
,QWHUHVW ��� � ���������� ��������� ����������

7RWDO�H[SHQGLWXUHV� ����������� ���������� ���������� ���������� �����������

�'HILFLHQF\��H[FHVV�RI�
�UHYHQXHV��XQGHU��RYHU
�H[SHQGLWXUHV ����������� ������������ ����������� ��������� ������������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ��������� � � ��������� ���������
7UDQVIHUV�RXW ����������� � � ����������� �����������
3URFHHGV�IURP�WKH�VDOH�RI�ERQGV � ���������� � � ����������
3URFHHGV�IURP�WKH�VDOH�RI�

ODQG�EXLOGLQJ ��������� � � � ���������

7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV�
�XVHV� ��������� ���������� � ����������� ����������

&KDQJH�LQ�IXQG�EDODQFHV ��������� ������������ ����������� ��������� ������������

)XQG�EDODQFHV��-XO\�������� ���������� ����������� ���������� ���������� �����������

)XQG�EDODQFHV��-XQH��������� � ���������� � ���������� � ���������� � ���������� � �����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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&+$1*(�,1�)81'�%$/$1&(6���*29(510(17$/�)81'6��
72�7+(�67$7(0(17�2)�$&7,9,7,(6
)RU�WKH�<HDU�(QGHG�-XQH���������

1HW�FKDQJH�LQ�IXQG�EDODQFHV���7RWDO�*RYHUQPHQWDO�)XQGV � ������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI
DFWLYLWLHV�DUH�GLIIHUHQW�EHFDXVH�

$FTXLVLWLRQ� RI� FDSLWDO� DVVHWV� LV� DQ� H[SHQGLWXUH� LQ� WKH
JRYHUQPHQWDO� IXQGV�� EXW� LQFUHDVHV� FDSLWDO� DVVHWV� LQ� WKH
VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ����������

'HSUHFLDWLRQ� RI� FDSLWDO� DVVHWV� LV� DQ� H[SHQVH� WKDW� LV� QRW
UHFRUGHG�LQ�WKH�JRYHUQPHQWDO�IXQGV��1RWH���� ������������

,Q� WKH� JRYHUQPHQWDO� IXQGV�� WKH� HQWLUH� SURFHHGV� IURP� WKH
GLVSRVDO� RI� FDSLWDO� DVVHWV� LV� UHSRUWHG� DV� UHYHQXH�� ,Q� WKH
VWDWHPHQW� RI� DFWLYLWLHV�� RQO\� WKH� UHVXOWLQJ� JDLQ� RU� ORVV� LV
UHSRUWHG��1RWH���� ���������

3URFHHGV�IURP�GHEW�DUH�UHFRJQL]HG�DV�RWKHU�ILQDQFLQJ�VRXUFHV
LQ� WKH� JRYHUQPHQWDO� IXQGV�� EXW� LQFUHDVHV� WKH� ORQJ�WHUP
OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ������������

5HSD\PHQW� RI� SULQFLSDO� RQ� ORQJ�WHUP� OLDELOLWLHV� LV� DQ
H[SHQGLWXUH� LQ� WKH� JRYHUQPHQWDO� IXQGV�� EXW� GHFUHDVHV� WKH
ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ����������

$FFUHWHG� LQWHUHVW� LV� DQ� H[SHQVH� WKDW� LV� QRW� UHSRUWHG� LQ� WKH
JRYHUQPHQWDO�IXQGV��1RWH���� �����������

3UHPLXPV� UHODWHG� WR� WKH� LVVXDQFH� RI� ORQJ�WHUP� OLDELOLWLHV� LV
UHFRJQL]HG�DV�DQ�RWKHU�ILQDQFLQJ�VRXUFH�LQ�WKH�JRYHUQPHQWDO
IXQGV�� EXW� GHFUHDVHV� WKH� OLDELOLW\� LQ� WKH� VWDWHPHQW� RI� QHW
SRVLWLRQ���1RWH���� ���������

,Q� JRYHUQPHQWDO� IXQGV�� GHIHUUHG� LQIORZV� DQG� GHIHUUHG
RXWIORZV� RI� UHVRXUFHV� DUH� QRW� UHFRJQL]HG�� ,Q� WKH
JRYHUQPHQW�ZLGH�VWDWHPHQWV��GHIHUUHG�LQIORZV�DQG�GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�GHEW�
7KH�QHW�DFWLYLW\� LQ� WKH�GHIHUUHG�RXWIORZ�IRU� WKH�FXUUHQW�\HDU
LV� ���������

,Q� JRYHUQPHQWDO� IXQGV�� LQWHUHVW� RQ� ORQJ�WHUP� OLDELOLWLHV� LV
UHFRJQL]HG� LQ� WKH� SHULRG� WKDW� LW� EHFRPHV� GXH�� � ,Q� WKH
JRYHUQPHQW�ZLGH� VWDWHPHQW� RI� DFWLYLWLHV�� LW� LV� UHFRJQL]HG� LQ
WKH�SHULRG�WKDW�LW�LV�LQFXUUHG� �������

,QWHUQDO�VHUYLFH�IXQGV�DUH�XVHG�WR�FRQGXFW�FHUWDLQ�DFWLYLWLHV�IRU
ZKLFK�FRVWV�DUH�FKDUJHG�WR�RWKHU�IXQGV�RQ�D�IXOO�FRVW�UHFRYHU\
EDVLV���7KH�FKDQJH�LQ�QHW�SRVLWLRQ�IRU�WKH�6HOI�,QVXUDQFH�)XQG
ZDV� �������

�&RQWLQXHG�
���
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)RU�WKH�<HDU�(QGHG�-XQH���������

,Q� JRYHUQPHQW� IXQGV�� SHQVLRQ� FRVWV� DUH� UHFRJQL]HG� ZKHQ
HPSOR\HU� FRQWULEXWLRQV� DUH� PDGH�� � ,Q� WKH� VWDWHPHQW� RI
DFWLYLWLHV��SHQVLRQ�FRVWV�DUH�UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�
7KLV� \HDU�� WKH� GLIIHUHQFH� EHWZHHQ� DFFUXDO�EDVLV� SHQVLRQ
FRVWV�DQG�DFWXDO�HPSOR\HU�FRQWULEXWLRQV�ZDV��1RWHV���DQG���� � ������������

,Q�WKH�VWDWHPHQW�RI�DFWLYLWLHV��H[SHQVHV�UHODWHG�WR�FRPSHQVDWHG
DEVHQFHV� DUH�PHDVXUHG� E\� WKH� DPRXQWV� HDUQHG� GXULQJ� WKH
\HDU���,Q�WKH�JRYHUQPHQWDO�IXQGV��H[SHQGLWXUHV�DUH�PHDVXUHG
E\�WKH�DPRXQW�RI�ILQDQFLDO�UHVRXUFHV�XVHG��1RWHV���� ���������

,Q� WKH� VWDWHPHQW� RI� DFWLYLWLHV�� H[SHQVHV� UHODWHG� WR� QHW� 23(%
OLDELOLW\�DUH�PHDVXUHG�E\�WKH�DPRXQWV�HDUQHG�GXULQJ�WKH�\HDU�
,Q�WKH�JRYHUQPHQWDO�IXQGV��H[SHQGLWXUHV�DUH�PHDVXUHG�E\�WKH
DPRXQW�RI�ILQDQFLDO�UHVRXUFHV�XVHG��1RWHV���DQG����� ����������

&KDQJH�LQ�QHW�SRVLWLRQ�RI�JRYHUQPHQWDO�DFWLYLWLHV � ���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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6(/)�,1685$1&(�)81'
-XQH���������

$66(76

&XUUHQW�DVVHWV�
&DVK�DQG�LQYHVWPHQWV�

&DVK�LQ�&RXQW\�7UHDVXU\ � ����������
&ROOHFWLRQV�DZDLWLQJ�GHSRVLW �����
&DVK�ZLWK�)LVFDO�$JHQW �������

5HFHLYDEOHV ���������
3UHSDLG�H[SHQVHV ������

7RWDO�FXUUHQW�DVVHWV ����������

/,$%,/,7,(6

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH �����
'XH�WR�RWKHU�IXQGV ���
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV �������

7RWDO�FXUUHQW�OLDELOLWLHV �������

1(7�326,7,21

8QUHVWULFWHG � ����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

2SHUDWLQJ�UHYHQXHV�
6HOI�LQVXUDQFH�SUHPLXPV � ����������
2WKHU�VWDWH�UHYHQXH ������

7RWDO�RSHUDWLQJ�UHYHQXHV ����������

2SHUDWLQJ�H[SHQVHV�
&ODVVLILHG�VDODULHV �������
(PSOR\HH�EHQHILWV �������
%RRNV�DQG�VXSSOLHV �����
&RQWUDFW�VHUYLFHV �����
3URYLVLRQ�IRU�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV ����������

7RWDO�RSHUDWLQJ�H[SHQVHV ����������

1HW�RSHUDWLQJ�LQFRPH �������

1RQ�RSHUDWLQJ�LQFRPH�
,QWHUHVW�LQFRPH �������

&KDQJH�LQ�QHW�SRVLWLRQ �������

7RWDO�QHW�SRVLWLRQ��-XO\�������� ����������

7RWDO�QHW�SRVLWLRQ��-XQH��������� � ����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
67$7(0(17�2)�&$6+�)/2:6���35235,(7$5<�)81'

6(/)�,1685$1&(�)81'
)RU�WKH�<HDU�(QGHG�-XQH���������

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
&DVK�UHFHLYHG�IURP�VHOI�LQVXUDQFH�SUHPLXPV�DQG�RWKHU�UHYHQXH � ����������
&DVK�SDLG�IRU�HPSOR\HH�EHQHILWV ������������
&DVK�SDLG�IRU�RWKHU�H[SHQVHV ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV �������

&DVK�IORZV�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV�
,QWHUHVW�LQFRPH�UHFHLYHG �������

&KDQJH�LQ�FDVK�DQG�LQYHVWPHQWV �������

&DVK�DQG�LQYHVWPHQWV��-XO\�������� ����������

&DVK�DQG�LQYHVWPHQWV��-XQH��������� � ����������

5HFRQFLOLDWLRQ�RI�QHW�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\
��RSHUDWLQJ�DFWLYLWLHV�

1HW�RSHUDWLQJ�LQFRPH � �������
$GMXVWPHQWV�WR�UHFRQFLOH�QHW�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK
��SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�

'HFUHDVH��LQFUHDVH��LQ�
5HFHLYDEOHV ������
3UHSDLG�H[SHQVHV ��������

�'HFUHDVH��LQFUHDVH�LQ�
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV ��������
$FFRXQWV�SD\DEOH �����
'XH�WR�RWKHU�IXQGV �������

7RWDO�DGMXVWPHQWV ��������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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75867�$1'�$*(1&<�)81'6
-XQH���������

7UXVW $JHQF\
)XQG )XQGV

6FKRODU� 6WXGHQW :DUUDQW
VKLS %RG\ 3DVV�7KURXJK
7UXVW )XQGV )XQG

$66(76

&DVK�DQG�LQYHVWPHQWV��1RWH����
&DVK�LQ�&RXQW\�7UHDVXU\ � � � � � ����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������� ��������� �

5HFHLYDEOHV � ����� �
6WRUHV�LQYHQWRU\ � ����� �

7RWDO�DVVHWV ������� � ��������� � ����������

/,$%,/,7,(6

'XH�WR�VWXGHQW�JURXSV � � ��������� � �
$FFRXQWV�SD\DEOH � � ����������

7RWDO�OLDELOLWLHV � � ��������� � ����������

1(7�326,7,21

5HVWULFWHG�IRU�VFKRODUVKLSV � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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75867�)81'
)RU�WKH�<HDU�(QGHG�-XQH���������

6FKRODUVKLS
7UXVW

$GGLWLRQV�
2WKHU�ORFDO�VRXUFHV � ������

'HGXFWLRQV�
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�
��H[SHQGLWXUHV ������

&KDQJH�LQ�QHW�SRVLWLRQ ��������

1HW�SRVLWLRQ��-XO\�������� �������

1HW�SRVLWLRQ��-XQH��������� � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� �WKH� �'LVWULFW��� DFFRXQWV� IRU� LWV� ILQDQFLDO� WUDQVDFWLRQV� LQ
DFFRUGDQFH� ZLWK� WKH� SROLFLHV� DQG� SURFHGXUHV� RI� WKH� &DOLIRUQLD� 'HSDUWPHQW� RI� (GXFDWLRQ
V� &DOLIRUQLD
6FKRRO� $FFRXQWLQJ� 0DQXDO�� � 7KH� DFFRXQWLQJ� SROLFLHV� RI� WKH� 'LVWULFW� FRQIRUP� WR� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DV� SUHVFULEHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV�%RDUG���7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�PRUH�VLJQLILFDQW�SROLFLHV�

5HSRUWLQJ� (QWLW\�� � 7KH� %RDUG� RI� (GXFDWLRQ� LV� WKH� OHYHO� RI� JRYHUQPHQW� ZKLFK� KDV� JRYHUQDQFH
UHVSRQVLELOLWLHV� RYHU� DOO� DFWLYLWLHV� UHODWHG� WR� SXEOLF� VFKRRO� HGXFDWLRQ� LQ� WKH� 'LVWULFW�� � 7KH� %RDUG� LV� QRW
LQFOXGHG� LQ� DQ\� RWKHU� JRYHUQPHQWDO� �UHSRUWLQJ� HQWLW\�� DV� GHILQHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV� %RDUG� VLQFH� %RDUG� PHPEHUV� KDYH� GHFLVLRQ�PDNLQJ� DXWKRULW\�� WKH� SRZHU� WR� GHVLJQDWH
PDQDJHPHQW�� WKH�UHVSRQVLELOLW\� WR�VLJQLILFDQWO\� LQIOXHQFH�RSHUDWLRQV�DQG�SULPDU\�DFFRXQWDELOLW\� IRU� ILVFDO
PDWWHUV�

7KH�'LVWULFW��6DFUDPHQWR�&RXQW\�6FKRROV�(GXFDWLRQ�)DFLOLWLHV�)LQDQFLQJ�&RUSRUDWLRQ��WKH��&RUSRUDWLRQ��
DQG� 6DFUDPHQWR� &LW\� 6FKRROV� -RLQW� 3RZHUV� )LQDQFLQJ� $XWKRULW\� �WKH� �$XWKRULW\��� KDYH� D� ILQDQFLDO� DQG
RSHUDWLRQDO� UHODWLRQVKLS� ZKLFK� PHHW� WKH� UHSRUWLQJ� HQWLW\� GHILQLWLRQ� FULWHULD� RI� WKH� &RGLILFDWLRQ� RI
*RYHUQPHQWDO� $FFRXQWLQJ� DQG� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� 6HFWLRQ� ������ IRU� LQFOXVLRQ� RI� WKH
&RUSRUDWLRQ� DQG�$XWKRULW\� DV� D� FRPSRQHQW� XQLW� RI� WKH�'LVWULFW�� 7KHUHIRUH�� WKH� ILQDQFLDO� DFWLYLWLHV� RI� WKH
&RUSRUDWLRQ�DQG� WKH�$XWKRULW\�KDYH�EHHQ� LQFOXGHG� LQ� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV�RI� WKH�'LVWULFW�DV�D
EOHQGHG�FRPSRQHQW�XQLW�

7KH�IROORZLQJ�DUH�WKRVH�DVSHFWV�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�'LVWULFW��WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\
ZKLFK�VDWLVI\�&RGLILFDWLRQ�RI�*RYHUQPHQWDO�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��6HFWLRQ������
FULWHULD�

$���0DQLIHVWDWLRQV�RI�2YHUVLJKW

� 7KH�&RUSRUDWLRQ
V�DQG� WKH�$XWKRULW\
V�%RDUGV�RI�'LUHFWRUV�ZHUH�DSSRLQWHG�E\� WKH�'LVWULFW
V�%RDUG�RI
(GXFDWLRQ�

� 7KH� &RUSRUDWLRQ� DQG� WKH� $XWKRULW\� KDYH� QR� HPSOR\HHV�� � 7KH� 'LVWULFW
V� 6XSHULQWHQGHQW� DQG� &KLHI
%XVLQHVV�2IILFHU�IXQFWLRQ�DV�DJHQWV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\���1HLWKHU�LQGLYLGXDO�UHFHLYHG
DGGLWLRQDO�FRPSHQVDWLRQ�IRU�ZRUN�SHUIRUPHG�LQ�WKLV�FDSDFLW\�

� 7KH�'LVWULFW�H[HUFLVHV�VLJQLILFDQW�LQIOXHQFH�RYHU�RSHUDWLRQV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�DV�LW�LV
DQWLFLSDWHG� WKDW� WKH�'LVWULFW�ZLOO�EH� WKH�VROH� OHVVHH�RI�DOO� IDFLOLWLHV�RZQHG�E\� WKH�&RUSRUDWLRQ�DQG� WKH
$XWKRULW\�

%���$FFRXQWLQJ�IRU�)LVFDO�0DWWHUV

� $OO� PDMRU� ILQDQFLQJ� DUUDQJHPHQWV�� FRQWUDFWV�� DQG� RWKHU� WUDQVDFWLRQV� RI� WKH� &RUSRUDWLRQ� DQG� WKH
$XWKRULW\�PXVW�KDYH�WKH�FRQVHQW�RI�WKH�'LVWULFW�

�� $Q\�GHILFLWV� LQFXUUHG�E\� WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�ZLOO�EH�UHIOHFWHG� LQ� WKH� OHDVH�SD\PHQWV�RI
WKH�'LVWULFW���$Q\�VXUSOXVHV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�UHYHUW�WR�WKH�'LVWULFW�DW�WKH�HQG�RI�WKH
OHDVH�SHULRG�

�� ,W� LV�DQWLFLSDWHG�WKDW�WKH�'LVWULFW
V� OHDVH�SD\PHQWV�ZLOO�EH�WKH�VROH�UHYHQXH�VRXUFH�RI�WKH�&RUSRUDWLRQ
DQG�WKH�$XWKRULW\�

�&RQWLQXHG�
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�� 7KH�'LVWULFW�KDV�DVVXPHG�D��PRUDO�REOLJDWLRQ���DQG�SRWHQWLDOO\�D�OHJDO�REOLJDWLRQ��IRU�DQ\�GHEW�LQFXUUHG
E\�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�

&���6FRSH�RI�3XEOLF�6HUYLFH�DQG�)LQDQFLDO�3UHVHQWDWLRQ

�� 7KH� &RUSRUDWLRQ� DQG� WKH� $XWKRULW\� ZHUH� FUHDWHG� IRU� WKH� VROH� SXUSRVH� RI� ILQDQFLDOO\� DVVLVWLQJ� WKH
'LVWULFW�

�� 7KH�&RUSRUDWLRQ�LV�D�QRQSURILW��SXEOLF�EHQHILW�FRUSRUDWLRQ�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�WKH�6WDWH�RI
&DOLIRUQLD� DQG� UHFRUGHG� E\� WKH� 6HFUHWDU\� RI� 6WDWH�� � 7KH� $XWKRULW\� ZDV� FUHDWHG� SXUVXDQW� WR� D� MRLQW
SRZHUV� DJUHHPHQW� EHWZHHQ� WKH� 'LVWULFW� DQG� WKH� &DOLIRUQLD� 6WDWHZLGH� &RPPXQLWLHV� 'HYHORSPHQW
$XWKRULW\�� SXUVXDQW� WR� WKH� &DOLIRUQLD� *RYHUQPHQW� &RGH�� FRPPHQFLQJ� ZLWK� 6HFWLRQ� ������ � 7KH
&RUSRUDWLRQ� DQG� WKH� $XWKRULW\� ZHUH� IRUPHG� WR� SURYLGH� ILQDQFLQJ� DVVLVWDQFH� WR� WKH� 'LVWULFW� IRU
FRQVWUXFWLRQ�DQG�DFTXLVLWLRQ�RI�PDMRU�FDSLWDO�IDFLOLWLHV���8SRQ�FRPSOHWLRQ�WKH�'LVWULFW�LQWHQGV�WR�RFFXS\
DOO�&RUSRUDWLRQ�DQG�$XWKRULW\�IDFLOLWLHV���:KHQ�WKH�$XWKRULW\
V�/HDVH�5HYHQXH�%RQGV�KDYH�EHHQ�SDLG
ZLWK� VWDWH� UHLPEXUVHPHQWV� DQG� WKH� 'LVWULFW
V� GHYHORSHU� IHHV�� WLWOH� RI� DOO� &RUSRUDWLRQ� DQG� $XWKRULW\
SURSHUW\�ZLOO�SDVV�WR�WKH�'LVWULFW�IRU�QR�DGGLWLRQDO�FRQVLGHUDWLRQ�

�� 7KH�&RUSRUDWLRQ
V�DQG�WKH�$XWKRULW\
V�ILQDQFLDO�DFWLYLW\� LV�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH
%XLOGLQJ�)XQG�� �/HDVH�5HYHQXH�%RQGV� LVVXHG�E\� WKH�$XWKRULW\�DUH� LQFOXGHG� LQ� WKH�JRYHUQPHQW�ZLGH
ILQDQFLDO� VWDWHPHQWV�� 7KHUH� DUH� FXUUHQWO\� QR� RXWVWDQGLQJ� &HUWLILFDWHV� RI� 3DUWLFLSDWLRQ� XQGHU� WKH
&RUSRUDWLRQ�DV�RI�-XQH����������

%DVLV�RI�3UHVHQWDWLRQ���*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV���7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�WKH
6WDWHPHQW�RI�$FWLYLWLHV�GLVSOD\V�LQIRUPDWLRQ�DERXW�WKH�UHSRUWLQJ�JRYHUQPHQW�DV�D�ZKROH���)LGXFLDU\�IXQGV
DUH�QRW� LQFOXGHG� LQ� WKH�JRYHUQPHQW�ZLGH� ILQDQFLDO�VWDWHPHQWV�� �)LGXFLDU\� IXQGV�DUH�UHSRUWHG�RQO\� LQ� WKH
6WDWHPHQW�RI�)LGXFLDU\�1HW�3RVLWLRQ�DQG� WKH�6WDWHPHQW�RI�&KDQJH� LQ�)LGXFLDU\�1HW�3RVLWLRQ�DW� WKH� IXQG
ILQDQFLDO�VWDWHPHQW�OHYHO�

7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�WKH�6WDWHPHQW�RI�$FWLYLWLHV�DUH�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV
PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV��H[SHQVHV��JDLQV��ORVVHV��DVVHWV�DQG
OLDELOLWLHV� UHVXOWLQJ� IURP� H[FKDQJH� DQG� H[FKDQJH�OLNH� WUDQVDFWLRQV� DUH� UHFRJQL]HG� ZKHQ� WKH� H[FKDQJH
WDNHV� SODFH�� � 5HYHQXHV�� H[SHQVHV�� JDLQV�� ORVVHV�� DVVHWV� DQG� OLDELOLWLHV� UHVXOWLQJ� IURP� QRQH[FKDQJH
WUDQVDFWLRQV�DUH�UHFRJQL]HG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV
%RDUG�&RGLILFDWLRQ�6HFWLRQ��*$6%�&RG��6HF���1������������

3URJUDP� UHYHQXHV�� � 3URJUDP� UHYHQXHV� LQFOXGHG� LQ� WKH�6WDWHPHQW� RI� $FWLYLWLHV� GHULYH� GLUHFWO\� IURP� WKH
SURJUDP�LWVHOI�RU�IURP�SDUWLHV�RXWVLGH�WKH�'LVWULFW
V�WD[SD\HUV�RU�FLWL]HQU\��DV�D�ZKROH��SURJUDP�UHYHQXHV
UHGXFH�WKH�FRVW�RI�WKH�IXQFWLRQ�WR�EH�ILQDQFHG�IURP�WKH�'LVWULFW
V�JHQHUDO�UHYHQXHV�

$OORFDWLRQ�RI� LQGLUHFW�H[SHQVHV�� �7KH�'LVWULFW� UHSRUWV�DOO�GLUHFW�H[SHQVHV�E\�IXQFWLRQ� LQ�WKH�6WDWHPHQW�RI
$FWLYLWLHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�D�IXQFWLRQ���'HSUHFLDWLRQ�H[SHQVH�LV
VSHFLILFDOO\�LGHQWLILHG�E\�IXQFWLRQ�DQG�LV�LQFOXGHG�LQ�WKH�GLUHFW�H[SHQVH�RI�WKH�UHVSHFWLYH�IXQFWLRQ���,QWHUHVW
RQ� JHQHUDO� ORQJ�WHUP� OLDELOLWLHV� LV� FRQVLGHUHG� DQ� LQGLUHFW� H[SHQVH� DQG� LV� UHSRUWHG� VHSDUDWHO\� RQ� WKH
6WDWHPHQW�RI�$FWLYLWLHV�

�&RQWLQXHG�
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%DVLV� RI� 3UHVHQWDWLRQ� �� )XQG�$FFRXQWLQJ�� � 7KH� DFFRXQWV� RI� WKH�'LVWULFW� DUH� RUJDQL]HG� RQ� WKH� EDVLV� RI
IXQGV��HDFK�RI�ZKLFK�LV�FRQVLGHUHG�WR�EH�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\���7KH�RSHUDWLRQV�RI�HDFK�IXQG�DUH
DFFRXQWHG� IRU� ZLWK� D� VHSDUDWH� VHW� RI� VHOI�EDODQFLQJ� DFFRXQWV� WKDW� FRPSULVH� LWV� DVVHWV�� OLDELOLWLHV�� IXQG
HTXLW\��UHYHQXHV��DQG�H[SHQGLWXUHV�RU�H[SHQVHV��DV�DSSURSULDWH���'LVWULFW�UHVRXUFHV�DUH�DOORFDWHG�WR�DQG
DFFRXQWHG�IRU�LQ�LQGLYLGXDO�IXQGV�EDVHG�XSRQ�WKH�SXUSRVH�IRU�ZKLFK�WKH\�DUH�WR�EH�VSHQW�DQG�WKH�PHDQV
E\�ZKLFK�VSHQGLQJ�DFWLYLWLHV�DUH�FRQWUROOHG�

$���0DMRU�)XQGV�

����*HQHUDO�)XQG�

7KH� *HQHUDO� )XQG� LV� WKH� JHQHUDO� RSHUDWLQJ� IXQG� RI� WKH� 'LVWULFW� DQG� DFFRXQWV� IRU� DOO� UHYHQXHV� DQG
H[SHQGLWXUHV� RI� WKH� 'LVWULFW� QRW� HQFRPSDVVHG� ZLWKLQ� RWKHU� IXQGV�� $OO� JHQHUDO� WD[� UHYHQXHV� DQG� RWKHU
UHFHLSWV�WKDW�DUH�QRW�DOORFDWHG�E\�ODZ�RU�FRQWUDFWXDO�DJUHHPHQW�WR�VRPH�RWKHU�IXQG�DUH�DFFRXQWHG�IRU�LQ
WKLV� IXQG�� �*HQHUDO�RSHUDWLQJ�H[SHQGLWXUHV�DQG�WKH�FDSLWDO� LPSURYHPHQW�FRVWV�WKDW�DUH�QRW�SDLG�WKURXJK
RWKHU�IXQGV�DUH�SDLG�IURP�WKH�*HQHUDO�)XQG�

����%XLOGLQJ�)XQG�

7KH�%XLOGLQJ�)XQG� LV� D� FDSLWDO� SURMHFWV� IXQG�XVHG� WR�DFFRXQW� IRU� UHVRXUFHV�XVHG� IRU� WKH�DFTXLVLWLRQ�RU
FRQVWUXFWLRQ�RI�FDSLWDO�IDFLOLWLHV�E\�WKH�'LVWULFW�

����%RQG�,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�

7KH�%RQG�,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�LV�D�GHEW�VHUYLFH�IXQG�XVHG�WR�DFFRXQW�IRU�WKH�DFFXPXODWLRQ�RI
UHVRXUFHV� IRU�� DQG� WKH� SD\PHQW� RI�� JHQHUDO� ORQJ�WHUP� GHEW� SULQFLSDO�� LQWHUHVW�� DQG� UHODWHG� FRVWV�� � $OO
UHFRUGV� UHODWLQJ� WR� WKH�%RQG� ,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�DUH�PDLQWDLQHG�E\� WKH�6DFUDPHQWR�&RXQW\
$XGLWRU�&RQWUROOHU���7KH�UHYHQXH�IRU�WKLV�IXQG�LV�UDLVHG�E\�VFKRRO�GLVWULFW�WD[HV�ZKLFK�DUH�OHYLHG��FROOHFWHG�
DQG� DGPLQLVWHUHG� E\�&RXQW\� RIILFLDOV�� � 7KH�(GXFDWLRQ�&RGH� VWLSXODWHV� WKDW� WKH� WD[� UDWH� OHYLHG� VKDOO� EH
VXIILFLHQW�WR�SURYLGH�PRQLHV�IRU�WKH�SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�DV�WKH\�EHFRPH�GXH�RQ�RXWVWDQGLQJ
VFKRRO�GLVWULFW�ERQGV�

%�� 2WKHU�)XQGV�

7KH�6SHFLDO�5HYHQXH�)XQGV�DUH�XVHG�WR�DFFRXQW�IRU�WKH�SURFHHGV�RI�VSHFLILF�UHYHQXH�VRXUFHV�WKDW�DUH
OHJDOO\�UHVWULFWHG�WR�H[SHQGLWXUHV�IRU�VSHFLILHG�SXUSRVHV���7KLV�FODVVLILFDWLRQ�LQFOXGHV�WKH�&KDUWHU�6FKRROV�
$GXOW�(GXFDWLRQ��&KLOG�'HYHORSPHQW�DQG�&DIHWHULD�)XQGV�

7KH�&DSLWDO�3URMHFWV�)XQGV�DUH�XVHG�WR�DFFRXQW�IRU�UHVRXUFHV�XVHG�IRU�WKH�DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI
FDSLWDO�IDFLOLWLHV�E\�WKH�'LVWULFW���7KLV�FODVVLILFDWLRQ�LQFOXGHV�WKH�'HYHORSHU�)HHV�DQG�&RPPXQLW\�)DFLOLWLHV
)XQGV�

7KH�6HOI�,QVXUDQFH�)XQG� LV� DQ� LQWHUQDO� VHUYLFH� IXQG� XVHG� WR� DFFRXQW� IRU� VHUYLFHV� UHQGHUHG� RQ�D� FRVW�
UHLPEXUVHPHQW� EDVLV� ZLWKLQ� WKH� 'LVWULFW�� � 7KH� 6HOI�,QVXUDQFH� )XQG� LV� XVHG� WR� SURYLGH� ZRUNHUV

FRPSHQVDWLRQ��GHQWDO�DQG�YLVLRQ�EHQHILWV�WR�HPSOR\HHV�RI�WKH�'LVWULFW�

7KH�6FKRODUVKLS�)XQG�LV�D�WUXVW�IXQG�XVHG�WR�DFFRXQW�IRU�DPRXQWV�KHOG�E\�WKH�'LVWULFW�DV�7UXVWHH��WR�EH
XVHG�WR�SURYLGH�VFKRODUVKLSV�WR�VWXGHQWV�RI�WKH�'LVWULFW�

�&RQWLQXHG�
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6WXGHQW� %RG\� )XQGV� DUH� XVHG� WR� DFFRXQW� IRU� UHYHQXHV� DQG� H[SHQGLWXUHV� RI� WKH� YDULRXV� VWXGHQW� ERG\
RUJDQL]DWLRQV�� � $OO� FDVK� DFWLYLW\�� DVVHWV� DQG� OLDELOLWLHV� RI� WKH� YDULRXV� VWXGHQW� ERGLHV� RI� WKH� 'LVWULFW� DUH
DFFRXQWHG�IRU�LQ�6WXGHQW�%RG\�)XQGV��7KH�'LVWULFW�DOVR�KDV�D�:DUUDQW�3DVV�7KURXJK�)XQG�UHSRUWHG�LQ�WKH
DJHQF\�IXQGV�

%DVLV�RI�$FFRXQWLQJ�� �%DVLV�RI�DFFRXQWLQJ� UHIHUV� WR�ZKHQ� UHYHQXHV�DQG�H[SHQGLWXUHV�RU�H[SHQVHV�DUH
UHFRJQL]HG�LQ�WKH�DFFRXQWV�DQG�UHSRUWHG�LQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���%DVLV�RI�DFFRXQWLQJ�UHODWHV�WR
WKH�WLPLQJ�RI�WKH�PHDVXUHPHQW�PDGH��UHJDUGOHVV�RI�WKH�PHDVXUHPHQW�IRFXV�DSSOLHG�

$FFUXDO�� � 7KH� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� SURSULHWDU\
DQG�ILGXFLDU\�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH
UHFRJQL]HG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRJQL]HG�ZKHQ�LQFXUUHG�

0RGLILHG�$FFUXDO�� �7KH�JRYHUQPHQWDO� IXQGV� ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�RQ� WKH�PRGLILHG�DFFUXDO
EDVLV� RI� DFFRXQWLQJ�� � 8QGHU� WKH� PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� UHYHQXHV� DUH� UHFRUGHG� ZKHQ
VXVFHSWLEOH� WR� DFFUXDO�� L�H��� ERWK� PHDVXUDEOH� DQG� DYDLODEOH�� � �$YDLODEOH�� PHDQV� FROOHFWLEOH� ZLWKLQ� WKH
FXUUHQW� SHULRG� RU� ZLWKLQ� ��� GD\V� DIWHU� \HDU� HQG�� � ([SHQGLWXUHV� DUH� JHQHUDOO\� UHFRJQL]HG� XQGHU� WKH
PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�ZKHQ�WKH�UHODWHG�OLDELOLW\�LV�LQFXUUHG���7KH�H[FHSWLRQ�WR�WKLV�JHQHUDO
UXOH�LV�WKDW�SULQFLSDO�DQG�LQWHUHVW�RQ�JHQHUDO�REOLJDWLRQ�ORQJ�WHUP�OLDELOLWLHV��LI�DQ\��LV�UHFRJQL]HG�ZKHQ�GXH�

%XGJHWV�DQG�%XGJHWDU\�$FFRXQWLQJ���%\�VWDWH�ODZ��WKH�%RDUG�RI�(GXFDWLRQ�PXVW�DGRSW�D�ILQDO�EXGJHW�E\
-XO\���� �$�SXEOLF�KHDULQJ� LV�FRQGXFWHG�WR�UHFHLYH�FRPPHQWV�SULRU� WR�DGRSWLRQ�� �7KH�%RDUG�RI�(GXFDWLRQ
FRPSOLHG�ZLWK�WKHVH�UHTXLUHPHQWV�

5HFHLYDEOHV�� � 5HFHLYDEOHV� DUH� PDGH� XS� SULQFLSDOO\� RI� DPRXQWV� GXH� IURP� LQGLYLGXDOV� DQG� SULYDWH
FRPSDQLHV�� � 7KH� 'LVWULFW� KDV� GHWHUPLQHG� WKDW� QR� DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� ZDV� UHTXLUHG� DV� RI
-XQH����������

'XH�IURP�*UDQWRU�*RYHUQPHQWV��'XH�IURP�*UDQWRU�*RYHUQPHQWV�DUH�PDGH�XS�SULQFLSDOO\�RI�DPRXQWV�GXH
IURP�WKH�6WDWH�RI�&DOLIRUQLD�DQG�&DWHJRULFDO�SURJUDPV���7KH�'LVWULFW�KDV�GHWHUPLQHG�WKDW�QR�DOORZDQFH�IRU
GRXEWIXO�DFFRXQWV�ZDV�UHTXLUHG�DV�RI�-XQH����������

6WRUHV�,QYHQWRU\���,QYHQWRULHV�LQ�WKH�*HQHUDO�DQG�&DIHWHULD�)XQGV�DUH�YDOXHG�DW�DYHUDJH�FRVW���,QYHQWRU\
UHFRUGHG� LQ� WKH� *HQHUDO� DQG� &DIHWHULD� � )XQGV� � FRQVLVWV� PDLQO\� RI� VFKRRO� VXSSOLHV� DQG� FRQVXPDEOH
VXSSOLHV�� � ,QYHQWRULHV� DUH� UHFRUGHG� DV� DQ� H[SHQGLWXUH� DW� WKH� WLPH� WKH� LQGLYLGXDO� LQYHQWRU\� LWHPV� DUH
WUDQVIHUUHG�IURP�WKH�ZDUHKRXVH�WR�VFKRROV�DQG�RIILFHV�

&DSLWDO� $VVHWV�� � &DSLWDO� DVVHWV� SXUFKDVHG� RU� DFTXLUHG�� ZLWK� DQ� RULJLQDO� FRVW� RI� ������� RU� PRUH�� DUH
UHFRUGHG� DW� KLVWRULFDO� FRVW� RU� HVWLPDWHG� KLVWRULFDO� FRVW�� � &RQWULEXWHG� DVVHWV� DUH� UHSRUWHG� DW� DFTXLVLWLRQ
YDOXH�IRU�WKH�FRQWULEXWHG�DVVHW���$GGLWLRQV��LPSURYHPHQWV�DQG�RWKHU�FDSLWDO�RXWOD\�WKDW�VLJQLILFDQWO\�H[WHQG
WKH�XVHIXO�OLIH�RI�DQ�DVVHW�DUH�FDSLWDOL]HG���2WKHU�FRVWV�LQFXUUHG�IRU�UHSDLUV�DQG�PDLQWHQDQFH�DUH�H[SHQVHG
DV�LQFXUUHG���&DSLWDO�DVVHWV�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU��������\HDUV�GHSHQGLQJ
RQ�DVVHW�W\SHV�

�&RQWLQXHG�
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'HIHUUHG�2XWIORZV�,QIORZV�RI�5HVRXUFHV�� � ,Q�DGGLWLRQ�WR�DVVHWV�� WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ� LQFOXGHV�D
VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG
RXWIORZV�RI�UHVRXUFHV��UHSUHVHQWV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V���DQG�DV
VXFK�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�RXWIORZ�RI�UHVRXUFHV��H[SHQVH�H[SHQGLWXUHV��XQWLO�WKHQ��7KH�'LVWULFW�KDV
UHFRJQL]HG�D�GHIHUUHG� ORVV�RQ� UHIXQGLQJ� UHSRUWHG� LQ� WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��$�GHIHUUHG� ORVV�RQ
UHIXQGLQJ� UHVXOWV� IURP� WKH�GLIIHUHQFH� LQ� WKH� FDUU\LQJ� YDOXH�RI� UHIXQGHG�GHEW� DQG� LWV� UHDFTXLVLWLRQ�SULFH�
7KLV� DPRXQW� LV� GHIHUUHG� DQG� DPRUWL]HG� RYHU� WKH� VKRUWHU� OLIH� RI� WKH� UHIXQGHG� RU� UHIXQGLQJ� GHEW�
$GGLWLRQDOO\��WKH�'LVWULFW�KDV�UHFRJQL]HG�D�GHIHUUHG�RXWIORZ�RI�UHVRXUFHV�UHODWHG�WR�WKH�UHFRJQLWLRQ�RI�WKH
QHW�SHQVLRQ�OLDELOLW\�DQG�QHW�23(%�OLDELOLW\�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��

,Q�DGGLWLRQ�WR�OLDELOLWLHV��WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�ZLOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG
LQIORZV�RI�UHVRXUFHV��7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��UHSUHVHQWV
DQ�DFTXLVLWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�DV�VXFK��ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ
LQIORZ�RI�UHVRXUFHV��UHYHQXH��XQWLO� WKDW� WLPH��7KH�'LVWULFW�KDV�UHFRJQL]HG�D�GHIHUUHG� LQIORZ�RI�UHVRXUFHV
UHODWHG�WR�WKH�UHFRJQLWLRQ�RI� WKH�QHW�SHQVLRQ� OLDELOLW\�DQG�QHW�23(%�OLDELOLW\�UHSRUWHG� LQ�WKH�6WDWHPHQW�RI
1HW�3RVLWLRQ��

3HQVLRQV� )RU� SXUSRVHV� RI� PHDVXULQJ� WKH� QHW� SHQVLRQ� OLDELOLW\�� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV��DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\
QHW� SRVLWLRQ�RI� WKH�6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ� �6753��DQG�3XEOLF�(PSOR\HUV�5HWLUHPHQW�)XQG�%
�3(5)� %�� DQG� DGGLWLRQV� WR�GHGXFWLRQV� IURP� 6753¶V� DQG� 3(5)� %¶V� ILGXFLDU\� QHW� SRVLWLRQ� KDYH� EHHQ
GHWHUPLQHG� RQ� WKH� VDPH� EDVLV� DV� WKH\� DUH� UHSRUWHG� E\�6753� DQG�3(5)�%�� )RU� WKLV� SXUSRVH�� EHQHILW
SD\PHQWV� �LQFOXGLQJ� UHIXQGV� RI� HPSOR\HH� FRQWULEXWLRQV�� DUH� UHFRJQL]HG� ZKHQ� GXH� DQG� SD\DEOH� LQ
DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV��&HUWDLQ�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�

