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Division:  District Counsel. 
 
 
Recommendation:   Approve Resolution No. 2675: Resolution Authorizing the 
Amendment of the Loan Agreement Relating to the California Administrative Services 
Authority 2002 Revenue Bonds (Sacramento City Unified School District Pension 
Financing) and Approving Related Documents and Actions.  
 
Background/Rationale:    The Assets of the California Administrative Services 
Authority Retirement Plan have held in the custody of the Superior Court since 
November of 2004.  Now that the litigation has been resolved, the court has ordered 
release of the assets to SCUSD pursuant to the terms of the court approved settlement 
agreement.  However, several million dollars of these assets represent the proceeds of 
bonds issued by CASA in 2002 and subsequently loaned to SCUSD.  The current loan 
agreement between CASA and SCUSD does not allow SCUSD to use these funds to 
implement the settlement agreement.  The proposed amendments, if adopted, will allow 
SCUSD to use these funds to make the payments required under the settlement 
agreement and to pay the cost of retroactively re-enrolling the former CASA participants 
back into CalPERS.  
 
Financial Considerations:  Approval of the proposed amendments will allow the 
District to use assets already dedicated for the satisfaction of these pension liabilities.  If 
the amendments are approved, then the assets will be used as described and there will 
be no net change to the District.  If the amendments are not approved, then the loan 



proceeds will not be available to satisfy the liabilities assumed under the settlement 
agreement and these liabilities will fall to the general fund.  There will be a one-time 
“consent fee” in the amount of $15,000 charged by Ambac Assurance Company, the 
insurer of the CASA bonds, for review and approval of the amendments to the loan 
agreement.  
 
Documents Attached: 
 
1.   Proposed Resolution 2675 with First Amendment to Loan Agreement. 
2.   Executive Summary. 
 

Estimated Time of Presentation:  10 Minutes 

Submitted by:  District Counsel 

Approved by:  Acting Superintendent 
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