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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
BOARD OF EDUCATION 

 
Agenda Item# 9.2 

 
 
Meeting Date:  March 5, 2020 
 
Subject:  Independent Audit Report for the Fiscal Year Ended June 30, 2019,  
                Submitted by Crowe LLP 
 

 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading  (Action Anticipated: ______________)  
 Conference/Action 
 Action 
 Public Hearing 

 
Division:  Business Services 
 
Recommendation:  Receive the Independent Audit Report for the Fiscal Year Ended 
June 30, 2019, submitted by Crowe LLP. 
 
Background/Rationale:  Education Code Section 41020 requires school districts to 
conduct an annual audit of all funds under the jurisdiction of the Governing Board.  The 
Sacramento City Unified School District is currently under contract with Crowe LLP to 
conduct this annual audit of district records. 
 
Crowe LLP has completed the audit for the 2018-19 fiscal year.  State law requires that 
the Board of Education review the annual audit report.  These reports are filed with the 
County Superintendent, State Department of Education and the State Controller’s 
Office.  
 
Financial Considerations:  Contract for audit services - $74,000.   
 
LCAP Goal(s):  Family and Community Empowerment; Operational Excellence 
 
Documents Attached:   
1. Executive Summary 
2. Independent Audit Report for the Fiscal Year Ended June 30, 2019, Submitted by Crowe 
    LLP 
 
 
Estimated Time:  5 Minutes 
Submitted by:  Rose Ramos, Chief Business Officer 
Approved by:   Jorge A. Aguilar, Superintendent 
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Board of Education Executive Summary  
Business Services 
Independent Audit Report for the Fiscal Year Ended June 30, 2019 
Submitted by Crowe LLP 
March 5, 2020 
 

 
 
 
 
 

 
 
I. OVERVIEW/HISTORY 
Per Education Code section 41020, each year districts are required to conduct an annual audit of funds 
under the jurisdiction of the Governing Board by January 31.   
 
The District requested an extension due to the District’s audit firm, Crowe LLP, requiring additional 
time to complete the 2018-19 audit report following the issuance of the State Audit report released on 
December 10, 2019. The Sacramento County Office of Education requested the audit deadline 
extension of the 2018-19 audit on behalf of the District to February 18, 2020 which was submitted by 
Crowe LLP.   
 
The firm of Crowe LLP audited the financial statements of the district for the year ended June 30, 2019.  
The audit is conducted in accordance with auditing standards generally accepted in the United States 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  These standards require that the audit is planned and 
performed to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  The audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  The audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation and internal controls. 
 
Findings and recommendations are reviewed by district staff with corrective action responses provided 
in the audit report.  In addition, the prior year findings and recommendations section of the audit report 
reflects the status of previously identified corrective actions. 
 
Staff and Crowe LLP will present the 2018-19 audit report at tonight’s March 5th Board Meeting. 
 
II. DRIVING GOVERNANCE: 

• Education Code section 41020 outlines the requirements for the annual audit; scope of 
examination; licensing requirements and other limitations; contents of auditor’s report; 
corrections; certification. 

• Education Code section 41020.3 states that by January 31 of each year, the governing body of 
each local education agency shall review, at a public meeting, the annual audit of the local 
education agency for the prior year, any audit exceptions identified in that audit, the 
recommendations or findings of any management letter issued by the auditor and any 
description of correction or plans to correct any exceptions or management letter issue.   

 
III. BUDGET:   
The cost of the annual audit for the year ending June 30, 2019 was $74,000.  This is a General Fund 
expenditure. 
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Board of Education Executive Summary  
Business Services 
Independent Audit Report for the Fiscal Year Ended June 30, 2019 
Submitted by Crowe LLP 
March 5, 2020 
 

 
 
 
 
 

 
 
IV. GOALS, OBJECTIVES AND MEASURES: 
Meet required timeline for annual audit report review by the Board.   
 
V. MAJOR INITIATIVES: 
Use findings and recommendations as a guide to ensure continuous improvement.   
 
VI. RESULTS: 
Work towards the preparation of the annual audit will continue throughout the year.  The initial audit 
starts in the spring of each year. 
 
VII. LESSONS LEARNED/NEXT STEPS: 

• Continue working with external auditors to review processes and procedures. 
• Ensure recommendations and corrective actions are implemented. 
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6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG�
DQG� WKH�DJJUHJDWH�UHPDLQLQJ� IXQG� LQIRUPDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��DV�RI�DQG�IRU
WKH� \HDU� HQGHG� -XQH� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\
FRPSULVH� 6DFUDPHQWR�&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV� DV� OLVWHG� LQ� WKH� WDEOH� RI
FRQWHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU� GXH� WR� IUDXG�RU
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG
RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ
WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH
DVVHVVPHQW� RI� WKH� ULVNV� RI�PDWHULDO�PLVVWDWHPHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV��ZKHWKHU� GXH� WR� IUDXG� RU
HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI
WKH�HQWLW\¶V� LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR� LQFOXGHV�HYDOXDWLQJ
WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ
HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO
VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU
RXU�DXGLW�RSLQLRQV�

2SLQLRQV

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ
IXQG�LQIRUPDWLRQ�RI�WKH�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH
FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� DQG�� ZKHUH� DSSOLFDEOH�� FDVK� IORZV� WKHUHRI� IRU� WKH� \HDU� WKHQ� HQGHG� LQ
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

�&RQWLQXHG�
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(PSKDVLV�RI�0DWWHU���0DQDJHPHQW
V�3ODQ

$V� GLVFXVVHG� LQ� 1RWH� ��� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� 'LVWULFW� KDV� VXIIHUHG� IURP� GHFOLQLQJ� VWXGHQW
HQUROOPHQW� DQG� DWWHQGDQFH� SHUFHQWDJHV�� FRVW� SUHVVXUHV� UHODWHG� WR� HVFDODWLQJ� SHQVLRQ� FRVWV� DQG� FRVWV
DVVRFLDWHG�ZLWK�6SHFLDO�(GXFDWLRQ�SURJUDP�DQG�IDFLOLWLHV�UHTXLUHPHQWV�DQG�VLJQLILFDQW�GHILFLW�VSHQGLQJ�LQ
WKH�*HQHUDO�)XQG��0DQDJHPHQW
V�SODQ�LQ�UHJDUGV�WR�WKHVH�PDWWHUV�LV�GHVFULEHG�LQ�1RWH�����2XU�RSLQLRQ�LV
QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU�

2WKHU�0DWWHUV

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�0DQDJHPHQW¶V
'LVFXVVLRQ� DQG�$QDO\VLV� RQ� SDJHV� �� WR� ��� DQG� WKH�5HTXLUHG�6XSSOHPHQWDU\� ,QIRUPDWLRQ�� VXFK� DV� WKH
*HQHUDO�)XQG�%XGJHWDU\�&RPSDULVRQ�6FKHGXOH��WKH�6FKHGXOH�RI�&KDQJHV�LQ�1HW�2WKHU�3RVWHPSOR\PHQW
%HQHILWV� �23(%�� /LDELOLW\� DQG�5HODWHG�5DWLRV�� WKH�6FKHGXOH� RI� WKH�'LVWULFW
V�&RQWULEXWLRQV� ��23(%�� WKH
6FKHGXOH� RI� 0RQH\�:HLJKWHG� 5DWH� RI� 5HWXUQ� RQ� 23(%� 3ODQ� ,QYHVWPHQWV�� 6FKHGXOH� RI� WKH� 'LVWULFW
V
3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\��DQG�6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV�RQ�SDJHV���
WR����EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI
WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW
WR�EH�DQ�HVVHQWLDO�SDUW�RI� ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH
RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ� OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG
VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV
RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ
DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF
ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
:H� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG
SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

6XSSOHPHQWDU\�,QIRUPDWLRQ

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\
FRPSULVH� WKH� 6DFUDPHQWR�&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� DFFRPSDQ\LQJ
VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DV�UHTXLUHG�E\ 7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV��&)5�
3DUW� �����8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO
$ZDUGV�� DQG� WKH� RWKHU� VXSSOHPHQWDU\� LQIRUPDWLRQ� OLVWHG� LQ� WKH� WDEOH� RI� FRQWHQWV� DUH� SUHVHQWHG� IRU
SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

7KH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DQG�RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ�DV�OLVWHG�LQ�WKH�WDEOH
RI� FRQWHQWV� DUH� WKH� UHVSRQVLELOLW\� RI� PDQDJHPHQW� DQG� ZHUH� GHULYHG� IURP� DQG� UHODWH� GLUHFWO\� WR� WKH
XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 6XFK
LQIRUPDWLRQ��H[FHSW�IRU�WKH�6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV��KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ
SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�
LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU
UHFRUGV�XVHG�WR�SUHSDUH� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV�RU� WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV�
DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG
6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�DQG�RWKHU�VXSSOHPHQWDU\
LQIRUPDWLRQ�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��H[FHSW�IRU�WKH�6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV�
DUH�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

7KH� 6FKHGXOH� RI� )LQDQFLDO� 7UHQGV� DQG� $QDO\VLV� KDV� QRW� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV
DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU
SURYLGH�DQ\�DVVXUDQFH�RQ�LW�

�&RQWLQXHG�

��



2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�)HEUXDU\����
����� RQ� RXU� FRQVLGHUDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO
UHSRUWLQJ�DQG�RQ�RXU� WHVWV�RI� LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI� ODZV�� UHJXODWLRQV��FRQWUDFWV��DQG
JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH
DQ�RSLQLRQ�RQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH����7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI
DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV� LQ�FRQVLGHULQJ�6DFUDPHQWR�&LW\
8QLILHG�6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH���

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

��



���

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

7KH�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��0'	$��6HFWLRQ�RI�WKH�DXGLW�UHSRUW�LV�'LVWULFW�PDQDJHPHQW¶V�RYHUDOO�
YLHZ�RI�WKH�'LVWULFW¶V�ILQDQFLDO�FRQGLWLRQ�DQG�SURYLGHV�DQ�RSSRUWXQLW\�WR�GLVFXVV�LPSRUWDQW�ILVFDO�LVVXHV�ZLWK�WKH�
%RDUG�DQG�WKH�SXEOLF���7KH�0'	$�LV�DQ�HOHPHQW�RI�WKH�UHSRUWLQJ�PRGHO�DGRSWHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG��*$6%��LQ�WKHLU�6WDWHPHQW�1R�������&HUWDLQ�FRPSDUDWLYH�LQIRUPDWLRQ�LV�UHTXLUHG�WR�EH�SUHVHQWHG�
LQ�WKLV�GRFXPHQW��

'LVWULFW�2YHUYLHZ�

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��WKH�³'LVWULFW´���ORFDWHG�LQ�6DFUDPHQWR�&RXQW\��LV�WKH�WKLUWHHQWK�ODUJHVW�
VFKRRO� GLVWULFW� LQ� &DOLIRUQLD� UHJDUGLQJ� VWXGHQW� HQUROOPHQW�� 7KH� 'LVWULFW� SURYLGHV� HGXFDWLRQDO� VHUYLFHV� WR� WKH�
UHVLGHQWV� LQ� DQG� DURXQG� 6DFUDPHQWR�� WKH� VWDWH� FDSLWDO�� 7KH� 'LVWULFW� RSHUDWHV� XQGHU� WKH� MXULVGLFWLRQ� RI� WKH�
6DFUDPHQWR�&RXQW\�2IILFH�RI�(GXFDWLRQ��DOWKRXJK�WKH�'LVWULFW�KDV�DWWDLQHG�³ILVFDO�DFFRXQWDELOLW\´�VWDWXV�XQGHU�
&DOLIRUQLD�(GXFDWLRQ�&RGH��

)RU�ILVFDO�\HDU������������WKH�'LVWULFW�RSHUDWHG����HOHPHQWDU\�VFKRROV��JUDGHV�.�����VHYHQ�HOHPHQWDU\�PLGGOH�
VFKRROV� �JUDGHV� .����� VL[� PLGGOH� VFKRROV� �JUDGHV� ������ WZR� PLGGOH�KLJK� VFKRROV� �JUDGHV� ������� VHYHQ� KLJK�
VFKRROV��JUDGHV��������WKUHH�DOWHUQDWLYH�VFKRROV��WZR�VSHFLDO�HGXFDWLRQ�FHQWHUV��WZR�DGXOW�HGXFDWLRQ�FHQWHUV�����
FKDUWHU�VFKRROV��LQFOXGLQJ�ILYH�GHSHQGHQW�FKDUWHU�VFKRROV��DQG����FKLOGUHQ¶V�FHQWHUV�SUHVFKRROV�VHUYLQJ�LQIDQWV�
WKURXJK�DJH����

7KH�JUDSK�EHORZ�VKRZV�WKH�'LVWULFW¶V�HQUROOPHQW�WUHQG��FRQVLGHULQJ�WKH�LPSDFW�RI�FKDUWHU�VFKRRO�HQUROOPHQW��7KH�
'LVWULFW¶V� HQUROOPHQW� DQG�DYHUDJH�GDLO\� DWWHQGDQFH� �$'$�� FRQWLQXH� WR�GHFOLQH� \HDU� RYHU� \HDU�� 7KH�'LVWULFW� LV�
IXQGHG�EDVHG�RQ�LWV�$'$��ZKLFK�LV�WUDFNHG�GDLO\�ZLWK�VWDII�IROORZLQJ�XS�RQ�DUHDV�RI�FRQFHUQ��7KH�'LVWULFW�DYHUDJHV�
DSSUR[LPDWHO\�����$'$�WR�HQUROOPHQW��



���

*RYHUQDQFH�

7KH�'LVWULFW�LV�JRYHUQHG�E\�D�%RDUG�RI�(GXFDWLRQ�FRQVLVWLQJ�RI�VHYHQ�PHPEHUV�DQG�RQH�VWXGHQW�PHPEHU���7KH�
UHJXODU�PHPEHUV�DUH�HOHFWHG�WR�VWDJJHUHG�IRXU�\HDU�WHUPV�HYHU\�WZR�\HDUV��$V�D�UHVXOW�RI�WKH�SDVVDJH�RI�WZR�
EDOORW�PHDVXUHV�DW�WKH�1RYHPEHU���������HOHFWLRQ��EHJLQQLQJ�LQ�������%RDUG�PHPEHU�HOHFWLRQV�DUH�QR�ORQJHU�
KHOG�GLVWULFW�ZLGH�EXW�LQVWHDG�DUH�KHOG�DPRQJ�YRWHUV�ZKR�UHVLGH�LQ�HDFK�RI�VHYHQ�WUXVWHH�DUHDV��

6WUDWHJLF�3ODQ�DQG�*XLGLQJ�3ULQFLSOH�

7KH� 'LVWULFW¶V� 6WUDWHJLF� 3ODQ� ���������� PDNHV� D� FRPPLWPHQW� WR� SURYLGH� HYHU\� VWXGHQW� ZLWK� DFFHVV� WR�
RSSRUWXQLWLHV�IRU�VXFFHVV��,W�IXQFWLRQV�OLNH�D�EOXHSULQW��RXWOLQLQJ�D�YLVLRQ�IRU�RXU�VFKRROV�LQ�WKH�IXWXUH�DQG�SURYLGLQJ�
WKH� VWHSV� QHFHVVDU\� WR� DWWDLQ� WKH� YLVLRQ�� 7KH� 6WUDWHJLF� 3ODQ� DOVR� JXLGHV� WKH� 'LVWULFW¶V� /RFDO� &RQWURO� DQG�
$FFRXQWDELOLW\�3ODQ��SDLULQJ�DFWLRQV�ZLWK�UHVRXUFHV��

7KH�'LVWULFW¶V�0LVVLRQ��

6WXGHQWV�JUDGXDWH�DV�JOREDOO\�FRPSHWLWLYH�OLIHORQJ�OHDUQHUV��SUHSDUHG�WR�VXFFHHG�LQ�D�FDUHHU�DQG�KLJKHU�
HGXFDWLRQ�LQVWLWXWLRQ�RI�WKHLU�FKRLFH�WR�VHFXUH�JDLQIXO�HPSOR\PHQW�DQG�FRQWULEXWH�WR�VRFLHW\���

7KH�'LVWULFW¶V�9LVLRQ��

� (YHU\�VWXGHQW�LV�D�UHVSRQVLEOH��SURGXFWLYH�FLWL]HQ�LQ�D�GLYHUVH�DQG�FRPSHWLWLYH�ZRUOG��

7KH�'LVWULFW¶V�&RUH�9DOXHV��

� (TXLW\���&RPPLWPHQW�WR�UHGXFLQJ�WKH�DFDGHPLF�DFKLHYHPHQW�JDS�E\�HQVXULQJ�WKDW�DOO�VWXGHQWV�KDYH�
HTXDO�DFFHVV�WR�WKH�RSSRUWXQLWLHV��VXSSRUWV�DQG�WKH�WRROV�WKH\�QHHG�WR�EH�VXFFHVVIXO��

� $FKLHYHPHQW���6WXGHQWV�ZLOO�EH�SURYLGHG�ZLWK�D�UHOHYDQW��ULJRURXV�DQG�ZHOO�URXQGHG�FXUULFXOXP��ZLWK�WKH�
H[SHFWDWLRQ�WKDW�DOO�ZLOO�EH�ZHOO�SUHSDUHG�IRU�D�FDUHHU�DQG�SRVW�VHFRQGDU\�HGXFDWLRQ��

� ,QWHJULW\���&RPPXQLFDWLRQ�DQG�LQWHUDFWLRQ�DPRQJ�DQG�EHWZHHQ�VWXGHQWV��SDUHQWV��VWDII��ODERU�DQG�
FRPPXQLW\�SDUWQHUV�LV�GHILQHG�E\�PXWXDO�UHVSHFW��WUXVW�DQG�VXSSRUW��

� $FFRXQWDELOLW\���&RPPLWPHQW�WR�WUDQVSDUHQF\�DQG�RQJRLQJ�UHYLHZ�RI�GDWD�ZLOO�FUHDWH�D�FXOWXUH�IRFXVHG�
RQ�UHVXOWV�DQG�FRQWLQXRXV�LPSURYHPHQW�LQ�D�ILVFDOO\�VXVWDLQDEOH�PDQQHU��

7KH�'LVWULFW¶V�*RDOV��

� &ROOHJH��&DUHHU�DQG�/LIH�5HDG\�*UDGXDWHV���&KDOOHQJH�DQG�VXSSRUW�DOO�VWXGHQWV�WR�DFWLYHO\�HQJDJH�LQ�
ULJRURXV�DQG�UHOHYDQW�FXUULFXOXP�WKDW�SUHSDUHV�WKHP�IRU�FROOHJH��FDUHHU��DQG�D�IXOILOOLQJ�OLIH��UHJDUGOHVV�RI�
]LS�FRGH��UDFH�HWKQLFLW\��DELOLW\��ODQJXDJH�SURILFLHQF\��DQG�OLIH�FLUFXPVWDQFH�

� 6DIH��(PRWLRQDOO\�+HDOWK\�DQG�(QJDJHG�6WXGHQWV�� �3URYLGH�VXSSRUWV�DQG�RSSRUWXQLWLHV�WR�HQVXUH�WKDW�
HYHU\�VWXGHQW�VXFFHHGV��ZLWK�VDIH�VFKRRO�HQYLURQPHQWV�WKDW�IRVWHU�VWXGHQW�HQJDJHPHQW��SURPRWH�GDLO\�
DWWHQGDQFH��DQG�UHPRYH�EDUULHUV�WR�OHDUQLQJ�

� )DPLO\�DQG�&RPPXQLW\�(PSRZHUPHQW���&RPPLW�WR�D�ZHOFRPLQJ�VFKRRO�HQYLURQPHQW�IRU�RXU�FRPPXQLW\��
UHFRJQL]H�DQG�DOLJQ�GLVWULFW�SDUWQHUVKLSV��DQG�SURYLGH�WRROV�DQG�IDPLO\�HPSRZHUPHQW�RSSRUWXQLWLHV�WKDW�
DUH�OLQNHG�WR�VXSSRUWLQJ�VWXGHQW�DFDGHPLF�DFKLHYHPHQW�DQG�VRFLDO�HPRWLRQDO�FRPSHWHQFLHV�LQ�RUGHU�IRU�
IDPLOLHV�WR�EH�HTXDO�DQG�DFWLYH�SDUWQHUV�LQ�WKHLU�FKLOG¶V�HGXFDWLRQDO�VXFFHVV�



���

6WUDWHJLF�3ODQ�DQG�*XLGLQJ�3ULQFLSOH��&RQWLQXHG�

� 2SHUDWLRQDO�([FHOOHQFH���%H�D�VHUYLFH�IRFXVHG�RUJDQL]DWLRQ���&RQVLVWHQWO\�VHUYH�VWXGHQWV��IDPLOLHV��VWDII�
DQG�FRPPXQLW\�ZLWK�HIILFLHQW�DQG�HIIHFWLYH�SURJUDPV��SUDFWLFHV��SROLFLHV�DQG�SURFHGXUHV�DW�HYHU\�SRLQW�RI�
FRQWDFW�DFURVV�WKH�GLVWULFW�

,Q�DGGLWLRQ�WR�WKH�6WUDWHJLF�3ODQ��WKH�'LVWULFW¶V�(TXLW\��$FFHVV��DQG�6RFLDO�-XVWLFH�*XLGLQJ�3ULQFLSOH�±�$OO�VWXGHQWV�
DUH�JLYHQ�DQ�HTXDO�RSSRUWXQLW\�WR�JUDGXDWH�ZLWK�WKH�JUHDWHVW�QXPEHU�RI�SRVWVHFRQGDU\�FKRLFHV�IURP�WKH�ZLGHVW�
DUUD\�RI�RSWLRQV�±�JXLGHV�GHFLVLRQ�PDNLQJ�DQG�UHVRXUFH�DOORFDWLRQ��

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV��

7KLV�DQQXDO�UHSRUW�FRQVLVWV�RI�ILYH�SDUWV������PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV��WKLV�VHFWLRQ�������WKH�ILQDQFLDO�
VWDWHPHQWV�� ���� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ�� ���� VXSSOHPHQWDU\� LQIRUPDWLRQ� DQG� ���� ILQGLQJV� DQG�
UHFRPPHQGDWLRQV����

7KH�UHPDLQGHU�RI�WKH�0'	$�KLJKOLJKWV�WKH�VWUXFWXUH�DQG�FRQWHQWV�RI�HDFK�RI�WKH�VWDWHPHQWV��

7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WZR�NLQGV�RI�VWDWHPHQWV�WKDW�SUHVHQW�GLIIHUHQW�YLHZV�RI�WKH�'LVWULFW��GLVWULFW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��7KH�ILQDQFLDO�VWDWHPHQWV�DOVR�LQFOXGH�QRWHV�WKDW�H[SODLQ�VRPH�
RI�WKH�LQIRUPDWLRQ�LQ�WKH�VWDWHPHQWV�DQG�SURYLGH�PRUH�GHWDLO����

7KH� ILUVW� WZR� VWDWHPHQWV� DUH� GLVWULFW�ZLGH� ILQDQFLDO� VWDWHPHQWV� WKDW� SURYLGH� ERWK� VKRUW�WHUP� DQG� ORQJ�WHUP�
LQIRUPDWLRQ� DERXW� WKH� 'LVWULFW
V� RYHUDOO� ILQDQFLDO� SRVLWLRQ�� 7KH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� LQFOXGHV� DOO� RI� WKH�
'LVWULFW
V�DVVHWV�DQG� OLDELOLWLHV�DQG�GHIHUUHG�RXWIORZV�DQG� LQIORZV�RI� UHVRXUFHV��$OO�FXUUHQW�\HDU� UHYHQXHV�DQG�
H[SHQVHV�DUH�DFFRXQWHG� IRU� LQ� WKH�6WDWHPHQW�RI�$FWLYLWLHV� UHJDUGOHVV�RI�ZKHQ�FDVK� LV� UHFHLYHG�RU�SDLG��7KH�
'LVWULFW
V�DFWLYLWLHV�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV��

� *RYHUQPHQWDO�DFWLYLWLHV�±�0RVW�RI� WKH�'LVWULFW
V�EDVLF�VHUYLFHV�DUH� LQFOXGHG�KHUH��VXFK�DV�UHJXODU�DQG�
VSHFLDO�HGXFDWLRQ��WUDQVSRUWDWLRQ�DQG�DGPLQLVWUDWLRQ��6WDWH�VXSSRUW�IURP�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD�
�/&))��DQG�FDWHJRULFDO�DSSRUWLRQPHQWV�ILQDQFH�PRVW�RI�WKHVH�DFWLYLWLHV�

� %XVLQHVV�W\SH�DFWLYLWLHV�±�7KH�'LVWULFW�GRHV�QRW�FXUUHQWO\�KDYH�DQ\�EXVLQHVV�W\SH�DFWLYLWLHV��

7KHVH�WZR�ILQDQFLDO�VWDWHPHQWV�VWDUW�RQ�SDJH�������

7KH�UHPDLQLQJ�VWDWHPHQWV�DUH�IXQG�ILQDQFLDO�VWDWHPHQWV�WKDW�UHSRUW�RQ�WKH�'LVWULFW¶V�RSHUDWLRQV�LQ�PRUH�GHWDLO�
WKDQ�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��7KHVH�VWDWHPHQWV�EHJLQ�RQ�SDJH������

7KH�VWDWHPHQWV�DUH�IROORZHG�E\�D�VHFWLRQ�RI�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
WKDW�IXUWKHU�H[SODLQV�DQG�VXSSRUWV�WKH�ILQDQFLDO�VWDWHPHQWV�ZLWK�D�FRPSDULVRQ�RI�WKH�'LVWULFW
V�EXGJHW�IRU�WKH�\HDU����

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ�

7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�LV�D�GLVWULFW�ZLGH�ILQDQFLDO�VWDWHPHQW�WKDW�UHSRUWV�DOO�WKDW�WKH�'LVWULFW�RZQV��DVVHWV��
DQG� RZHV� �OLDELOLWLHV��� 7KH�'LVWULFW� GLVSOD\V� WKH�ERRN� YDOXH�RI� DOO� GLVWULFW� DVVHWV� LQFOXGLQJ� EXLOGLQJV�� ODQG� DQG�
HTXLSPHQW��DQG� UHODWHG�GHSUHFLDWLRQ�� LQ� WKLV� ILQDQFLDO�VWDWHPHQW��/DQG� LV�DFFRXQWHG� IRU�DW�SXUFKDVH�FRVW��QRW�
PDUNHW�YDOXH��DQG�LV�QRW�GHSUHFLDWHG��0DQ\�RI�RXU�VFKRRO�VLWHV�KDYH�ORZ�YDOXHV�EHFDXVH�WKH�'LVWULFW�DFTXLUHG�
WKH�ODQG�PDQ\�GHFDGHV�DJR��6FKRRO�EXLOGLQJV�DUH�YDOXHG�DW�WKHLU�KLVWRULFDO�FRQVWUXFWLRQ�FRVW�OHVV�GHSUHFLDWLRQ���



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

&RPSDUDWLYH� ILQDQFLDO� LQIRUPDWLRQ� DV� RI� -XQH� ��� IURP� WKH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� LV� VXPPDUL]HG� LQ� WKH�
IROORZLQJ�WDEOH��

-XQH���������� -XQH���������� 9DULDQFH� ��'LIIHUHQFH�

&DSLWDO�$VVHWV� �������������� �������������� ������������� ���

2WKHU�$VVHWV� �������������� �������������� �������������� �����

7RWDO�$VVHWV� �������������� �������������� ������������� ����

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV� �������������� �������������� ���������� ���

&XUUHQW�DQG�2WKHU�/LDELOLWLHV� ������������� ������������� ������������ ����

/RQJ�7HUP�/LDELOLWLHV� ���������������� ���������������� ��������������� �����

7RWDO�/LDELOLWLHV� ���������������� ���������������� ��������������� �����

'HIHUUHG�,QIORZV�RI�5HVRXUFHV� �������������� �������������� �������������� �����

1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV�
�QHW�RI�UHODWHG�GHEW��

�������������� ������������� ������������ ���

5HVWULFWHG�1HW�3RVLWLRQ� �������������� �������������� ������������ ���

8QUHVWULFWHG�1HW�3RVLWLRQ� ����������������� ����������������� ������������� ����

7RWDO�1HW�3RVLWLRQ� ��������������� ��������������� ������������ ���

$W�WKH�HQG�RI�ILVFDO�\HDU������������WKH�'LVWULFW�KDG�D�WRWDO�YDOXH�RI����������������LQ�FDSLWDO�DVVHWV��&DSLWDO�
DVVHWV� LQFOXGH� ODQG�� EXLOGLQJV�� VLWH� LPSURYHPHQWV�� HTXLSPHQW� DQG� ZRUN� LQ� SURJUHVV�� 7RWDO� DFFXPXODWHG�
GHSUHFLDWLRQ�DPRXQWHG�WR���������������1HW�FDSLWDO�DVVHWV�WRWDOHG���������������DQ�LQFUHDVH�RI�������������
IURP�SULRU�\HDU��7KLV�LV�D�UHVXOW�RI�FDSLWDO�SURMHFWV�EHLQJ�FRPSOHWHG�WKURXJK�0HDVXUHV�4�DQG�5�*HQHUDO�2EOLJDWLRQ�
%RQGV���

2WKHU�DVVHWV�LQFOXGH�FDVK��LQYHVWPHQWV��UHFHLYDEOHV��SUHSDLG�H[SHQVHV�DQG�VWRUHV�LQYHQWRU\��$�GHFUHDVH�LQ�RWKHU�
DVVHWV�RI�������������LV�PRVWO\�D�UHVXOW�RI�OHVV�FDVK�ZLWK�ILVFDO�DJHQW�IRU�WKH�%XLOGLQJ�)XQG�DV�FRPSDUHG�ZLWK�
WKH�SULRU�\HDU��7KH�%XLOGLQJ�)XQG�FDVK�DFFRXQWV�DUH�XVHG�WR�IXQG�WKH�'LVWULFW¶V�FDSLWDO�DVVHW�LPSURYHPHQWV��L�H��
0HDVXUHV�4�DQG�5�*HQHUDO�2EOLJDWLRQV�%RQGV���



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG��

&XUUHQW�DQG�RWKHU�OLDELOLWLHV�LQFOXGH�DFFRXQWV�SD\DEOH��XQSDLG�VHOI�LQVXUDQFH�FODLPV�DQG�XQHDUQHG�UHYHQXH��$Q�
LQFUHDVH�LQ�FXUUHQW�DQG�RWKHU�OLDELOLWLHV�RI������������LV�D�UHVXOW�RI�PRUH�DFFRXQWV�SD\DEOH�DQG�XQHDUQHG�UHYHQXH�
WKDQ�WKH�SULRU�\HDU��

7KH�'LVWULFW� HQGHG� WKH� \HDU�ZLWK� D� WRWDO� RI� ��������������� LQ� RXWVWDQGLQJ� REOLJDWLRQV�� 7KH�GHFUHDVH� LQ� WRWDO�
OLDELOLWLHV�RI��������������LV�PDLQO\�DWWULEXWHG�WR�D�UHGXFWLRQ�LQ�WKH�QHW�2WKHU�3RVW�(PSOR\PHQW�%HQHILW��23(%��
OLDELOLW\�DV�YDOXHG�LQ�WKH�ODWHVW�*$6%�6WDWHPHQW�1R�����DFWXDULDO�UHSRUW��7KH�XSGDWHG�23(%�YDOXDWLRQ�LQFOXGHG�
GLIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�WKDW�DOVR�FRQWULEXWHG�WR�WKH�
LQFUHDVHV�LQ�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�RI����������������



���

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

7KH�6WDWHPHQW�RI�$FWLYLWLHV�LV�D�GLVWULFW�ZLGH�ILQDQFLDO�VWDWHPHQW�WKDW�UHSRUWV�WKH�'LVWULFW¶V�FRVW�RI�LQVWUXFWLRQ�DQG�
RWKHU�GLVWULFW�DFWLYLWLHV��DQG�WKH�UHVRXUFHV�WKDW�IXQG�LQGLYLGXDO�DQG�JHQHUDO�DFWLYLWLHV�RI�WKH�'LVWULFW��&RPSDUDWLYH�
ILQDQFLDO�LQIRUPDWLRQ�IRU�WKH�\HDU�HQGHG�-XQH����LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOH��

-XQH���������� -XQH���������� 9DULDQFH�
��

'LIIHUHQFH�

([SHQVHV�

*RYHUQPHQWDO�$FWLYLWLHV�� �� �� �� ��

,QVWUXFWLRQ� �������������� �������������� ������������� ���

,QVWUXFWLRQ�5HODWHG�6HUYLFHV� ������������� ������������� ������������ ���

3XSLO�6HUYLFHV� ������������� ������������� ������������ ����

*HQHUDO�$GPLQLVWUDWLRQ� ������������� ������������� ������������ ���

3ODQW�6HUYLFHV� ������������� ������������� ������������ ���

,QWHUHVW�RQ�/RQJ�7HUP�'HEW�� ������������� ������������� ������������� ����

$OO�2WKHU�([SHQVHV�DQG�2XWJR� ������������ ������������ ���������� ����

7RWDO�*RYHUQPHQWDO�$FWLYLWLHV�([SHQVHV� �������������� �������������� ������������� ���

5HYHQXHV�

&KDUJHV�)RU�6HUYLFHV� ������������ ������������ ����������� �����

2SHUDWLQJ�*UDQWV�DQG�&RQWULEXWLRQV� �������������� �������������� ������������� ����

&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV� ���� ���� ���� ���

7D[HV�/HYLHG�IRU�*HQHUDO�3XUSRVHV� �������������� ������������� ������������ ���

7D[HV�/HYLHG�IRU�'HEW�DQG�6SHFLDO�
3XUSRVHV�

������������� ������������� ������������ ���

8QUHVWULFWHG�)HGHUDO�DQG�6WDWH�$LG� �������������� �������������� ������������� ���

,QWHUHVW�DQG�,QYHVWPHQW�(DUQLQJV� ������������ ������������ ���������� ����

,QWHUDJHQF\�5HYHQXHV� ������������ ������������ ���������� ���

3URFHHGV�IURP�WKH�6DOH�RI�&DSLWDO�
$VVHWV�

������������ ������������ ����������� �����

0LVFHOODQHRXV� ������������ ������������� ������������� �����

7RWDO�5HYHQXHV� �������������� �������������� ������������� ���

&KDQJH�LQ�1HW�3RVLWLRQ� ������������ ������������� ������������ �����



����

'LVWULFW�ZLGH�)LQDQFLDO�&RQGLWLRQ��&RQWLQXHG�

7KH�'LVWULFW�RYHUDOO�H[SHULHQFHG�D������������LQFUHDVH�LQ�QHW�SRVLWLRQ��7KLV�ZDV�DQ�LQFUHDVH�IURP�WKH�SULRU�\HDU�
RI� ������������ 7RWDO� UHYHQXHV� LQFUHDVHG� ���� RU� ������������� DV� FRPSDUHG� WR� ����������� ZKLOH� WRWDO�
H[SHQGLWXUHV�LQFUHDVHG�E\�����RU���������������

7KLV�\HDU¶V� LQFUHDVHV� LQ� ,QVWUXFWLRQ�DQG�3XSLO�6HUYLFHV�FDQ�EH�DWWULEXWHG� WR� LQFUHDVHV� LQ�VDODULHV�DQG� UHODWHG�
SHQVLRQ�EHQHILWV��DQG�HTXLSPHQW�DQG�IRRG�LQFUHDVHV��



����

)XQG�)LQDQFLDO�6WDWHPHQWV

7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�SURYLGH�PRUH�GHWDLOHG� LQIRUPDWLRQ�DERXW� WKH�'LVWULFW
V�PRVW�VLJQLILFDQW� IXQGV��$�
IXQG�FRQVLVWV�RI�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV�WKDW�WKH�'LVWULFW�XVHV�WR�WUDFN�VSHFLILF�VRXUFHV�RI�IXQGLQJ�DQG�
VSHQGLQJ�RQ�SDUWLFXODU�SURJUDPV��

� 6RPH�IXQGV�DUH�UHTXLUHG�E\�6WDWH�ODZ�DQG�E\�ERQG�FRYHQDQWV�

� 7KH� 'LVWULFW� HVWDEOLVKHV� RWKHU� IXQGV� WR� FRQWURO� DQG�PDQDJH�PRQH\� IRU� SDUWLFXODU� SXUSRVHV� �VXFK� DV�
FDIHWHULD�IXQGV��RU�WR�VKRZ�WKDW�LW�LV�SURSHUO\�XVLQJ�FHUWDLQ�UHYHQXHV��VXFK�DV�FRPPXQLW\�IDFLOLW\�IXQGV��

7KH�'LVWULFW�KDV�WKUHH�NLQGV�RI�IXQGV��

� *RYHUQPHQWDO�)XQGV���0RVW�RI�WKH�'LVWULFW
V�EDVLF�VHUYLFHV�DUH�LQFOXGHG�LQ�JRYHUQPHQWDO�IXQGV��ZKLFK�
IRFXV�RQ�����KRZ�FDVK��DQG�RWKHU�ILQDQFLDO�DVVHWV�WKDW�FDQ�EH�UHDGLO\�FRQYHUWHG�WR�FDVK��IORZ�LQ�DQG�RXW��
DQG�����WKH�EDODQFHV�OHIW�DW�\HDU�HQG�WKDW�DUH�DYDLODEOH�IRU�VSHQGLQJ��&RQVHTXHQWO\��WKH�JRYHUQPHQWDO�
IXQGV�VWDWHPHQWV�SURYLGH�D�GHWDLOHG�VKRUW�WHUP�YLHZ�WKDW�KHOSV�\RX�GHWHUPLQH�ZKHWKHU�WKHUH�DUH�PRUH�RU�
IHZHU�ILQDQFLDO�UHVRXUFHV�WKDW�FDQ�EH�VSHQW�LQ�WKH�QHDU�IXWXUH�WR�ILQDQFH�WKH�'LVWULFW
V�SURJUDPV��%HFDXVH�
WKLV�LQIRUPDWLRQ�GRHV�QRW�HQFRPSDVV�WKH�DGGLWLRQDO�ORQJ�WHUP�IRFXV�RI�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��ZH�
SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� DW� WKH� ERWWRP� RI� WKH� JRYHUQPHQWDO� IXQGV� VWDWHPHQWV� WKDW� H[SODLQ� WKH�
UHODWLRQVKLS��RU�GLIIHUHQFHV��EHWZHHQ�WKHP�

� 3URSULHWDU\�)XQGV���6HUYLFHV�IRU�ZKLFK�WKH�'LVWULFW�FKDUJHV�D�IHH�DUH�JHQHUDOO\�UHSRUWHG� LQ�SURSULHWDU\�
IXQGV��3URSULHWDU\�IXQGV�DUH�UHSRUWHG�LQ�WKH�VDPH�ZD\�DV�WKH�GLVWULFW�ZLGH�VWDWHPHQWV��(QWHUSULVH�IXQGV�
�RQH� W\SH� RI� SURSULHWDU\� IXQG�� DUH� WKH� VDPH�DV� EXVLQHVV�W\SH� DFWLYLWLHV�� EXW� SURYLGH�PRUH� GHWDLO� DQG�
DGGLWLRQDO� LQIRUPDWLRQ�� VXFK� DV� FDVK� IORZV�� 7KH� 'LVWULFW� GRHV� QRW� FXUUHQWO\� KDYH� DQ\� EXVLQHVV�W\SH�
DFWLYLWLHV��,QWHUQDO�VHUYLFH�IXQGV��DQRWKHU�W\SH�RI�SURSULHWDU\�IXQG��DUH�XVHG�WR�UHSRUW�DFWLYLWLHV�WKDW�SURYLGH�
VXSSOLHV� DQG� VHUYLFHV� IRU� WKH� 'LVWULFW
V� RWKHU� SURJUDPV� DQG� DFWLYLWLHV�� 7KH� 'LVWULFW� FXUUHQWO\� KDV� RQH�
LQWHUQDO�VHUYLFH�IXQG��WKH�6HOI�,QVXUDQFH�)XQG��ZKLFK�LQFOXGHV�:RUNHUV¶�&RPSHQVDWLRQ�DQG�'HQWDO�9LVLRQ��

� )LGXFLDU\�)XQGV���7KH�'LVWULFW�LV�WKH�WUXVWHH��RU�ILGXFLDU\��IRU�DVVHWV�WKDW�EHORQJ�WR�RWKHUV��VXFK�DV�WKH�
VFKRODUVKLS� IXQG�DQG�VWXGHQW�DFWLYLWLHV� IXQGV��7KH�'LVWULFW� LV� UHVSRQVLEOH� IRU�HQVXULQJ� WKDW� WKH�DVVHWV�
UHSRUWHG� LQ� WKHVH� IXQGV�DUH�XVHG�RQO\� IRU� WKHLU� LQWHQGHG�SXUSRVHV�DQG�E\� WKRVH� WR�ZKRP� WKH�DVVHWV�
EHORQJ��$OO�RI�WKH�'LVWULFW
V�ILGXFLDU\�DFWLYLWLHV�DUH�UHSRUWHG�LQ�D�VHSDUDWH�VWDWHPHQW�RI�ILGXFLDU\�QHW�SRVLWLRQ�
DQG�D�VWDWHPHQW�RI�FKDQJHV�LQ�ILGXFLDU\�QHW�SRVLWLRQ��:H�H[FOXGH�WKHVH�DFWLYLWLHV�IURP�WKH�GLVWULFW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�EHFDXVH�WKH�'LVWULFW�FDQQRW�XVH�WKHVH�DVVHWV�WR�ILQDQFH�LWV�RSHUDWLRQV��



����

*HQHUDO�)XQG�)LQDQFLDO�DQG�%XGJHWDU\�+LJKOLJKWV�

7KH�*HQHUDO�)XQG�DFFRXQWV�IRU�WKH�SULPDU\�RSHUDWLRQV�RI�WKH�'LVWULFW���7KH�'LVWULFW¶V�LQLWLDO�EXGJHW�LV�DGRSWHG�E\�
-XO\����2YHU�WKH�FRXUVH�RI�WKH�\HDU��WKH�'LVWULFW¶V�EXGJHW�LV�UHYLVHG�VHYHUDO�WLPHV�WR�DFFRXQW�IRU�UHYLVHG�DQG�QHZ�
FDWHJRULFDO� IXQGLQJ� DSSURSULDWLRQV� DQG� UHODWHG� H[SHQGLWXUHV�� DQG� WR� XSGDWH� EXGJHWV� IRU� SULRU� \HDU� FDUU\RYHU�
DPRXQWV��7KH�EXGJHW�PD\�DOVR�EH�UHYLVHG�WR�UHIOHFW�PLG�\HDU�FKDQJHV�WR�WKH�6WDWH�%XGJHW�ZKLFK�DIIHFW�GLVWULFW�
IXQGLQJ�� $GGLWLRQDOO\�� WKH� 'LVWULFW� LV� UHTXLUHG� WR� SUHSDUH� H[SHQGLWXUH� UHSRUWV� DQG� PXVW� LQFOXGH� PXOWL�\HDU�
SURMHFWLRQV�DW�OHDVW�WZLFH�D�\HDU��7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�*HQHUDO�)XQG�EXGJHW�WR�DFWXDO�LQIRUPDWLRQ�
IRU�WKH�\HDU�HQGHG�-XQH�����������

$GRSWHG�%XGJHW� <HDU�(QG�%XGJHW� $FWXDO�

7RWDO�5HYHQXHV� ������������� ������������� � �������������

7RWDO�([SHQGLWXUHV� ������������� ������������� � �������������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV��8VHV�� ����������� ����������� �����������

7KH�QHW�UHYHQXH�LQFUHDVH�EHWZHHQ�$GRSWHG�DQG�<HDU�(QG�%XGJHW�ZDV��������������GXH�WR�FXUUHQW�\HDU�EXGJHWV�
IRU�FDWHJRULFDO�IXQGV��ZKLFK�DUH�EXGJHWHG�DV�JUDQW�DZDUG�GRFXPHQWV�DUH�UHFHLYHG��$OVR��WKH�EXGJHWV�IRU�SULRU�
\HDU�XQVSHQW�UHVWULFWHG�DQG�XQUHVWULFWHG�SURJUDP�IXQGV��FDUU\RYHU��DUH�DSSURSULDWHG�PLG�\HDU��,Q�DGGLWLRQ��WKH�
$GRSWHG�%XGJHW�GLG�QRW�LQFOXGH�RQH�WLPH�IXQGV�VXFK�DV�������������LQ�LQFUHDVHG�SHQVLRQ�SD\PHQWV�PDGH�RQ�
EHKDOI�RI�WKH�'LVWULFW�E\�WKH�6WDWH��7KH�UHYLVHG�OHJLVODWLRQ�ZDV�HQDFWHG�LQ�-XQH�������

7KH�QHW�LQFUHDVH�WR�WKH�WRWDO�H[SHQGLWXUH�EXGJHW�EHWZHHQ�$GRSWHG�DQG�<HDU�(QG�%XGJHW�ZDV��������������GXH�
WR�UHYLVLRQV�WR�VHW�XS�H[SHQGLWXUHV�UHODWHG�WR�WKH�RQH�WLPH�IXQGV�GHVFULEHG�DERYH�DQG�WKH�FDWHJRULFDO�SURJUDP�
IXQGV�� ZKLFK� DUH� EXGJHWHG� DIWHU� -XO\� �� DV� JUDQW� DZDUG� GRFXPHQWV� DUH� UHFHLYHG� DQG� VFKRRO� VLWH� SODQV� DUH�
DSSURYHG��

$FWXDO�UHYHQXHV�ZHUH��������������RU�������EHORZ�<HDU�(QG�%XGJHW��GXH�SULPDULO\�WR�XQVSHQW�DQG�XQHDUQHG�
FDWHJRULFDO�UHYHQXH�DQG�RQH�WLPH�UHYHQXHV�WKDW�FDUU\RYHU�WR�������������$FWXDO�H[SHQGLWXUHV�ZHUH��������������
RU�������EHORZ�<HDU�(QG�%XGJHW��GXH�WR�WLPLQJ�RI�JUDQWV�UHFHLYHG�LQ�WKH�ODWHU�SDUW�RI�WKH�\HDU��XQVSHQW�FDWHJRULFDO�
UHYHQXH�DQG�XQVSHQW�VFKRRO�VLWH�SURJUDP�IXQGV��

7KH� IROORZLQJ� WDEOH� VXPPDUL]HV� WKH�*HQHUDO� )XQG� RSHUDWLRQDO� IXQG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDU� HQGHG�
-XQH�����������

7RWDO�5HYHQXHV� �������������

7RWDO�([SHQGLWXUHV� �������������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV���8VHV�� �����������

1HW�&KDQJH� �����������



����

'LVWULFW�5HVHUYHV�DQG�1HW�(QGLQJ�%DODQFH�

5HYHQXHV�WKDW�KDYH�QRW�EHHQ�H[SHQGHG�GXULQJ�D�EXGJHW�\HDU�DUH�FDUULHG�RYHU�IRU�H[SHQGLWXUH�LQ�WKH�VXEVHTXHQW�
\HDU�DQG�DUH�LGHQWLILHG�DV�WKH�'LVWULFW¶V�³1HW�(QGLQJ�%DODQFH�´�,QFOXGHG�ZLWKLQ�WKH�SURMHFWHG�QHW�HQGLQJ�EDODQFH�
LV�D�³UHVHUYH�IRU�HFRQRPLF�XQFHUWDLQWLHV�´�7KH�6WDWH�UHTXLUHV�GLVWULFWV�RI�RXU�VL]H�WR�UHWDLQ�DQ�DPRXQW�HTXDO�WR����
RI�RXU�EXGJHWHG�H[SHQGLWXUHV�WR�FRYHU�XQIRUHVHHQ�VKRUWIDOOV�LQ�UHYHQXHV�RU�H[SHQGLWXUHV�JUHDWHU�WKDQ�EXGJHWHG��
$OVR�LQFOXGHG�LQ�WKH�QHW�HQGLQJ�EDODQFH�DUH�FDUU\RYHU�EDODQFHV�WKDW�RULJLQDWHG�IURP�VRXUFHV�WKDW�FDQ�RQO\�EH�
XVHG�IRU�VSHFLILF�SXUSRVHV��7KHVH�³UHVWULFWHG´�UHVRXUFHV�FDQ�RQO\�EH�VSHQW�RQ�WKH�SXUSRVHV�GHWHUPLQHG�E\�WKH�
JUDQWRU��DQG�WKH�EDODQFHV�LQ�WKHVH�DFFRXQWV�FDUU\�WKH�VDPH�UHVWULFWLRQV�DV�WKH�RULJLQDWLQJ�UHYHQXH��

7KH�'LVWULFW�DOVR�KDV�WKH�RSWLRQ�RI�FRPPLWWLQJ�RU�DVVLJQLQJ�WKH�HQGLQJ�EDODQFH��&RPPLWWLQJ�IXQGV�UHTXLUHV�WKH�
%RDUG�RI�(GXFDWLRQ�WR�GHVLJQDWH�WKH�IXQGV�IRU�DQ\�SXUSRVH�E\�D�PDMRULW\�YRWH�DW�D�%RDUG�PHHWLQJ��2QFH�WKH�IXQGV�
DUH�FRPPLWWHG��WKH�DPRXQWV�FDQQRW�EH�XVHG�IRU�DQ\�RWKHU�SXUSRVH�XQOHVV�WKH�%RDUG�WDNHV�DFWLRQ�WR�UHPRYH�RU�
FKDQJH�WKH�FRQVWUDLQWV�IRU�WKH�FRPPLWWHG�IXQGV��7KH�%RDUG�KDV�QRW�WDNHQ�DQ\�DFWLRQ�LQ�����������WR�FRPPLW�
IXQGV��$VVLJQHG�HQGLQJ�EDODQFHV�DUH�FRQVWUDLQHG�E\�WKH�'LVWULFW¶V�LQWHQW�EXW�DUH�QHLWKHU�UHVWULFWHG�QRU�FRPPLWWHG��
$Q�H[DPSOH�RI�DVVLJQPHQW�LV�GHVLJQDWLQJ�WKH�HQGLQJ�EDODQFH�WR�EH�XVHG�IRU�D�IXWXUH�WH[WERRN�DGRSWLRQ��

7KH�FKDUW�EHORZ�UHSUHVHQWV�WKH�'LVWULFW¶V�ILQDQFLDO�DQDO\VLV�RI�LWV�*RYHUQPHQWDO�DQG�3URSULHWDU\�)XQGV��

(QGLQJ�)XQG�%DODQFHV� -XQH���������� -XQH���������� 'LIIHUHQFH�

)XQG����*HQHUDO� ������������� ������������� �����������

)XQG����&KDUWHU�6FKRROV� ������������ ������������ ����������

)XQG����$GXOW�(GXFDWLRQ� ��������� ���� ���������

)XQG����&KLOG�'HYHORSPHQW� ��������� ��������� �������

)XQG����&DIHWHULD� ������������� ������������� ������������

)XQG����'HIHUUHG�0DLQWHQDQFH� ���� ���� ����

)XQG����%XLOGLQJ� ������������� �������������� ��������������

)XQG����'HYHORSHU�)HHV� ������������� ������������� ������������

)XQG����&RPPXQLW\�)DFLOLWLHV� ������������ ������������ �������������

)XQG����%RQG�,QWHUHVW�DQG�5HGHPSWLRQ� ������������� ������������� �������������

)XQG����6HOI�,QVXUDQFH� ������������� ������������� ����������



����

&DSLWDO�3URMHFWV

0RGHUQL]DWLRQ� DQG� FRQVWUXFWLRQ� SURMHFWV� DUH� VFKHGXOHG� WR� FRQWLQXH� DV� ZH� XSGDWH� RXU� H[LVWLQJ� IDFLOLWLHV� DQG�
FRQWLQXH�WR�FORVH�RXW�FRQVWUXFWLRQ�SURMHFWV���:LWK�WKH�SDVVDJH�RI�%RQG�0HDVXUHV�4�DQG�5�LQ�������WKH�'LVWULFW�
FRQWLQXHV�IDFLOLW\�LPSURYHPHQWV��PRGHUQL]DWLRQ�DQG�FRQVWUXFWLRQ�SURMHFWV�WKDW�HQKDQFH�WKH�OHDUQLQJ�HQYLURQPHQW����

7RWDO�([SHQGLWXUHV�IRU�)LVFDO�<HDU�(QGHG�-XQH����������

0HDVXUH�4� � ������������
� 3URJUDP�0DQDJHPHQW�([SHQGLWXUHV� �������������
� &RPSOHWHG�3URMHFW�([SHQGLWXUHV��

� &RUH�$FDGHPLF�5HQRYDWLRQ� ��������
� 'LVWULFW�:LGH�)LUH�	�,UULJDWLRQ�,PSURYHPHQWV� ��������
� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGHV� ����������
� 3URJUDP�(QKDQFHPHQWV� �������
� 7HFKQRORJ\�8SJUDGHV� ����������

� ,Q�3URJUHVV�3URMHFW�([SHQGLWXUHV��
� &RUH�$FDGHPLF�5HQRYDWLRQ� �����������
� 'LVWULFW�:LGH�)LUH�	�,UULJDWLRQ�,PSURYHPHQWV� �������
� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGHV� �����������
� 5HVRXUFH�DQG�(QHUJ\�&RQVHUYDWLRQ�,PSURYHPHQW�3URMHFWV� �������
� 7HFKQRORJ\�8SJUDGHV� ��������

0HDVXUH�5� � ������������
� 3URJUDP�0DQDJHPHQW�([SHQGLWXUHV� �������������
� ,Q�3URJUHVV�3URMHFW�([SHQGLWXUHV��

� $WKOHWLFV��)LHOGV��*\PV��/RFNHU�5RRPV� ��������
� 1XWULWLRQ�6HUYLFHV�&HQWHU� �����������

6XPPDU\�RI�)XWXUH�3URMHFWV�DV�RI�-XQH����������

3URMHFW�<HDU�V�� 3URMHFWV� (VWLPDWHG�%XGJHW�

0HDVXUH�4� �������������
���������� &RUH�$FDGHPLF�5HQRYDWLRQ� ������������
���������� 0RGHUQL]DWLRQ��5HSDLU�	�8SJUDGH�3URMHFWV� �����������
���������� 5HVRXUFH�	�(QHUJ\�&RQVHUYDWLRQ�,PSURYHPHQW�3URMHFWV� ����������

0HDVXUH�5� ��������������
���������� 1XWULWLRQ�6HUYLFHV�&HQWHU� �����������



����

'LVWULFW�,QGHEWHGQHVV

$V� RI� -XQH� ���� ������ WKH� 'LVWULFW� KDV� LQFXUUHG� ��������������� LQ� ORQJ�WHUP� OLDELOLWLHV��2I� WKLV� DPRXQW��
�������������DUH�*HQHUDO�2EOLJDWLRQ�%RQGV�DQG�$FFUHWHG�,QWHUHVW�EDFNHG�E\�SURSHUW\�WD[�LQFUHDVHV�YRWHG�RQ�
E\�'LVWULFW�UHVLGHQWV�LQ������������DQG�������DQG�������������LV�/HDVH�5HYHQXH�%RQGV��EDFNHG�E\�'HYHORSHU�
)HHV�DQG�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�IXQGV��

1HDUO\�����RI�WKH�ORQJ�WHUP�OLDELOLWLHV� LV�UHODWHG�WR�WKH�LQYHVWPHQW� LQ�HPSOR\HHV¶�SRVW�UHWLUHPHQW��7KH�'LVWULFW�
FRQWLQXHV� WR� SURYLGH� OLIHWLPH� KHDOWK� EHQHILWV� WR� HOLJLEOH� UHWLUHHV�� :KLOH� WKH� UHFRJQL]HG� QHW� 23(%� OLDELOLW\�
GHFUHDVHG�WR���������������WKH�SHQVLRQ�OLDELOLW\�LQFUHDVHG�E\�������������WR���������������

)LQDQFLDO�2XWORRN��

$� FRQWLQXHG� GHFOLQH� LQ�$'$�� LQFUHDVHG� RSHUDWLQJ� H[SHQGLWXUHV�� VXFK� DV� ULVLQJ�6SHFLDO� (GXFDWLRQ� FRVWV� DQG�
SHQVLRQ�DQG�KHDOWK�SUHPLXP�LQFUHDVHV��DQG�XQFHUWDLQ�IXWXUH�VWDWH�UHVRXUFHV�DUH�NH\�LVVXHV�IDFLQJ�6DFUDPHQWR�
&LW\�8QLILHG�6FKRRO�'LVWULFW��7KH�GHYHORSPHQW�RI�IXWXUH�EXGJHWV�ZLOO�EH�LQIOXHQFHG�E\�H[WHUQDO�YDULDEOHV�VXFK�DV�
WKH�6WDWH�%XGJHW�DQG�HQUROOPHQW�FKDQJHV��

7KH�'LVWULFW¶V�����������ILUVW�LQWHULP�PXOWL�\HDU�SURMHFWLRQV�LQGLFDWH�WKDW�WKH�'LVWULFW�ZLOO�EH�DEOH�WR�PHHW�LWV�
ILQDQFLDO�REOLJDWLRQV�IRU�WKH�FXUUHQW�DQG�VXEVHTXHQW�\HDU�EXW�PD\�QRW�EH�DEOH�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV�
GXULQJ�WKH�VHFRQG�VXEVHTXHQW�\HDU�����������XQOHVV�DQ�RQJRLQJ�����PLOOLRQ�VROXWLRQ�PDWHULDOL]HV��7KH�'LVWULFW�
SURMHFWV�KDYLQJ�D�SRVLWLYH�FDVK�EDODQFH�WKURXJK�2FWREHU������EXW�ZLOO�KDYH�PDMRU�FDVK�FKDOOHQJHV�VWDUWLQJ�LQ�
1RYHPEHU�������)XUWKHU�GLVFXVVLRQ�LV�LQFOXGHG�LQ�)RRWQRWH������

7KH�'LVWULFW�LV�ZRUNLQJ�ZLWK�WKH�6DFUDPHQWR�&RXQW\�2IILFH�RI�(GXFDWLRQ�DQG�DVVLJQHG�ILVFDO�DGYLVRU�WR�DFKLHYH�
ILVFDO�VWDELOLW\�DQG�FRQWLQXHV�WR�HYDOXDWH�DOO�RSSRUWXQLWLHV��LQFOXGLQJ�UHGXFLQJ�VDODULHV�DQG�EHQHILWV�H[SHQGLWXUHV��
IRU�DQ�LPSURYHG�IXWXUH�ILQDQFLDO�RXWORRN��



%$6,&�),1$1&,$/�67$7(0(176
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-XQH���������

*RYHUQPHQWDO
$FWLYLWLHV

$66(76

&DVK�DQG�LQYHVWPHQWV��1RWH��� � �����������
5HFHLYDEOHV ����������
3UHSDLG�H[SHQVHV ������
6WRUHV�LQYHQWRU\ �������
1RQ�GHSUHFLDEOH�FDSLWDO�DVVHWV��1RWH��� ����������
'HSUHFLDEOH�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG
��GHSUHFLDWLRQ��1RWH��� �����������

7RWDO�DVVHWV �����������

'()(55('�287)/2:6�2)�5(6285&(6

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV���SHQVLRQV��1RWHV���DQG��� �����������
'HIHUUHG�RXWIORZV�RI�UHVRXUFHV���23(%��1RWH���� ����������
'HIHUUHG�ORVV�RQ�UHIXQGLQJ�RI�GHEW ���������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV �����������

/,$%,/,7,(6

$FFRXQWV�SD\DEOH ����������
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV��1RWH��� �������
8QHDUQHG�UHYHQXH ����������
/RQJ�WHUP�OLDELOLWLHV��1RWH����

'XH�ZLWKLQ�RQH�\HDU ����������
'XH�DIWHU�RQH�\HDU �������������

7RWDO�OLDELOLWLHV �������������

'()(55('�,1)/2:6�2)�5(6285&(6

'HIHUUHG�LQIORZV�RI�UHVRXUFHV���23(%��1RWH���� �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV���SHQVLRQV��1RWHV���DQG��� ����������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV �����������

1(7�326,7,21

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �����������
5HVWULFWHG�

/HJDOO\�UHVWULFWHG�SURJUDPV ����������
&DSLWDO�SURMHFWV ����������
'HEW�VHUYLFH ����������

8QUHVWULFWHG ���������������

7RWDO�QHW�SRVLWLRQ � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
67$7(0(17�2)�$&7,9,7,(6

)RU�WKH�<HDU�(QGHG�-XQH���������

1HW��([SHQVH�
5HYHQXH�DQG�
&KDQJHV�LQ�

3URJUDP�5HYHQXHV 1HW�3RVLWLRQ
&KDUJHV 2SHUDWLQJ &DSLWDO

)RU *UDQWV�DQG *UDQWV�DQG *RYHUQPHQWDO
([SHQVHV 6HUYLFHV &RQWULEXWLRQV &RQWULEXWLRQV $FWLYLWLHV

*RYHUQPHQWDO�DFWLYLWLHV�
,QVWUXFWLRQ � ����������� � ��������� � ����������� � � � �������������
,QVWUXFWLRQ�UHODWHG�VHUYLFHV�

6XSHUYLVLRQ�DQG�DGPLQLVWUDWLRQ ���������� ������ ���������� � ������������
/LEUDU\��PHGLD�DQG�WHFKQRORJ\ ��������� ��� ������� � �����������
6FKRRO�VLWH�DGPLQLVWUDWLRQ ���������� ����� ��������� � ������������

3XSLO�VHUYLFHV�
+RPH�WR�VFKRRO�WUDQVSRUWDWLRQ ���������� ������ ��������� � ������������
)RRG�VHUYLFHV ���������� ������� ���������� � ���������
$OO�RWKHU�SXSLO�VHUYLFHV ���������� ����� ���������� � ������������

*HQHUDO�DGPLQLVWUDWLRQ�
&HQWUDOL]HG�GDWD�SURFHVVLQJ ��������� ��� ������� � �����������
$OO�RWKHU�JHQHUDO�DGPLQLVWUDWLRQ ���������� ������ ��������� � ������������

3ODQW�VHUYLFH ���������� ������� ��������� � ������������
$QFLOODU\�VHUYLFHV ��������� �� ������� � �����������
&RPPXQLW\�VHUYLFHV ������� � ������ � ���������
(QWHUSULVH�DFWLYLWLHV ������ � � � ��������
2WKHU�RXWJR ������� ����� ������ � ���������
,QWHUHVW�RQ�ORQJ�WHUP�OLDELOLWLHV ���������� � � � ������������

7RWDO�JRYHUQPHQWDO�DFWLYLWLHV � ����������� � ��������� � ����������� � � �������������

*HQHUDO�UHYHQXHV�
7D[HV�DQG�VXEYHQWLRQV�

7D[HV�OHYLHG�IRU�JHQHUDO�SXUSRVHV �����������
7D[HV�OHYLHG�IRU�GHEW�VHUYLFH ����������
7D[HV�OHYLHG�IRU�RWKHU�VSHFLILF�SXUSRVHV ���������

)HGHUDO�DQG�VWDWH�DLG�QRW�UHVWULFWHG�WR�VSHFLILF�SXUSRVHV �����������
,QWHUHVW�DQG�LQYHVWPHQW�HDUQLQJV ���������
,QWHUDJHQF\�UHYHQXHV ���������
0LVFHOODQHRXV ���������
3URFHHGV�IURP�WKH�VDOH�RI�ODQG�EXLOGLQJ ���������

7RWDO�JHQHUDO�UHYHQXHV �����������

&KDQJH�LQ�QHW�SRVLWLRQ ���������

1HW�SRVLWLRQ��-XO\�������� �������������

1HW�SRVLWLRQ��-XQH��������� � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
%$/$1&(�6+((7

*29(510(17$/�)81'6
-XQH���������

%RQG
,QWHUHVW�DQG $OO 7RWDO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU *RYHUQPHQWDO
)XQG )XQG )XQGV )XQGV )XQGV

$66(76

&DVK�DQG�LQYHVWPHQWV�
&DVK�LQ�&RXQW\�7UHDVXU\ � ���������� � ���������� � ���������� � ���������� � �����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������ ��� � ������� �������
&DVK�LQ�UHYROYLQJ�IXQG ������� � � ����� �������
&DVK�ZLWK�)LVFDO�$JHQW � ���������� � � ����������

5HFHLYDEOHV ��������� ������� ������� ��������� ����������
'XH�IURP�JUDQWRU�JRYHUQPHQWV ���������� � � ��������� ����������
'XH�IURP�RWKHU�IXQGV ��������� ������ � ��������� ���������
3UHSDLG�H[SHQGLWXUHV ������ � � � ������
6WRUHV�LQYHQWRU\ ������� � � ������� �������

7RWDO�DVVHWV � ����������� � ����������� � ���������� � ���������� � �����������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/LDELOLWLHV�
$FFRXQWV�SD\DEOH � ���������� � ��������� � ���������� � ��������� � ����������
8QHDUQHG�UHYHQXH ���������� � ������� ������� ����������
'XH�WR�RWKHU�IXQGV ��������� ������ � ��������� ���������

7RWDO�OLDELOLWLHV ���������� ��������� ���������� ���������� ����������

)XQG�EDODQFHV�
1RQVSHQGDEOH ������� � � ������� �������
5HVWULFWHG ��������� ���������� ���������� ���������� �����������
$VVLJQHG ��������� � � � ���������
8QDVVLJQHG ���������� � � � ����������

7RWDO�IXQG�EDODQFHV ���������� ���������� ���������� ���������� �����������

7RWDO�OLDELOLWLHV�DQG�
��IXQG�EDODQFHV � ����������� � ����������� � ���������� � ���������� � �����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
5(&21&,/,$7,21�2)�7+(�*29(510(17$/�)81'6�%$/$1&(�6+((7��

72�7+(�67$7(0(17�2)�1(7�326,7,21
-XQH���������

7RWDO�IXQG�EDODQFHV���*RYHUQPHQWDO�)XQGV � �����������

$PRXQWV� UHSRUWHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� VWDWHPHQW� RI� QHW
SRVLWLRQ�DUH�GLIIHUHQW�EHFDXVH�

&DSLWDO� DVVHWV� XVHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� DUH� QRW� ILQDQFLDO
UHVRXUFHV� DQG�� WKHUHIRUH�� DUH� QRW� UHSRUWHG� DV� DVVHWV� LQ
JRYHUQPHQWDO� IXQGV���7KH�FRVW�RI� WKH�DVVHWV� LV����������������DQG
WKH�DFFXPXODWHG�GHSUHFLDWLRQ�LV���������������1RWH���� �����������

/RQJ�WHUP�OLDELOLWLHV�DUH�QRW�GXH�DQG�SD\DEOH�LQ�WKH�FXUUHQW�SHULRG�DQG�
WKHUHIRUH�� DUH� QRW� UHSRUWHG� DV� OLDELOLWLHV� LQ� WKH� JRYHUQPHQWDO� IXQGV�
/RQJ�WHUP�OLDELOLWLHV�DW�-XQH����������FRQVLVWHG�RI��1RWH����

*HQHUDO�2EOLJDWLRQ�%RQGV � �������������
$FFUHWHG�LQWHUHVW ������������
/HDVH�5HYHQXH�%RQGV ������������
3UHPLXP�RQ�LVVXDQFH ������������
&DSLWDOL]HG�OHDVH�REOLJDWLRQV �������
1HW�SHQVLRQ�OLDELOLW\��1RWHV���DQG��� �������������
1HW�23(%�OLDELOLW\��1RWH���� �������������
&RPSHQVDWHG�DEVHQFHV �����������

���������������

,QWHUQDO�VHUYLFH� IXQGV�DUH�XVHG� WR�FRQGXFW�FHUWDLQ�DFWLYLWLHV� IRU�ZKLFK
FRVWV�DUH�FKDUJHG�WR�RWKHU�IXQGV�RQ�D�IXOO�FRVW�UHFRYHU\�EDVLV�� �1HW
SRVLWLRQ�RI�WKH�6HOI�,QVXUDQFH�)XQG�LV� ����������

,Q� WKH� JRYHUQPHQWDO� IXQGV�� LQWHUHVW� RQ� ORQJ�WHUP� OLDELOLWLHV� LV� QRW
UHFRJQL]HG�XQWLO� WKH�SHULRG� LQ�ZKLFK� LW�PDWXUHV�DQG� LV� SDLG�� � ,Q� WKH
JRYHUQPHQW�ZLGH� VWDWHPHQW� RI� DFWLYLWLHV�� LW� LV� UHFRJQL]HG� LQ� WKH
SHULRG�WKDW�LW�LV�LQFXUUHG� �����������

/RVVHV�RQ�WKH�UHIXQGLQJ�RI�GHEW�DUH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH
SHULRG� WKH\�DUH� LQFXUUHG�� � ,Q� WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV�� WKH\
DUH�FDWHJRUL]HG�DV�GHIHUUHG�RXWIORZV�DQG�DUH�DPRUWL]HG�RYHU�WKH�OLIH
RI�WKH�UHODWHG�GHEW� ���������

,Q� JRYHUQPHQW� IXQGV�� GHIHUUHG� RXWIORZV� DQG� LQIORZV� RI� UHVRXUFHV
UHODWLQJ� WR�RWKHU�SRVWHPSOR\PHQW�EHQHILWV� �23(%��DUH�QRW� UHSRUWHG
EHFDXVH�WKH\�DUH�DSSOLFDEOH�WR�IXWXUH�SHULRGV��,Q�WKH�VWDWHPHQW�RI�QHW
SRVLWLRQ��GHIHUUHG�RXWIORZV�DQG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(%
DUH�UHSRUWHG��1RWH�����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(% � ����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�23(% �������������

�������������

,Q� JRYHUQPHQW� IXQGV�� GHIHUUHG� RXWIORZV� DQG� LQIORZV� RI� UHVRXUFHV
UHODWLQJ�WR�SHQVLRQV�DUH�QRW�UHSRUWHG�EHFDXVH�WKH\�DUH�DSSOLFDEOH�WR
IXWXUH� SHULRGV�� ,Q� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ�� GHIHUUHG� RXWIORZV
DQG� LQIORZV�RI� UHVRXUFHV�UHODWLQJ� WR�SHQVLRQV�DUH�UHSRUWHG��1RWHV��
DQG����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�SHQVLRQV � �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWLQJ�WR�SHQVLRQV ������������

�����������

7RWDO�QHW�SRVLWLRQ���JRYHUQPHQWDO�DFWLYLWLHV � �������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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&+$1*(�,1�)81'�%$/$1&(6
*29(510(17$/�)81'6

)RU�WKH�<HDU�(QGHG�-XQH���������

%RQG
,QWHUHVW�DQG $OO 7RWDO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU *RYHUQPHQWDO
)XQG )XQG )XQG )XQGV )XQGV

5HYHQXHV�
/RFDO�FRQWURO�IXQGLQJ�IRUPXOD��/&))��

6WDWH�DSSRUWLRQPHQW � ����������� � � � � � ���������� � �����������
/RFDO�VRXUFHV ���������� � � � ����������

7RWDO�/&)) ����������� � � ���������� �����������

)HGHUDO�VRXUFHV ���������� � � ���������� ����������
2WKHU�VWDWH�VRXUFHV ���������� ������ ������� ���������� �����������
2WKHU�ORFDO�VRXUFHV ���������� ��������� ���������� ���������� ����������

7RWDO�UHYHQXHV ����������� ��������� ���������� ���������� �����������

([SHQGLWXUHV�
&XUUHQW�

&HUWLILFDWHG�VDODULHV ����������� � � ���������� �����������
&ODVVLILHG�VDODULHV ���������� ������� � ���������� ����������
(PSOR\HH�EHQHILWV ����������� ������� � ���������� �����������
%RRNV�DQG�VXSSOLHV ���������� ������ � ���������� ����������
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�

H[SHQGLWXUHV ���������� ������� � ��������� ����������
2WKHU�RXWJR ������� � � � �������

&DSLWDO�RXWOD\ ��������� ���������� � ��������� ����������
'HEW�VHUYLFH�

3ULQFLSDO�UHWLUHPHQW ������ � ���������� ��������� ����������
,QWHUHVW ��� � ���������� ��������� ����������

7RWDO�H[SHQGLWXUHV� ����������� ���������� ���������� ���������� �����������

�'HILFLHQF\��H[FHVV�RI�
�UHYHQXHV��XQGHU��RYHU
�H[SHQGLWXUHV ����������� ������������ ����������� ��������� ������������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ��������� � � ��������� ���������
7UDQVIHUV�RXW ����������� � � ����������� �����������
3URFHHGV�IURP�WKH�VDOH�RI�ERQGV � ���������� � � ����������
3URFHHGV�IURP�WKH�VDOH�RI�

ODQG�EXLOGLQJ ��������� � � � ���������

7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV�
�XVHV� ��������� ���������� � ����������� ����������

&KDQJH�LQ�IXQG�EDODQFHV ��������� ������������ ����������� ��������� ������������

)XQG�EDODQFHV��-XO\�������� ���������� ����������� ���������� ���������� �����������

)XQG�EDODQFHV��-XQH��������� � ���������� � ���������� � ���������� � ���������� � �����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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&+$1*(�,1�)81'�%$/$1&(6���*29(510(17$/�)81'6��
72�7+(�67$7(0(17�2)�$&7,9,7,(6
)RU�WKH�<HDU�(QGHG�-XQH���������

1HW�FKDQJH�LQ�IXQG�EDODQFHV���7RWDO�*RYHUQPHQWDO�)XQGV � ������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI
DFWLYLWLHV�DUH�GLIIHUHQW�EHFDXVH�

$FTXLVLWLRQ� RI� FDSLWDO� DVVHWV� LV� DQ� H[SHQGLWXUH� LQ� WKH
JRYHUQPHQWDO� IXQGV�� EXW� LQFUHDVHV� FDSLWDO� DVVHWV� LQ� WKH
VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ����������

'HSUHFLDWLRQ� RI� FDSLWDO� DVVHWV� LV� DQ� H[SHQVH� WKDW� LV� QRW
UHFRUGHG�LQ�WKH�JRYHUQPHQWDO�IXQGV��1RWH���� ������������

,Q� WKH� JRYHUQPHQWDO� IXQGV�� WKH� HQWLUH� SURFHHGV� IURP� WKH
GLVSRVDO� RI� FDSLWDO� DVVHWV� LV� UHSRUWHG� DV� UHYHQXH�� ,Q� WKH
VWDWHPHQW� RI� DFWLYLWLHV�� RQO\� WKH� UHVXOWLQJ� JDLQ� RU� ORVV� LV
UHSRUWHG��1RWH���� ���������

3URFHHGV�IURP�GHEW�DUH�UHFRJQL]HG�DV�RWKHU�ILQDQFLQJ�VRXUFHV
LQ� WKH� JRYHUQPHQWDO� IXQGV�� EXW� LQFUHDVHV� WKH� ORQJ�WHUP
OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ������������

5HSD\PHQW� RI� SULQFLSDO� RQ� ORQJ�WHUP� OLDELOLWLHV� LV� DQ
H[SHQGLWXUH� LQ� WKH� JRYHUQPHQWDO� IXQGV�� EXW� GHFUHDVHV� WKH
ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��1RWH���� ����������

$FFUHWHG� LQWHUHVW� LV� DQ� H[SHQVH� WKDW� LV� QRW� UHSRUWHG� LQ� WKH
JRYHUQPHQWDO�IXQGV��1RWH���� �����������

3UHPLXPV� UHODWHG� WR� WKH� LVVXDQFH� RI� ORQJ�WHUP� OLDELOLWLHV� LV
UHFRJQL]HG�DV�DQ�RWKHU�ILQDQFLQJ�VRXUFH�LQ�WKH�JRYHUQPHQWDO
IXQGV�� EXW� GHFUHDVHV� WKH� OLDELOLW\� LQ� WKH� VWDWHPHQW� RI� QHW
SRVLWLRQ���1RWH���� ���������

,Q� JRYHUQPHQWDO� IXQGV�� GHIHUUHG� LQIORZV� DQG� GHIHUUHG
RXWIORZV� RI� UHVRXUFHV� DUH� QRW� UHFRJQL]HG�� ,Q� WKH
JRYHUQPHQW�ZLGH�VWDWHPHQWV��GHIHUUHG�LQIORZV�DQG�GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�GHEW�
7KH�QHW�DFWLYLW\� LQ� WKH�GHIHUUHG�RXWIORZ�IRU� WKH�FXUUHQW�\HDU
LV� ���������

,Q� JRYHUQPHQWDO� IXQGV�� LQWHUHVW� RQ� ORQJ�WHUP� OLDELOLWLHV� LV
UHFRJQL]HG� LQ� WKH� SHULRG� WKDW� LW� EHFRPHV� GXH�� � ,Q� WKH
JRYHUQPHQW�ZLGH� VWDWHPHQW� RI� DFWLYLWLHV�� LW� LV� UHFRJQL]HG� LQ
WKH�SHULRG�WKDW�LW�LV�LQFXUUHG� �������

,QWHUQDO�VHUYLFH�IXQGV�DUH�XVHG�WR�FRQGXFW�FHUWDLQ�DFWLYLWLHV�IRU
ZKLFK�FRVWV�DUH�FKDUJHG�WR�RWKHU�IXQGV�RQ�D�IXOO�FRVW�UHFRYHU\
EDVLV���7KH�FKDQJH�LQ�QHW�SRVLWLRQ�IRU�WKH�6HOI�,QVXUDQFH�)XQG
ZDV� �������

�&RQWLQXHG�
���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
5(&21&,/,$7,21�2)�7+(�67$7(0(17�2)�5(9(18(6��(;3(1',785(6�$1'

&+$1*(�,1�)81'�%$/$1&(6���*29(510(17$/�)81'6��
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)RU�WKH�<HDU�(QGHG�-XQH���������

,Q� JRYHUQPHQW� IXQGV�� SHQVLRQ� FRVWV� DUH� UHFRJQL]HG� ZKHQ
HPSOR\HU� FRQWULEXWLRQV� DUH� PDGH�� � ,Q� WKH� VWDWHPHQW� RI
DFWLYLWLHV��SHQVLRQ�FRVWV�DUH�UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�
7KLV� \HDU�� WKH� GLIIHUHQFH� EHWZHHQ� DFFUXDO�EDVLV� SHQVLRQ
FRVWV�DQG�DFWXDO�HPSOR\HU�FRQWULEXWLRQV�ZDV��1RWHV���DQG���� � ������������

,Q�WKH�VWDWHPHQW�RI�DFWLYLWLHV��H[SHQVHV�UHODWHG�WR�FRPSHQVDWHG
DEVHQFHV� DUH�PHDVXUHG� E\� WKH� DPRXQWV� HDUQHG� GXULQJ� WKH
\HDU���,Q�WKH�JRYHUQPHQWDO�IXQGV��H[SHQGLWXUHV�DUH�PHDVXUHG
E\�WKH�DPRXQW�RI�ILQDQFLDO�UHVRXUFHV�XVHG��1RWHV���� ���������

,Q� WKH� VWDWHPHQW� RI� DFWLYLWLHV�� H[SHQVHV� UHODWHG� WR� QHW� 23(%
OLDELOLW\�DUH�PHDVXUHG�E\�WKH�DPRXQWV�HDUQHG�GXULQJ�WKH�\HDU�
,Q�WKH�JRYHUQPHQWDO�IXQGV��H[SHQGLWXUHV�DUH�PHDVXUHG�E\�WKH
DPRXQW�RI�ILQDQFLDO�UHVRXUFHV�XVHG��1RWHV���DQG����� ����������

&KDQJH�LQ�QHW�SRVLWLRQ�RI�JRYHUQPHQWDO�DFWLYLWLHV � ���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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6(/)�,1685$1&(�)81'
-XQH���������

$66(76

&XUUHQW�DVVHWV�
&DVK�DQG�LQYHVWPHQWV�

&DVK�LQ�&RXQW\�7UHDVXU\ � ����������
&ROOHFWLRQV�DZDLWLQJ�GHSRVLW �����
&DVK�ZLWK�)LVFDO�$JHQW �������

5HFHLYDEOHV ���������
3UHSDLG�H[SHQVHV ������

7RWDO�FXUUHQW�DVVHWV ����������

/,$%,/,7,(6

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH �����
'XH�WR�RWKHU�IXQGV ���
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV �������

7RWDO�FXUUHQW�OLDELOLWLHV �������

1(7�326,7,21

8QUHVWULFWHG � ����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

2SHUDWLQJ�UHYHQXHV�
6HOI�LQVXUDQFH�SUHPLXPV � ����������
2WKHU�VWDWH�UHYHQXH ������

7RWDO�RSHUDWLQJ�UHYHQXHV ����������

2SHUDWLQJ�H[SHQVHV�
&ODVVLILHG�VDODULHV �������
(PSOR\HH�EHQHILWV �������
%RRNV�DQG�VXSSOLHV �����
&RQWUDFW�VHUYLFHV �����
3URYLVLRQ�IRU�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV ����������

7RWDO�RSHUDWLQJ�H[SHQVHV ����������

1HW�RSHUDWLQJ�LQFRPH �������

1RQ�RSHUDWLQJ�LQFRPH�
,QWHUHVW�LQFRPH �������

&KDQJH�LQ�QHW�SRVLWLRQ �������

7RWDO�QHW�SRVLWLRQ��-XO\�������� ����������

7RWDO�QHW�SRVLWLRQ��-XQH��������� � ����������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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6(/)�,1685$1&(�)81'
)RU�WKH�<HDU�(QGHG�-XQH���������

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
&DVK�UHFHLYHG�IURP�VHOI�LQVXUDQFH�SUHPLXPV�DQG�RWKHU�UHYHQXH � ����������
&DVK�SDLG�IRU�HPSOR\HH�EHQHILWV ������������
&DVK�SDLG�IRU�RWKHU�H[SHQVHV ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV �������

&DVK�IORZV�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV�
,QWHUHVW�LQFRPH�UHFHLYHG �������

&KDQJH�LQ�FDVK�DQG�LQYHVWPHQWV �������

&DVK�DQG�LQYHVWPHQWV��-XO\�������� ����������

&DVK�DQG�LQYHVWPHQWV��-XQH��������� � ����������

5HFRQFLOLDWLRQ�RI�QHW�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\
��RSHUDWLQJ�DFWLYLWLHV�

1HW�RSHUDWLQJ�LQFRPH � �������
$GMXVWPHQWV�WR�UHFRQFLOH�QHW�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK
��SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�

'HFUHDVH��LQFUHDVH��LQ�
5HFHLYDEOHV ������
3UHSDLG�H[SHQVHV ��������

�'HFUHDVH��LQFUHDVH�LQ�
8QSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV ��������
$FFRXQWV�SD\DEOH �����
'XH�WR�RWKHU�IXQGV �������

7RWDO�DGMXVWPHQWV ��������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

���
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75867�$1'�$*(1&<�)81'6
-XQH���������

7UXVW $JHQF\
)XQG )XQGV

6FKRODU� 6WXGHQW :DUUDQW
VKLS %RG\ 3DVV�7KURXJK
7UXVW )XQGV )XQG

$66(76

&DVK�DQG�LQYHVWPHQWV��1RWH����
&DVK�LQ�&RXQW\�7UHDVXU\ � � � � � ����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������� ��������� �

5HFHLYDEOHV � ����� �
6WRUHV�LQYHQWRU\ � ����� �

7RWDO�DVVHWV ������� � ��������� � ����������

/,$%,/,7,(6

'XH�WR�VWXGHQW�JURXSV � � ��������� � �
$FFRXQWV�SD\DEOH � � ����������

7RWDO�OLDELOLWLHV � � ��������� � ����������

1(7�326,7,21

5HVWULFWHG�IRU�VFKRODUVKLSV � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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75867�)81'
)RU�WKH�<HDU�(QGHG�-XQH���������

6FKRODUVKLS
7UXVW

$GGLWLRQV�
2WKHU�ORFDO�VRXUFHV � ������

'HGXFWLRQV�
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�
��H[SHQGLWXUHV ������

&KDQJH�LQ�QHW�SRVLWLRQ ��������

1HW�SRVLWLRQ��-XO\�������� �������

1HW�SRVLWLRQ��-XQH��������� � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV

���
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127(���±�6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6

6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� �WKH� �'LVWULFW��� DFFRXQWV� IRU� LWV� ILQDQFLDO� WUDQVDFWLRQV� LQ
DFFRUGDQFH� ZLWK� WKH� SROLFLHV� DQG� SURFHGXUHV� RI� WKH� &DOLIRUQLD� 'HSDUWPHQW� RI� (GXFDWLRQ
V� &DOLIRUQLD
6FKRRO� $FFRXQWLQJ� 0DQXDO�� � 7KH� DFFRXQWLQJ� SROLFLHV� RI� WKH� 'LVWULFW� FRQIRUP� WR� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DV� SUHVFULEHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV�%RDUG���7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�PRUH�VLJQLILFDQW�SROLFLHV�

5HSRUWLQJ� (QWLW\�� � 7KH� %RDUG� RI� (GXFDWLRQ� LV� WKH� OHYHO� RI� JRYHUQPHQW� ZKLFK� KDV� JRYHUQDQFH
UHVSRQVLELOLWLHV� RYHU� DOO� DFWLYLWLHV� UHODWHG� WR� SXEOLF� VFKRRO� HGXFDWLRQ� LQ� WKH� 'LVWULFW�� � 7KH� %RDUG� LV� QRW
LQFOXGHG� LQ� DQ\� RWKHU� JRYHUQPHQWDO� �UHSRUWLQJ� HQWLW\�� DV� GHILQHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV� %RDUG� VLQFH� %RDUG� PHPEHUV� KDYH� GHFLVLRQ�PDNLQJ� DXWKRULW\�� WKH� SRZHU� WR� GHVLJQDWH
PDQDJHPHQW�� WKH�UHVSRQVLELOLW\� WR�VLJQLILFDQWO\� LQIOXHQFH�RSHUDWLRQV�DQG�SULPDU\�DFFRXQWDELOLW\� IRU� ILVFDO
PDWWHUV�

7KH�'LVWULFW��6DFUDPHQWR�&RXQW\�6FKRROV�(GXFDWLRQ�)DFLOLWLHV�)LQDQFLQJ�&RUSRUDWLRQ��WKH��&RUSRUDWLRQ��
DQG� 6DFUDPHQWR� &LW\� 6FKRROV� -RLQW� 3RZHUV� )LQDQFLQJ� $XWKRULW\� �WKH� �$XWKRULW\��� KDYH� D� ILQDQFLDO� DQG
RSHUDWLRQDO� UHODWLRQVKLS� ZKLFK� PHHW� WKH� UHSRUWLQJ� HQWLW\� GHILQLWLRQ� FULWHULD� RI� WKH� &RGLILFDWLRQ� RI
*RYHUQPHQWDO� $FFRXQWLQJ� DQG� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� 6HFWLRQ� ������ IRU� LQFOXVLRQ� RI� WKH
&RUSRUDWLRQ� DQG�$XWKRULW\� DV� D� FRPSRQHQW� XQLW� RI� WKH�'LVWULFW�� 7KHUHIRUH�� WKH� ILQDQFLDO� DFWLYLWLHV� RI� WKH
&RUSRUDWLRQ�DQG� WKH�$XWKRULW\�KDYH�EHHQ� LQFOXGHG� LQ� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV�RI� WKH�'LVWULFW�DV�D
EOHQGHG�FRPSRQHQW�XQLW�

7KH�IROORZLQJ�DUH�WKRVH�DVSHFWV�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�'LVWULFW��WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\
ZKLFK�VDWLVI\�&RGLILFDWLRQ�RI�*RYHUQPHQWDO�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��6HFWLRQ������
FULWHULD�

$���0DQLIHVWDWLRQV�RI�2YHUVLJKW

� 7KH�&RUSRUDWLRQ
V�DQG� WKH�$XWKRULW\
V�%RDUGV�RI�'LUHFWRUV�ZHUH�DSSRLQWHG�E\� WKH�'LVWULFW
V�%RDUG�RI
(GXFDWLRQ�

� 7KH� &RUSRUDWLRQ� DQG� WKH� $XWKRULW\� KDYH� QR� HPSOR\HHV�� � 7KH� 'LVWULFW
V� 6XSHULQWHQGHQW� DQG� &KLHI
%XVLQHVV�2IILFHU�IXQFWLRQ�DV�DJHQWV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\���1HLWKHU�LQGLYLGXDO�UHFHLYHG
DGGLWLRQDO�FRPSHQVDWLRQ�IRU�ZRUN�SHUIRUPHG�LQ�WKLV�FDSDFLW\�

� 7KH�'LVWULFW�H[HUFLVHV�VLJQLILFDQW�LQIOXHQFH�RYHU�RSHUDWLRQV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�DV�LW�LV
DQWLFLSDWHG� WKDW� WKH�'LVWULFW�ZLOO�EH� WKH�VROH� OHVVHH�RI�DOO� IDFLOLWLHV�RZQHG�E\� WKH�&RUSRUDWLRQ�DQG� WKH
$XWKRULW\�

%���$FFRXQWLQJ�IRU�)LVFDO�0DWWHUV

� $OO� PDMRU� ILQDQFLQJ� DUUDQJHPHQWV�� FRQWUDFWV�� DQG� RWKHU� WUDQVDFWLRQV� RI� WKH� &RUSRUDWLRQ� DQG� WKH
$XWKRULW\�PXVW�KDYH�WKH�FRQVHQW�RI�WKH�'LVWULFW�

�� $Q\�GHILFLWV� LQFXUUHG�E\� WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�ZLOO�EH�UHIOHFWHG� LQ� WKH� OHDVH�SD\PHQWV�RI
WKH�'LVWULFW���$Q\�VXUSOXVHV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�UHYHUW�WR�WKH�'LVWULFW�DW�WKH�HQG�RI�WKH
OHDVH�SHULRG�

�� ,W� LV�DQWLFLSDWHG�WKDW�WKH�'LVWULFW
V� OHDVH�SD\PHQWV�ZLOO�EH�WKH�VROH�UHYHQXH�VRXUFH�RI�WKH�&RUSRUDWLRQ
DQG�WKH�$XWKRULW\�

�&RQWLQXHG�
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�� 7KH�'LVWULFW�KDV�DVVXPHG�D��PRUDO�REOLJDWLRQ���DQG�SRWHQWLDOO\�D�OHJDO�REOLJDWLRQ��IRU�DQ\�GHEW�LQFXUUHG
E\�WKH�&RUSRUDWLRQ�DQG�WKH�$XWKRULW\�

&���6FRSH�RI�3XEOLF�6HUYLFH�DQG�)LQDQFLDO�3UHVHQWDWLRQ

�� 7KH� &RUSRUDWLRQ� DQG� WKH� $XWKRULW\� ZHUH� FUHDWHG� IRU� WKH� VROH� SXUSRVH� RI� ILQDQFLDOO\� DVVLVWLQJ� WKH
'LVWULFW�

�� 7KH�&RUSRUDWLRQ�LV�D�QRQSURILW��SXEOLF�EHQHILW�FRUSRUDWLRQ�LQFRUSRUDWHG�XQGHU�WKH�ODZV�RI�WKH�6WDWH�RI
&DOLIRUQLD� DQG� UHFRUGHG� E\� WKH� 6HFUHWDU\� RI� 6WDWH�� � 7KH� $XWKRULW\� ZDV� FUHDWHG� SXUVXDQW� WR� D� MRLQW
SRZHUV� DJUHHPHQW� EHWZHHQ� WKH� 'LVWULFW� DQG� WKH� &DOLIRUQLD� 6WDWHZLGH� &RPPXQLWLHV� 'HYHORSPHQW
$XWKRULW\�� SXUVXDQW� WR� WKH� &DOLIRUQLD� *RYHUQPHQW� &RGH�� FRPPHQFLQJ� ZLWK� 6HFWLRQ� ������ � 7KH
&RUSRUDWLRQ� DQG� WKH� $XWKRULW\� ZHUH� IRUPHG� WR� SURYLGH� ILQDQFLQJ� DVVLVWDQFH� WR� WKH� 'LVWULFW� IRU
FRQVWUXFWLRQ�DQG�DFTXLVLWLRQ�RI�PDMRU�FDSLWDO�IDFLOLWLHV���8SRQ�FRPSOHWLRQ�WKH�'LVWULFW�LQWHQGV�WR�RFFXS\
DOO�&RUSRUDWLRQ�DQG�$XWKRULW\�IDFLOLWLHV���:KHQ�WKH�$XWKRULW\
V�/HDVH�5HYHQXH�%RQGV�KDYH�EHHQ�SDLG
ZLWK� VWDWH� UHLPEXUVHPHQWV� DQG� WKH� 'LVWULFW
V� GHYHORSHU� IHHV�� WLWOH� RI� DOO� &RUSRUDWLRQ� DQG� $XWKRULW\
SURSHUW\�ZLOO�SDVV�WR�WKH�'LVWULFW�IRU�QR�DGGLWLRQDO�FRQVLGHUDWLRQ�

�� 7KH�&RUSRUDWLRQ
V�DQG�WKH�$XWKRULW\
V�ILQDQFLDO�DFWLYLW\� LV�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH
%XLOGLQJ�)XQG�� �/HDVH�5HYHQXH�%RQGV� LVVXHG�E\� WKH�$XWKRULW\�DUH� LQFOXGHG� LQ� WKH�JRYHUQPHQW�ZLGH
ILQDQFLDO� VWDWHPHQWV�� 7KHUH� DUH� FXUUHQWO\� QR� RXWVWDQGLQJ� &HUWLILFDWHV� RI� 3DUWLFLSDWLRQ� XQGHU� WKH
&RUSRUDWLRQ�DV�RI�-XQH����������

%DVLV�RI�3UHVHQWDWLRQ���*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV���7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�WKH
6WDWHPHQW�RI�$FWLYLWLHV�GLVSOD\V�LQIRUPDWLRQ�DERXW�WKH�UHSRUWLQJ�JRYHUQPHQW�DV�D�ZKROH���)LGXFLDU\�IXQGV
DUH�QRW� LQFOXGHG� LQ� WKH�JRYHUQPHQW�ZLGH� ILQDQFLDO�VWDWHPHQWV�� �)LGXFLDU\� IXQGV�DUH�UHSRUWHG�RQO\� LQ� WKH
6WDWHPHQW�RI�)LGXFLDU\�1HW�3RVLWLRQ�DQG� WKH�6WDWHPHQW�RI�&KDQJH� LQ�)LGXFLDU\�1HW�3RVLWLRQ�DW� WKH� IXQG
ILQDQFLDO�VWDWHPHQW�OHYHO�

7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�WKH�6WDWHPHQW�RI�$FWLYLWLHV�DUH�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV
PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV��H[SHQVHV��JDLQV��ORVVHV��DVVHWV�DQG
OLDELOLWLHV� UHVXOWLQJ� IURP� H[FKDQJH� DQG� H[FKDQJH�OLNH� WUDQVDFWLRQV� DUH� UHFRJQL]HG� ZKHQ� WKH� H[FKDQJH
WDNHV� SODFH�� � 5HYHQXHV�� H[SHQVHV�� JDLQV�� ORVVHV�� DVVHWV� DQG� OLDELOLWLHV� UHVXOWLQJ� IURP� QRQH[FKDQJH
WUDQVDFWLRQV�DUH�UHFRJQL]HG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV
%RDUG�&RGLILFDWLRQ�6HFWLRQ��*$6%�&RG��6HF���1������������

3URJUDP� UHYHQXHV�� � 3URJUDP� UHYHQXHV� LQFOXGHG� LQ� WKH�6WDWHPHQW� RI� $FWLYLWLHV� GHULYH� GLUHFWO\� IURP� WKH
SURJUDP�LWVHOI�RU�IURP�SDUWLHV�RXWVLGH�WKH�'LVWULFW
V�WD[SD\HUV�RU�FLWL]HQU\��DV�D�ZKROH��SURJUDP�UHYHQXHV
UHGXFH�WKH�FRVW�RI�WKH�IXQFWLRQ�WR�EH�ILQDQFHG�IURP�WKH�'LVWULFW
V�JHQHUDO�UHYHQXHV�

$OORFDWLRQ�RI� LQGLUHFW�H[SHQVHV�� �7KH�'LVWULFW� UHSRUWV�DOO�GLUHFW�H[SHQVHV�E\�IXQFWLRQ� LQ�WKH�6WDWHPHQW�RI
$FWLYLWLHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�D�IXQFWLRQ���'HSUHFLDWLRQ�H[SHQVH�LV
VSHFLILFDOO\�LGHQWLILHG�E\�IXQFWLRQ�DQG�LV�LQFOXGHG�LQ�WKH�GLUHFW�H[SHQVH�RI�WKH�UHVSHFWLYH�IXQFWLRQ���,QWHUHVW
RQ� JHQHUDO� ORQJ�WHUP� OLDELOLWLHV� LV� FRQVLGHUHG� DQ� LQGLUHFW� H[SHQVH� DQG� LV� UHSRUWHG� VHSDUDWHO\� RQ� WKH
6WDWHPHQW�RI�$FWLYLWLHV�

�&RQWLQXHG�
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%DVLV� RI� 3UHVHQWDWLRQ� �� )XQG�$FFRXQWLQJ�� � 7KH� DFFRXQWV� RI� WKH�'LVWULFW� DUH� RUJDQL]HG� RQ� WKH� EDVLV� RI
IXQGV��HDFK�RI�ZKLFK�LV�FRQVLGHUHG�WR�EH�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\���7KH�RSHUDWLRQV�RI�HDFK�IXQG�DUH
DFFRXQWHG� IRU� ZLWK� D� VHSDUDWH� VHW� RI� VHOI�EDODQFLQJ� DFFRXQWV� WKDW� FRPSULVH� LWV� DVVHWV�� OLDELOLWLHV�� IXQG
HTXLW\��UHYHQXHV��DQG�H[SHQGLWXUHV�RU�H[SHQVHV��DV�DSSURSULDWH���'LVWULFW�UHVRXUFHV�DUH�DOORFDWHG�WR�DQG
DFFRXQWHG�IRU�LQ�LQGLYLGXDO�IXQGV�EDVHG�XSRQ�WKH�SXUSRVH�IRU�ZKLFK�WKH\�DUH�WR�EH�VSHQW�DQG�WKH�PHDQV
E\�ZKLFK�VSHQGLQJ�DFWLYLWLHV�DUH�FRQWUROOHG�

$���0DMRU�)XQGV�

����*HQHUDO�)XQG�

7KH� *HQHUDO� )XQG� LV� WKH� JHQHUDO� RSHUDWLQJ� IXQG� RI� WKH� 'LVWULFW� DQG� DFFRXQWV� IRU� DOO� UHYHQXHV� DQG
H[SHQGLWXUHV� RI� WKH� 'LVWULFW� QRW� HQFRPSDVVHG� ZLWKLQ� RWKHU� IXQGV�� $OO� JHQHUDO� WD[� UHYHQXHV� DQG� RWKHU
UHFHLSWV�WKDW�DUH�QRW�DOORFDWHG�E\�ODZ�RU�FRQWUDFWXDO�DJUHHPHQW�WR�VRPH�RWKHU�IXQG�DUH�DFFRXQWHG�IRU�LQ
WKLV� IXQG�� �*HQHUDO�RSHUDWLQJ�H[SHQGLWXUHV�DQG�WKH�FDSLWDO� LPSURYHPHQW�FRVWV�WKDW�DUH�QRW�SDLG�WKURXJK
RWKHU�IXQGV�DUH�SDLG�IURP�WKH�*HQHUDO�)XQG�

����%XLOGLQJ�)XQG�

7KH�%XLOGLQJ�)XQG� LV� D� FDSLWDO� SURMHFWV� IXQG�XVHG� WR�DFFRXQW� IRU� UHVRXUFHV�XVHG� IRU� WKH�DFTXLVLWLRQ�RU
FRQVWUXFWLRQ�RI�FDSLWDO�IDFLOLWLHV�E\�WKH�'LVWULFW�

����%RQG�,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�

7KH�%RQG�,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�LV�D�GHEW�VHUYLFH�IXQG�XVHG�WR�DFFRXQW�IRU�WKH�DFFXPXODWLRQ�RI
UHVRXUFHV� IRU�� DQG� WKH� SD\PHQW� RI�� JHQHUDO� ORQJ�WHUP� GHEW� SULQFLSDO�� LQWHUHVW�� DQG� UHODWHG� FRVWV�� � $OO
UHFRUGV� UHODWLQJ� WR� WKH�%RQG� ,QWHUHVW�DQG�5HGHPSWLRQ�)XQG�DUH�PDLQWDLQHG�E\� WKH�6DFUDPHQWR�&RXQW\
$XGLWRU�&RQWUROOHU���7KH�UHYHQXH�IRU�WKLV�IXQG�LV�UDLVHG�E\�VFKRRO�GLVWULFW�WD[HV�ZKLFK�DUH�OHYLHG��FROOHFWHG�
DQG� DGPLQLVWHUHG� E\�&RXQW\� RIILFLDOV�� � 7KH�(GXFDWLRQ�&RGH� VWLSXODWHV� WKDW� WKH� WD[� UDWH� OHYLHG� VKDOO� EH
VXIILFLHQW�WR�SURYLGH�PRQLHV�IRU�WKH�SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�DV�WKH\�EHFRPH�GXH�RQ�RXWVWDQGLQJ
VFKRRO�GLVWULFW�ERQGV�

%�� 2WKHU�)XQGV�

7KH�6SHFLDO�5HYHQXH�)XQGV�DUH�XVHG�WR�DFFRXQW�IRU�WKH�SURFHHGV�RI�VSHFLILF�UHYHQXH�VRXUFHV�WKDW�DUH
OHJDOO\�UHVWULFWHG�WR�H[SHQGLWXUHV�IRU�VSHFLILHG�SXUSRVHV���7KLV�FODVVLILFDWLRQ�LQFOXGHV�WKH�&KDUWHU�6FKRROV�
$GXOW�(GXFDWLRQ��&KLOG�'HYHORSPHQW�DQG�&DIHWHULD�)XQGV�

7KH�&DSLWDO�3URMHFWV�)XQGV�DUH�XVHG�WR�DFFRXQW�IRU�UHVRXUFHV�XVHG�IRU�WKH�DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI
FDSLWDO�IDFLOLWLHV�E\�WKH�'LVWULFW���7KLV�FODVVLILFDWLRQ�LQFOXGHV�WKH�'HYHORSHU�)HHV�DQG�&RPPXQLW\�)DFLOLWLHV
)XQGV�

7KH�6HOI�,QVXUDQFH�)XQG� LV� DQ� LQWHUQDO� VHUYLFH� IXQG� XVHG� WR� DFFRXQW� IRU� VHUYLFHV� UHQGHUHG� RQ�D� FRVW�
UHLPEXUVHPHQW� EDVLV� ZLWKLQ� WKH� 'LVWULFW�� � 7KH� 6HOI�,QVXUDQFH� )XQG� LV� XVHG� WR� SURYLGH� ZRUNHUV

FRPSHQVDWLRQ��GHQWDO�DQG�YLVLRQ�EHQHILWV�WR�HPSOR\HHV�RI�WKH�'LVWULFW�

7KH�6FKRODUVKLS�)XQG�LV�D�WUXVW�IXQG�XVHG�WR�DFFRXQW�IRU�DPRXQWV�KHOG�E\�WKH�'LVWULFW�DV�7UXVWHH��WR�EH
XVHG�WR�SURYLGH�VFKRODUVKLSV�WR�VWXGHQWV�RI�WKH�'LVWULFW�

�&RQWLQXHG�
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6WXGHQW� %RG\� )XQGV� DUH� XVHG� WR� DFFRXQW� IRU� UHYHQXHV� DQG� H[SHQGLWXUHV� RI� WKH� YDULRXV� VWXGHQW� ERG\
RUJDQL]DWLRQV�� � $OO� FDVK� DFWLYLW\�� DVVHWV� DQG� OLDELOLWLHV� RI� WKH� YDULRXV� VWXGHQW� ERGLHV� RI� WKH� 'LVWULFW� DUH
DFFRXQWHG�IRU�LQ�6WXGHQW�%RG\�)XQGV��7KH�'LVWULFW�DOVR�KDV�D�:DUUDQW�3DVV�7KURXJK�)XQG�UHSRUWHG�LQ�WKH
DJHQF\�IXQGV�

%DVLV�RI�$FFRXQWLQJ�� �%DVLV�RI�DFFRXQWLQJ� UHIHUV� WR�ZKHQ� UHYHQXHV�DQG�H[SHQGLWXUHV�RU�H[SHQVHV�DUH
UHFRJQL]HG�LQ�WKH�DFFRXQWV�DQG�UHSRUWHG�LQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���%DVLV�RI�DFFRXQWLQJ�UHODWHV�WR
WKH�WLPLQJ�RI�WKH�PHDVXUHPHQW�PDGH��UHJDUGOHVV�RI�WKH�PHDVXUHPHQW�IRFXV�DSSOLHG�

$FFUXDO�� � 7KH� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� SURSULHWDU\
DQG�ILGXFLDU\�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH
UHFRJQL]HG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRJQL]HG�ZKHQ�LQFXUUHG�

0RGLILHG�$FFUXDO�� �7KH�JRYHUQPHQWDO� IXQGV� ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�RQ� WKH�PRGLILHG�DFFUXDO
EDVLV� RI� DFFRXQWLQJ�� � 8QGHU� WKH� PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� UHYHQXHV� DUH� UHFRUGHG� ZKHQ
VXVFHSWLEOH� WR� DFFUXDO�� L�H��� ERWK� PHDVXUDEOH� DQG� DYDLODEOH�� � �$YDLODEOH�� PHDQV� FROOHFWLEOH� ZLWKLQ� WKH
FXUUHQW� SHULRG� RU� ZLWKLQ� ��� GD\V� DIWHU� \HDU� HQG�� � ([SHQGLWXUHV� DUH� JHQHUDOO\� UHFRJQL]HG� XQGHU� WKH
PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�ZKHQ�WKH�UHODWHG�OLDELOLW\�LV�LQFXUUHG���7KH�H[FHSWLRQ�WR�WKLV�JHQHUDO
UXOH�LV�WKDW�SULQFLSDO�DQG�LQWHUHVW�RQ�JHQHUDO�REOLJDWLRQ�ORQJ�WHUP�OLDELOLWLHV��LI�DQ\��LV�UHFRJQL]HG�ZKHQ�GXH�

%XGJHWV�DQG�%XGJHWDU\�$FFRXQWLQJ���%\�VWDWH�ODZ��WKH�%RDUG�RI�(GXFDWLRQ�PXVW�DGRSW�D�ILQDO�EXGJHW�E\
-XO\���� �$�SXEOLF�KHDULQJ� LV�FRQGXFWHG�WR�UHFHLYH�FRPPHQWV�SULRU� WR�DGRSWLRQ�� �7KH�%RDUG�RI�(GXFDWLRQ
FRPSOLHG�ZLWK�WKHVH�UHTXLUHPHQWV�

5HFHLYDEOHV�� � 5HFHLYDEOHV� DUH� PDGH� XS� SULQFLSDOO\� RI� DPRXQWV� GXH� IURP� LQGLYLGXDOV� DQG� SULYDWH
FRPSDQLHV�� � 7KH� 'LVWULFW� KDV� GHWHUPLQHG� WKDW� QR� DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� ZDV� UHTXLUHG� DV� RI
-XQH����������

'XH�IURP�*UDQWRU�*RYHUQPHQWV��'XH�IURP�*UDQWRU�*RYHUQPHQWV�DUH�PDGH�XS�SULQFLSDOO\�RI�DPRXQWV�GXH
IURP�WKH�6WDWH�RI�&DOLIRUQLD�DQG�&DWHJRULFDO�SURJUDPV���7KH�'LVWULFW�KDV�GHWHUPLQHG�WKDW�QR�DOORZDQFH�IRU
GRXEWIXO�DFFRXQWV�ZDV�UHTXLUHG�DV�RI�-XQH����������

6WRUHV�,QYHQWRU\���,QYHQWRULHV�LQ�WKH�*HQHUDO�DQG�&DIHWHULD�)XQGV�DUH�YDOXHG�DW�DYHUDJH�FRVW���,QYHQWRU\
UHFRUGHG� LQ� WKH� *HQHUDO� DQG� &DIHWHULD� � )XQGV� � FRQVLVWV� PDLQO\� RI� VFKRRO� VXSSOLHV� DQG� FRQVXPDEOH
VXSSOLHV�� � ,QYHQWRULHV� DUH� UHFRUGHG� DV� DQ� H[SHQGLWXUH� DW� WKH� WLPH� WKH� LQGLYLGXDO� LQYHQWRU\� LWHPV� DUH
WUDQVIHUUHG�IURP�WKH�ZDUHKRXVH�WR�VFKRROV�DQG�RIILFHV�

&DSLWDO� $VVHWV�� � &DSLWDO� DVVHWV� SXUFKDVHG� RU� DFTXLUHG�� ZLWK� DQ� RULJLQDO� FRVW� RI� ������� RU� PRUH�� DUH
UHFRUGHG� DW� KLVWRULFDO� FRVW� RU� HVWLPDWHG� KLVWRULFDO� FRVW�� � &RQWULEXWHG� DVVHWV� DUH� UHSRUWHG� DW� DFTXLVLWLRQ
YDOXH�IRU�WKH�FRQWULEXWHG�DVVHW���$GGLWLRQV��LPSURYHPHQWV�DQG�RWKHU�FDSLWDO�RXWOD\�WKDW�VLJQLILFDQWO\�H[WHQG
WKH�XVHIXO�OLIH�RI�DQ�DVVHW�DUH�FDSLWDOL]HG���2WKHU�FRVWV�LQFXUUHG�IRU�UHSDLUV�DQG�PDLQWHQDQFH�DUH�H[SHQVHG
DV�LQFXUUHG���&DSLWDO�DVVHWV�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU��������\HDUV�GHSHQGLQJ
RQ�DVVHW�W\SHV�

�&RQWLQXHG�
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'HIHUUHG�2XWIORZV�,QIORZV�RI�5HVRXUFHV�� � ,Q�DGGLWLRQ�WR�DVVHWV�� WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ� LQFOXGHV�D
VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG
RXWIORZV�RI�UHVRXUFHV��UHSUHVHQWV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V���DQG�DV
VXFK�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�RXWIORZ�RI�UHVRXUFHV��H[SHQVH�H[SHQGLWXUHV��XQWLO�WKHQ��7KH�'LVWULFW�KDV
UHFRJQL]HG�D�GHIHUUHG� ORVV�RQ� UHIXQGLQJ� UHSRUWHG� LQ� WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��$�GHIHUUHG� ORVV�RQ
UHIXQGLQJ� UHVXOWV� IURP� WKH�GLIIHUHQFH� LQ� WKH� FDUU\LQJ� YDOXH�RI� UHIXQGHG�GHEW� DQG� LWV� UHDFTXLVLWLRQ�SULFH�
7KLV� DPRXQW� LV� GHIHUUHG� DQG� DPRUWL]HG� RYHU� WKH� VKRUWHU� OLIH� RI� WKH� UHIXQGHG� RU� UHIXQGLQJ� GHEW�
$GGLWLRQDOO\��WKH�'LVWULFW�KDV�UHFRJQL]HG�D�GHIHUUHG�RXWIORZ�RI�UHVRXUFHV�UHODWHG�WR�WKH�UHFRJQLWLRQ�RI�WKH
QHW�SHQVLRQ�OLDELOLW\�DQG�QHW�23(%�OLDELOLW\�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��

,Q�DGGLWLRQ�WR�OLDELOLWLHV��WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�ZLOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG
LQIORZV�RI�UHVRXUFHV��7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��UHSUHVHQWV
DQ�DFTXLVLWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�DV�VXFK��ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ
LQIORZ�RI�UHVRXUFHV��UHYHQXH��XQWLO� WKDW� WLPH��7KH�'LVWULFW�KDV�UHFRJQL]HG�D�GHIHUUHG� LQIORZ�RI�UHVRXUFHV
UHODWHG�WR�WKH�UHFRJQLWLRQ�RI� WKH�QHW�SHQVLRQ� OLDELOLW\�DQG�QHW�23(%�OLDELOLW\�UHSRUWHG� LQ�WKH�6WDWHPHQW�RI
1HW�3RVLWLRQ��

3HQVLRQV� )RU� SXUSRVHV� RI� PHDVXULQJ� WKH� QHW� SHQVLRQ� OLDELOLW\�� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV��DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\
QHW� SRVLWLRQ�RI� WKH�6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ� �6753��DQG�3XEOLF�(PSOR\HUV�5HWLUHPHQW�)XQG�%
�3(5)� %�� DQG� DGGLWLRQV� WR�GHGXFWLRQV� IURP� 6753¶V� DQG� 3(5)� %¶V� ILGXFLDU\� QHW� SRVLWLRQ� KDYH� EHHQ
GHWHUPLQHG� RQ� WKH� VDPH� EDVLV� DV� WKH\� DUH� UHSRUWHG� E\�6753� DQG�3(5)�%�� )RU� WKLV� SXUSRVH�� EHQHILW
SD\PHQWV� �LQFOXGLQJ� UHIXQGV� RI� HPSOR\HH� FRQWULEXWLRQV�� DUH� UHFRJQL]HG� ZKHQ� GXH� DQG� SD\DEOH� LQ
DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV��&HUWDLQ�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�

6753 3(5)�% 7RWDO

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV � ����������� � ���������� � �����������
'HIHUUHG�LQIORZV�RI�UHVRXUFHV � ���������� � ������� � ����������
1HW�SHQVLRQ�OLDELOLW\ � ����������� � ����������� � �����������
3HQVLRQ�H[SHQVH � ���������� � ���������� � �����������

&RPSHQVDWHG� $EVHQFHV�� � &RPSHQVDWHG� DEVHQFHV� WRWDOLQJ� ����������� DUH� UHFRUGHG� DV� D� ORQJ�WHUP
OLDELOLW\�RI�WKH�'LVWULFW���7KH�OLDELOLW\�LV�IRU�WKH�HDUQHG�EXW�XQXVHG�EHQHILWV�

$FFXPXODWHG� 6LFN� /HDYH�� � 6LFN� OHDYH� EHQHILWV� DUH� QRW� UHFRJQL]HG� DV� OLDELOLWLHV� RI� WKH� 'LVWULFW�� � 7KH
'LVWULFW
V�SROLF\�LV�WR�UHFRUG�VLFN�OHDYH�DV�DQ�RSHUDWLQJ�H[SHQGLWXUH�RU�H[SHQVH�LQ�WKH�SHULRG�WDNHQ�VLQFH
VXFK�EHQHILWV�GR�QRW�YHVW�QRU�LV�SD\PHQW�SUREDEOH��KRZHYHU��XQXVHG�VLFN�OHDYH�LV�DGGHG�WR�WKH�FUHGLWDEOH
VHUYLFH�SHULRG�IRU�FDOFXODWLRQ�RI�UHWLUHPHQW�EHQHILWV�IRU�FHUWDLQ�6753�DQG�3(5)�%�HPSOR\HHV��ZKHQ�WKH
HPSOR\HH�UHWLUHV�

8QHDUQHG�5HYHQXH���5HYHQXH�IURP�IHGHUDO��VWDWH��DQG�ORFDO�VSHFLDO�SURMHFWV�DQG�SURJUDPV�LV�UHFRJQL]HG
ZKHQ� TXDOLILHG� H[SHQGLWXUHV� KDYH� EHHQ� LQFXUUHG�� � )XQGV� UHFHLYHG� EXW� QRW� HDUQHG� DUH� UHFRUGHG� DV
XQHDUQHG�UHYHQXH�XQWLO�HDUQHG�

�&RQWLQXHG�
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1HW�3RVLWLRQ��1HW�SRVLWLRQ�LV�GLVSOD\HG�LQ�WKUHH�FRPSRQHQWV�

�� 1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV�±�&RQVLVWV�RI�FDSLWDO�DVVHWV�LQFOXGLQJ�UHVWULFWHG�FDSLWDO�DVVHWV��QHW�RI
DFFXPXODWHG� GHSUHFLDWLRQ� DQG� UHGXFHG� E\� WKH� RXWVWDQGLQJ� EDODQFHV� �H[FOXGLQJ� XQVSHQW� ERQG
SURFHHGV��RI�DQ\�ERQGV��PRUWJDJHV��QRWHV��RU�RWKHU�ERUURZLQJV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�
FRQVWUXFWLRQ��RU�LPSURYHPHQW�RI�WKRVH�DVVHWV�

�� 5HVWULFWHG�1HW�3RVLWLRQ���5HVWULFWLRQV�RI�WKH�HQGLQJ�QHW�SRVLWLRQ�LQGLFDWH�WKH�SRUWLRQV�RI�QHW�SRVLWLRQ�QRW
DSSURSULDEOH�IRU�H[SHQGLWXUH�RU�DPRXQWV� OHJDOO\�VHJUHJDWHG�IRU�D�VSHFLILF�IXWXUH�XVH���7KH�UHVWULFWLRQ
IRU� OHJDOO\� UHVWULFWHG� SURJUDPV� UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� UHVWULFWHG� WR� VSHFLILF� SURJUDP
H[SHQGLWXUHV��7KH�UHVWULFWLRQ�IRU�GHEW�VHUYLFH�UHSD\PHQWV�UHSUHVHQWV�WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�ZKLFK
WKH�'LVWULFW�SODQV�WR�H[SHQG�RQ�GHEW�UHSD\PHQW�LQ�WKH�HQVXLQJ�\HDU���7KH�UHVWULFWLRQ�IRU�FDSLWDO�SURMHFWV
UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� UHVWULFWHG� IRU� FDSLWDO� SURMHFWV�� 7KH� UHVWULFWLRQ� IRU� VFKRODUVKLSV
UHSUHVHQWV� WKH� SRUWLRQ� RI� QHW� SRVLWLRQ� WR� EH� XVHG� WR� SURYLGH� ILQDQFLDO� DVVLVWDQFH� WR� VWXGHQWV� RI� WKH
'LVWULFW�� � ,W� LV� WKH�'LVWULFW
V�SROLF\� WR� ILUVW�XVH� UHVWULFWHG�QHW�SRVLWLRQ�ZKHQ�DOORZDEOH�H[SHQGLWXUHV�DUH
LQFXUUHG�

�� 8QUHVWULFWHG�1HW�3RVLWLRQ�±�$OO�RWKHU�QHW�SRVLWLRQ� WKDW�GRHV�QRW�PHHW� WKH�GHILQLWLRQV�RI��UHVWULFWHG��RU
�QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��

)XQG�%DODQFH�&ODVVLILFDWLRQV�� �*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�&RGLILFDWLRQ� 6HFWLRQV� ����
DQG�������)XQG�%DODQFH�5HSRUWLQJ�DQG�*RYHUQPHQWDO�)XQG�7\SH�'HILQLWLRQV��*$6%�&RG��6HF�������DQG
������ LPSOHPHQWV� D� ILYH�WLHU� IXQG� EDODQFH� FODVVLILFDWLRQ� KLHUDUFK\� WKDW� GHSLFWV� WKH� H[WHQW� WR� ZKLFK� D
JRYHUQPHQW� LV� ERXQG� E\� VSHQGLQJ� FRQVWUDLQWV� LPSRVHG� RQ� WKH� XVH� RI� LWV� UHVRXUFHV�� � 7KH� ILYH
FODVVLILFDWLRQV��GLVFXVVHG� LQ�PRUH�GHWDLO� EHORZ��DUH�QRQVSHQGDEOH�� UHVWULFWHG�� FRPPLWWHG��DVVLJQHG�DQG
XQDVVLJQHG�

$���1RQVSHQGDEOH�)XQG�%DODQFH�

7KH�QRQVSHQGDEOH�IXQG�EDODQFH�FODVVLILFDWLRQ�UHIOHFWV�DPRXQWV�WKDW�DUH�QRW� LQ�VSHQGDEOH�IRUP��VXFK�DV
UHYROYLQJ�IXQG�FDVK��VWRUHV�LQYHQWRU\�DQG�SUHSDLG�H[SHQGLWXUHV�

%���5HVWULFWHG�)XQG�%DODQFH�

7KH� UHVWULFWHG� IXQG� EDODQFH� FODVVLILFDWLRQ� UHIOHFWV� DPRXQWV� VXEMHFW� WR� H[WHUQDOO\� LPSRVHG� DQG� OHJDOO\
HQIRUFHDEOH�FRQVWUDLQWV���6XFK�FRQVWUDLQWV�PD\�EH�LPSRVHG�E\�FUHGLWRUV��JUDQWRUV��FRQWULEXWRUV��RU�ODZV�RU
UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��RU�PD\�EH�LPSRVHG�E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ
OHJLVODWLRQ���7KHVH�DUH�WKH�VDPH�UHVWULFWLRQV�XVHG�WR�GHWHUPLQH�UHVWULFWHG�QHW�SRVLWLRQ�DV�UHSRUWHG�LQ�WKH
JRYHUQPHQW�ZLGH�DQG�ILGXFLDU\�WUXVW�IXQG�VWDWHPHQWV�

&���&RPPLWWHG�)XQG�%DODQFH�

7KH�FRPPLWWHG�IXQG�EDODQFH�FODVVLILFDWLRQ�UHIOHFWV�DPRXQWV�VXEMHFW�WR�LQWHUQDO�FRQVWUDLQWV�VHOI�LPSRVHG�E\
IRUPDO�DFWLRQ�RI�WKH�%RDUG�RI�(GXFDWLRQ���7KH�FRQVWUDLQWV�JLYLQJ�ULVH�WR�FRPPLWWHG�IXQG�EDODQFH�PXVW�EH
LPSRVHG� QR� ODWHU� WKDQ� WKH� HQG� RI� WKH� UHSRUWLQJ� SHULRG�� � 7KH� DFWXDO� DPRXQWV� PD\� EH� GHWHUPLQHG
VXEVHTXHQW�WR�WKDW�GDWH�EXW�SULRU�WR�WKH�LVVXDQFH�RI�WKH�ILQDQFLDO�VWDWHPHQWV���)RUPDO�DFWLRQ�E\�WKH�%RDUG
RI�(GXFDWLRQ�LV�UHTXLUHG�WR�UHPRYH�DQ\�FRPPLWPHQW�IURP�DQ\�IXQG�EDODQFH���$W�-XQH�����������WKH�'LVWULFW
KDG�QR�FRPPLWWHG�IXQG�EDODQFHV�

�&RQWLQXHG�
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'���$VVLJQHG�)XQG�%DODQFH�

7KH� DVVLJQHG� IXQG� EDODQFH� FODVVLILFDWLRQ� UHIOHFWV� DPRXQWV� WKDW� WKH� 'LVWULFW
V� %RDUG� RI� (GXFDWLRQ� KDV
DSSURYHG� WR� EH� XVHG� IRU� VSHFLILF� SXUSRVHV�� EDVHG� RQ� WKH� 'LVWULFW
V� LQWHQW� UHODWHG� WR� WKRVH� VSHFLILF
SXUSRVHV���7KH�%RDUG�RI�(GXFDWLRQ�FDQ�GHVLJQDWH�SHUVRQQHO�ZLWK�WKH�DXWKRULW\�WR�DVVLJQ�IXQG�EDODQFHV�
KRZHYHU��DV�RI�-XQH�����������QR�VXFK�GHVLJQDWLRQ�KDV�RFFXUUHG�

(���8QDVVLJQHG�)XQG�%DODQFH�

,Q� WKH�*HQHUDO�)XQG�RQO\�� WKH�XQDVVLJQHG� IXQG�EDODQFH�FODVVLILFDWLRQ� UHIOHFWV� WKH� UHVLGXDO�EDODQFH� WKDW
KDV� QRW� EHHQ� DVVLJQHG� WR� RWKHU� IXQGV� DQG� WKDW� LV� QRW� UHVWULFWHG�� FRPPLWWHG�� RU� DVVLJQHG� WR� VSHFLILF
SXUSRVHV�

,Q�DQ\�IXQG�RWKHU�WKDQ�WKH�*HQHUDO�)XQG��D�SRVLWLYH�XQDVVLJQHG�IXQG�EDODQFH�LV�QHYHU�UHSRUWHG�EHFDXVH
DPRXQWV� LQ� DQ\�RWKHU� IXQG�DUH�DVVXPHG� WR�KDYH�EHHQ�DVVLJQHG�� DW� OHDVW�� WR� WKH�SXUSRVH�RI� WKDW� IXQG�
+RZHYHU�� GHILFLWV� LQ� DQ\� IXQG�� LQFOXGLQJ� WKH� *HQHUDO� )XQG�� WKDW� FDQQRW� EH� HOLPLQDWHG� E\� UHGXFLQJ� RU
HOLPLQDWLQJ�DPRXQWV�DVVLJQHG�WR�RWKHU�SXUSRVHV�DUH�UHSRUWHG�DV�QHJDWLYH�XQDVVLJQHG�IXQG�EDODQFH�

)XQG�%DODQFH�3ROLF\���7KH�'LVWULFW�KDV�DQ�H[SHQGLWXUH�SROLF\�UHODWLQJ�WR�IXQG�EDODQFHV���)RU�SXUSRVHV�RI
IXQG�EDODQFH�FODVVLILFDWLRQV��H[SHQGLWXUHV�DUH�WR�EH�VSHQW�IURP�UHVWULFWHG�IXQG�EDODQFHV�ILUVW��IROORZHG�LQ
RUGHU�E\�FRPPLWWHG�IXQG�EDODQFHV��LI�DQ\���DVVLJQHG�IXQG�EDODQFHV�DQG�ODVWO\�XQDVVLJQHG�IXQG�EDODQFHV�

:KLOH� *$6%�&RG�� 6HF�� ����� DQG� ����� GR� QRW� UHTXLUH� 'LVWULFWV� WR� HVWDEOLVK� D�PLQLPXP� IXQG� EDODQFH
SROLF\� RU� D� VWDELOL]DWLRQ� DUUDQJHPHQW��*$6%�&RG�� 6HF�� ����� DQG� ����� GR� UHTXLUH� WKH� GLVFORVXUH� RI� D
PLQLPXP�IXQG�EDODQFH�SROLF\�DQG�VWDELOL]DWLRQ�DUUDQJHPHQWV��LI�WKH\�KDYH�EHHQ�DGRSWHG�E\�WKH�%RDUG�RI
(GXFDWLRQ���$W�-XQH�����������WKH�'LVWULFW�KDV�QRW�HVWDEOLVKHG�D�PLQLPXP�IXQG�EDODQFH�SROLF\�QRU�KDV�LW
HVWDEOLVKHG�D�VWDELOL]DWLRQ�DUUDQJHPHQW�

3URSHUW\�7D[HV���6HFXUHG�SURSHUW\�WD[HV�DUH�DWWDFKHG�DV�DQ�HQIRUFHDEOH�OLHQ�RQ�SURSHUW\�DV�RI��0DUFK���
7D[HV�DUH�GXH�LQ�WZR�LQVWDOOPHQWV�RQ�RU�EHIRUH�'HFHPEHU����DQG�$SULO�����8QVHFXUHG�SURSHUW\�WD[HV�DUH
GXH�LQ�RQH�LQVWDOOPHQW�RQ�RU�EHIRUH�$XJXVW������7KH�&RXQW\�RI��6DFUDPHQWR�ELOOV�DQG�FROOHFWV�WD[HV�IRU�WKH
'LVWULFW���7D[�UHYHQXHV�DUH�UHFRJQL]HG�E\�WKH�'LVWULFW�ZKHQ�UHFHLYHG�

(QFXPEUDQFHV���(QFXPEUDQFH�DFFRXQWLQJ�LV�XVHG�LQ�DOO�EXGJHWHG�IXQGV�WR�UHVHUYH�SRUWLRQV�RI�DSSOLFDEOH
DSSURSULDWLRQV� IRU� ZKLFK� FRPPLWPHQWV� KDYH� EHHQ� PDGH�� � (QFXPEUDQFHV� DUH� UHFRUGHG� IRU� SXUFKDVH
RUGHUV��FRQWUDFWV��DQG�RWKHU�FRPPLWPHQWV�ZKHQ�WKH\�DUH�ZULWWHQ���$OO�HQFXPEUDQFHV�DUH�OLTXLGDWHG�DV�RI
-XQH����

(OLPLQDWLRQV�DQG�5HFODVVLILFDWLRQV���,Q�WKH�SURFHVV�RI�DJJUHJDWLQJ�GDWD�IRU�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ
DQG� WKH�6WDWHPHQW�RI�$FWLYLWLHV��VRPH�DPRXQWV� UHSRUWHG�DV� LQWHUIXQG�DFWLYLW\�DQG�EDODQFHV� LQ� WKH� IXQGV
ZHUH� HOLPLQDWHG� RU� UHFODVVLILHG�� � ,QWHUIXQG� UHFHLYDEOHV� DQG� SD\DEOHV� ZHUH� HOLPLQDWHG� WR� PLQLPL]H� WKH
�JURVVLQJ�XS��HIIHFW�RQ�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�JRYHUQPHQWDO�DFWLYLWLHV�FROXPQ�

(VWLPDWHV�� � 7KH� SUHSDUDWLRQ� RI� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG
DVVXPSWLRQV���7KHVH�HVWLPDWHV�DQG�DVVXPSWLRQV�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG
GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG
DPRXQWV�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FFRUGLQJO\��DFWXDO�UHVXOWV�PD\�GLIIHU
IURP�WKRVH�HVWLPDWHV�

�&RQWLQXHG�
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&DVK�DQG�LQYHVWPHQWV�DW�-XQH����������DUH�UHSRUWHG�DW�IDLU�YDOXH�DQG�FRQVLVWHG�RI�WKH�IROORZLQJ�

*RYHUQPHQWDO�$FWLYLWLHV
*RYHUQPHQWDO 3URSULHWDU\ )LGXFLDU\

)XQGV )XQG 7RWDO $FWLYLWLHV

3RROHG�)XQGV�
&DVK�LQ�&RXQW\�7UHDVXU\ ������������ � ���������� ������������ � ����������

'HSRVLWV�
&DVK�RQ�KDQG�DQG�LQ�EDQNV ������� ����� ������� ���������
&DVK�LQ�UHYROYLQJ�IXQG ������� � ������� �

7RWDO�GHSRVLWV ��������� ����� ��������� ���������

,QYHVWPHQWV�
&DVK�ZLWK�)LVFDO�$JHQW ���������� ������� ���������� �

7RWDO�FDVK�DQG�
��LQYHVWPHQWV ������������ � ���������� ������������ � ����������

3RROHG�)XQGV���,Q�DFFRUGDQFH�ZLWK�(GXFDWLRQ�&RGH�6HFWLRQ��������WKH�'LVWULFW�PDLQWDLQV�VXEVWDQWLDOO\�DOO
RI�LWV�FDVK�LQ�WKH�LQWHUHVW�EHDULQJ�6DFUDPHQWR�&RXQW\�7UHDVXUHU
V�3RROHG�,QYHVWPHQW�)XQG���7KH�'LVWULFW
LV�FRQVLGHUHG�WR�EH�DQ�LQYROXQWDU\�SDUWLFLSDQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DW�WKH�DPRXQWV�EDVHG�XSRQ�WKH
'LVWULFW
V� SUR�UDWH� VKDUH� RI� WKH� IDLU� YDOXH� SURYLGHG� E\� WKH� &RXQW\� 7UHDVXUHU� IRU� WKH� HQWLUH� SRUWIROLR� �LQ
UHODWLRQ� WR� WKH� DPRUWL]HG� FRVW� RI� WKDW� SRUWIROLR��� 7KH� EDODQFH� DYDLODEOH� IRU� ZLWKGUDZDO� LV� EDVHG� RQ� WKH
DFFRXQWLQJ�UHFRUGV�PDLQWDLQHG�E\�WKH�&RXQW\�7UHDVXUHU��ZKLFK�LV�UHFRUGHG�RQ�WKH�DPRUWL]HG�FRVW�EDVLV�

'HSRVLWV���&XVWRGLDO�&UHGLW�5LVN���7KH�'LVWULFW�OLPLWV�FXVWRGLDO�FUHGLW�ULVN�E\�HQVXULQJ�XQLQVXUHG�EDODQFHV
DUH�FROODWHUDOL]HG�E\�WKH�UHVSHFWLYH�ILQDQFLDO�LQVWLWXWLRQ���&DVK�EDODQFHV�KHOG��LQ�EDQNV�DUH�LQVXUHG�XS�WR
���������E\�WKH��)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&��DQG�DUH�FROODWHUDOL]HG�E\�WKH�UHVSHFWLYH
ILQDQFLDO�LQVWLWXWLRQ���$W�-XQH�����������WKH�FDUU\LQJ�DPRXQW�RI�WKH�'LVWULFW
V�DFFRXQWV�ZDV������������DQG
WKH�EDQN�EDODQFH�ZDV������������� ������������RI� WKH�EDQN�EDODQFH�ZDV�)',&�LQVXUHG�DQG�����������
UHPDLQHG�XQLQVXUHG�

�&RQWLQXHG�

���
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127(���±��&$6+�$1'�,19(670(176��&RQWLQXHG�

&DVK�ZLWK� )LVFDO� $JHQW��&DVK�ZLWK� )LVFDO� $JHQW� LQ� WKH�*RYHUQPHQWDO� )XQGV� UHSUHVHQWV� IXQGV� KHOG� E\
)LVFDO� $JHQWV� UHVWULFWHG� IRU� FDSLWDO� SURMHFWV� DQG� UHSD\PHQW� RI� *HQHUDO� 2EOLJDWLRQ� %RQGV�� 7KH� 'LVWULFW
KROGV�WKHLU�IXQGV�ZLWK�WKH�6DFUDPHQWR�&RXQW\�7UHDVXUHU��7KH�EDODQFH�DYDLODEOH�IRU�ZLWKGUDZDO�LV�EDVHG
RQ�WKH�DFFRXQWLQJ�UHFRUGV�PDLQWDLQHG�E\�WKH�&RXQW\�7UHDVXUHU��ZKLFK�LV�UHFRUGHG�RQ�WKH�DPRUWL]HG�FRVW
EDVLV�� &DVK� ZLWK� )LVFDO� $JHQW� KHOG� LQ� WKH� 3URSULHWDU\� )XQG� UHSUHVHQWV� IXQGV� KHOG� DV� UHTXLUHG� E\� WKH
'LVWULFW
V�WKLUG�SDUW\�DGPLQLVWUDWRU��6HOI�,QVXUDQFH�$XWKRULW\��IRU�WKH�'LVWULFW
V�VHOI�LQVXUDQFH�DFWLYLWLHV�

,QWHUHVW�5DWH�5LVN���7KH�'LVWULFW�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�FDVK�DQG�LQYHVWPHQW
PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�LQFUHDVLQJ�LQWHUHVW�UDWHV�
$W�-XQH�����������WKH�'LVWULFW�KDG�QR�VLJQLILFDQW�LQWHUHVW�UDWH�ULVN�UHODWHG�WR�FDVK�DQG�LQYHVWPHQWV�KHOG�

&UHGLW�5LVN���7KH�'LVWULFW�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�LWV�LQYHVWPHQW�FKRLFHV�RWKHU
WKDQ�WKH�OLPLWDWLRQV�RI�VWDWH�ODZ�

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN���7KH�'LVWULFW�GRHV�QRW�SODFH�OLPLWV�RQ�WKH�DPRXQW�LW�PD\�LQYHVW�LQ�DQ\�RQH
LVVXHU���$W�-XQH�����������WKH�'LVWULFW�KDG�QR�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�

127(���±�,17(5)81'�75$16$&7,216

,QWHUIXQG�$FWLYLW\�� �7UDQVDFWLRQV�EHWZHHQ� IXQGV�RI� WKH�'LVWULFW�DUH� UHFRUGHG�DV� WUDQVIHUV��H[FHSW� IRU� WKH
6HOI�,QVXUDQFH�)XQG�DFWLYLW\�ZKLFK� LV� UHFRUGHG�DV� LQFRPH�DQG�H[SHQGLWXUHV�RI� WKH�6HOI�,QVXUDQFH�)XQG
DQG� WKH� IXQGV�ZKLFK� LQFXU�SD\UROO�FRVWV�� UHVSHFWLYHO\�� �7KH�XQSDLG�EDODQFHV�DW�\HDU�HQG��DV�D� UHVXOW�RI
VXFK�WUDQVDFWLRQV��DUH�VKRZQ�DV�GXH�WR�DQG�GXH�IURP�RWKHU�IXQGV�

,QWHUIXQG�5HFHLYDEOHV�3D\DEOHV���,QGLYLGXDO�LQWHUIXQG�UHFHLYDEOH�DQG�SD\DEOH�EDODQFHV�DW�-XQH���������
ZHUH�DV�IROORZV�

,QWHUIXQG ,QWHUIXQG
)XQG 5HFHLYDEOHV 3D\DEOHV

0DMRU�)XQGV�
*HQHUDO � ��������� � ���������
%XLOGLQJ�)XQG ������ ������

1RQ�0DMRU�)XQGV�
&KDUWHU�6FKRROV ������ ���������
$GXOW�(GXFDWLRQ ������� ���������
&KLOG�'HYHORSPHQW ����� ���������
&DIHWHULD ������� ���������
'HYHORSHU�)HHV�)XQG ��������� �
6HOI�,QVXUDQFH � ���

7RWDOV � ��������� � ���������

�&RQWLQXHG�

���
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7UDQVIHUV�� 7UDQVIHUV� FRQVLVW� RI� WUDQVIHUV� IURP� IXQGV� UHFHLYLQJ� UHYHQXH� WR� IXQGV� WKURXJK� ZKLFK� WKH
UHVRXUFHV�DUH�WR�EH�H[SHQGHG�

7UDQVIHUV�IRU�WKH�����������ILVFDO�\HDU�ZHUH�DV�IROORZV�

7UDQVIHU�IURP�WKH�*HQHUDO�)XQG�WR�WKH�&KDUWHU�6FKRROV�)XQG�WR�FRYHU
WKH�SURMHFWHG�GHFUHDVH�IURP�WHDFKHU�DUELWUDWLRQ�DJUHHPHQW� � ������

7UDQVIHU� IURP� WKH� *HQHUDO� )XQG� WR� WKH� $GXOW� (GXFDWLRQ� )XQG� WR
VXVWDLQ�FHUWLILFDWH�SURJUDPV� ���������

7UDQVIHU� IURP� WKH�*HQHUDO� )XQG� WR� WKH�&KLOG� 'HYHORSPHQW� )XQG� WR
VXVWDLQ�FKLOG�GHYHORSPHQW�SURJUDPV� �������

7UDQVIHU� IURP� WKH� &KDUWHU� 6FKRROV� )XQG� WR� WKH� *HQHUDO� )XQG� IRU
&KDUWHU�)HHV� ���������

7UDQVIHU� IURP� WKH� &KDUWHU� 6FKRROV� )XQG� WR� WKH� *HQHUDO� )XQG� IRU
LQGLUHFW�FRVWV� �����

7UDQVIHU� IURP�WKH�$GXOW�(GXFDWLRQ�)XQG�WR�*HQHUDO�)XQG�IRU� LQGLUHFW
FRVWV� ������

7UDQVIHU� IURP� WKH�&KLOG�'HYHORSPHQW�)XQG� WR� WKH�*HQHUDO�)XQG� IRU
LQGLUHFW�FRVWV� ���������

7UDQVIHU� IURP� WKH� &DIHWHULD� )XQG� WR� WKH� *HQHUDO� )XQG� IRU� LQGLUHFW
FRVWV� �������

� ���������

�&RQWLQXHG�

���
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127(���±�&$3,7$/�$66(76

$�VFKHGXOH�RI�FKDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH����������LV�VKRZQ�EHORZ�

%DODQFH 7UDQVIHUV 7UDQVIHUV %DODQFH
-XO\��� DQG DQG -XQH����
���� $GGLWLRQV 'HGXFWLRQV ����

*RYHUQPHQWDO�$FWLYLWLHV

1RQ�GHSUHFLDEOH�
/DQG � ���������� � � � � � ����������
:RUN�LQ�SURFHVV ���������� ���������� ��������� ����������

'HSUHFLDEOH�
%XLOGLQJV ����������� ��������� ������� �����������
6LWH�LPSURYHPHQWV ����������� ��������� ������� �����������
(TXLSPHQW ���������� ��������� ��������� ����������

7RWDOV��DW�FRVW ������������� ���������� ��������� �������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�
%XLOGLQJV ������������� ������������ ��������� �������������
6LWH�LPSURYHPHQWV ������������ ����������� �������� �������������
(TXLSPHQW ������������ ����������� ����������� ������������

7RWDO�DFFXPXODWHG
��GHSUHFLDWLRQ ������������� ������������ ����������� �������������

&DSLWDO�DVVHWV��QHW � ����������� � ���������� � ��������� � �����������

'HSUHFLDWLRQ�H[SHQVH�ZDV�FKDUJHG�WR�JRYHUQPHQWDO�DFWLYLWLHV�DV�IROORZV�

,QVWUXFWLRQ � ����������
)RRG�VHUYLFHV �������
$OO�RWKHU�SXSLO�VHUYLFHV �������
&RPPXQLW\�VHUYLFHV �������
$OO�RWKHU�JHQHUDO�DGPLQLVWUDWLRQ ���������
3ODQW�VHUYLFHV �������

7RWDO�GHSUHFLDWLRQ�H[SHQVH � ����������

�&RQWLQXHG�

���
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7KH�'LVWULFW� KDV� HVWDEOLVKHG�D�6HOI�,QVXUDQFH�)XQG� WR� DFFRXQW� IRU� HPSOR\HH�YLVLRQ�EHQHILWV�� HPSOR\HH
GHQWDO�EHQHILWV�DQG�ZRUNHUV
�FRPSHQVDWLRQ�SODQV���7KH�HPSOR\HH�YLVLRQ�DQG�GHQWDO�SODQV�DUH�VHOI�LQVXUHG
DQG�FRQWUDFW�ZLWK�D�WKLUG�SDUW\�DGPLQLVWUDWRU�IRU�EHQHILWV�SURFHVVLQJ���8QWLO�-XO\����������DQG�IURP�-XO\���
����� WKURXJK� -XQH� ���� ������ WKH�ZRUNHUV
� FRPSHQVDWLRQ� SODQ� SURYLGHG� FRYHUDJH� XS� WR� ��������� DQG
SXUFKDVHG�H[FHVV� LQVXUDQFH� IRU�FODLPV�RYHU� WKH�UHWDLQHG�FRYHUDJH� OLPLW�� �%HWZHHQ�$XJXVW���������DQG
-XQH�����������DQG�DIWHU�-XO\���������� WKH�'LVWULFW�SXUFKDVHG� LQVXUDQFH� IRU� WKH�ZRUNHUV
�FRPSHQVDWLRQ
FRYHUDJH�

7KH�OLDELOLW\�IRU�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV�UHSUHVHQWV�WKH�XOWLPDWH�FRVW�RI�FODLPV�WKDW
KDYH�EHHQ�UHSRUWHG�EXW�QRW�VHWWOHG�DQG�RI�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�QRW�UHSRUWHG���7KHVH�FODLPV
ZLOO� EH� SDLG� LQ� IXWXUH� \HDUV�� � 6HWWOHG� FODLPV� UHVXOWLQJ� IURP� WKHVH� ULVNV� KDYH� QRW� H[FHHGHG� FRPPHUFLDO
LQVXUDQFH�FRYHUDJH� LQ�DQ\�RI� WKH�SDVW� WKUHH� ILVFDO� \HDUV��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW� UHGXFWLRQV� LQ
LQVXUDQFH�FRYHUDJH�IURP�FRYHUDJH�LQ�WKH�SULRU�\HDU��

'LVWULFW�PDQDJHPHQW�UHFRPSXWHV�WKH�OLDELOLW\�DQQXDOO\�XVLQJ�DYDLODEOH�XSGDWHG�FODLPV�GDWD���$QQXDOO\��WKH
'LVWULFW�REWDLQV�DQ�DFWXDULDO� VWXG\�XVLQJ�D�YDULHW\�RI� VWDWLVWLFDO� WHFKQLTXHV� WR�SURGXFH�FXUUHQW�HVWLPDWHV
WKDW�FRQVLGHU�FODLP�IUHTXHQF\�DQG�RWKHU�HFRQRPLF�IDFWRUV��7KH�OLDELOLW\�IRU�ZRUNHUV�FRPSHQVDWLRQ�LV�EDVHG
RQ�DQ�DFWXDULDO�VWXG\�GDWHG�$SULO���������DQG�0DUFK���������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�-XQH
����������UHVSHFWLYHO\�

7KH�OLDELOLWLHV�IRU�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�H[SHQVHV�DUH�DV�IROORZV�

-XQH���� -XQH����
���� ����

8QSDLG�FODLP�DQG�FODLP�DGMXVWPHQW�H[SHQVHV��
��EHJLQQLQJ�RI�\HDU � ������� � �������

7RWDO�LQFXUUHG�FODLPV�DQG�FODLP�DGMXVWPHQW
����H[SHQVHV ���������� ����������

7RWDO�SD\PHQWV ������������ ������������

7RWDO�XQSDLG�FODLPV�DQG�FODLP�DGMXVWPHQW�
����H[SHQVHV�DW�HQG�RI�\HDU � ������� � �������

�&RQWLQXHG�

���
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*HQHUDO�2EOLJDWLRQ�%RQGV

$�VXPPDU\�RI�*HQHUDO�2EOLJDWLRQ�%RQGV�SD\DEOH�DV�RI�-XQH����������IROORZV�

&XUUHQW
%DODQFH &XUUHQW <HDU %DODQFH

,QWHUHVW 2ULJLQDO -XO\��� <HDU 5HIXQGHG�	 -XQH����
6HULHV 5DWH 0DWXULW\ ���� ,VVXDQFH 0DWXUHG ����

�������&$ ���������� ���� � ���������� � � � � � ����������
���� ���������� ���� ���������� � ��������� ����������
���� ���������� ���� ���������� � ��������� ����������

�������$ ���������� ���� ���������� � ������� ����������
�������% ���� ���� ���������� � � ����������
���� ���������� ���� ���������� � ��������� ����������
���� ���������� ���� ���������� � ��������� ����������

�����&� ���������� ���� ���������� � ��������� ����������
���� �������� ���� ���������� � ������� ����������

�������( �������� ���� ����������� � ���������� ����������
�������& �������� ���� ���������� � ������� ���������
�������) ����� ���� � ���������� � ����������

� ����������� � ���������� � ���������� � �����������

7KH� 6HULHV� ������ ������ ������ ������ ������ ������ ������ ����� DQG� ����� 6HULDO� %RQGV� DUH� DXWKRUL]HG
SXUVXDQW�WR�WKH�(OHFWLRQ�RI������DQG�(OHFWLRQ�RI�������DQG�DUH�SD\DEOH�IURP�SURSHUW\�WD[HV�OHYLHG�E\�WKH
&RXQW\�RI�6DFUDPHQWR�

7KH� DQQXDO� UHTXLUHPHQWV� WR� DPRUWL]H� WKH� *HQHUDO� 2EOLJDWLRQ� %RQGV� SD\DEOH� DQG� RXWVWDQGLQJ� DV� RI
-XQH����������DUH�DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ���������� � ���������� � ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������
���� ���������� ���������� ����������

��������� ����������� ���������� �����������
��������� ���������� ���������� �����������
��������� ���������� ���������� �����������
��������� ���������� ��������� ����������
��������� ���������� ��������� ����������

� ����������� � ����������� � �����������

�&RQWLQXHG�
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2Q� 2FWREHU� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� *HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ� ������������� %RQG
SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV�

2Q�-XQH����������� WKH�'LVWULFW� LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV� WRWDOLQJ�������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�D�SRUWLRQ�RI�WKH�'LVWULFW
V������6HULHV�%�������6HULHV�&��DQG�*HQHUDO
2EOLJDWLRQ�5HIXQGLQJ�%RQGV��6HULHV��������7KH�UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q�-XQH�����������WKH�'LVWULFW� LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ��������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�DGYDQFH�UHIXQG�DOO�RI�WKH�'LVWULFW
V������6HULHV�%�������6HULHV�&��*HQHUDO
2EOLJDWLRQ�5HIXQGLQJ�%RQGV��6HULHV�������DQG�WKH������6HULHV�$��3URFHHGV�ZHUH�DOVR�XVHG�WR�DGYDQFH
UHIXQG� D� SRUWLRQ� RI� WKH� 'LVWULFW
V� ����� 6HULHV� '� %RQGV�� � 7KH� UHIXQGHG� ERQGV� ZHUH� SDLG� RII� DV� RI
-XQH����������

2Q� -XQH� ���� ������ WKH�'LVWULFW� LVVXHG� �����6HULHV�$� DQG�6HULHV�%�*HQHUDO�2EOLJDWLRQ�%RQGV� WRWDOLQJ
�������������%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

2Q�-DQXDU\�����������WKH�'LVWULFW�LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ�������������
%RQG� SURFHHGV�ZHUH� XVHG� WR� UHIXQG� D� SRUWLRQ� RI� WKH�'LVWULFW
V�6HULHV� �����*HQHUDO�2EOLJDWLRQ�%RQGV�
7KH�UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q�-DQXDU\����������WKH�'LVWULFW�LVVXHG������*HQHUDO�2EOLJDWLRQ�5HIXQGLQJ�%RQGV�WRWDOLQJ�������������
%RQG�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�WKH�'LVWULFW
V�6HULHV������DQG������*HQHUDO�2EOLJDWLRQ�%RQGV��7KH
UHIXQGHG�ERQGV�ZHUH�SDLG�RII�DV�RI�-XQH����������

2Q� 0D\� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� 6HULHV� '� *HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ� ������������
%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV�

2Q�0D\� ���� ������ WKH� 'LVWULFW� LVVXHG� ����� 6HULHV� &� DQG� 6HULHV� (�*HQHUDO� 2EOLJDWLRQ� %RQGV� WRWDOLQJ
��������������%RQG�SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

2Q�-XO\����������WKH�'LVWULFW�LVVXHG������6HULHV�)�*HQHUDO�2EOLJDWLRQ�%RQGV�WRWDOLQJ��������������%RQG
SURFHHGV�DUH�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�UHODWHG�SURMHFWV��

�&RQWLQXHG�

���
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/HDVH�5HYHQXH�%RQGV���2Q�)HEUXDU\����������WKH�'LVWULFW�LVVXHG�/HDVH�5HYHQXH�5HIXQGLQJ�%RQGV������
6HULHV�$�DQG�6HULHV�%��WRWDOLQJ�������������DQG��������������UHVSHFWLYHO\���%RQG�SURFHHGV�ZHUH�XVHG�WR
PDNH�OHDVH�SD\PHQWV�WR�WKH�'LVWULFW�SXUVXDQW�WR�WKH�)DFLOLW\�/HDVH�DQG�DGGLWLRQDOO\��DGYDQFH�UHIXQG�DOO�RI
WKH�'LVWULFW
V� �����9DULDEOH�5DWH�&HUWLILFDWHV� RI� 3DUWLFLSDWLRQ� ������&23��� 7KH�6HULHV�$� DQG�6HULHV�%
%RQGV�DUH�VHFXUHG�E\�FHUWDLQ�UHYHQXHV��ZKLFK�FRQVLVW�RI�UHQWDO�SD\PHQWV�WR�EH�PDGH�E\�WKH�'LVWULFW�RXW
RI� LWV� JHQHUDO� IXQG� XQGHU� D� IDFLOLW\� VXEOHDVH� DV� ZHOO� DV� LQWHUHVW� HDUQLQJ� RQ� IXQGV� KHOG� XQGHU� D� WUXVW
DJUHHPHQW��

7KH�/HDVH�5HYHQXH�5HIXQGLQJ�%RQGV�������6HULHV�$�ERQGV�EHDU�LQWHUHVW�DW�UDWHV�UDQJLQJ�IURP������WR
�����DQG�DUH�VFKHGXOHG�WR�PDWXUH�WKURXJK������DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ��������� � ��������� � ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������

��������� ��������� ��������� ���������
��������� ��������� ��������� ���������
��������� ���������� ��������� ����������

���� ��������� ������� ���������

� ���������� � ���������� � ����������

7KH� /HDVH� 5HYHQXH� 5HIXQGLQJ� %RQGV�� ����� 6HULHV� %� ERQGV� EHDU� DQ� LQWHUHVW� UDWH� RI� ������ DQG� DUH
VFKHGXOHG�WR�PDWXUH�WKURXJK������DV�IROORZV�

<HDU�(QGLQJ
-XQH���� 3ULQFLSDO ,QWHUHVW 7RWDO

���� � ������� � ��������� � ���������
���� ������� ��������� ���������
���� ������� ��������� ���������
���� ������� ��������� ���������
���� ������� ��������� ���������

��������� ���������� ��������� ����������
��������� ���������� ��������� ����������

� ���������� � ���������� � ����������

&DSLWDOL]HG�/HDVH�2EOLJDWLRQV�� �7KH�'LVWULFW� OHDVHV�HTXLSPHQW�XQGHU�FDSLWDO� OHDVH�DJUHHPHQWV�� �)XWXUH
PLQLPXP�OHDVH�SD\PHQWV�DUH�DV�IROORZV�

<HDU�(QGLQJ /HDVH
-XQH���� 3D\PHQWV

���� � �����

�&RQWLQXHG�

���
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6FKHGXOH�RI�&KDQJHV�LQ�/RQJ�7HUP�/LDELOLWLHV���$�VFKHGXOH�RI�FKDQJHV�LQ�ORQJ�WHUP�OLDELOLWLHV�IRU�WKH�\HDU
HQGHG�-XQH����������LV�VKRZQ�EHORZ�

$PRXQWV
%DODQFH %DODQFH 'XH�:LWKLQ

-XO\�������� $GGLWLRQV 'HGXFWLRQV -XQH��������� 2QH�<HDU

'HEW�
*HQHUDO�2EOLJDWLRQ�%RQGV � ����������� � ���������� � ���������� � ����������� � ����������
$FFUHWHG�LQWHUHVW ���������� ��������� � ���������� �
/HDVH�5HYHQXH�%RQGV ���������� � ��������� ���������� ���������
3UHPLXP�RQ�LVVXDQFH ���������� � ��������� ���������� ���������
&DSLWDOL]HG�OHDVH�REOLJDWLRQV ������ � ������ ����� �����

2WKHU�/RQJ�7HUP�/LDELOLWLHV�
1HW�3HQVLRQ�/LDELOLW\
����1RWHV���	��� ����������� ���������� � ����������� �
1HW�23(%�OLDELOLW\��1RWH���� ����������� � ����������� ����������� �
&RPSHQVDWHG�DEVHQFHV ��������� ������� � ��������� ���������

� ������������� � ���������� � ����������� � ������������� � ����������

3D\PHQWV� RQ� WKH�*HQHUDO� 2EOLJDWLRQ� %RQGV� DUH�PDGH� IURP� WKH� %RQG� ,QWHUHVW� DQG�5HGHPSWLRQ� )XQG�
3ULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RQ�WKH�/HDVH�5HYHQXH�%RQGV�DUH�PDGH�IURP�WKH�'HYHORSHU�)HHV�)XQG�
3D\PHQWV�RQ�WKH�FDSLWDOL]HG� OHDVH�REOLJDWLRQV�DUH�PDGH�IURP�WKH�*HQHUDO�)XQG���3D\PHQWV�RQ�WKH�1HW
3HQVLRQ�/LDELOLW\��1HW�23(%� OLDELOLW\�DQG�FRPSHQVDWHG�DEVHQFHV�DUH�PDGH� IURP�WKH� IXQG� IRU�ZKLFK� WKH
UHODWHG�HPSOR\HH�ZRUNHG�

�&RQWLQXHG�

���
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)XQG�EDODQFHV��E\�FDWHJRU\��DW�-XQH����������FRQVLVWHG�RI�WKH�IROORZLQJ�

%RQG
,QWHUHVW $OO

*HQHUDO %XLOGLQJ 5HGHPSWLRQ 1RQ�0DMRU
)XQG )XQG )XQG )XQGV 7RWDO

1RQVSHQGDEOH�
5HYROYLQJ�FDVK�IXQG � ������� � � � � � ����� � �������
6WRUHV�LQYHQWRU\ ������� � � ������� �������
3UHSDLG�H[SHQGLWXUHV ������ � � � ������

6XEWRWDO�QRQVSHQGDEOH ������� � � ������� �������

5HVWULFWHG�
/HJDOO\�UHVWULFWHG�SURJUDPV ��������� � � ���������� ����������
&DSLWDO�SURMHFWV � ���������� � ���������� �����������
'HEW�VHUYLFH � � ���������� � ����������

6XEWRWDO�UHVWULFWHG ��������� ���������� ���������� ���������� �����������

$VVLJQHG�
6FLHQFH�7H[WERRN�$GRSWLRQ ��������� � � � ���������
'RQDWLRQV ������� � � � �������
&RPSXWHU�UHSODFHPHQW�SURJUDP ������� � � � �������
6LWHV�6DWXUGD\�$WWHQGDQFH�,QLWLDWLYH ������� � � � �������
&RPSXWHU�%ODGH�6HUYHU ������� � � � �������
2WKHU�$VVLJQHG ������� � � � �������

6XEWRWDO�DVVLJQHG ��������� � � � ���������

8QDVVLJQHG�
'HVLJQDWHG�IRU�HFRQRPLF

XQFHUWDLQW\ ���������� � � � ����������

7RWDO�IXQG�EDODQFHV � ���������� � ���������� � ���������� � ���������� � �����������

�&RQWLQXHG�
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*HQHUDO�,QIRUPDWLRQ�DERXW�WKH�6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ

3ODQ� 'HVFULSWLRQ� 7HDFKLQJ�FHUWLILHG� HPSOR\HHV� RI� WKH� 'LVWULFW� DUH� SURYLGHG� ZLWK� SHQVLRQV� WKURXJK� WKH
6WDWH�7HDFKHUV¶�5HWLUHPHQW�3ODQ��6753��±�D�FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ
DGPLQLVWHUHG� E\� WKH� &DOLIRUQLD� 6WDWH� 7HDFKHUV¶� 5HWLUHPHQW� 6\VWHP� �&DO6756��� � 7KH� 7HDFKHUV

5HWLUHPHQW� /DZ� �&DOLIRUQLD� (GXFDWLRQ� &RGH� 6HFWLRQ� ������ HW� VHT���� DV� HQDFWHG� DQG� DPHQGHG� E\� WKH
&DOLIRUQLD�/HJLVODWXUH��HVWDEOLVKHG�WKLV�SODQ�DQG�&DO6756�DV�WKH�DGPLQLVWUDWRU��7KH�EHQHILW�WHUPV�RI�WKH
SODQ�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���&DO6756�LVVXHV�D�SXEOLFO\�DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW�FDQ
EH�REWDLQHG�DW�KWWS���ZZZ�FDOVWUV�FRP�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�

%HQHILWV�3URYLGHG� 7KH�6753�'HILQHG�%HQHILW�3URJUDP�KDV�WZR�EHQHILW�IRUPXODV���

&DO6756����DW�����0HPEHUV�ILUVW�KLUHG�RQ�RU�EHIRUH�'HFHPEHU�����������WR�SHUIRUP�VHUYLFH�WKDW
FRXOG�EH�FUHGLWDEOH�WR�&DO6756�
&DO6756����DW�����0HPEHUV�ILUVW�KLUHG�RQ�RU�DIWHU�-DQXDU\����������WR�SHUIRUP�VHUYLFH�WKDW�FRXOG�EH
FUHGLWDEOH�WR�&DO6756�

7KH�'HILQHG�%HQHILW��'%��3URJUDP�SURYLGHV�UHWLUHPHQW�EHQHILWV�EDVHG�RQ�PHPEHUV
�ILQDO�FRPSHQVDWLRQ�
DJH�DQG�\HDUV�RI�VHUYLFH�FUHGLW�� ,Q�DGGLWLRQ��WKH�UHWLUHPHQW�SURJUDP�SURYLGHV�EHQHILWV�WR�PHPEHUV�XSRQ
GLVDELOLW\�DQG�WR�VXUYLYRUV�EHQHILFLDULHV�XSRQ�WKH�GHDWK�RI�HOLJLEOH�PHPEHUV��7KHUH�DUH�VHYHUDO�GLIIHUHQFHV
EHWZHHQ�WKH�WZR�EHQHILW�IRUPXODV�ZKLFK�DUH�QRWHG�EHORZ�

&DO6756����DW���

&DO6756����DW����PHPEHUV�DUH�HOLJLEOH�IRU�QRUPDO�UHWLUHPHQW�DW�DJH�����ZLWK�D�PLQLPXP�RI�ILYH�\HDUV�RI
FUHGLWHG�VHUYLFH��7KH�QRUPDO�UHWLUHPHQW�EHQHILW�LV�HTXDO�WR�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�IRU�HDFK�\HDU
RI�FUHGLWHG�VHUYLFH��(DUO\�UHWLUHPHQW�RSWLRQV�DUH�DYDLODEOH�DW�DJH����ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�RU
DV�HDUO\�DV�DJH����ZLWK����\HDUV�RI�FUHGLWHG�VHUYLFH��7KH�DJH�IDFWRU�IRU�UHWLUHPHQWV�DIWHU�DJH����LQFUHDVHV
ZLWK�HDFK�TXDUWHU�\HDU�RI�DJH�WR�����SHUFHQW�DW�DJH����RU�ROGHU��0HPEHUV�ZKR�KDYH����\HDUV�RU�PRUH�RI
FUHGLWHG�VHUYLFH�UHFHLYH�DQ�DGGLWLRQDO�LQFUHDVH�RI�XS�WR�����SHUFHQW�WR�WKH�DJH�IDFWRU��NQRZQ�DV�WKH�FDUHHU
IDFWRU��7KH�PD[LPXP�EHQHILW�ZLWK�WKH�FDUHHU�IDFWRU�LV�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�

&DO6756�FDOFXODWHV�UHWLUHPHQW�EHQHILWV�EDVHG�RQ�D�RQH�\HDU�ILQDO�FRPSHQVDWLRQ�IRU�PHPEHUV�ZKR�UHWLUHG
RQ�RU�DIWHU�-DQXDU\����������ZLWK����RU�PRUH�\HDUV�RI�FUHGLWHG�VHUYLFH��RU�IRU�FODVVURRP�WHDFKHUV�ZLWK�OHVV
WKDQ� ��� \HDUV� RI� FUHGLWHG� VHUYLFH� LI� WKH� HPSOR\HU� HOHFWHG� WR� SD\� WKH� DGGLWLRQDO� EHQHILW� FRVW� SULRU� WR
-DQXDU\����������2QH�\HDU�ILQDO�FRPSHQVDWLRQ�PHDQV�D�PHPEHU¶V�KLJKHVW�DYHUDJH�DQQXDO�FRPSHQVDWLRQ
HDUQDEOH� IRU� ��� FRQVHFXWLYH�PRQWKV� FDOFXODWHG� E\� WDNLQJ� WKH� FUHGLWDEOH� FRPSHQVDWLRQ� WKDW� D�PHPEHU
FRXOG�HDUQ�LQ�D�VFKRRO�\HDU�ZKLOH�HPSOR\HG�RQ�D�IXOO�WLPH�EDVLV��IRU�D�SRVLWLRQ�LQ�ZKLFK�WKH�SHUVRQ�ZRUNHG�
)RU� PHPEHUV� ZLWK� OHVV� WKDQ� ��� \HDUV� RI� FUHGLWHG� VHUYLFH�� ILQDO� FRPSHQVDWLRQ� LV� WKH� KLJKHVW� DYHUDJH
DQQXDO�FRPSHQVDWLRQ�HDUQDEOH�IRU�DQ\�WKUHH�FRQVHFXWLYH�\HDUV�RI�FUHGLWHG�VHUYLFH�

&DO6756����DW���

&DO6756����DW����PHPEHUV�DUH�HOLJLEOH�IRU�QRUPDO�UHWLUHPHQW�DW�DJH�����ZLWK�D�PLQLPXP�RI�ILYH�\HDUV�RI
FUHGLWHG�VHUYLFH��7KH�QRUPDO�UHWLUHPHQW�EHQHILW�LV�HTXDO�WR�����SHUFHQW�RI�ILQDO�FRPSHQVDWLRQ�IRU�HDFK�\HDU
RI�FUHGLWHG�VHUYLFH��$Q�HDUO\�UHWLUHPHQW�RSWLRQ�LV�DYDLODEOH�DW�DJH�����7KH�DJH�IDFWRU�IRU�UHWLUHPHQW�DIWHU
DJH����LQFUHDVHV�ZLWK�HDFK�TXDUWHU�\HDU�RI�DJH�WR�����SHUFHQW�DW�DJH����RU�ROGHU��

$OO�&DO6756����DW����PHPEHUV�KDYH� WKHLU� ILQDO� FRPSHQVDWLRQ�EDVHG�RQ� WKHLU�KLJKHVW�DYHUDJH�DQQXDO
FRPSHQVDWLRQ�HDUQDEOH�IRU�WKUHH�FRQVHFXWLYH�\HDUV�RI�FUHGLWHG�VHUYLFH�

�&RQWLQXHG�
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&RQWULEXWLRQV� 5HTXLUHG� PHPEHU�� HPSOR\HU� DQG� VWDWH� FRQWULEXWLRQ� UDWHV� DUH� VHW� E\� WKH� &DOLIRUQLD
/HJLVODWXUH�DQG�*RYHUQRU�DQG�GHWDLOHG�LQ�7HDFKHUV
�5HWLUHPHQW�/DZ��&RQWULEXWLRQ�UDWHV�DUH�H[SUHVVHG�DV
D�OHYHO�SHUFHQWDJH�RI�SD\UROO�XVLQJ�WKH�HQWU\�DJH�QRUPDO�DFWXDULDO�FRVW�PHWKRG�

&RQWULEXWLRQV�� 5HTXLUHG� PHPEHU�� HPSOR\HU� DQG� VWDWH� FRQWULEXWLRQ� UDWHV� DUH� VHW� E\� WKH� &DOLIRUQLD
/HJLVODWXUH�DQG�*RYHUQRU�DQG�GHWDLOHG�LQ�7HDFKHUV
�5HWLUHPHQW�/DZ��&RQWULEXWLRQ�UDWHV�DUH�H[SUHVVHG�DV
D�OHYHO�SHUFHQWDJH�RI�SD\UROO�XVLQJ�WKH�HQWU\�DJH�QRUPDO�DFWXDULDO�FRVW�PHWKRG�

,Q�-XQH�������&DOLIRUQLD�6HQDWH�%LOO�����6%�����ZDV�VLJQHG�LQWR�ODZ�DQG�DSSURSULDWHG�DSSUR[LPDWHO\�����
ELOOLRQ� LQ� ILVFDO� \HDU� ����±��� IURP� WKH� VWDWH¶V�*HQHUDO� )XQG�DV� FRQWULEXWLRQV� WR�&DO6756�RQ�EHKDOI� RI
HPSOR\HUV��7KH�ELOO� UHTXLUHV�SRUWLRQV�RI� WKH�FRQWULEXWLRQ�WR�VXSSODQW�WKH�DPRXQWV�UHPLWWHG�E\�HPSOR\HUV
VXFK�WKDW�WKH�DPRXQWV�UHPLWWHG�ZLOO�EH������DQG������SHUFHQWDJH�SRLQWV�OHVV�WKDQ�WKH�VWDWXWRULO\�UHTXLUHG
DPRXQWV� GXH� IRU� ILVFDO� \HDUV� ����±��� DQG� ����±���� UHVSHFWLYHO\�� 7KH� UHPDLQLQJ� SRUWLRQ� RI� WKH
FRQWULEXWLRQ� LV� DOORFDWHG� WR� UHGXFH� WKH� HPSOR\HUV¶� VKDUH� RI� WKH� XQIXQGHG� DFWXDULDO� REOLJDWLRQ� RI� WKH
'HILQHG�%HQHILW�3URJUDP�

7KH�HPSOR\HU�FRQWULEXWLRQ� UDWHV�VHW� LQ�VWDWXWH�E\� WKH�&DO6756�)XQGLQJ�3ODQ�ZHUH�QRW�FKDQJHG�E\� WKH
SDVVDJH�RI�6%�����$�VXPPDU\�RI�VWDWXWRU\�FRQWULEXWLRQ� UDWHV�DQG�RWKHU�VRXUFHV�RI�FRQWULEXWLRQV� WR� WKH
'HILQHG�%HQHILW�3URJUDP�DUH�DV�IROORZV�

0HPEHUV� �� 8QGHU� &DO6756� ��� DW� ���� WKH�PHPEHU� FRQWULEXWLRQ� UDWH� ZDV� ������ SHUFHQW� RI� DSSOLFDEOH
PHPEHU�HDUQLQJV�IRU�ILVFDO�\HDU����������8QGHU�&DO6756����DW�����PHPEHUV�FRQWULEXWH����SHUFHQW�RI
WKH� QRUPDO� FRVW� RI� WKHLU� UHWLUHPHQW� SODQ�� ZKLFK� UHVXOWHG� LQ� D� FRQWULEXWLRQ� UDWH� RI� ������� SHUFHQW� RI
DSSOLFDEOH�PHPEHU�HDUQLQJV�IRU�ILVFDO�\HDU����������

,Q� JHQHUDO�� PHPEHU� FRQWULEXWLRQV� FDQQRW� LQFUHDVH� XQOHVV� PHPEHUV� DUH� SURYLGHG� ZLWK� VRPH� W\SH� RI
³FRPSDUDEOH� DGYDQWDJH´� LQ� H[FKDQJH� IRU� VXFK� LQFUHDVHV�� 8QGHU� SUHYLRXV� ODZ�� WKH� /HJLVODWXUH� FRXOG
UHGXFH�RU�HOLPLQDWH�WKH���SHUFHQW�DQQXDO�LQFUHDVH�WR�UHWLUHPHQW�EHQHILWV��$V�D�UHVXOW�RI�$%�������HIIHFWLYH
-XO\���������� WKH�/HJLVODWXUH�FDQQRW� UHGXFH� WKH���SHUFHQW�DQQXDO�EHQHILW�DGMXVWPHQW� IRU�PHPEHUV�ZKR
UHWLUH� RQ� RU� DIWHU� -DQXDU\� ��� ������ DQG� LQ� H[FKDQJH� IRU� WKLV� ³FRPSDUDEOH� DGYDQWDJH�´� WKH� PHPEHU
FRQWULEXWLRQ�UDWHV�KDYH�EHHQ�LQFUHDVHG�E\�DQ�DPRXQW� WKDW�FRYHUV�D�SRUWLRQ�RI�WKH�FRVW�RI�WKH���SHUFHQW
DQQXDO�EHQHILW�DGMXVWPHQW��

(PSOR\HUV�±�������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV��

3XUVXDQW�WR�$%�������HPSOR\HU�FRQWULEXWLRQV�ZLOO� LQFUHDVH�IURP�D�SULRU�UDWH�RI������SHUFHQW�WR�D�WRWDO�RI
�����SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV�SKDVHG�LQ�RYHU�VHYHQ�\HDUV�VWDUWLQJ�LQ�������7KH�OHJLVODWLRQ
DOVR�JLYHV� WKH�&DO6756�ERDUG� OLPLWHG�DXWKRULW\� WR�DGMXVW�HPSOR\HU�FRQWULEXWLRQ� UDWHV� IURP�-XO\��������
WKURXJK� -XQH������ LQ� RUGHU� WR� HOLPLQDWH� WKH� UHPDLQLQJ� XQIXQGHG�DFWXDULDO� REOLJDWLRQ� UHODWHG� WR� VHUYLFH
FUHGLWHG� WR�PHPEHUV�SULRU� WR�-XO\����������7KH�&DO6756�ERDUG�FDQQRW�DGMXVW� WKH� UDWH�E\�PRUH� WKDQ��
SHUFHQW� LQ�D�ILVFDO�\HDU��DQG�WKH�WRWDO�FRQWULEXWLRQ�UDWH�LQ�DGGLWLRQ�WR�WKH������SHUFHQW�FDQQRW�H[FHHG���
SHUFHQW�

�&RQWLQXHG�
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7KH�&DO6756�HPSOR\HU�FRQWULEXWLRQ�UDWH�LQFUHDVHV�HIIHFWLYH�IRU�ILVFDO�\HDU�����������WKURXJK�ILVFDO�\HDU
��������DUH�VXPPDUL]HG�LQ�WKH�WDEOH�EHORZ�

(IIHFWLYH�'DWH 3ULRU�5DWH� ,QFUHDVH 7RWDO

-XO\��������� ����� ����� ������
-XO\��������� ����� ����� ������
-XO\��������� ����� ������ ������

-XO\����������WR
-XQH��������� ����� 
 

-XO\��������� ������������ ,QFUHDVH�IURP�SULRU�UDWH�FHDVHV�LQ��������


�7KH�7HDFKHUV
�5HWLUHPHQW�%RDUG��WKH��ERDUG���FDQQRW�DGMXVW�WKH�HPSOR\HU�UDWH�E\�PRUH�WKDQ���SHUFHQW�LQ�D�ILVFDO�\HDU�
DQG� WKH� LQFUHDVH� WR� WKH�FRQWULEXWLRQ�UDWH�DERYH� WKH������SHUFHQW�EDVH�FRQWULEXWLRQ�UDWH�FDQQRW�H[FHHG����SHUFHQW� IRU�D
PD[LPXP�RI�������SHUFHQW��

7KH�'LVWULFW�FRQWULEXWHG�������������WR�WKH�SODQ�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������

6WDWH���������SHUFHQW�RI�WKH�PHPEHUV¶�FUHGLWDEOH�HDUQLQJV�IURP�WKH�ILVFDO�\HDU�HQGLQJ�LQ�WKH�SULRU�FDOHQGDU
\HDU�

$OVR�DV�D�UHVXOW�RI�$%�������WKH�DGGLWLRQDO�VWDWH�DSSURSULDWLRQ�UHTXLUHG�WR�IXOO\�IXQG�WKH�EHQHILWV�LQ�HIIHFW
DV� RI� ����� E\� ����� LV� VSHFLILF� LQ� VXEGLYLVLRQ� �E�� RI� (GXFDWLRQ�&RGH�6HFWLRQ� ��������� � 7KH� LQFUHDVHG
FRQWULEXWLRQV�HQG�DV�RI�ILVFDO�\HDU�������������

7KH� VWDWH¶V� EDVH� FRQWULEXWLRQ� WR� WKH� 'HILQHG� %HQHILW� 3URJUDP� LV� FDOFXODWHG� EDVHG� RQ� FUHGLWDEOH
FRPSHQVDWLRQ� IURP� WZR� ILVFDO� \HDUV� SULRU�� 7KH� VWDWH� UDWH� ZLOO� LQFUHDVH� WR� ������� RQ� -XO\� ��� ������ WR
FRQWLQXH�SD\LQJ�GRZQ�WKH�XQIXQGHG�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�EHQHILWV�VWUXFWXUH�WKDW�ZDV�LQ�SODFH�LQ
����� SULRU� WR� FHUWDLQ� HQKDQFHPHQWV� LQ� EHQHILWV� DQG� UHGXFWLRQV� LQ� FRQWULEXWLRQV�� $GGLWLRQDOO\�� WKH
HQDFWPHQW�RI�6%����ZLOO�UHVXOW�LQ�IXWXUH�VXSSOHPHQWDO�FRQWULEXWLRQV�WR�EH�PDGH�E\�WKH�VWDWH�WR�SD\�GRZQ
LWV� SRUWLRQ�RI� WKH�XQIXQGHG�DFWXDULDO� REOLJDWLRQ�RI� WKH�'HILQHG�%HQHILW�3URJUDP� LQ� ILVFDO� \HDUV�����±��
WKURXJK�����±����

�&RQWLQXHG�

���
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7KH�&DO6756�VWDWH�FRQWULEXWLRQ�UDWHV�HIIHFWLYH�IRU�ILVFDO�\HDU���������DQG�EH\RQG�DUH�VXPPDUL]HG�LQ�WKH
WDEOH�EHORZ�

$%�����
,QFUHDVH�)RU� 7RWDO�6WDWH

%DVH �����%HQHILW 6%0$ $SSURSULDWLRQ
(IIHFWLYH�'DWH� 5DWH 6WUXFWXUH )XQGLQJ��� WR�'%�3URJUDP

-XO\����������� ������� ������� ������ ������
-XO\����������� ������� ���������� ������ �����������
-XO\����������WR

-XQH��������� ������ ��� ����� ���

-XO\���������DQG
WKHUHDIWHU� ������� ���� ������ ���������

���7KLV�UDWH�GRHV�QRW�LQFOXGH�WKH�����PLOOLRQ�UHGXFWLRQ�LQ�DFFRUGDQFH�ZLWK�(GXFDWLRQ�&RGH�6HFWLRQ�������
���,Q�0D\�������WKH�ERDUG�RI�&DO6756�H[HUFLVHG�LWV�OLPLWHG�DXWKRULW\�WR�LQFUHDVH�WKH�VWDWH�FRQWULEXWLRQ�UDWH�E\�����SHUFHQW�RI�WKH
SD\UROO�HIIHFWLYH�-XO\���������
����7KLV�UDWH�GRHV�QRW�LQFOXGH�WKH������ELOOLRQ�VXSSOHPHQWDO�VWDWH�FRQWULEXWLRQ�RQ�EHKDOI�RI�HPSOR\HUV�SXUVXDQW�WR�6%����
���� 7KH� &DO6756� ERDUG� KDV� OLPLWHG� DXWKRULW\� WR� DGMXVW� VWDWH� FRQWULEXWLRQ� UDWHV� DQQXDOO\� WKURXJK� -XQH� ���� ����� LQ� RUGHU� WR
HOLPLQDWH�WKH�UHPDLQLQJ�XQIXQGHG�DFWXDULDO�REOLJDWLRQ�DVVRFLDWHG�ZLWK�WKH������EHQHILW�VWUXFWXUH���7KH�ERDUG�FDQQRW�LQFUHDVH�WKH
UDWH�E\�PRUH�WKDQ������SHUFHQW�LQ�D�ILVFDO�\HDU��DQG�LI�WKHUH�LV�QR�XQIXQGHG�DFWXDULDO�REOLJDWLRQ��WKH�FRQWULEXWLRQ�UDWH�LPSRVHG�WR
SD\�IRU�WKH������EHQHILW�VWUXFWXUH�ZRXOG�EH�UHGXFHG�WR���SHUFHQW��
���� )URP� -XO\� ��� ������ DQG� WKHUHDIWHU�� WKH� UDWHV� LQ� HIIHFW� SULRU� WR� -XO\� ��� ������ DUH� UHLQVWDWHG�� LI� QHFHVVDU\�� WR� DGGUHVV� DQ\
UHPDLQLQJ������XQIXQGHG�DFWXDULDO�REOLJDWLRQ�

3HQVLRQ� /LDELOLWLHV�� 3HQVLRQ� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI
5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W�-XQH�����������WKH�'LVWULFW�UHSRUWHG�D�OLDELOLW\�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�WKDW
UHIOHFWHG�D� UHGXFWLRQ� IRU�6WDWH�SHQVLRQ�VXSSRUW�SURYLGHG� WR� WKH�'LVWULFW��7KH�DPRXQW� UHFRJQL]HG�E\� WKH
'LVWULFW� DV� LWV� SURSRUWLRQDWH� VKDUH� RI� WKH� QHW� SHQVLRQ� OLDELOLW\�� WKH� UHODWHG� 6WDWH� VXSSRUW�� DQG� WKH� WRWDO
SRUWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�WKDW�ZDV�DVVRFLDWHG�ZLWK�WKH�'LVWULFW�ZHUH�DV�IROORZV�

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\ � �����������
6WDWH¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\
��DVVRFLDWHG�ZLWK�WKH�'LVWULFW �����������

7RWDO � �����������

7KH� QHW� SHQVLRQ� OLDELOLW\� ZDV� PHDVXUHG� DV� RI� -XQH� ���� ������ DQG� WKH� WRWDO� SHQVLRQ� OLDELOLW\� XVHG� WR
FDOFXODWH� WKH� QHW� SHQVLRQ� OLDELOLW\� ZDV� GHWHUPLQHG� E\� DQ� DFWXDULDO� YDOXDWLRQ� DV� RI� -XQH� ���� ������ 7KH
'LVWULFW¶V�SURSRUWLRQ�RI� WKH�QHW�SHQVLRQ� OLDELOLW\�ZDV�EDVHG�RQ� WKH�'LVWULFW¶V�VKDUH�RI�FRQWULEXWLRQV� WR� WKH
SHQVLRQ�SODQ� UHODWLYH� WR� WKH�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDWLQJ�VFKRRO�'LVWULFWV�DQG� WKH�6WDWH��$W�-XQH����
������ WKH� 'LVWULFW¶V� SURSRUWLRQ� ZDV� ������ SHUFHQW�� ZKLFK� ZDV� DQ� LQFUHDVH� RI� ������ SHUFHQW� IURP� LWV
SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH����������

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�),1$1&,$/�67$7(0(176

-XQH���������

127(���±�1(7�3(16,21�/,$%,/,7<�±�67$7(�7($&+(56
�5(7,5(0(17�3/$1��&RQWLQXHG�

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�������������DQG�UHYHQXH
RI� ������������ IRU� VXSSRUW� SURYLGHG� E\� WKH� 6WDWH�� � $W� -XQH� ���� ������ WKH� 'LVWULFW� UHSRUWHG� GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � ���������

&KDQJHV�RI�DVVXPSWLRQV ���������� �

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�
��DFWXDO�HDUQLQJV�RQ�LQYHVWPHQWV � ����������

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�
�'LVWULFW�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�
��RI�FRQWULEXWLRQV ���������� ����������

&RQWULEXWLRQV�PDGH�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ����������� � ����������

������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�FRQWULEXWLRQV
PDGH�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ
WKH�\HDU�HQGHG�-XQH�����������2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ����������
���� � ����������
���� � ���������
���� � ���������
���� � ����������
���� � ���������

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D
FORVHG�SHULRG�HTXDO� WR� WKH�DYHUDJH� UHPDLQLQJ�VHUYLFH� OLIH�RI�SODQ�PHPEHUV��ZKLFK� LV���\HDUV�DV�RI� WKH
-XQH����������PHDVXUHPHQW�GDWH��'HIHUUHG�RXWIORZV�DQG�LQIORZV�UHODWHG�WR�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG
DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV�DUH�QHWWHG�DQG�DPRUWL]HG�RYHU�D�FORVHG���\HDU�SHULRG��

�&RQWLQXHG�
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$FWXDULDO�0HWKRGV�DQG�$VVXPSWLRQV��7KH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�6753�ZDV�GHWHUPLQHG�E\�DSSO\LQJ
XSGDWH�SURFHGXUHV�WR�D�ILQDQFLDO�UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������DQG�UROOLQJ�IRUZDUG�WKH
WRWDO�SHQVLRQ� OLDELOLW\� WR�-XQH�����������7KH� ILQDQFLDO� UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����������
XVHG� WKH� IROORZLQJ� DFWXDULDO� PHWKRGV� DQG� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SULRU� SHULRGV� LQFOXGHG� LQ� WKH
PHDVXUHPHQW��

9DOXDWLRQ�'DWH� -XQH���������
([SHULHQFH�6WXG\ -XO\���������WKURXJK�-XQH���������
$FWXDULDO�&RVW�0HWKRG (QWU\�DJH�QRUPDO
,QYHVWPHQW�5DWH�RI�5HWXUQ �����
&RQVXPHU�3ULFH�,QIODWLRQ �����
:DJH�*URZWK �����
3RVW�UHWLUHPHQW�%HQHILW�,QFUHDVHV ������VLPSOH�IRU�'%

��1RW�DSSOLFDEOH�IRU�'%6�&%%

&DO6756�XVHV�D�JHQHUDWLRQDO�PRUWDOLW\�DVVXPSWLRQ��ZKLFK�LQYROYHV�WKH�XVH�RI�D�EDVH�PRUWDOLW\�WDEOH�DQG
SURMHFWLRQ� VFDOHV� WR� UHIOHFW� H[SHFWHG� DQQXDO� UHGXFWLRQV� LQ� PRUWDOLW\� UDWHV� DW� HDFK� DJH�� UHVXOWLQJ� LQ
LQFUHDVHV�LQ�OLIH�H[SHFWDQFLHV�HDFK�\HDU�LQWR�WKH�IXWXUH��7KH�EDVH�PRUWDOLW\�WDEOHV�DUH�&DO6756�FXVWRP
WDEOHV�GHULYHG�WR�EHVW�ILW�WKH�SDWWHUQV�RI�PRUWDOLW\�DPRQJ�LWV�PHPEHUV��7KH�SURMHFWLRQ�VFDOH�ZDV�VHW�HTXDO
WR�����SHUFHQW�RI�WKH�XOWLPDWH�LPSURYHPHQW�IDFWRU�IURP�WKH�0RUWDOLW\�,PSURYHPHQW�6FDOH��03�������WDEOH�
LVVXHG�E\�WKH�6RFLHW\�RI�$FWXDULHV�

7KH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV�ZDV� GHWHUPLQHG� XVLQJ� D� EXLOGLQJ�
EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW
RI�SHQVLRQ�SODQ� LQYHVWPHQW�H[SHQVH�DQG� LQIODWLRQ��DUH�GHYHORSHG� IRU�HDFK�PDMRU�DVVHW�FODVV��7KH�EHVW
HVWLPDWH� UDQJHV�ZHUH� GHYHORSHG� XVLQJ� FDSLWDO�PDUNHW� DVVXPSWLRQV� IURP�&DO6756� JHQHUDO� LQYHVWPHQW
FRQVXOWDQW�DV�DQ�LQSXW�WR�WKH�SURFHVV��7KH�DFWXDULDO�LQYHVWPHQW�UDWH�RI�UHWXUQ�DVVXPSWLRQ�ZDV�DGRSWHG�E\
WKH�&DO6756�ERDUG� LQ�)HEUXDU\������ LQ�FRQMXQFWLRQ�ZLWK� WKH�PRVW� UHFHQW�H[SHULHQFH�VWXG\�� �)RU�HDFK
IXWXUH�YDOXDWLRQ��&DO6756�FRQVXOWLQJ�DFWXDU\�UHYLHZV�WKH�UHWXUQ�DVVXPSWLRQ�IRU�UHDVRQDEOHQHVV�EDVHG�RQ
WKH�PRVW�FXUUHQW�FDSLWDO�PDUNHW�DVVXPSWLRQV��%HVW�HVWLPDWHV�RI����\HDU�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�DQG
WKH� DVVXPHG� DVVHW� DOORFDWLRQ� IRU� HDFK� PDMRU� DVVHW� FODVV� XVHG� DV� LQSXW� WR� GHYHORS� WKH� DFWXDULDO
LQYHVWPHQW�UDWH�RI�UHWXUQ�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH�

/RQJ�7HUP

$VVXPHG�$VVHW ([SHFWHG�5HDO

$VVHW�&ODVV $OORFDWLRQ 5DWH�RI�5HWXUQ

*OREDO�(TXLW\ ��� �����
)L[HG�,QFRPH� �� ����
5HDO�(VWDWH� �� ����
3ULYDWH�(TXLW\� �� ����
$EVROXWH�5HWXUQ���5LVN

�� ��0LWLJDWLQJ�6WUDWHJLHV � ����
,QIODWLRQ�6HQVLWLYH � ����
&DVK���/LTXLGLW\� � ������


����\HDU�JHRPHWULF�DYHUDJH

�&RQWLQXHG�
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'LVFRXQW� 5DWH�� 7KH� GLVFRXQW� UDWH� XVHG� WR� PHDVXUH� WKH� WRWDO� SHQVLRQ� OLDELOLW\� ZDV� ����� SHUFHQW�� 7KH
SURMHFWLRQ� RI� FDVK� IORZV� XVHG� WR� GHWHUPLQH� WKH� GLVFRXQW� UDWH� DVVXPHG� WKDW� FRQWULEXWLRQV� IURP� SODQ
PHPEHUV�DQG�HPSOR\HUV�ZLOO�EH�PDGH�DW�VWDWXWRU\�FRQWULEXWLRQ�UDWHV�LQ�DFFRUGDQFH�ZLWK�WKH�UDWH�LQFUHDVH
SHU�$%�������3URMHFWHG�LQIORZV�IURP�LQYHVWPHQW�HDUQLQJV�ZHUH�FDOFXODWHG�XVLQJ�WKH�ORQJ�WHUP�DVVXPHG
LQYHVWPHQW� UDWH� RI� UHWXUQ� ������ SHUFHQW�� DQG� DVVXPLQJ� WKDW� FRQWULEXWLRQV�� EHQHILW� SD\PHQWV�� DQG
DGPLQLVWUDWLYH�H[SHQVH�RFFXU�PLG\HDU��%DVHG�RQ� WKRVH�DVVXPSWLRQV�� WKH�6753¶V� ILGXFLDU\�QHW�SRVLWLRQ
ZDV� SURMHFWHG� WR� EH� DYDLODEOH� WR�PDNH�DOO� SURMHFWHG� IXWXUH� EHQHILW� SD\PHQWV� WR� FXUUHQW� SODQ�PHPEHUV�
7KHUHIRUH��WKH�ORQJ�WHUP�DVVXPHG�LQYHVWPHQW�UDWH�RI�UHWXUQ�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW
SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�

6HQVLWLYLW\�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� WR�&KDQJHV� LQ� WKH�'LVFRXQW
5DWH� 7KH�IROORZLQJ�SUHVHQWV�WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�XVLQJ
WKH�GLVFRXQW� UDWH�RI������SHUFHQW��DV�ZHOO�DV�ZKDW� WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW�SHQVLRQ
OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQWDJH�SRLQW�ORZHU�������SHUFHQW�
RU���SHUFHQWDJH�SRLQW�KLJKHU�������SHUFHQW��WKDQ�WKH�FXUUHQW�UDWH�

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI
��WKH�QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ� 'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ
LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�&DO6756�ILQDQFLDO�UHSRUW�

127(���±�1(7�3(16,21�/,$%,/,7<�±�38%/,&�(03/2<(5¶6�5(7,5(0(17�)81'�%

*HQHUDO�,QIRUPDWLRQ�DERXW�WKH�3XEOLF�(PSOR\HU¶V�5HWLUHPHQW�)XQG�%

3ODQ� 'HVFULSWLRQ� 7KH� VFKRROV� FRVW�VKDULQJ� PXOWLSOH�HPSOR\HU� GHILQHG� EHQHILW� SHQVLRQ� SODQ� 3XEOLF
(PSOR\HU¶V�5HWLUHPHQW�)XQG�%��3(5)�%��LV�DGPLQLVWHUHG�E\�WKH�&DOLIRUQLD�3XEOLF�(PSOR\HHV¶�5HWLUHPHQW
6\VWHP� �&DO3(56��� 3ODQ�PHPEHUVKLS� FRQVLVWV� RI� QRQ�WHDFKLQJ� DQG� QRQ�FHUWLILHG� HPSOR\HHV� RI� SXEOLF
VFKRROV��.������FRPPXQLW\�FROOHJH�GLVWULFWV��RIILFHV�RI�HGXFDWLRQ��FKDUWHU�DQG�SULYDWH�VFKRROV��HOHFWLYH��LQ
WKH�6WDWH�RI�&DOLIRUQLD�

7KH� 3ODQ� ZDV� HVWDEOLVKHG� WR� SURYLGH� UHWLUHPHQW�� GHDWK� DQG� GLVDELOLW\� EHQHILWV� WR� QRQ�WHDFKLQJ� DQG
QRQFHUWLILHG�HPSOR\HHV�LQ�VFKRROV��7KH�EHQHILW�SURYLVLRQV�IRU�3ODQ�HPSOR\HHV�DUH�HVWDEOLVKHG�E\�VWDWXWH�
&DO3(56�LVVXHV�D�SXEOLFO\�DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�REWDLQHG�DW�

KWWSV���ZZZ�FDOSHUV�FD�JRY�GRFV�IRUPV�SXEOLFDWLRQV�FDIU������SGI

%HQHILWV�3URYLGHG� 7KH�EHQHILWV� IRU� WKH�GHILQHG�EHQHILW�SODQV�DUH�EDVHG�RQ�PHPEHUV¶�\HDUV�RI�VHUYLFH�
DJH��ILQDO�FRPSHQVDWLRQ��DQG�EHQHILW�IRUPXOD��%HQHILWV�DUH�SURYLGHG�IRU�GLVDELOLW\��GHDWK��DQG�VXUYLYRUV�RI
HOLJLEOH�PHPEHUV� RU� EHQHILFLDULHV��0HPEHUV� EHFRPH� IXOO\� YHVWHG� LQ� WKHLU� UHWLUHPHQW� EHQHILWV� HDUQHG� WR
GDWH�DIWHU�ILYH�\HDUV�����\HDUV�IRU�6WDWH�6HFRQG�7LHU�PHPEHUV��RI�FUHGLWHG�VHUYLFH�

�&RQWLQXHG�
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&RQWULEXWLRQV� 7KH� EHQHILWV� IRU� WKH� GHILQHG� EHQHILW� SHQVLRQ� SODQV� DUH� IXQGHG� E\� FRQWULEXWLRQV� IURP
PHPEHUV� DQG� HPSOR\HUV�� DQG� HDUQLQJV� IURP� LQYHVWPHQWV�� 0HPEHU� DQG� HPSOR\HU� FRQWULEXWLRQV� DUH� D
SHUFHQWDJH� RI� DSSOLFDEOH� PHPEHU� FRPSHQVDWLRQ�� 0HPEHU� FRQWULEXWLRQ� UDWHV� DUH� GHILQHG� E\� ODZ� DQG
GHSHQG� RQ� WKH� UHVSHFWLYH� HPSOR\HU¶V� EHQHILW� IRUPXODV�� (PSOR\HU� FRQWULEXWLRQ� UDWHV� DUH� GHWHUPLQHG� E\
SHULRGLF�DFWXDULDO� YDOXDWLRQV�RU�E\�VWDWH�VWDWXWH��$FWXDULDO� YDOXDWLRQV�DUH�EDVHG�RQ� WKH�EHQHILW� IRUPXODV
DQG�HPSOR\HH�JURXSV�RI�HDFK�HPSOR\HU��(PSOR\HU�FRQWULEXWLRQV��LQFOXGLQJ�OXPS�VXP�FRQWULEXWLRQV�PDGH
ZKHQ�GLVWULFWV�ILUVW�MRLQ�3(5)�%��DUH�FUHGLWHG�ZLWK�D�PDUNHW�YDOXH�DGMXVWPHQW�LQ�GHWHUPLQLQJ�FRQWULEXWLRQ
UDWHV��

7KH� UHTXLUHG� FRQWULEXWLRQ� UDWHV� RI�PRVW� DFWLYH� SODQ�PHPEHUV� DUH� EDVHG� RQ� D� SHUFHQWDJH� RI� VDODU\� LQ
H[FHVV�RI�D�EDVH�FRPSHQVDWLRQ�DPRXQW�UDQJLQJ�IURP�]HUR�GROODUV�WR������PRQWKO\�

5HTXLUHG� FRQWULEXWLRQ� UDWHV� IRU� DFWLYH�SODQ�PHPEHUV�DQG�HPSOR\HUV�DV�D�SHUFHQWDJH�RI�SD\UROO� IRU� WKH
\HDU�HQGHG�-XQH����������ZHUH�DV�IROORZV�

0HPEHUV� ��7KH�PHPEHU�FRQWULEXWLRQ� UDWH�ZDV������RU������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV� IRU
ILVFDO�\HDU����������

(PSOR\HUV���7KH�HPSOR\HU�FRQWULEXWLRQ�UDWH�ZDV��������SHUFHQW�RI�DSSOLFDEOH�PHPEHU�HDUQLQJV�

7KH�'LVWULFW�FRQWULEXWHG�������������WR�WKH�SODQ�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������

3HQVLRQ� /LDELOLWLHV�� 3HQVLRQ� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI
5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W�-XQH����������� WKH�'LVWULFW� UHSRUWHG�D� OLDELOLW\�RI�������������� IRU� LWV�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW
SHQVLRQ� OLDELOLW\�� 7KH� QHW� SHQVLRQ� OLDELOLW\� ZDV� PHDVXUHG� DV� RI� -XQH� ���� ������ DQG� WKH� WRWDO� SHQVLRQ
OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����
������ 7KH� 'LVWULFW
V� SURSRUWLRQ� RI� WKH� QHW� SHQVLRQ� OLDELOLW\� ZDV� EDVHG� RQ� WKH� 'LVWULFW
V� VKDUH� RI
FRQWULEXWLRQV� WR� WKH� SHQVLRQ� SODQ� UHODWLYH� WR� WKH� FRQWULEXWLRQV� RI� DOO� SDUWLFLSDWLQJ� VFKRRO� 'LVWULFWV�� $W
-XQH�����������WKH�'LVWULFW¶V�SURSRUWLRQ�ZDV�������SHUFHQW��ZKLFK�ZDV�DQ�LQFUHDVH�RI�������SHUFHQW�IURP
LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH����������

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�������������DQG�UHYHQXH
RI� ����������� IRU� VXSSRUW� SURYLGHG� E\� WKH� 6WDWH��� � $W� -XQH� ���� ������ WKH� 'LVWULFW� UHSRUWHG� GHIHUUHG
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � �

&KDQJHV�RI�DVVXPSWLRQV ���������� �

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�
��RQ�LQYHVWPHQWV ��������� �

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�'LVWULFW�
��FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI�FRQWULEXWLRQV ��������� �������

&RQWULEXWLRQV�PDGH�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ���������� � �������
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������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�FRQWULEXWLRQV
VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ�WKH
\HDU� HQGHG� -XQH� ���� ������ 2WKHU� DPRXQWV� UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG� GHIHUUHG
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ����������
���� � ����������
���� � �������
���� � ���������

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH�DQG�FKDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D
FORVHG�SHULRG�HTXDO� WR� WKH�DYHUDJH� UHPDLQLQJ�VHUYLFH� OLIH�RI�SODQ�PHPEHUV��ZKLFK� LV���\HDUV�DV�RI� WKH
-XQH� ���� ����� PHDVXUHPHQW� GDWH�� � 'HIHUUHG� RXWIORZV� DQG� LQIORZV� UHODWHG� WR� GLIIHUHQFHV� EHWZHHQ
SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV�DUH�QHWWHG�DQG�DPRUWL]HG�RYHU�D�FORVHG���\HDU�SHULRG�

$FWXDULDO�0HWKRGV�DQG�$VVXPSWLRQV��7KH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�3ODQ�ZDV�GHWHUPLQHG�E\�DSSO\LQJ
XSGDWH�SURFHGXUHV�WR�D�ILQDQFLDO�UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������DQG�UROOLQJ�IRUZDUG�WKH
WRWDO�SHQVLRQ� OLDELOLW\� WR�-XQH�����������7KH� ILQDQFLDO� UHSRUWLQJ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH����������
XVHG� WKH� IROORZLQJ� DFWXDULDO� PHWKRGV� DQG� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SULRU� SHULRGV� LQFOXGHG� LQ� WKH
PHDVXUHPHQW��

9DOXDWLRQ�'DWH� -XQH���������
([SHULHQFH�6WXG\ -XQH����������WKURXJK�-XQH���������
$FWXDULDO�&RVW�0HWKRG (QWU\�DJH�QRUPDO
,QYHVWPHQW�5DWH�RI�5HWXUQ �����
&RQVXPHU�3ULFH�,QIODWLRQ �����
:DJH�*URZWK 9DULHV�E\�HQWU\�DJH�DQG�VHUYLFH
3RVW�UHWLUHPHQW�%HQHILW�,QFUHDVHV &RQWUDFW�&2/$�XS�WR�������XQWLO�3XUFKDVLQJ

��3RZHU�3URWHFWLRQ�$OORZDQFH�)ORRU�RQ��
��3XUFKDVLQJ�3RZHU�DSSOLHV�������WKHUHDIWHU

7KH�PRUWDOLW\�WDEOH�XVHG�ZDV�GHYHORSHG�EDVHG�RQ�&DO3(56�VSHFLILF�GDWD��7KH�WDEOH�LQFOXGHV����\HDUV�RI
PRUWDOLW\�LPSURYHPHQWV�XVLQJ�6RFLHW\�RI�$FWXDULHV�����RI�VFDOH�03�������)RU�PRUH�GHWDLOV�RQ�WKLV�WDEOH�
SOHDVH�UHIHU�WR�WKH������H[SHULHQFH�VWXG\�UHSRUW�

$OO� RWKHU� DFWXDULDO� DVVXPSWLRQV� XVHG� LQ� WKH� -XQH� ���� ����� YDOXDWLRQ�ZHUH� EDVHG� RQ� WKH� UHVXOWV� RI� DQ
DFWXDULDO� H[SHULHQFH� VWXG\� IRU� WKH� SHULRG� IURP� ����� WR� ������ LQFOXGLQJ� XSGDWHV� WR� VDODU\� LQFUHDVH�
PRUWDOLW\� DQG� UHWLUHPHQW� UDWHV�� � )XUWKHU� GHWDLOV� RI� WKH� ([SHULHQFH� 6WXG\� FDQ� EH� IRXQG� DW� &DO3(56¶
ZHEVLWH�

�&RQWLQXHG�
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7KH� WDEOH� EHORZ� UHIOHFWV� ORQJ�WHUP�H[SHFWHG� UHDO� UDWH� RI� UHWXUQ� E\� DVVHW� FODVV�� 7KH� UDWH� RI� UHWXUQ�ZDV
FDOFXODWHG� XVLQJ� WKH� FDSLWDO� PDUNHW� DVVXPSWLRQV� DSSOLHG� WR� GHWHUPLQH� WKH� GLVFRXQW� UDWH� DQG� DVVHW
DOORFDWLRQ�

/RQJ�7HUP
 ([SHFWHG�5HDO ([SHFWHG�5HDO
$VVXPHG�$VVHW 5DWH�RI�5HWXUQ 5DWH�RI�5HWXUQ

$VVHW�&ODVV $OORFDWLRQ <HDUV����������� <HDUV��������

*OREDO�(TXLW\ ��� ����� �����
)L[HG�,QFRPH �� ���� ����
,QIODWLRQ�$VVHWV � ���� ����
3ULYDWH�(TXLW\� � ���� ����
5HDO�(VWDWH� �� ���� ����
/LTXLGLW\� � � ������


����\HDU�JHRPHWULF�DYHUDJH
����$Q�H[SHFWHG�LQIODWLRQ�UDWH�RI�������XVHG�IRU�WKLV�SHULRG
����$Q�H[SHFWHG�LQIODWLRQ�UDWH�RI�������XVHG�IRU�WKLV�SHULRG

'LVFRXQW� 5DWH�� 7KH� GLVFRXQW� UDWH� XVHG� WR� PHDVXUH� WKH� WRWDO� SHQVLRQ� OLDELOLW\� ZDV� ����� SHUFHQW�� � $
SURMHFWLRQ� RI� WKH� H[SHFWHG� EHQHILW� SD\PHQWV� DQG� FRQWULEXWLRQV� ZDV� SHUIRUPHG� WR� GHWHUPLQH� LI� DVVHWV
ZRXOG�UXQ�RXW��7KH�WHVW�UHYHDOHG�WKH�DVVHWV�ZRXOG�QRW�UXQ�RXW���7KHUHIRUH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI
UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH
WKH�WRWDO�SHQVLRQ�OLDELOLW\�IRU�WKH�3ODQ���7KH�UHVXOWV�RI�WKH�FURVVRYHU�WHVWLQJ�IRU�WKH�3ODQ�DUH�SUHVHQWHG�LQ�D
GHWDLOHG�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�&DO3(56¶�ZHEVLWH�

7KH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV�ZDV� GHWHUPLQHG� XVLQJ� D� EXLOGLQJ�
EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW
RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV�

,Q� GHWHUPLQLQJ� WKH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ�� &DO3(56� WRRN� LQWR� DFFRXQW� ERWK� VKRUW�WHUP� DQG
ORQJ�WHUP�PDUNHW� UHWXUQ�H[SHFWDWLRQV�DV�ZHOO�DV� WKH�H[SHFWHG�FDVK� IORZV�RI� WKH�3ODQ��6XFK�FDVK� IORZV
ZHUH�GHYHORSHG�DVVXPLQJ� WKDW�ERWK�PHPEHUV�DQG�HPSOR\HUV�ZLOO�PDNH� WKHLU� UHTXLUHG�FRQWULEXWLRQV�RQ
WLPH�DQG�DV�VFKHGXOHG�LQ�DOO�IXWXUH�\HDUV��8VLQJ�KLVWRULFDO�UHWXUQV�RI�DOO�WKH�3ODQ¶V�DVVHW�FODVVHV��H[SHFWHG
FRPSRXQG� �JHRPHWULF�� UHWXUQV� ZHUH� FDOFXODWHG� RYHU� WKH� VKRUW�WHUP� �ILUVW� ��� \HDUV�� DQG� WKH� ORQJ�WHUP
�������\HDUV��XVLQJ�D�EXLOGLQJ�EORFN�DSSURDFK��8VLQJ� WKH�H[SHFWHG�QRPLQDO� UHWXUQV� IRU�ERWK�VKRUW�WHUP
DQG� ORQJ�WHUP�� WKH� SUHVHQW� YDOXH� RI� EHQHILWV� ZDV� FDOFXODWHG�� 7KH� H[SHFWHG� UDWH� RI� UHWXUQ� ZDV� VHW� E\
FDOFXODWLQJ� WKH� URXQGHG� VLQJOH� HTXLYDOHQW� H[SHFWHG� UHWXUQ� WKDW� DUULYHG� DW� WKH� VDPH� SUHVHQW� YDOXH� RI
EHQHILWV�IRU�FDVK�IORZV�DV�WKH�RQH�FDOFXODWHG�XVLQJ�ERWK�VKRUW�WHUP�DQG�ORQJ�WHUP�UHWXUQV��7KH�H[SHFWHG
UDWH� RI� UHWXUQ� ZDV� WKHQ� VHW� HTXLYDOHQW� WR� WKH� VLQJOH� HTXLYDOHQW� UDWH� FDOFXODWHG� DERYH� DQG� DGMXVWHG� WR
DFFRXQW�IRU�DVVXPHG�DGPLQLVWUDWLYH�H[SHQVHV�

�&RQWLQXHG�
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6HQVLWLYLW\�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� WR�&KDQJHV� LQ� WKH�'LVFRXQW
5DWH��7KH�IROORZLQJ�SUHVHQWV�WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�XVLQJ
WKH�GLVFRXQW� UDWH�RI������SHUFHQW��DV�ZHOO�DV�ZKDW� WKH�'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI� WKH�QHW�SHQVLRQ
OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQWDJH�SRLQW�ORZHU�������SHUFHQW�
RU���SHUFHQWDJH�SRLQW�KLJKHU�������SHUFHQW��WKDQ�WKH�FXUUHQW�UDWH�

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

'LVWULFW¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ � ����������� � ����������� � ����������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ� 'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ
LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�&DO3(56�ILQDQFLDO�UHSRUW�

127(����±�27+(5�3267(03/2<0(17�%(1(),76��23(%�

*HQHUDO�,QIRUPDWLRQ���2WKHU�3RVWHPSOR\PHQW�%HQHILWV�3ODQ��23(%�

3ODQ�'HVFULSWLRQ�� � � ,Q�DGGLWLRQ� WR� WKH�SHQVLRQ�EHQHILWV�GHVFULEHG� LQ�1RWHV���DQG���� WKH�'LVWULFW�SURYLGHV
SRVWHPSOR\PHQW�KHDOWK�FDUH�EHQHILWV�WR�HOLJLEOH�HPSOR\HHV�DQG�WKHLU�GHSHQGHQWV�XQGHU�D�VLQJOH�HPSOR\HU
GHILQHG�EHQHILW�23(%�SODQ��7KH�SODQ�GRHV�QRW�LVVXH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV��

7KH� 'LVWULFW� HVWDEOLVKHG� DQ� LUUHYRFDEOH� WUXVW� XQGHU� WKH� &DOLIRUQLD� (PSOR\HU¶V� 5HWLUHH� %HQHILW� 7UXVW
3URJUDP��&(5%7��WR�SUHIXQG�WKH�FRVWV�RI�RWKHU�SRVWHPSOR\PHQW�EHQHILWV��7KH�IXQGV�LQ�WKH�&(5%7�DUH
KHOG�LQ�WUXVW�DQG�ZLOO�EH�DGPLQLVWHUHG�E\�WKH�&DOLIRUQLD�3XEOLF�(PSOR\HHV¶�5HWLUHPHQW�6\VWHP��&DO3(56�
DV�DQ�DJHQW�PXOWLSOH�HPSOR\HU�SODQ��%HQHILW�SURYLVLRQV�DUH�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�'LVWULFW
ODERU� DJUHHPHQWV� ZKLFK� DUH� DSSURYHG� E\� WKH� %RDUG� RI� (GXFDWLRQ�� 7KH� 'LVWULFW¶V� FRQWULEXWLRQV� WR� WKH
LUUHYRFDEOH� WUXVW� LV� LQFOXGHG� LQ� WKH� &(5%7�� ZKLFK� LV� LQFOXGHG� LQ� WKH� &DO3(56� &$)5�� &RSLHV� RI� WKH
&DO3(56¶�&$)5�PD\�EH�REWDLQHG�IURP�WKH�&DO3(56�([HFXWLYH�2IILFH�±�����3�6WUHHW�±�6DFUDPHQWR��&$
������

7KH�&(5%7�IXQG��ZKLFK�LV�DQ�,QWHUQDO�5HYHQXH�&RGH��,5&��6HFWLRQ�����7UXVW��LV�VHW�XS�IRU�WKH�SXUSRVH
RI��L��UHFHLYLQJ�HPSOR\HU�FRQWULEXWLRQV�WR�SUHIXQG�KHDOWK�DQG�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�IRU�UHWLUHHV
DQG�WKHLU�EHQHILFLDULHV���LL�� LQYHVW�FRQWULEXWHG�DPRXQWV�DQG�LQFRPH�WKHUHLQ��DQG��LLL��GLVEXUVH�FRQWULEXWHG
DPRXQWV�DQG� LQFRPH�WKHUHLQ�� LI�DQ\�� WR�SD\�IRU�FRVWV�RI�DGPLQLVWUDWLRQ�RI� WKH�IXQG�DQG�WR�SD\�IRU�KHDOWK
FDUH�FRVWV�RU�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�'LVWULFW¶V�23(%�SODQ��

%HQHILWV�3URYLGHG��6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�5HWLUHG�(PSOR\HHV�+HDOWKFDUH�3ODQ��5(+3��
LV�D�VLQJOH�HPSOR\HU�GHILQHG�EHQHILW�KHDOWKFDUH�SODQ�DGPLQLVWHUHG�E\�WKH�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO
'LVWULFW�� 5(+3� SURYLGHV� PHGLFDO� LQVXUDQFH� EHQHILWV� WR� HOLJLEOH� UHWLUHHV�� � %HQHILWV� DUH� D� QHJRWLDWHG
FRPSRQHQW�RI�HDFK�EDUJDLQLQJ�XQLW�DJUHHPHQW�� �&XUUHQWO\�� HOLJLEOH� UHWLUHHV� UHFHLYH�KHDOWK�FDUH�EHQHILWV
WKDW�DUH�SDLG������E\�WKH�'LVWULFW���'LVWULFW�WHDFKHUV�TXDOLI\�IRU�WKHVH�EHQHILWV�DIWHU�DWWDLQLQJ�DJH����ZLWK�DW
OHDVW�ILYH�\HDUV�RI�FRQVHFXWLYH�VHUYLFH�WR�WKH�'LVWULFW��DJH����ZLWK����\HDUV�RI�VHUYLFH��LI�D�PHPEHU�SULRU�WR
-DQXDU\�����������RU�DSSURYHG�GLVDELOLW\�UHWLUHPHQW�ZLWK���\HDUV�RI�VHUYLFH��&DO3(56�HPSOR\HHV�TXDOLI\
IRU�EHQHILWV�DIWHU�DWWDLQLQJ�DJH�����DJH�����LI�D�QHZ�&DO3(56�PHPEHU�RQ�RU�DIWHU�-DQXDU\����������ZLWK��
\HDUV�RI�6WDWH�RU�SXEOLF�DJHQF\�VHUYLFH�RU�DSSURYHG�GLVDELOLW\�DQG�PHHWLQJ�WKH�UHTXLUHPHQWV�RXWOLQHG�LQ
WKHLU�UHVSHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�

�&RQWLQXHG�

���
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7KH�'LVWULFW¶V�*RYHUQLQJ�%RDUG�KDV�WKH�DXWKRULW\� WR�HVWDEOLVK�RU�DPHQG�WKH�EHQHILW� WHUPV�RIIHUHG�E\�WKH
3ODQ��7KH�'LVWULFW¶V�*RYHUQLQJ�%RDUG�DOVR� UHWDLQV� WKH�DXWKRULW\� WR�HVWDEOLVK� WKH� UHTXLUHPHQWV� IRU�SD\LQJ
WKH�3ODQ�EHQHILWV�DV�WKH\�FRPH�GXH�

(PSOR\HHV�&RYHUHG�E\�%HQHILW�7HUPV� 7KH� IROORZLQJ� LV�D� WDEOH�RI�SODQ�SDUWLFLSDQWV�DV�RI� WKH�-XQH����
�����YDOXDWLRQ�

1XPEHU�RI
3DUWLFLSDQWV

,QDFWLYH�3ODQ�PHPEHUV��FRYHUHG�VSRXVHV��RU�
��EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV �����
$FWLYH�HPSOR\HHV �����

�����

&RQWULEXWLRQV�� &DOLIRUQLD� *RYHUQPHQW� &RGH� VSHFLILHV� WKDW� WKH� 'LVWULFW¶V� FRQWULEXWLRQ� UHTXLUHPHQWV� IRU
FRYHUHG�HPSOR\HHV�DUH�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�WKH�*RYHUQLQJ�%RDUG��

&RQWULEXWLRQV�WR�WKH�3ODQ�IURP�WKH�'LVWULFW�ZHUH�������������IRU�WKH�\HDU�HQGHG�-XQH�����������

23(%� 3ODQ� ,QYHVWPHQWV�� � 7KH� SODQ� GLVFRXQW� UDWH� RI� ������ZDV� GHWHUPLQHG� XVLQJ� WKH� IROORZLQJ� DVVHW
DOORFDWLRQ�DQG�DVVXPHG�UDWH�RI�UHWXUQ�

/RQJ�7HUP
 ([SHFWHG�5HDO ([SHFWHG�5HDO
$VVXPHG�$VVHW 5DWH�RI�5HWXUQ 5DWH�RI�5HWXUQ

$VVHW�&ODVV $OORFDWLRQ <HDU����� <HDUV����

*OREDO�(TXLW\ ��� ����� �����
)L[HG�,QFRPH �� ���� ����
7UHDVXU\�,QIODWLRQ�3URWHFWHG�

6HFXULWLHV � ���� ����
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV � ���� ����
&RPPRGLWLHV � ���� ����


*HRPHWULF�DYHUDJH

5ROOLQJ�SHULRGV�RI� WLPH� IRU�DOO� DVVHW� FODVVHV� LQ� FRPELQDWLRQ�ZH�XVHG� WR�DSSURSULDWHO\� UHIOHFW� FRUUHODWLRQ
EHWZHHQ� DVVHW� FODVVHV�� � 7KLV� PHDQV� WKDW� WKH� DYHUDJH� UHWXUQV� IRU� DQ\� DVVHW� FODVV� GR� QRW� QHFHVVDULO\
UHIOHFW� WKH� DYHUDJHV� RYHU� WLPH� LQGLYLGXDOO\�� EXW� UHIOHFW� WKH� UHWXUQ� IRU� WKH� DVVHW� FODVV� IRU� WKH� SRUWIROLR
DYHUDJH�� � $GGLWLRQDOO\�� WKH� KLVWRULF� ��� \HDU� UHDO� UDWHV� RI� UHWXUQ� IRU� HDFK� DVVHW� FODVV� DORQJ� ZLWK� WKH
DVVXPHG� ORQJ�WHUP� LQIODWLRQ�DVVXPSWLRQ�ZDV�XVHG�WR�VHW� WKH�GLVFRXQW�UDWH�� �7KH� LQYHVWPHQW�UHWXUQ�ZDV
RIIVHW�E\�DVVXPHG�LQYHVWPHQW�H[SHQVHV�RI����EDVLV�SRLQWV��,W�ZDV�IXUWKHU�DVVXPHG�WKDW�FRQWULEXWLRQV�WR
WKH�SODQ�ZRXOG�EH�VXIILFLHQW�WR�IXOO\�IXQG�WKH�REOLJDWLRQ�RYHU�D�SHULRG�QRW�WR�H[FHHG����\HDUV�

0RQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV �����

7KH�PRQH\�ZHLJKWHG� UDWH� RI� UHWXUQ� H[SUHVVHV� LQYHVWPHQW� SHUIRUPDQFH�� QHW� RI� 23(%� SODQ� LQYHVWPHQW
H[SHQVHV��DGMXVWHG�IRU�WKH�FKDQJLQJ�DPRXQWV�DFWXDOO\�LQYHVWHG�

�&RQWLQXHG�

���
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$FWXDULDO�$VVXPSWLRQV��7KH�WRWDO�23(%�OLDELOLW\�LQ�WKH�-XQH����������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG
XVLQJ� WKH� IROORZLQJ� DFWXDULDO� DVVXPSWLRQV�� DSSOLHG� WR� DOO� SHULRGV� LQFOXGHG� LQ� WKH�PHDVXUHPHQW�� XQOHVV
RWKHUZLVH�VSHFLILHG�

9DOXDWLRQ�GDWH -XQH���������

0HDVXUHPHQW�GDWH -XQH���������

)XQGLQJ�0HWKRG (QWU\�DJH�QRUPDO��OHYHO�SHUFHQW�RI�SD\

*HQHUDO�,QIODWLRQ�5DWH �����

/RQJ�7HUP�5HWXUQ�RQ�$VVHWV ������ DV� RI� -XQH� ���� ����� �� QHW� RI� SODQ
LQYHVWPHQW�H[SHQVHV�DQG�LQFOXGLQJ�LQIODWLRQ

'LVFRXQW�UDWH ������DV�RI�-XQH���������

�EOHQGHG�GLVFRXQW�UDWH�

6DODU\�LQFUHDVH ������SHU�\HDU��XVHG�RQO\�WR�DOORFDWH�WKH�FRVW
RI�EHQHILWV�EHWZHHQ�VHUYLFH�\HDUV

$VVXPHG�:DJH�LQIODWLRQ ����� SHU� \HDU�� XVHG� DV� D� FRPSRQHQW� RI
DVVXPHG�VDODU\�LQFUHDVHV

+HDOWK�FDUH�FRVW�WUHQG�UDWH ������ IRU� ������ GHFUHDVLQJ� ���� SHUFHQW� SHU
\HDU�WKHUHDIWHU�WR�DQ�XOWLPDWH�UDWH�RI�������IRU
\HDU������DQG�ODWHU�\HDUV�

0RUWDOLW\ )RU�FHUWLILFDWHG�HPSOR\HHV�WKH������&DO6756
PRUWDOLW\�WDEOHV�ZHUH�XVHG

)RU� FODVVLILHG� HPSOR\HHV� WKH� ����� &DO3(56
DFWLYH� PRUWDOLW\� IRU� PLVFHOODQHRXV� HPSOR\HHV
ZHUH�XVHG

3DUWLFLSDQWV�9DOXHG 2QO\� FXUUHQW� DFWLYH� HPSOR\HHV� DQG� UHWLUHG
SDUWLFLSDQWV� DQG� FRYHUHG� GHSHQGHQWV� DUH
YDOXHG�� 1R� IXWXUH� HQWUDQWV� DUH� FRQVLGHUHG� LQ
WKLV�YDOXDWLRQ

3DUWLFLSDWLRQ�5DWH $FWLYH� (PSOR\HHV�� ����� RI� DFWLYH� EHQHILWV�
HOLJLEOH�HPSOR\HHV�ZKR�TXDOLI\�IRU�'LVWULFW�SDLG
UHWLUHH� SUHPLXPV� DUH� DVVXPHG� WR� HOHFW� WR
FRQWLQXH� WKHLU� FXUUHQW� SODQ� FRYHUDJH� LQ
UHWLUHPHQW�� 7KRVH� QRW� FXUUHQWO\� FRYHUHG� DUH
DVVXPHG�WR�HOHFW�DV�IROORZV�����:DLYLQJ�6&7$
$FWLYHV� �� 6&7$�2SW�2XW� 6XEVLG\�� ���:DLYLQJ
1RQ�6&7$� $FWLYHV� �� .DLVHU� +02
�0JPW�&ODVV�

���� RI� DFWLYH� HPSOR\HHV� ZKR� TXDOLI\� DFFHVV
WR� FRYHUDJH� LQ� UHWLUHPHQW�� EXW� QRW� IRU� 'LVWULFW
SDLG� SUHPLXPV� DUH� DVVXPHG� WR� FRQWLQXH
PHGLFDO�FRYHUDJH�LQ�UHWLUHPHQW�

5HWLUHG� 3DUWLFLSDQWV�� ([LVWLQJ� PHGLFDO� SODQ
HOHFWLRQV� DUH� DVVXPHG� WR� EH� FRQWLQXHG� XQWLO
DJH�����0HGLFDUH�HOLJLELOLW\�

�&RQWLQXHG�
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&KDQJHV�LQ�WKH�1HW�23(%�/LDELOLW\�

7RWDO�23(% 7RWDO�)LGXFLDU\ 1HW�23(%
/LDELOLW\ 1HW�3RVLWLRQ /LDELOLW\
�D� �E� �D�����E�

%DODQFH��-XQH��������� � ����������� � ���������� � �����������

&KDQJHV�IRU�WKH�\HDU�
6HUYLFH�FRVW ���������� � ����������
,QWHUHVW ���������� � ����������
$FWXDULDO�H[SHULHQFH ������������� � �������������
$VVXPSWLRQ�FKDQJHV ������������ � ������������
(PSOR\HU�FRQWULEXWLRQV � ���������� ������������
,QYHVWPHQW�LQFRPH � ��������� �����������
2WKHU�H[SHQVHV � �������� ������
$GPLQLVWUDWLYH�H[SHQVH � �������� ������
%HQHILW�SD\PHQWV� ������������ ������������ �

1HW�FKDQJH ������������� ���������� �������������

%DODQFH��-XQH��������� � ����������� � ���������� � �����������

7KH�FKDQJHV�LQ�DVVXPSWLRQV�LQFOXGH�D�FKDQJH�LQ�WKH�GLVFRXQW�UDWH�IURP�������LQ�WKH�SULRU�YDOXDWLRQ��WR
������LQ�WKH�FXUUHQW�YDOXDWLRQ�

7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH�DQG�WKH�\HDU�HQGHG�-XQH�����������ZKLFK�KDG�D
VLJQLILFDQW�HIIHFW�RQ�WKH�'LVWULFW¶V�WRWDO�23(%�OLDELOLW\�

6HQVLWLYLW\� RI� WKH� 1HW� 23(%� /LDELOLW\� WR� $VVXPSWLRQV�� � 7KH� IROORZLQJ� SUHVHQWV� WKH� QHW� 23(%� OLDELOLW\
FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI������SHUFHQW���7KH�VFKHGXOH�DOVR�VKRZV�ZKDW�WKH�QHW�23(%�OLDELOLW\
ZRXOG�EH�LI� LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQW�ORZHU�������SHUFHQW��DQG���SHUFHQW
KLJKHU��������

�� &XUUHQW ��
'HFUHDVH 'LVFRXQW ,QFUHDVH
������� 5DWH�������� �������

1HW�23(%�OLDELOLW\ � ����������� � ����������� � �����������

�&RQWLQXHG�
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7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�KHDWK�FDUH�FRVW�WUHQG�UDWH�RI�����
SHUFHQW�� � 7KH� VFKHGXOH� DOVR� VKRZV�ZKDW� WKH� QHW�23(%� OLDELOLW\�ZRXOG� EH� LI� LW�ZHUH� FDOFXODWHG� XVLQJ� D
KHDOWK�FDUH�FRVW�WUHQG�UDWH�WKDW�LV���SHUFHQW�ORZHU�������SHUFHQW��DQG���SHUFHQW�KLJKHU�������SHUFHQW��

�� +HDOWKFDUH�&RVW ��
'HFUHDVH 7UHQG�5DWHV ,QFUHDVH
������� 5DWH�������� �������

1HW�23(%�OLDELOLW\ � ����������� � ����������� � �����������

23(%� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG� ,QIORZV� RI� 5HVRXUFHV� 5HODWHG� WR
23(%

)RU� WKH�\HDU�HQGHG�-XQH����������� WKH�'LVWULFW� UHFRJQL]HG�23(%�H[SHQVH�RI������������� �$W�-XQH����
������ WKH�'LVWULFW� UHSRUWHG�GHIHUUHG�RXWIORZV�RI� UHVRXUFHV�DQG�GHIHUUHG� LQIORZV�RI� UHVRXUFHV� UHODWHG� WR
SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH� � ��������� � �����������

&KDQJHV�RI�DVVXPSWLRQV � �����������

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�
��RQ�LQYHVWPHQWV � ���������

%HQHILWV�SDLG�VXEVHTXHQW�WR�PHDVXUHPHQW�GDWH ���������� �

7RWDO � ���������� � �����������

������������ UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� UHODWHG� WR� EHQHILWV� SDLG� VXEVHTXHQW� WR� WKH
PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�WRWDO�23(%�OLDELOLW\�LQ�WKH�\HDU�HQGHG�-XQH����
������ 2WKHU� DPRXQWV� UHSRUWHG� DV� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG� GHIHUUHG� LQIORZV� RI� UHVRXUFHV
UHODWHG�WR�23(%�ZLOO�EH�UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV�

<HDUV�(QGHG
-XQH����

���� � ������������
���� � ������������
���� � ������������
���� � ������������
���� � ������������

7KHUHDIWHU � ������������

�&RQWLQXHG�
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'LIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�LQYHVWPHQW�DUH�DPRUWL]HG�RYHU�D�FORVHG�SHULRG�RI��
\HDUV�DV�RI�WKH�-XQH����������PHDVXUHPHQW�GDWH���&KDQJHV�LQ�DVVXPSWLRQV�DUH�DPRUWL]HG�RYHU�D�FORVHG
SHULRG�RI������\HDUV�DV�RI�WKH�-XQH����������PHDVXUHPHQW�GDWH�

127(����±�-2,17�32:(56�$*5((0(176

6FKRROV� ,QVXUDQFH� $XWKRULW\�� � 7KH� 'LVWULFW� LV� D� PHPEHU� ZLWK� RWKHU� VFKRRO� GLVWULFWV� RI� D� -RLQW� 3RZHUV
$XWKRULW\�� 6FKRROV� ,QVXUDQFH� $XWKRULW\� �6,$��� IRU� WKH� RSHUDWLRQ� RI� D� FRPPRQ� ULVN� PDQDJHPHQW� DQG
LQVXUDQFH�SURJUDP� IRU�SURSHUW\�DQG� OLDELOLW\�FRYHUDJH��7KH� MRLQW�SRZHUV�DJHQF\� LV� WR�EH�VHOI�VXVWDLQLQJ
WKURXJK� PHPEHU� SUHPLXPV�� 6,$� HQWHUV� LQWR� LQVXUDQFH� DJUHHPHQWV� IRU� FRYHUDJH� DERYH� VHOI�LQVXUHG
UHWHQWLRQ� OD\HUV��ZKHUHE\� LW�FHGHV�YDULRXV�DPRXQWV�RI� ULVN� WR�RWKHU� LQVXUDQFH�FRPSDQLHV�RU� MRLQW�SRZHU
DXWKRULWLHV��6,$
V�3URSHUW\��/LDELOLW\�DQG�:RUNHUV
�&RPSHQVDWLRQ�3URJUDPV�SURYLGH�VHOI�LQVXUHG�UHWHQWLRQ
RI� ���������� ��������� DQG� ����������� SHU� LQFLGHQW�� UHVSHFWLYHO\�� 7KH� 'LVWULFW� FRQWLQXHV� WR� FDUU\
FRPPHUFLDO� LQVXUDQFH� IRU� DOO� RWKHU� ULVNV� RI� ORVV�� LQFOXGLQJ� � HPSOR\HH� KHDOWK� DQG� DFFLGHQW� LQVXUDQFH�
6HWWOHG�FODLPV�UHVXOWLQJ�IURP�WKHVH�ULVNV�KDYH�QRW�H[FHHGHG�FRPPHUFLDO�LQVXUDQFH�FRYHUDJH�LQ�DQ\�RI�WKH
SDVW�WKUHH�ILVFDO�\HDUV��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW�UHGXFWLRQV�LQ�LQVXUDQFH�FRYHUDJH�IURP�FRYHUDJH�LQ
WKH�SULRU�\HDU��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�ILQDQFLDO�LQIRUPDWLRQ�IRU�6,$�DW�-XQH����������

7RWDO�DVVHWV � �����������
'HIHUUHG�RXWIORZV � ���������
7RWDO�OLDELOLWLHV � ����������
'HIHUUHG�LQIORZV � �������
7RWDO�QHW�SRVLWLRQ � ����������
7RWDO�UHYHQXHV � ����������
7RWDO�H[SHQVHV � ����������
&KDQJH�LQ�QHW�SRVLWLRQ � ����������

7KH� UHODWLRQVKLS� EHWZHHQ� WKH� 'LVWULFW� DQG� WKH� -RLQW� 3RZHUV� $XWKRULW\� LV� VXFK� WKDW� WKH� -RLQW� 3RZHUV
$XWKRULW\�LV�QRW�D�FRPSRQHQW�XQLW�RI�WKH�'LVWULFW�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�

127(����±�&217,1*(1&,(6

7KH�'LVWULFW�LV�VXEMHFW�WR�OHJDO�SURFHHGLQJV�DQG�FODLPV�ZKLFK�DULVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV���,Q
WKH�RSLQLRQ�RI�PDQDJHPHQW��WKH�DPRXQW�RI�XOWLPDWH�OLDELOLW\�ZLWK�UHVSHFW�WR�WKHVH�DFWLRQV�ZLOO�QRW�PDWHULDOO\
DIIHFW�WKH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�'LVWULFW�

7KH�'LVWULFW�KDV�UHFHLYHG�IHGHUDO�DQG�VWDWH�IXQGV�IRU�VSHFLILF�SXUSRVHV�WKDW�DUH�VXEMHFW�WR�UHYLHZ�DQG�DXGLW
E\�WKH�JUDQWRU�DJHQFLHV���$OWKRXJK�VXFK�DXGLWV�FRXOG�UHVXOW�LQ�H[SHQGLWXUH�GLVDOORZDQFHV�XQGHU�WHUPV�RI
WKH� JUDQWV�� LW� LV� PDQDJHPHQW
V� RSLQLRQ� WKDW� DQ\� UHTXLUHG� UHLPEXUVHPHQWV� RI� IXWXUH� UHYHQXH� RIIVHWV
VXEVHTXHQWO\� GHWHUPLQHG�ZLOO� QRW� KDYH�D�PDWHULDO� HIIHFW� RQ� WKH�'LVWULFW
V� ILQDQFLDO� SRVLWLRQ�RU� UHVXOWV� RI
RSHUDWLRQV�

$W� -XQH� ���� ����� WKH� 'LVWULFW� KDG� DSSUR[LPDWHO\� ������������ LQ� RXWVWDQGLQJ� FRQVWUXFWLRQ� FRQWUDFW
FRPPLWPHQWV�

�&RQWLQXHG�
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6LQFH� 6HSWHPEHU� ����� ZKHQ� WKH� 6DFUDPHQWR� &RXQW\� 2IILFH� RI� (GXFDWLRQ� �6&2(�� GLVDSSURYHG� WKH
'LVWULFW¶V� DGRSWHG� *HQHUDO� )XQG� EXGJHW� IRU� WKH� �������� ILVFDO� \HDU�� WKH� %RDUG� RI� (GXFDWLRQ�
6XSHULQWHQGHQW��PDQDJHPHQW���VWDII��DQG�ODERU�SDUWQHUV�KDYH�EHHQ�FROODERUDWLQJ�WR�LGHQWLI\�VROXWLRQV�WKDW
ZRXOG�DGGUHVV�WKH�VWUXFWXUDO�GHILFLW�IRU�FXUUHQW�DQG�IXWXUH�ILVFDO�\HDUV¶�ILQDQFLDO�SURMHFWLRQV��

'XH�WR�(GXFDWLRQ�&RGH�SURYLVLRQ��WKH�'LVWULFW¶V�ILQDQFLDO�SRVLWLRQ�UHVXOWHG�LQ�D�VHULHV�RI�DFWLRQV�LQFOXGLQJ
WKH�UHTXLUHPHQW�WR�UHYLVH�WKH���������EXGJHW�E\�2FWREHU���������DQG�D�)LVFDO�+HDOWK�5LVN�$QDO\VLV�E\
WKH�)LVFDO�&ULVLV�DQG�0DQDJHPHQW�$VVLVWDQFH�7HDP��)&0$7���6&2(�DSSRLQWHG�D�ILVFDO�DGYLVRU�WR�ZRUN
ZLWK� WKH� 'LVWULFW� WR� UHYLHZ� WKH� EXGJHW� IRU� DFFXUDF\�� :KLOH� WKH� UHYLVHG� DGRSWHG� EXGJHW� LQFOXGHG
DSSUR[LPDWHO\�����PLOOLRQ�LQ�UHGXFWLRQV��LW�ZDV�DOVR�GLVDSSURYHG�E\�6&2(�DV�LW�GLG�QRW�FRQWDLQ�VXIILFLHQW
UHGXFWLRQV� WR� FRPSOHWHO\� HOLPLQDWH� WKH� VWUXFWXUDO� GHILFLW� DQG� VDWLVI\� WKH� UHTXLUHG� UHVHUYH� IRU� HFRQRPLF
XQFHUWDLQWLHV��7KH�'LVWULFW� UHTXLUHG�PRUH� WLPH� WR�ZRUN�ZLWK�6&2(�DQG� WKH� ILVFDO�DGYLVRU�� ODERU�SDUWQHUV
DQG�WKH�FRPPXQLW\�WR�IRFXV�RQ�VROXWLRQV�WKDW�DUH�VXVWDLQDEOH�DQG�VWXGHQW�FHQWHUHG�

%\�'HFHPEHU�������WKH�'LVWULFW�LGHQWLILHG�RYHU�����PLOOLRQ�LQ�FRVW�VDYLQJV�WKURXJK�UHGXFWLRQV�WKDW�GLG�QRW
GLUHFWO\� LPSDFW� VWXGHQWV� LQ� WKH� FODVVURRPV� DQG� ZHUH� QRW� VXEMHFW� WR� QHJRWLDWLRQV�� 7KH� )LUVW� ,QWHULP
)LQDQFLDO� 5HSRUW� UHIOHFWHG� D� QHJDWLYH� VHOI�FHUWLILFDWLRQ� EDVHG� RQ� WKH� UHPDLQLQJ� VWUXFWXUDO� GHILFLW� LQ� WKH
PXOWL�\HDU� ILQDQFLDO� SURMHFWLRQV�� 7KH�'LVWULFW� UHFRJQL]HV� WKDW� RQH�RI� LWV� ODUJHVW� FRVW� GULYHUV� LV� HPSOR\HH
KHDOWK�LQVXUDQFH��ZKLFK�UHTXLUHV�D�QHJRWLDWHG�VROXWLRQ�ZLWK�LWV�ODERU�SDUWQHUV��

$OVR� LQ�'HFHPEHU�������)&0$7� LVVXHG� WKH� UHVXOWV�RI� LWV�DQDO\VLV� WKDW�FRQFOXGHG��XQOHVV�FKDQJHV�DUH
PDGH��WKH�'LVWULFW�LV�DW�ULVN�RI�LQVROYHQF\��ZKLFK�OHDGV�WR�D�VWDWH�ORDQ�DQG�DQ�DSSRLQWHG�DGPLQLVWUDWRU��7KH
DQDO\VLV� IRFXVHG� RQ� LGHQWLI\LQJ� GLVWULFW� V\VWHPV� DQG� SURFHVVHV� ZKHUH� LPSURYHPHQWV� FDQ� EH� PDGH�
,PPHGLDWHO\��WKH�'LVWULFW�EHJDQ�WDNLQJ�VWHSV�WR�LPSOHPHQW�EXVLQHVV�SURFHVV�FKDQJHV�DQG�DGRSW�)&0$7¶V
UHFRPPHQGDWLRQV�

,Q� )HEUXDU\� ������ WKH� %RDUG� RI� (GXFDWLRQ� UHYLHZHG� FRVW� VDYLQJV� PHDVXUHV� WR� SULRULWL]H� IXQGLQJ� IRU
VWXGHQWV�� LQFOXGLQJ� UHGXFLQJ� VWDIILQJ� OHYHOV� WR� PDWFK� VWXGHQW� QHHGV� EDVHG� RQ� DFWXDO� DQG� SURMHFWHG
HQUROOPHQW�� DQG� VWDIILQJ� EDVHG� RQ� WKH� FROOHFWLYH� EDUJDLQLQJ� DJUHHPHQWV� DQG� &DOLIRUQLD� 'HSDUWPHQW� RI
(GXFDWLRQ�FODVV�VL]H�UHTXLUHPHQWV�

,Q�0DUFK�������WKH�%RDUG�RI�(GXFDWLRQ�ZDV�SUHVHQWHG�ZLWK�WKH�6HFRQG�,QWHULP�)LQDQFLDO�UHSRUW��D�ILVFDO
UHFRYHU\�SODQ�� DQG�D� UHVROXWLRQ� WR�KHOS� VDYH�VFKRROV�E\� IXUWKHU� UHGXFLQJ�VSHQGLQJ�E\�FDSSLQJ�JHQHUDO
DGPLQLVWUDWLRQ�FRVWV�� UHGXFLQJ�XQXVHG�YDFDWLRQ� WLPH�DFFUXDOV��DQG�IXUWKHU�H[SORULQJ�KHDOWK�FRVW�VDYLQJV
RSWLRQV�� 7KH� ILVFDO� UHFRYHU\� SODQ� FRQWLQXHG� WR� SULRULWL]H� UHGXFWLRQV� DZD\� IURP� VHUYLFHV� DQG� SURJUDPV
VHUYLQJ�VWXGHQWV�

7KH� 'LVWULFW� SUHVHQWHG� D� 7KLUG� ,QWHULP� )LQDQFLDO� UHSRUW� DV� ZHOO� DV� D� VHULHV� RI� FRPPXQLW\� EXGJHW
ZRUNVKRSV� LQ� 0D\� ������ ZKLFK� VXPPDUL]HG� WKH� QHDUO\� ���� PLOOLRQ� LQ� FXUUHQW� DQG� IXWXUH� \HDU� EXGJHW
UHGXFWLRQV� PDGH� DV� RI� WKDW� GDWH�� 7KH� &DOLIRUQLD� -RLQW� /HJLVODWLYH� $XGLW� &RPPLWWHH� GLUHFWHG� WKH� 6WDWH
$XGLWRU�WR�FRQGXFW�D�SHUIRUPDQFH�DXGLW�RI�WKH�'LVWULFW¶V�ILQDQFHV�IRU�WKH�SDVW�ILYH�ILVFDO�\HDUV�DQG�LGHQWLI\
FXUUHQW�FDXVHV�RI�WKH�'LVWULFW¶V�ILVFDO�GLVWUHVV��

7KH�'LVWULFW¶V�SURSRVHG���������%XGJHW�FRQWLQXHG�D�VWUXFWXUDO�GHILFLW� LQWR���������WR�DOORZ�IRU� WKH� WLPH
QHFHVVDU\�WR�QHJRWLDWH�D�VROXWLRQ�WKDW�DFKLHYHV�ORQJ�WHUP�FRVW�VDYLQJV��6&2(�UHFRJQL]HG�WKDW�WKH�'LVWULFW
PDGH�FRQVLGHUDEOH�SURJUHVV�WRZDUGV�VWDELOL]LQJ�WKH�EXGJHW��EXW�GLVDSSURYHG�WKH�EXGJHW�VLQFH�WKH�'LVWULFW
H[SHFWHG� WR�EH�����PLOOLRQ� VKRUW� RI� WKH�PLQLPXP� UHTXLUHG� UHVHUYH� LQ���������ZLWKRXW�DQ�DJUHHG�XSRQ
VROXWLRQ��,QVROYHQF\�ZDV�GHOD\HG�EXW�QRW�HOLPLQDWHG�

�&RQWLQXHG�
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2Q� 2FWREHU� ��� ����� WKH�%RDUG� RI� (GXFDWLRQ� DSSURYHG� WKH� �������� UHYLVHG� DGRSWHG� EXGJHW� ZKLFK
ZDV�DJDLQ�GLVDSSURYHG�E\� 6&2(� GXH� WR� WKH� SURMHFWHG� QHJDWLYH� HQGLQJ� IXQG� EDODQFH� LQ� ��������
FRQWLQXHG�GHILFLW�VSHQGLQJ�DQG�D�SURMHFWLRQ�RI� LQVXIILFLHQW�FDVK�LQ�WKH���������ILVFDO�\HDU��7KH�%RDUG�RI
(GXFDWLRQ�YRWHG�WR�ZDLYH�WKH�IRUPDWLRQ�RI�WKH�%XGJHW�5HYLHZ�&RPPLWWHH��DQG�WKH�ZDLYHU�ZDV�DSSURYHG
E\�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ��7KH�ILVFDO�DGYLVRU�DVVLJQHG�E\�6&2(�FRQWLQXHV�WR�ZRUN�ZLWK
WKH� 'LVWULFW� SURYLGLQJ� ILVFDO�RYHUVLJKW� DQG� JXLGDQFH�WR� HQVXUH� ILVFDO� VWDELOLW\� LQ� WKH� FXUUHQW� DQG� IXWXUH
\HDUV�

%\� 'HFHPEHU� ������ WKH� 6WDWH� $XGLWRU� LVVXHG� LWV� LQGHSHQGHQW� SHUIRUPDQFH� DXGLW� UHSRUW� RQ� WKH� ILVFDO
FRQGLWLRQ� RI� WKH�'LVWULFW�� 7KH� UHSRUW� LQFOXGHV� VHYHUDO� UHFRPPHQGDWLRQV� WR� DVVLVW� WKH�'LVWULFW� LQ�PRYLQJ
WRZDUGV�ILVFDO�VROYHQF\�

7KH�ILQDQFLDO�VWDWXV�DV�RI�WKH���������)LUVW�,QWHULP�)LQDQFLDO�5HSRUW�SURMHFWV�WKDW�RQJRLQJ�UHGXFWLRQV�RI
����PLOOLRQ�DUH�VWLOO�UHTXLUHG�LQ�RUGHU�WR�EDODQFH�WKH�EXGJHW��VDWLVI\�WKH�VWDWH�PDQGDWHG����UHVHUYH�DQG
DYRLG�WKH�ILVFDO�FULVLV��

$� 6WXGHQW�&HQWHUHG� )LVFDO� 5HFRYHU\� 3ODQ� SUHVHQWHG� WR� WKH� %RDUG� RI� (GXFDWLRQ� RQ� )HEUXDU\� ��� �����
SURYLGHG�D�OLVW�RI�RSWLRQV�VXEMHFW�WR�QHJRWLDWLRQV�WKDW�FRXOG�DFKLHYH�D�����PLOOLRQ�VROXWLRQ��

7KH�'LVWULFW�UHYLHZHG�DQG�DQDO\]HG�WKH�IROORZLQJ�RSSRUWXQLWLHV�

2SWLRQV�6XEMHFW�WR�1HJRWLDWLRQV
����3RWHQWLDO�&KDQJHV�WR�6DODU\�±�&XW�DOO�VDODULHV�E\��� � ���������
����6WDII�SD\������RI�VDODU\�WRZDUGV�UHWLUHH�KHDOWK�EHQHILWV�
��������DVVXPHV�FRQWULEXWLRQ�ZRXOG�UHGXFH�*HQHUDO�)XQG�FRVW�

� ���������

����&DS�GLVWULFW�SD\PHQW�DW�����RI�WKH�ORZHVW�FRVW�SODQ�IRU�HPSOR\HH�RQO\�DQG�IDPLO\
�������SODQV

� ����������

7KH�'LVWULFW� LGHQWLILHG�VHYHUDO�RSWLRQV�WR�DFKLHYH�����PLOOLRQ�LQ�RQJRLQJ�EXGJHW�VDYLQJV��DV�QRWHG�LQ�WKH
WDEOH�EHORZ�

2SWLRQV�6XEMHFW�WR�1HJRWLDWLRQV
����3RWHQWLDO�&KDQJHV�WR�+HDOWK�&DUH�%HQHILWV�±�&DS�GLVWULFW�SD\PHQW�DW�ORZHVW�FRVW�SODQ

��IRU�HPSOR\HH�RQO\�SODQV�DQG����SHUFHQW�IRU�HPSOR\HH���DQG�IDPLO\�SODQV
�����������

����3RWHQWLDO�FKDQJH�WR�HPSOR\HH�FRQWULEXWLRQ�WR�IXQG�UHWLUHH�KHDOWK�EHQHILWV�WR����RI�
�������VDODU\
������GRHV�QRW�UHGXFH�HPSOR\HU�FRQWULEXWLRQ�EXW�DGGUHVVHV�WKH�UHWLUHH�KHDOWK�EHQHILW
�������OLDELOLW\�

������������

$V�RI�WKH�GDWH�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��WKH�'LVWULFW�KDV�QRW�DFKLHYHG�VXIILFLHQW�UHGXFWLRQV�WR�UHVROYH
WKH�RQJRLQJ�VWUXFWXUDO�EXGJHW�GHILFLW�ZKLFK�LV�SURMHFWHG�WR�LQFUHDVH�LQ�IXWXUH�\HDUV��6LPLODU�WR�PDQ\�RWKHU
GLVWULFWV� ZLWKLQ� WKH� 6WDWH�� WKH� 'LVWULFW� FRQWLQXHV� WR� IDFH� FKDOOHQJHV� ZLWK� GHFOLQLQJ� VWXGHQW� HQUROOPHQW�
DYHUDJH� GDLO\� DWWHQGDQFH� SHUFHQWDJHV�� DQG� XQGXSOLFDWHG� VWXGHQW� JURXS� SHUFHQWDJHV�� 7KHVH� DUH� DOO
YDULDEOHV�WKDW�LPSDFW�WKH�'LVWULFW¶V�EDVLV�IRU�UHYHQXHV��)XUWKHUPRUH��DGGLWLRQDO�FRVW�SUHVVXUHV�FRPSRXQG
WKH� DERYH� FKDOOHQJHV� GXH� WR� HVFDODWLQJ� HPSOR\HU� SHQVLRQ� FRVWV� DQG� LQFUHDVHG� FRQWULEXWLRQV� IURP� WKH
8QUHVWULFWHG�*HQHUDO�)XQG�WR�PHHW�VWXGHQW�QHHGV�LQ�WKH�6SHFLDO�(GXFDWLRQ�SURJUDP�

�&RQWLQXHG�
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7KH�'LVWULFW� LV�FRPPLWWHG� WR� LGHQWLI\LQJ�DUHDV�ZKHUH�VDYLQJV�PD\�EH�DFKLHYHG� LQ�D�PDQQHU� WKDW� LV� IDLU
DQG�HTXLWDEOH�ZLWKRXW�VXEVWDQWLDO�GLVUXSWLRQV�WR�RXU�HGXFDWLRQDO�SURJUDPV��7KH�'LVWULFW�ZLOO�FRQWLQXH�WR
HYDOXDWH� LWV� SURJUDPV� DQG� VWDIILQJ� OHYHOV�� DQG� RWKHU� VXSSO\� DQG� VHUYLFHV� H[SHQGLWXUHV� LQ� RUGHU� WR
GHWHUPLQH�ZKHWKHU�DGGLWLRQDO�QRQ�QHJRWLDEOH�VDYLQJV�PD\�EH�DFKLHYHG��

,I�FRUUHFWLYH�DFWLRQ�LV�QRW�WDNHQ��WKH�'LVWULFW�LV�DW�ULVN�RI�ILVFDO�LQVROYHQF\�E\�1RYHPEHU������DQG�SRWHQWLDO
ORVV�RI�ORFDO�FRQWURO�E\�DSSRLQWPHQW�RI�DQ�DGPLQLVWUDWRU��0XOWL�\HDU�EXGJHW�SURMHFWLRQV�ZLOO�FRQWLQXH�WR�EH
HYDOXDWHG�DQG�ZLOO�DOVR�EH� UHYLVHG�XSRQ� WKH�*RYHUQRU¶V�0D\������5HYLVLRQ�RI� WKH���������*RYHUQRU¶V
%XGJHW�3URSRVDO��

127(����±�68%6(48(17��(9(17

*HQHUDO�2EOLJDWLRQ�%RQGV��2Q�1RYHPEHU�����������WKH�'LVWULFW�LVVXHG�*HQHUDO�2EOLJDWLRQ�%RQGV��(OHFWLRQ
RI�������0HDVXUH�5��������6HULHV�'�LQ�WKH�DPRXQW�RI�������������WR� LPSURYH�WKH�KHDOWK�DQG�VDIHW\�RI
FKLOGUHQ��UHSDLU�SOD\JURXQGV�DQG�SOD\ILHOGV�WR�PHHW�PRGHUQ�VDIHW\�VWDQGDUGV��LPSURYH�SK\VLFDO�HGXFDWLRQ
IDFLOLWLHV�DQG�EDWKURRPV��DQG�RWKHU�YDULRXV�PRGHUQL]DWLRQ�DQG�LPSURYHPHQW�SURMHFWV��7KH������*HQHUDO
2EOLJDWLRQ�%RQGV��6HULHV�'�PDWXUH�LQ�YDU\LQJ�DPRXQWV�GXULQJ�WKH�VXFFHHGLQJ�\HDUV�WKURXJK�$XJXVW�����
ZLWK�LQWHUHVW�UDWHV�UDQJLQJ�IURP������WR�������

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

%XGJHW 9DULDQFH
)DYRUDEOH

2ULJLQDO )LQDO $FWXDO �8QIDYRUDEOH�

5HYHQXHV�
/&))�

6WDWH�DSSRUWLRQPHQW � ����������� � ����������� � ����������� � ���������
/RFDO�VRXUFHV ���������� ���������� ���������� �

7RWDO�/&)) ����������� ����������� ����������� ���������

)HGHUDO�VRXUFHV ���������� ���������� ���������� ������������
2WKHU�VWDWH�VRXUFHV ���������� ���������� ���������� �����������
2WKHU�ORFDO�VRXUFHV ��������� ��������� ���������� ���������

7RWDO�UHYHQXHV ����������� ����������� ����������� ������������

([SHQGLWXUHV�
&XUUHQW�

&HUWLILFDWHG�VDODULHV ����������� ����������� ����������� ���������
&ODVVLILHG�VDODULHV ���������� ���������� ���������� ���������
(PSOR\HH�EHQHILWV ����������� ����������� ����������� ���������
%RRNV�DQG�VXSSOLHV ���������� ���������� ���������� ����������
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ�
��H[SHQGLWXUHV ���������� ���������� ���������� ���������
2WKHU�RXWJR � ������� ������� �

&DSLWDO�RXWOD\ ��������� ���������� ��������� ���������
'HEW�VHUYLFH�

3ULQFLSDO�UHWLUHPHQW ��������� ������ ������ ��
,QWHUHVW ��������� ��� ��� �

7RWDO�H[SHQGLWXUHV ����������� ����������� ����������� ����������

�'HILFLHQF\��H[FHVV�RI�UHYHQXHV
���XQGHU��RYHU�H[SHQGLWXUHV ������������ ������������ ����������� ����������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ��������� ��������� ��������� ���������
7UDQVIHUV�RXW ����������� ����������� ����������� ���������
3URFHHGV�IURP�WKH�VDOH�RI�

ODQG�EXLOGLQJ � � ��������� ���������
7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV�

�XVHV� ��������� ��������� ��������� ���������

&KDQJH�LQ�IXQG�EDODQFH ������������ ������������ ��������� ����������

)XQG�EDODQFH��-XO\�������� ���������� ���������� ���������� �

)XQG�EDODQFH��-XQH��������� � ���������� � ���������� � ���������� � ����������

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

/DVW����)LVFDO�<HDUV

���� ����

727$/�23(%�/,$%,/,7<
6HUYLFH�FRVW � ���������� � ����������
,QWHUHVW�RQ�WRWDO�23(%�OLDELOLW\ ���������� ����������
'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH � �������������
&KDQJHV�RI�DVVXPSWLRQV ������������ ������������
%HQHILW�SD\PHQWV ������������ ������������

1HW�FKDQJH�LQ�WRWDO�23(%�OLDELOLW\ ������������ �������������

7RWDO�23(%�OLDELOLW\���EHJLQQLQJ�RI�\HDU��D� ����������� �����������

7RWDO�23(%�OLDELOLW\���HQG�RI�\HDU��E� � ����������� � �����������

3/$1�),'8&,$5<�1(7�326,7,21
&RQWULEXWLRQV���HPSOR\HU � ���������� � ����������
1HW�LQYHVWPHQW�LQFRPH ��������� ���������
$GPLQLVWUDWLYH�H[SHQVHV �������� ��������
2WKHU�H[SHQVHV � ��������
%HQHILW�SD\PHQWV ������������ ������������

&KDQJH�LQ�SODQ�ILGXFLDU\�QHW�SRVLWLRQ ���������� ����������

)LGXFLDU\�WUXVW�QHW�SRVLWLRQ���EHJLQQLQJ�RI�\HDU��F� ���������� ����������

)LGXFLDU\�WUXVW�QHW�SRVLWLRQ���HQG�RI�\HDU��G� � ���������� � ����������

1HW�23(%�OLDELOLW\���EHJLQQLQJ��D�����F� � ����������� � �����������

1HW�23(%�OLDELOLW\���HQGLQJ��E�����G� � ����������� � �����������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�23(%�OLDELOLW\ �� ���

&RYHUHG�HPSOR\HH�SD\UROO � ����������� � �����������

1HW�23(%�OLDELOLW\�DV�D�SHUFHQWDJH�RI�FRYHUHG�HPSOR\HH�SD\UROO ���� ����

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�',675,&7
6�&2175,%87,216���23(%

)RU�WKH�<HDU�(QGHG�-XQH���������

2WKHU�3RVWHPSOR\PHQW�%HQHILWV
/DVW����)LVFDO�<HDUV

���� ����

$FWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�DFWXDULDOO\�
��GHWHUPLQHG�FRQWULEXWLRQ ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � ��������� � ���������

&RYHUHG�HPSOR\HH�SD\UROO ������������ ������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�FRYHUHG�HPSOR\HH�SD\UROO ������ ������

7KH�$'&�IRU�WKH�'LVWULFW
V�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�-XQH����������ZDV�GHWHUPLQHG�DV�SDUW�RI�WKH�-XQH
���������DQG�-XQH����������YDOXDWLRQV�XVLQJ�D�������DQG�������GLVFRXQW�UDWHV��UHVSHFWLYHO\�

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�021(<�:(,*+7('�5$7(�2)�5(7851�21�23(%�3/$1�,19(670(176

)RU�WKH�<HDU�(QGHG�-XQH���������

/DVW����)LVFDO�<HDUV

���� ����

0RQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV ������ �����

7KLV� LV� D� ��� \HDU� VFKHGXOH�� KRZHYHU� WKH� LQIRUPDWLRQ� LQ� WKLV� VFKHGXOH� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG
UHWURVSHFWLYHO\�

6HH�DFFRPSDQ\LQJ�QRWH�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�7+(�',675,&7¶6�3523257,21$7(�

6+$5(�2)�7+(�1(7�3(16,21�/,$%,/,7<
)RU�WKH�<HDU�(QGHG�-XQH���������

6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

'LVWULFW
V�SURSRUWLRQ�RI�WKH�QHW�
��SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������ ������������ ������������

6WDWH
V�SURSRUWLRQDWH�VKDUH�RI�WKH
��QHW�SHQVLRQ�OLDELOLW\�DVVRFLDWHG
��ZLWK�WKH�'LVWULFW ����������� ����������� ����������� ����������� �����������

7RWDO�QHW�SHQVLRQ�OLDELOLW\ ������������ ������������ ������������ ������������ ������������

'LVWULFW
V�FRYHUHG�SD\UROO ������������ ������������ ������������ ������������ ������������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH
��RI�LWV�FRYHUHG�SD\UROO ������� ������� ������� ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�
��SHUFHQWDJH�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

7KH�DPRXQWV�SUHVHQWHG�IRU�HDFK�ILVFDO�\HDU�ZHUH�GHWHUPLQHG�DV�RI�WKH�\HDU�HQG�WKDW�RFFXUUHG�RQH�\HDU�SULRU�

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�7+(�',675,&7¶6�3523257,21$7(�

6+$5(�2)�7+(�1(7�3(16,21�/,$%,/,7<
)RU�WKH�<HDU�(QGHG�-XQH���������

3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

'LVWULFW
V�SURSRUWLRQ�RI�WKH�QHW�
��SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\ � ���������� � ���������� ������������ ������������ ������������

'LVWULFW
V�FRYHUHG�SD\UROO � ���������� � ���������� � ���������� � ���������� � ����������

'LVWULFW
V�SURSRUWLRQDWH�VKDUH�RI�WKH�
��QHW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH
��RI�LWV�FRYHUHG�SD\UROO ������� ������� ������� ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�
��SHUFHQWDJH�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ������ ������ ������ ������ ������

7KH�DPRXQWV�SUHVHQWHG�IRU�HDFK�ILVFDO�\HDU�ZHUH�GHWHUPLQHG�DV�RI�WKH�\HDU�HQG�WKDW�RFFXUUHG�RQH�\HDU�SULRU�

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�7+(�',675,&7¶6�&2175,%87,216

)RU�WKH�<HDU�(QGHG��-XQH���������

6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ � ���������� � ���������� � ���������� � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH��
��FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ������������ ������������ ������������ ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � � � � � � � � � �

'LVWULFW
V�FRYHUHG�SD\UROO ������������ ������������ ������������ ������������ ������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�
��FRYHUHG�SD\UROO ����� ������ ������ ������ ������

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�7+(�',675,&7¶6�&2175,%87,216

)RU�WKH�<HDU�(QGHG�-XQH���������

3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%
/DVW����)LVFDO�<HDUV

���� ���� ���� ���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ � ��������� � ��������� � ��������� � ���������� � ����������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�
��FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ����������� ����������� ����������� ������������ ������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � � � � � � � � � �

'LVWULFW
V�FRYHUHG�SD\UROO � ���������� � ���������� � ���������� � ���������� � ����������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�
��FRYHUHG�SD\UROO ������ ������ ������ ������ ������

$OO�\HDUV�SULRU�WR������DUH�QRW�DYDLODEOH�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(�72�5(48,5('�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(�����385326(�2)�6&+('8/(6

$�� %XGJHWDU\�&RPSDULVRQ�6FKHGXOH

7KH�'LVWULFW�HPSOR\V�EXGJHW�FRQWURO�E\�REMHFW�FRGHV�DQG�E\�LQGLYLGXDO�DSSURSULDWLRQ�DFFRXQWV���%XGJHWV
DUH� SUHSDUHG� RQ� WKH� PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DV� SUHVFULEHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ
6WDQGDUGV� %RDUG�� � 7KH� EXGJHWV� DUH� UHYLVHG� GXULQJ� WKH� \HDU� E\� WKH� %RDUG� RI� (GXFDWLRQ� WR� SURYLGH� IRU
UHYLVHG� SULRULWLHV�� � ([SHQGLWXUHV� FDQQRW� OHJDOO\� H[FHHG� DSSURSULDWLRQV� E\� PDMRU� REMHFW� FRGH�� � 7KH
RULJLQDOO\� DGRSWHG� DQG� ILQDO� UHYLVHG� EXGJHWV� IRU� WKH� *HQHUDO� )XQG� DUH� SUHVHQWHG� DV� 5HTXLUHG
6XSSOHPHQWDU\�,QIRUPDWLRQ���7KH�EDVLV�RI�EXGJHWLQJ�LV�WKH�VDPH�DV�*$$3�

%����6FKHGXOH�RI�&KDQJHV�LQ�1HW�23(%�/LDELOLW\�DQG�5HODWHG�5DWLRV

7KH� 6FKHGXOH� RI� &KDQJHV� LQ� 1HW� 23(%� /LDELOLW\� SUHVHQWV� PXOWL�\HDU� LQIRUPDWLRQ� ZKLFK� LOOXVWUDWHV� WKH
FKDQJHV�LQ�WKH�QHW�23(%�OLDELOLW\�IRU�HDFK�\HDU�SUHVHQWHG

&���6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV���23(%

7KH� 6FKHGXOH� RI� 'LVWULFW� &RQWULEXWLRQV� LV� SUHVHQWHG� WR� LOOXVWUDWH� WKH� 'LVWULFW¶V� UHTXLUHG� FRQWULEXWLRQV
UHODWLQJ�WR�WKH�23(%��7KHUH�LV�D�UHTXLUHPHQW�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��+RZHYHU��XQWLO�D�IXOO����
\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH�\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV
DYDLODEOH�

'���6FKHGXOH�RI�0RQH\�:HLJKWHG�5DWH�RI�5HWXUQ�RQ�23(%�3ODQ�,QYHVWPHQWV

7KH�6FKHGXOH�RI�0RQH\�:HLJKWHG�5DWH�RI�5HWXUQ� �0:55��RQ�23(%�3ODQ� ,QYHVWPHQWV�SUHVHQWV�PXOWL�
\HDU�LQIRUPDWLRQ�IRU�WKH�0:55�DVVRFLDWHG�ZLWK�WKH�23(%�WUXVW�

(���6FKHGXOH�RI�WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\

7KH�6FKHGXOH�RI� WKH�'LVWULFW¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�1HW�3HQVLRQ�/LDELOLW\� LV�SUHVHQWHG�WR� LOOXVWUDWH
WKH� HOHPHQWV� RI� WKH�'LVWULFW¶V�1HW�3HQVLRQ� /LDELOLW\�� 7KHUH� LV� D� UHTXLUHPHQW� WR� VKRZ� LQIRUPDWLRQ� IRU� ��
\HDUV��+RZHYHU��XQWLO�D�IXOO����\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH
\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV�DYDLODEOH�

)�±�6FKHGXOH�RI�WKH�'LVWULFW
V�&RQWULEXWLRQV

7KH� 6FKHGXOH� RI� 'LVWULFW� &RQWULEXWLRQV� LV� SUHVHQWHG� WR� LOOXVWUDWH� WKH� 'LVWULFW¶V� UHTXLUHG� FRQWULEXWLRQV
UHODWLQJ�WR�WKH�SHQVLRQV��7KHUH�LV�D�UHTXLUHPHQW�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��+RZHYHU��XQWLO�D�IXOO����
\HDU�WUHQG�LV�FRPSLOHG��JRYHUQPHQWV�VKRXOG�SUHVHQW�LQIRUPDWLRQ�IRU�WKRVH�\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV
DYDLODEOH�

*�±�&KDQJHV�RI�%HQHILW�7HUPV�

7KHUH�DUH�QR�FKDQJHV�LQ�EHQHILW�WHUPV�UHSRUWHG�LQ�WKH�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�5(48,5('�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(���±�385326(�2)�6&+('8/(6��&RQWLQXHG�

+���&KDQJHV�RI�$VVXPSWLRQV

7KH� GLVFRXQW� UDWH� IRU� WKH� 1HW� 23(%� OLDELOLW\� ZDV� ����� SHUFHQW�� ����� SHUFHQW� DQG� ����� SHUFHQW� LQ� WKH
-XQH����������������DQG������DFWXDULDO�UHSRUWV��UHVSHFWLYHO\�

7KH�GLVFRXQW�UDWH�IRU�3XEOLF�(PSOR\HU
V�5HWLUHPHQW�)XQG�%�ZDV������������������������DQG������SHUFHQW�LQ
WKH�-XQH����������������������������DQG������DFWXDULDO�UHSRUWV��UHVSHFWLYHO\���

7KH�IROORZLQJ�DUH�WKH�DVVXPSWLRQV�IRU�6WDWH�7HDFKHUV
�5HWLUHPHQW�3ODQ�

0HDVXUHPHQW�3HULRG

$V�RI�-XQH���� $V�RI�-XQH���� $V�RI�-XQH���� $V�RI�-XQH����
$VVXPSWLRQ ���� ���� ���� ����

&RQVXPHU�SULFH�LQIODWLRQ ����� ����� ����� �����
,QYHVWPHQW�UDWH�RI�UHWXUQ ����� ����� ����� �����
:DJH�JURZWK ���� ����� ����� �����

���



6833/(0(17$5<�,1)250$7,21



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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$//�121�0$-25�)81'6
-XQH���������

&KDUWHU $GXOW &KLOG 'HYHORSHU &RPPXQLW\
6FKRROV (GXFDWLRQ 'HYHORSPHQW &DIHWHULD )HHV )DFLOLWLHV
)XQG )XQG )XQG )XQG )XQG )XQG 7RWDO

$66(76

&DVK�LQ�&RXQW\�7UHDVXU\ � ��������� � ������ � ������ � ��������� � ���������� � ��������� � ����������
&DVK�RQ�KDQG�DQG�LQ�EDQNV ����� ������� ������ ������� ������ � �������
&DVK�LQ�UHYROYLQJ�DFFRXQW � � � ����� � � �����
5HFHLYDEOHV ������ ������� ��������� ��������� ������� ������ ���������
'XH�IURP�JUDQWRU�JRYHUQPHQW ������� ������� ��������� ������ � � ���������
'XH�IURP�RWKHU�IXQGV ������ ������� ����� ������� ��������� � ���������
6WRUHV�LQYHQWRU\ � � � ������� � � �������

7RWDO�DVVHWV � ��������� � ��������� � ��������� � ���������� � ���������� � ��������� � ����������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/LDELOLWLHV�
$FFRXQWV�SD\DEOH � ������� � ������� � ������� � ������� � ������ � ������� � ���������
8QHDUQHG�UHYHQXH ������ � ������� � � � �������
'XH�WR�RWKHU�IXQGV ��������� ��������� ��������� ��������� � � ���������

7RWDO�OLDELOLWLHV ��������� ��������� ��������� ��������� ������ ������� ����������

)XQG�EDODQFHV�
1RQVSHQGDEOH � � � ������� � � �������
5HVWULFWHG ��������� ������ ������ ���������� ���������� ��������� ����������

7RWDO�IXQG�EDODQFHV ��������� ������ ������ ���������� ���������� ��������� ����������

7RWDO�OLDELOLWLHV�DQG�IXQG�
��EDODQFHV � ��������� � ��������� � ��������� � ���������� � ���������� � ��������� � ����������

���
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$//�121�0$-25�)81'6
)RU�WKH�<HDU�(QGHG�-XQH���������

&KDUWHU $GXOW &KLOG 'HYHORSHU &RPPXQLW\
6FKRROV (GXFDWLRQ 'HYHORSPHQW &DIHWHULD )HHV )DFLOLWLHV
)XQG )XQG )XQG )XQG )XQG )XQG 7RWDO

5HYHQXHV�
/&)) � ���������� � � � � � � � � � � � ����������
)HGHUDO�VRXUFHV ������� ��������� ���������� ���������� � � ����������
2WKHU�VWDWH�VRXUFHV ��������� ��������� ���������� ��������� � � ����������
2WKHU�ORFDO�VRXUFHV ������� ��������� ��������� ��������� ��������� ��������� ����������

7RWDO�UHYHQXHV ���������� ��������� ���������� ���������� ��������� ��������� ����������

([SHQGLWXUHV�
&XUUHQW�
&HUWLILFDWHG�VDODULHV ��������� ��������� ��������� � � � ����������
&ODVVLILHG�VDODULHV ��������� ��������� ��������� ��������� � � ����������
(PSOR\HH�EHQHILWV ��������� ��������� ���������� ��������� � � ����������
%RRNV�DQG�VXSSOLHV ������� ������� ������� ���������� � � ����������
&RQWUDFW�VHUYLFHV�DQG

�� ��RSHUDWLQJ�H[SHQGLWXUHV ��������� ��������� ������� ������� ������ ������ ���������
&DSLWDO�RXWOD\ � � � ��������� ������� ��������� ���������
'HEW�VHUYLFH�
3ULQFLSDO�UHWLUHPHQW � � � � ��������� � ���������
,QWHUHVW � � � � ��������� ��������� ���������

7RWDO�H[SHQGLWXUHV ���������� ��������� ���������� ���������� ��������� ��������� ����������

([FHVV��GHILFLHQF\��RI�UHYHQXHV
���RYHU��XQGHU��H[SHQGLWXUHV ��������� ����������� ������� ��������� ��������� ����������� ���������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV��
7UDQVIHUV�LQ ������ ��������� ������� � � � ���������
7UDQVIHUV�RXW ����������� �������� ����������� ��������� � � �����������

7RWDO�RWKHU�ILQDQFLQJ
��VRXUFHV��XVHV� ����������� ��������� ��������� ��������� � � �����������

1HW�FKDQJH�LQ�IXQG�
��EDODQFHV ������� ������ ����� ��������� ��������� ����������� ���������

)XQG�EDODQFHV��-XO\�������� ��������� � ������ ���������� ���������� ��������� ����������

)XQG�EDODQFHV��-XQH��������� � ��������� � ������ � ������ � ���������� � ���������� � ��������� � ����������

���
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-XQH���������

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW��D�SROLWLFDO�VXEGLYLVLRQ�RI�WKH�6WDWH�RI�&DOLIRUQLD��ZDV�HVWDEOLVKHG
RQ� -XO\� ��� ������ � � 7KH� WHUULWRU\� FRYHUHG� E\� WKH� 'LVWULFW� GRHV� QRW� LQFOXGH� FHUWDLQ� DUHDV� RI� WKH� &LW\� RI
6DFUDPHQWR�� EXW� GRHV� LQFOXGH� VRPH� FRQWLJXRXV� WHUULWRU\� ORFDWHG� RXWVLGH� FLW\� ERXQGDULHV�� EXW� ZLWKLQ
6DFUDPHQWR�&RXQW\�ERXQGDULHV���7KH�'LVWULFW�RSHUDWHG�IRUW\�WZR�HOHPHQWDU\�VFKRROV��JUDGHV�.�����VHYHQ
HOHPHQWDU\�PLGGOH� VFKRROV� �JUDGHV� .����� VL[� PLGGOH� VFKRROV� �JUDGHV� ������ WZR� PLGGOH�KLJK� VFKRROV
�JUDGHV��������VHYHQ�KLJK�VFKRROV��JUDGHV��������WKUHH�DOWHUQDWLYH�VFKRROV��WZR�DGXOW�HGXFDWLRQ�FHQWHUV�
WZR� VSHFLDO� HGXFDWLRQ� FHQWHUV� DQG� IRUW\�WZR� FKLOGUHQ
V� FHQWHUV� DQG�SUHVFKRROV�� VHUYLQJ� LQIDQWV� WKURXJK
DJH� ���� � 6HYHQWHHQ� FKDUWHU� VFKRROV� DOVR� RSHUDWHG� LQ� WKH� 'LVWULFW� VHUYLQJ� NLQGHUJDUWHQ� WKRXJK� JUDGH
WZHOYH��ILYH�RI�ZKLFK�ZHUH�JRYHUQHG�E\�WKH�'LVWULFW�%RDUG�RI�(GXFDWLRQ�

*29(51,1*�%2$5'

1DPH 2IILFH 7HUP�([SLUHV

-HVVLH�5\DQ 3UHVLGHQW 'HFHPEHU�����
'DUUHO�:RR 9LFH�3UHVLGHQW 'HFHPEHU�����
0LFKDHO�0LQQLFN 6HFRQG�9LFH�3UHVLGHQW 'HFHPEHU�����
/HWLFLD�*DUFLD 0HPEHU 'HFHPEHU�����
/LVD�0XUDZVNL 0HPEHU 'HFHPEHU�����
&KULVWLQD�3ULWFKHWW 0HPEHU 'HFHPEHU�����
0DL�9DQJ 0HPEHU 'HFHPEHU�����
5DFKHO�+DOER 6WXGHQW�0HPEHU -XQH�����


$'0,1,675$7,21

-RUJH�$��$JXLODU
6XSHULQWHQGHQW

&DWK\�$OOHQ


&KLHI�2SHUDWLRQV�2IILFHU

/LVD�$OOHQ
'HSXW\�6XSHULQWHQGHQW

$OH[�%DUULRV



&KLHI�&RPPXQLFDWLRQV�2IILFHU

9LQFHQW�+DUULV
&KLHI�&RQWLQXRXV�,PSURYHPHQW�DQG�$FFRXQWDELOLW\�2IILFHU

(OOLRW�/RSH]




&KLHI�,QIRUPDWLRQ�2IILFHU

9DFDQW�

&KLHI�%XVLQHVV�2IILFHU

�&RQWLQXHG�

���
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-XQH���������

$'0,1,675$7,21
�&RQWLQXHG�

&DQF\�0F$UQ
&KLHI�+XPDQ�5HVRXUFHV�2IILFHU

,ULV�7D\ORU��(G�'�Á

&KLHI�$FDGHPLF�2IILFHU


2OLYLD�$QJ�2OVRQ�YRWHG�LQWR�RIILFH�DV�WKH�VWXGHQW�PHPEHU�LQ�-XQH������IRU�WKH���������ILVFDO�\HDU�


�&DWK\�$OOHQ�UHWLUHG�HIIHFWLYH�2FWREHU�����������



�$OH[�%DUULRV�UHVLJQHG�HIIHFWLYH�-DQXDU\���������




(OOLRW�/RSH]�UHVLJQHG�HIIHFWLYH�-DQXDU\����������
� 7KH�SRVLWLRQ�ZDV�YDFDQW�DW�-XQH�����������5RVH�)��5DPRV�ZDV�KLUHG�HIIHFWLYH�6HSWHPEHU�����������
Á ,ULV�7D\ORU��(G�'��UHVLJQHG�HIIHFWLYH�6HSWHPEHU�����������&KULVWLQH�%DHWD�ZDV�UHDVVLJQHG�HIIHFWLYH

$XJXVW����������

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

6HFRQG�
3HULRG $QQXDO
5HSRUW 5HSRUW

&HUWLILFDWH�1XPEHU� )&��(�'� �%���$��
(OHPHQWDU\�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ������ ������
)RXUWK�WKURXJK�6L[WK ����� �����
6HYHQWK�DQG�(LJKWK ����� �����
6SHFLDO�(GXFDWLRQ ��� ���
&RPPXQLW\�'D\�6FKRRO �� ��

������ ������

6HFRQGDU\�
1LQWK�WKURXJK�7ZHOIWK ������ ������
6SHFLDO�(GXFDWLRQ ��� ���

7RWDO�6HFRQGDU\ ������ ������

'LVWULFW�$'$�7RWDOV ������ ������

&KDUWHU�6FKRROV

&HUWLILFDWH�1XPEHU� &������$ �'��'���
%RZOLQJ�*UHHQ�(OHPHQWDU\���&ODVVURRP�%DVHG�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ��� ���
)RXUWK�WKURXJK�6L[WK ��� ���

7RWDO�%RZOLQJ�*UHHQ�(OHPHQWDU\�&KDUWHU ��� ���

&HUWLILFDWH�1XPEHU� �%��%��� �$�')$��
*HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG

6FLHQFH���&ODVVURRP�%DVHG�
1LQWK�WKURXJK�7ZHOIWK ��� ���

&HUWLILFDWH�1XPEHU� �����%%$ �&�$(�%�
1HZ�-RVHSK�%RQQKHLP���&ODVVURRP�%DVHG�

7UDQVLWLRQDO�.LQGHUJDUWHQ�WKURXJK�7KLUG ��� ���
)RXUWK�WKURXJK�6L[WK ��� ���

7RWDO�1HZ�-RVHSK�%RQQKHLP�&KDUWHU ��� ���

&HUWLILFDWH�1XPEHU� '�((�$�� ���&����
1HZ�7HFKQRORJ\�+LJK���&ODVVURRP�%DVHG�

1LQWK�WKURXJK�7ZHOIWK ��� ���

&HUWLILFDWH�1XPEHU� ���&�$%$ �������'
7KH�0HW�6DFUDPHQWR�+LJK�6FKRRO���

1RQ�&ODVVURRP�%DVHG�
1LQWK�WKURXJK�7ZHOIWK ��� ���

7RWDO�&KDUWHU�6FKRROV ����� �����

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

6WDWXWRU\ 1XPEHU
0LQXWHV ��������� RI�'D\V
5HTXLUH� $FWXDO 7UDGLWLRQDO

*UDGH�/HYHO PHQW 0LQXWHV &DOHQGDU 6WDWXV

'LVWULFW

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

%RZOLQJ�*UHHQ�&KDUWHU�6FKRRO���&ODVVURRP�%DVHG

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH

*HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG�6FLHQFH���&ODVVURRP�%DVHG

*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

1HZ�-RVHSK�%RQQKHLP�&KDUWHU�6FKRRO���&ODVVURRP�%DVHG

.LQGHUJDUWHQ ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH

1HZ�7HFKQRORJ\�+LJK�6FKRRO���&ODVVURRP�%DVHG

*UDGH�� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH
*UDGH��� ������ ������ ��� ,Q�&RPSOLDQFH

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�(GXFDWLRQ���3DVVHG�WKURXJK�&DOLIRUQLD�'HSDUWPHQW
��RI�(GXFDWLRQ

6SHFLDO�(GXFDWLRQ�&OXVWHU�
������ ,'($��%DVLF�DQG�/RFDO�$VVLVWDQFH

��(QWLWOHPHQW��3DUW�%��6HF����� ����� � ���������
������ ,'($��3ULYDWH�6FKRRO�,63 ����� ������
������ ,'($�3UHVFKRRO�*UDQWV��3DUW�%�

��6HFWLRQ������$JH����� ����� �������
������$ ,'($��0HQWDO�+HDOWK�6HUYLFHV��

�3DUW�%��6HF������ ����� �������
������$ ,'($��3UHVFKRRO�6WDII�'HYHORSPHQW��

�3DUW�%��6HF������ ����� �����
������$ $OWHUQDWLYH�'LVSXWH�5HVROXWLRQ�

��3DUW�%��6HF���� ����� ������

6XEWRWDO�6SHFLDO�(GXFDWLRQ�&OXVWHU ���������

$GXOW�(GXFDWLRQ�3URJUDP�
������$ $GXOW�(GXFDWLRQ��$GXOW�%DVLF�(GXFDWLRQ�	�(6/

��6HFWLRQ���� ����� �������
������ $GXOW�(GXFDWLRQ��$GXOW�%DVLF�6HFRQGDU\�(GXFDWLRQ

��6HFWLRQ���� ����� ������
������$ $GXOW�(GXFDWLRQ��(QJOLVK�/LWHUDF\�DQG�&LYLFV

��(GXFDWLRQ�/RFDO�*UDQW ����� ������

6XEWRWDO�$GXOW�(GXFDWLRQ�3URJUDP �������

&DUO�'��3HUNLQV�3URJUDP�
������ 9RFDWLRQDO�3URJUDPV��9RF�	�$SSOLHG�6LQJOH�3DUHQW�,,

���&DUO�3HUNLQV�$FW� 
 �������
������ &DUO�'��3HUNLQV�&DUHHU�DQG�7HFKQLFDO�(GXFDWLRQ��

��6HFRQGDU\��6HF������9RFDWLRQDO�(GXFDWLRQ� ����� �������

6XEWRWDO�&DUO�'��3HUNLQV�3URJUDP �������

�&RQWLQXHG�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�(GXFDWLRQ���3DVVHG�WKURXJK�&DOLIRUQLD�'HSDUWPHQW
��RI�(GXFDWLRQ��&RQWLQXHG�

������ (6($��7LWOH�,��3DUW�$��%DVLF�*UDQWV�/RZ�,QFRPH
��DQG�1HJOHFWHG ����� � ����������

������ (6($��7LWOH�,��+RPH�9LVLW ����� �������
������ (6($��7LWOH�,��3DUW�$��2WKHU�1R�&KLOG�/HIW�%HKLQG ����� �������

6XEWRWDO�7LWOH�,�3URJUDP ����������

������ (6($��7LWOH�,,��3DUW�$��,PSURYLQJ�7HDFKHU�4XDOLW\
��/RFDO�*UDQWV ����� ���������

������ 'HSDUWPHQW�RI�5HKDELOLWDWLRQ��:RUNDELOLW\�,,��7UDQVLWLRQV�
��3DUWQHUVKLS�3URJUDP� ����� �������

������ 6SHFLDO�(GXFDWLRQ��(DUO\�,QWHUYHQWLRQ�*UDQWV��3DUW�&� ����� �������
������ (6($��7LWOH�,,,��/LPLWHG�(QJOLVK�3URILFLHQF\��/(3�

��6WXGHQW�3URJUDP ����� �������
������ ,QGLDQ�(GXFDWLRQ��)URP�)HGHUDO�*RYHUQPHQW� ����� ������
������ 3HOO�*UDQWV���6WXGHQW�)LQDQFLDO�$LG�&OXVWHU 
 �������
������ (6($��7LWOH�,9��3DUW�%����VW�&HQWXU\�&RPPXQLW\

��/HDUQLQJ�&HQWHUV�3URJUDP ����� ���������
������* ,QQRYDWLYH�$SSURDFKHV�WR�/LWHUDF\�3URJUDP 
 �������
������ (6($��7LWOH�,��6FKRRO�,PSURYHPHQW�*UDQW��6,*�

��IRU�4(,$�6FKRROV ����� ����������

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ ����������

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�+HDOWK�&DUH�6HUYLFHV

0HGLFDLG�&OXVWHU�
������ ��0HGL�&DO�%LOOLQJ�2SWLRQ� ����� ���������
������ ��0HGL�&DO�$GPLQLVWUDWLYH�$FWLYLWLHV ����� �������

0HGLFDLG�&OXVWHU�VXEWRWDO ���������

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ

������ &KLOG�'HYHORSPHQW��)HGHUDO�*HQHUDO��&&75��DQG�6WDWH
��3UHVFKRRO��&633���5V�������)DPLO\�&KLOG�&DUH�+RPH
���&)&&����&&')�&OXVWHU ����� �������

������ &KDIHH�)RVWHU�&DUH�,QGHSHQGHQW�/LYLQJ 
 ������
������ +HDG�6WDUW ����� ����������
������ 5HIXJHH�&DVK�DQG�0HGLFDO�$VVLVWDQFH�3URJUDP 
 ������

�&RQWLQXHG�

���
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)RU�WKH�<HDU�(QGHG�-XQH���������

3DVV�
7KURXJK

)HGHUDO (QWLW\ )HGHUDO
&DWDORJ )HGHUDO�*UDQWRU�3DVV�7KURXJK ,GHQWLI\LQJ ([SHQG�
1XPEHU *UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU LWXUHV

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���3DVVHG�WKURXJK
6XEVWDQFH�$EXVH�DQG�0HQWDO�+HDOWK�6HUYLFHV�$GPLQLVWUDWLRQ

������ 0HDGRZYLHZ�3URMHFW�$ZDUH�*UDQW 
 ������

7RWDO�8�6��'HSDUWPHQW�+HDOWK�DQG�+XPDQ�6HUYLFHV ����������

8�6��'HSDUWPHQW�RI�$JULFXOWXUH���3DVVHG�WKURXJK
��&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ

&KLOG�1XWULWLRQ�&OXVWHU�
������ 1DWLRQDO�6FKRRO�/XQFK�3URJUDP ����� � ����������
������ &KLOG�1XWULWLRQ��6XPPHU�)RRG�6HUYLFH�3URJUDP�

��2SHUDWLRQV ����� �������

6XEWRWDO�&KLOG�1XWULWLRQ�&OXVWHU ����������

������ &KLOG�1XWULWLRQ��&KLOG�&DUH�)RRG�3URJUDP ����� ���������
������ &KLOG�1XWULWLRQ��)UHVK�)UXLW�DQG�9HJHWDEOH�3URJUDP ����� ������

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH ����������

8�6��'HSDUWPHQW�RI�-XVWLFH

������ 0LVVLQJ�&KLOGUHQ
V�$VVLVWDQFH 
 ������

8�6��'HSDUWPHQW�RI�'HIHQVH

������ 527& 
 �������

8�6��'HSDUWPHQW�RI�/DERU

:RUNIRUFH�,QQRYDWLRQ�DQG�2SSRUWXQLW\�$FW�&OXVWHU�
������ :RUNIRUFH�,QYHVWPHQW�$FW��<RXWK�$FWLYLWLHV ����� �������
������ :RUNIRUFH�,QYHVWPHQW�$FW��$GXOW�$FWLYLWLHV ����� ������

7RWDO�8�6��'HSDUWPHQW�RI�/DERU �������

7RWDO�)HGHUDO�3URJUDPV � ����������


 'LVWULFW�LV�XQDEOH�WR�SURYLGH�3&$�QXPEHUV�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
5(&21&,/,$7,21�2)�81$8',7('�$&78$/�),1$1&,$/�5(3257

:,7+�$8',7('�),1$1&,$/�67$7(0(176
)RU�WKH�<HDU�(QGHG�-XQH���������

7KHUH�ZHUH�QR�DGMXVWPHQWV�SURSRVHG�WR�DQ\�IXQGV�RI�WKH�'LVWULFW�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�),1$1&,$/�75(1'6�$1'�$1$/<6,6

)RU�WKH�<HDU�(QGHG�-XQH���������
�81$8',7('�

�%XGJHW�
���� ���� ���� ����

*HQHUDO�)XQG

5HYHQXHV�DQG�RWKHU�
��ILQDQFLQJ�VRXUFHV � ����������� � ����������� � ����������� � �����������

([SHQGLWXUHV ����������� ����������� ����������� �����������
2WKHU�XVHV�DQG�WUDQVIHUV�RXW ��������� ��������� ��������� ���������

7RWDO�RXWJR ����������� ����������� ����������� �����������

&KDQJH�LQ�IXQG�EDODQFH � ������������ � ��������� � ������������ � ������������

(QGLQJ�IXQG�EDODQFH � ���������� � ���������� � ���������� � ����������

$YDLODEOH�UHVHUYHV � ���������� � ���������� � ���������� � ����������

'HVLJQDWHG�IRU�HFRQRPLF
��XQFHUWDLQWLHV � ���������� � ���������� � ���������� � ����������

8QGHVLJQDWHG�IXQG�EDODQFH � � � � � � � �

$YDLODEOH�UHVHUYHV�DV
��SHUFHQWDJHV�RI�WRWDO
��RXWJR ���� ���� ���� ����

$OO�)XQGV

7RWDO�ORQJ�WHUP�OLDELOLWLHV �������������� �������������� �������������� ��������������

$YHUDJH�GDLO\�DWWHQGDQFH
��DW�3����H[FOXGLQJ�$GXOW
��DQG�&KDUWHU�6FKRRO ������ ������ ������ ������

7KH�*HQHUDO�)XQG�IXQG�EDODQFH�KDV�GHFUHDVHG�E\�������������RYHU�WKH�SDVW�WKUHH�\HDUV���7KH�'LVWULFW
KDV� LQFXUUHG� RSHUDWLQJ� GHILFLWV� LQ� WKUHH� RI� WKH� SDVW� WKUHH� \HDUV�� DQG� DQWLFLSDWHV� LQFXUULQJ� DQ� RSHUDWLQJ
GHILFLW� GXULQJ� WKH� ���������� ILVFDO� \HDU�� � 7KH� ILVFDO� \HDU� ���������� EXGJHW� SURMHFWV� D� GHFUHDVH� RI
������������� � )RU� D� GLVWULFW� WKLV� VL]H�� WKH� VWDWH� UHFRPPHQGV� DYDLODEOH� UHVHUYHV� RI� DW� OHDVW� ���RI� WRWDO
*HQHUDO�)XQG�H[SHQGLWXUHV��WUDQVIHUV�RXW��DQG�RWKHU�XVHV���)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW
KDV�PHW�WKLV�UHTXLUHPHQW�

7RWDO� ORQJ�WHUP� OLDELOLWLHV�KDYH� LQFUHDVHG�E\��������������RYHU�WKH�SDVW� WZR�\HDUV��GXH�SULPDULO\� WR�WKH
UHFRJQLWLRQ�RI�WKH�QHW�SHQVLRQ�DQG�WKH�QHW�23(%�OLDELOLWLHV��1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��

$YHUDJH� GDLO\� DWWHQGDQFH� KDV� GHFUHDVHG� E\� ���� RYHU� WKH� SDVW� WZR� \HDUV�� � 7KH� 'LVWULFW� DQWLFLSDWHV� D
GHFUHDVH�RI�����$'$�IRU�WKH�����������ILVFDO�\HDU�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�&+$57(5�6&+22/6
)RU�WKH�<HDU�(QGHG�-XQH���������

,QFOXGHG�LQ�'LVWULFW
&KDUWHU )LQDQFLDO�6WDWHPHQWV��RU
1R� &KDUWHU�6FKRROV�&KDUWHUHG�E\�'LVWULFW 6HSDUDWH�5HSRUW

���� $VSLUH�&DSLWRO�+HLJKWV�$FDGHP\ 6HSDUDWH�5HSRUW
���� %RZOLQJ�*UHHQ�&KDUWHU�(OHPHQWDU\ ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� &DOLIRUQLD�0RQWHVVRUL�3URMHFW�&DSLWRO�&DPSXV 6HSDUDWH�5HSRUW
���� &DSLWRO�&ROOHJLDWH�$FDGHP\ 6HSDUDWH�5HSRUW
���� *HRUJH�:DVKLQJWRQ�&DUYHU�6FKRRO�RI�$UWV�DQG�6FLHQFH ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� *URZWK�3XEOLF�6FKRROV 6HSDUDWH�5HSRUW
���� /DQJXDJH�$FDGHP\�RI�6DFUDPHQWR 6HSDUDWH�5HSRUW
���� 7KH�0HW�6DFUDPHQWR�+LJK�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1HZ�-RVHSK�%RQQKHLP�&KDUWHU�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1HZ�7HFKQRORJ\�+LJK�6FKRRO ,QFOXGHG�DV�&KDUWHU�6FKRROV�)XQG
���� 1RU&DO�7UDGH�DQG�7HFK
 6HSDUDWH�5HSRUW
���� 2DN�3DUN�3UHSDUDWRU\�$FDGHP\

 6HSDUDWH�5HSRUW
���� 6DFUDPHQWR�&KDUWHU�+LJK�6FKRRO 6HSDUDWH�5HSRUW
���� 6DFUDPHQWR�$FDGHPLF�DQG�9RFDWLRQDO�$FDGHP\��6$9$� 6HSDUDWH�5HSRUW
���� 6RO�$XUHXV�&ROOHJH�3UHSDUDWRU\ 6HSDUDWH�5HSRUW
���� 6W��+23(�3XEOLF�6FKRRO�� 6HSDUDWH�5HSRUW
���� <DY�3HP�6XDE�$FDGHP\ 6HSDUDWH�5HSRUW


&KDUWHU�6FKRRO�FORVHG�HIIHFWLYH�$XJXVW���������


&KDUWHU�6FKRRO�FORVHG�HIIHFWLYH�-XQH���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
6&+('8/(�2)�),567���5(9(18(6�$1'�(;3(1',785(6

)RU�WKH�<HDU�(QGHG�-XQH���������

$FDGHPLF
DQG�6XSSRUW &KLOG
6HUYLFHV
 &DUH


5HYHQXHV
2WKHU�ORFDO�VRXUFHV � ������� � �������

([SHQGLWXUHV�
&HUWLILFDWHG�VDODULHV ������� �������
&ODVVLILHG�VDODULHV � ������
(PSOR\HH�EHQHILWV ������� �������
%RRNV�DQG�VXSSOLHV ����� ���
&RQWUDFW�VHUYLFHV�DQG�RSHUDWLQJ
��H[SHQGLWXUHV ����� �����
,QGLUHFW�FRVWV � ������

7RWDO�H[SHQGLWXUHV ������� �������

&KDQJH�LQ�IXQG�EDODQFH � �

)XQG�EDODQFH��-XO\�������� � �

)XQG�EDODQFH��-XQH��������� � � � �


 5HYHQXHV� DQG� H[SHQGLWXUHV� IRU� WKH� )LUVW� �� *UDQW� DUH� UHIOHFWHG� LQ� WKH� 'LVWULFW
V� &KLOG� 'HYHORSPHQW
)XQG�� � 6HH� SDJHV� ��� WR� ��� RI� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� D� FRPSOHWH� SUHVHQWDWLRQ� RI� WKH� &KLOG
'HYHORSPHQW�)XQG�

6HH�DFFRPSDQ\LQJ�QRWHV�WR�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(�����385326(�2)�6&+('8/(6

$���6FKHGXOH�RI�$YHUDJH�'DLO\�$WWHQGDQFH

$YHUDJH�GDLO\�DWWHQGDQFH�LV�D�PHDVXUHPHQW�RI�WKH�QXPEHU�RI�SXSLOV�DWWHQGLQJ�FODVVHV�RI�WKH�'LVWULFW���7KH
SXUSRVH� RI� DWWHQGDQFH� DFFRXQWLQJ� IURP� D� ILVFDO� VWDQGSRLQW� LV� WR� SURYLGH� WKH� EDVLV� RQ� ZKLFK
DSSRUWLRQPHQWV�RI�VWDWH�IXQGV�DUH�PDGH�WR�VFKRRO�GLVWULFWV���7KLV�VFKHGXOH�SURYLGHV�LQIRUPDWLRQ�UHJDUGLQJ
WKH�DWWHQGDQFH�RI�VWXGHQWV�DW�YDULRXV�JUDGH�OHYHOV�DQG�LQ�GLIIHUHQW�SURJUDPV�

%���6FKHGXOH�RI�,QVWUXFWLRQDO�7LPH

7KH�'LVWULFW�KDV�UHFHLYHG�LQFHQWLYH�IXQGLQJ�IRU�LQFUHDVLQJ�LQVWUXFWLRQDO�WLPH�DV�SURYLGHG�E\�WKH�,QFHQWLYHV
IRU� /RQJHU� ,QVWUXFWLRQDO� 'D\�� � 7KH�'LVWULFW� QHLWKHU�PHW� QRU� H[FHHGHG� LWV� WDUJHW� IXQGLQJ�� 7KLV� VFKHGXOH
SUHVHQWV� LQIRUPDWLRQ�RQ�WKH�DPRXQW�RI� LQVWUXFWLRQDO�WLPH�RIIHUHG�E\�WKH�'LVWULFW��DQG�ZKHWKHU�WKH�'LVWULFW
FRPSOLHG�ZLWK�WKH�SURYLVLRQV�RI�(GXFDWLRQ�&RGH�6HFWLRQV�������WKURXJK�������

&���6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV

7KH�6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV� LQFOXGHV�WKH�IHGHUDO�DZDUG�DFWLYLW\�RI�6DFUDPHQWR�&LW\
8QLILHG� 6FKRRO� 'LVWULFW�� DQG� LV� SUHVHQWHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ��� 7KH� LQIRUPDWLRQ� LQ� WKLV
VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV
3DUW� �����8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO
$ZDUGV��8QLIRUP�*XLGDQFH���([SHQGLWXUHV�DUH�UHFRJQL]HG� IROORZLQJ� WKH�FRVW�SULQFLSOHV�FRQWDLQHG� LQ� WKH
8QLIRUP� *XLGDQFH�� ZKHUHLQ� FHUWDLQ� W\SHV� RI� H[SHQGLWXUHV� DUH� QRW� DOORZDEOH� RU� DUH� OLPLWHG� DV� WR
UHLPEXUVHPHQW��7KH�'LVWULFW�KDV�HOHFWHG�QRW�WR�XVH�WKH����SHUFHQW�GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG
XQGHU�WKH�8QLIRUP�*XLGDQFH�

7KH� IROORZLQJ� VFKHGXOH� SURYLGHV� D� UHFRQFLOLDWLRQ� EHWZHHQ� UHYHQXHV� UHSRUWHG� RQ� WKH� 6WDWHPHQW� RI
5HYHQXHV�� ([SHQGLWXUHV� DQG�&KDQJH� LQ� )XQG�%DODQFHV� DQG� WKH� UHODWHG� H[SHQGLWXUHV� UHSRUWHG� RQ� WKH
6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV���7KH�UHFRQFLOLQJ�DPRXQWV�UHSUHVHQW�)HGHUDO�IXQGV�WKDW�KDYH
EHHQ�UHFRUGHG�DV�UHYHQXHV�WKDW�KDYH�QRW�EHHQ�H[SHQGHG�E\�-XQH����������

&)'$
'HVFULSWLRQ 1XPEHU $PRXQW

7RWDO�)HGHUDO�UHYHQXHV��6WDWHPHQW�RI�5HYHQXHV�
��([SHQGLWXUHV�DQG�&KDQJH�LQ�)XQG�%DODQFHV � ����������

'HGXFW��0HGL�&DO�%LOOLQJ�2SWLRQ�XQVSHQW�IXQGV ������ ��������
&KLOG�&DUH�)RRG�3URJUDP�XQVSHQW�IXQGV ������ �����������
)UHVK�)UXLW�DQG�9HJHWDEOH�3URJUDP�XQVSHQW�IXQGV ������ ���������

7RWDO�6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV � ����������

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
127(6�72�6833/(0(17$5<�,1)250$7,21

-XQH���������

127(�����385326(�2)�6&+('8/(6��&RQWLQXHG�

'���5HFRQFLOLDWLRQ�RI�8QDXGLWHG�$FWXDO�)LQDQFLDO�5HSRUW�ZLWK�$XGLWHG�)LQDQFLDO�6WDWHPHQWV

7KLV�VFKHGXOH�SURYLGHV�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�UHFRQFLOH�WKH�8QDXGLWHG�$FWXDO�)LQDQFLDO�5HSRUW�WR
WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�

(���6FKHGXOH�RI�)LQDQFLDO�7UHQGV�DQG�$QDO\VLV���8QDXGLWHG

7KLV�VFKHGXOH�SURYLGHV� LQIRUPDWLRQ�RQ�WKH�'LVWULFW
V�ILQDQFLDO�FRQGLWLRQ�RYHU�WKH�SDVW�WKUHH�\HDUV�DQG�LWV
DQWLFLSDWHG�FRQGLWLRQ�IRU�WKH�����������ILVFDO�\HDU��DV�UHTXLUHG�E\�WKH�6WDWH�&RQWUROOHU
V�2IILFH�

)���6FKHGXOH�RI�&KDUWHU�6FKRROV

7KLV� VFKHGXOH� SURYLGHV� LQIRUPDWLRQ� IRU� WKH� &DOLIRUQLD� 'HSDUWPHQW� RI� (GXFDWLRQ� WR� PRQLWRU� ILQDQFLDO
UHSRUWLQJ�E\�&KDUWHU�6FKRROV�

*���6FKHGXOH�RI�)LUVW���5HYHQXHV�DQG�([SHQGLWXUHV

7KLV�VFKHGXOH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP��

127(�����($5/<�5(7,5(0(17�,1&(17,9(�352*5$0

(GXFDWLRQ�&RGH�6HFWLRQ������� UHTXLUHV�FHUWDLQ�GLVFORVXUH� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�RI�GLVWULFWV�ZKLFK
DGRSW�(DUO\�5HWLUHPHQW�,QFHQWLYH�3URJUDPV�SXUVXDQW�WR�(GXFDWLRQ�&RGH�6HFWLRQV�������DQG���������)RU
WKH�ILVFDO�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�GLG�QRW�DGRSW�WKLV�SURJUDP�

���



,1'(3(1'(17�$8',725
6�5(3257
21�&203/,$1&(�:,7+�67$7(�/$:6�$1'�5(*8/$7,216

%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� 6WDWH� RI� &DOLIRUQLD
V� �������� *XLGH� IRU� $QQXDO� $XGLWV� RI� .���� /RFDO
(GXFDWLRQ�$JHQFLHV�DQG�6WDWH�&RPSOLDQFH�5HSRUWLQJ��WKH��$XGLW�*XLGH���DSSOLFDEOH�WR�WKH�VWDWH�ODZV�DQG
UHJXODWLRQV�OLVWHG�EHORZ�IRU�WKH�\HDU�HQGHG�-XQH������������

� 3URFHGXUHV
'HVFULSWLRQ � 3HUIRUPHG

$WWHQGDQFH�5HSRUWLQJ <HV
7HDFKHU�&HUWLILFDWLRQ�DQG�0LVDVVLJQPHQWV <HV
.LQGHUJDUWHQ�&RQWLQXDQFH <HV
,QGHSHQGHQW�6WXG\ <HV
&RQWLQXDWLRQ�(GXFDWLRQ <HV
,QVWUXFWLRQDO�7LPH <HV
,QVWUXFWLRQDO�0DWHULDOV <HV
5DWLR�RI�$GPLQLVWUDWLYH�(PSOR\HHV�WR�7HDFKHUV <HV
&ODVVURRP�7HDFKHU�6DODULHV <HV
(DUO\�5HWLUHPHQW�,QFHQWLYH� 1R��VHH�EHORZ
*DQQ�/LPLW�&DOFXODWLRQ <HV
6FKRRO�$FFRXQWDELOLW\�5HSRUW�&DUG <HV
-XYHQLOH�&RXUW�6FKRROV 1R��VHH�EHORZ
0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV 1R��VHH�EHORZ
.���*UDGH�6SDQ�$GMXVWPHQW <HV
7UDQVSRUWDWLRQ�0DLQWHQDQFH�RI�(IIRUW <HV
$SSUHQWLFHVKLS��5HODWHG�DQG�6XSSOHPHQWDO�,QVWUXFWLRQ 1R��VHH�EHORZ
&RPSUHKHQVLYH�6FKRRO�6DIHW\�3ODQ <HV
'LVWULFW�RI�&KRLFH 1R��VHH�EHORZ
&DOLIRUQLD�&OHDQ�(QHUJ\�-REV�$FW <HV
$IWHU�%HIRUH�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP�
*HQHUDO�UHTXLUHPHQWV <HV
$IWHU�VFKRRO <HV
%HIRUH�VFKRRO 1R��VHH�EHORZ

3URSHU�([SHQGLWXUH�RI�(GXFDWLRQ�3URWHFWLRQ�$FFRXQW�)XQGV <HV
8QGXSOLFDWHG�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD�3XSLO�&RXQWV <HV
/RFDO�&RQWURO�DQG�$FFRXQWDELOLW\�3ODQ� <HV
,QGHSHQGHQW�6WXG\�±�&RXUVH�%DVHG 1R��VHH�EHORZ
$WWHQGDQFH��IRU�FKDUWHU�VFKRROV <HV
0RGH�RI�,QVWUXFWLRQ��IRU�FKDUWHU�VFKRROV <HV
1RQFODVVURRP�%DVHG�,QVWUXFWLRQ�,QGHSHQGHQW�6WXG\�
��IRU�FKDUWHU�VFKRROV <HV
'HWHUPLQDWLRQ�RI�)XQGLQJ�IRU�1RQFODVVURRP�%DVHG
��,QVWUXFWLRQ��IRU�FKDUWHU�VFKRROV <HV
$QQXDO�,QVWUXFWLRQDO�0LQXWHV���&ODVVURRP�%DVHG�
��IRU�FKDUWHU�VFKRROV <HV
&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP 1R��VHH�EHORZ

�&RQWLQXHG�

���



7KH� 'LVWULFW� GLG� QRW� RIIHU� DQ� (DUO\� 5HWLUHPHQW� ,QFHQWLYH� 3URJUDP�� WKHUHIRUH�� ZH� GLG� QRW� SHUIRUP� DQ\
SURFHGXUHV�UHODWHG�WR�WKH�(DUO\�5HWLUHPHQW�,QFHQWLYH�3URJUDP�

7KH�'LVWULFW� GRHV�QRW� KDYH�DQ\� -XYHQLOH�&RXUW�6FKRROV�� WKHUHIRUH��ZH�GLG�QRW� SHUIRUP�DQ\�SURFHGXUHV
UHODWHG�WR�-XYHQLOH�&RXUW�6FKRROV�

7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\
SURFHGXUHV�UHODWHG�WR�0LGGOH�RU�(DUO\�&ROOHJH�+LJK�6FKRROV�

:H� GLG� QRW� SHUIRUP� DQ\� SURFHGXUHV� UHODWHG� WR� $SSUHQWLFHVKLS�� 5HODWHG� DQG� 6XSSOHPHQWDO� ,QVWUXFWLRQ
EHFDXVH�WKH�'LVWULFW�GRHV�QRW�KDYH�SURJUDPV�WKDW�PHHW�WKLV�FULWHULD�

7KH�'LVWULFW�GLG�QRW�RSHUDWH�DV�D�'LVWULFW�RI�&KRLFH��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\�SURFHGXUHV�UHODWHG
WR�'LVWULFW�RI�&KRLFH�

7KH�'LVWULFW�GLG�QRW�RSHUDWH�D�%HIRUH�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP
DQ\�SURFHGXUHV�UHODWHG�WR�WKLV�SURJUDP�

7KH�'LVWULFW�GLG�QRW�RIIHU�DQ�,QGHSHQGHQW�6WXG\�&RXUVH�%DVHG�SURJUDP��WKHUHIRUH��ZH�GLG�QRW�SHUIRUP�DQ\
SURFHGXUHV�UHODWHG�WR�WKLV�SURJUDP�

7KH�'LVWULFW�GLG�QRW�UHFHLYH�&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP�IXQGLQJ�LQ�WKH�FXUUHQW�\HDU��WKHUHIRUH�
ZH�GLG�QRW�SHUIRUP�DQ\�SURFHGXUHV�UHODWHG�WR�WKH�&KDUWHU�6FKRRO�)DFLOLW\�*UDQW�3URJUDP�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VWDWH�ODZV�DQG�UHJXODWLRQV��DV�OLVWHG
DERYH��

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK
VWDWH� ODZV�DQG�UHJXODWLRQV�DV� OLVWHG�DERYH�EDVHG�RQ�RXU�DXGLW�RI� WKH� W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV
UHIHUUHG� WR� DERYH�� � :H� FRQGXFWHG� RXU� DXGLW� RI� FRPSOLDQFH� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG
LQ� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� DQG� WKH
�������� *XLGH� IRU� $QQXDO� $XGLWV� RI� .��� /RFDO� (GXFDWLRQ� $JHQFLHV� DQG� 6WDWH� &RPSOLDQFH� 5HSRUWLQJ
�$XGLW�*XLGH����7KRVH�VWDQGDUGV�DQG�WKH�$XGLW�*XLGH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH
WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK�WKH�VWDWH
ODZV�DQG�UHJXODWLRQV�OLVWHG�DERYH�RFFXUUHG���$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU
SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�VWDWH�ODZV�DQG
UHJXODWLRQV�� � +RZHYHU�� RXU� DXGLW� GRHV� QRW� SURYLGH� D� OHJDO� GHWHUPLQDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG
6FKRRO�'LVWULFW
V�FRPSOLDQFH�

%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

$V�GHVFULEHG� LQ�)LQGLQJV����������DQG����������LQ�WKH�DFFRPSDQ\LQJ�6FKHGXOH�RI�$XGLW�)LQGLQJV�DQG
4XHVWLRQHG� &RVWV�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� GLG� QRW� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV
UHJDUGLQJ�$IWHU�6FKRRO�(GXFDWLRQ�DQG�6DIHW\�3URJUDP�DQG�8QGXSOLFDWHG�/RFDO�&RQWURO�)XQGLQJ�)RUPXOD
3XSLO� &RXQWV�� &RPSOLDQFH� ZLWK� VXFK� UHTXLUHPHQWV� LV� QHFHVVDU\�� LQ� RXU� RSLQLRQ�� IRU� 6DFUDPHQWR� &LW\
8QLILHG� 6FKRRO� 'LVWULFW� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV� DSSOLFDEOH� WR� WKH� VWDWH� ODZV� DQG� UHJXODWLRQV
UHIHUUHG�WR�DERYH�

�&RQWLQXHG�

���



4XDOLILHG�2SLQLRQ�RQ�&RPSOLDQFH�ZLWK�6WDWH�/DZV�DQG�5HJXODWLRQV

,Q� RXU� RSLQLRQ�� H[FHSW� IRU� WKH� QRQFRPSOLDQFH� GHVFULEHG� LQ� WKH� %DVLV� IRU� 4XDOLILHG�2SLQLRQ� SDUDJUDSK�
6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH� FRPSOLDQFH
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�DUH�DSSOLFDEOH�WR�WKH�VWDWH�ODZV�DQG�UHJXODWLRQV�UHIHUUHG�WR�DERYH�IRU
WKH�\HDU�HQGHG�-XQH������������

2WKHU�0DWWHU

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVHV�WR�WKH�QRQFRPSOLDQFH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW
DUH�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�6FKHGXOH�RI�$XGLW�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV���6DFUDPHQWR�&LW\
8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVHV�ZHUH�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI
6WDWH�&RPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKHP�

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�FRPSOLDQFH�DQG
WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH�6WDWH�RI�&DOLIRUQLD
V���������*XLGH�IRU�$QQXDO
$XGLWV�RI�.����/RFDO�(GXFDWLRQ�$JHQFLHV�DQG�6WDWH�&RPSOLDQFH�5HSRUWLQJ���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW
VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���



,1'(3(1'(17�$8',725
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*29(510(17�$8',7,1*�67$1'$5'6

%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

:H�KDYH�DXGLWHG�� LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG� LQ�WKH�8QLWHG�6WDWHV�RI
$PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV
LVVXHG� E\� WKH�&RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� JRYHUQPHQWDO
DFWLYLWLHV�� HDFK�PDMRU� IXQG�� DQG� WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� 6DFUDPHQWR� &LW\� 8QLILHG
6FKRRO� 'LVWULFW� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO
VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� EDVLF� ILQDQFLDO
VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�)HEUXDU\����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO� 'LVWULFW
V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� �LQWHUQDO� FRQWURO�� WR� GHWHUPLQH� WKH� DXGLW
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH
ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6DFUDPHQWR
&LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\�� ZH� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH
HIIHFWLYHQHVV�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�

$� GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ
PDQDJHPHQW�RU�HPSOR\HHV�� LQ� WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ� WKHLU�DVVLJQHG� IXQFWLRQV�� WR�SUHYHQW��RU
GHWHFW� DQG� FRUUHFW�� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LV� D� GHILFLHQF\�� RU� D
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO
PLVVWDWHPHQW�RI� WKH�HQWLW\¶V� ILQDQFLDO� VWDWHPHQWV�ZLOO� QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D
WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\� LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO
WKDW� LV� OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW� LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG
ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO�FRQWURO�ZDV�IRU� WKH� OLPLWHG�SXUSRVH�GHVFULEHG� LQ� WKH� ILUVW�SDUDJUDSK�RI� WKLV
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH� PDWHULDO
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ� WKHVH� OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW� LGHQWLI\�DQ\
GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�� +RZHYHU�� PDWHULDO
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��:H�LGHQWLILHG�D�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�WKDW�ZDV
FRPPXQLFDWHG� WR� PDQDJHPHQW� DV� LGHQWLILHG� LQ� WKH� DFFRPSDQ\LQJ� 6FKHGXOH� RI� $XGLW� )LQGLQJV� DQG
4XHVWLRQHG�&RVWV�DV�)LQGLQJ����������

�&RQWLQXHG�

���



&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V� SDUW� RI� REWDLQLQJ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW
V
ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ
SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D
GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQW� DPRXQWV��+RZHYHU�� SURYLGLQJ� DQ
RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW
H[SUHVV� VXFK� DQ� RSLQLRQ�� 7KH� UHVXOWV� RI� RXU� WHVWV� GLVFORVHG� QR� LQVWDQFHV� RI� QRQFRPSOLDQFH� RU� RWKHU
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�5HVSRQVH�WR�)LQGLQJ

6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�UHVSRQVH�WR�WKH�ILQGLQJ�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH
DFFRPSDQ\LQJ� 6FKHGXOH� RI� $XGLW� )LQGLQJV� DQG� 4XHVWLRQHG� &RVWV�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO
'LVWULFW
V� UHVSRQVH� ZDV� QRW� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� ILQDQFLDO
VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW�

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW� LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO
UHSRUWLQJ� DQG� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG� QRW� WR� SURYLGH� DQ� RSLQLRQ� RQ� WKH
HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH����7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW
SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO
DQG�FRPSOLDQFH���$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���



,1'(3(1'(17�$8',725
6�5(3257�21�&203/,$1&(�:,7+�
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%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�RQ�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW
V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�3URJUDP�*XLGHOLQHV�IRU�WKH�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�WKDW�FRXOG
KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� WKH� )LUVW� �� 6DFUDPHQWR� &RXQW\� 3URJUDP� IRU� WKH� \HDU� HQGHG
-XQH������������

0DQDJHPHQW
V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG
JUDQWV�DSSOLFDEOH�WR�LWV�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�

$XGLWRU
V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�RQ�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V
)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP�EDVHG�RQ�RXU�DXGLW�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�
:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH
8QLWHG� 6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� *RYHUQPHQW
$XGLWLQJ�6WDQGDUGV�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�WKDW
ZH�SODQ�DQG�SHUIRUP� WKH�DXGLW� WR� REWDLQ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK� WKH
W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�)LUVW��
6DFUDPHQWR�&RXQW\�3URJUDP�RFFXUUHG�� �$Q�DXGLW� LQFOXGHV�H[DPLQLQJ�� RQ�D� WHVW� EDVLV�� HYLGHQFH�DERXW
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU
SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ���2XU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO
GHWHUPLQDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�

2SLQLRQ�RQ�)LUVW���6DFUDPHQWR�&RXQW\�3URJUDP

,Q� RXU� RSLQLRQ�� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH
FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH� D� GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� LWV� )LUVW� �
6DFUDPHQWR�&RXQW\�3URJUDP�IRU�WKH�\HDU�HQGHG�-XQH����������

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RYHU�FRPSOLDQFH
DQG� UHVXOWV� RI� WKDW� WHVWLQJ� EDVHG� RQ� UHTXLUHPHQWV� RI� WKH� )LUVW� �� 6DFUDPHQWR� &RXQW\� 3URJUDP�
$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�RI�DQ\�RWKHU�SXUSRVHV�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���
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%RDUG�RI�(GXFDWLRQ
6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW
6DFUDPHQWR��&DOLIRUQLD

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP

:H� KDYH� DXGLWHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH
UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�20%�&RPSOLDQFH�6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW
RQ� HDFK� RI� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO� 'LVWULFW¶V� PDMRU� IHGHUDO� SURJUDPV� IRU� WKH� \HDU� HQGHG
-XQH����� ������ �6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�PDMRU� IHGHUDO�SURJUDPV�DUH� LGHQWLILHG� LQ� WKH
VXPPDU\�RI�DXGLWRU¶V�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� FRPSOLDQFH� ZLWK� IHGHUDO� VWDWXHV�� UHJXODWLRQV�� DQG� WKH� WHUPV� DQG
FRQGLWLRQV�RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV�

$XGLWRU¶V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� FRPSOLDQFH� IRU� HDFK�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO
'LVWULFW¶V�PDMRU�IHGHUDO�SURJUDPV�EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR
DERYH��:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG
LQ� WKH�8QLWHG�6WDWHV� RI�$PHULFD�� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW
$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV
RI� 7LWOH� �� 8�6�� &RGH� RI� )HGHUDO� 5HJXODWLRQV� 3DUW� ����� 8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW
3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV� IRU�)HGHUDO�$ZDUGV� �8QLIRUP�*XLGDQFH��� �7KRVH�VWDQGDUGV�DQG� WKH
8QLIRUP� *XLGDQFH� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW
ZKHWKHU�QRQFRPSOLDQFH�ZLWK� WKH� W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D
GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�D�PDMRU� IHGHUDO�SURJUDP�RFFXUUHG��$Q�DXGLW� LQFOXGHV�H[DPLQLQJ��RQ�D� WHVW
EDVLV��HYLGHQFH�DERXW�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG
SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���

:H� EHOLHYH� WKDW� RXU� DXGLW� SURYLGHV� D� UHDVRQDEOH� EDVLV� IRU� RXU� RSLQLRQ� RQ� FRPSOLDQFH� IRU� HDFK�PDMRU
IHGHUDO�SURJUDP��+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO�'LVWULFW¶V�FRPSOLDQFH�

8QPRGLILHG�2SLQLRQ�RQ�(DFK�RI�WKH�0DMRU�)HGHUDO�3URJUDPV

,Q�RXU�RSLQLRQ��6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI
FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH�D� GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� HDFK�RI� LWV
PDMRU� IHGHUDO� SURJUDPV� LGHQWLILHG� LQ� WKH� VXPPDU\� RI� DXGLWRU
V� UHVXOWV� VHFWLRQ� RI� WKH� DFFRPSDQ\LQJ
VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�IRU�WKH�\HDU�HQGHG�-XQH�����������

�&RQWLQXHG�

���



5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW�RI�6DFUDPHQWR�&LW\�8QLILHG�6FKRRO�'LVWULFW� LV� UHVSRQVLEOH� IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ
HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���,Q
SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� FRPSOLDQFH�� ZH� FRQVLGHUHG� 6DFUDPHQWR� &LW\� 8QLILHG� 6FKRRO
'LVWULFW¶V� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�ZLWK� WKH� W\SHV� RI� UHTXLUHPHQWV� WKDW� FRXOG� KDYH� D� GLUHFW� DQG
PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�GHWHUPLQH�WKH�DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH
LQ� WKH� FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� IRU� HDFK�PDMRU� IHGHUDO
SURJUDP� DQG� WR� WHVW� DQG� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LQ� DFFRUGDQFH� ZLWK� WKH� 8QLIRUP
*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� LQWHUQDO�FRQWURO�RYHU
FRPSOLDQFH��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6DFUDPHQWR�&LW\�8QLILHG
6FKRRO�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�

$�GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� H[LVWV�ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� RYHU
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG
IXQFWLRQV�� WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D� W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D
IHGHUDO� SURJUDP� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� D
GHILFLHQF\�� RU� FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� VXFK� WKDW� WKHUH� LV� D
UHDVRQDEOH� SRVVLELOLW\� WKDW�PDWHULDO� QRQFRPSOLDQFH�ZLWK� D� W\SH� RI� FRPSOLDQFH� UHTXLUHPHQW� RI� D� IHGHUDO
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D� WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\� LQ
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU
FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO
ZHDNQHVV�LQ� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG
ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO� FRQWURO�RYHU�FRPSOLDQFH�ZDV� IRU� WKH� OLPLWHG�SXUSRVH�GHVFULEHG� LQ� WKH� ILUVW
SDUDJUDSK� RI� WKLV� VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU
FRPSOLDQFH� WKDW� PLJKW� EH� PDWHULDO� ZHDNQHVVHV� RU� VLJQLILFDQW� GHILFLHQFLHV�� :H� GLG� QRW� LGHQWLI\� DQ\
GHILFLHQFLHV� LQ� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH� WKDW�ZH�FRQVLGHU� WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU�
PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�

7KH� SXUSRVH� RI� WKLV� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� VROHO\� WR� GHVFULEH� WKH� VFRSH� RI� RXU
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH
8QLIRUP�*XLGDQFH���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

&URZH�//3

6DFUDPHQWR��&DOLIRUQLD
)HEUXDU\���������

���
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6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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<HDU�(QGHG�-XQH���������

6(&7,21�,���6800$5<�2)�$8',725
6�5(68/76

),1$1&,$/�67$7(0(176

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG� 8QPRGLILHG

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" ������� <HV �����; 1R
6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG�QRW�FRQVLGHUHG
��WR�EH�PDWHULDO�ZHDNQHVV�HV�" ������� <HV �����; 1RQH�UHSRUWHG

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�
QRWHG" ������� <HV �����; 1R

)('(5$/�$:$5'6

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" ������� <HV �����; 1R
6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG�QRW�FRQVLGHUHG
��WR�EH�PDWHULDO�ZHDNQHVV�HV�" ������� <HV �����; 1RQH�UHSRUWHG

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU
��PDMRU�SURJUDPV�

&)'$�1XPEHU�6� 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU 7\SH�RI�2SLQLRQ
������ 1&/%��7LWOH�,�&OXVWHU 8QPRGLILHG
������ �&KLOG�&DUH�)RRG�3URJUDP 8QPRGLILHG

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH
��UHSRUWHG�LQ�DFFRUGDQFH�ZLWK���&)5���������D�" ������� <HV �����; 1R

,GHQWLILFDWLRQ�RI�PDMRU�SURJUDPV�

&)'$�1XPEHU�6� 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU

������ 1&/%��7LWOH�,�&OXVWHU
������ &KLOG�&DUH�)RRG�3URJUDP

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�7\SH�$
��DQG�7\SH�%�SURJUDPV� � ���������

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" �����; <HV ������� 1R

67$7(�$:$5'6

7\SH�RI�DXGLWRU
V�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU
��VWDWH�SURJUDPV� 4XDOLILHG

�&RQWLQXHG�

���



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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<HDU�(QGHG�-XQH���������

6(&7,21�,,���),1$1&,$/�67$7(0(17�),1',1*6

���������'(),&,(1&<���6(*5(*$7,21�2)�'87,(6�,1�-2851$/�(175<�352&(66,1*���������

&ULWHULD

6RXQG�DFFRXQWLQJ�SROLFLHV�DQG�SURSHU�VHJUHJDWLRQ�RI�GXWLHV�UHTXLUH�DQ�LQWHUQDO�FRQWURO�V\VWHP�EH�LQ�SODFH
WR� HQVXUH� HDFK� WUDQVDFWLRQ� LV� FRPSOHWH�� DFFXUDWH� DQG� UHYLHZHG� E\� D� NQRZOHGJHDEOH� SHUVRQ� SULRU� WR
SURFHVVLQJ�

&RQWH[W

7KUHH� LQGLYLGXDOV� LQ� WKH� $FFRXQWLQJ� 6HUYLFHV� GHSDUWPHQW� KDYH� WKH� DELOLW\� WR� SUHSDUH� DQG� SRVW� MRXUQDO
HQWULHV�LQWR�WKH�ILQDQFLDO�V\VWHP�

(IIHFW

7KHUH�H[LVWV�RSSRUWXQLW\�IRU�HUURU�RU�IUDXG�WR�EH�FRPPLWWHG�UHODWHG�WR�ILQDQFLDO�UHSRUWLQJ�

&DXVH

7KH�GHVLJQ�RI�FRQWUROV�ZLWKLQ�WKH�MRXUQDO�HQWU\�SURFHVV�GRHV�QRW�PLWLJDWH�WKH�SRWHQWLDO�IRU�IUDXG�RU�HUURU�LQ
ILQDQFLDO�UHSRUWLQJ�

)LVFDO�,PSDFW

1RW�DSSOLFDEOH�

5HFRPPHQGDWLRQ

:H�UHFRPPHQG�WKDW�WKH�'LVWULFW�LPSOHPHQW�DQ�LQWHUQDO�FRQWURO�JHQHUDWLQJ�D�ORJ�RI�MRXUQDO�HQWULHV�SUHSDUHG
DQG� SRVWHG� E\� WKH� VDPH� LQGLYLGXDO� DQG� UHTXLUH� DQ� LQGHSHQGHQW� LQGLYLGXDO� WR� UHYLHZ� DQG� YHULI\� RQ� D
SHULRGLF�EDVLV�

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ

7KH�'LVWULFW�FXUUHQWO\�XVHV�D�PDQXDO�SURFHVV�IRU�WKH�VHJUHJDWLRQ�RI�GXWLHV�WR�PLWLJDWH�WKH�VDPH�LQGLYLGXDO
SUHSDULQJ� DQG� SRVWLQJ� WKHLU� RZQ� MRXUQDO� HQWULHV� LQWR� WKH� ILQDQFLDO� V\VWHP�� � 7KH� 'LVWULFW� ZLOO� LPSOHPHQW
VWURQJHU� LQWHUQDO� FRQWUROV� WR� DGGUHVV� WKH� ULVN� WKDW� WKH� VDPH� LQGLYLGXDO� FRXOG� SUHSDUH� DQG� SRVW� MRXUQDO
HQWULHV� LQWR� WKH� ILQDQFLDO� V\VWHP�E\�DGGLQJ�DQ�DGGLWLRQDO� OHYHO�RI� UHYLHZ� WR� YHULI\�SRWHQWLDO� HQWULHV�RQ�D
SHULRGLF�EDVLV�

�&RQWLQXHG�

���
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<HDU�(QGHG�-XQH���������

6(&7,21�,,,���)('(5$/�$:$5'�),1',1*6�$1'�48(67,21('�&2676

1R�PDWWHUV�ZHUH�UHSRUWHG�

�&RQWLQXHG�

���
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<HDU�(QGHG�-XQH���������

6(&7,21�,9���67$7(�$:$5'�),1',1*6�$1'�48(67,21('�&2676

���������'(),&,(1&<���$)7(5�6&+22/�6$)(7<�$1'�('8&$7,21�352*5$0���$77(1'$1&(
��������

&ULWHULD

$WWHQGDQFH�$FFRXQWLQJ�DQG�5HSRUWLQJ�LQ�&DOLIRUQLD�3XEOLF�6FKRROV��7LWOH����&&5��6HFWLRQ�����DQG������%�
DQG� (GXFDWLRQ� &RGH� 6HFWLRQ� ������ �� (DFK� /($� PXVW� GHYHORS� DQG� PDLQWDLQ� DFFXUDWH� DQG� DGHTXDWH
UHFRUGV�WR�VXSSRUW�WKH�DWWHQGDQFH�UHSRUWHG�WR�WKH�6WDWH�

&RQGLWLRQ

7KH�$IWHU�6FKRRO�(GXFDWLRQ�DQG�6DIHW\� �$6(6��3URJUDP� LPSURSHUO\� UHSRUWHG����GD\V�RI�DWWHQGDQFH� LQ
WKHLU� DWWHQGDQFH� V\VWHP� DQG�ZDV� XQDEOH� WR� SURYLGH� VLJQ� LQ� VKHHWV� WR� VXSSRUW� DQ� DGGLWLRQDO� �� GD\V� RI
DWWHQGDQFH�LQ�WKHLU�DWWHQGDQFH�V\VWHP�

&RQWH[W

:H� SHUIRUPHG� WKH� DXGLW� SURFHGXUHV� HQXPHUDWHG� LQ� WKH� 6WDWH� RI� &DOLIRUQLD� �������� *XLGH� IRU� $QQXDO
$XGLWV� RI� .���� /RFDO� (GXFDWLRQ� $JHQFLHV� DQG� 6WDWH� &RPSOLDQFH� 5HSRUWLQJ� DQG� LGHQWLILHG� WKH� ILQGLQJ
GHVFULEHG�DERYH�

(IIHFW

7KH�HIIHFW�RI�WKLV�ILQGLQJ�LV�DQ�RYHUVWDWHPHQW�RI����GD\V�RI�DWWHQGDQFH�IRU�WKH�'LVWULFW
V�$6(6�SURJUDP�

&DXVH

7KH�HUURUV�ZHUH�WKH�UHVXOW�RI�FOHULFDO�HUURUV�LQ�DFFRXQWLQJ�IRU�DWWHQGDQFH�

)LVFDO�,PSDFW

1RW�GHWHUPLQDEOH�

5HFRPPHQGDWLRQ

7KH�'LVWULFW�VKRXOG�HQIRUFH�FRQWUROV�WR�HQVXUH�DFFXUDWH�DFFRXQWLQJ�IRU�DWWHQGDQFH��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ

7KH�'LVWULFW�ZLOO�ZRUN�ZLWK�VLWH�DGPLQLVWUDWLRQ�DQG�VWDII� WR�LPSOHPHQW�WKH�UHFRPPHQGDWLRQV���7KH�'LVWULFW
ZLOO� FRQWLQXH� WR� SURYLGH� VWDII� WUDLQLQJ� RQ� VWXGHQW� DWWHQGDQFH� UHSRUWLQJ� SURFHGXUHV�� � 7KH� <RXWK
'HYHORSPHQW� GHSDUWPHQW� VWDII� ZLOO� SHUIRUP� LQWHUQDO� UHYLHZV� SULRU� WR� ILOLQJ� DWWHQGDQFH� UHSRUWV�� DQG� ZLOO
VXEPLW�FRUUHFWHG���������DWWHQGDQFH�UHSRUWV�WR�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�(GXFDWLRQ�

�&RQWLQXHG�

����



6$&5$0(172�&,7<�81,),('�6&+22/�',675,&7
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<HDU�(QGHG�-XQH���������

6(&7,21�,9���67$7(�$:$5'�),1',1*6�$1'�48(67,21('�&2676

���������'(),&,(1&<�±�81'83/,&$7('�/2&$/�&21752/�)81',1*�)2508/$�383,/�&28176
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&ULWHULD

(GXFDWLRQ�&RGH�6HFWLRQ�����������%�����%����«GHWHUPLQH�LI�WKH�(QJOLVK�OHDUQHU��IRVWHU�\RXWK��DQG�IUHH�RU
UHGXFHG�SULFH�PHDO�HOLJLEOH�SXSLO�FRXQWV�>LQ�&DUORDGV@�DUH�FRQVLVWHQW�ZLWK�WKH�VFKRRO�GLVWULFW¶6�RU�FKDUWHU
VFKRRO¶6�(QJOLVK�OHDUQHU��IRVWHU�\RXWK��DQG�IUHH�RU�UHGXFHG�SULFH�PHDO�HOLJLEOH�SXSLO�UHFRUGV�

&RQGLWLRQ

$W�PXOWLSOH�VLWHV�LQ�WKH�'LVWULFW��WZR�VWXGHQWV�ZHUH�LPSURSHUO\�LQFOXGHG�DV�DV�)UHH�RU�UHGXFHG�SULFH�PHDO
HOLJLEOH��7KHUH�ZDV�QR�VXSSRUWLQJ�GRFXPHQWDWLRQ�WKDW�WKHVH�VWXGHQWV�PHW�WKH�IUHH�RU�UHGXFHG�SULFH�PHDO
HOLJLEOH�SURJUDP�JXLGHOLQHV�

&RQWH[W
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7KH� 'LVWULFW� ZLOO� ZRUN� ZLWK� DGPLQLVWUDWLRQ� DQG� VWDII� WR� IROORZ� LQWHUQDO� FRQWUROV� WR� FRQILUP� RQO\� HOLJLEOH
VWXGHQWV� DUH� LQFOXGHG� LQ� WKH� &DOLIRUQLD� /RQJLWXGLQDO� 3XSLO� $FKLHYHPHQW� 'DWD� 6\VWHP� �&$/3$'6�
UHSRUWLQJ� EHIRUH� WKH� UHSRUW� KDV� EHHQ� VXEPLWWHG�� � 7KLV� LQFOXGHV� RQJRLQJ� LQWHU�GHSDUWPHQW� PHHWLQJV� WR
HQVXUH� DFFXUDWH� &$/3$'6� UHSRUWLQJ� IRU� )UHH� RU� 5HGXFHG�3ULFH� 0HDO� 3URJUDP� �)530�� DQG� (QJOLVK
/DQJXDJH� $FTXLVLWLRQ� 6WDWXV� �(/$6�� /RFDO� &RQWURO� )XQGLQJ� )RUPXOD� �/&))�� IXQGHG� VWXGHQWV�� D� ILQDO
UHYLHZ�SURFHVV�WR�FRQILUP�DFFXUDF\�SULRU�WR�WKH�UHSRUW�VXEPLVVLRQ��DQG�D�UDQGRP�VHOHFWLRQ�RI�D�VDPSOLQJ
RI�WKH�VWXGHQWV�LQFOXGHG�LQ�WKH�)530�DQG�(/$6�UHSRUWLQJ�RYHU�YDULRXV�VFKRRO�VLWHV���
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<HDU�(QGHG�-XQH���������

)LQGLQJ�5HFRPPHQGDWLRQ &XUUHQW�6WDWXV
'LVWULFW�([SODQDWLRQ
,I�1RW�,PSOHPHQWHG

��������

&RQGLWLRQ��$W�YDULRXV�VFKRRO�VLWHV
VHOHFWHG�IRU�WHVWLQJ�WKH�IROORZLQJ�LVVXHV
ZHUH�QRWHG�

$UWKXU�$��%HQMDPLQ�+HDOWK�3URIHVVLRQV
+LJK�6FKRRO
3URILW�DQG�/RVV�VWDWHPHQWV�IRU�WKH
VWXGHQW�VWRUH�DUH�QRW�DSSURYHG�
)XQGUDLVHUV�DUH�QRW�DSSURYHG�E\�WKH�VLWH
SULQFLSDO��

6DP�%UDQQDQ�0LGGOH�6FKRRO
$�GXDO�FRXQW�LV�QRW�EHLQJ�GRFXPHQWHG
ZKHQ�IXQGV�DUH�WXUQHG�LQWR�WKH�RIILFH�
$�UHFHLSW�LV�QRW�EHLQJ�LVVXHG�ZKHQ�IXQGV
DUH�WXUQHG�LQWR�WKH�RIILFH�
&DVK�UHFHLSWV�DUH�QRW�UHFRQFLOHG�WR
VXSSRUWLQJ�GRFXPHQWDWLRQ�ZKHQ�WXUQHG
LQWR�WKH�RIILFH�
3URILW�DQG�/RVV�VWDWHPHQWV�IRU�WKH
VWXGHQW�VWRUH�DUH�QRW�SUHSDUHG�RU
DSSURYHG�

1HZ�7HFKQRORJ\�+LJK�6FKRRO
)XQGUDLVHUV�DUH�QRW�DSSURYHG�SULRU�WR
WKH�HYHQW��
0RQWKO\�ILQDQFLDO�UHSRUWV�DQG
UHFRQFLOLDWLRQV�DUH�QRW�UHYLHZHG�E\�WKH
VLWH�SULQFLSDO�

$PHULFDQ�/HJLRQ�&RQWLQXDWLRQ�+LJK�
5HFHLSWV�DUH�QRW�LVVXHG�ZKHQ�IXQGV�DUH
WXUQHG�LQWR�WKH�RIILFH�
'HSRVLWV�DUH�QRW�SHUIRUPHG�LQ�D�WLPHO\
PDQQHU��

,PSOHPHQWHG�

�&RQWLQXHG�

����
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<HDU�(QGHG�-XQH���������

)LQGLQJ�5HFRPPHQGDWLRQ &XUUHQW�6WDWXV
'LVWULFW�([SODQDWLRQ
,I�1RW�,PSOHPHQWHG

����������&RQWLQXHG�

5HFRPPHQGDWLRQ��%DVHG�RQ�WKH
GHILFLHQFLHV�LGHQWLILHG�DERYH��ZH
UHFRPPHQG�WKH�IROORZLQJ�

&DVK�FRXQW�IRUPV�VKRXOG�EH�SUHSDUHG
HYLGHQFLQJ�GXDO�FRXQW�RI�IXQGV�IRU
UHFHLSW�RI�IXQGV��
$�UHFHLSW�IRU�WKH�IXQGV�WXUQHG�LQWR�WKH
$6%�VKRXOG�EH�LVVXHG��
&DVK�UHFHLSWV�VKRXOG�EH�VXSSRUWHG�E\
GHWDLOHG�VFKHGXOHV�QRWLQJ�WKH�TXDQWLW\
DQG�XQLW�SULFH�RI�LWHPV�VROG�
3URILW�DQG�/RVV�VWDWHPHQWV�IRU�WKH
VWXGHQW�VWRUH�VKRXOG�EH�SUHSDUHG�DQG
DSSURYHG�
7KH�0RQWKO\�(QFXPEUDQFH�5HSRUW
VKRXOG�EH�UHYLHZHG�E\�WKH�SULQFLSDO�
$SSURYDO�RI�H[SHQGLWXUHV�VKRXOG�EH
IRUPDOO\�GRFXPHQWHG�E\�WKH�SURSHU
LQGLYLGXDOV��LQFOXGLQJ�DQ�HOHFWHG�VWXGHQW
UHSUHVHQWDWLYH�LI�DSSOLFDEOH��EHIRUH�DQ
LWHP�LV�SXUFKDVHG�

��������

&RQGLWLRQ

$UWKXU�$��%HQMDPLQ�+HDOWK�3URIHVVLRQV
+LJK�6FKRRO���*UDGHV������
2QH�VWXGHQW�ZDV�LPSURSHUO\�FRXQWHG�DV
SUHVHQW�IRU�RQH�GD\�

1HZ�7HFKQRORJ\�+LJK�6FKRRO���*UDGHV�
�����
2QH�VWXGHQW�ZDV�LPSURSHUO\�FRXQWHG�DV
SUHVHQW�IRU�RQH�GD\�

5HFRPPHQGDWLRQ��:H�UHFRPPHQG�WKDW
WKH�DWWHQGDQFH�FOHUN�UHFRQFLOHV
DWWHQGDQFH�ORJ�ZLWK�DWWHQGDQFH�UHFRUGV�WR
HQVXUH�DWWHQGDQFH�LV�DFFXUDWHO\�UHFRUGHG�

,PSOHPHQWHG�

�&RQWLQXHG�
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<HDU�(QGHG�-XQH���������

)LQGLQJ�5HFRPPHQGDWLRQ &XUUHQW�6WDWXV
'LVWULFW�([SODQDWLRQ
,I�1RW�,PSOHPHQWHG

��������

&RQGLWLRQ��$W�PXOWLSOH�VLWHV�LQ�WKH�'LVWULFW�
WKUHH�VWXGHQWV�ZHUH�LPSURSHUO\�LQFOXGHG
DV�(QJOLVK�OHDUQHU��7KHUH�ZDV�QR
VXSSRUWLQJ�GRFXPHQWDWLRQ�WKDW�WKHVH
VWXGHQWV�ZHUH�DSSURYHG�WR�EH
GRFXPHQWHG�DV�(QJOLVK�OHDUQHU�VWDWXV��

$W�1HZ�7HFKQRORJ\�+LJK�6FKRRO��RQH
VWXGHQW�ZDV�LPSURSHUO\�LQFOXGHG�DV
(QJOLVK�OHDUQHU��7KHUH�ZDV�QR�VXSSRUWLQJ
GRFXPHQWDWLRQ�WKDW�WKH�VWXGHQW�ZDV
DSSURYHG�WR�EH�GRFXPHQWHG�DV�(QJOLVK
OHDUQHU�VWDWXV�

5HFRPPHQGDWLRQ��7KH�'LVWULFW�VKRXOG
HQVXUH�WKDW�DOO�VWXGHQWV�DUH�SURSHUO\
UHIOHFWHG�LQ�WKH�&DO3$'6�UHSRUWLQJ�XQGHU
WKH�DSSURSULDWH�(QJOLVK�/HDUQHU�VWDWXV��

,PSOHPHQWHG�
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