6753 3(5)�% 7RWDO

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV � ����������� � ���������� � �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV � ���������� � ������� � ����������
1HW�SHQVLRQ�OLDELOLW\ � ����������� � ����������� � �����������
3HQVLRQ�H[SHQVH � ���������� � ���������� � �����������

&RPSHQVDWHG� $EVHQFHV�� � &RPSHQVDWHG� DEVHQFHV� WRWDOLQJ� ����������� DUH� UHFRUGHG� DV� D� ORQJ�WHUP
OLDELOLW\�RI�WKH�'LVWULFW���7KH�OLDELOLW\�LV�IRU�WKH�HDUQHG�EXW�XQXVHG�EHQHILWV�

$FFXPXODWHG� 6LFN� /HDYH�� � 6LFN� OHDYH� EHQHILWV� DUH� QRW� UHFRJQL]HG� DV� OLDELOLWLHV� RI� WKH� 'LVWULFW�� � 7KH
'LVWULFW
V�SROLF\�LV�WR�UHFRUG�VLFN�OHDYH�DV�DQ�RSHUDWLQJ�H[SHQGLWXUH�RU�H[SHQVH�LQ�WKH�SHULRG�WDNHQ�VLQFH
VXFK�EHQHILWV�GR�QRW�YHVW�QRU�LV�SD\PHQW�SUREDEOH��KRZHYHU��XQXVHG�VLFN�OHDYH�LV�DGGHG�WR�WKH�FUHGLWDEOH
VHUYLFH�SHULRG�IRU�FDOFXODWLRQ�RI�UHWLUHPHQW�EHQHILWV�IRU�FHUWDLQ�6753�DQG�3(5)�%�HPSOR\HHV��ZKHQ�WKH
HPSOR\HH�UHWLUHV�

8QHDUQHG�5HYHQXH���5HYHQXH�IURP�IHGHUDO��VWDWH��DQG�ORFDO�VSHFLDO�SURMHFWV�DQG�SURJUDPV�LV�UHFRJQL]HG
ZKHQ� TXDOLILHG� H[SHQGLWXUHV� KDYH� EHHQ� LQFXUUHG�� � )XQGV� UHFHLYHG� EXW� QRW� HDUQHG� DUH� UHFRUGHG� DV
XQHDUQHG�UHYHQXH�XQWLO�HDUQHG�

�&RQWLQXHG�
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1HW�3RVLWLRQ��1HW�SRVLWLRQ�LV�GLVSOD\HG�LQ�WKUHH�FRPSRQHQWV�

�� 1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV�±�&RQVLVWV�RI�FDSLWDO�DVVHWV�LQFOXGLQJ�UHVWULFWHG�FDSLWDO�DVVHWV��QHW�RI
DFFXPXODWHG� GHSUHFLDWLRQ� DQG� UHGXFHG� E\� WKH� RXWVWDQGLQJ� EDODQFHV� �H[FOXGLQJ� XQVSHQW� ERQG
SURFHHGV��RI�DQ\�ERQGV��PRUWJDJHV��QRWHV��RU�RWKHU�ERUURZLQJV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�
FRQVWUXFWLRQ��RU�LPSURYHPHQW�RI�WKRVH�DVVHWV�

�� 5HVWULFWHG�1HW�3RVLWLRQ���5HVWULFWLRQV�RI�WKH�HQGLQJ�QHW�SRVLWLRQ�LQGLFDWH�WKH�SRUWLRQV�RI�QHW�SRVLWLRQ�QRW
DSSURSULDEOH�IRU�H[SHQGLWXUH�RU�DPRXQWV� OHJDOO\�VHJUHJDWHG�IRU�D�VSHFLILF�IXWXUH�XVH���7KH�UHVWULFWLRQ
IRU� OHJDOO\� UHVWULFWHG� SURJUDPV� UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� UHVWULFWHG� WR� VSHFLILF� SURJUDP
H[SHQGLWXUHV��7KH�UHVWULFWLRQ�IRU�GHEW�VHUYLFH�UHSD\PHQWV�UHSUHVHQWV�WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�ZKLFK
WKH�'LVWULFW�SODQV�WR�H[SHQG�RQ�GHEW�UHSD\PHQW�LQ�WKH�HQVXLQJ�\HDU���7KH�UHVWULFWLRQ�IRU�FDSLWDO�SURMHFWV
UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� UHVWULFWHG� IRU� FDSLWDO� SURMHFWV�� 7KH� UHVWULFWLRQ� IRU� VFKRODUVKLSV
UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� WR� EH� XVHG� WR� SURYLGH� ILQDQFLDO� DVVLVWDQFH� WR� VWXGHQWV� RI� WKH
'LVWULFW�� � ,W� LV� WKH�'LVWULFW
V�SROLF\� WR� ILUVW�XVH� UHVWULFWHG�QHW�SRVLWLRQ�ZKHQ�DOORZDEOH�H[SHQGLWXUHV�DUH
LQFXUUHG�

�� 8QUHVWULFWHG�1HW�3RVLWLRQ�±�$OO�RWKHU�QHW�SRVLWLRQ� WKDW�GRHV�QRW�PHHW� WKH�GHILQLWLRQV�RI��UHVWULFWHG��RU
�QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��

)XQG�%DODQFH�&ODVVLILFDWLRQV�� �*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�&RGLILFDWLRQ� 6HFWLRQV� ����
DQG�������)XQG�%DODQFH�5HSRUWLQJ�DQG�*RYHUQPHQWDO�)XQG�7\SH�'HILQLWLRQV��*$6%�&RG��6HF�������DQG
������ LPSOHPHQWV� D� ILYH�WLHU� IXQG� EDODQFH� FODVVLILFDWLRQ� KLHUDUFK\� WKDW� GHSLFWV� WKH� H[WHQW� WR� ZKLFK� D
JRYHUQPHQW� LV� ERXQG� E\� VSHQGLQJ� FRQVWUDLQWV� LPSRVHG� RQ� WKH� XVH� RI� LWV� UHVRXUFHV�� � 7KH� ILYH
FODVVLILFDWLRQV��GLVFXVVHG� LQ�PRUH�GHWDLO� EHORZ��DUH�QRQVSHQGDEOH�� UHVWULFWHG�� FRPPLWWHG��DVVLJQHG�DQG
XQDVVLJQHG�

$���1RQVSHQGDEOH�)XQG�%DODQFH�

7KH�QRQVSHQGDEOH�IXQG�EDODQFH�FODVVLILFDWLRQ�UHIOHFWV�DPRXQWV�WKDW�DUH�QRW� LQ�VSHQGDEOH�IRUP��VXFK�DV
UHYROYLQJ�IXQG�FDVK��VWRUHV�LQYHQWRU\�DQG�SUHSDLG�H[SHQGLWXUHV�

%���5HVWULFWHG�)XQG�%DODQFH�

7KH� UHVWULFWHG� IXQG� EDODQFH� FODVVLILFDWLRQ� UHIOHFWV� DPRXQWV� VXEMHFW� WR� H[WHUQDOO\� LPSRVHG� DQG� OHJDOO\
HQIRUFHDEOH�FRQVWUDLQWV���6XFK�FRQVWUDLQWV�PD\�EH�LPSRVHG�E\�FUHGLWRUV��JUDQWRUV��FRQWULEXWRUV��RU�ODZV�RU
UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��RU�PD\�EH�LPSRVHG�E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ
OHJLVODWLRQ���7KHVH�DUH�WKH�VDPH�UHVWULFWLRQV�XVHG�WR�GHWHUPLQH�UHVWULFWHG�QHW�SRVLWLRQ�DV�UHSRUWHG�LQ�WKH
JRYHUQPHQW�ZLGH�DQG�ILGXFLDU\�WUXVW�IXQG�VWDWHPHQWV�

&���&RPPLWWHG�)XQG�%DODQFH�

7KH�FRPPLWWHG�IXQG�EDODQFH�FODVVLILFDWLRQ�UHIOHFWV�DPRXQWV�VXEMHFW�WR�LQWHUQDO�FRQVWUDLQWV�VHOI�LPSRVHG�E\
IRUPDO�DFWLRQ�RI�WKH�%RDUG�RI�(GXFDWLRQ���7KH�FRQVWUDLQWV�JLYLQJ�ULVH�WR�FRPPLWWHG�IXQG�EDODQFH�PXVW�EH
LPSRVHG� QR� ODWHU� WKDQ� WKH� HQG� RI� WKH� UHSRUWLQJ� SHULRG�� � 7KH� DFWXDO� DPRXQWV� PD\� EH� GHWHUPLQHG
VXEVHTXHQW�WR�WKDW�GDWH�EXW�SULRU�WR�WKH�LVVXDQFH�RI�WKH�ILQDQFLDO�VWDWHPHQWV���)RUPDO�DFWLRQ�E\�WKH�%RDUG
RI�(GXFDWLRQ�LV�UHTXLUHG�WR�UHPRYH�DQ\�FRPPLWPHQW�IURP�DQ\�IXQG�EDODQFH���$W�-XQH�����������WKH�'LVWULFW
KDG�QR�FRPPLWWHG�IXQG�EDODQFHV�

�&RQWLQXHG�
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'���$VVLJQHG�)XQG�%DODQFH�

7KH� DVVLJQHG� IXQG� EDODQFH� FODVVLILFDWLRQ� UHIOHFWV� DPRXQWV� WKDW� WKH� 'LVWULFW
V� %RDUG� RI� (GXFDWLRQ� KDV
DSSURYHG� WR� EH� XVHG� IRU� VSHFLILF� SXUSRVHV�� EDVHG� RQ� WKH� 'LVWULFW
V� LQWHQW� UHODWHG� WR� WKRVH� VSHFLILF
SXUSRVHV���7KH�%RDUG�RI�(GXFDWLRQ�FDQ�GHVLJQDWH�SHUVRQQHO�ZLWK�WKH�DXWKRULW\�WR�DVVLJQ�IXQG�EDODQFHV�
KRZHYHU��DV�RI�-XQH�����������QR�VXFK�GHVLJQDWLRQ�KDV�RFFXUUHG�

(���8QDVVLJQHG�)XQG�%DODQFH�

,Q� WKH�*HQHUDO�)XQG�RQO\�� WKH�XQDVVLJQHG� IXQG�EDODQFH�FODVVLILFDWLRQ� UHIOHFWV� WKH� UHVLGXDO�EDODQFH� WKDW
KDV� QRW� EHHQ� DVVLJQHG� WR� RWKHU� IXQGV� DQG� WKDW� LV� QRW� UHVWULFWHG�� FRPPLWWHG�� RU� DVVLJQHG� WR� VSHFLILF
SXUSRVHV�

,Q�DQ\�IXQG�RWKHU�WKDQ�WKH�*HQHUDO�)XQG��D�SRVLWLYH�XQDVVLJQHG�IXQG�EDODQFH�LV�QHYHU�UHSRUWHG�EHFDXVH
DPRXQWV� LQ� DQ\�RWKHU� IXQG�DUH�DVVXPHG� WR�KDYH�EHHQ�DVVLJQHG�� DW� OHDVW�� WR� WKH�SXUSRVH�RI� WKDW� IXQG�
+RZHYHU�� GHILFLWV� LQ� DQ\� IXQG�� LQFOXGLQJ� WKH� *HQHUDO� )XQG�� WKDW� FDQQRW� EH� HOLPLQDWHG� E\� UHGXFLQJ� RU
HOLPLQDWLQJ�DPRXQWV�DVVLJQHG�WR�RWKHU�SXUSRVHV�DUH�UHSRUWHG�DV�QHJDWLYH�XQDVVLJQHG�IXQG�EDODQFH�

)XQG�%DODQFH�3ROLF\���7KH�'LVWULFW�KDV�DQ�H[SHQGLWXUH�SROLF\�UHODWLQJ�WR�IXQG�EDODQFHV���)RU�SXUSRVHV�RI
IXQG�EDODQFH�FODVVLILFDWLRQV��H[SHQGLWXUHV�DUH�WR�EH�VSHQW�IURP�UHVWULFWHG�IXQG�EDODQFHV�ILUVW��IROORZHG�LQ
RUGHU�E\�FRPPLWWHG�IXQG�EDODQFHV��LI�DQ\���DVVLJQHG�IXQG�EDODQFHV�DQG�ODVWO\�XQDVVLJQHG�IXQG�EDODQFHV�

:KLOH� *$6%�&RG�� 6HF�� ����� DQG� ����� GR� QRW� UHTXLUH� 'LVWULFWV� WR� HVWDEOLVK� D�PLQLPXP� IXQG� EDODQFH
SROLF\� RU� D� VWDELOL]DWLRQ� DUUDQJHPHQW��*$6%�&RG�� 6HF�� ����� DQG� ����� GR� UHTXLUH� WKH� GLVFORVXUH� RI� D
PLQLPXP�IXQG�EDODQFH�SROLF\�DQG�VWDELOL]DWLRQ�DUUDQJHPHQWV��LI�WKH\�KDYH�EHHQ�DGRSWHG�E\�WKH�%RDUG�RI
(GXFDWLRQ���$W�-XQH�����������WKH�'LVWULFW�KDV�QRW�HVWDEOLVKHG�D�PLQLPXP�IXQG�EDODQFH�SROLF\�QRU�KDV�LW
HVWDEOLVKHG�D�VWDELOL]DWLRQ�DUUDQJHPHQW�

3URSHUW\�7D[HV���6HFXUHG�SURSHUW\�WD[HV�DUH�DWWDFKHG�DV�DQ�HQIRUFHDEOH�OLHQ�RQ�SURSHUW\�DV�RI��0DUFK���
7D[HV�DUH�GXH�LQ�WZR�LQVWDOOPHQWV�RQ�RU�EHIRUH�'HFHPEHU����DQG�$SULO�����8QVHFXUHG�SURSHUW\�WD[HV�DUH
GXH�LQ�RQH�LQVWDOOPHQW�RQ�RU�EHIRUH�$XJXVW������7KH�&RXQW\�RI��6DFUDPHQWR�ELOOV�DQG�FROOHFWV�WD[HV�IRU�WKH
'LVWULFW���7D[�UHYHQXHV�DUH�UHFRJQL]HG�E\�WKH�'LVWULFW�ZKHQ�UHFHLYHG�

(QFXPEUDQFHV���(QFXPEUDQFH�DFFRXQWLQJ�LV�XVHG�LQ�DOO�EXGJHWHG�IXQGV�WR�UHVHUYH�SRUWLRQV�RI�DSSOLFDEOH
DSSURSULDWLRQV� IRU� ZKLFK� FRPPLWPHQWV� KDYH� EHHQ� PDGH�� � (QFXPEUDQFHV� DUH� UHFRUGHG� IRU� SXUFKDVH
RUGHUV��FRQWUDFWV��DQG�RWKHU�FRPPLWPHQWV�ZKHQ�WKH\�DUH�ZULWWHQ���$OO�HQFXPEUDQFHV�DUH�OLTXLGDWHG�DV�RI
-XQH����

(OLPLQDWLRQV�DQG�5HFODVVLILFDWLRQV���,Q�WKH�SURFHVV�RI�DJJUHJDWLQJ�GDWD�IRU�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ
DQG� WKH�6WDWHPHQW�RI�$FWLYLWLHV��VRPH�DPRXQWV� UHSRUWHG�DV� LQWHUIXQG�DFWLYLW\�DQG�EDODQFHV� LQ� WKH� IXQGV
ZHUH� HOLPLQDWHG� RU� UHFODVVLILHG�� � ,QWHUIXQG� UHFHLYDEOHV� DQG� SD\DEOHV� ZHUH� HOLPLQDWHG� WR� PLQLPL]H� WKH
�JURVVLQJ�XS��HIIHFW�RQ�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�JRYHUQPHQWDO�DFWLYLWLHV�FROXPQ�

(VWLPDWHV�� � 7KH� SUHSDUDWLRQ� RI� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG
DVVXPSWLRQV���7KHVH�HVWLPDWHV�DQG�DVVXPSWLRQV�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG
GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG
DPRXQWV�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FFRUGLQJO\��DFWXDO�UHVXOWV�PD\�GLIIHU
IURP�WKRVH�HVWLPDWHV�

�&RQWLQXHG�
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&DVK�DQG�LQYHVWPHQWV�DW�-XQH����������DUH�UHSRUWHG�DW�IDLU�YDOXH�DQG�FRQVLVWHG�RI�WKH�IROORZLQJ�

*RYHUQPHQWDO�$FWLYLWLHV
*RYHUQPHQWDO 3URSULHWDU\ )LGXFLDU\

)XQGV )XQG 7RWDO $FWLYLWLHV

3RROHG�)XQGV�
&DVK�LQ�&RXQW\�7UHDVXU\ ������������ � ���������� ������������ � ����������

'HSRVLWV�
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������� ����� ������� ���������
&DVK�LQ�UHYROYLQJ�IXQG ������� � ������� �

7RWDO�GHSRVLWV ��������� ����� ��������� ���������

,QYHVWPHQWV�
&DVK�ZLWK�)LVFDO�$JHQW ���������� ������� ���������� �

7RWDO�FDVK�DQG�
��LQYHVWPHQWV ������������ � ���������� ������������ � ����������

3RROHG�)XQGV���,Q�DFFRUGDQFH�ZLWK�(GXFDWLRQ�&RGH�6HFWLRQ��������WKH�'LVWULFW�PDLQWDLQV�VXEVWDQWLDOO\�DOO
RI�LWV�FDVK�LQ�WKH�LQWHUHVW�EHDULQJ�6DFUDPHQWR�&RXQW\�7UHDVXUHU
V�3RROHG�,QYHVWPHQW�)XQG���7KH�'LVWULFW
LV�FRQVLGHUHG�WR�EH�DQ�LQYROXQWDU\�SDUWLFLSDQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DW�WKH�DPRXQWV�EDVHG�XSRQ�WKH
'LVWULFW
V� SUR�UDWH� VKDUH� RI� WKH� IDLU� YDOXH� SURYLGHG� E\� WKH� &RXQW\� 7UHDVXUHU� IRU� WKH� HQWLUH� SRUWIROLR� �LQ
UHODWLRQ� WR� WKH� DPRUWL]HG� FRVW� RI� WKDW� SRUWIROLR��� 7KH� EDODQFH� DYDLODEOH� IRU� ZLWKGUDZDO� LV� EDVHG� RQ� WKH
DFFRXQWLQJ�UHFRUGV�PDLQWDLQHG�E\�WKH�&RXQW\�7UHDVXUHU��ZKLFK�LV�UHFRUGHG�RQ�WKH�DPRUWL]HG�FRVW�EDVLV�

'HSRVLWV���&XVWRGLDO�&UHGLW�5LVN���7KH�'LVWULFW�OLPLWV�FXVWRGLDO�FUHGLW�ULVN�E\�HQVXULQJ�XQLQVXUHG�EDODQFHV
DUH�FROODWHUDOL]HG�E\�WKH�UHVSHFWLYH�ILQDQFLDO�LQVWLWXWLRQ���&DVK�EDODQFHV�KHOG��LQ�EDQNV�DUH�LQVXUHG�XS�WR
���������E\�WKH��)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&��DQG�DUH�FROODWHUDOL]HG�E\�WKH�UHVSHFWLYH
ILQDQFLDO�LQVWLWXWLRQ���$W�-XQH�����������WKH�FDUU\LQJ�DPRXQW�RI�WKH�'LVWULFW
V�DFFRXQWV�ZDV������������DQG
WKH�EDQN�EDODQFH�ZDV������������� ������������RI� WKH�EDQN�EDODQFH�ZDV�)',&�LQVXUHG�DQG�����������
UHPDLQHG�XQLQVXUHG�

�&RQWLQXHG�
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&DVK�ZLWK� )LVFDO� $JHQW��&DVK�ZLWK� )LVFDO� $JHQW� LQ� WKH�*RYHUQPHQWDO� )XQGV� UHSUHVHQWV� IXQGV� KHOG� E\
)LVFDO� $JHQWV� UHVWULFWHG� IRU� FDSLWDO� SURMHFWV� DQG� UHSD\PHQW� RI� *HQHUDO� 2EOLJDWLRQ� %RQGV�� 7KH� 'LVWULFW
KROGV�WKHLU�IXQGV�ZLWK�WKH�6DFUDPHQWR�&RXQW\�7UHDVXUHU��7KH�EDODQFH�DYDLODEOH�IRU�ZLWKGUDZDO�LV�EDVHG
RQ�WKH�DFFRXQWLQJ�UHFRUGV�PDLQWDLQHG�E\�WKH�&RXQW\�7UHDVXUHU��ZKLFK�LV�UHFRUGHG�RQ�WKH�DPRUWL]HG�FRVW
EDVLV�� &DVK� ZLWK� )LVFDO� $JHQW� KHOG� LQ� WKH� 3URSULHWDU\� )XQG� UHSUHVHQWV� IXQGV� KHOG� DV� UHTXLUHG� E\� WKH
'LVWULFW
V�WKLUG�SDUW\�DGPLQLVWUDWRU��6HOI�,QVXUDQFH�$XWKRULW\��IRU�WKH�'LVWULFW
V�VHOI�LQVXUDQFH�DFWLYLWLHV�

,QWHUHVW�5DWH�5LVN���7KH�'LVWULFW�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�FDVK�DQG�LQYHVWPHQW
PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�LQFUHDVLQJ�LQWHUHVW�UDWHV�
$W�-XQH�����������WKH�'LVWULFW�KDG�QR�VLJQLILFDQW�LQWHUHVW�UDWH�ULVN�UHODWHG�WR�FDVK�DQG�LQYHVWPHQWV�KHOG�

&UHGLW�5LVN���7KH�'LVWULFW�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�LWV�LQYHVWPHQW�FKRLFHV�RWKHU
WKDQ�WKH�OLPLWDWLRQV�RI�VWDWH�ODZ�

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN���7KH�'LVWULFW�GRHV�QRW�SODFH�OLPLWV�RQ�WKH�DPRXQW�LW�PD\�LQYHVW�LQ�DQ\�RQH
LVVXHU���$W�-XQH�����������WKH�'LVWULFW�KDG�QR�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�

127(���±�,17(5)81'�75$16$&7,216

,QWHUIXQG�$FWLYLW\�� �7UDQVDFWLRQV�EHWZHHQ� IXQGV�RI� WKH�'LVWULFW�DUH� UHFRUGHG�DV� WUDQVIHUV��H[FHSW� IRU� WKH
6HOI�,QVXUDQFH�)XQG�DFWLYLW\�ZKLFK� LV� UHFRUGHG�DV� LQFRPH�DQG�H[SHQGLWXUHV�RI� WKH�6HOI�,QVXUDQFH�)XQG
DQG� WKH� IXQGV�ZKLFK� LQFXU�SD\UROO�FRVWV�� UHVSHFWLYHO\�� �7KH�XQSDLG�EDODQFHV�DW�\HDU�HQG��DV�D� UHVXOW�RI
VXFK�WUDQVDFWLRQV��DUH�VKRZQ�DV�GXH�WR�DQG�GXH�IURP�RWKHU�IXQGV�

,QWHUIXQG�5HFHLYDEOHV�3D\DEOHV���,QGLYLGXDO�LQWHUIXQG�UHFHLYDEOH�DQG�SD\DEOH�EDODQFHV�DW�-XQH���������
ZHUH�DV�IROORZV�

,QWHUIXQG ,QWHUIXQG
)XQG 5HFHLYDEOHV 3D\DEOHV

0DMRU�)XQGV�
*HQHUDO � ��������� � ���������
%XLOGLQJ�)XQG ������ ������

1RQ�0DMRU�)XQGV�
&KDUWHU�6FKRROV ������ ���������
$GXOW�(GXFDWLRQ ������� ���������
&KLOG�'HYHORSPHQW ����� ���������
&DIHWHULD ������� ���������
'HYHORSHU�)HHV�)XQG ��������� �
6HOI�,QVXUDQFH � ���

7RWDOV � ��������� � ���������

�&RQWLQXHG�

���
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127(���±�,17(5)81'�75$16$&7,216��&RQWLQXHG�

7UDQVIHUV�� 7UDQVIHUV� FRQVLVW� RI� WUDQVIHUV� IURP� IXQGV� UHFHLYLQJ� UHYHQXH� WR� IXQGV� WKURXJK� ZKLFK� WKH
UHVRXUFHV�DUH�WR�EH�H[SHQGHG�

7UDQVIHUV�IRU�WKH�����������ILVFDO�\HDU�ZHUH�DV�IROORZV�

7UDQVIHU�IURP�WKH�*HQHUDO�)XQG�WR�WKH�&KDUWHU�6FKRROV�)XQG�WR�FRYHU
WKH�SURMHFWHG�GHFUHDVH�IURP�WHDFKHU�DUELWUDWLRQ�DJUHHPHQW� � ������

7UDQVIHU� IURP� WKH� *HQHUDO� )XQG� WR� WKH� $GXOW� (GXFDWLRQ� )XQG� WR
VXVWDLQ�FHUWLILFDWH�SURJUDPV� ���������

7UDQVIHU� IURP� WKH�*HQHUDO� )XQG� WR� WKH�&KLOG� 'HYHORSPHQW� )XQG� WR
VXVWDLQ�FKLOG�GHYHORSPHQW�SURJUDPV� �������

7UDQVIHU� IURP� WKH� &KDUWHU� 6FKRROV� )XQG� WR� WKH� *HQHUDO� )XQG� IRU
&KDUWHU�)HHV� ���������

7UDQVIHU� IURP� WKH� &KDUWHU� 6FKRROV� )XQG� WR� WKH� *HQHUDO� )XQG� IRU
LQGLUHFW�FRVWV� �����

7UDQVIHU� IURP�WKH�$GXOW�(GXFDWLRQ�)XQG�WR�*HQHUDO�)XQG�IRU� LQGLUHFW
FRVWV� ������

7UDQVIHU� IURP� WKH�&KLOG�'HYHORSPHQW�)XQG� WR� WKH�*HQHUDO�)XQG� IRU
LQGLUHFW�FRVWV� ���������

7UDQVIHU� IURP� WKH� &DIHWHULD� )XQG� WR� WKH� *HQHUDO� )XQG� IRU� LQGLUHFW
FRVWV� �������

� ���������

�&RQWLQXHG�

���
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127(���±�&$3,7$/�$66(76

$�VFKHGXOH�RI�FKDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH����������LV�VKRZQ�EHORZ�

%DODQFH 7UDQVIHUV 7UDQVIHUV %DODQFH
-XO\��� DQG DQG -XQH����
���� $GGLWLRQV 'HGXFWLRQV ����

*RYHUQPHQWDO�$FWLYLWLHV

1RQ�GHSUHFLDEOH�
/DQG � ���������� � � � � � ����������
:RUN�LQ�SURFHVV ���������� ���������� ��������� ����������

'HSUHFLDEOH�
%XLOGLQJV ����������� ��������� ������� �����������
6LWH�LPSURYHPHQWV ����������� ��������� ������� �����������
(TXLSPHQW ���������� ��������� ��������� ����������

7RWDOV��DW�FRVW ������������� ���������� ��������� �������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�
%XLOGLQJV ������������� ������������ ��������� �������������
6LWH�LPSURYHPHQWV ������������ ����������� �������� �������������
(TXLSPHQW ������������ ����������� ����������� ������������

7RWDO�DFFXPXODWHG
��GHSUHFLDWLRQ ������������� ������������ ����������� �������������

&DSLWDO�DVVHWV��QHW � ����������� � ���������� � ��������� � �����������

'HSUHFLDWLRQ�H[SHQVH�ZDV�FKDUJHG�WR�JRYHUQPHQWDO�DFWLYLWLHV�DV�IROORZV�

,QVWUXFWLRQ � ����������
)RRG�VHUYLFHV �������
$OO�RWKHU�SXSLO�VHUYLFHV �������
&RPPXQLW\�VHUYLFHV �������
$OO�RWKHU�JHQHUDO�DGPLQLVWUDWLRQ ���������
3ODQW�VHUYLFHV �������

7RWDO�GHSUHFLDWLRQ�H[SHQVH � ����������

�&RQWLQXHG�

���
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127(���±�6(/)�,1685$1&(�&/$,06�

7KH�'LVWULFW� KDV� HVWDEOLVKHG�D�6HOI�,QVXUDQFH�)XQG� WR� DFFRXQW� IRU� HPSOR\HH�YLVLRQ�EHQHILWV�� HPSOR\HH
GHQWDO�EHQHILWV�DQG�ZRUNHUV
�FRPSHQVDWLRQ�SODQV���7KH�HPSOR\HH�YLVLRQ�DQG�GHQWDO�SODQV�DUH�VHOI�LQVXUHG
DQG�FRQWUDFW�ZLWK�D�WKLUG�SDUW\�DGPLQLVWUDWRU�IRU�EHQHILWV�SURFHVVLQJ���8QWLO�-XO\����������DQG�IURP�-XO\���
����� WKURXJK� -XQH� ���� ������ WKH�ZRUNHUV
� FRPSHQVDWLRQ� SODQ� SURYLGHG� FRYHUDJH� XS� WR� ��������� DQG
SXUFKDVHG�H[FHVV� LQVXUDQFH� IRU�FODLPV�RYHU� WKH�UHWDLQHG�FRYHUDJH� OLPLW�� �%HWZHHQ�$XJXVW���������DQG
-XQH�����������DQG�DIWHU�-XO\���������� WKH�'LVWULFW�SXUFKDVHG� LQVXUDQFH� IRU� WKH�ZRUNHUV
�FRPSHQVDWLRQ
FRYHUDJH�

7KH�OLDELOLW\�IRU�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV�UHSUHVHQWV�WKH�XOWLPDWH�FRVW�RI�FODLPV�WKDW
KDYH�EHHQ�UHSRUWHG�EXW�QRW�VHWWOHG�DQG�RI�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�QRW�UHSRUWHG���7KHVH�FODLPV
ZLOO� EH� SDLG� LQ� IXWXUH� \HDUV�� � 6HWWOHG� FODLPV� UHVXOWLQJ� IURP� WKHVH� ULVNV� KDYH� QRW� H[FHHGHG� FRPPHUFLDO
LQVXUDQFH�FRYHUDJH� LQ�DQ\�RI� WKH�SDVW� WKUHH� ILVFDO� \HDUV��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW� UHGXFWLRQV� LQ
LQVXUDQFH�FRYHUDJH�IURP�FRYHUDJH�LQ�WKH�SULRU�\HDU��

'LVWULFW�PDQDJHPHQW�UHFRPSXWHV�WKH�OLDELOLW\�DQQXDOO\�XVLQJ�DYDLODEOH�XSGDWHG�FODLPV�GDWD���$QQXDOO\��WKH
'LVWULFW�REWDLQV�DQ�DFWXDULDO� VWXG\�XVLQJ�D�YDULHW\�RI� VWDWLVWLFDO� WHFKQLTXHV� WR�SURGXFH�FXUUHQW�HVWLPDWHV
WKDW�FRQVLGHU�FODLP�IUHTXHQF\�DQG�RWKHU�HFRQRPLF�IDFWRUV��7KH�OLDELOLW\�IRU�ZRUNHUV�FRPSHQVDWLRQ�LV�EDVHG
RQ�DQ�DFWXDULDO�VWXG\�GDWHG�$SULO���������DQG�0DUFK���������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�-XQH
����������UHVSHFWLYHO\�

7KH�OLDELOLWLHV�IRU�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV�DUH�DV�IROORZV�

-XQH���� -XQH����
���� ����

8QSDLG�FODLP�DQG�FODLP�DGMXVWPHQW�H[SHQVHV��
��EHJLQQLQJ�RI�\HDU � ������� � �������

7RWDO�LQFXUUHG�FODLPV�DQG�FODLP�DGMXVWPHQW
����H[SHQVHV ���������� ����������

7RWDO�SD\PHQWV ������������ ������������

7RWDO�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�
����H[SHQVHV�DW�HQG�RI�\HDU � ������� � �������

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�),1$1&,$/�67$7(0(176

-XQH���������

127(���±�/21*�7(50�/,$%,/,7,(6

*HQHUDO�2EOLJDWLRQ�%RQGV

$�VXPPDU\�RI�*HQHUDO�2EOLJDWLRQ�%RQGV�SD\DEOH�DV�RI�-XQH����������IROORZV�

&XUUHQW
%DODQFH &XUUHQW <HDU %DODQFH

,QWHUHVW 2ULJLQDO -XO\��� <HDU 5HIXQGHG�	 -XQH����
6HULHV 5DWH 0DWXULW\ ���� ,VVXDQFH 0DWXUHG ����

�������&$ ���������� ���� � ���������� � � � � � ����������
���� ���������� ���� ���������� � ��������� ����������
���� ���������� ���� ���������� � ��������� ����������

�������$ ���������� ���� ���������� � ������� ����������
�������% ���� ���� ���������� � � ����������
���� ���������� ���� ���������� � ��������� ����������
���� ���������� ���� ���������� � ��������� ����������

�����&� ���������� ���� ���������� � ��������� ����������
���� �������� ���� ���������� � ������� ����������

�������( �������� ���� ����������� � ���������� ����������
�������& �������� ���� ���������� � ������� ���������
�������) ����� ���� � ���������� � ����������

� ����������� � ���������� � ���������� � �����������

7KH� 6HULHV� ������ ������ ������ ������ ������ ������ ������ ����� DQG� ����� 6HULDO� %RQGV� DUH� DXWKRUL]HG
SXUVXDQW�WR�WKH�(OHFWLRQ�RI������DQG�(OHFWLRQ�RI�������DQG�DUH�SD\DEOH�IURP�SURSHUW\�WD[HV�OHYLHG�E\�WKH
&RXQW\�RI�6DFUDPHQWR�

7KH� DQQXDO� UHTXLUHPHQWV� WR� DPRUWL]H� WKH� *HQHUDO� 2EOLJDWLRQ� %RQGV� SD\DEOH� DQG� RXWVWDQGLQJ� DV� RI
-XQH����������DUH�DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ���������� � ���������� � ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������

��������� ����������� ���������� �����������
��������� ���������� ���������� �����������
��������� ���������� ���������� �����������
��������� ���������� ��������� ����������
��������� ���������� ��������� ����������

� ����������� � ����������� � �����������

�&RQWLQXHG�

���
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2Q� 2FWREHU� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� *HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ� ������������� %RQG
SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV�

2Q�-XQH����������� WKH�'LVWULFW� LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV� WRWDOLQJ�������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�D�SRUWLRQ�RI�WKH�'LVWULFW
V������6HULHV�%�������6HULHV�&��DQG�*HQHUDO
2EOLJDWLRQ�5HIXQGLQJ�%RQGV��6HULHV��������7KH�UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q�-XQH�����������WKH�'LVWULFW� LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ��������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�DGYDQFH�UHIXQG�DOO�RI�WKH�'LVWULFW
V������6HULHV�%�������6HULHV�&��*HQHUDO
2EOLJDWLRQ�5HIXQGLQJ�%RQGV��6HULHV�������DQG�WKH������6HULHV�$��3URFHHGV�ZHUH�DOVR�XVHG�WR�DGYDQFH
UHIXQG� D� SRUWLRQ� RI� WKH� 'LVWULFW
V� ����� 6HULHV� '� %RQGV�� � 7KH� UHIXQGHG� ERQGV� ZHUH� SDLG� RII� DV� RI
-XQH����������

2Q� -XQH� ���� ������ WKH�'LVWULFW� LVVXHG� �����6HULHV�$� DQG�6HULHV�%�*HQHUDO�2EOLJDWLRQ�%RQGV� WRWDOLQJ
�������������%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

2Q�-DQXDU\�����������WKH�'LVWULFW�LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ�������������
%RQG� SURFHHGV�ZHUH� XVHG� WR� UHIXQG� D� SRUWLRQ� RI� WKH�'LVWULFW
V�6HULHV� �����*HQHUDO�2EOLJDWLRQ�%RQGV�
7KH�UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q�-DQXDU\����������WKH�'LVWULFW�LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ�������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�WKH�'LVWULFW
V�6HULHV������DQG������*HQHUDO�2EOLJDWLRQ�%RQGV��7KH
UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q� 0D\� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� 6HULHV� '� *HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ� ������������
%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV�

2Q�0D\� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� 6HULHV� &� DQG� 6HULHV� (�*HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ
��������������%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

2Q�-XO\����������WKH�'LVWULFW�LVVXHG������6HULHV�)�*HQHUDO�2EOLJDWLRQ�%RQGV�WRWDOLQJ��������������%RQG
SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

�&RQWLQXHG�

���
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/HDVH�5HYHQXH�%RQGV���2Q�)HEUXDU\����������WKH�'LVWULFW�LVVXHG�/HDVH�5HYHQXH�5HIXQGLQJ�%RQGV������
6HULHV�$�DQG�6HULHV�%��WRWDOLQJ�������������DQG��������������UHVSHFWLYHO\���%RQG�SURFHHGV�ZHUH�XVHG�WR
PDNH�OHDVH�SD\PHQWV�WR�WKH�'LVWULFW�SXUVXDQW�WR�WKH�)DFLOLW\�/HDVH�DQG�DGGLWLRQDOO\��DGYDQFH�UHIXQG�DOO�RI
WKH�'LVWULFW
V� �����9DULDEOH�5DWH�&HUWLILFDWHV� RI� 3DUWLFLSDWLRQ� ������&23��� 7KH�6HULHV�$� DQG�6HULHV�%
%RQGV�DUH�VHFXUHG�E\�FHUWDLQ�UHYHQXHV��ZKLFK�FRQVLVW�RI�UHQWDO�SD\PHQWV�WR�EH�PDGH�E\�WKH�'LVWULFW�RXW
RI� LWV� JHQHUDO� IXQG� XQGHU� D� IDFLOLW\� VXEOHDVH� DV� ZHOO� DV� LQWHUHVW� HDUQLQJ� RQ� IXQGV� KHOG� XQGHU� D� WUXVW
DJUHHPHQW��

7KH�/HDVH�5HYHQXH�5HIXQGLQJ�%RQGV�������6HULHV�$�ERQGV�EHDU�LQWHUHVW�DW�UDWHV�UDQJLQJ�IURP������WR
�����DQG�DUH�VFKHGXOHG�WR�PDWXUH�WKURXJK������DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ��������� � ��������� � ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������

��������� ��������� ��������� ���������
��������� ��������� ��������� ���������
��������� ���������� ��������� ����������

���� ��������� ������� ���������

� ���������� � ���������� � ����������

7KH� /HDVH� 5HYHQXH� 5HIXQGLQJ� %RQGV�� ����� 6HULHV� %� ERQGV� EHDU� DQ� LQWHUHVW� UDWH� RI� ������ DQG� DUH
VFKHGXOHG�WR�PDWXUH�WKURXJK������DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ������� � ��������� � ���������
���� ������� ��������� ���������
���� ������� ��������� ���������
���� ������� ��������� ���������
���� ������� ��������� ���������

��������� ���������� ��������� ����������
��������� ���������� ��������� ����������

� ���������� � ���������� � ����������

&DSLWDOL]HG�/HDVH�2EOLJDWLRQV�� �7KH�'LVWULFW� OHDVHV�HTXLSPHQW�XQGHU�FDSLWDO� OHDVH�DJUHHPHQWV�� �)XWXUH
PLQLPXP�OHDVH�SD\PHQWV�DUH�DV�IROORZV�

<HDU�(QGLQJ /HDVH
-XQH���� 3D\PHQWV

���� � �����

�&RQWLQXHG�

���
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6FKHGXOH�RI�&KDQJHV�LQ�/RQJ�7HUP�/LDELOLWLHV���$�VFKHGXOH�RI�FKDQJHV�LQ�ORQJ�WHUP�OLDELOLWLHV�IRU�WKH�\HDU
HQGHG�-XQH����������LV�VKRZQ�EHORZ�

$PRXQWV
%DODQFH %DODQFH 'XH�:LWKLQ

-XO\�������� $GGLWLRQV 'HGXFWLRQV -XQH��������� 2QH�<HDU

'HEW�
*HQHUDO�2EOLJDWLRQ�%RQGV � ����������� � ���������� � ���������� � ����������� � ����������
$FFUHWHG�LQWHUHVW ���������� ��������� � ���������� �
/HDVH�5HYHQXH�%RQGV ���������� � ��������� ���������� ���������
3UHPLXP�RQ�LVVXDQFH ���������� � ��������� ���������� ���������
&DSLWDOL]HG�OHDVH�REOLJDWLRQV ������ � ������ ����� �����

2WKHU�/RQJ�7HUP�/LDELOLWLHV�
1HW�3HQVLRQ�/LDELOLW\
����1RWHV���	��� ����������� ���������� � ����������� �
1HW�23(%�OLDELOLW\��1RWH���� ����������� � ����������� ����������� �
&RPSHQVDWHG�DEVHQFHV ��������� ������� � ��������� ���������

� ������������� � ���������� � ����������� � ������������� � ����������

3D\PHQWV� RQ� WKH�*HQHUDO� 2EOLJDWLRQ� %RQGV� DUH�PDGH� IURP� WKH� %RQG� ,QWHUHVW� DQG�5HGHPSWLRQ� )XQG�
3ULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RQ�WKH�/HDVH�5HYHQXH�%RQGV�DUH�PDGH�IURP�WKH�'HYHORSHU�)HHV�)XQG�
3D\PHQWV�RQ�WKH�FDSLWDOL]HG� OHDVH�REOLJDWLRQV�DUH�PDGH�IURP�WKH�*HQHUDO�)XQG���3D\PHQWV�RQ�WKH�1HW
3HQVLRQ�/LDELOLW\��1HW�23(%� OLDELOLW\�DQG�FRPSHQVDWHG�DEVHQFHV�DUH�PDGH� IURP�WKH� IXQG� IRU�ZKLFK� WKH
UHODWHG�HPSOR\HH�ZRUNHG�

�&RQWLQXHG�

���
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)XQG�EDODQFHV��E\�FDWHJRU\��DW�-XQH����������FRQVLVWHG�RI�WKH�IROORZLQJ�

%RQG
,QWHUHVW $OO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU
)XQG )XQG )XQG )XQGV 7RWDO

1RQVSHQGDEOH�
5HYROYLQJ�FDVK�IXQG � ������� � � � � � ����� � �������
6WRUHV�LQYHQWRU\ ������� � � ������� �������
3UHSDLG�H[SHQGLWXUHV ������ � � � ������

6XEWRWDO�QRQVSHQGDEOH ������� � � ������� �������

5HVWULFWHG�
/HJDOO\�UHVWULFWHG�SURJUDPV ��������� � � ���������� ����������
&DSLWDO�SURMHFWV � ���������� � ���������� �����������
'HEW�VHUYLFH � � ���������� � ����������

6XEWRWDO�UHVWULFWHG ��������� ���������� ���������� ���������� �����������

$VVLJQHG�
6FLHQFH�7H[WERRN�$GRSWLRQ ��������� � � � ���������
'RQDWLRQV ������� � � � �������
&RPSXWHU�UHSODFHPHQW�SURJUDP ������� � � � �������
6LWHV�6DWXUGD\�$WWHQGDQFH�,QLWLDWLYH ������� � � � �������
&RPSXWHU�%ODGH�6HUYHU ������� � � � �������
2WKHU�$VVLJQHG ������� � � � �������

6XEWRWDO�DVVLJQHG ��������� � � � ���������

8QDVVLJQHG�
'HVLJQDWHG�IRU�HFRQRPLF

XQFHUWDLQW\ ���������� � � � ����������

7RWDO�IXQG�EDODQFHV � ���������� � ���������� � ���������� � ���������� � �����������

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�),1$1&,$/�67$7(0(176

-XQH���������

127(���±�1(7�3(16,21�/,$%,/,7<�±�67$7(�7($&+(56
�5(7,5(0(17�3/$1

*HQHUDO�,QIRUPDWLRQ�DERXW�WKH�6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ

3ODQ� 'HVFULSWLRQ� 7HDFKLQJ�FHUWLILHG� HPSOR\HHV� RI� WKH� 'LVWULFW� DUH� SURYLGHG� ZLWK� SHQVLRQV� WKURXJK� WKH
6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ��6753��±�D�FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ
DGPLQLVWHUHG� E\� WKH� &DOLIRUQLD� 6WDWH� 7HDFKHUV¶� 5HWLUHPHQW� 6\VWHP� �&DO6756��� � 7KH� 7HDFKHUV

5HWLUHPHQW� /DZ� �&DOLIRUQLD� (GXFDWLRQ� &RGH� 6HFWLRQ� ������ HW� VHT���� DV� HQDFWHG� DQG� DPHQGHG� E\� WKH
&DOLIRUQLD�/HJLVODWXUH��HVWDEOLVKHG�WKLV�SODQ�DQG�&DO6756�DV�WKH�DGPLQLVWUDWRU��7KH�EHQHILW�WHUPV�RI�WKH
SODQ�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���&DO6756�LVVXHV�D�SXEOLFO\�DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW�FDQ
EH�REWDLQHG�DW�KWWS���ZZZ�FDOVWUV�FRP�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�

%HQHILWV�3URYLGHG� 7KH�6753�'HILQHG�%HQHILW�3URJUDP�KDV�WZR�EHQHILW�IRUPXODV���

&DO6756����DW�����0HPEHUV�ILUVW�KLUHG�RQ�RU�EHIRUH�'HFHPEHU�����������WR�SHUIRUP�VHUYLFH�WKDW
FRXOG�EH�FUHGLWDEOH�WR�&DO6756�
&DO6756����DW�����0HPEHUV�ILUVW�KLUHG�RQ�RU�DIWHU�-DQXDU\����������WR�SHUIRUP�VHUYLFH�WKDW�FRXOG�EH
FUHGLWDEOH�WR�&DO6756�

7KH�'HILQHG�%HQHILW��'%��3URJUDP�SURYLGHV�UHWLUHPHQW�EHQHILWV�EDVHG�RQ�PHPEHUV
�ILQDO�FRPSHQVDWLRQ�
DJH�DQG�\HDUV�RI�VHUYLFH�FUHGLW�� ,Q�DGGLWLRQ��WKH�UHWLUHPHQW�SURJUDP�SURYLGHV�EHQHILWV�WR�PHPEHUV�XSRQ
GLVDELOLW\�DQG�WR�VXUYLYRUV�EHQHILFLDULHV�XSRQ�WKH�GHDWK�RI�HOLJLEOH�PHPEHUV��7KHUH�DUH�VHYHUDO�GLIIHUHQFHV
EHWZHHQ�WKH�WZR�EHQHILW�IRUPXODV�ZKLFK�DUH�QRWHG�EHORZ�

&DO6756����DW���

&DO6756����DW����PHPEHUV�DUH�HOLJLEOH�IRU�QRUPDO�UHWLUHPHQW�DW�DJH�����ZLWK�D�PLQLPXP�RI�ILYH�\HDUV�RI
FUHGLWHG�VHUYLFH��7KH�QRUPDO�UHWLUHPHQW�EHQHILW�LV�HTXDO�WR�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�IRU�HDFK�\HDU
RI�FUHGLWHG�VHUYLFH��(DUO\�UHWLUHPHQW�RSWLRQV�DUH�DYDLODEOH�DW�DJH����ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�RU
DV�HDUO\�DV�DJH����ZLWK����\HDUV�RI�FUHGLWHG�VHUYLFH��7KH�DJH�IDFWRU�IRU�UHWLUHPHQWV�DIWHU�DJH����LQFUHDVHV
ZLWK�HDFK�TXDUWHU�\HDU�RI�DJH�WR�����SHUFHQW�DW�DJH����RU�ROGHU��0HPEHUV�ZKR�KDYH����\HDUV�RU�PRUH�RI
FUHGLWHG�VHUYLFH�UHFHLYH�DQ�DGGLWLRQDO�LQFUHDVH�RI�XS�WR�����SHUFHQW�WR�WKH�DJH�IDFWRU��NQRZQ�DV�WKH�FDUHHU
IDFWRU��7KH�PD[LPXP�EHQHILW�ZLWK�WKH�FDUHHU�IDFWRU�LV�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�

&DO6756�FDOFXODWHV�UHWLUHPHQW�EHQHILWV�EDVHG�RQ�D�RQH�\HDU�ILQDO�FRPSHQVDWLRQ�IRU�PHPEHUV�ZKR�UHWLUHG
RQ�RU�DIWHU�-DQXDU\����������ZLWK����RU�PRUH�\HDUV�RI�FUHGLWHG�VHUYLFH��RU�IRU�FODVVURRP�WHDFKHUV�ZLWK�OHVV
WKDQ� ��� \HDUV� RI� FUHGLWHG� VHUYLFH� LI� WKH� HPSOR\HU� HOHFWHG� WR� SD\� WKH� DGGLWLRQDO� EHQHILW� FRVW� SULRU� WR
-DQXDU\����������2QH�\HDU�ILQDO�FRPSHQVDWLRQ�PHDQV�D�PHPEHU¶V�KLJKHVW�DYHUDJH�DQQXDO�FRPSHQVDWLRQ
HDUQDEOH� IRU� ��� FRQVHFXWLYH�PRQWKV� FDOFXODWHG� E\� WDNLQJ� WKH� FUHGLWDEOH� FRPSHQVDWLRQ� WKDW� D�PHPEHU
FRXOG�HDUQ�LQ�D�VFKRRO�\HDU�ZKLOH�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV��IRU�D�SRVLWLRQ�LQ�ZKLFK�WKH�SHUVRQ�ZRUNHG�
)RU� PHPEHUV� ZLWK� OHVV� WKDQ� ��� \HDUV� RI� FUHGLWHG� VHUYLFH�� ILQDO� FRPSHQVDWLRQ� LV� WKH� KLJKHVW� DYHUDJH
DQQXDO�FRPSHQVDWLRQ�HDUQDEOH�IRU�DQ\�WKUHH�FRQVHFXWLYH�\HDUV�RI�FUHGLWHG�VHUYLFH�

&DO6756����DW���

&DO6756����DW����PHPEHUV�DUH�HOLJLEOH�IRU�QRUPDO�UHWLUHPHQW�DW�DJH�����ZLWK�D�PLQLPXP�RI�ILYH�\HDUV�RI
FUHGLWHG�VHUYLFH��7KH�QRUPDO�UHWLUHPHQW�EHQHILW�LV�HTXDO�WR�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�IRU�HDFK�\HDU
RI�FUHGLWHG�VHUYLFH��$Q�HDUO\�UHWLUHPHQW�RSWLRQ�LV�DYDLODEOH�DW�DJH�����7KH�DJH�IDFWRU�IRU�UHWLUHPHQW�DIWHU
DJH����LQFUHDVHV�ZLWK�HDFK�TXDUWHU�\HDU�RI�DJH�WR�����SHUFHQW�DW�DJH����RU�ROGHU��

$OO�&DO6756����DW����PHPEHUV�KDYH� WKHLU� ILQDO� FRPSHQVDWLRQ�EDVHG�RQ� WKHLU�KLJKHVW�DYHUDJH�DQQXDO
FRPSHQVDWLRQ�HDUQDEOH�IRU�WKUHH�FRQVHFXWLYH�\HDUV�RI�FUHGLWHG�VHUYLFH�

�&RQWLQXHG�
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&RQWULEXWLRQV� 5HTXLUHG� PHPEHU�� HPSOR\HU� DQG� VWDWH� FRQWULEXWLRQ� UDWHV� DUH� VHW� E\� WKH� &DOLIRUQLD
/HJLVODWXUH�DQG�*RYHUQRU�DQG�GHWDLOHG�LQ�7HDFKHUV
�5HWLUHPHQW�/DZ��&RQWULEXWLRQ�UDWHV�DUH�H[SUHVVHG�DV
D�OHYHO�SHUFHQWDJH�RI�SD\UROO�XVLQJ�WKH�HQWU\�DJH�QRUPDO�DFWXDULDO�FRVW�PHWKRG�

&RQWULEXWLRQV�� 5HTXLUHG� PHPEHU�� HPSOR\HU� DQG� VWDWH� FRQWULEXWLRQ� UDWHV� DUH� VHW� E\� WKH� &DOLIRUQLD
/HJLVODWXUH�DQG�*RYHUQRU�DQG�GHWDLOHG�LQ�7HDFKHUV
�5HWLUHPHQW�/DZ��&RQWULEXWLRQ�UDWHV�DUH�H[SUHVVHG�DV
D�OHYHO�SHUFHQWDJH�RI�SD\UROO�XVLQJ�WKH�HQWU\�DJH�QRUPDO�DFWXDULDO�FRVW�PHWKRG�

,Q�-XQH�������&DOLIRUQLD�6HQDWH�%LOO�����6%�����ZDV�VLJQHG�LQWR�ODZ�DQG�DSSURSULDWHG�DSSUR[LPDWHO\�����
ELOOLRQ� LQ� ILVFDO� \HDU� ����±��� IURP� WKH� VWDWH¶V�*HQHUDO� )XQG�DV� FRQWULEXWLRQV� WR�&DO6756�RQ�EHKDOI� RI
HPSOR\HUV��7KH�ELOO� UHTXLUHV�SRUWLRQV�RI� WKH�FRQWULEXWLRQ�WR�VXSSODQW�WKH�DPRXQWV�UHPLWWHG�E\�HPSOR\HUV
VXFK�WKDW�WKH�DPRXQWV�UHPLWWHG�ZLOO�EH������DQG������SHUFHQWDJH�SRLQWV�OHVV�WKDQ�WKH�VWDWXWRULO\�UHTXLUHG
DPRXQWV� GXH� IRU� ILVFDO� \HDUV� ����±��� DQG� ����±���� UHVSHFWLYHO\�� 7KH� UHPDLQLQJ� SRUWLRQ� RI� WKH
FRQWULEXWLRQ� LV� DOORFDWHG� WR� UHGXFH� WKH� HPSOR\HUV¶� VKDUH� RI� WKH� XQIXQGHG� DFWXDULDO� REOLJDWLRQ� RI� WKH
'HILQHG�%HQHILW�3URJUDP�

7KH�HPSOR\HU�FRQWULEXWLRQ� UDWHV�VHW� LQ�VWDWXWH�E\� WKH�&DO6756�)XQGLQJ�3ODQ�ZHUH�QRW�FKDQJHG�E\� WKH
SDVVDJH�RI�6%�����$�VXPPDU\�RI�VWDWXWRU\�FRQWULEXWLRQ� UDWHV�DQG�RWKHU�VRXUFHV�RI�FRQWULEXWLRQV� WR� WKH
'HILQHG�%HQHILW�3URJUDP�DUH�DV�IROORZV�

0HPEHUV� �� 8QGHU� &DO6756� ��� DW� ���� WKH�PHPEHU� FRQWULEXWLRQ� UDWH� ZDV� ������ SHUFHQW� RI� DSSOLFDEOH
PHPEHU�HDUQLQJV�IRU�ILVFDO�\HDU����������8QGHU�&DO6756����DW�����PHPEHUV�FRQWULEXWH����SHUFHQW�RI
WKH� QRUPDO� FRVW� RI� WKHLU� UHWLUHPHQW� SODQ�� ZKLFK� UHVXOWHG� LQ� D� FRQWULEXWLRQ� UDWH� RI� ������� SHUFHQW� RI
DSSOLFDEOH�PHPEHU�HDUQLQJV�IRU�ILVFDO�\HDU����������

,Q� JHQHUDO�� PHPEHU� FRQWULEXWLRQV� FDQQRW� LQFUHDVH� XQOHVV� PHPEHUV� DUH� SURYLGHG� ZLWK� VRPH� W\SH� RI
³FRPSDUDEOH� DGYDQWDJH´� LQ� H[FKDQJH� IRU� VXFK� LQFUHDVHV�� 8QGHU� SUHYLRXV� ODZ�� WKH� /HJLVODWXUH� FRXOG
UHGXFH�RU�HOLPLQDWH�WKH���SHUFHQW�DQQXDO�LQFUHDVH�WR�UHWLUHPHQW�EHQHILWV��$V�D�UHVXOW�RI�$%�������HIIHFWLYH
-XO\���������� WKH�/HJLVODWXUH�FDQQRW� UHGXFH� WKH���SHUFHQW�DQQXDO�EHQHILW�DGMXVWPHQW� IRU�PHPEHUV�ZKR
UHWLUH� RQ� RU� DIWHU� -DQXDU\� ��� ������ DQG� LQ� H[FKDQJH� IRU� WKLV� ³FRPSDUDEOH� DGYDQWDJH�´� WKH� PHPEHU
FRQWULEXWLRQ�UDWHV�KDYH�EHHQ�LQFUHDVHG�E\�DQ�DPRXQW� WKDW�FRYHUV�D�SRUWLRQ�RI�WKH�FRVW�RI�WKH���SHUFHQW
DQQXDO�EHQHILW�DGMXVWPHQW��

(PSOR\HUV�±�������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV��

3XUVXDQW�WR�$%�������HPSOR\HU�FRQWULEXWLRQV�ZLOO� LQFUHDVH�IURP�D�SULRU�UDWH�RI������SHUFHQW�WR�D�WRWDO�RI
�����SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV�SKDVHG�LQ�RYHU�VHYHQ�\HDUV�VWDUWLQJ�LQ�������7KH�OHJLVODWLRQ
DOVR�JLYHV� WKH�&DO6756�ERDUG� OLPLWHG�DXWKRULW\� WR�DGMXVW�HPSOR\HU�FRQWULEXWLRQ� UDWHV� IURP�-XO\��������
WKURXJK� -XQH������ LQ� RUGHU� WR� HOLPLQDWH� WKH� UHPDLQLQJ� XQIXQGHG�DFWXDULDO� REOLJDWLRQ� UHODWHG� WR� VHUYLFH
FUHGLWHG� WR�PHPEHUV�SULRU� WR�-XO\����������7KH�&DO6756�ERDUG�FDQQRW�DGMXVW� WKH� UDWH�E\�PRUH� WKDQ��
SHUFHQW� LQ�D�ILVFDO�\HDU��DQG�WKH�WRWDO�FRQWULEXWLRQ�UDWH�LQ�DGGLWLRQ�WR�WKH������SHUFHQW�FDQQRW�H[FHHG���
SHUFHQW�

�&RQWLQXHG�
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7KH�&DO6756�HPSOR\HU�FRQWULEXWLRQ�UDWH�LQFUHDVHV�HIIHFWLYH�IRU�ILVFDO�\HDU�����������WKURXJK�ILVFDO�\HDU
��������DUH�VXPPDUL]HG�LQ�WKH�WDEOH�EHORZ�

(IIHFWLYH�'DWH 3ULRU�5DWH� ,QFUHDVH 7RWDO

-XO\��������� ����� ����� ������
-XO\��������� ����� ����� ������
-XO\��������� ����� ������ ������

-XO\����������WR
-XQH��������� �����  
-XO\��������� ������������ ,QFUHDVH�IURP�SULRU�UDWH�FHDVHV�LQ��������

�7KH�7HDFKHUV
�5HWLUHPHQW�%RDUG��WKH��ERDUG���FDQQRW�DGMXVW�WKH�HPSOR\HU�UDWH�E\�PRUH�WKDQ���SHUFHQW�LQ�D�ILVFDO�\HDU�
DQG� WKH� LQFUHDVH� WR� WKH�FRQWULEXWLRQ�UDWH�DERYH� WKH������SHUFHQW�EDVH�FRQWULEXWLRQ�UDWH�FDQQRW�H[FHHG����SHUFHQW� IRU�D
PD[LPXP�RI�������SHUFHQW��

7KH�'LVWULFW�FRQWULEXWHG�������������WR�WKH�SODQ�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������

6WDWH���������SHUFHQW�RI�WKH�PHPEHUV¶�FUHGLWDEOH�HDUQLQJV�IURP�WKH�ILVFDO�\HDU�HQGLQJ�LQ�WKH�SULRU�FDOHQGDU
\HDU�

$OVR�DV�D�UHVXOW�RI�$%�������WKH�DGGLWLRQDO�VWDWH�DSSURSULDWLRQ�UHTXLUHG�WR�IXOO\�IXQG�WKH�EHQHILWV�LQ�HIIHFW
DV� RI� ����� E\� ����� LV� VSHFLILF� LQ� VXEGLYLVLRQ� �E�� RI� (GXFDWLRQ�&RGH�6HFWLRQ� ��������� � 7KH� LQFUHDVHG
FRQWULEXWLRQV�HQG�DV�RI�ILVFDO�\HDU�������������

7KH� VWDWH¶V� EDVH� FRQWULEXWLRQ� WR� WKH� 'HILQHG� %HQHILW� 3URJUDP� LV� FDOFXODWHG� EDVHG� RQ� FUHGLWDEOH
FRPSHQVDWLRQ� IURP� WZR� ILVFDO� \HDUV� SULRU�� 7KH� VWDWH� UDWH� ZLOO� LQFUHDVH� WR� ������� RQ� -XO\� ��� ������ WR
FRQWLQXH�SD\LQJ�GRZQ�WKH�XQIXQGHG�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�EHQHILWV�VWUXFWXUH�WKDW�ZDV�LQ�SODFH�LQ
����� SULRU� WR� FHUWDLQ� HQKDQFHPHQWV� LQ� EHQHILWV� DQG� UHGXFWLRQV� LQ� FRQWULEXWLRQV�� $GGLWLRQDOO\�� WKH
HQDFWPHQW�RI�6%����ZLOO�UHVXOW�LQ�IXWXUH�VXSSOHPHQWDO�FRQWULEXWLRQV�WR�EH�PDGH�E\�WKH�VWDWH�WR�SD\�GRZQ
LWV� SRUWLRQ�RI� WKH�XQIXQGHG�DFWXDULDO� REOLJDWLRQ�RI� WKH�'HILQHG�%HQHILW�3URJUDP� LQ� ILVFDO� \HDUV�����±��
WKURXJK�����±����

�&RQWLQXHG�

���
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7KH�&DO6756�VWDWH�FRQWULEXWLRQ�UDWHV�HIIHFWLYH�IRU�ILVFDO�\HDU���������DQG�EH\RQG�DUH�VXPPDUL]HG�LQ�WKH
WDEOH�EHORZ�

$%�����
,QFUHDVH�)RU� 7RWDO�6WDWH

%DVH �����%HQHILW 6%0$ $SSURSULDWLRQ
(IIHFWLYH�'DWH� 5DWH 6WUXFWXUH )XQGLQJ��� WR�'%�3URJUDP

-XO\����������� ������� ������� ������ ������
-XO\����������� ������� ���������� ������ �����������
-XO\����������WR

-XQH��������� ������ ��� ����� ���

-XO\���������DQG
WKHUHDIWHU� ������� ���� ������ ���������

���7KLV�UDWH�GRHV�QRW�LQFOXGH�WKH�����PLOOLRQ�UHGXFWLRQ�LQ�DFFRUGDQFH�ZLWK�(GXFDWLRQ�&RGH�6HFWLRQ�������
���,Q�0D\�������WKH�ERDUG�RI�&DO6756�H[HUFLVHG�LWV�OLPLWHG�DXWKRULW\�WR�LQFUHDVH�WKH�VWDWH�FRQWULEXWLRQ�UDWH�E\�����SHUFHQW�RI�WKH
SD\UROO�HIIHFWLYH�-XO\���������
����7KLV�UDWH�GRHV�QRW�LQFOXGH�WKH������ELOOLRQ�VXSSOHPHQWDO�VWDWH�FRQWULEXWLRQ�RQ�EHKDOI�RI�HPSOR\HUV�SXUVXDQW�WR�6%����
���� 7KH� &DO6756� ERDUG� KDV� OLPLWHG� DXWKRULW\� WR� DGMXVW� VWDWH� FRQWULEXWLRQ� UDWHV� DQQXDOO\� WKURXJK� -XQH� ���� ����� LQ� RUGHU� WR
HOLPLQDWH�WKH�UHPDLQLQJ�XQIXQGHG�DFWXDULDO�REOLJDWLRQ�DVVRFLDWHG�ZLWK�WKH������EHQHILW�VWUXFWXUH���7KH�ERDUG�FDQQRW�LQFUHDVH�WKH
UDWH�E\�PRUH�WKDQ������SHUFHQW�LQ�D�ILVFDO�\HDU��DQG�LI�WKHUH�LV�QR�XQIXQGHG�DFWXDULDO�REOLJDWLRQ��WKH�FRQWULEXWLRQ�UDWH�LPSRVHG�WR
SD\�IRU�WKH������EHQHILW�VWUXFWXUH�ZRXOG�EH�UHGXFHG�WR���SHUFHQW��
���� )URP� -XO\� ��� ������ DQG� WKHUHDIWHU�� WKH� UDWHV� LQ� HIIHFW� SULRU� WR� -XO\� ��� ������ DUH� UHLQVWDWHG�� LI� QHFHVVDU\�� WR� DGGUHVV� DQ\
UHPDLQLQJ������XQIXQGHG�DFWXDULDO�REOLJDWLRQ�

3HQVLRQ� /LDELOLWLHV�� 3HQVLRQ� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI
5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W�-XQH�����������WKH�'LVWULFW�UHSRUWHG�D�OLDELOLW\�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�WKDW
UHIOHFWHG�D� UHGXFWLRQ� IRU�6WDWH�SHQVLRQ�VXSSRUW�SURYLGHG� WR� WKH�'LVWULFW��7KH�DPRXQW� UHFRJQL]HG�E\� WKH
'LVWULFW� DV� LWV� SURSRUWLRQDWH� VKDUH� RI� WKH� QHW� SHQVLRQ� OLDELOLW\�� WKH� UHODWHG� 6WDWH� VXSSRUW�� DQG� WKH� WRWDO
SRUWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�WKDW�ZDV�DVVRFLDWHG�ZLWK�WKH�'LVWULFW�ZHUH�DV�IROORZV�

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\ � �����������
6WDWH¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\
��DVVRFLDWHG�ZLWK�WKH�'LVWULFW �����������

7RWDO � �����������

7KH� QHW� SHQVLRQ� OLDELOLW\� ZDV� PHDVXUHG� DV� RI� -XQH� ���� ������ DQG� WKH� WRWDO� SHQVLRQ� OLDELOLW\� XVHG� WR
FDOFXODWH� WKH� QHW� SHQVLRQ� OLDELOLW\� ZDV� GHWHUPLQHG� E\� DQ� DFWXDULDO� YDOXDWLRQ� DV� RI� -XQH� ���� ������ 7KH
'LVWULFW¶V�SURSRUWLRQ�RI� WKH�QHW�SHQVLRQ� OLDELOLW\�ZDV�EDVHG�RQ� WKH�'LVWULFW¶V�VKDUH�RI�FRQWULEXWLRQV� WR� WKH
SHQVLRQ�SODQ� UHODWLYH� WR� WKH�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDWLQJ�VFKRRO�'LVWULFWV�DQG� WKH�6WDWH��$W�-XQH����
������ WKH� 'LVWULFW¶V� SURSRUWLRQ� ZDV� ������ SHUFHQW�� ZKLFK� ZDV� DQ� LQFUHDVH� RI� ������ SHUFHQW� IURP� LWV
SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH����������

�&RQWLQXHG�

���
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)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�������������DQG�UHYHQXH
RI� ������������ IRU� VXSSRUW� SURYLGHG� E\� WKH� 6WDWH�� � $W� -XQH� ���� ������ WKH� 'LVWULFW� UHSRUWHG� GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � ���������

&KDQJHV�RI�DVVXPSWLRQV ���������� �

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�
��DFWXDO�HDUQLQJV�RQ�LQYHVWPHQWV � ����������

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�
�'LVWULFW�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�
��RI�FRQWULEXWLRQV ���������� ����������

&RQWULEXWLRQV�PDGH�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ����������� � ����������

������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�FRQWULEXWLRQV
PDGH�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ
WKH�\HDU�HQGHG�-XQH�����������2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ����������
���� � ����������
���� � ���������
���� � ���������
���� � ����������
���� � ���������

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D
FORVHG�SHULRG�HTXDO� WR� WKH�DYHUDJH� UHPDLQLQJ�VHUYLFH� OLIH�RI�SODQ�PHPEHUV��ZKLFK� LV���\HDUV�DV�RI� WKH
-XQH����������PHDVXUHPHQW�GDWH��'HIHUUHG�RXWIORZV�DQG�LQIORZV�UHODWHG�WR�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG
DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV�DUH�QHWWHG�DQG�DPRUWL]HG�RYHU�D�FORVHG���\HDU�SHULRG��

�&RQWLQXHG�
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$FWXDULDO�0HWKRGV�DQG�$VVXPSWLRQV��7KH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�6753�ZDV�GHWHUPLQHG�E\�DSSO\LQJ
XSGDWH�SURFHGXUHV�WR�D�ILQDQFLDO�UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������DQG�UROOLQJ�IRUZDUG�WKH
WRWDO�SHQVLRQ� OLDELOLW\� WR�-XQH�����������7KH� ILQDQFLDO� UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����������
XVHG� WKH� IROORZLQJ� DFWXDULDO� PHWKRGV� DQG� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SULRU� SHULRGV� LQFOXGHG� LQ� WKH
PHDVXUHPHQW��

9DOXDWLRQ�'DWH� -XQH���������
([SHULHQFH�6WXG\ -XO\���������WKURXJK�-XQH���������
$FWXDULDO�&RVW�0HWKRG (QWU\�DJH�QRUPDO
,QYHVWPHQW�5DWH�RI�5HWXUQ �����
&RQVXPHU�3ULFH�,QIODWLRQ �����
:DJH�*URZWK �����
3RVW�UHWLUHPHQW�%HQHILW�,QFUHDVHV ������VLPSOH�IRU�'%

��1RW�DSSOLFDEOH�IRU�'%6�&%%

&DO6756�XVHV�D�JHQHUDWLRQDO�PRUWDOLW\�DVVXPSWLRQ��ZKLFK�LQYROYHV�WKH�XVH�RI�D�EDVH�PRUWDOLW\�WDEOH�DQG
SURMHFWLRQ� VFDOHV� WR� UHIOHFW� H[SHFWHG� DQQXDO� UHGXFWLRQV� LQ� PRUWDOLW\� UDWHV� DW� HDFK� DJH�� UHVXOWLQJ� LQ
LQFUHDVHV�LQ�OLIH�H[SHFWDQFLHV�HDFK�\HDU�LQWR�WKH�IXWXUH��7KH�EDVH�PRUWDOLW\�WDEOHV�DUH�&DO6756�FXVWRP
WDEOHV�GHULYHG�WR�EHVW�ILW�WKH�SDWWHUQV�RI�PRUWDOLW\�DPRQJ�LWV�PHPEHUV��7KH�SURMHFWLRQ�VFDOH�ZDV�VHW�HTXDO
WR�����SHUFHQW�RI�WKH�XOWLPDWH�LPSURYHPHQW�IDFWRU�IURP�WKH�0RUWDOLW\�,PSURYHPHQW�6FDOH��03�������WDEOH�
LVVXHG�E\�WKH�6RFLHW\�RI�$FWXDULHV�

7KH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV�ZDV� GHWHUPLQHG� XVLQJ� D� EXLOGLQJ�
EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW
RI�SHQVLRQ�SODQ� LQYHVWPHQW�H[SHQVH�DQG� LQIODWLRQ��DUH�GHYHORSHG� IRU�HDFK�PDMRU�DVVHW�FODVV��7KH�EHVW
HVWLPDWH� UDQJHV�ZHUH� GHYHORSHG� XVLQJ� FDSLWDO�PDUNHW� DVVXPSWLRQV� IURP�&DO6756� JHQHUDO� LQYHVWPHQW
FRQVXOWDQW�DV�DQ�LQSXW�WR�WKH�SURFHVV��7KH�DFWXDULDO�LQYHVWPHQW�UDWH�RI�UHWXUQ�DVVXPSWLRQ�ZDV�DGRSWHG�E\
WKH�&DO6756�ERDUG� LQ�)HEUXDU\������ LQ�FRQMXQFWLRQ�ZLWK� WKH�PRVW� UHFHQW�H[SHULHQFH�VWXG\�� �)RU�HDFK
IXWXUH�YDOXDWLRQ��&DO6756�FRQVXOWLQJ�DFWXDU\�UHYLHZV�WKH�UHWXUQ�DVVXPSWLRQ�IRU�UHDVRQDEOHQHVV�EDVHG�RQ
WKH�PRVW�FXUUHQW�FDSLWDO�PDUNHW�DVVXPSWLRQV��%HVW�HVWLPDWHV�RI����\HDU�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�DQG
WKH� DVVXPHG� DVVHW� DOORFDWLRQ� IRU� HDFK� PDMRU� DVVHW� FODVV� XVHG� DV� LQSXW� WR� GHYHORS� WKH� DFWXDULDO
LQYHVWPHQW�UDWH�RI�UHWXUQ�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH�

/RQJ�7HUP
$VVXPHG�$VVHW ([SHFWHG�5HDO

$VVHW�&ODVV $OORFDWLRQ 5DWH�RI�5HWXUQ

*OREDO�(TXLW\ ��� �����
)L[HG�,QFRPH� �� ����
5HDO�(VWDWH� �� ����
3ULYDWH�(TXLW\� �� ����
$EVROXWH�5HWXUQ���5LVN

�� ��0LWLJDWLQJ�6WUDWHJLHV � ����
,QIODWLRQ�6HQVLWLYH � ����
&DVK���/LTXLGLW\� � ������

����\HDU�JHRPHWULF�DYHUDJH

�&RQWLQXHG�
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'LVFRXQW� 5DWH�� 7KH� GLVFRXQW� UDWH� XVHG� WR� PHDVXUH� WKH� WRWDO� SHQVLRQ� OLDELOLW\� ZDV� ����� SHUFHQW�� 7KH
SURMHFWLRQ� RI� FDVK� IORZV� XVHG� WR� GHWHUPLQH� WKH� GLVFRXQW� UDWH� DVVXPHG� WKDW� FRQWULEXWLRQV� IURP� SODQ
PHPEHUV�DQG�HPSOR\HUV�ZLOO�EH�PDGH�DW�VWDWXWRU\�FRQWULEXWLRQ�UDWHV�LQ�DFFRUGDQFH�ZLWK�WKH�UDWH�LQFUHDVH
SHU�$%�������3URMHFWHG�LQIORZV�IURP�LQYHVWPHQW�HDUQLQJV�ZHUH�FDOFXODWHG�XVLQJ�WKH�ORQJ�WHUP�DVVXPHG
LQYHVWPHQW� UDWH� RI� UHWXUQ� ������ SHUFHQW�� DQG� DVVXPLQJ� WKDW� FRQWULEXWLRQV�� EHQHILW� SD\PHQWV�� DQG
DGPLQLVWUDWLYH�H[SHQVH�RFFXU�PLG\HDU��%DVHG�RQ� WKRVH�DVVXPSWLRQV�� WKH�6753¶V� ILGXFLDU\�QHW�SRVLWLRQ
ZDV� SURMHFWHG� WR� EH� DYDLODEOH� WR�PDNH�DOO� SURMHFWHG� IXWXUH� EHQHILW� SD\PHQWV� WR� FXUUHQW� SODQ�PHPEHUV�
7KHUHIRUH��WKH�ORQJ�WHUP�DVVXPHG�LQYHVWPHQW�UDWH�RI�UHWXUQ�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW
SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�

6HQVLWLYLW\�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� WR�&KDQJHV� LQ� WKH�'LVFRXQW
5DWH� 7KH�IROORZLQJ�SUHVHQWV�WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�XVLQJ
WKH�GLVFRXQW� UDWH�RI������SHUFHQW��DV�ZHOO�DV�ZKDW� WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW�SHQVLRQ
OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQWDJH�SRLQW�ORZHU�������SHUFHQW�
RU���SHUFHQWDJH�SRLQW�KLJKHU�������SHUFHQW��WKDQ�WKH�FXUUHQW�UDWH�

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI
��WKH�QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ� 'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ
LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�&DO6756�ILQDQFLDO�UHSRUW�

127(���±�1(7�3(16,21�/,$%,/,7<�±�38%/,&�(03/2<(5¶6�5(7,5(0(17�)81'�%

*HQHUDO�,QIRUPDWLRQ�DERXW�WKH�3XEOLF�(PSOR\HU¶V�5HWLUHPHQW�)XQG�%

3ODQ� 'HVFULSWLRQ� 7KH� VFKRROV� FRVW�VKDULQJ� PXOWLSOH�HPSOR\HU� GHILQHG� EHQHILW� SHQVLRQ� SODQ� 3XEOLF
(PSOR\HU¶V�5HWLUHPHQW�)XQG�%��3(5)�%��LV�DGPLQLVWHUHG�E\�WKH�&DOLIRUQLD�3XEOLF�(PSOR\HHV¶�5HWLUHPHQW
6\VWHP� �&DO3(56��� 3ODQ�PHPEHUVKLS� FRQVLVWV� RI� QRQ�WHDFKLQJ� DQG� QRQ�FHUWLILHG� HPSOR\HHV� RI� SXEOLF
VFKRROV��.������FRPPXQLW\�FROOHJH�GLVWULFWV��RIILFHV�RI�HGXFDWLRQ��FKDUWHU�DQG�SULYDWH�VFKRROV��HOHFWLYH��LQ
WKH�6WDWH�RI�&DOLIRUQLD�

7KH� 3ODQ� ZDV� HVWDEOLVKHG� WR� SURYLGH� UHWLUHPHQW�� GHDWK� DQG� GLVDELOLW\� EHQHILWV� WR� QRQ�WHDFKLQJ� DQG
QRQFHUWLILHG�HPSOR\HHV�LQ�VFKRROV��7KH�EHQHILW�SURYLVLRQV�IRU�3ODQ�HPSOR\HHV�DUH�HVWDEOLVKHG�E\�VWDWXWH�
&DO3(56�LVVXHV�D�SXEOLFO\�DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�REWDLQHG�DW�

KWWSV���ZZZ�FDOSHUV�FD�JRY�GRFV�IRUPV�SXEOLFDWLRQV�FDIU������SGI

%HQHILWV�3URYLGHG� 7KH�EHQHILWV� IRU� WKH�GHILQHG�EHQHILW�SODQV�DUH�EDVHG�RQ�PHPEHUV¶�\HDUV�RI�VHUYLFH�
DJH��ILQDO�FRPSHQVDWLRQ��DQG�EHQHILW�IRUPXOD��%HQHILWV�DUH�SURYLGHG�IRU�GLVDELOLW\��GHDWK��DQG�VXUYLYRUV�RI
HOLJLEOH�PHPEHUV� RU� EHQHILFLDULHV��0HPEHUV� EHFRPH� IXOO\� YHVWHG� LQ� WKHLU� UHWLUHPHQW� EHQHILWV� HDUQHG� WR
GDWH�DIWHU�ILYH�\HDUV�����\HDUV�IRU�6WDWH�6HFRQG�7LHU�PHPEHUV��RI�FUHGLWHG�VHUYLFH�
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&RQWULEXWLRQV� 7KH� EHQHILWV� IRU� WKH� GHILQHG� EHQHILW� SHQVLRQ� SODQV� DUH� IXQGHG� E\� FRQWULEXWLRQV� IURP
PHPEHUV� DQG� HPSOR\HUV�� DQG� HDUQLQJV� IURP� LQYHVWPHQWV�� 0HPEHU� DQG� HPSOR\HU� FRQWULEXWLRQV� DUH� D
SHUFHQWDJH� RI� DSSOLFDEOH� PHPEHU� FRPSHQVDWLRQ�� 0HPEHU� FRQWULEXWLRQ� UDWHV� DUH� GHILQHG� E\� ODZ� DQG
GHSHQG� RQ� WKH� UHVSHFWLYH� HPSOR\HU¶V� EHQHILW� IRUPXODV�� (PSOR\HU� FRQWULEXWLRQ� UDWHV� DUH� GHWHUPLQHG� E\
SHULRGLF�DFWXDULDO� YDOXDWLRQV�RU�E\�VWDWH�VWDWXWH��$FWXDULDO� YDOXDWLRQV�DUH�EDVHG�RQ� WKH�EHQHILW� IRUPXODV
DQG�HPSOR\HH�JURXSV�RI�HDFK�HPSOR\HU��(PSOR\HU�FRQWULEXWLRQV��LQFOXGLQJ�OXPS�VXP�FRQWULEXWLRQV�PDGH
ZKHQ�GLVWULFWV�ILUVW�MRLQ�3(5)�%��DUH�FUHGLWHG�ZLWK�D�PDUNHW�YDOXH�DGMXVWPHQW�LQ�GHWHUPLQLQJ�FRQWULEXWLRQ
UDWHV��

7KH� UHTXLUHG� FRQWULEXWLRQ� UDWHV� RI�PRVW� DFWLYH� SODQ�PHPEHUV� DUH� EDVHG� RQ� D� SHUFHQWDJH� RI� VDODU\� LQ
H[FHVV�RI�D�EDVH�FRPSHQVDWLRQ�DPRXQW�UDQJLQJ�IURP�]HUR�GROODUV�WR������PRQWKO\�

5HTXLUHG� FRQWULEXWLRQ� UDWHV� IRU� DFWLYH�SODQ�PHPEHUV�DQG�HPSOR\HUV�DV�D�SHUFHQWDJH�RI�SD\UROO� IRU� WKH
\HDU�HQGHG�-XQH����������ZHUH�DV�IROORZV�

0HPEHUV� ��7KH�PHPEHU�FRQWULEXWLRQ� UDWH�ZDV������RU������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV� IRU
ILVFDO�\HDU����������

(PSOR\HUV���7KH�HPSOR\HU�FRQWULEXWLRQ�UDWH�ZDV��������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV�

7KH�'LVWULFW�FRQWULEXWHG�������������WR�WKH�SODQ�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������

3HQVLRQ� /LDELOLWLHV�� 3HQVLRQ� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI
5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W�-XQH����������� WKH�'LVWULFW� UHSRUWHG�D� OLDELOLW\�RI�������������� IRU� LWV�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW
SHQVLRQ� OLDELOLW\�� 7KH� QHW� SHQVLRQ� OLDELOLW\� ZDV� PHDVXUHG� DV� RI� -XQH� ���� ������ DQG� WKH� WRWDO� SHQVLRQ
OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����
������ 7KH� 'LVWULFW
V� SURSRUWLRQ� RI� WKH� QHW� SHQVLRQ� OLDELOLW\� ZDV� EDVHG� RQ� WKH� 'LVWULFW
V� VKDUH� RI
FRQWULEXWLRQV� WR� WKH� SHQVLRQ� SODQ� UHODWLYH� WR� WKH� FRQWULEXWLRQV� RI� DOO� SDUWLFLSDWLQJ� VFKRRO� 'LVWULFWV�� $W
-XQH�����������WKH�'LVWULFW¶V�SURSRUWLRQ�ZDV�������SHUFHQW��ZKLFK�ZDV�DQ�LQFUHDVH�RI�������SHUFHQW�IURP
LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH����������

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�������������DQG�UHYHQXH
RI� ����������� IRU� VXSSRUW� SURYLGHG� E\� WKH� 6WDWH��� � $W� -XQH� ���� ������ WKH� 'LVWULFW� UHSRUWHG� GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � �

&KDQJHV�RI�DVVXPSWLRQV ���������� �

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�
��RQ�LQYHVWPHQWV ��������� �

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�'LVWULFW�
��FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI�FRQWULEXWLRQV ��������� �������

&RQWULEXWLRQV�PDGH�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ���������� � �������
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������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�FRQWULEXWLRQV
VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ�WKH
\HDU� HQGHG� -XQH� ���� ������ 2WKHU� DPRXQWV� UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG� GHIHUUHG
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ����������
���� � ����������
���� � �������
���� � ���������

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D
FORVHG�SHULRG�HTXDO� WR� WKH�DYHUDJH� UHPDLQLQJ�VHUYLFH� OLIH�RI�SODQ�PHPEHUV��ZKLFK� LV���\HDUV�DV�RI� WKH
-XQH� ���� ����� PHDVXUHPHQW� GDWH�� � 'HIHUUHG� RXWIORZV� DQG� LQIORZV� UHODWHG� WR� GLIIHUHQFHV� EHWZHHQ
SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV�DUH�QHWWHG�DQG�DPRUWL]HG�RYHU�D�FORVHG���\HDU�SHULRG�

$FWXDULDO�0HWKRGV�DQG�$VVXPSWLRQV��7KH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�3ODQ�ZDV�GHWHUPLQHG�E\�DSSO\LQJ
XSGDWH�SURFHGXUHV�WR�D�ILQDQFLDO�UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������DQG�UROOLQJ�IRUZDUG�WKH
WRWDO�SHQVLRQ� OLDELOLW\� WR�-XQH�����������7KH� ILQDQFLDO� UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����������
XVHG� WKH� IROORZLQJ� DFWXDULDO� PHWKRGV� DQG� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SULRU� SHULRGV� LQFOXGHG� LQ� WKH
PHDVXUHPHQW��

9DOXDWLRQ�'DWH� -XQH���������
([SHULHQFH�6WXG\ -XQH����������WKURXJK�-XQH���������
$FWXDULDO�&RVW�0HWKRG (QWU\�DJH�QRUPDO
,QYHVWPHQW�5DWH�RI�5HWXUQ �����
&RQVXPHU�3ULFH�,QIODWLRQ �����
:DJH�*URZWK 9DULHV�E\�HQWU\�DJH�DQG�VHUYLFH
3RVW�UHWLUHPHQW�%HQHILW�,QFUHDVHV &RQWUDFW�&2/$�XS�WR�������XQWLO�3XUFKDVLQJ

��3RZHU�3URWHFWLRQ�$OORZDQFH�)ORRU�RQ��
��3XUFKDVLQJ�3RZHU�DSSOLHV�������WKHUHDIWHU

7KH�PRUWDOLW\�WDEOH�XVHG�ZDV�GHYHORSHG�EDVHG�RQ�&DO3(56�VSHFLILF�GDWD��7KH�WDEOH�LQFOXGHV����\HDUV�RI
PRUWDOLW\�LPSURYHPHQWV�XVLQJ�6RFLHW\�RI�$FWXDULHV�����RI�VFDOH�03�������)RU�PRUH�GHWDLOV�RQ�WKLV�WDEOH�
SOHDVH�UHIHU�WR�WKH������H[SHULHQFH�VWXG\�UHSRUW�

$OO� RWKHU� DFWXDULDO� DVVXPSWLRQV� XVHG� LQ� WKH� -XQH� ���� ����� YDOXDWLRQ�ZHUH� EDVHG� RQ� WKH� UHVXOWV� RI� DQ
DFWXDULDO� H[SHULHQFH� VWXG\� IRU� WKH� SHULRG� IURP� ����� WR� ������ LQFOXGLQJ� XSGDWHV� WR� VDODU\� LQFUHDVH�
PRUWDOLW\� DQG� UHWLUHPHQW� UDWHV�� � )XUWKHU� GHWDLOV� RI� WKH� ([SHULHQFH� 6WXG\� FDQ� EH� IRXQG� DW� &DO3(56¶
ZHEVLWH�
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7KH� WDEOH� EHORZ� UHIOHFWV� ORQJ�WHUP�H[SHFWHG� UHDO� UDWH� RI� UHWXUQ� E\� DVVHW� FODVV�� 7KH� UDWH� RI� UHWXUQ�ZDV
FDOFXODWHG� XVLQJ� WKH� FDSLWDO� PDUNHW� DVVXPSWLRQV� DSSOLHG� WR� GHWHUPLQH� WKH� GLVFRXQW� UDWH� DQG� DVVHW
DOORFDWLRQ�

/RQJ�7HUP ([SHFWHG�5HDO ([SHFWHG�5HDO
$VVXPHG�$VVHW 5DWH�RI�5HWXUQ 5DWH�RI�5HWXUQ

$VVHW�&ODVV $OORFDWLRQ <HDUV����������� <HDUV��������

*OREDO�(TXLW\ ��� ����� �����
)L[HG�,QFRPH �� ���� ����
,QIODWLRQ�$VVHWV � ���� ����
3ULYDWH�(TXLW\� � ���� ����
5HDO�(VWDWH� �� ���� ����
/LTXLGLW\� � � ������

����\HDU�JHRPHWULF�DYHUDJH
����$Q�H[SHFWHG�LQIODWLRQ�UDWH�RI�������XVHG�IRU�WKLV�SHULRG
����$Q�H[SHFWHG�LQIODWLRQ�UDWH�RI�������XVHG�IRU�WKLV�SHULRG

'LVFRXQW� 5DWH�� 7KH� GLVFRXQW� UDWH� XVHG� WR� PHDVXUH� WKH� WRWDO� SHQVLRQ� OLDELOLW\� ZDV� ����� SHUFHQW�� � $
SURMHFWLRQ� RI� WKH� H[SHFWHG� EHQHILW� SD\PHQWV� DQG� FRQWULEXWLRQV� ZDV� SHUIRUPHG� WR� GHWHUPLQH� LI� DVVHWV
ZRXOG�UXQ�RXW��7KH�WHVW�UHYHDOHG�WKH�DVVHWV�ZRXOG�QRW�UXQ�RXW���7KHUHIRUH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI
UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH
WKH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�3ODQ���7KH�UHVXOWV�RI�WKH�FURVVRYHU�WHVWLQJ�IRU�WKH�3ODQ�DUH�SUHVHQWHG�LQ�D
GHWDLOHG�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�&DO3(56¶�ZHEVLWH�

7KH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV�ZDV� GHWHUPLQHG� XVLQJ� D� EXLOGLQJ�
EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW
RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV�

,Q� GHWHUPLQLQJ� WKH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ�� &DO3(56� WRRN� LQWR� DFFRXQW� ERWK� VKRUW�WHUP� DQG
ORQJ�WHUP�PDUNHW� UHWXUQ�H[SHFWDWLRQV�DV�ZHOO�DV� WKH�H[SHFWHG�FDVK� IORZV�RI� WKH�3ODQ��6XFK�FDVK� IORZV
ZHUH�GHYHORSHG�DVVXPLQJ� WKDW�ERWK�PHPEHUV�DQG�HPSOR\HUV�ZLOO�PDNH� WKHLU� UHTXLUHG�FRQWULEXWLRQV�RQ
WLPH�DQG�DV�VFKHGXOHG�LQ�DOO�IXWXUH�\HDUV��8VLQJ�KLVWRULFDO�UHWXUQV�RI�DOO�WKH�3ODQ¶V�DVVHW�FODVVHV��H[SHFWHG
FRPSRXQG� �JHRPHWULF�� UHWXUQV� ZHUH� FDOFXODWHG� RYHU� WKH� VKRUW�WHUP� �ILUVW� ��� \HDUV�� DQG� WKH� ORQJ�WHUP
�������\HDUV��XVLQJ�D�EXLOGLQJ�EORFN�DSSURDFK��8VLQJ� WKH�H[SHFWHG�QRPLQDO� UHWXUQV� IRU�ERWK�VKRUW�WHUP
DQG� ORQJ�WHUP�� WKH� SUHVHQW� YDOXH� RI� EHQHILWV� ZDV� FDOFXODWHG�� 7KH� H[SHFWHG� UDWH� RI� UHWXUQ� ZDV� VHW� E\
FDOFXODWLQJ� WKH� URXQGHG� VLQJOH� HTXLYDOHQW� H[SHFWHG� UHWXUQ� WKDW� DUULYHG� DW� WKH� VDPH� SUHVHQW� YDOXH� RI
EHQHILWV�IRU�FDVK�IORZV�DV�WKH�RQH�FDOFXODWHG�XVLQJ�ERWK�VKRUW�WHUP�DQG�ORQJ�WHUP�UHWXUQV��7KH�H[SHFWHG
UDWH� RI� UHWXUQ� ZDV� WKHQ� VHW� HTXLYDOHQW� WR� WKH� VLQJOH� HTXLYDOHQW� UDWH� FDOFXODWHG� DERYH� DQG� DGMXVWHG� WR
DFFRXQW�IRU�DVVXPHG�DGPLQLVWUDWLYH�H[SHQVHV�
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6HQVLWLYLW\�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� WR�&KDQJHV� LQ� WKH�'LVFRXQW
5DWH��7KH�IROORZLQJ�SUHVHQWV�WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�XVLQJ
WKH�GLVFRXQW� UDWH�RI������SHUFHQW��DV�ZHOO�DV�ZKDW� WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW�SHQVLRQ
OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQWDJH�SRLQW�ORZHU�������SHUFHQW�
RU���SHUFHQWDJH�SRLQW�KLJKHU�������SHUFHQW��WKDQ�WKH�FXUUHQW�UDWH�

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ � ����������� � ����������� � ����������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ� 'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ
LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�&DO3(56�ILQDQFLDO�UHSRUW�

127(����±�27+(5�3267(03/2<0(17�%(1(),76��23(%�

*HQHUDO�,QIRUPDWLRQ���2WKHU�3RVWHPSOR\PHQW�%HQHILWV�3ODQ��23(%�

3ODQ�'HVFULSWLRQ�� � � ,Q�DGGLWLRQ� WR� WKH�SHQVLRQ�EHQHILWV�GHVFULEHG� LQ�1RWHV���DQG���� WKH�'LVWULFW�SURYLGHV
SRVWHPSOR\PHQW�KHDOWK�FDUH�EHQHILWV�WR�HOLJLEOH�HPSOR\HHV�DQG�WKHLU�GHSHQGHQWV�XQGHU�D�VLQJOH�HPSOR\HU
GHILQHG�EHQHILW�23(%�SODQ��7KH�SODQ�GRHV�QRW�LVVXH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV��

7KH� 'LVWULFW� HVWDEOLVKHG� DQ� LUUHYRFDEOH� WUXVW� XQGHU� WKH� &DOLIRUQLD� (PSOR\HU¶V� 5HWLUHH� %HQHILW� 7UXVW
3URJUDP��&(5%7��WR�SUHIXQG�WKH�FRVWV�RI�RWKHU�SRVWHPSOR\PHQW�EHQHILWV��7KH�IXQGV�LQ�WKH�&(5%7�DUH
KHOG�LQ�WUXVW�DQG�ZLOO�EH�DGPLQLVWHUHG�E\�WKH�&DOLIRUQLD�3XEOLF�(PSOR\HHV¶�5HWLUHPHQW�6\VWHP��&DO3(56�
DV�DQ�DJHQW�PXOWLSOH�HPSOR\HU�SODQ��%HQHILW�SURYLVLRQV�DUH�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�'LVWULFW
ODERU� DJUHHPHQWV� ZKLFK� DUH� DSSURYHG� E\� WKH� %RDUG� RI� (GXFDWLRQ�� 7KH� 'LVWULFW¶V� FRQWULEXWLRQV� WR� WKH
LUUHYRFDEOH� WUXVW� LV� LQFOXGHG� LQ� WKH� &(5%7�� ZKLFK� LV� LQFOXGHG� LQ� WKH� &DO3(56� &$)5�� &RSLHV� RI� WKH
&DO3(56¶�&$)5�PD\�EH�REWDLQHG�IURP�WKH�&DO3(56�([HFXWLYH�2IILFH�±�����3�6WUHHW�±�6DFUDPHQWR��&$
������

7KH�&(5%7�IXQG��ZKLFK�LV�DQ�,QWHUQDO�5HYHQXH�&RGH��,5&��6HFWLRQ�����7UXVW��LV�VHW�XS�IRU�WKH�SXUSRVH
RI��L��UHFHLYLQJ�HPSOR\HU�FRQWULEXWLRQV�WR�SUHIXQG�KHDOWK�DQG�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�IRU�UHWLUHHV
DQG�WKHLU�EHQHILFLDULHV���LL�� LQYHVW�FRQWULEXWHG�DPRXQWV�DQG�LQFRPH�WKHUHLQ��DQG��LLL��GLVEXUVH�FRQWULEXWHG
DPRXQWV�DQG� LQFRPH�WKHUHLQ�� LI�DQ\�� WR�SD\�IRU�FRVWV�RI�DGPLQLVWUDWLRQ�RI� WKH�IXQG�DQG�WR�SD\�IRU�KHDOWK
FDUH�FRVWV�RU�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�'LVWULFW¶V�23(%�SODQ��

%HQHILWV�3URYLGHG��6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�5HWLUHG�(PSOR\HHV�+HDOWKFDUH�3ODQ��5(+3��
LV�D�VLQJOH�HPSOR\HU�GHILQHG�EHQHILW�KHDOWKFDUH�SODQ�DGPLQLVWHUHG�E\�WKH�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO
'LVWULFW�� 5(+3� SURYLGHV� PHGLFDO� LQVXUDQFH� EHQHILWV� WR� HOLJLEOH� UHWLUHHV�� � %HQHILWV� DUH� D� QHJRWLDWHG
FRPSRQHQW�RI�HDFK�EDUJDLQLQJ�XQLW�DJUHHPHQW�� �&XUUHQWO\�� HOLJLEOH� UHWLUHHV� UHFHLYH�KHDOWK�FDUH�EHQHILWV
WKDW�DUH�SDLG������E\�WKH�'LVWULFW���'LVWULFW�WHDFKHUV�TXDOLI\�IRU�WKHVH�EHQHILWV�DIWHU�DWWDLQLQJ�DJH����ZLWK�DW
OHDVW�ILYH�\HDUV�RI�FRQVHFXWLYH�VHUYLFH�WR�WKH�'LVWULFW��DJH����ZLWK����\HDUV�RI�VHUYLFH��LI�D�PHPEHU�SULRU�WR
-DQXDU\�����������RU�DSSURYHG�GLVDELOLW\�UHWLUHPHQW�ZLWK���\HDUV�RI�VHUYLFH��&DO3(56�HPSOR\HHV�TXDOLI\
IRU�EHQHILWV�DIWHU�DWWDLQLQJ�DJH�����DJH�����LI�D�QHZ�&DO3(56�PHPEHU�RQ�RU�DIWHU�-DQXDU\����������ZLWK��
\HDUV�RI�6WDWH�RU�SXEOLF�DJHQF\�VHUYLFH�RU�DSSURYHG�GLVDELOLW\�DQG�PHHWLQJ�WKH�UHTXLUHPHQWV�RXWOLQHG�LQ
WKHLU�UHVSHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�

�&RQWLQXHG�

���
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7KH�'LVWULFW¶V�*RYHUQLQJ�%RDUG�KDV�WKH�DXWKRULW\� WR�HVWDEOLVK�RU�DPHQG�WKH�EHQHILW� WHUPV�RIIHUHG�E\�WKH
3ODQ��7KH�'LVWULFW¶V�*RYHUQLQJ�%RDUG�DOVR� UHWDLQV� WKH�DXWKRULW\� WR�HVWDEOLVK� WKH� UHTXLUHPHQWV� IRU�SD\LQJ
WKH�3ODQ�EHQHILWV�DV�WKH\�FRPH�GXH�

(PSOR\HHV�&RYHUHG�E\�%HQHILW�7HUPV� 7KH� IROORZLQJ� LV�D� WDEOH�RI�SODQ�SDUWLFLSDQWV�DV�RI� WKH�-XQH����
�����YDOXDWLRQ�

1XPEHU�RI
3DUWLFLSDQWV

,QDFWLYH�3ODQ�PHPEHUV��FRYHUHG�VSRXVHV��RU�
��EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV �����
$FWLYH�HPSOR\HHV �����

�����

&RQWULEXWLRQV�� &DOLIRUQLD� *RYHUQPHQW� &RGH� VSHFLILHV� WKDW� WKH� 'LVWULFW¶V� FRQWULEXWLRQ� UHTXLUHPHQWV� IRU
FRYHUHG�HPSOR\HHV�DUH�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�WKH�*RYHUQLQJ�%RDUG��

&RQWULEXWLRQV�WR�WKH�3ODQ�IURP�WKH�'LVWULFW�ZHUH�������������IRU�WKH�\HDU�HQGHG�-XQH�����������

23(%� 3ODQ� ,QYHVWPHQWV�� � 7KH� SODQ� GLVFRXQW� UDWH� RI� ������ZDV� GHWHUPLQHG� XVLQJ� WKH� IROORZLQJ� DVVHW
DOORFDWLRQ�DQG�DVVXPHG�UDWH�RI�UHWXUQ�

/RQJ�7HUP ([SHFWHG�5HDO ([SHFWHG�5HDO
$VVXPHG�$VVHW 5DWH�RI�5HWXUQ 5DWH�RI�5HWXUQ

$VVHW�&ODVV $OORFDWLRQ <HDU����� <HDUV����

*OREDO�(TXLW\ ��� ����� �����
)L[HG�,QFRPH �� ���� ����
7UHDVXU\�,QIODWLRQ�3URWHFWHG�

6HFXULWLHV � ���� ����
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV � ���� ����
&RPPRGLWLHV � ���� ����

*HRPHWULF�DYHUDJH

5ROOLQJ�SHULRGV�RI� WLPH� IRU�DOO� DVVHW� FODVVHV� LQ� FRPELQDWLRQ�ZH�XVHG� WR�DSSURSULDWHO\� UHIOHFW� FRUUHODWLRQ
EHWZHHQ� DVVHW� FODVVHV�� � 7KLV� PHDQV� WKDW� WKH� DYHUDJH� UHWXUQV� IRU� DQ\� DVVHW� FODVV� GR� QRW� QHFHVVDULO\
UHIOHFW� WKH� DYHUDJHV� RYHU� WLPH� LQGLYLGXDOO\�� EXW� UHIOHFW� WKH� UHWXUQ� IRU� WKH� DVVHW� FODVV� IRU� WKH� SRUWIROLR
DYHUDJH�� � $GGLWLRQDOO\�� WKH� KLVWRULF� ��� \HDU� UHDO� UDWHV� RI� UHWXUQ� IRU� HDFK� DVVHW� FODVV� DORQJ� ZLWK� WKH
DVVXPHG� ORQJ�WHUP� LQIODWLRQ�DVVXPSWLRQ�ZDV�XVHG�WR�VHW� WKH�GLVFRXQW�UDWH�� �7KH� LQYHVWPHQW�UHWXUQ�ZDV
RIIVHW�E\�DVVXPHG�LQYHVWPHQW�H[SHQVHV�RI����EDVLV�SRLQWV��,W�ZDV�IXUWKHU�DVVXPHG�WKDW�FRQWULEXWLRQV�WR
WKH�SODQ�ZRXOG�EH�VXIILFLHQW�WR�IXOO\�IXQG�WKH�REOLJDWLRQ�RYHU�D�SHULRG�QRW�WR�H[FHHG����\HDUV�

0RQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV �����

7KH�PRQH\�ZHLJKWHG� UDWH� RI� UHWXUQ� H[SUHVVHV� LQYHVWPHQW� SHUIRUPDQFH�� QHW� RI� 23(%� SODQ� LQYHVWPHQW
H[SHQVHV��DGMXVWHG�IRU�WKH�FKDQJLQJ�DPRXQWV�DFWXDOO\�LQYHVWHG�

�&RQWLQXHG�
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$FWXDULDO�$VVXPSWLRQV��7KH�WRWDO�23(%�OLDELOLW\�LQ�WKH�-XQH����������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG
XVLQJ� WKH� IROORZLQJ� DFWXDULDO� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SHULRGV� LQFOXGHG� LQ� WKH�PHDVXUHPHQW�� XQOHVV
RWKHUZLVH�VSHFLILHG�

9DOXDWLRQ�GDWH -XQH���������

0HDVXUHPHQW�GDWH -XQH���������

)XQGLQJ�0HWKRG (QWU\�DJH�QRUPDO��OHYHO�SHUFHQW�RI�SD\

*HQHUDO�,QIODWLRQ�5DWH �����

/RQJ�7HUP�5HWXUQ�RQ�$VVHWV ������ DV� RI� -XQH� ���� ����� �� QHW� RI� SODQ
LQYHVWPHQW�H[SHQVHV�DQG�LQFOXGLQJ�LQIODWLRQ

'LVFRXQW�UDWH ������DV�RI�-XQH���������

�EOHQGHG�GLVFRXQW�UDWH�

6DODU\�LQFUHDVH ������SHU�\HDU��XVHG�RQO\�WR�DOORFDWH�WKH�FRVW
RI�EHQHILWV�EHWZHHQ�VHUYLFH�\HDUV

$VVXPHG�:DJH�LQIODWLRQ ����� SHU� \HDU�� XVHG� DV� D� FRPSRQHQW� RI
DVVXPHG�VDODU\�LQFUHDVHV

+HDOWK�FDUH�FRVW�WUHQG�UDWH ������ IRU� ������ GHFUHDVLQJ� ���� SHUFHQW� SHU
\HDU�WKHUHDIWHU�WR�DQ�XOWLPDWH�UDWH�RI�������IRU
\HDU������DQG�ODWHU�\HDUV�

0RUWDOLW\ )RU�FHUWLILFDWHG�HPSOR\HHV�WKH������&DO6756
PRUWDOLW\�WDEOHV�ZHUH�XVHG

)RU� FODVVLILHG� HPSOR\HHV� WKH� ����� &DO3(56
DFWLYH� PRUWDOLW\� IRU� PLVFHOODQHRXV� HPSOR\HHV
ZHUH�XVHG

3DUWLFLSDQWV�9DOXHG 2QO\� FXUUHQW� DFWLYH� HPSOR\HHV� DQG� UHWLUHG
SDUWLFLSDQWV� DQG� FRYHUHG� GHSHQGHQWV� DUH
YDOXHG�� 1R� IXWXUH� HQWUDQWV� DUH� FRQVLGHUHG� LQ
WKLV�YDOXDWLRQ

3DUWLFLSDWLRQ�5DWH $FWLYH� (PSOR\HHV�� ����� RI� DFWLYH� EHQHILWV�
HOLJLEOH�HPSOR\HHV�ZKR�TXDOLI\�IRU�'LVWULFW�SDLG
UHWLUHH� SUHPLXPV� DUH� DVVXPHG� WR� HOHFW� WR
FRQWLQXH� WKHLU� FXUUHQW� SODQ� FRYHUDJH� LQ
UHWLUHPHQW�� 7KRVH� QRW� FXUUHQWO\� FRYHUHG� DUH
DVVXPHG�WR�HOHFW�DV�IROORZV�����:DLYLQJ�6&7$
$FWLYHV� �� 6&7$�2SW�2XW� 6XEVLG\�� ���:DLYLQJ
1RQ�6&7$� $FWLYHV� �� .DLVHU� +02
�0JPW�&ODVV�

���� RI� DFWLYH� HPSOR\HHV� ZKR� TXDOLI\� DFFHVV
WR� FRYHUDJH� LQ� UHWLUHPHQW�� EXW� QRW� IRU� 'LVWULFW
SDLG� SUHPLXPV� DUH� DVVXPHG� WR� FRQWLQXH
PHGLFDO�FRYHUDJH�LQ�UHWLUHPHQW�

5HWLUHG� 3DUWLFLSDQWV�� ([LVWLQJ� PHGLFDO� SODQ
HOHFWLRQV� DUH� DVVXPHG� WR� EH� FRQWLQXHG� XQWLO
DJH�����0HGLFDUH�HOLJLELOLW\�

�&RQWLQXHG�
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&KDQJHV�LQ�WKH�1HW�23(%�/LDELOLW\�

7RWDO�23(% 7RWDO�)LGXFLDU\ 1HW�23(%
/LDELOLW\ 1HW�3RVLWLRQ /LDELOLW\
�D� �E� �D�����E�

%DODQFH��-XQH��������� � ����������� � ���������� � �����������

&KDQJHV�IRU�WKH�\HDU�
6HUYLFH�FRVW ���������� � ����������
,QWHUHVW ���������� � ����������
$FWXDULDO�H[SHULHQFH ������������� � �������������
$VVXPSWLRQ�FKDQJHV ������������ � ������������
(PSOR\HU�FRQWULEXWLRQV � ���������� ������������
,QYHVWPHQW�LQFRPH � ��������� �����������
2WKHU�H[SHQVHV � �������� ������
$GPLQLVWUDWLYH�H[SHQVH � �������� ������
%HQHILW�SD\PHQWV� ������������ ������������ �

1HW�FKDQJH ������������� ���������� �������������

%DODQFH��-XQH��������� � ����������� � ���������� � �����������

7KH�FKDQJHV�LQ�DVVXPSWLRQV�LQFOXGH�D�FKDQJH�LQ�WKH�GLVFRXQW�UDWH�IURP�������LQ�WKH�SULRU�YDOXDWLRQ��WR
������LQ�WKH�FXUUHQW�YDOXDWLRQ�

7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH�DQG�WKH�\HDU�HQGHG�-XQH�����������ZKLFK�KDG�D
VLJQLILFDQW�HIIHFW�RQ�WKH�'LVWULFW¶V�WRWDO�23(%�OLDELOLW\�

6HQVLWLYLW\� RI� WKH� 1HW� 23(%� /LDELOLW\� WR� $VVXPSWLRQV�� � 7KH� IROORZLQJ� SUHVHQWV� WKH� QHW� 23(%� OLDELOLW\
FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI������SHUFHQW���7KH�VFKHGXOH�DOVR�VKRZV�ZKDW�WKH�QHW�23(%�OLDELOLW\
ZRXOG�EH�LI� LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQW�ORZHU�������SHUFHQW��DQG���SHUFHQW
KLJKHU��������

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

1HW�23(%�OLDELOLW\ � ����������� � ����������� � �����������

�&RQWLQXHG�
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7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�KHDWK�FDUH�FRVW�WUHQG�UDWH�RI�����
SHUFHQW�� � 7KH� VFKHGXOH� DOVR� VKRZV�ZKDW� WKH� QHW�23(%� OLDELOLW\�ZRXOG� EH� LI� LW�ZHUH� FDOFXODWHG� XVLQJ� D
KHDOWK�FDUH�FRVW�WUHQG�UDWH�WKDW�LV���SHUFHQW�ORZHU�������SHUFHQW��DQG���SHUFHQW�KLJKHU�������SHUFHQW��

�� +HDOWKFDUH�&RVW ��
'HFUHDVH 7UHQG�5DWHV ,QFUHDVH
������� 5DWH�������� �������

1HW�23(%�OLDELOLW\ � ����������� � ����������� � �����������

23(%� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI� 5HVRXUFHV� 5HODWHG� WR
23(%

)RU� WKH�\HDU�HQGHG�-XQH����������� WKH�'LVWULFW� UHFRJQL]HG�23(%�H[SHQVH�RI������������� �$W�-XQH����
������ WKH�'LVWULFW� UHSRUWHG�GHIHUUHG�RXWIORZV�RI� UHVRXUFHV�DQG�GHIHUUHG� LQIORZV�RI� UHVRXUFHV� UHODWHG� WR
SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � �����������

&KDQJHV�RI�DVVXPSWLRQV � �����������

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�
��RQ�LQYHVWPHQWV � ���������

%HQHILWV�SDLG�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ���������� � �����������

������������ UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� UHODWHG� WR� EHQHILWV� SDLG� VXEVHTXHQW� WR� WKH
PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�WRWDO�23(%�OLDELOLW\�LQ�WKH�\HDU�HQGHG�-XQH����
������ 2WKHU� DPRXQWV� UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG� GHIHUUHG� LQIORZV� RI� UHVRXUFHV
UHODWHG�WR�23(%�ZLOO�EH�UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ������������
���� � ������������
���� � ������������
���� � ������������
���� � ������������

7KHUHDIWHU � ������������

�&RQWLQXHG�
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'LIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�LQYHVWPHQW�DUH�DPRUWL]HG�RYHU�D�FORVHG�SHULRG�RI��
\HDUV�DV�RI�WKH�-XQH����������PHDVXUHPHQW�GDWH���&KDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D�FORVHG
SHULRG�RI������\HDUV�DV�RI�WKH�-XQH����������PHDVXUHPHQW�GDWH�

127(����±�-2,17�32:(56�$*5((0(176

6FKRROV� ,QVXUDQFH� $XWKRULW\�� � 7KH� 'LVWULFW� LV� D� PHPEHU� ZLWK� RWKHU� VFKRRO� GLVWULFWV� RI� D� -RLQW� 3RZHUV
$XWKRULW\�� 6FKRROV� ,QVXUDQFH� $XWKRULW\� �6,$��� IRU� WKH� RSHUDWLRQ� RI� D� FRPPRQ� ULVN� PDQDJHPHQW� DQG
LQVXUDQFH�SURJUDP� IRU�SURSHUW\�DQG� OLDELOLW\�FRYHUDJH��7KH� MRLQW�SRZHUV�DJHQF\� LV� WR�EH�VHOI�VXVWDLQLQJ
WKURXJK� PHPEHU� SUHPLXPV�� 6,$� HQWHUV� LQWR� LQVXUDQFH� DJUHHPHQWV� IRU� FRYHUDJH� DERYH� VHOI�LQVXUHG
UHWHQWLRQ� OD\HUV��ZKHUHE\� LW�FHGHV�YDULRXV�DPRXQWV�RI� ULVN� WR�RWKHU� LQVXUDQFH�FRPSDQLHV�RU� MRLQW�SRZHU
DXWKRULWLHV��6,$
V�3URSHUW\��/LDELOLW\�DQG�:RUNHUV
�&RPSHQVDWLRQ�3URJUDPV�SURYLGH�VHOI�LQVXUHG�UHWHQWLRQ
RI� ���������� ��������� DQG� ����������� SHU� LQFLGHQW�� UHVSHFWLYHO\�� 7KH� 'LVWULFW� FRQWLQXHV� WR� FDUU\
FRPPHUFLDO� LQVXUDQFH� IRU� DOO� RWKHU� ULVNV� RI� ORVV�� LQFOXGLQJ� � HPSOR\HH� KHDOWK� DQG� DFFLGHQW� LQVXUDQFH�
6HWWOHG�FODLPV�UHVXOWLQJ�IURP�WKHVH�ULVNV�KDYH�QRW�H[FHHGHG�FRPPHUFLDO�LQVXUDQFH�FRYHUDJH�LQ�DQ\�RI�WKH
SDVW�WKUHH�ILVFDO�\HDUV��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW�UHGXFWLRQV�LQ�LQVXUDQFH�FRYHUDJH�IURP�FRYHUDJH�LQ
WKH�SULRU�\HDU��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�ILQDQFLDO�LQIRUPDWLRQ�IRU�6,$�DW�-XQH����������

7RWDO�DVVHWV � �����������
'HIHUUHG�RXWIORZV � ���������
7RWDO�OLDELOLWLHV � ����������
'HIHUUHG�LQIORZV � �������
7RWDO�QHW�SRVLWLRQ � ����������
7RWDO�UHYHQXHV � ����������
7RWDO�H[SHQVHV � ����������
&KDQJH�LQ�QHW�SRVLWLRQ � ����������

7KH� UHODWLRQVKLS� EHWZHHQ� WKH� 'LVWULFW� DQG� WKH� -RLQW� 3RZHUV� $XWKRULW\� LV� VXFK� WKDW� WKH� -RLQW� 3RZHUV
$XWKRULW\�LV�QRW�D�FRPSRQHQW�XQLW�RI�WKH�'LVWULFW�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�

127(����±�&217,1*(1&,(6

7KH�'LVWULFW�LV�VXEMHFW�WR�OHJDO�SURFHHGLQJV�DQG�FODLPV�ZKLFK�DULVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV���,Q
WKH�RSLQLRQ�RI�PDQDJHPHQW��WKH�DPRXQW�RI�XOWLPDWH�OLDELOLW\�ZLWK�UHVSHFW�WR�WKHVH�DFWLRQV�ZLOO�QRW�PDWHULDOO\
DIIHFW�WKH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�'LVWULFW�

7KH�'LVWULFW�KDV�UHFHLYHG�IHGHUDO�DQG�VWDWH�IXQGV�IRU�VSHFLILF�SXUSRVHV�WKDW�DUH�VXEMHFW�WR�UHYLHZ�DQG�DXGLW
E\�WKH�JUDQWRU�DJHQFLHV���$OWKRXJK�VXFK�DXGLWV�FRXOG�UHVXOW�LQ�H[SHQGLWXUH�GLVDOORZDQFHV�XQGHU�WHUPV�RI
WKH� JUDQWV�� LW� LV� PDQDJHPHQW
V� RSLQLRQ� WKDW� DQ\� UHTXLUHG� UHLPEXUVHPHQWV� RI� IXWXUH� UHYHQXH� RIIVHWV
VXEVHTXHQWO\� GHWHUPLQHG�ZLOO� QRW� KDYH�D�PDWHULDO� HIIHFW� RQ� WKH�'LVWULFW
V� ILQDQFLDO� SRVLWLRQ�RU� UHVXOWV� RI
RSHUDWLRQV�

$W� -XQH� ���� ����� WKH� 'LVWULFW� KDG� DSSUR[LPDWHO\� ������������ LQ� RXWVWDQGLQJ� FRQVWUXFWLRQ� FRQWUDFW
FRPPLWPHQWV�

�&RQWLQXHG�
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6LQFH� 6HSWHPEHU� ����� ZKHQ� WKH� 6DFUDPHQWR� &RXQW\� 2IILFH� RI� (GXFDWLRQ� �6&2(�� GLVDSSURYHG� WKH
'LVWULFW¶V� DGRSWHG� *HQHUDO� )XQG� EXGJHW� IRU� WKH� �������� ILVFDO� \HDU�� WKH� %RDUG� RI� (GXFDWLRQ�
6XSHULQWHQGHQW��PDQDJHPHQW���VWDII��DQG�ODERU�SDUWQHUV�KDYH�EHHQ�FROODERUDWLQJ�WR�LGHQWLI\�VROXWLRQV�WKDW
ZRXOG�DGGUHVV�WKH�VWUXFWXUDO�GHILFLW�IRU�FXUUHQW�DQG�IXWXUH�ILVFDO�\HDUV¶�ILQDQFLDO�SURMHFWLRQV��

'XH�WR�(GXFDWLRQ�&RGH�SURYLVLRQ��WKH�'LVWULFW¶V�ILQDQFLDO�SRVLWLRQ�UHVXOWHG�LQ�D�VHULHV�RI�DFWLRQV�LQFOXGLQJ
WKH�UHTXLUHPHQW�WR�UHYLVH�WKH���������EXGJHW�E\�2FWREHU���������DQG�D�)LVFDO�+HDOWK�5LVN�$QDO\VLV�E\
WKH�)LVFDO�&ULVLV�DQG�0DQDJHPHQW�$VVLVWDQFH�7HDP��)&0$7���6&2(�DSSRLQWHG�D�ILVFDO�DGYLVRU�WR�ZRUN
ZLWK� WKH� 'LVWULFW� WR� UHYLHZ� WKH� EXGJHW� IRU� DFFXUDF\�� :KLOH� WKH� UHYLVHG� DGRSWHG� EXGJHW� LQFOXGHG
DSSUR[LPDWHO\�����PLOOLRQ�LQ�UHGXFWLRQV��LW�ZDV�DOVR�GLVDSSURYHG�E\�6&2(�DV�LW�GLG�QRW�FRQWDLQ�VXIILFLHQW
UHGXFWLRQV� WR� FRPSOHWHO\� HOLPLQDWH� WKH� VWUXFWXUDO� GHILFLW� DQG� VDWLVI\� WKH� UHTXLUHG� UHVHUYH� IRU� HFRQRPLF
XQFHUWDLQWLHV��7KH�'LVWULFW� UHTXLUHG�PRUH� WLPH� WR�ZRUN�ZLWK�6&2(�DQG� WKH� ILVFDO�DGYLVRU�� ODERU�SDUWQHUV
DQG�WKH�FRPPXQLW\�WR�IRFXV�RQ�VROXWLRQV�WKDW�DUH�VXVWDLQDEOH�DQG�VWXGHQW�FHQWHUHG�

%\�'HFHPEHU�������WKH�'LVWULFW�LGHQWLILHG�RYHU�����PLOOLRQ�LQ�FRVW�VDYLQJV�WKURXJK�UHGXFWLRQV�WKDW�GLG�QRW
GLUHFWO\� LPSDFW� VWXGHQWV� LQ� WKH� FODVVURRPV� DQG� ZHUH� QRW� VXEMHFW� WR� QHJRWLDWLRQV�� 7KH� )LUVW� ,QWHULP
)LQDQFLDO� 5HSRUW� UHIOHFWHG� D� QHJDWLYH� VHOI�FHUWLILFDWLRQ� EDVHG� RQ� WKH� UHPDLQLQJ� VWUXFWXUDO� GHILFLW� LQ� WKH
PXOWL�\HDU� ILQDQFLDO� SURMHFWLRQV�� 7KH�'LVWULFW� UHFRJQL]HV� WKDW� RQH�RI� LWV� ODUJHVW� FRVW� GULYHUV� LV� HPSOR\HH
KHDOWK�LQVXUDQFH��ZKLFK�UHTXLUHV�D�QHJRWLDWHG�VROXWLRQ�ZLWK�LWV�ODERU�SDUWQHUV��

$OVR� LQ�'HFHPEHU�������)&0$7� LVVXHG� WKH� UHVXOWV�RI� LWV�DQDO\VLV� WKDW�FRQFOXGHG��XQOHVV�FKDQJHV�DUH
PDGH��WKH�'LVWULFW�LV�DW�ULVN�RI�LQVROYHQF\��ZKLFK�OHDGV�WR�D�VWDWH�ORDQ�DQG�DQ�DSSRLQWHG�DGPLQLVWUDWRU��7KH
DQDO\VLV� IRFXVHG� RQ� LGHQWLI\LQJ� GLVWULFW� V\VWHPV� DQG� SURFHVVHV� ZKHUH� LPSURYHPHQWV� FDQ� EH� PDGH�
,PPHGLDWHO\��WKH�'LVWULFW�EHJDQ�WDNLQJ�VWHSV�WR�LPSOHPHQW�EXVLQHVV�SURFHVV�FKDQJHV�DQG�DGRSW�)&0$7¶V
UHFRPPHQGDWLRQV�

,Q� )HEUXDU\� ������ WKH� %RDUG� RI� (GXFDWLRQ� UHYLHZHG� FRVW� VDYLQJV� PHDVXUHV� WR� SULRULWL]H� IXQGLQJ� IRU
VWXGHQWV�� LQFOXGLQJ� UHGXFLQJ� VWDIILQJ� OHYHOV� WR� PDWFK� VWXGHQW� QHHGV� EDVHG� RQ� DFWXDO� DQG� SURMHFWHG
HQUROOPHQW�� DQG� VWDIILQJ� EDVHG� RQ� WKH� FROOHFWLYH� EDUJDLQLQJ� DJUHHPHQWV� DQG� &DOLIRUQLD� 'HSDUWPHQW� RI
(GXFDWLRQ�FODVV�VL]H�UHTXLUHPHQWV�

,Q�0DUFK�������WKH�%RDUG�RI�(GXFDWLRQ�ZDV�SUHVHQWHG�ZLWK�WKH�6HFRQG�,QWHULP�)LQDQFLDO�UHSRUW��D�ILVFDO
UHFRYHU\�SODQ�� DQG�D� UHVROXWLRQ� WR�KHOS� VDYH�VFKRROV�E\� IXUWKHU� UHGXFLQJ�VSHQGLQJ�E\�FDSSLQJ�JHQHUDO
DGPLQLVWUDWLRQ�FRVWV�� UHGXFLQJ�XQXVHG�YDFDWLRQ� WLPH�DFFUXDOV��DQG�IXUWKHU�H[SORULQJ�KHDOWK�FRVW�VDYLQJV
RSWLRQV�� 7KH� ILVFDO� UHFRYHU\� SODQ� FRQWLQXHG� WR� SULRULWL]H� UHGXFWLRQV� DZD\� IURP� VHUYLFHV� DQG� SURJUDPV
VHUYLQJ�VWXGHQWV�

7KH� 'LVWULFW� SUHVHQWHG� D� 7KLUG� ,QWHULP� )LQDQFLDO� UHSRUW� DV� ZHOO� DV� D� VHULHV� RI� FRPPXQLW\� EXGJHW
ZRUNVKRSV� LQ� 0D\� ������ ZKLFK� VXPPDUL]HG� WKH� QHDUO\� ���� PLOOLRQ� LQ� FXUUHQW� DQG� IXWXUH� \HDU� EXGJHW
UHGXFWLRQV� PDGH� DV� RI� WKDW� GDWH�� 7KH� &DOLIRUQLD� -RLQW� /HJLVODWLYH� $XGLW� &RPPLWWHH� GLUHFWHG� WKH� 6WDWH
$XGLWRU�WR�FRQGXFW�D�SHUIRUPDQFH�DXGLW�RI�WKH�'LVWULFW¶V�ILQDQFHV�IRU�WKH�SDVW�ILYH�ILVFDO�\HDUV�DQG�LGHQWLI\
FXUUHQW�FDXVHV�RI�WKH�'LVWULFW¶V�ILVFDO�GLVWUHVV��

7KH�'LVWULFW¶V�SURSRVHG���������%XGJHW�FRQWLQXHG�D�VWUXFWXUDO�GHILFLW� LQWR���������WR�DOORZ�IRU� WKH� WLPH
QHFHVVDU\�WR�QHJRWLDWH�D�VROXWLRQ�WKDW�DFKLHYHV�ORQJ�WHUP�FRVW�VDYLQJV��6&2(�UHFRJQL]HG�WKDW�WKH�'LVWULFW
PDGH�FRQVLGHUDEOH�SURJUHVV�WRZDUGV�VWDELOL]LQJ�WKH�EXGJHW��EXW�GLVDSSURYHG�WKH�EXGJHW�VLQFH�WKH�'LVWULFW
H[SHFWHG� WR�EH�����PLOOLRQ� VKRUW� RI� WKH�PLQLPXP� UHTXLUHG� UHVHUYH� LQ���������ZLWKRXW�DQ�DJUHHG�XSRQ
VROXWLRQ��,QVROYHQF\�ZDV�GHOD\HG�EXW�QRW�HOLPLQDWHG�

�&RQWLQXHG�
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2Q� 2FWREHU� ��� ����� WKH�%RDUG� RI� (GXFDWLRQ� DSSURYHG� WKH� �������� UHYLVHG� DGRSWHG� EXGJHW� ZKLFK
ZDV�DJDLQ�GLVDSSURYHG�E\� 6&2(� GXH� WR� WKH� SURMHFWHG� QHJDWLYH� HQGLQJ� IXQG� EDODQFH� LQ� ��������
FRQWLQXHG�GHILFLW�VSHQGLQJ�DQG�D�SURMHFWLRQ�RI� LQVXIILFLHQW�FDVK�LQ�WKH���������ILVFDO�\HDU��7KH�%RDUG�RI
(GXFDWLRQ�YRWHG�WR�ZDLYH�WKH�IRUPDWLRQ�RI�WKH�%XGJHW�5HYLHZ�&RPPLWWHH��DQG�WKH�ZDLYHU�ZDV�DSSURYHG
E\�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ��7KH�ILVFDO�DGYLVRU�DVVLJQHG�E\�6&2(�FRQWLQXHV�WR�ZRUN�ZLWK
WKH� 'LVWULFW� SURYLGLQJ� ILVFDO�RYHUVLJKW� DQG� JXLGDQFH�WR� HQVXUH� ILVFDO� VWDELOLW\� LQ� WKH� FXUUHQW� DQG� IXWXUH
\HDUV�

%\� 'HFHPEHU� ������ WKH� 6WDWH� $XGLWRU� LVVXHG� LWV� LQGHSHQGHQW� SHUIRUPDQFH� DXGLW� UHSRUW� RQ� WKH� ILVFDO
FRQGLWLRQ� RI� WKH�'LVWULFW�� 7KH� UHSRUW� LQFOXGHV� VHYHUDO� UHFRPPHQGDWLRQV� WR� DVVLVW� WKH�'LVWULFW� LQ�PRYLQJ
WRZDUGV�ILVFDO�VROYHQF\�

7KH�ILQDQFLDO�VWDWXV�DV�RI�WKH���������)LUVW�,QWHULP�)LQDQFLDO�5HSRUW�SURMHFWV�WKDW�RQJRLQJ�UHGXFWLRQV�RI
����PLOOLRQ�DUH�VWLOO�UHTXLUHG�LQ�RUGHU�WR�EDODQFH�WKH�EXGJHW��VDWLVI\�WKH�VWDWH�PDQGDWHG����UHVHUYH�DQG
DYRLG�WKH�ILVFDO�FULVLV��

$� 6WXGHQW�&HQWHUHG� )LVFDO� 5HFRYHU\� 3ODQ� SUHVHQWHG� WR� WKH� %RDUG� RI� (GXFDWLRQ� RQ� )HEUXDU\� ��� �����
SURYLGHG�D�OLVW�RI�RSWLRQV�VXEMHFW�WR�QHJRWLDWLRQV�WKDW�FRXOG�DFKLHYH�D�����PLOOLRQ�VROXWLRQ��

7KH�'LVWULFW�UHYLHZHG�DQG�DQDO\]HG�WKH�IROORZLQJ�RSSRUWXQLWLHV�

2SWLRQV�6XEMHFW�WR�1HJRWLDWLRQV
����3RWHQWLDO�&KDQJHV�WR�6DODU\�±�&XW�DOO�VDODULHV�E\��� � ���������
����6WDII�SD\������RI�VDODU\�WRZDUGV�UHWLUHH�KHDOWK�EHQHILWV�
��������DVVXPHV�FRQWULEXWLRQ�ZRXOG�UHGXFH�*HQHUDO�)XQG�FRVW�

� ���������

����&DS�GLVWULFW�SD\PHQW�DW�����RI�WKH�ORZHVW�FRVW�SODQ�IRU�HPSOR\HH�RQO\�DQG�IDPLO\
�������SODQV

� ����������

7KH�'LVWULFW� LGHQWLILHG�VHYHUDO�RSWLRQV�WR�DFKLHYH�����PLOOLRQ�LQ�RQJRLQJ�EXGJHW�VDYLQJV��DV�QRWHG�LQ�WKH
WDEOH�EHORZ�

2SWLRQV�6XEMHFW�WR�1HJRWLDWLRQV
����3RWHQWLDO�&KDQJHV�WR�+HDOWK�&DUH�%HQHILWV�±�&DS�GLVWULFW�SD\PHQW�DW�ORZHVW�FRVW�SODQ

��IRU�HPSOR\HH�RQO\�SODQV�DQG����SHUFHQW�IRU�HPSOR\HH���DQG�IDPLO\�SODQV
�����������

����3RWHQWLDO�FKDQJH�WR�HPSOR\HH�FRQWULEXWLRQ�WR�IXQG�UHWLUHH�KHDOWK�EHQHILWV�WR����RI�
�������VDODU\
������GRHV�QRW�UHGXFH�HPSOR\HU�FRQWULEXWLRQ�EXW�DGGUHVVHV�WKH�UHWLUHH�KHDOWK�EHQHILW
�������OLDELOLW\�

������������

$V�RI�WKH�GDWH�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��WKH�'LVWULFW�KDV�QRW�DFKLHYHG�VXIILFLHQW�UHGXFWLRQV�WR�UHVROYH
WKH�RQJRLQJ�VWUXFWXUDO�EXGJHW�GHILFLW�ZKLFK�LV�SURMHFWHG�WR�LQFUHDVH�LQ�IXWXUH�\HDUV��6LPLODU�WR�PDQ\�RWKHU
GLVWULFWV� ZLWKLQ� WKH� 6WDWH�� WKH� 'LVWULFW� FRQWLQXHV� WR� IDFH� FKDOOHQJHV� ZLWK� GHFOLQLQJ� VWXGHQW� HQUROOPHQW�
DYHUDJH� GDLO\� DWWHQGDQFH� SHUFHQWDJHV�� DQG� XQGXSOLFDWHG� VWXGHQW� JURXS� SHUFHQWDJHV�� 7KHVH� DUH� DOO
YDULDEOHV�WKDW�LPSDFW�WKH�'LVWULFW¶V�EDVLV�IRU�UHYHQXHV��)XUWKHUPRUH��DGGLWLRQDO�FRVW�SUHVVXUHV�FRPSRXQG
WKH� DERYH� FKDOOHQJHV� GXH� WR� HVFDODWLQJ� HPSOR\HU� SHQVLRQ� FRVWV� DQG� LQFUHDVHG� FRQWULEXWLRQV� IURP� WKH
8QUHVWULFWHG�*HQHUDO�)XQG�WR�PHHW�VWXGHQW�QHHGV�LQ�WKH�6SHFLDO�(GXFDWLRQ�SURJUDP�

�&RQWLQXHG�
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7KH�'LVWULFW� LV�FRPPLWWHG� WR� LGHQWLI\LQJ�DUHDV�ZKHUH�VDYLQJV�PD\�EH�DFKLHYHG� LQ�D�PDQQHU� WKDW� LV� IDLU
DQG�HTXLWDEOH�ZLWKRXW�VXEVWDQWLDO�GLVUXSWLRQV�WR�RXU�HGXFDWLRQDO�SURJUDPV��7KH�'LVWULFW�ZLOO�FRQWLQXH�WR
HYDOXDWH� LWV� SURJUDPV� DQG� VWDIILQJ� OHYHOV�� DQG� RWKHU� VXSSO\� DQG� VHUYLFHV� H[SHQGLWXUHV� LQ� RUGHU� WR
GHWHUPLQH�ZKHWKHU�DGGLWLRQDO�QRQ�QHJRWLDEOH�VDYLQJV�PD\�EH�DFKLHYHG��

,I�FRUUHFWLYH�DFWLRQ�LV�QRW�WDNHQ��WKH�'LVWULFW�LV�DW�ULVN�RI�ILVFDO�LQVROYHQF\�E\�1RYHPEHU������DQG�SRWHQWLDO
ORVV�RI�ORFDO�FRQWURO�E\�DSSRLQWPHQW�RI�DQ�DGPLQLVWUDWRU��0XOWL�\HDU�EXGJHW�SURMHFWLRQV�ZLOO�FRQWLQXH�WR�EH
HYDOXDWHG�DQG�ZLOO�DOVR�EH� UHYLVHG�XSRQ� WKH�*RYHUQRU¶V�0D\������5HYLVLRQ�RI� WKH���������*RYHUQRU¶V
%XGJHW�3URSRVDO��

127(����±�68%6(48(17��(9(17

*HQHUDO�2EOLJDWLRQ�%RQGV��2Q�1RYHPEHU�����������WKH�'LVWULFW�LVVXHG�*HQHUDO�2EOLJDWLRQ�%RQGV��(OHFWLRQ
RI�������0HDVXUH�5��������6HULHV�'�LQ�WKH�DPRXQW�RI�������������WR� LPSURYH�WKH�KHDOWK�DQG�VDIHW\�RI
FKLOGUHQ��UHSDLU�SOD\JURXQGV�DQG�SOD\ILHOGV�WR�PHHW�PRGHUQ�VDIHW\�VWDQGDUGV��LPSURYH�SK\VLFDO�HGXFDWLRQ
IDFLOLWLHV�DQG�EDWKURRPV��DQG�RWKHU�YDULRXV�PRGHUQL]DWLRQ�DQG�LPSURYHPHQW�SURMHFWV��7KH������*HQHUDO
2EOLJDWLRQ�%RQGV��6HULHV�'�PDWXUH�LQ�YDU\LQJ�DPRXQWV�GXULQJ�WKH�VXFFHHGLQJ�\HDUV�WKURXJK�$XJXVW�����
ZLWK�LQWHUHVW�UDWHV�UDQJLQJ�IURP������WR�������

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

%XGJHW 9DULDQFH
)DYRUDEOH

2ULJLQDO )LQDO $FWXDO �8QIDYRUDEOH�

5HYHQXHV�
/&))�

6WDWH�DSSRUWLRQPHQW � ����������� � ����������� � ����������� � ���������
/RFDO�VRXUFHV ���������� ���������� ���������� �

7RWDO�/&)) ����������� ����������� ����������� ���������

)HGHUDO�VRXUFHV ���������� ���������� ���������� ������������
2WKHU�VWDWH�VRXUFHV ���������� ���������� ���������� �����������
2WKHU�ORFDO�VRXUFHV ��������� ��������� ���������� ���������

7RWDO�UHYHQXHV ����������� ����������� ����������� ������������

([SHQGLWXUHV�
&XUUHQW�

&HUWLILFDWHG�VDODULHV ����������� ����������� ����������� ���������
&ODVVLILHG�VDODULHV ���������� ���������� ���������� ���������
(PSOR\HH�EHQHILWV ����������� ����������� ����������� ���������
%RRNV�DQG�VXSSOLHV ���������� ���������� ���������� ����������
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�
��H[SHQGLWXUHV ���������� ���������� ���������� ���������
2WKHU�RXWJR � ������� ������� �

&DSLWDO�RXWOD\ ��������� ���������� ��������� ���������
'HEW�VHUYLFH�

3ULQFLSDO�UHWLUHPHQW ��������� ������ ������ ��
,QWHUHVW ��������� ��� ��� �

7RWDO�H[SHQGLWXUHV ����������� ����������� ����������� ����������

�'HILFLHQF\��H[FHVV�RI�UHYHQXHV
���XQGHU��RYHU�H[SHQGLWXUHV ������������ ������������ ����������� ����������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ��������� ��������� ��������� ���������
7UDQVIHUV�RXW ����������� ����������� ����������� ���������
3URFHHGV�IURP�WKH�VDOH�RI�

ODQG�EXLOGLQJ � � ��������� ���������
7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV�

�XVHV� ��������� ��������� ��������� ���������

&KDQJH�LQ�IXQG�EDODQFH ������������ ������������ ��������� ����������

)XQG�EDODQFH��-XO\�������� ���������� ���������� ���������� �

)XQG�EDODQFH��-XQH��������� � ���������� � ���������� � ���������� � ����������

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

/DVW����)LVFDO�<HDUV

���� ����

727$/�23(%�/,$%,/,7<
6HUYLFH�FRVW � ���������� � ����������
,QWHUHVW�RQ�WRWDO�23(%�OLDELOLW\ ���������� ����������
'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH � �������������
&KDQJHV�RI�DVVXPSWLRQV ������������ ������������
%HQHILW�SD\PHQWV ������������ ������������

1HW�FKDQJH�LQ�WRWDO�23(%�OLDELOLW\ ������������ �������������

7RWDO�23(%�OLDELOLW\���EHJLQQLQJ�RI�\HDU��D� ����������� �����������

7RWDO�23(%�OLDELOLW\���HQG�RI�\HDU��E� � ����������� � �����������

3/$1�),'8&,$5<�1(7�326,7,21
&RQWULEXWLRQV���HPSOR\HU � ���������� � ����������
1HW�LQYHVWPHQW�LQFRPH ��������� ���������
$GPLQLVWUDWLYH�H[SHQVHV �������� ��������
2WKHU�H[SHQVHV � ��������
%HQHILW�SD\PHQWV ������������ ������������

&KDQJH�LQ�SODQ�ILGXFLDU\�QHW�SRVLWLRQ ���������� ����������

)LGXFLDU\�WUXVW�QHW�SRVLWLRQ���EHJLQQLQJ�RI�\HDU��F� ���������� ����������

)LGXFLDU\�WUXVW�QHW�SRVLWLRQ���HQG�RI�\HDU��G� � ���������� � ����������

1HW�23(%�OLDELOLW\���EHJLQQLQJ��D�����F� � ����������� � �����������

1HW�23(%�OLDELOLW\���HQGLQJ��E�����G� � ����������� � �����������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�23(%�OLDELOLW\ �� ���

&RYHUHG�HPSOR\HH�SD\UROO � ����������� � �����������

1HW�23(%�OLDELOLW\�DV�D�SHUFHQWDJH�RI�FRYHUHG�HPSOR\HH�SD\UROO ���� ����

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�',675,&7
6�&2175,%87,216���23(%

)RU�WKH�<HDU�(QGHG�-XQH���������

2WKHU�3RVWHPSOR\PHQW�%HQHILWV
/DVW����)LVFDO�<HDUV

���� ����

$FWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�DFWXDULDOO\�
��GHWHUPLQHG�FRQWULEXWLRQ ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � ��������� � ���������

&RYHUHG�HPSOR\HH�SD\UROO ������������ ������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�FRYHUHG�HPSOR\HH�SD\UROO ������ ������

7KH�$'&�IRU�WKH�'LVWULFW
V�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�-XQH����������ZDV�GHWHUPLQHG�DV�SDUW�RI�WKH�-XQH
���������DQG�-XQH����������YDOXDWLRQV�XVLQJ�D�������DQG�������GLVFRXQW�UDWHV��UHVSHFWLYHO\�

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�021(<�:(,*+7('�5$7(�2)�5(7851�21�23(%�3/$1�,19(670(176

)RU�WKH�<HDU�(QGHG�-XQH���������

/DVW����)LVFDO�<HDUV

���� ����

0RQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV ������ �����

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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6+$5(�2)�7+(�1(7�3(16,21�/,$%,/,7<
)RU�WKH�<HDU�(QGHG�-XQH���������

6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

'LVWULFW
V�SURSRUWLRQ�RI�WKH�QHW�
��SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������ ������������ ������������

6WDWH
V�SURSRUWLRQDWH�VKDUH�RI�WKH
��QHW�SHQVLRQ�OLDELOLW\�DVVRFLDWHG
��ZLWK�WKH�'LVWULFW ����������� ����������� ����������� ����������� �����������

7RWDO�QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������ ������������ ������������

'LVWULFW
V�FRYHUHG�SD\UROO ������������ ������������ ������������ ������������ ������������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH
��RI�LWV�FRYHUHG�SD\UROO ������� ������� ������� ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�
��SHUFHQWDJH�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

7KH�DPRXQWV�SUHVHQWHG�IRU�HDFK�ILVFDO�\HDU�ZHUH�GHWHUPLQHG�DV�RI�WKH�\HDU�HQG�WKDW�RFFXUUHG�RQH�\HDU�SULRU�

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���
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6+$5(�2)�7+(�1(7�3(16,21�/,$%,/,7<
)RU�WKH�<HDU�(QGHG�-XQH���������

3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

'LVWULFW
V�SURSRUWLRQ�RI�WKH�QHW�
��SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ � ���������� � ���������� ������������ ������������ ������������

'LVWULFW
V�FRYHUHG�SD\UROO � ���������� � ���������� � ���������� � ���������� � ����������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH
��RI�LWV�FRYHUHG�SD\UROO ������� ������� ������� ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�
��SHUFHQWDJH�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

7KH�DPRXQWV�SUHVHQWHG�IRU�HDFK�ILVFDO�\HDU�ZHUH�GHWHUPLQHG�DV�RI�WKH�\HDU�HQG�WKDW�RFFXUUHG�RQH�\HDU�SULRU�

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���
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)RU�WKH�<HDU�(QGHG��-XQH���������

6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ � ���������� � ���������� � ���������� � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH��
��FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ������������ ������������ ������������ ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � � � � � � � � � �

'LVWULFW
V�FRYHUHG�SD\UROO ������������ ������������ ������������ ������������ ������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�
��FRYHUHG�SD\UROO ����� ������ ������ ������ ������

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�7+(�',675,&7¶6�&2175,%87,216

)RU�WKH�<HDU�(QGHG�-XQH���������

3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ � ��������� � ��������� � ��������� � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�
��FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ����������� ����������� ����������� ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � � � � � � � � � �

'LVWULFW
V�FRYHUHG�SD\UROO � ���������� � ���������� � ���������� � ���������� � ����������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�
��FRYHUHG�SD\UROO ������ ������ ������ ������ ������

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���
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-XQH���������

127(�����385326(�2)�6&+('8/(6

$�� %XGJHWDU\�&RPSDULVRQ�6FKHGXOH

7KH�'LVWULFW�HPSOR\V�EXGJHW�FRQWURO�E\�REMHFW�FRGHV�DQG�E\�LQGLYLGXDO�DSSURSULDWLRQ�DFFRXQWV���%XGJHWV
DUH� SUHSDUHG� RQ� WKH� PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DV� SUHVFULEHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV� %RDUG�� � 7KH� EXGJHWV� DUH� UHYLVHG� GXULQJ� WKH� \HDU� E\� WKH� %RDUG� RI� (GXFDWLRQ� WR� SURYLGH� IRU
UHYLVHG� SULRULWLHV�� � ([SHQGLWXUHV� FDQQRW� OHJDOO\� H[FHHG� DSSURSULDWLRQV� E\� PDMRU� REMHFW� FRGH�� � 7KH
RULJLQDOO\� DGRSWHG� DQG� ILQDO� UHYLVHG� EXGJHWV� IRU� WKH� *HQHUDO� )XQG� DUH� SUHVHQWHG� DV� 5HTXLUHG
6XSSOHPHQWDU\�,QIRUPDWLRQ���7KH�EDVLV�RI�EXGJHWLQJ�LV�WKH�VDPH�DV�*$$3�

%����6FKHGXOH�RI�&KDQJHV�LQ�1HW�23(%�/LDELOLW\�DQG�5HODWHG�5DWLRV

7KH� 6FKHGXOH� RI� &KDQJHV� LQ� 1HW� 23(%� /LDELOLW\� SUHVHQWV� PXOWL�\HDU� LQIRUPDWLRQ� ZKLFK� LOOXVWUDWHV� WKH
FKDQJHV�LQ�WKH�QHW�23(%�OLDELOLW\�IRU�HDFK�\HDU�SUHVHQWHG

&���6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV���23(%

7KH� 6FKHGXOH� RI� 'LVWULFW� &RQWULEXWLRQV� LV� SUHVHQWHG� WR� LOOXVWUDWH� WKH� 'LVWULFW¶V� UHTXLUHG� FRQWULEXWLRQV
UHODWLQJ�WR�WKH�23(%��7KHUH�LV�D�UHTXLUHPHQW�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��+RZHYHU��XQWLO�D�IXOO����
\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH�\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV
DYDLODEOH�

'���6FKHGXOH�RI�0RQH\�:HLJKWHG�5DWH�RI�5HWXUQ�RQ�23(%�3ODQ�,QYHVWPHQWV

7KH�6FKHGXOH�RI�0RQH\�:HLJKWHG�5DWH�RI�5HWXUQ� �0:55��RQ�23(%�3ODQ� ,QYHVWPHQWV�SUHVHQWV�PXOWL�
\HDU�LQIRUPDWLRQ�IRU�WKH�0:55�DVVRFLDWHG�ZLWK�WKH�23(%�WUXVW�

(���6FKHGXOH�RI�WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\

7KH�6FKHGXOH�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� LV�SUHVHQWHG�WR� LOOXVWUDWH
WKH� HOHPHQWV� RI� WKH�'LVWULFW¶V�1HW�3HQVLRQ� /LDELOLW\�� 7KHUH� LV� D� UHTXLUHPHQW� WR� VKRZ� LQIRUPDWLRQ� IRU� ��
\HDUV��+RZHYHU��XQWLO�D�IXOO����\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH
\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV�DYDLODEOH�

)�±�6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV

7KH� 6FKHGXOH� RI� 'LVWULFW� &RQWULEXWLRQV� LV� SUHVHQWHG� WR� LOOXVWUDWH� WKH� 'LVWULFW¶V� UHTXLUHG� FRQWULEXWLRQV
UHODWLQJ�WR�WKH�SHQVLRQV��7KHUH�LV�D�UHTXLUHPHQW�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��+RZHYHU��XQWLO�D�IXOO����
\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH�\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV
DYDLODEOH�

*�±�&KDQJHV�RI�%HQHILW�7HUPV�

7KHUH�DUH�QR�FKDQJHV�LQ�EHQHILW�WHUPV�UHSRUWHG�LQ�WKH�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

�&RQWLQXHG�

���
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-XQH���������

127(���±�385326(�2)�6&+('8/(6��&RQWLQXHG�

+���&KDQJHV�RI�$VVXPSWLRQV

7KH� GLVFRXQW� UDWH� IRU� WKH� 1HW� 23(%� OLDELOLW\� ZDV� ����� SHUFHQW�� ����� SHUFHQW� DQG� ����� SHUFHQW� LQ� WKH
-XQH����������������DQG������DFWXDULDO�UHSRUWV��UHVSHFWLYHO\�

7KH�GLVFRXQW�UDWH�IRU�3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%�ZDV������������������������DQG������SHUFHQW�LQ
WKH�-XQH����������������������������DQG������DFWXDULDO�UHSRUWV��UHVSHFWLYHO\���

7KH�IROORZLQJ�DUH�WKH�DVVXPSWLRQV�IRU�6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ�

0HDVXUHPHQW�3HULRG

$V�RI�-XQH���� $V�RI�-XQH���� $V�RI�-XQH���� $V�RI�-XQH����
$VVXPSWLRQ ���� ���� ���� ����

&RQVXPHU�SULFH�LQIODWLRQ ����� ����� ����� �����
,QYHVWPHQW�UDWH�RI�UHWXUQ ����� ����� ����� �����
:DJH�JURZWK ���� ����� ����� �����

���
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$//�121�0$-25�)81'6
-XQH���������

&KDUWHU $GXOW &KLOG 'HYHORSHU &RPPXQLW\
6FKRROV (GXFDWLRQ 'HYHORSPHQW &DIHWHULD )HHV )DFLOLWLHV
)XQG )XQG )XQG )XQG )XQG )XQG 7RWDO

$66(76

&DVK�LQ�&RXQW\�7UHDVXU\ � ��������� � ������ � ������ � ��������� � ���������� � ��������� � ����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ����� ������� ������ ������� ������ � �������
&DVK�LQ�UHYROYLQJ�DFFRXQW � � � ����� � � �����
5HFHLYDEOHV ������ ������� ��������� ��������� ������� ������ ���������
'XH�IURP�JUDQWRU�JRYHUQPHQW ������� ������� ��������� ������ � � ���������
'XH�IURP�RWKHU�IXQGV ������ ������� ����� ������� ��������� � ���������
6WRUHV�LQYHQWRU\ � � � ������� � � �������

7RWDO�DVVHWV � ��������� � ��������� � ��������� � ���������� � ���������� � ��������� � ����������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/LDELOLWLHV�
$FFRXQWV�SD\DEOH � ������� � ������� � ������� � ������� � ������ � ������� � ���������
8QHDUQHG�UHYHQXH ������ � ������� � � � �������
'XH�WR�RWKHU�IXQGV ��������� ��������� ��������� ��������� � � ���������

7RWDO�OLDELOLWLHV ��������� ��������� ��������� ��������� ������ ������� ����������

)XQG�EDODQFHV�
1RQVSHQGDEOH � � � ������� � � �������
5HVWULFWHG ��������� ������ ������ ���������� ���������� ��������� ����������

7RWDO�IXQG�EDODQFHV ��������� ������ ������ ���������� ���������� ��������� ����������

7RWDO�OLDELOLWLHV�DQG�IXQG�
��EDODQFHV � ��������� � ��������� � ��������� � ���������� � ���������� � ��������� � ����������

���
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$//�121�0$-25�)81'6
)RU�WKH�<HDU�(QGHG�-XQH���������

&KDUWHU $GXOW &KLOG 'HYHORSHU &RPPXQLW\
6FKRROV (GXFDWLRQ 'HYHORSPHQW &DIHWHULD )HHV )DFLOLWLHV
)XQG )XQG )XQG )XQG )XQG )XQG 7RWDO

5HYHQXHV�
/&)) � ���������� � � � � � � � � � � � ����������
)HGHUDO�VRXUFHV ������� ��������� ���������� ���������� � � ����������
2WKHU�VWDWH�VRXUFHV ��������� ��������� ���������� ��������� � � ����������
2WKHU�ORFDO�VRXUFHV ������� ��������� ��������� ��������� ��������� ��������� ����������

7RWDO�UHYHQXHV ���������� ��������� ���������� ���������� ��������� ��������� ����������

([SHQGLWXUHV�
&XUUHQW�
&HUWLILFDWHG�VDODULHV ��������� ��������� ��������� � � � ����������
&ODVVLILHG�VDODULHV ��������� ��������� ��������� ��������� � � ����������
(PSOR\HH�EHQHILWV ��������� ��������� ���������� ��������� � � ����������
%RRNV�DQG�VXSSOLHV ������� ������� ������� ���������� � � ����������
&RQWUDFW�VHUYLFHV�DQG

�� ��RSHUDWLQJ�H[SHQGLWXUHV ��������� ��������� ������� ������� ������ ������ ���������
&DSLWDO�RXWOD\ � � � ��������� ������� ��������� ���������
'HEW�VHUYLFH�
3ULQFLSDO�UHWLUHPHQW � � � � ��������� � ���������
,QWHUHVW � � � � ��������� ��������� ���������

7RWDO�H[SHQGLWXUHV ���������� ��������� ���������� ���������� ��������� ��������� ����������

([FHVV��GHILFLHQF\��RI�UHYHQXHV
���RYHU��XQGHU��H[SHQGLWXUHV ��������� ����������� ������� ��������� ��������� ����������� ���������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ������ ��������� ������� � � � ���������
7UDQVIHUV�RXW ����������� �������� ����������� ��������� � � �����������

7RWDO�RWKHU�ILQDQFLQJ
��VRXUFHV��XVHV� ����������� ��������� ��������� ��������� � � �����������

1HW�FKDQJH�LQ�IXQG�
��EDODQFHV ������� ������ ����� ��������� ��������� ����������� ���������

)XQG�EDODQFHV��-XO\�������� ��������� � ������ ���������� ���������� ��������� ����������

)XQG�EDODQFHV��-XQH��������� � ��������� � ������ � ������ � ���������� � ���������� � ��������� � ����������

���
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-XQH���������

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��D�SROLWLFDO�VXEGLYLVLRQ�RI�WKH�6WDWH�RI�&DOLIRUQLD��ZDV�HVWDEOLVKHG
RQ� -XO\� ��� ������ � � 7KH� WHUULWRU\� FRYHUHG� E\� WKH� 'LVWULFW� GRHV� QRW� LQFOXGH� FHUWDLQ� DUHDV� RI� WKH� &LW\� RI
6DFUDPHQWR�� EXW� GRHV� LQFOXGH� VRPH� FRQWLJXRXV� WHUULWRU\� ORFDWHG� RXWVLGH� FLW\� ERXQGDULHV�� EXW� ZLWKLQ
6DFUDPHQWR�&RXQW\�ERXQGDULHV���7KH�'LVWULFW�RSHUDWHG�IRUW\�WZR�HOHPHQWDU\�VFKRROV��JUDGHV�.�����VHYHQ
HOHPHQWDU\�PLGGOH� VFKRROV� �JUDGHV� .����� VL[� PLGGOH� VFKRROV� �JUDGHV� ������ WZR� PLGGOH�KLJK� VFKRROV
�JUDGHV��������VHYHQ�KLJK�VFKRROV��JUDGHV��������WKUHH�DOWHUQDWLYH�VFKRROV��WZR�DGXOW�HGXFDWLRQ�FHQWHUV�
WZR� VSHFLDO� HGXFDWLRQ� FHQWHUV� DQG� IRUW\�WZR� FKLOGUHQ
V� FHQWHUV� DQG�SUHVFKRROV�� VHUYLQJ� LQIDQWV� WKURXJK
DJH� ���� � 6HYHQWHHQ� FKDUWHU� VFKRROV� DOVR� RSHUDWHG� LQ� WKH� 'LVWULFW� VHUYLQJ� NLQGHUJDUWHQ� WKRXJK� JUDGH
WZHOYH��ILYH�RI�ZKLFK�ZHUH�JRYHUQHG�E\�WKH�'LVWULFW�%RDUG�RI�(GXFDWLRQ�

*29(51,1*�%2$5'

1DPH 2IILFH 7HUP�([SLUHV

-HVVLH�5\DQ 3UHVLGHQW 'HFHPEHU�����
'DUUHO�:RR 9LFH�3UHVLGHQW 'HFHPEHU�����
0LFKDHO�0LQQLFN 6HFRQG�9LFH�3UHVLGHQW 'HFHPEHU�����
/HWLFLD�*DUFLD 0HPEHU 'HFHPEHU�����
/LVD�0XUDZVNL 0HPEHU 'HFHPEHU�����
&KULVWLQD�3ULWFKHWW 0HPEHU 'HFHPEHU�����
0DL�9DQJ 0HPEHU 'HFHPEHU�����
5DFKHO�+DOER 6WXGHQW�0HPEHU -XQH�����

$'0,1,675$7,21

-RUJH�$��$JXLODU
6XSHULQWHQGHQW

&DWK\�$OOHQ
&KLHI�2SHUDWLRQV�2IILFHU

/LVD�$OOHQ
'HSXW\�6XSHULQWHQGHQW

$OH[�%DUULRV
&KLHI�&RPPXQLFDWLRQV�2IILFHU

9LQFHQW�+DUULV
&KLHI�&RQWLQXRXV�,PSURYHPHQW�DQG�$FFRXQWDELOLW\�2IILFHU

(OOLRW�/RSH]
&KLHI�,QIRUPDWLRQ�2IILFHU

9DFDQW�

&KLHI�%XVLQHVV�2IILFHU

�&RQWLQXHG�

���
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-XQH���������

$'0,1,675$7,21
�&RQWLQXHG�

&DQF\�0F$UQ
&KLHI�+XPDQ�5HVRXUFHV�2IILFHU

,ULV�7D\ORU��(G�'�Á

&KLHI�$FDGHPLF�2IILFHU

2OLYLD�$QJ�2OVRQ�YRWHG�LQWR�RIILFH�DV�WKH�VWXGHQW�PHPEHU�LQ�-XQH������IRU�WKH���������ILVFDO�\HDU�
�&DWK\�$OOHQ�UHWLUHG�HIIHFWLYH�2FWREHU�����������
�$OH[�%DUULRV�UHVLJQHG�HIIHFWLYH�-DQXDU\���������
(OOLRW�/RSH]�UHVLJQHG�HIIHFWLYH�-DQXDU\����������
� 7KH�SRVLWLRQ�ZDV�YDFDQW�DW�-XQH�����������5RVH�)��5DPRV�ZDV�KLUHG�HIIHFWLYH�6HSWHPEHU�����������
Á ,ULV�7D\ORU��(G�'��UHVLJQHG�HIIHFWLYH�6HSWHPEHU�����������&KULVWLQH�%DHWD�ZDV�UHDVVLJQHG�HIIHFWLYH

$XJXVW����������

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

6HFRQG�
3HULRG $QQXDO
5HSRUW 5HSRUW

&HUWLILFDWH�1XPEHU� )&��(�'� �%���$��
(OHPHQWDU\�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ������ ������
)RXUWK�WKURXJK�6L[WK ����� �����
6HYHQWK�DQG�(LJKWK ����� �����
6SHFLDO�(GXFDWLRQ ��� ���
&RPPXQLW\�'D\�6FKRRO �� ��

������ ������

6HFRQGDU\�
1LQWK�WKURXJK�7ZHOIWK ������ ������
6SHFLDO�(GXFDWLRQ ��� ���

7RWDO�6HFRQGDU\ ������ ������

'LVWULFW�$'$�7RWDOV ������ ������

&KDUWHU�6FKRROV

&HUWLILFDWH�1XPEHU� &������$ �'��'���
%RZOLQJ�*UHHQ�(OHPHQWDU\���&ODVVURRP�%DVHG�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ��� ���
)RXUWK�WKURXJK�6L[WK ��� ���

7RWDO�%RZOLQJ�*UHHQ�(OHPHQWDU\�&KDUWHU ��� ���

&HUWLILFDWH�1XPEHU� �%��%��� �$�')$��
*HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG

6FLHQFH���&ODVVURRP�%DVHG�
1LQWK�WKURXJK�7ZHOIWK ��� ���

&HUWLILFDWH�1XPEHU� �����%%$ �&�$(�%�
1HZ�-RVHSK�%RQQKHLP���&ODVVURRP�%DVHG�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ��� ���
)RXUWK�WKURXJK�6L[WK ��� ���

7RWDO�1HZ�-RVHSK�%RQQKHLP�&KDUWHU ��� ���

&HUWLILFDWH�1XPEHU� '�((�$�� ���&����
1HZ�7HFKQRORJ\�+LJK���&ODVVURRP�%DVHG�

1LQWK�WKURXJK�7ZHOIWK ��� ���

&HUWLILFDWH�1XPEHU� ���&�$%$ �������'
7KH�0HW�6DFUDPHQWR�+LJK�6FKRRO���

1RQ�&ODVVURRP�%DVHG�
1LQWK�WKURXJK�7ZHOIWK ��� ���

7RWDO�&KDUWHU�6FKRROV ����� �����

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

6WDWXWRU\ 1XPEHU
0LQXWHV ��������� RI�'D\V
5HTXLUH� $FWXDO 7UDGLWLRQDO

*UDGH�/HYHO PHQW 0LQXWHV &DOHQGDU 6WDWXV

'LVWULFW

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

%RZOLQJ�*UHHQ�&KDUWHU�6FKRRO���&ODVVURRP�%DVHG

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH

*HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG�6FLHQFH���&ODVVURRP�%DVHG

*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

1HZ�-RVHSK�%RQQKHLP�&KDUWHU�6FKRRO���&ODVVURRP�%DVHG

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH

1HZ�7HFKQRORJ\�+LJK�6FKRRO���&ODVVURRP�%DVHG

*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�(GXFDWLRQ���3DVVHG�WKURXJK�&DOLIRUQLD�'HSDUWPHQW
��RI�(GXFDWLRQ

6SHFLDO�(GXFDWLRQ�&OXVWHU�
������ ,'($��%DVLF�DQG�/RFDO�$VVLVWDQFH

��(QWLWOHPHQW��3DUW�%��6HF����� ����� � ���������
������ ,'($��3ULYDWH�6FKRRO�,63 ����� ������
������ ,'($�3UHVFKRRO�*UDQWV��3DUW�%�

��6HFWLRQ������$JH����� ����� �������
������$ ,'($��0HQWDO�+HDOWK�6HUYLFHV��

�3DUW�%��6HF������ ����� �������
������$ ,'($��3UHVFKRRO�6WDII�'HYHORSPHQW��

�3DUW�%��6HF������ ����� �����
������$ $OWHUQDWLYH�'LVSXWH�5HVROXWLRQ�

��3DUW�%��6HF���� ����� ������

6XEWRWDO�6SHFLDO�(GXFDWLRQ�&OXVWHU ���������

$GXOW�(GXFDWLRQ�3URJUDP�
������$ $GXOW�(GXFDWLRQ��$GXOW�%DVLF�(GXFDWLRQ�	�(6/

��6HFWLRQ���� ����� �������
������ $GXOW�(GXFDWLRQ��$GXOW�%DVLF�6HFRQGDU\�(GXFDWLRQ

��6HFWLRQ���� ����� ������
������$ $GXOW�(GXFDWLRQ��(QJOLVK�/LWHUDF\�DQG�&LYLFV

��(GXFDWLRQ�/RFDO�*UDQW ����� ������

6XEWRWDO�$GXOW�(GXFDWLRQ�3URJUDP �������

&DUO�'��3HUNLQV�3URJUDP�
������ 9RFDWLRQDO�3URJUDPV��9RF�	�$SSOLHG�6LQJOH�3DUHQW�,,

���&DUO�3HUNLQV�$FW�  �������
������ &DUO�'��3HUNLQV�&DUHHU�DQG�7HFKQLFDO�(GXFDWLRQ��

��6HFRQGDU\��6HF������9RFDWLRQDO�(GXFDWLRQ� ����� �������

6XEWRWDO�&DUO�'��3HUNLQV�3URJUDP �������

�&RQWLQXHG�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�(GXFDWLRQ���3DVVHG�WKURXJK�&DOLIRUQLD�'HSDUWPHQW
��RI�(GXFDWLRQ��&RQWLQXHG�

������ (6($��7LWOH�,��3DUW�$��%DVLF�*UDQWV�/RZ�,QFRPH
��DQG�1HJOHFWHG ����� � ����������

������ (6($��7LWOH�,��+RPH�9LVLW ����� �������
������ (6($��7LWOH�,��3DUW�$��2WKHU�1R�&KLOG�/HIW�%HKLQG ����� �������

6XEWRWDO�7LWOH�,�3URJUDP ����������

������ (6($��7LWOH�,,��3DUW�$��,PSURYLQJ�7HDFKHU�4XDOLW\
��/RFDO�*UDQWV ����� ���������

������ 'HSDUWPHQW�RI�5HKDELOLWDWLRQ��:RUNDELOLW\�,,��7UDQVLWLRQV�
��3DUWQHUVKLS�3URJUDP� ����� �������

������ 6SHFLDO�(GXFDWLRQ��(DUO\�,QWHUYHQWLRQ�*UDQWV��3DUW�&� ����� �������
������ (6($��7LWOH�,,,��/LPLWHG�(QJOLVK�3URILFLHQF\��/(3�

��6WXGHQW�3URJUDP ����� �������
������ ,QGLDQ�(GXFDWLRQ��)URP�)HGHUDO�*RYHUQPHQW� ����� ������
������ 3HOO�*UDQWV���6WXGHQW�)LQDQFLDO�$LG�&OXVWHU  �������
������ (6($��7LWOH�,9��3DUW�%����VW�&HQWXU\�&RPPXQLW\

��/HDUQLQJ�&HQWHUV�3URJUDP ����� ���������
������* ,QQRYDWLYH�$SSURDFKHV�WR�/LWHUDF\�3URJUDP  �������
������ (6($��7LWOH�,��6FKRRO�,PSURYHPHQW�*UDQW��6,*�

��IRU�4(,$�6FKRROV ����� ����������

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ ����������

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�+HDOWK�&DUH�6HUYLFHV

0HGLFDLG�&OXVWHU�
������ ��0HGL�&DO�%LOOLQJ�2SWLRQ� ����� ���������
������ ��0HGL�&DO�$GPLQLVWUDWLYH�$FWLYLWLHV ����� �������

0HGLFDLG�&OXVWHU�VXEWRWDO ���������

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ

������ &KLOG�'HYHORSPHQW��)HGHUDO�*HQHUDO��&&75��DQG�6WDWH
��3UHVFKRRO��&633���5V�������)DPLO\�&KLOG�&DUH�+RPH
���&)&&����&&')�&OXVWHU ����� �������

������ &KDIHH�)RVWHU�&DUH�,QGHSHQGHQW�/LYLQJ  ������
������ +HDG�6WDUW ����� ����������
������ 5HIXJHH�&DVK�DQG�0HGLFDO�$VVLVWDQFH�3URJUDP  ������

�&RQWLQXHG�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
6XEVWDQFH�$EXVH�DQG�0HQWDO�+HDOWK�6HUYLFHV�$GPLQLVWUDWLRQ

������ 0HDGRZYLHZ�3URMHFW�$ZDUH�*UDQW  ������

7RWDO�8�6��'HSDUWPHQW�+HDOWK�DQG�+XPDQ�6HUYLFHV ����������

8�6��'HSDUWPHQW�RI�$JULFXOWXUH���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ

&KLOG�1XWULWLRQ�&OXVWHU�
������ 1DWLRQDO�6FKRRO�/XQFK�3URJUDP ����� � ����������
������ &KLOG�1XWULWLRQ��6XPPHU�)RRG�6HUYLFH�3URJUDP�

��2SHUDWLRQV ����� �������

6XEWRWDO�&KLOG�1XWULWLRQ�&OXVWHU ����������

������ &KLOG�1XWULWLRQ��&KLOG�&DUH�)RRG�3URJUDP ����� ���������
������ &KLOG�1XWULWLRQ��)UHVK�)UXLW�DQG�9HJHWDEOH�3URJUDP ����� ������

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH ����������

8�6��'HSDUWPHQW�RI�-XVWLFH

������ 0LVVLQJ�&KLOGUHQ
V�$VVLVWDQFH  ������

8�6��'HSDUWPHQW�RI�'HIHQVH

������ 527&  �������

8�6��'HSDUWPHQW�RI�/DERU

:RUNIRUFH�,QQRYDWLRQ�DQG�2SSRUWXQLW\�$FW�&OXVWHU�
������ :RUNIRUFH�,QYHVWPHQW�$FW��<RXWK�$FWLYLWLHV ����� �������
������ :RUNIRUFH�,QYHVWPHQW�$FW��$GXOW�$FWLYLWLHV ����� ������

7RWDO�8�6��'HSDUWPHQW�RI�/DERU �������

7RWDO�)HGHUDO�3URJUDPV � ����������

 'LVWULFW�LV�XQDEOH�WR�SURYLGH�3&$�QXPEHUV�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
5(&21&,/,$7,21�2)�81$8',7('�$&78$/�),1$1&,$/�5(3257

:,7+�$8',7('�),1$1&,$/�67$7(0(176
)RU�WKH�<HDU�(QGHG�-XQH���������

7KHUH�ZHUH�QR�DGMXVWPHQWV�SURSRVHG�WR�DQ\�IXQGV�RI�WKH�'LVWULFW�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�),1$1&,$/�75(1'6�$1'�$1$/<6,6

)RU�WKH�<HDU�(QGHG�-XQH���������
�81$8',7('�

�%XGJHW�
���� ���� ���� ����

*HQHUDO�)XQG

5HYHQXHV�DQG�RWKHU�
��ILQDQFLQJ�VRXUFHV � ����������� � ����������� � ����������� � �����������

([SHQGLWXUHV ����������� ����������� ����������� �����������
2WKHU�XVHV�DQG�WUDQVIHUV�RXW ��������� ��������� ��������� ���������

7RWDO�RXWJR ����������� ����������� ����������� �����������

&KDQJH�LQ�IXQG�EDODQFH � ������������ � ��������� � ������������ � ������������

(QGLQJ�IXQG�EDODQFH � ���������� � ���������� � ���������� � ����������

$YDLODEOH�UHVHUYHV � ���������� � ���������� � ���������� � ����������

'HVLJQDWHG�IRU�HFRQRPLF
��XQFHUWDLQWLHV � ���������� � ���������� � ���������� � ����������

8QGHVLJQDWHG�IXQG�EDODQFH � � � � � � � �

$YDLODEOH�UHVHUYHV�DV
��SHUFHQWDJHV�RI�WRWDO
��RXWJR ���� ���� ���� ����

$OO�)XQGV

7RWDO�ORQJ�WHUP�OLDELOLWLHV �������������� �������������� �������������� ��������������

$YHUDJH�GDLO\�DWWHQGDQFH
��DW�3����H[FOXGLQJ�$GXOW
��DQG�&KDUWHU�6FKRRO ������ ������ ������ ������

7KH�*HQHUDO�)XQG�IXQG�EDODQFH�KDV�GHFUHDVHG�E\�������������RYHU�WKH�SDVW�WKUHH�\HDUV���7KH�'LVWULFW
KDV� LQFXUUHG� RSHUDWLQJ� GHILFLWV� LQ� WKUHH� RI� WKH� SDVW� WKUHH� \HDUV�� DQG� DQWLFLSDWHV� LQFXUULQJ� DQ� RSHUDWLQJ
GHILFLW� GXULQJ� WKH� ���������� ILVFDO� \HDU�� � 7KH� ILVFDO� \HDU� ���������� EXGJHW� SURMHFWV� D� GHFUHDVH� RI
������������� � )RU� D� GLVWULFW� WKLV� VL]H�� WKH� VWDWH� UHFRPPHQGV� DYDLODEOH� UHVHUYHV� RI� DW� OHDVW� ���RI� WRWDO
*HQHUDO�)XQG�H[SHQGLWXUHV��WUDQVIHUV�RXW��DQG�RWKHU�XVHV���)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW
KDV�PHW�WKLV�UHTXLUHPHQW�

7RWDO� ORQJ�WHUP� OLDELOLWLHV�KDYH� LQFUHDVHG�E\��������������RYHU�WKH�SDVW� WZR�\HDUV��GXH�SULPDULO\� WR�WKH
UHFRJQLWLRQ�RI�WKH�QHW�SHQVLRQ�DQG�WKH�QHW�23(%�OLDELOLWLHV��1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��

$YHUDJH� GDLO\� DWWHQGDQFH� KDV� GHFUHDVHG� E\� ���� RYHU� WKH� SDVW� WZR� \HDUV�� � 7KH� 'LVWULFW� DQWLFLSDWHV� D
GHFUHDVH�RI�����$'$�IRU�WKH�����������ILVFDO�\HDU�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�&+$57(5�6&+22/6
)RU�WKH�<HDU�(QGHG�-XQH���������

,QFOXGHG�LQ�'LVWULFW
&KDUWHU )LQDQFLDO�6WDWHPHQWV��RU
1R� &KDUWHU�6FKRROV�&KDUWHUHG�E\�'LVWULFW 6HSDUDWH�5HSRUW

���� $VSLUH�&DSLWRO�+HLJKWV�$FDGHP\ 6HSDUDWH�5HSRUW
���� %RZOLQJ�*UHHQ�&KDUWHU�(OHPHQWDU\ ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� &DOLIRUQLD�0RQWHVVRUL�3URMHFW�&DSLWRO�&DPSXV 6HSDUDWH�5HSRUW
���� &DSLWRO�&ROOHJLDWH�$FDGHP\ 6HSDUDWH�5HSRUW
���� *HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG�6FLHQFH ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� *URZWK�3XEOLF�6FKRROV 6HSDUDWH�5HSRUW
���� /DQJXDJH�$FDGHP\�RI�6DFUDPHQWR 6HSDUDWH�5HSRUW
���� 7KH�0HW�6DFUDPHQWR�+LJK�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1HZ�-RVHSK�%RQQKHLP�&KDUWHU�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1HZ�7HFKQRORJ\�+LJK�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1RU&DO�7UDGH�DQG�7HFK 6HSDUDWH�5HSRUW
���� 2DN�3DUN�3UHSDUDWRU\�$FDGHP\ 6HSDUDWH�5HSRUW
���� 6DFUDPHQWR�&KDUWHU�+LJK�6FKRRO 6HSDUDWH�5HSRUW
���� 6DFUDPHQWR�$FDGHPLF�DQG�9RFDWLRQDO�$FDGHP\��6$9$� 6HSDUDWH�5HSRUW
���� 6RO�$XUHXV�&ROOHJH�3UHSDUDWRU\ 6HSDUDWH�5HSRUW
���� 6W��+23(�3XEOLF�6FKRRO�� 6HSDUDWH�5HSRUW
���� <DY�3HP�6XDE�$FDGHP\ 6HSDUDWH�5HSRUW

&KDUWHU�6FKRRO�FORVHG�HIIHFWLYH�$XJXVW���������
&KDUWHU�6FKRRO�FORVHG�HIIHFWLYH�-XQH���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�),567���5(9(18(6�$1'�(;3(1',785(6

)RU�WKH�<HDU�(QGHG�-XQH���������

$FDGHPLF
DQG�6XSSRUW &KLOG
6HUYLFHV &DUH

5HYHQXHV
2WKHU�ORFDO�VRXUFHV � ������� � �������

([SHQGLWXUHV�
&HUWLILFDWHG�VDODULHV ������� �������
&ODVVLILHG�VDODULHV � ������
(PSOR\HH�EHQHILWV ������� �������
%RRNV�DQG�VXSSOLHV ����� ���
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ
��H[SHQGLWXUHV ����� �����
,QGLUHFW�FRVWV � ������

7RWDO�H[SHQGLWXUHV ������� �������

&KDQJH�LQ�IXQG�EDODQFH � �

)XQG�EDODQFH��-XO\�������� � �

)XQG�EDODQFH��-XQH��������� � � � �

 5HYHQXHV� DQG� H[SHQGLWXUHV� IRU� WKH� )LUVW� �� *UDQW� DUH� UHIOHFWHG� LQ� WKH� 'LVWULFW
V� &KLOG� 'HYHORSPHQW
)XQG�� � 6HH� SDJHV� ��� WR� ��� RI� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� D� FRPSOHWH� SUHVHQWDWLRQ� RI� WKH� &KLOG
'HYHORSPHQW�)XQG�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(�����385326(�2)�6&+('8/(6

$���6FKHGXOH�RI�$YHUDJH�'DLO\�$WWHQGDQFH

$YHUDJH�GDLO\�DWWHQGDQFH�LV�D�PHDVXUHPHQW�RI�WKH�QXPEHU�RI�SXSLOV�DWWHQGLQJ�FODVVHV�RI�WKH�'LVWULFW���7KH
SXUSRVH� RI� DWWHQGDQFH� DFFRXQWLQJ� IURP� D� ILVFDO� VWDQGSRLQW� LV� WR� SURYLGH� WKH� EDVLV� RQ� ZKLFK
DSSRUWLRQPHQWV�RI�VWDWH�IXQGV�DUH�PDGH�WR�VFKRRO�GLVWULFWV���7KLV�VFKHGXOH�SURYLGHV�LQIRUPDWLRQ�UHJDUGLQJ
WKH�DWWHQGDQFH�RI�VWXGHQWV�DW�YDULRXV�JUDGH�OHYHOV�DQG�LQ�GLIIHUHQW�SURJUDPV�

%���6FKHGXOH�RI�,QVWUXFWLRQDO�7LPH

7KH�'LVWULFW�KDV�UHFHLYHG�LQFHQWLYH�IXQGLQJ�IRU�LQFUHDVLQJ�LQVWUXFWLRQDO�WLPH�DV�SURYLGHG�E\�WKH�,QFHQWLYHV
IRU� /RQJHU� ,QVWUXFWLRQDO� 'D\�� � 7KH�'LVWULFW� QHLWKHU�PHW� QRU� H[FHHGHG� LWV� WDUJHW� IXQGLQJ�� 7KLV� VFKHGXOH
SUHVHQWV� LQIRUPDWLRQ�RQ�WKH�DPRXQW�RI� LQVWUXFWLRQDO�WLPH�RIIHUHG�E\�WKH�'LVWULFW��DQG�ZKHWKHU�WKH�'LVWULFW
FRPSOLHG�ZLWK�WKH�SURYLVLRQV�RI�(GXFDWLRQ�&RGH�6HFWLRQV�������WKURXJK�������

&���6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV

7KH�6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV� LQFOXGHV�WKH�IHGHUDO�DZDUG�DFWLYLW\�RI�6DFUDPHQWR�&LW\
8QLILHG� 6FKRRO� 'LVWULFW�� DQG� LV� SUHVHQWHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ��� 7KH� LQIRUPDWLRQ� LQ� WKLV
VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV
3DUW� �����8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO
$ZDUGV��8QLIRUP�*XLGDQFH���([SHQGLWXUHV�DUH�UHFRJQL]HG� IROORZLQJ� WKH�FRVW�SULQFLSOHV�FRQWDLQHG� LQ� WKH
8QLIRUP� *XLGDQFH�� ZKHUHLQ� FHUWDLQ� W\SHV� RI� H[SHQGLWXUHV� DUH� QRW� DOORZDEOH� RU� DUH� OLPLWHG� DV� WR
UHLPEXUVHPHQW��7KH�'LVWULFW�KDV�HOHFWHG�QRW�WR�XVH�WKH����SHUFHQW�GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG
XQGHU�WKH�8QLIRUP�*XLGDQFH�

7KH� IROORZLQJ� VFKHGXOH� SURYLGHV� D� UHFRQFLOLDWLRQ� EHWZHHQ� UHYHQXHV� UHSRUWHG� RQ� WKH� 6WDWHPHQW� RI
5HYHQXHV�� ([SHQGLWXUHV� DQG�&KDQJH� LQ� )XQG�%DODQFHV� DQG� WKH� UHODWHG� H[SHQGLWXUHV� UHSRUWHG� RQ� WKH
6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV���7KH�UHFRQFLOLQJ�DPRXQWV�UHSUHVHQW�)HGHUDO�IXQGV�WKDW�KDYH
EHHQ�UHFRUGHG�DV�UHYHQXHV�WKDW�KDYH�QRW�EHHQ�H[SHQGHG�E\�-XQH����������

&)'$
'HVFULSWLRQ 1XPEHU $PRXQW

7RWDO�)HGHUDO�UHYHQXHV��6WDWHPHQW�RI�5HYHQXHV�
��([SHQGLWXUHV�DQG�&KDQJH�LQ�)XQG�%DODQFHV � ����������

'HGXFW��0HGL�&DO�%LOOLQJ�2SWLRQ�XQVSHQW�IXQGV ������ ��������
&KLOG�&DUH�)RRG�3URJUDP�XQVSHQW�IXQGV ������ �����������
)UHVK�)UXLW�DQG�9HJHWDEOH�3URJUDP�XQVSHQW�IXQGV ������ ���������

7RWDO�6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV � ����������

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(�����385326(�2)�6&+('8/(6��&RQWLQXHG�

'���5HFRQFLOLDWLRQ�RI�8QDXGLWHG�$FWXDO�)LQDQFLDO�5HSRUW�ZLWK�$XGLWHG�)LQDQFLDO�6WDWHPHQWV

7KLV�VFKHGXOH�SURYLGHV�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�UHFRQFLOH�WKH�8QDXGLWHG�$FWXDO�)LQDQFLDO�5HSRUW�WR
WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�

(���6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV���8QDXGLWHG

7KLV�VFKHGXOH�SURYLGHV� LQIRUPDWLRQ�RQ�WKH�'LVWULFW
V�ILQDQFLDO�FRQGLWLRQ�RYHU�WKH�SDVW�WKUHH�\HDUV�DQG�LWV
DQWLFLSDWHG�FRQGLWLRQ�IRU�WKH�����������ILVFDO�\HDU��DV�UHTXLUHG�E\�WKH�6WDWH�&RQWUROOHU
V�2IILFH�

)���6FKHGXOH�RI�&KDUWHU�6FKRROV

7KLV� VFKHGXOH� SURYLGHV� LQIRUPDWLRQ� IRU� WKH� &DOLIRUQLD� 'HSDUWPHQW� RI� (GXFDWLRQ� WR� PRQLWRU� ILQDQFLDO
UHSRUWLQJ�E\�&KDUWHU�6FKRROV�

*���6FKHGXOH�RI�)LUVW���5HYHQXHV�DQG�([SHQGLWXUHV

7KLV�VFKHGXOH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP��

127(�����($5/<�5(7,5(0(17�,1&(17,9(�352*5$0

(GXFDWLRQ�&RGH�6HFWLRQ������� UHTXLUHV�FHUWDLQ�GLVFORVXUH� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�RI�GLVWULFWV�ZKLFK
DGRSW�(DUO\�5HWLUHPHQW�,QFHQWLYH�3URJUDPV�SXUVXDQW�WR�(GXFDWLRQ�&RGH�6HFWLRQV�������DQG���������)RU
WKH�ILVFDO�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�GLG�QRW�DGRSW�WKLV�SURJUDP�

���



,1'(3(1'(17�$8',725
6�5(3257
21�&203/,$1&(�:,7+�67$7(�/$:6�$1'�5(*8/$7,216

%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� 6WDWH� RI� &DOLIRUQLD
V� �������� *XLGH� IRU� $QQXDO� $XGLWV� RI� .���� /RFDO
(GXFDWLRQ�$JHQFLHV�DQG�6WDWH�&RPSOLDQFH�5HSRUWLQJ��WKH��$XGLW�*XLGH���DSSOLFDEOH�WR�WKH�VWDWH�ODZV�DQG
UHJXODWLRQV�OLVWHG�EHORZ�IRU�WKH�\HDU�HQGHG�-XQH������������

� 3URFHGXUHV
'HVFULSWLRQ � 3HUIRUPHG

$WWHQGDQFH�5HSRUWLQJ <HV
7HDFKHU�&HUWLILFDWLRQ�DQG�0LVDVVLJQPHQWV <HV
.LQGHUJDUWHQ�&RQWLQXDQFH <HV
,QGHSHQGHQW�6WXG\ <HV
&RQWLQXDWLRQ�(GXFDWLRQ <HV
,QVWUXFWLRQDO�7LPH <HV
,QVWUXFWLRQDO�0DWHULDOV <HV
5DWLR�RI�$GPLQLVWUDWLYH�(PSOR\HHV�WR�7HDFKHUV <HV
&ODVVURRP�7HDFKHU�6DODULHV <HV
(DUO\�5HWLUHPHQW�,QFHQWLYH� 1R��VHH�EHORZ
*DQQ�/LPLW�&DOFXODWLRQ <HV
6FKRRO�$FFRXQWDELOLW\�5HSRUW�&DUG <HV
-XYHQLOH�&RXUW�6FKRROV 1R��VHH�EHORZ
0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV 1R��VHH�EHORZ
.���*UDGH�6SDQ�$GMXVWPHQW <HV
7UDQVSRUWDWLRQ�0DLQWHQDQFH�RI�(IIRUW <HV
$SSUHQWLFHVKLS��5HODWHG�DQG�6XSSOHPHQWDO�,QVWUXFWLRQ 1R��VHH�EHORZ
&RPSUHKHQVLYH�6FKRRO�6DIHW\�3ODQ <HV
'LVWULFW�RI�&KRLFH 1R��VHH�EHORZ
&DOLIRUQLD�&OHDQ�(QHUJ\�-REV�$FW <HV
$IWHU�%HIRUH�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP�
*HQHUDO�UHTXLUHPHQWV <HV
$IWHU�VFKRRO <HV
%HIRUH�VFKRRO 1R��VHH�EHORZ

3URSHU�([SHQGLWXUH�RI�(GXFDWLRQ�3URWHFWLRQ�$FFRXQW�)XQGV <HV
8QGXSOLFDWHG�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD�3XSLO�&RXQWV <HV
/RFDO�&RQWURO�DQG�$FFRXQWDELOLW\�3ODQ� <HV
,QGHSHQGHQW�6WXG\�±�&RXUVH�%DVHG 1R��VHH�EHORZ
$WWHQGDQFH��IRU�FKDUWHU�VFKRROV <HV
0RGH�RI�,QVWUXFWLRQ��IRU�FKDUWHU�VFKRROV <HV
1RQFODVVURRP�%DVHG�,QVWUXFWLRQ�,QGHSHQGHQW�6WXG\�
��IRU�FKDUWHU�VFKRROV <HV
'HWHUPLQDWLRQ�RI�)XQGLQJ�IRU�1RQFODVVURRP�%DVHG
��,QVWUXFWLRQ��IRU�FKDUWHU�VFKRROV <HV
$QQXDO�,QVWUXFWLRQDO�0LQXWHV���&ODVVURRP�%DVHG�
��IRU�FKDUWHU�VFKRROV <HV
&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP 1R��VHH�EHORZ

�&RQWLQXHG�

���



7KH� 'LVWULFW� GLG� QRW� RIIHU� DQ� (DUO\� 5HWLUHPHQW� ,QFHQWLYH� 3URJUDP�� WKHUHIRUH�� ZH� GLG� QRW� SHUIRUP� DQ\
SURFHGXUHV�UHODWHG�WR�WKH�(DUO\�5HWLUHPHQW�,QFHQWLYH�3URJUDP�

7KH�'LVWULFW� GRHV�QRW� KDYH�DQ\� -XYHQLOH�&RXUW�6FKRROV�� WKHUHIRUH��ZH�GLG�QRW� SHUIRUP�DQ\�SURFHGXUHV
UHODWHG�WR�-XYHQLOH�&RXUW�6FKRROV�

7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\
SURFHGXUHV�UHODWHG�WR�0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV�

:H� GLG� QRW� SHUIRUP� DQ\� SURFHGXUHV� UHODWHG� WR� $SSUHQWLFHVKLS�� 5HODWHG� DQG� 6XSSOHPHQWDO� ,QVWUXFWLRQ
EHFDXVH�WKH�'LVWULFW�GRHV�QRW�KDYH�SURJUDPV�WKDW�PHHW�WKLV�FULWHULD�

7KH�'LVWULFW�GLG�QRW�RSHUDWH�DV�D�'LVWULFW�RI�&KRLFH��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\�SURFHGXUHV�UHODWHG
WR�'LVWULFW�RI�&KRLFH�

7KH�'LVWULFW�GLG�QRW�RSHUDWH�D�%HIRUH�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP
DQ\�SURFHGXUHV�UHODWHG�WR�WKLV�SURJUDP�

7KH�'LVWULFW�GLG�QRW�RIIHU�DQ�,QGHSHQGHQW�6WXG\�&RXUVH�%DVHG�SURJUDP��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\
SURFHGXUHV�UHODWHG�WR�WKLV�SURJUDP�

7KH�'LVWULFW�GLG�QRW�UHFHLYH�&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP�IXQGLQJ�LQ�WKH�FXUUHQW�\HDU��WKHUHIRUH�
ZH�GLG�QRW�SHUIRUP�DQ\�SURFHGXUHV�UHODWHG�WR�WKH�&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VWDWH�ODZV�DQG�UHJXODWLRQV��DV�OLVWHG
DERYH��

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK
VWDWH� ODZV�DQG�UHJXODWLRQV�DV� OLVWHG�DERYH�EDVHG�RQ�RXU�DXGLW�RI� WKH� W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV
UHIHUUHG� WR� DERYH�� � :H� FRQGXFWHG� RXU� DXGLW� RI� FRPSOLDQFH� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG
LQ� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� DQG� WKH
�������� *XLGH� IRU� $QQXDO� $XGLWV� RI� .��� /RFDO� (GXFDWLRQ� $JHQFLHV� DQG� 6WDWH� &RPSOLDQFH� 5HSRUWLQJ
�$XGLW�*XLGH����7KRVH�VWDQGDUGV�DQG�WKH�$XGLW�*XLGH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH
WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK�WKH�VWDWH
ODZV�DQG�UHJXODWLRQV�OLVWHG�DERYH�RFFXUUHG���$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU
SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�VWDWH�ODZV�DQG
UHJXODWLRQV�� � +RZHYHU�� RXU� DXGLW� GRHV� QRW� SURYLGH� D� OHJDO� GHWHUPLQDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG
6FKRRO�'LVWULFW
V�FRPSOLDQFH�

%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

$V�GHVFULEHG� LQ�)LQGLQJV����������DQG����������LQ�WKH�DFFRPSDQ\LQJ�6FKHGXOH�RI�$XGLW�)LQGLQJV�DQG
4XHVWLRQHG� &RVWV�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� GLG� QRW� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV
UHJDUGLQJ�$IWHU�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP�DQG�8QGXSOLFDWHG�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD
3XSLO� &RXQWV�� &RPSOLDQFH� ZLWK� VXFK� UHTXLUHPHQWV� LV� QHFHVVDU\�� LQ� RXU� RSLQLRQ�� IRU� 6DFUDPHQWR� &LW\
8QLILHG� 6FKRRO� 'LVWULFW� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV� DSSOLFDEOH� WR� WKH� VWDWH� ODZV� DQG� UHJXODWLRQV
UHIHUUHG�WR�DERYH�

�&RQWLQXHG�

���



4XDOLILHG�2SLQLRQ�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

,Q� RXU� RSLQLRQ�� H[FHSW� IRU� WKH� QRQFRPSOLDQFH� GHVFULEHG� LQ� WKH� %DVLV� IRU� 4XDOLILHG�2SLQLRQ� SDUDJUDSK�
6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH� FRPSOLDQFH
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�DUH�DSSOLFDEOH�WR�WKH�VWDWH�ODZV�DQG�UHJXODWLRQV�UHIHUUHG�WR�DERYH�IRU
WKH�\HDU�HQGHG�-XQH������������

2WKHU�0DWWHU

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVHV�WR�WKH�QRQFRPSOLDQFH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW
DUH�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�6FKHGXOH�RI�$XGLW�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV���6DFUDPHQWR�&LW\
8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVHV�ZHUH�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI
6WDWH�&RPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKHP�

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�FRPSOLDQFH�DQG
WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH�6WDWH�RI�&DOLIRUQLD
V���������*XLGH�IRU�$QQXDO
$XGLWV�RI�.����/RFDO�(GXFDWLRQ�$JHQFLHV�DQG�6WDWH�&RPSOLDQFH�5HSRUWLQJ���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW
VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���



,1'(3(1'(17�$8',725
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*29(510(17�$8',7,1*�67$1'$5'6

%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

:H�KDYH�DXGLWHG�� LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG� LQ�WKH�8QLWHG�6WDWHV�RI
$PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV
LVVXHG� E\� WKH�&RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� JRYHUQPHQWDO
DFWLYLWLHV�� HDFK�PDMRU� IXQG�� DQG� WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG
6FKRRO� 'LVWULFW� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO
VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO
VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�)HEUXDU\����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO� 'LVWULFW
V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� �LQWHUQDO� FRQWURO�� WR� GHWHUPLQH� WKH� DXGLW
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH
ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6DFUDPHQWR
&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\�� ZH� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH
HIIHFWLYHQHVV�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�

$� GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ
PDQDJHPHQW�RU�HPSOR\HHV�� LQ� WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ� WKHLU�DVVLJQHG� IXQFWLRQV�� WR�SUHYHQW��RU
GHWHFW� DQG� FRUUHFW�� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LV� D� GHILFLHQF\�� RU� D
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO
PLVVWDWHPHQW�RI� WKH�HQWLW\¶V� ILQDQFLDO� VWDWHPHQWV�ZLOO� QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D
WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\� LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO
WKDW� LV� OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW� LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG
ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO�FRQWURO�ZDV�IRU� WKH� OLPLWHG�SXUSRVH�GHVFULEHG� LQ� WKH� ILUVW�SDUDJUDSK�RI� WKLV
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH� PDWHULDO
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ� WKHVH� OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW� LGHQWLI\�DQ\
GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�� +RZHYHU�� PDWHULDO
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��:H�LGHQWLILHG�D�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�WKDW�ZDV
FRPPXQLFDWHG� WR� PDQDJHPHQW� DV� LGHQWLILHG� LQ� WKH� DFFRPSDQ\LQJ� 6FKHGXOH� RI� $XGLW� )LQGLQJV� DQG
4XHVWLRQHG�&RVWV�DV�)LQGLQJ����������

�&RQWLQXHG�

���



&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V� SDUW� RI� REWDLQLQJ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW
V
ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ
SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D
GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQW� DPRXQWV��+RZHYHU�� SURYLGLQJ� DQ
RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW
H[SUHVV� VXFK� DQ� RSLQLRQ�� 7KH� UHVXOWV� RI� RXU� WHVWV� GLVFORVHG� QR� LQVWDQFHV� RI� QRQFRPSOLDQFH� RU� RWKHU
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�5HVSRQVH�WR�)LQGLQJ

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVH�WR�WKH�ILQGLQJ�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH
DFFRPSDQ\LQJ� 6FKHGXOH� RI� $XGLW� )LQGLQJV� DQG� 4XHVWLRQHG� &RVWV�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO
'LVWULFW
V� UHVSRQVH� ZDV� QRW� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� ILQDQFLDO
VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW�

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW� LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO
UHSRUWLQJ� DQG� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG� QRW� WR� SURYLGH� DQ� RSLQLRQ� RQ� WKH
HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH����7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW
SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO
DQG�FRPSOLDQFH���$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���



,1'(3(1'(17�$8',725
6�5(3257�21�&203/,$1&(�:,7+�
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%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�RQ�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW
V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�3URJUDP�*XLGHOLQHV�IRU�WKH�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�WKDW�FRXOG
KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� WKH� )LUVW� �� 6DFUDPHQWR� &RXQW\� 3URJUDP� IRU� WKH� \HDU� HQGHG
-XQH������������

0DQDJHPHQW
V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG
JUDQWV�DSSOLFDEOH�WR�LWV�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�

$XGLWRU
V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V
)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�EDVHG�RQ�RXU�DXGLW�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�
:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH
8QLWHG� 6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� *RYHUQPHQW
$XGLWLQJ�6WDQGDUGV�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�WKDW
ZH�SODQ�DQG�SHUIRUP� WKH�DXGLW� WR� REWDLQ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK� WKH
W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�)LUVW��
6DFUDPHQWR�&RXQW\�3URJUDP�RFFXUUHG�� �$Q�DXGLW� LQFOXGHV�H[DPLQLQJ�� RQ�D� WHVW� EDVLV�� HYLGHQFH�DERXW
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU
SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ���2XU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO
GHWHUPLQDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�

2SLQLRQ�RQ�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP

,Q� RXU� RSLQLRQ�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH
FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH� D� GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� LWV� )LUVW� �
6DFUDPHQWR�&RXQW\�3URJUDP�IRU�WKH�\HDU�HQGHG�-XQH����������

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RYHU�FRPSOLDQFH
DQG� UHVXOWV� RI� WKDW� WHVWLQJ� EDVHG� RQ� UHTXLUHPHQWV� RI� WKH� )LUVW� �� 6DFUDPHQWR� &RXQW\� 3URJUDP�
$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�RI�DQ\�RWKHU�SXUSRVHV�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���
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%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�20%�&RPSOLDQFH�6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW
RQ� HDFK� RI� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� PDMRU� IHGHUDO� SURJUDPV� IRU� WKH� \HDU� HQGHG
-XQH����� ������ �6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�PDMRU� IHGHUDO�SURJUDPV�DUH� LGHQWLILHG� LQ� WKH
VXPPDU\�RI�DXGLWRU¶V�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� FRPSOLDQFH� ZLWK� IHGHUDO� VWDWXHV�� UHJXODWLRQV�� DQG� WKH� WHUPV� DQG
FRQGLWLRQV�RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV�

$XGLWRU¶V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� FRPSOLDQFH� IRU� HDFK�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO
'LVWULFW¶V�PDMRU�IHGHUDO�SURJUDPV�EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR
DERYH��:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG
LQ� WKH�8QLWHG�6WDWHV� RI�$PHULFD�� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW
$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV
RI� 7LWOH� �� 8�6�� &RGH� RI� )HGHUDO� 5HJXODWLRQV� 3DUW� ����� 8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW
3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV� IRU�)HGHUDO�$ZDUGV� �8QLIRUP�*XLGDQFH��� �7KRVH�VWDQGDUGV�DQG� WKH
8QLIRUP� *XLGDQFH� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW
ZKHWKHU�QRQFRPSOLDQFH�ZLWK� WKH� W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D
GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�D�PDMRU� IHGHUDO�SURJUDP�RFFXUUHG��$Q�DXGLW� LQFOXGHV�H[DPLQLQJ��RQ�D� WHVW
EDVLV��HYLGHQFH�DERXW�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG
SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H� EHOLHYH� WKDW� RXU� DXGLW� SURYLGHV� D� UHDVRQDEOH� EDVLV� IRU� RXU� RSLQLRQ� RQ� FRPSOLDQFH� IRU� HDFK�PDMRU
IHGHUDO�SURJUDP��+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO�'LVWULFW¶V�FRPSOLDQFH�

8QPRGLILHG�2SLQLRQ�RQ�(DFK�RI�WKH�0DMRU�)HGHUDO�3URJUDPV

,Q�RXU�RSLQLRQ��6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI
FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH�D� GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� HDFK�RI� LWV
PDMRU� IHGHUDO� SURJUDPV� LGHQWLILHG� LQ� WKH� VXPPDU\� RI� DXGLWRU
V� UHVXOWV� VHFWLRQ� RI� WKH� DFFRPSDQ\LQJ
VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�IRU�WKH�\HDU�HQGHG�-XQH�����������

�&RQWLQXHG�

���



5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW� LV� UHVSRQVLEOH� IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ
HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���,Q
SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� FRPSOLDQFH�� ZH� FRQVLGHUHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO
'LVWULFW¶V� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�ZLWK� WKH� W\SHV� RI� UHTXLUHPHQWV� WKDW� FRXOG� KDYH� D� GLUHFW� DQG
PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�GHWHUPLQH�WKH�DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH
LQ� WKH� FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� IRU� HDFK�PDMRU� IHGHUDO
SURJUDP� DQG� WR� WHVW� DQG� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LQ� DFFRUGDQFH� ZLWK� WKH� 8QLIRUP
*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� LQWHUQDO�FRQWURO�RYHU
FRPSOLDQFH��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�

$�GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� H[LVWV�ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� RYHU
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG
IXQFWLRQV�� WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D� W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D
IHGHUDO� SURJUDP� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� D
GHILFLHQF\�� RU� FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� VXFK� WKDW� WKHUH� LV� D
UHDVRQDEOH� SRVVLELOLW\� WKDW�PDWHULDO� QRQFRPSOLDQFH�ZLWK� D� W\SH� RI� FRPSOLDQFH� UHTXLUHPHQW� RI� D� IHGHUDO
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D� WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\� LQ
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU
FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO
ZHDNQHVV�LQ� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG
ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO� FRQWURO�RYHU�FRPSOLDQFH�ZDV� IRU� WKH� OLPLWHG�SXUSRVH�GHVFULEHG� LQ� WKH� ILUVW
SDUDJUDSK� RI� WKLV� VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU
FRPSOLDQFH� WKDW� PLJKW� EH� PDWHULDO� ZHDNQHVVHV� RU� VLJQLILFDQW� GHILFLHQFLHV�� :H� GLG� QRW� LGHQWLI\� DQ\
GHILFLHQFLHV� LQ� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH� WKDW�ZH�FRQVLGHU� WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU�
PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�

7KH� SXUSRVH� RI� WKLV� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� VROHO\� WR� GHVFULEH� WKH� VFRSH� RI� RXU
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH
8QLIRUP�*XLGDQFH���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���
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6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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<HDU�(QGHG�-XQH���������

6(&7,21�,���6800$5<�2)�$8',725
6�5(68/76

),1$1&,$/�67$7(0(176

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG� 8QPRGLILHG

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" ������� <HV �����; 1R
6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG�QRW�FRQVLGHUHG
��WR�EH�PDWHULDO�ZHDNQHVV�HV�" ������� <HV �����; 1RQH�UHSRUWHG

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�
QRWHG" ������� <HV �����; 1R

)('(5$/�$:$5'6

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" ������� <HV �����; 1R
6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG�QRW�FRQVLGHUHG
��WR�EH�PDWHULDO�ZHDNQHVV�HV�" ������� <HV �����; 1RQH�UHSRUWHG

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU
��PDMRU�SURJUDPV�

&)'$�1XPEHU�6� 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU 7\SH�RI�2SLQLRQ
������ 1&/%��7LWOH�,�&OXVWHU 8QPRGLILHG
������ �&KLOG�&DUH�)RRG�3URJUDP 8QPRGLILHG

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH
��UHSRUWHG�LQ�DFFRUGDQFH�ZLWK���&)5���������D�" ������� <HV �����; 1R

,GHQWLILFDWLRQ�RI�PDMRU�SURJUDPV�

&)'$�1XPEHU�6� 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU

������ 1&/%��7LWOH�,�&OXVWHU
������ &KLOG�&DUH�)RRG�3URJUDP

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�7\SH�$
��DQG�7\SH�%�SURJUDPV� � ���������

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" �����; <HV ������� 1R

67$7(�$:$5'6

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU
��VWDWH�SURJUDPV� 4XDOLILHG

�&RQWLQXHG�

���
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6&+('8/(�2)�$8',7�),1',1*6�$1'�48(67,21('�&2676

<HDU�(QGHG�-XQH���������

6(&7,21�,,���),1$1&,$/�67$7(0(17�),1',1*6

���������'(),&,(1&<���6(*5(*$7,21�2)�'87,(6�,1�-2851$/�(175<�352&(66,1*���������

&ULWHULD

6RXQG�DFFRXQWLQJ�SROLFLHV�DQG�SURSHU�VHJUHJDWLRQ�RI�GXWLHV�UHTXLUH�DQ�LQWHUQDO�FRQWURO�V\VWHP�EH�LQ�SODFH
WR� HQVXUH� HDFK� WUDQVDFWLRQ� LV� FRPSOHWH�� DFFXUDWH� DQG� UHYLHZHG� E\� D� NQRZOHGJHDEOH� SHUVRQ� SULRU� WR
SURFHVVLQJ�

&RQWH[W

7KUHH� LQGLYLGXDOV� LQ� WKH� $FFRXQWLQJ� 6HUYLFHV� GHSDUWPHQW� KDYH� WKH� DELOLW\� WR� SUHSDUH� DQG� SRVW� MRXUQDO
HQWULHV�LQWR�WKH�ILQDQFLDO�V\VWHP�

(IIHFW

7KHUH�H[LVWV�RSSRUWXQLW\�IRU�HUURU�RU�IUDXG�WR�EH�FRPPLWWHG�UHODWHG�WR�ILQDQFLDO�UHSRUWLQJ�

&DXVH

7KH�GHVLJQ�RI�FRQWUROV�ZLWKLQ�WKH�MRXUQDO�HQWU\�SURFHVV�GRHV�QRW�PLWLJDWH�WKH�SRWHQWLDO�IRU�IUDXG�RU�HUURU�LQ
ILQDQFLDO�UHSRUWLQJ�

)LVFDO�,PSDFW

1RW�DSSOLFDEOH�

5HFRPPHQGDWLRQ

:H�UHFRPPHQG�WKDW�WKH�'LVWULFW�LPSOHPHQW�DQ�LQWHUQDO�FRQWURO�JHQHUDWLQJ�D�ORJ�RI�MRXUQDO�HQWULHV�SUHSDUHG
DQG� SRVWHG� E\� WKH� VDPH� LQGLYLGXDO� DQG� UHTXLUH� DQ� LQGHSHQGHQW� LQGLYLGXDO� WR� UHYLHZ� DQG� YHULI\� RQ� D
SHULRGLF�EDVLV�

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ

7KH�'LVWULFW�FXUUHQWO\�XVHV�D�PDQXDO�SURFHVV�IRU�WKH�VHJUHJDWLRQ�RI�GXWLHV�WR�PLWLJDWH�WKH�VDPH�LQGLYLGXDO
SUHSDULQJ� DQG� SRVWLQJ� WKHLU� RZQ� MRXUQDO� HQWULHV� LQWR� WKH� ILQDQFLDO� V\VWHP�� � 7KH� 'LVWULFW� ZLOO� LPSOHPHQW
VWURQJHU� LQWHUQDO� FRQWUROV� WR� DGGUHVV� WKH� ULVN� WKDW� WKH� VDPH� LQGLYLGXDO� FRXOG� SUHSDUH� DQG� SRVW� MRXUQDO
HQWULHV� LQWR� WKH� ILQDQFLDO� V\VWHP�E\�DGGLQJ�DQ�DGGLWLRQDO� OHYHO�RI� UHYLHZ� WR� YHULI\�SRWHQWLDO� HQWULHV�RQ�D
SHULRGLF�EDVLV�

�&RQWLQXHG�

���
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<HDU�(QGHG�-XQH���������

6(&7,21�,,,���)('(5$/�$:$5'�),1',1*6�$1'�48(67,21('�&2676

1R�PDWWHUV�ZHUH�UHSRUWHG�

�&RQWLQXHG�

���
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<HDU�(QGHG�-XQH���������

6(&7,21�,9���67$7(�$:$5'�),1',1*6�$1'�48(67,21('�&2676

���������'(),&,(1&<���$)7(5�6&+22/�6$)(7<�$1'�('8&$7,21�352*5$0���$77(1'$1&(
��������

&ULWHULD

$WWHQGDQFH�$FFRXQWLQJ�DQG�5HSRUWLQJ�LQ�&DOLIRUQLD�3XEOLF�6FKRROV��7LWOH����&&5��6HFWLRQ�����DQG������%�
DQG� (GXFDWLRQ� &RGH� 6HFWLRQ� ������ �� (DFK� /($� PXVW� GHYHORS� DQG� PDLQWDLQ� DFFXUDWH� DQG� DGHTXDWH
UHFRUGV�WR�VXSSRUW�WKH�DWWHQGDQFH�UHSRUWHG�WR�WKH�6WDWH�

&RQGLWLRQ

7KH�$IWHU�6FKRRO�(GXFDWLRQ�DQG�6DIHW\� �$6(6��3URJUDP� LPSURSHUO\� UHSRUWHG����GD\V�RI�DWWHQGDQFH� LQ
WKHLU� DWWHQGDQFH� V\VWHP� DQG�ZDV� XQDEOH� WR� SURYLGH� VLJQ� LQ� VKHHWV� WR� VXSSRUW� DQ� DGGLWLRQDO� �� GD\V� RI
DWWHQGDQFH�LQ�WKHLU�DWWHQGDQFH�V\VWHP�

&RQWH[W

:H� SHUIRUPHG� WKH� DXGLW� SURFHGXUHV� HQXPHUDWHG� LQ� WKH� 6WDWH� RI� &DOLIRUQLD� �������� *XLGH� IRU� $QQXDO
$XGLWV� RI� .���� /RFDO� (GXFDWLRQ� $JHQFLHV� DQG� 6WDWH� &RPSOLDQFH� 5HSRUWLQJ� DQG� LGHQWLILHG� WKH� ILQGLQJ
GHVFULEHG�DERYH�

(IIHFW

7KH�HIIHFW�RI�WKLV�ILQGLQJ�LV�DQ�RYHUVWDWHPHQW�RI����GD\V�RI�DWWHQGDQFH�IRU�WKH�'LVWULFW
V�$6(6�SURJUDP�

&DXVH

7KH�HUURUV�ZHUH�WKH�UHVXOW�RI�FOHULFDO�HUURUV�LQ�DFFRXQWLQJ�IRU�DWWHQGDQFH�

)LVFDO�,PSDFW

1RW�GHWHUPLQDEOH�

5HFRPPHQGDWLRQ

7KH�'LVWULFW�VKRXOG�HQIRUFH�FRQWUROV�WR�HQVXUH�DFFXUDWH�DFFRXQWLQJ�IRU�DWWHQGDQFH��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ

7KH�'LVWULFW�ZLOO�ZRUN�ZLWK�VLWH�DGPLQLVWUDWLRQ�DQG�VWDII� WR�LPSOHPHQW�WKH�UHFRPPHQGDWLRQV���7KH�'LVWULFW
ZLOO� FRQWLQXH� WR� SURYLGH� VWDII� WUDLQLQJ� RQ� VWXGHQW� DWWHQGDQFH� UHSRUWLQJ� SURFHGXUHV�� � 7KH� <RXWK
'HYHORSPHQW� GHSDUWPHQW� VWDII� ZLOO� SHUIRUP� LQWHUQDO� UHYLHZV� SULRU� WR� ILOLQJ� DWWHQGDQFH� UHSRUWV�� DQG� ZLOO
VXEPLW�FRUUHFWHG���������DWWHQGDQFH�UHSRUWV�WR�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ�

�&RQWLQXHG�

����



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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<HDU�(QGHG�-XQH���������

6(&7,21�,9���67$7(�$:$5'�),1',1*6�$1'�48(67,21('�&2676
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&ULWHULD

(GXFDWLRQ�&RGH�6HFWLRQ�����������%�����%����«GHWHUPLQH�LI�WKH�(QJOLVK�OHDUQHU��IRVWHU�\RXWK��DQG�IUHH�RU
UHGXFHG�SULFH�PHDO�HOLJLEOH�SXSLO�FRXQWV�>LQ�&DUORDGV@�DUH�FRQVLVWHQW�ZLWK�WKH�VFKRRO�GLVWULFW¶6�RU�FKDUWHU
VFKRRO¶6�(QJOLVK�OHDUQHU��IRVWHU�\RXWK��DQG�IUHH�RU�UHGXFHG�SULFH�PHDO�HOLJLEOH�SXSLO�UHFRUGV�

&RQGLWLRQ

$W�PXOWLSOH�VLWHV�LQ�WKH�'LVWULFW��WZR�VWXGHQWV�ZHUH�LPSURSHUO\�LQFOXGHG�DV�DV�)UHH�RU�UHGXFHG�SULFH�PHDO
HOLJLEOH��7KHUH�ZDV�QR�VXSSRUWLQJ�GRFXPHQWDWLRQ�WKDW�WKHVH�VWXGHQWV�PHW�WKH�IUHH�RU�UHGXFHG�SULFH�PHDO
HOLJLEOH�SURJUDP�JXLGHOLQHV�

&RQWH[W

:H� SHUIRUPHG� WKH� DXGLW� SURFHGXUHV� HQXPHUDWHG� LQ� WKH� 6WDWH� RI� &DOLIRUQLD� �������� *XLGH� IRU� $QQXDO
$XGLWV� RI� .���� /RFDO� (GXFDWLRQ� $JHQFLHV� DQG� 6WDWH� &RPSOLDQFH� 5HSRUWLQJ� DQG� LGHQWLILHG� WKH� ILQGLQJ
GHVFULEHG�DERYH�

(IIHFW

)RU� WKH� 'LVWULFW�� WKH� HIIHFW� RI� WKLV� ILQGLQJ� LV� DQ� H[WUDSRODWHG� RYHUVWDWHPHQW� RI� ���� XQGXSOLFDWHG� SXSLO
FRXQWV�

$EUDKDP�/LQFROQ�(OHPHQWDU\

8QGXSOLFDWHG�3XSLO�&RXQW
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

BOARD OF EDUCATION 
 

Agenda Item# 10.1a 
 
 

Meeting Date:  March 5, 2020 
 
Subject:  Approve Personnel Transactions 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Human Resources Services 
 
Recommendation:  Approve Personnel Transactions. 
 
Background/Rationale:  N/A 
 
Financial Considerations:  N/A 
 
LCAP Goal(s):  Safe, Clean and Healthy Schools 
 
Documents Attached:   
1. Certificated Personnel Transactions Dated March 5, 2020 
2. Classified Personnel Transactions Dated March 5, 2020 
 
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation:  N/A 
Submitted by:   Cancy McArn, Chief Human Resources Officer 
Approved by:  Jorge A. Aguilar, Superintendent  
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O=Zero Yr Probationary; A=Permanent; B=First Yr Probationary; C=Second Yr Probationary; E=Temp Contract; I=Long Term Temp; J=Short Term Temp; Q=Limited Term Assignment-Evaluated; R=Limited Term Assignment-Not Evaluated

Attachment 1:  CERTIFICATED 3/5/2020

NameLast NameFirst JobPerm JobClass PrimeSite BegDate EndDate Comment
-------------------------- -------------------- ---------- ------------------------------ ------------------------------ ---------- ---------- -----------------------------------
EMPLOY-REEMPLY
JACOBSEN KEVIN B Teacher, Elementary Spec Subj ABRAHAM LINCOLN ELEMENTARY 2/3/2020 6/30/2020 EMPLOY PROB 2/3/20                                                                                                    
KUNZE DEAN 0 Teacher, K-8 MARTIN L. KING JR ELEMENTARY 2/19/2020 6/30/2020 EMPLOY PROB 2/19/20                                                                                                
MERAR LAUREN B Teacher, Elementary WILLIAM LAND ELEMENTARY 2/11/2020 6/30/2020 EMPLOY PROB 2/11/20                                                                                                   
PITTMAN LINA B Teacher, Elementary ETHEL I. BAKER ELEMENTARY 2/5/2020 6/30/2020 EMPLOY PROB 2/5/20                                                                                                     
THOMPSON BRITNEY B Teacher, K-8 MARTIN L. KING JR ELEMENTARY 1/28/2020 6/30/2020 EMPLOY PROB 1/28/20                                                                                                  

LEAVES
BUTLER KRISTA A Teacher, Spec Ed JAMES W MARSHALL ELEMENTARY 2/13/2020 6/30/2020 LOA (PD) ADMIN 2/13-6/30/20                                                                                               
HOLMES ALIYA A CoorII,Foster Youth Services FOSTER YOUTH SERVICES PROGRAM 12/16/2019 2/9/2020 AMEND LOA (PD) 12/16/19-2/09/20                                                                                 
HOLMES ALIYA A CoorII,Foster Youth Services FOSTER YOUTH SERVICES PROGRAM 2/10/2020 6/30/2020 LOA RTN 2/10/20                                                                                                         
KIHU KEZIAH B Teacher, Resource, Special Ed. PACIFIC ELEMENTARY SCHOOL 2/20/2020 6/30/2020 LOA (UNPD) ADMIN 2/20-6/30/20                                                                                             
LLADOC MA JUDITH A Teacher, High School LUTHER BURBANK HIGH SCHOOL 2/6/2020 2/19/2020 LOA (PD) ADMIN 2/6/20-6/30/20                                                                                          
MARTINEZ MALIKA C Teacher, Elementary JOHN D SLOAT BASIC ELEMENTARY 1/28/2020 1/31/2020 LOA RTN (PD) ADMIN 1/28/20                                                                                                

RE-ASSIGN/STATUS CHANGE
ALLPRESS REBECCA C Teacher, Spec Ed PARKWAY ELEMENTARY SCHOOL 7/1/2019 1/31/2020 STCHG 7/1/19                                                                                                 
FOSSUM NICOLE C Teacher, Elementary TAHOE ELEMENTARY SCHOOL 11/9/2019 6/30/2020 STCHG 11/9/19                                                                                               
TURPEN ASHLEY B Teacher, Elementary HOLLYWOOD PARK ELEMENTARY 8/30/2019 6/30/2020 STCHG 8/30/19                                                                                                  

SEPARATE / RESIGN / RETIRE
BREWER SAMUEL A Teacher, Elementary DAVID LUBIN ELEMENTARY SCHOOL 7/1/2019 6/30/2020 SEP/RETIRE 6/30/20                                                                                                      
DAWSON KATHY A Teacher, Elementary THEODORE JUDAH ELEMENTARY 7/1/2019 6/15/2020 SEP/RETIRE 6/15/20                                                                                                      
GARDNER DREW A Teacher, Elementary GOLDEN EMPIRE ELEMENTARY 7/1/2019 6/30/2020 SEP/RETIRE 6/30/20                                                                                                      
HERLEHY JUDITH A Teacher, Spec Ed SUTTER MIDDLE SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
HILL ALAN A Teacher, Elementary CAMELLIA BASIC ELEMENTARY 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
MALONE PATRICK A Teacher, Middle School WILL C. WOOD MIDDLE SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
NISHIZAKI CRYSTELL A Teacher, High School C. K. MCCLATCHY HIGH SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
OTIONO GEORGE A Teacher, High School, Contin. AMERICAN LEGION HIGH SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
PLESSAS CHRISTINA A Librarian, Middle School SAM BRANNAN MIDDLE SCHOOL 7/1/2019 6/16/2020 SEP/RETIRE 6/12/20                                                                                                      
RENSCHLER RONDA A Teacher, Elementary MATSUYAMA ELEMENTARY SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
ROGAR-TOSNEY JENNIFER A Teacher, High School CAPITAL CITY SCHOOL 7/1/2019 5/15/2020 SEP/RETIRE 5/15/20                                                                                                     
ROSALES-GARCIA MARIA A Teacher, Elementary PACIFIC ELEMENTARY SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
SWEARER DIANA A Teacher, Resource, Special Ed. MATSUYAMA ELEMENTARY SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
TSUNEMOTO-IKEGAMI TERRY A Teacher, Elementary PARKWAY ELEMENTARY SCHOOL 7/1/2019 6/13/2020 SEP/RETIRE 6/13/20                                                                                                      
ZIMNY KARI A Teacher, Middle School ALBERT EINSTEIN MIDDLE SCHOOL 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      
ZIMNY KARI A Teacher, Traveling Music MUSIC SECTION 7/1/2019 6/12/2020 SEP/RETIRE 6/12/20                                                                                                      

Sacramento City Unified School District Personnel Transactions
March 5, 2020
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O=Zero Yr Probationary; A=Permanent; B=First Yr Probationary; C=Second Yr Probationary; E=Temp Contract; I=Long Term Temp; J=Short Term Temp; Q=Limited Term Assignment-Evaluated; R=Limited Term Assignment-Not Evaluated

Attachment 2:  CLASSIFIED  3/5/2020

NameLast NameFirst JobPerm JobClass PrimeSite BegDate EndDate Comment
-------------------------- -------------------- ---------- ------------------------------ ------------------------------ ---------- ---------- -----------------------------------
EMPLOY-REEMPLY
AVAKYAN SHOGIK B Child Care Attendant, Chld Dev CHILD DEVELOPMENT PROGRAMS 2/18/2020 6/30/2020 EMPLOY PROB 2/18/20                                                                                                   
BARRERA ESPINOSA CYNTIA B Teacher Assistant, Bilingual WOODBINE ELEMENTARY SCHOOL 2/14/2020 6/30/2020 REEMPL PROB 2/14/20                                                                                                     
BELLE JOSEPHINE B Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 1/16/2020 6/30/2020 EMPLOY PROB 1/16/20                                                                                                    
BOGAN QUARMAINE B Noon Duty JOHN H. STILL - K-8 2/18/2020 6/30/2020 REEMPL PROB, 2/18/20                                                                                                    
CARDENAS ERALDICA B Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 1/31/2020 6/30/2020 EMPLOY PROB1 1/31/20                                                                                                    
FRAZIER DENNIS B Bus Driver TRANSPORTATION SERVICES 2/3/2020 6/30/2020 EMPLOY PROB1 2/3/20                                                                                                     
HERNANDEZ DEBRA B Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 1/17/2020 6/30/2020 EMPLOY PROB 1/17/20                                                                                                    
LANDONI GABRIELA A Teacher Assistant, Bilingual ISADOR COHEN ELEMENTARY SCHOOL 2/14/2020 6/30/2020 REEMPL 39MO  2/14/20                                                                                               
LI QIAOZHI B Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 2/3/2020 6/30/2020 EMPLOY PROB1 2/3/20                                                                                                     
MEDINA DESIREE B Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 2/3/2020 6/30/2020 EMPLOY PROB1 2/3/20                                                                                                     
OCHOA CYNTHIA B Noon Duty EDWARD KEMBLE ELEMENTARY 2/14/2020 6/30/2020 EMPLOY PROB 2/14/20                                                                                                     
SALAZAR ALEJANDRA B Lead Payroll Tech EMPLOYEE COMPENSATION 2/6/2020 6/30/2020 EMPLOY PROB 12/6/20                                                                                                    
THAO NAN B Instructional Aide CAMELLIA BASIC ELEMENTARY 2/13/2020 6/30/2020 EMPLOY PROB 2/13/20                                                                                                     

LEAVES
ALVARADO RACHEL A Inst Aide Child Dev CHILD DEVELOPMENT PROGRAMS 1/29/2020 4/16/2020 AMEND LOA (PD) 1/29/20-4/16/20                                                                                     
MILTON WILSON SHEENA A Employee Benefit Tech EMPLOYEE COMPENSATION 2/5/2020 6/30/2020 RTN  LOA 2/5/20                                                                                                      
MORALES LILLIAN B Inst Aid, Spec Ed O. W. ERLEWINE ELEMENTARY 2/7/2020 6/30/2020 LOA (PD) ADMIN 2/7-6/30/20                                                                                              
PEREZ SERRATO KARLA A Child Care Attendant, Chld Dev CHILD DEVELOPMENT PROGRAMS 1/27/2020 3/17/2020 LOA (PD) 1/27/20-3/17/20                                                                                           
RODRIGUEZ ANA A Inst Aide Child Dev CHILD DEVELOPMENT PROGRAMS 2/4/2020 6/30/2020 LOA (UNPD) ADMIN  2/4/2020                                                                                             
STAGG NANCY A School Office Manager I SUTTERVILLE ELEMENTARY SCHOOL 1/28/2020 6/30/2020 LOA RTN (PD) FMLA 1/28/20                                                                                       

RE-ASSIGN/STATUS CHANGE
BROWNING NATHANIEL B Dir I, Cap Proj Fac & Res Mgmt FACILITIES SUPPORT SERVICES 2/1/2020 6/30/2020 REA/STCHG  2/1/20                                                                                                  
GARCIA THOMAS A Custodian C. K. McCLATCHY HIGH SCHOOL 2/3/2020 6/30/2020 REA/STCHG  2/3/20                                                                                                
GUERRA SEAN A Inst Aid, Spec Ed WASHINGTON ELEMENTARY SCHOOL 2/3/2020 2/29/2020 STCHG  2/3/20                                                                                                     
JONES ANTHONY B Campus Monitor ROSEMONT HIGH SCHOOL 12/1/2019 6/30/2020 STCHG 12/1/19                                                                                                 

SEPARATE / RESIGN / RETIRE
ALLEN TERESA A Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 1/1/2020 2/12/2020 SEP 2/12/20                                                                                                          
COATS JR LEONARD R Custodian SOL AUREUS COLLEGE PREP 7/1/2019 12/13/2019 SEP/RESIGN 12/13/19                                                                                                    
GRANADOS DELIA A Fd Sv Asst III NUTRITION SERVICES DEPARTMENT 7/1/2019 2/12/2020 SEP 39MO 2/12/20                                                                                                          
HEWITT MONICA B Inst Aid, Spec Ed KIT CARSON INTL ACADEMY 10/7/2019 2/14/2020 SEP/RESIGN 2/14/20                                                                                                     
HITE PATRICIA Q Instructional Aide REASSIGNED 1/1/2020 2/14/2020 SEP/RETIRE 2/14/20                                                                                                      
LOPEZ ELLIOT A Chief Information Officer INFORMATION SERVICES 7/1/2019 1/31/2020 SEP/RESIGN 1/31/20                                                                                                    
LOPEZ DOROTHY A Office Tchncn II ROSA PARKS MIDDLE SCHOOL 7/1/2019 1/7/2020 SEP/TERM 1/7/20                                                                                                        
PANTLIK KATHY A Fd Sv Asst I NUTRITION SERVICES DEPARTMENT 2/1/2020 2/21/2020 SEP/RESIGN 2/21/20                                                                                                    
RODRIGUEZ SALVADOR A Custodian SUTTER MIDDLE SCHOOL 8/29/2019 4/30/2020 SEP/RETIRE 4/30/20                                                                                                     
SORENSON BECKY A Fd Sv Asst III NUTRITION SERVICES DEPARTMENT 7/1/2019 2/12/2020 SEP 39MO  2/12/20                                                                                                  

Sacramento City Unified School District Personnel Transactions
March 5, 2020



Page 1 of 2 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
 
 
 

Meeting Date:  March 5, 2020       Agenda Item 10.1b 
 
Subject:  Approve Changes to Existing Council of Occupational Education (COE) 

Program for Accreditation Compliance 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Academic Office 
 
Recommendation:  Approve adding new program. 

Background/Rationale:  Charles A. Jones Career and Education Center (CAJ) is proposing to 
open a new career education program in partnership with Medical Training Solutions, Inc. called 
Veterinary Assistant (84 classroom hours plus 40 externship hours = 124 hours total). 
Veterinary assistants maintain and sterilize surgical instruments and equipment. They handle 
routine animal care and help Veterinarians and Veterinary technologists and technicians with 
their daily tasks. They can also provide animal in care in homes, including feeding, bathing, and 
exercise. There are no Veterinary Assistant programs offered in the Sacramento region at adult 
schools nor community colleges, and offering this program at CAJ would meet a demand in the 
field and introduce students to a new career. According to US Bureau of Labor Statistics, in 
California in 2016, there were 11,900 jobs in this field, with projections of 14,400 jobs in 2026, a 
21% increase. The expected wages for this career path in the Sacramento-Roseville-Arden-
Arcade, CA Metro Area is from $12.64, a median of $14.92, and a high of $23.15 an hour. 
Adults of all ages have expressed interest in this career. CAJ is fortunate to have adequate 
space to house the program, including fenced-in yard space for supervised observation of the 
animals, along with classroom and lab space in which to operate the program. Under an 
approved SCUSD contract, Medical Training Solutions, Inc. would provide curriculum 
development and consultation, along with personnel to provide lab instruction and supervision. 
One of our CAJ Medical/Clinical Assistant teachers, trained in 4H and Future Farmers of 
America with 30 years of experience in animal husbandry, animal wound-care and 
immunizations, and animal shows for county fairs, would also provide instruction. The program 
covers all aspects of a Veterinary clinic and will train in front and back office procedures. The 
owner of Medical Training Solutions, Inc. has been in the medical field for 30 years. Medical 
Training Solutions, Inc. offers consultation and programming in Phlebotomy, Pharmacy 
Technician, Certified Medical Assisting, Veterinary Technician and Surgical Technician and 
operates programs in schools and colleges from Monterey to Elk Grove. Once opened, we 
anticipate serving 64-80 students in the Veterinary Assistant program during the year. 
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Financial Considerations: None. This will be a fee-based program. A contract with 
Medical Training Solutions, Inc. will be developed and processed through SCUSD 
contracts department for program setup and consultation. The current CAJ Medical 
Assisting teacher will provide instruction on an SCUSD per diem contract, already in 
place. Once the program is listed on the Eligible Training Provider List through EDD, 
WIOA Title I (for Youth, Adults and Dislocated Workers), and WIOA Title IV 
(Department of Rehabilitation) funding will be obtained through the SETA’s America’s 
Job Center to cover student fees for those who qualify. Students will be responsible for 
paying program fees directly, or through job center or other scholarships. 
 
LCAP Goal(s):  College, Career and Life Ready Graduates, Operational Excellence 
 
Documents Attached:  
1. Signature page for approvals to add new CAJ program 
2. Program Description for Veterinary Assistant Program 
3. Course Outline for Veterinary Assistant Program 
4. US Bureau of Labor:  Job Market Analysis for Veterinary Assistants 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation:  N/A 
Submitted by:  Christine Baeta, Chief Academic Officer 
  Susan Gilmore, Ph.D. Adult Education Director 
Approved by:   Jorge A. Aguilar, Superintendent 



Charles A. Jones Career and Education Center – 323100 
Request for Program Changes Under 25% 

 
 
 

Program to Add 
 

Veterinary Assistant  CIP Code 01.8301 

 
Approved 
Total 
Clock 
Hours 
 

124  

 
 
 
 
The changes herein are approved as noted: 
 
 
 
____________________________________     ________   _________________________________     ________ 
Jessie Ryan, Board President, Area 7       Date   Jorge A. Aguilar, Superintendent             Date 
Sacramento City Unified School District 



Veterinary Assistant Program Description 
 

 
 

12 classroom days 
8:00 AM – 3:00 PM, class meets one day a week 
84 instructional hours, plus 40 hour externship = 124 hours 
Books: Elsevier’s Veterinary Assisting Textbook and workbook 2nd edition 
 
 
This program covers all aspects of a Veterinary clinic. The Veterinary Assistant 
helps the front office as well as the back office. Instruction ranges from proper 
grooming techniques to the individual animal’s diet. This class has a large skill 
base with the opportunity to handle animals of all species. The class covers dog 
and cat care, large animal care, reptiles, Avian and Exotics, nutrition, behavior, 
Nursing and Husbandry, Lab procedures, Diagnostic imaging, surgical procedures, 
grooming and much more. A Veterinary Assistant plays a very important role in 
the Veterinary office. They assist the Registered Veterinary Technician (RVT) as 
well as the Veterinarian with all aspects of animal care. Veterinary Assistants work 
with the pet owners to educate on proper grooming and nutrition as well as the 
true importance of the pet-owner relationship. This is a skill heavy class and 
accelerated learning at its best. A great program for anyone who is interested in 
any aspect of the Veterinary field and for those who love animals.  
 
Animal subjects are not boarded overnight or without staff and student 
supervision, and pet owners sign legal waivers to allow participation in the 
program. Proper caging, leashing and restraints are used at all times. To keep the 
animals well-supervised while on site, the classrooms and boarding areas are 
located in a separate building designated for the program, and a fenced-in yard is 
adjacent to the program classrooms. The classrooms and yard have direct access 
to the school parking lot. 



Veterinary Assisting Outline 

 
 
 

Before class student should have read chapters 1 and 2 
 
1ST week: 
Class introduction and paperwork/student folders 
Review chapters 1 and 2 
Go over all answers in workbook  
Homework: Chapter 3 and 4 Textbook and Workbook 
 
2nd week: 
Quiz #1 
Review chapter 3 Medical Terminology 
Animal Body Planes 
Review chapter 4 Anatomy and Physiology 
Body systems / bones, cat and dog 
Homework: Chapter 5 and 6 Textbook and Workbook 
 
3rd week: 
Quiz #2 
Review chapter 5 Pharmacology 
Review chapter 6 Animal Behavior and Restraint 
(Guest Speaker:  Dog Trainer) 
Skills: Gauze Muzzle 

Restraint Dog/Cat 
(animals in class) 
Homework: Breed report #1 Dog 
Chapter 7 and 8 Textbook and Workbook 
 
 
 
 



4th week: 
Quiz #3 
Presentation of Breed report 
Review chapter 7 Husbandry and Nutrition 
Vaccinations for Dogs/ Cats 
Review chapter 8 Animal Care and Nursing 
Physical Exam/Normal ranges 
Skills (animals in class) 
Homework: Research and compare 2 types of dog food or cat food from store 
Chapter 9 Textbook and Workbook 
 
5th Week 
Skills: Dog or cat physical/complete 2 with physical form 
(animals in class) 
Review for Midterm 
 
6th week: 
Mid term 
Chapter 9 Anesthesia and Surgical Assisting 
Surgical Instruments/sterilization techniques 
Sterile prep/gloves 
Homework: Chapter 10 and 11 Textbook and Workbook 
 
7th week: 
Review Chapter 10 Laboratory Procedure 
Review Chapter 11 Diagnostic Imaging 
Skills (animals in class) 
Homework: Breed report #2 Cat 
 
8th week: 
Quiz #4 
Skills (animals in class) 
 
9Th week: 
Field Trip or Guest speaker 
Animal report your choice. (No dog or cat reports) 
Skills 
Homework: Chapter 12 and 13 Textbook and Workbook 



10th Week: 
Animal guest day 
Review Chapter 12 Avian and Exotic 
Review Chapter 13 Large Animal 
 
11th Week: 
Quiz #5 
(animals in class) 
Review for skill and written final 
 
12th Week: 
Workbook due 
(animals in class) 
Written and skills Final 
 
 
Students attend classes one day a week, for a total of 84 classroom instructional 
hours.  Students will also complete a 40-hour externship to be scheduled with 
employment partners upon completion of classroom hours. Total program 
hours = 124. 



Veterinary Assistants and Laboratory Animal Caretakers 

What Veterinary Assistants and Laboratory Animal Caretakers Do 

 

 

Veterinary assistants may maintain and sterilize surgical instruments and equipment. 

Veterinary assistants and laboratory animal caretakers handle routine animal care and help scientists, veterinarians, and veterinary 

technologists and technicians with their daily tasks. 

Duties 

Veterinary assistants and laboratory animal caretakers typically do the following: 

 Feed, bathe, and exercise animals 

 Clean and disinfect cages, kennels, and examination and operating rooms 

 Restrain animals during examination and laboratory procedures 

 Maintain and sterilize surgical instruments and equipment 

 Monitor and care for animals after surgery 

 Help provide emergency first aid to sick and injured animals 

 Give medication or immunizations that veterinarians prescribe 

 Assist in collecting blood, urine, and tissue samples 

Veterinary assistants and laboratory animal caretakers also provide nursing care before surgery and other medical procedures.   

They may prepare equipment and pass surgical instruments and materials to veterinarians during surgery. They also move animals 

during testing and other procedures. 

Veterinary assistants typically help veterinarians and veterinary technologists and technicians treat injuries and illnesses of animals. 

Laboratory animal caretakers’ daily tasks include feeding animals, cleaning kennels, and monitoring animals. 
 

Summary 

Quick Facts: Veterinary Assistants and Laboratory Animal Caretakers 

2018 Median Pay  

$27,540 per year 

$13.24 per hour 

Typical Entry-Level Education  High school diploma or equivalent 

Work Experience in a Related 

Occupation  

None 

On-the-job Training  Short-term on-the-job training 

Number of Jobs, 2018  92,200 

Job Outlook, 2018-28  19% (Much faster than average) 

Employment Change, 2018-28 17,600 

 

Work Environment 

Veterinary assistants and laboratory animal caretakers work mainly in clinics, animal hospitals, and research laboratories. Their work 

may be physically and emotionally demanding. 

https://www.bls.gov/ooh/healthcare/veterinarians.htm
https://www.bls.gov/ooh/healthcare/veterinary-technologists-and-technicians.htm
https://www.bls.gov/ooh/healthcare/veterinary-technologists-and-technicians.htm
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-wage
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-education
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-experience
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-experience
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-training
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-number-jobs
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-outlook
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#TB_inline?height=325&width=325&inlineId=qf-emp-change
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#tab-3


How to Become a Veterinary Assistant or Laboratory Animal Caretaker 

Most veterinary assistants and laboratory animal caretakers have a high school diploma or equivalent and learn the occupation on 

the job. 

Pay 

The median annual wage for veterinary assistants and laboratory animal caretakers was $27,540 in May 2018. 

 

National Employment Matrix- percent change projected 2028 = 109.8, in demand 

Employment projections data for veterinary assistants and laboratory animal caretakers, 2018-28  

Occupational Title 

SOC 

Code 

Employment, 

2018 

Projected 

Employment, 2028 

Change, 2018-28 
Employment by 

Industry 

  

Percent Numeric   

SOURCE: U.S. Bureau of Labor Statistics, Employment Projections program   

Veterinary assistants and laboratory 
animal caretakers 31-9096 92,200 109,800 19 17,600     

 

 

  
 
 
 

Projected employment 

California 

11,900 
2016 Employment 

14,400 
2026 Employment 

21% 
Percent change 

2,240 
Annual projected job openings 

United States 

92,200 
2018 Employment 

109,800 
2028 Employment 

19% 
Percent change 

18,100 
Annual projected job opening 

 
 

 
 
 

Data Source: https://www.bls.gov/     U.S. Bureau of Labor Statistics 

https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#tab-4
https://www.bls.gov/ooh/healthcare/veterinary-assistants-and-laboratory-animal-caretakers.htm#tab-5
https://www.bls.gov/
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

BOARD OF EDUCATION 
 

Agenda Item# 10.1c 
 
Meeting Date:  March 5, 2020   
 
Subject:  Approve Sutter Middle School Field Trip to Washington, D. C. and  

New York, New York from April 3 through April 8, 2020  
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Academic Office 
 
Recommendation:  Approve Sutter Middle School Field Trip to Washington, D. C. and 
New York, New York from April 3 through April 8, 2020. 
 
Background/Rationale:  On April 3, 2020, a group of 70 students and 12 adult 
chaperones from Sutter Middle School will travel via commercial airline to Washington, 
D. C. and New York, New York to tour historic museums and monuments, adding to 
their educational experience, and gain a more realistic view of where some of the 
“making of America” took place.  
 
Financial Considerations:  No cost to the district.  
 
 
LCAP Goal(s):  College and Career Ready Students  
 
 
Documents Attached:   
1. Out of State Field Trip Documents  
 
 
 
 
Estimated Time of Presentation:  N/A  
Submitted by:  Christine Baeta, Chief Academic Officer 
   Chad Sweitzer, Instructional Assistant             
   Superintendent 
Approved by:   Jorge A. Aguilar, Superintendent 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 10.1d 

 
Meeting Date:  March 5, 2020 
  
Subject:  Approve Minutes of the February 20, 2020, Board of Education Meeting 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Superintendent’s Office 
 
Recommendation:  Approve Minutes of the February 20, 2020, Board of Education 
Meeting. 
 
Background/Rationale:  None 
 
Financial Considerations:  None 
 
LCAP Goal(s):  Family and Community Empowerment 
 
Documents Attached: 
1. Minutes of the February 20, 2020, Board of Education Regular Meeting 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation: N/A 
Submitted by:  Jorge A. Aguilar, Superintendent 
Approved by:  N/A 
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BOARD OF EDUCATION 
MEETING AND WORKSHOP  

 
 

Board of Education Members    
Jessie Ryan, President (Trustee Area 7) 
Christina Pritchett, Vice President (Trustee Area 3) 
Michael Minnick, 2nd Vice President (Trustee Area 4) 
Lisa Murawski (Trustee Area 1) 
Leticia Garcia (Trustee Area 2) 
Mai Vang (Trustee Area 5) 
Darrel Woo (Trustee Area 6) 
Olivia Ang-Olson, Student Member 
 

Thursday, February 20, 2020 
4:30 p.m. Closed Session  

6:00 p.m. Open Session 
 

Serna Center 
Community Conference Rooms 

5735 47th Avenue 
Sacramento, CA  95824 

MINUTES 
 

2019/20-17 
 

        
 1.0 OPEN SESSION / CALL TO ORDER / ROLL CALL 

 
The meeting was called to order at 4:38 p.m. by President Ryan, and 
roll was taken. 
 
Members Present: 
President Jessie Ryan 
Second Vice President Michael Minnick 
Leticia Garcia 
Lisa Murawski 
Darrel Woo  
 
Members Absent: 
Vice President Christina Pritchett (arrived at 4:45 p.m.) 
Mai Vang (arrived at 4:45 p.m.) 
Student Member Olivia Ang-Olson (arrived at 6:15 p.m.) 

 
A quorum was reached. 

 

 
 2.0 ANNOUNCEMENT AND PUBLIC COMMENT REGARDING ITEMS TO BE 

DISCUSSED IN CLOSED SESSION 
 
None 

 
 3.0  CLOSED SESSION 

 
 While the Brown Act creates broad public access rights to the meetings of the Board of Education, it also 

recognizes the legitimate need to conduct some of its meetings outside of the public eye.  Closed session 
meetings are specifically defined and limited in scope.  They primarily involve personnel issues, pending 
litigation, labor negotiations, and real property matters. 
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 3.1 Government Code 54956.9 - Conference with Legal Counsel: 
a) Existing litigation pursuant to subdivision (d)(1) of Government Code section 

54956.9 (Superior Court Case No. 34-2018-00226922 and OAH Case No. 
2019080302) 

b) Significant exposure to litigation pursuant to subdivision (d)(2) of Government 
Code section 54956.9 (One Potential Case) 

c) Initiation of litigation pursuant to subdivision (d)(4) of Government Code 
section 54956.9 (One Potential Case) 

 
3.2 Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining TCS, 

SCTA Government Code 54957.6 (a) and (b) Negotiations/Collective Bargaining 
SCTA, SEIU, TCS, Teamsters, UPE, Non-Represented/Confidential Management 
(District Representative Cancy McArn) 

 
3.3 Government Code 54957 – Public Employee 

Discipline/Dismissal/Release/Reassignment 
 
3.4 Education Code 54957 – Public Employee Appointment 

a) Chief Communications Officer 
 

3.5 Education Code 35146 – The Board will hear staff recommendations on the 
following student expulsion(s): 
a) Expulsion #6, 2019-20 
b) Expulsion #7, 2019-20 
 

 
 4.0 CALL BACK TO ORDER/PLEDGE OF ALLEGIANCE 

 
4.1 The Pledge of Allegiance 
 
4.2 Broadcast Statement (Student Member Ang-Olson) 
 
4.3 Stellar Student Recognition:  Rosemont High School Career Technical Education 

Students Steven Alvarado III, Allister Arriaga, Angel Madrid, Giovanni Martinez, 
and Tyler Sheufelt 
• Presentation of Certificates by Vice President Christina Pritchett 

 
Public Comment:  Rob Fong 
 

 
 5.0 ANNOUNCEMENT OF ACTION TAKEN IN CLOSED SESSION 

 
Counsel Jerry Behrens announced a settlement in OAH Case No. 201908302 by 
unanimous vote, and also unanimous approval of Closed Session Non-reemployment  
Resolution No. 2019/20-G.  Superintendent Aguilar announced the unanimous appointment 
of Tara Gallegos to the position of Chief Communications Officer. 

 
 
 
 
 
 
 
 
 
 

6.0 AGENDA ADOPTION 
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President Ryan asked for a motion to adopt the agenda.  A motion was made to approve 
by Member Murawski and seconded by Member Woo.  The Board voted unanimously to 
adopt the agenda. 
 
 

7.0 SPECIAL PRESENTATION 
 

7.1   Approve Resolution No. 3125:  Recognition of National Black                      5 minutes 
History Month, February 2020 (Jessie Ryan) 

 
President Ryan presented the resolution and also presented framed copies to Cassandra 
Jennings of the Greater Sacramento Urban League and LCAP/Parent Advisory 
Committee member Cecile Nunley.  Ms. Jennings spoke. 
 
Public Comment: 
None 
 
Board Comments: 
 
Vice President Pritchett made a motion to approve the resolution.  Member Woo seconded 
it, and the motion passed unanimously. 

 
 

7.2   Approve Resolution No. 3124:  Recognition of National Eating                      5 minutes 
Disorders Awareness Week (February 24 – March 1, 2020) (Jessie Ryan  
and Christina Pritchett) 
 

President Ryan and Vice President Pritchett presented the resolution. 
 

Public Comment: 
None 
 
Board Comments: 
 
Vice President Pritchett moved to approve the resolution, and President Ryan seconded.  
The motion passed unanimously. 

 
 

. 8.0 PUBLIC COMMENT                                                                                                 
 

 Members of the public may address the Board on non-agenda items that are within the subject matter 
jurisdiction of the Board.  Please fill out a yellow card available at the entrance.  Speakers may be called in 
the order that requests are received, or grouped by subject area.  We ask that comments are limited to two (2) 
minutes with no more than 15 minutes per single topic so that as many people as possible may be heard.  By 
law, the Board is allowed to take action only on items on the agenda.  The Board may, at its discretion, refer 
a matter to district staff or calendar the issue for future discussion. 

 
President Ryan announced that she had received a request from SCTA to address the Board 
on the following:  1) Schools and Community First Initiative and other ways of improving  
school funding, and 2) fiscal transparency and accountability.  Accordingly, SCTA had 15  
minutes to speak on these topics. 
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Public Comment: 
David Fisher 
Karla Faucett 
Kaden Krat 
Jennifer Rumph 
Damian Harmony 
Trudy Mohr 
Elizabeth Uribe 
Cassandra Kelly Tillman 
Phyllis Mosley 
Zachary Bryant 
Cecile Nunley 
Rich Vasquez 
Alison French-Tubo 
Juan Martinez 
Lamaia Coleman 
Robyn Mutchler 

 
9.0      BOARD WORKSHOP/STRATEGIC PLAN AND OTHER INITIATIVES 

 
9.1 Safe Schools Review (Ray Lozada) 
 
Safe Schools Director Ray Lozada presented.  He went over the direction of the 
department moving forward, an overview of the current roles of non-school site based 
patrol officers (formerly “SROs”) and site administrators, and the increasing quality 
and frequency of safety planning and drills. 
 
Public Comment: 
Cecile Nunley 
Robyn Mutchler 
 
Board Comments: 
 
Vice President Pritchett asked what Mr. Lozada’s relationship is with the sheriff, 
seeing that some of her schools are in the County and not in the City.  She also 
asked how he is getting the sheriff’s reports.  Mr. Lozada said he has reached out 
and met with the sheriff’s department.  He said they are working on mainstreaming 
the process in which the principal will call him first, he will determine if the 
situation warrants getting law enforcement involved, and if so he will reach out to 
the sheriff’s department.  Vice President Pritchett then asked how information gets 
to Mr. Lozada when someone calls 911 directly from the school.  He said that he 
relies on the school resource officers to have that communication.  Vice President 
Pritchett said she still does not think three officers are sufficient for the District.  
She also asked if he has been able to compare data to prior years.  Mr. Lozada said 
that he does not have data for what happened in prior years.  He said that we need 
to do better regarding that.  Vice President Pritchett said that she is happy he is 
tracking these numbers from here on out.  She then asked for a list of schools that 
have Columbine style locks, and she also asked that he hold a community meeting.  
She asked that a report on SROs be given every three months. 
 

 
 
 

Information 
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Student Member Ang-Olson asked for clarification on the Columbine locks.   
Mr. Lozada said they should all be installed over the next 18 months.  Student 
Member Ang-Olson also asked if the role expectations for the non-school site based 
patrol officers has changed since there is only three now.  Mr. Lozada explained the 
challenges being faced now that there are only three officers.  He said they are 
basically now in triage mode.  Student Member Ang-Olson said that she thought 
part of the goal in reducing the number of SROs was to use Campus Monitors, 
Social Workers, and other individuals to deal with situations.  Mr. Lozada said time 
will be needed to project out what resources will be needed and to build those 
mechanisms.  From his perspective, we need SROs to deal with safety. 
 
Member Murawski appreciates the direction that this has gone, and she hope that 
they have an opportunity at a future time to look into more specific questions.  She 
asked how we know what the demand is of the SROs, versus supply.  Mr. Lozada 
said that it is clear that when looking at some of the categories, such as number of 
calls, group fights on campuses, trespassers on campuses, missing students, and 
sexual and physical abuse investigations, these are things for which we do not have 
a lot of discretion as to if we want to address it or not.   
 
President Ryan noted that we will have another Board presentation on this in May 
and that some of the Board’s questions can be incorporated into the next community 
meeting. 
 
Member Vang thanked Mr. Lozada for his presentation and welcomed him to the 
District.  She asked him and the Superintendent if we had collected data prior to 
August 29, 2019.  Superintendent Aguilar said that he does not believe that we 
collected the data, but that our partners at the Sacramento Police Department did.  
He noted that we began collecting data as a result of the contract that was signed.  
Member Vang asked if the data in front of the Board now was internal data that the 
District SROs were collecting.  Mr. Lozada said that it is a combination of our 
generated requests and their response.  Member Vang said she is interested in 
seeing comparative data between this year and last year.  What she is hearing is that 
there are more fights happening on campus, but feels it is important to see the 
comparison in data.  She also asked when the questioning and apprehension policy 
would come back to the Board for discussion.  Mr. Lozada said that he has reviewed 
a few drafts, and he believes there is a timeline for this.  President Ryan said that, 
based on the work already done, they were hoping to bring this forward in March.  
Deputy Superintendent Lisa Allen said that is correct.  Lastly Member Vang asked 
about school safety.  Mr. Lozada said this is a community conversation and that we 
are just identifying the types of mechanisms that we need just to be good at dealing 
with behavior.  Being committed to working with community and our partners is 
where we have to start.  Member Vang said she also wants to make sure that our 
labor partners are part of this conversation. 
 
Member Garcia thanked Mr. Lozada for the work he’s done so far.  She noted that 
we must think of safety in a more comprehensive way and, in realizing that we are 
lacking data from prior years, she would like to think about how we use what we 
currently have in informing the next conversation about how we are going to 
approach evaluating the contract with the SROs.  She noted that it expires on June 
30th.  
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President Ryan said one of her concerns is disproportionality.  She said we need to 
be dealing with this head on, and that we should think about what our safety plan 
does to account for bias.  She said we need to recognize that our Campus Monitors 
have a big role to play, and she would like to see if there is desire from the Campus 
Monitors to participate in additional training. 
 
 
9.2 Measures Q and R at Work (Nathaniel Browning) 
 
Director of Capital Projects, Facilities, and Resource Management Nathaniel 
Browning introduced Facilities Project Technician Troy Mietz from Facilities, along 
with several others from the department.  They then gave the presentation which went 
over the background of Measures Q and R, some highlighted projects, and 
expenditures by trustee area. 
 
Public Comment: 
Rick Vasquez 
 
Board Comments: 
 
Member Garcia spoke about the percentage split of resources between the trustee 
areas, and noted that all of the projects featured in the presentation are in Trustee 
Area Two; however, two of the three projects are serving the whole District.  She 
asked about the 23 percent of Measure Q funds that remain as of January 31, 2020.  
She wanted to know the dollar amount and if the dollars have been committed.  Mr. 
Browning said the dollar amount is about $30 million and that we are currently 
underway with John F. Kennedy High School core academic, and much of that is not 
in the pie chart, as well as the core academic for Luther Burbank High School.  
Some of the funds are also to be used to fix roofs.  Member Garcia recognized that 
American Legion High School is a phenomenal facility and asked if there is an 
educational program at the central kitchen and how else we are using this facility.  
It was pointed out to Member Garcia that community gardens line San Joaquin, as 
well as a walking promenade.  The building will also house dry goods.  Member 
Garcia asked how we can be more receptive with surrounding neighborhoods and 
asked if there are thoughts along those lines.  Mr. Browning answered that there is a 
classroom and test kitchen that will be open for the civic permit process.  Member 
Garcia asked about the impact to the neighborhood that is adjacent to the 
Transportation yard.  She wants to figure out ways to work with the communities.  
She knows that the honking is being addressed, but the diesel idling is still a 
problem.  She knows that these are pending issues, but she wants to make sure that 
we continue to work on these issues in a timely manner.  Mr. Browning clarified that 
Trustee Area Two does have a large percentage, but the central kitchen and 
transportation is actually part of the “other” (with an asterisk).  He also said that, 
regarding transportation, the project is complete, and what we are doing now to 
address the beeping and the back-up alarms is to implement alternatives to help 
mitigate some of the concerns of neighbors.  The components being purchased for 
buses to address concerns do not have a useful life of ten years, so bond funds 
cannot be used, but other resources are being used.  Member Garcia asked that this 
be communicated to the community and that work be done timely. 

 
 
 
 
 
 
 
 
 
 
 
 

Information 
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Vice President Pritchett asked that a Board communication be sent with a 
breakdown on area.  She asked when the central kitchen will be opened.  Mr. 
Browning answered that it will be in the first to half of November.  Vice President 
Pritchett asked for an explanation of Proposition 39.  Mr. Browning said that it was 
a California clean energy jobs act which provided a bucket of funds that had to be 
encumbered by June 2019 for energy upgrades to facilities.  He gave some examples 
of purchases and upgrades that were done. 
 
President Ryan pointed out the largest single expenditure in her area was for 
American Legion High School.  This means that the neighborhood school 
expenditures are miniscule when looking at eight percent compared to the higher 
percentage in the other two areas, and she feels it is important to spend bond dollars 
through an equity lense.  
 
9.3 Bond Oversight Committee Annual Report 2017-2018 

(Nathaniel Browning and Rose F. Ramos) 
 

The Chair of the Bond Oversight Committee, Michael Watanabe, gave the 
presentation.  He gave an overview of Proposition 39, the 2018-19 and current 
membership, support staff, annual activities, projects, Measures Q and R audit 
findings, and conclusions. 

 
Public Comment: 
Terrence Gladney 
 
Board Comments: 
 
Second Vice President Minnick said he appreciates the presentation and responded 
to the idea of having additional opportunities to have engaged conversations that 
may be lacking now that there is not a Facilities Committee.  Although he agrees 
that it is more appropriate for the Board to address things in this space, he loves the 
idea of having opportunities for community input.  He looks to Mr. Browning, as he 
knows there is talk about community meetings around facilities master plan matters 
in the future.  He would like to look at how to structure regular meetings a couple of 
times per year. 
 
Member Garcia thanked Second Vice President Minnick for his comments and asked 
about outreach and the selection process.  She noted that Measure H expands the 
committee by two spots, a labor representative and a community representative.   
Mr. Watanabe said that there is an application on the District’s website to be 
submitted.  These applications go to the Board for approval.  Mr. Browning said 
that previously the Board was asked to reach out to their constituents to find 
individuals that would be interested in serving on the committee. 
 
 
9.4 Fiscal Recovery and SPSA Mid-Year Update  

(Rose F. Ramos, Kelley Odipo, and Vincent Harris) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Information 
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Continuous Improvement and Accountability Chief Vincent Harris began the 
presentation and introduced Chief Business Officer Rose Ramos, State and Federal 
Programs Director Kelley Odipo, Accounting Director Amari Watkins, Instructional 
Assistant Superintendent Mary Hardin Young, and Cesar Chavez Elementary School 
Principal Eracleo Guevara.  They reminded us that all children can learn, went over 
budget development and adoption, restructuring of our current process for tracking 
supplemental and concentration funds, Federal and State funds, the SACS code 
structure, conditions for change, return on investment, the mid-year review process, 
and next steps. 
 
Public Comment: 
Alison French-Tubo 
 
Board Comments: 
 
Member Murawski thanked the presenters and said she is wondering how principals 
can get the right variable to measure.  She thinks it may be in consultation with the 
Instructional Assistant Superintendents, but said it is a concern of hers as we go into 
this wonderful methodology for measuring how we are doing.  She would like to 
make sure that we are paying attention to the goal and measuring the right things. 
 
Member Garcia also thanked the presenters, she found the process insightful and 
exciting, and said what really came through is the partnership with the principals.  
She asked how the Title I dollars flow to the site level.  Ms. Odipo answered that 
there is a school-wide structure with a threshold of 50 percent.  Therefore, if there 
are 50 percent of students that qualify for free and reduced lunch, then that triggers 
an allocation for that school site.  Member Garcia asked what happens to the 
schools that do not meet that percentage.  Ms. Odipo said that all schools receive an 
allocation of supplemental concentration dollars.  Member Garcia asked about a 
public charge change at the Federal level and how this may discourage parents 
from applying for free and reduced lunch.  She does not need the answer right now.  
She asked for a listing of schools and their percentages.   
 
Member Woo asked if these Title I dollars are last year’s money.  Ms. Odipo said we 
are talking about this year’s money for this school year.  Member Woo said that 
there is a strong belief that next year’s money is going to be reduced, and he is 
holding out hope that we can keep it the same.  He asked if the presentation was for 
every school.  Ms. Odipo said that every school conducted a mid-year review.   
 
President Ryan thanked staff for all the work in aligning the SPSA budget to the 
LCAP and asked Principal Guevara how he has used the SPSA and the mid-year 
review as a way to embrace continuous improvement.  Principal Guevara said that 
it has guided their school year thus far in terms of needs and what direction they 
want to go, and he gave examples.  President Ryan commended Principal Guevara 
for his leadership and his partnership with his teachers.   
 
Superintendent Aguilar commented that this is foundational to our own vision of 
tying student outcomes to every decision we make around our budget, and he said 
this is not connected to the fiscal crisis in any way.  This will hopefully set the 
foundation for when we are not in the fiscal crisis situation anymore, and the 

Information 
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community should continue to demand and expect that we are tying every 
instructional and budget decision to very specific student outcomes.  In that regard, 
it is also a reflection of our commitment to the countless hours and energy that have 
been expended by countless people.  Superintendent Aguilar also said this is not 
about the District centralizing and keeping our site leaders and teaching staff from 
being innovative.  By no means expect SPSAs to minimize our site’s ability to be 
innovative.  We want sites to be innovative, but want to be able to measure what it is 
that is being introduced into the system; that has to be tied to student outcomes.  He 
asked Principal Guevara to express his viewpoint on this.  Principal Guevara said 
that principals tend to think of the school as their school but the budget as the 
students’ budget.  Therefore, when he is able to ask in survey what parents need and 
would like to see for their own children, he is not held back at all; it allows him to 
move the work alongside them, and it has been a good feeling to have this tool which 
with to work. 
 
 
9.5 Approve Resolution No. 3120:  Resolution to Eliminate Certificated Employees 

Due to a Reduction of Particular Kinds of Service (Cancy McArn) 
 
President Ryan noted that this is a preliminary notification of action.  The 
presentation was then given by Chief Human Resources Officer Cancy McArn, Chief 
Business Officer Rose Ramos, Continuous Improvement and Accountability Chief 
Vincent Harris, and Instructional Assistant Superintendent Mary Hardin Young.  The 
team went over past practice, changes in process, the budget development process, 
enrollment projection, SPSA mid-year review, pre-registration for core classes, next 
steps and the 2021-2022 planning and monitoring cycle. 
 
Public Comment: 
Alison French-Tubo 
Julie Law-Marin 
Nikki Milevsky 
David Fisher 
Lamaia Coleman 
Frank DeYoung 
 
Board Comments: 
 
Second Vice President Minnick said he was happy to see how student input had an 
effect on the process, such as course offerings.  He said that we are identifying 
positions that may not be able to continue, with the understanding that hopefully 
through attrition we won’t need to actually have employees leave us.  He asked for 
an idea of how many positions were identified last year for notices and then how 
many actual lay-offs took place.  Ms. McArn replied that the approval was to reduce 
about 178 fte, and of that about 100 actual notices went out by the May 15th 
deadline.  Second Vice President Minnick asked where we ended up for the 
following school year.  Ms. McArn stated that we started the school year with 
approximately 45 remaining on the lay-off list, excluding Child Development.  
Second Vice President Minnick said he is hopeful that this time the worst case 
scenario number will also reduce.  He said it is his understanding that the reason we 
have had vacancies was not a direct result of the lay-offs we talked about from last 
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year, but because the issue was more around specific needs related to credentialing.  
Ms. McArn clarified that, yes, when there is a need one must look at the specific 
credential to see if it is a match.  Lay-offs are done in seniority order, so the 
particular category or need is looked at first.  Second Vice President Minnick asked 
if we could lose a Math teacher, for example, when we still need them due to 
seniority.  Ms. McArn said that we do the lay-offs based on the need for next year, 
based on what we know now.  When we get attrition and can bring an employee 
back, we look at seniority and also look at the credential match.  One reason 
postings may be seen is that there may have been attrition in the middle of the year, 
so we still need to continuously try to fill positions.  Open enrollment is taking place 
right now also, which may create additional adjustments.   
 
Student Member Ang-Olson asked if classrooms would be filled with non-
credentialed teachers or continuous substitutes, as she has classmates with as many 
as four substitutes.  Ms. McArn said that we recognize we had that unfortunate 
position last year for this current school year.  Therefore, in this year’s process, 
there will be pre-registration and looking closely at some of the specialty programs.  
Student Member Ang-Olson asked for clarification that if classes are filled in 
subjects that students want to take that those teachers would not be eliminated, but 
in classes that are not full, those positions would be cut.  Ms. McArn said we went 
through the process with sites and worked with the entire team, needing to reduce in 
certain areas, but we look District wide.  This year, however, we looked at attrition 
in a different way, and Ms. McArn gave an example. 
 
Member Garcia said this a confusing process.  She asked how many students we are 
expecting to not show up on the first day of school.  Ms. Ramos said it is 
approximately 200.  Member Garcia asked if that is applied at a District level, and if 
that number of students translates into a number of positions that need to be 
eliminated.  Ms. McArn explained that each site is looked at individually for 
enrollment projections and type of subject and grade requirements.  Then an 
analysis is made District wide. 
 
Vice President Pritchett made a motion to extend the meeting to 11:00 p.m.  Member 
Murawski seconded, and the motion was unanimously approved. 
 
Superintendent Aguilar noted to Ms. Ramos that in her presentation she described 
that site by site enrollment projections is one element of the staffing process.   
Ms. Ramos said that is correct.  Superintendent Aguilar stated that Ms. Ramos had 
mentioned that, as a new CBO, she had to learn about the variety of unique 
programs that we offer in the District.  He asked her for an example of how 
enrollment is not the determining factor to dictate staffing and where we have 
adjusted staffing levels despite what enrollment projections called for.  He also 
asked Superintendent Gordon to give a perspective of SCOE as an oversight entity 
and his perspective on how we manage to remain committed to the unique programs 
we offer given the challenges that we face fiscally, and why (in that oversight role) 
the process we are undertaking tonight is necessary.  Ms. Ramos gave examples 
from the small high schools, the Waldorf and dual immersion programs, and K-8 
schools.  Ms. Hardin Young elaborated on the situation for the K-8 schools.  
Superintendent Gordon explained that we have a very serious budget problem and 
so have to make huge cuts just to stay solvent.  Therefore, we have to make sure we 
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are not spending more money that we need to spend to meet the goals we have.  
Based on what the Governor’s May revision may show, things may get better or they 
may not, but you have to be prepared and there are deadlines which, if not met, 
there is no opportunity to make reductions for another 15 months.  In terms of 
specialized programs, you are putting them “off ratio” because we have a set of 
programs that are not only appealing but very impactful.  Some may bring students 
from outside the District, which is financially to District advantage, but these simply 
cost more.  Superintendent Gordon said the Board could decide to close these 
programs down and save some money, but would lose these programs and probably 
have difficulty reinstating them if and when the budget becomes stabilized.   
 
Member Garcia asked if Sutter Middle School or West Campus are considered 
specialty programs.  She knows these schools, and others, have a wait list.  She 
asked how this is reconciled with all the other sites that are not specialty programs.  
Ms. Ramos answered that we are continuing to review enrollment projections for 
adjustments.  Member Garcia asked what happens between March 15th and May 
15th, and how will the Board and the community know about the updates.   
Ms. McArn said on-going analysis will take into account any attrition and that there 
is a hearing process that takes place in April.  The results of the hearing process and 
on-going monitoring will be brought to the Board in May.  Member Garcia asked 
about final notices.  Ms. McArn replied that final notices must be delivered by May 
15th; therefore, prior to that date, they will come back to the Board with final lay-off 
notices.  These lay-off notices are effective July 1st, but will rescind if needed after 
the notice is delivered.  Member Garcia asked if it is common to have retirements 
happen so late into the school year.  Ms. McArn said yes, retirements are received at 
all times in this District.  Member Garcia noted that this information was not 
provided to the Board before tonight’s meeting.  She asked the Superintendent to 
find a way that we can be more informative and transparent at an earlier stage. 
 
Member Murawski said she appreciates all the work that goes into all the processes 
and the explanation of the difference between positions and employees.  She asked if 
the 24 vacant positions were in this year’s budget and from where the positions 
came.  Ms. McArn answered that the positions come from a variety of places; some 
are vacant because during the year there was a decision to close a position and 
open something else, but going through the lay-off process is the only legal way we 
have to close a position.  Therefore, while we may not have been trying to fill it, we 
still have to note it through this process in order to officially close it.  It can also be 
that a position happened to be vacant, and there was a decision made that it won’t 
be needed for the next school year.  Member Murawski then asked Ms. McArn to 
walk through the Adult Education piece; she asked if it is a program change that is 
proposed.  Chief Academic Officer Christine Baeta responded.  She said that the 
Adult Education preschool program is not a self-sustaining program; it requires 
funds from the District, and so for right now they are essentially on hold until we 
can ensure that we have funding for these positions.  Member Murawski asked if the 
proposal is then to eliminate the parent participation preschool.  Ms. Baeta replied 
that we must have contribution from the general fund to be able to sustain the 
program because the program is not self-sustaining with their fees, and we are 
working to try and find a monetary solution.  Member Murawski asked if that is the 
entire parent participation preschool program, and Ms. Baeta replied yes.  Member 
Murawski said the 54 positions beyond the vacant positions seems high.  She asked 
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what makes these positions eliminated through the budgeting process.  Ms. McArn 
explained how a reduction at a specific school site leads to a District wide look and 
perspective.  She also explained how partial fte plays into it.  Member Murawski 
asked if we will have fewer fte of total teachers next year.  Ms. McArn answered that 
these are the positions identified, at this point in time, and the suggestion is to 
reduce these positions.  This does not mean that we will not need additional 
positions, it just means that we need to continue to closely monitor throughout the 
next months, and going into the summer, to ensure that if something changes we are 
ready to make the commitment change.  But as of right now, based on our overall 
needs, this is what is being recommended.  Member Murawski asked if there is a 
number of positions that can be projected as needed based on prior experience.  Ms. 
McArn said that this year they specifically tried to identify areas that 1) in which we 
know we have attrition and are likely going to be able to cover the loss and 2) are in 
areas that we know we will continue to need to try and recruit, such as Science and 
Special Education.  Member Murawski said that she is willing to accept that we are 
in a tough financial situation and cannot afford to keep more staff than we need.  
However, what she is still concerned about is that we may close these positions, but 
then may need to add more staff, and the process for that seems a lot more 
cumbersome.  We do not have a lot of time to look at if there are any other options 
for that, and it seems counterintuitive. 
 
Member Pritchett moved to extend the meeting to 11:30.  Member Vang seconded, 
and the motion passed unanimously. 
 
Ms. McArn responded that we are trying to balance our responsibility to closely pay 
attention to our finances given the situation we are in and in meeting the needs of 
students and programs at school sites.  This is why she cannot overemphasis the 
monitoring portion and the cross departmental collaboration.  She noted that we all 
want to make sure we are fully staffed at all school sites, however we have 
obligations that must be met per education code, by March 13th this year, to issue 
preliminary notices.  And so this is based on the information that we have and all the 
work that has been put in to balance all of those things is what leads us here.  
Member Murawski asked if what is being asked of the Board tonight is to approve 
issuance of preliminary notices.  She asked if the Board takes action on this, does it 
mean that the District has authority to lay-off staff, or does staff have to come back 
to the Board in May to take final action.  Ms. McArn said that action on this item 
tonight allows staff to go back and do the analysis on who is affected, because these 
are positions.  Preliminary notices must go out to those individuals by March 13th.  
Staff then comes back to the Board in the beginning of May, and after the 
administrative law judge’s decision, to say that we feel these are the final lay-off 
notices.  Therefore, there could not possibly be more fte that what is brought 
forward today, but yes, the Board must take action again in May.  Then staff would 
issue final lay-off notices for May 15th.  Member Murawski asked if the vacant 
positions would be closed based on action on this item.  Ms. McArn explained that 
these are all fte that staff is seeking to close. 
 
President Ryan said that she would like the Board to consider having a workshop 
that is available to the community and parents to do a deep dive on this process.  
She noted that the District wants to be able to maintain great staff, and yet is facing 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Board Minutes, February 20, 2020 13 

the reality of a fiscal situation that is not allowing numbers to be below the 
maximum for staffing per contracts. 

 
Second Vice President Minnick motioned to approve and Member Woo seconded.  
The motion passed 6-1 with Member Murawski abstaining. 
 
 
9.6 Approve Resolution No. 3121:  Of Determination for Tie-Breaking Criteria 

(Cancy McArn) 
 
Chief Human Resources Officer Cancy McArn presented the Item, and she explained 
the need for tie-breaking criteria. 
 
Public Comment: 
None 
 
Board Comments: 
 
Vice President Pritchett moved to approve Resolution No. 3121, and Second Vice 
President Minnick seconded.  The motion was unanimously approved with Member 
Woo away from the dais. 
 
 
9.7 Approve Resolution No. 3122: To Determine Criteria for Deviation from 

Eliminating a Certificated Employee in Order of Seniority (“Skipping” 
Criteria) (Cancy McArn) 

 
Chief Human Resources Officer Cancy McArn presented the Item, and she explained 
the “skipping” criteria. 
 
Public Comment: 
Alison French-Tubo asked why the international baccalaureate programs at Luther 
Burbank High School, Kit Carson, and Caleb Greenwood Elementary School are 
not included.  Ms. McArn replied that the international baccalaureate programs are 
not on this particular skip criteria, but is something that can be considered as they 
go through the analysis.  However, based on previous analysis in completing the 
skipping criteria, it is known that there are positions that are extremely hard to fill, 
and those hard to fill positions fall into the categories in the resolution. 
 
Board Comments: 
 
Second Vice President Minnick asked if the Board takes action on this item, is it 
possible to look into the issue of the international baccalaureate sites or is there a 
deadline on this.  Council Jerry Behrens said that this is the Board’s opportunity.  
Second Vice President Minnick said that he is not comfortable adding it if staff has 
already determined where the need is, but he thinks it should be considered for 
future years.  Ms. McArn noted that it is an additional certification, but the same 
credential is required. 
 

 
 
 
 
 
 
 
 
 
 
 

Action 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Action 
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Member Garcia asked how staff determines the skipping areas.  Ms. McArn said 
these are areas that are hardest to fill.  Member Garcia asked if these areas have 
been consistent from year to year.  Ms. McArn said yes, it is pretty consistent.  
Member Garcia asked why the international baccalaureate program is not 
considered as part of the skipping criteria.  Ms. McArn said that it did not present as 
hard to fill during the analysis.  Member Garcia asked for an example of other 
programs that are specialized that do not meet the criteria for skipping.  Ms. McArn 
said that there have been other things included in the past priority schools were 
skipped, for example.  Member Murawski said she understands that growing the list 
must make the process more complicated, and Ms. McArn said that is correct. 
 
Vice President Pritchett moved to approve the resolution, and Member Woo 
seconded.  The motion passed unanimously. 
 
 
9.8 Approve Resolution No. 3123: Notice of Layoff: Classified Employees – 

Reduction in Force Due to Lack of Funds and/or Lack of Work (Cancy McArn) 
 
The presentation was given by Chief Human Resources Officer Cancy McArn, Chief 
Business Officer Rose Ramos, Continuous Improvement and Accountability Chief 
Vincent Harris, and Instructional Assistant Superintendent Mary Hardin Young.  They 
went over budget development and adoption, proposed changes to the process, 
enrollment projections, a SPSA mid-year review tool, pre-registration for core 
classes, staffing, and next steps. 
 
Vice President Pritchett moved to extend the meeting to midnight.  Second Vice 
President Minnick seconded, and the motion passed unanimously. 
 
Public Comment: 
Karla Faucett 
Debra Durazo 
Robyn Mutchler 
Kaslen Kratzer 
Liz Uribe 
Roena Dumlao 
Alison French-Tubo 
David Wong 
 
Board Comments: 
 
Vice President Pritchett asked about bilingual assistant positions at Albert Einstein 
Middle School and James Marshall Elementary School in terms of population 
demographics.  Ms. McArn said she knows that the school sites, in working with the 
Instructional Assistant Superintendents, looked at these positions in terms of this.  
She noted that, similarly to the Certificated, the initial positions listed on the exhibit 
are vacant. 
 
Member Vang asked how she can access the one stop budgeting analysis.   
Ms. McArn said it is an analysis done through a team of departments.  Member 
Vang asked if that information has been made available in the past for Board 
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members.  She also said she would like the projected enrollment per school site to be 
made available to the Board and the public.  Superintendent Aguilar said that the 
enrollment projections by site should be posted by tomorrow on the District website.  
Member Vang said that when the Board takes final action on May 13th, she would 
like to see a trend analysis of projected enrollment versus actuals.  Ms. McArn 
clarified that, while Certificated will come back in May, this resolution does not 
come back in May.  For Classified, the Board would be taking action, and then staff 
meets with union partners.  They would be analyzing staff reductions and 
determining who and how many employees would be issued lay-off notices.  In 
addition, they would be working to coordinate workshops looking at new funding, as 
some positions are closing because grants are going away.  Member Vang said that 
is unfortunate because she needs to see those numbers before she votes for 
Classified staff, and therefore she will have to vote no on this item. 
 
President Ryan asked Ms. McArn to clarify if the District is governed by education 
code or contractual requirements that require a notice by March 15th for Classified 
staff.  Ms. McArn said that, for Classified, it is a 60 day notice.  Also, there has to be 
time for the analysis.  President Ryan asked if this is for the next school year.   
Ms. McArn said yes, for both Certificated and Classified, this is for the 2020/21 
school year, effective July 1st.  President Ryan clarified that if the Board decides not 
to take action tonight, a deadline will not have been missed for Classified. 
 
Member Murawski recommended to defer action to the next Board meeting.   
 
President Ryan said she would be comfortable with that and is supportive of 
delaying this to a future date. 
 
Vice President Pritchett made a motion to not take action on this resolution tonight 
but to defer to another Board meeting.  Member Murawski seconded the motion, and 
it passed unanimously. 
 
Member Garcia asked that when the item is brought back that positions be identified 
when lost due to lack of funding and identify what funding. 
 
 

10.0 CONSENT AGENDA                                                                                                 
Generally routine items are approved by one motion without discussion.  The Superintendent or a Board 
member may request an item be pulled from the consent agenda and voted upon separately. 

 
 

10.1a Approve Grants, Entitlements and Other Income Agreements, Ratification of Other 
Agreements, Approval of Bid Awards, Approval of Declared Surplus Materials and 
Equipment, Change Notices and Notices of Completion (Rose F. Ramos) 

 
10.1b Approve Personnel Transactions (Cancy McArn) 

 
10.1c Approve Business and Financial Report:  Warrants, Checks, and Electronic Transfers 

Issued for the Period of January 2020 (Rose F. Ramos) 
 

10.1d Approve Donations List for the Period of January 1-31, 2020 (Rose F. Ramos) 
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10.1e Approve Retention of 14 Firms for the Architectural Services Pool in Response to 
Request for Qualifications (Rose F. Ramos) 

 
10.1f Approve Minutes of the February 6, 2020, Board of Education Meeting  

(Jorge A. Aguilar) 
 

10.1g Approve Albert Einstein Middle School Field Trip to Washington, D. C. from March 29 
through April 2, 2020 (Mary Hardin Young and Christine Baeta) 

 
10.1h Approve West Campus High School Field Trip to Reno, NV from March 13 through 

March 15, 2020 (Chad Sweitzer and Christine Baeta) 
 

10.1i Approve John F. Kennedy High School Field Trip to Little Rock, AR from March 4 
through March 8, 2020 (Mary Hardin Young and Christine Baeta) 

 
10.1j Approve John F. Kennedy High School Field Trip to Reno, NV from March 13 through 

March 15, 2020 (Mary Hardin Young and Christine Baeta) 
 

10.1k Approve School of Engineering and Sciences High School Field Trip to Victoria, British 
Columbia, Canada from March 2 through March 8, 2020 (Chad Sweitzer and  
Christine Baeta) 

 
10.1l Approve Staff Recommendations for Expulsion #6, 2019-20, and Expulsion #7, 2019-20, 

as Determined by the Board (Stephan Brown) 
 

President Ryan asked for a motion to adopt the Consent Agenda.  A motion was made to approve 
by Second Vice President Minnick and seconded by Vice President Pritchett.  The Board voted 
unanimously to adopt the agenda with Member Woo absent. 

 
 

 11.0 BUSINESS AND FINANCIAL INFORMATION/REPORTS Receive Information 

 11.1 Business and Financial Information: 
Purchase Order Board Report for the Period of December 15, 
2019, through January 14, 2020 (Rose F. Ramos)  

 

 
11.2   Receive Monthly Suspension Report – January 31 (Ed Eldridge) 
 
Public Comment:  Cecile Nunley 
 
11.3   Head Start Reports 

 
President Ryan received the business and financial information. 
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9:15 p.m. 13.0 ADJOURNMENT  
 
President Ryan asked for a motion to adjourn the meeting; a motion was made by Vice President 
Pritchett and seconded by Second Vice President Minnick.  The motion was passed unanimously, 
and the meeting adjourned at 11.55 p.m. 
 

 
 
 
 ____________________________________________ 

Jorge A. Aguilar, Superintendent and Board Secretary 
 
 
NOTE:  The Sacramento City Unified School District encourages those with disabilities to participate fully in the public 
meeting process.  If you need a disability-related modification or accommodation, including auxiliary aids or services, 
to participate in the public meeting, please contact the Board of Education Office at (916) 643-9314 at least 48 hours 
before the scheduled Board of Education meeting so that we may make every reasonable effort to accommodate you.  
[Government Code § 54953.2; Americans with Disabilities Act of 1990, § 202 (42 U.S.C. §12132)]   Any public records 
distributed to the Board of Education less than 72 hours in advance of the meeting and relating to an open session item 
are available for public inspection at 5735 47th Avenue at the Front Desk Counter and on the District’s website at 
www.scusd.edu  

 

9:10 p.m. 12.0 FUTURE BOARD MEETING DATES / LOCATIONS 
 

 March 5, 2020 4:30 p.m. Closed Session, 6:00 p.m. Open Session, Serna Center, 5735 
47th Avenue, Community Room, Annual Organizational and Workshop Meeting 

 March 19, 2020, 4:30 p.m. Closed Session, 6:00 p.m. Open Session, Serna Center, 
5735 47th Avenue, Community Room, Regular Workshop Meeting 
 

http://www.scusd.edu/
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 10.1e 

 
Meeting Date:  March 5, 2020 
 
Subject:  Approve Staff Recommendations for Expulsion #8, 2019-20, as 

Determined by the Board  
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Student Hearing and Placement Department 
 
Recommendation:  Approve staff recommendation for Expulsions #8, 2019-20, as 
determined by the Board. 
 
Background/Rationale:  None 
 
Financial Considerations:  None 
 
LCAP Goal(s):  College, Career, and Life Ready Graduates 
 
Documents Attached:   
None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation: N/A 
Submitted by:  Doug Huscher, Assistant Superintendent, Student Support Services 
                          Stephan Brown, Director II 
Approved by:   Jorge A. Aguilar, Superintendent 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item 10.1f 

 
 
Meeting Date:  March 5, 2020   
 
Subject:  Approve Resolution No. 3126:  Resolution Regarding Board Stipends 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Board of Education 
 
Recommendation:  Approve Resolution No. 3126: Resolution Regarding Board 
Stipends.  
 
Background/Rationale:  Education Code section 35120 fails to define hardship which 
has led to uncertainty regarding payment of stipends for Board members who may be 
deserving of payment due to absence resulting from hardship or other duties such as 
jury duty or performing duties or services for the District at the time of a Board meeting.  
All stipend payments will be based on an attendance sign-in sheet as well as any Board 
resolution(s) excusing absences in compliance with law.  A Board member who is 
absent from a meeting may be eligible for payment by reporting the excused absence to 
the Board Office.  A Board resolution will be periodically placed, as needed, on the 
Board agenda to state that the reason for the absence complies with Education Code 
section 35120 and shall be reflected in the minutes. 
 
Financial Considerations:  None 
 
LCAP Goal(s):  Family and Community Empowerment 
 
Documents Attached: 
1. Resolution No. 3126:  Resolution Regarding Board Stipends 
 
 
 
 
 
 
Estimated Time of Presentation: N/A 
Submitted by:  Jessie Ryan, Board President 
Approved by:   Jorge A. Aguilar, Superintendent  
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
RESOLUTION NO. 3126 

 
RESOLUTION REGARDING BOARD STIPENDS 

 
WHEREAS, Education Code section 35120 and Board Bylaw 9250 of the Sacramento City 

Unified School District (“District”) authorize Board members to be paid stipends for meetings they 
were unable to attend due to illness, hardship or other duties such as jury duty or performing duties or 
services for the District at the time of a Board meeting; and 
 

WHEREAS, the Board finds that the Board members may be paid, or retain, stipends for 
meetings they were unable to attend as stated in Attachment A. 
 

NOW, THEREFORE, BE IT RESOLVED by the Sacramento City Unified School District 
Board of Education which finds and determines as follows:   

 
1.   Adopts the foregoing recitals as true and correct; 
 
2.   Authorizes stipends for meetings the Board members were unable to attend pursuant to  

Attachment A; and 
 
3.   Incorporates herein by reference Attachment A. 
 

PASSED AND ADOPTED by the Sacramento City Unified School District Board of Education on 
this 5th day of March, 2020, by the following vote: 

 
AYES:  ____ 
NOES:  ____ 
ABSTAIN: ____ 
ABSENT: ____ 

___________________________________ 
Jessie Ryan 
President of the Board of Education 

ATTESTED TO: 
  
______________________________________ 
Jorge A. Aguilar 
Secretary of the Board of Education 
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ATTACHMENT A 
 

RESOLUTION NO. 3126 
 
 

1. Absence Due to Board Business Finding.  Stipends are authorized to the following Board 
member(s) due to a Board business related obligation which is deemed acceptable by the 
Board: 
 

a. Board member Darrel Woo for the Board Governance retreat on January 25, 
2020.  Member Woo was attending a meeting at the Council of Great City 
Schools. 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

BOARD OF EDUCATION 
 

Agenda Item# 10.1g 
 
Meeting Date:  March 5, 2020   
 
Subject:  Approve School of Engineering and Sciences Field Trip to Reno, NV 

from March 13 through March 15, 2020  
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Academic Office 
 
Recommendation:  Approve School of Engineering and Sciences Field Trip to Reno, 
NV from March 13 through March 15, 2020. 
 
Background/Rationale:  On March 13, 2020, a group of 5 students and 3 adult 
chaperones from School of Engineering and Sciences will travel via automobile to 
Reno, Nevada to attend a Kiwanis International Student Conference. 
 
Financial Considerations:  No cost to the district.  
 
LCAP Goal(s):  College and Career Ready Students  
 
Documents Attached:   
1. Out of State Field Trip Documents  
 
 
 
 
 
 
 
 
 
Estimated Time of Presentation:  N/A  
Submitted by:  Christine Baeta, Chief Academic Officer 
   Chad Sweitzer, Instructional Assistant             
   Superintendent 
Approved by:   Jorge A. Aguilar, Superintendent 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 11.1 

 
 
Meeting Date:  March 5, 2020 
 
Subject:  Business and Financial Information 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Business Services 
 
Recommendation:  Receive business and financial information. 
 
Background/Rationale:   

• Enrollment and Attendance Report for Month 5 Ending January 24, 2020 
 

Financial Considerations:  Reflects standard business information. 
 
LCAP Goal(s):  Family and Community Empowerment; Operational Excellence 
 
Documents Attached:   
1. Enrollment and Attendance Report for Month 5 Ending January 24, 2020 
 
 
 
 
 
 
 
 
 
 
 
 
Estimated Time:  N/A 
Submitted by:  Rose Ramos, Chief Business Officer 
Approved by:   Jorge A. Aguilar, Superintendent 
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