
            SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
        BOARD OF EDUCATION 

 
Agenda Item#__11.1______ 

 
Meeting Date: November 7, 2013 
 
 
Subject: District Resolution Nos. 2762 and 2764:  Authorizing the District to 
 Form the Sacramento City Schools Joint Powers Financing  
 Authority for the Purpose of Issuing Lease Revenue Refunding  
 Bonds to Refund the District’s 2001 and 2011 Certificates of  
 Participation Into 27 Year Fixed Rate Debt 

 
 Information Item Only 
 Approval on Consent Agenda 
 Conference (for discussion only) 
 Conference/First Reading (Action Anticipated: November 21, 2013) 
 Conference/Action 
 Action 
 Public Hearing 

 
 

Division:  Business Services 
 
 
Recommendation:  Discuss and approve Resolution No. 2762 authorizing the District’s joint 
exercise of powers agreement with the California Statewide Communities Development 
Authority to form the Sacramento City Schools Joint Powers Financing Authority.  Discuss and 
approve Resolution No. 2764 authorizing the issuance of lease revenue refunding bonds and 
certain related actions and documents. 
 
Background/Rationale:  The Lease Revenue Refunding Bonds (LRBs) are necessary for the 
District to achieve fiscal stability.  Approximately $47.5 million of 2011 Certificates of 
Participation (2011 COPs) must be refunded by March 1, 2014, to avoid a 9% default interest 
rate.  Further, the District can achieve substantial annual savings by refinancing the 2001 
Certificates of Participation (2001 COPs). 
 
On September 19, 2013, staff presented information to the Board on the District’s 2001 and 
2011 COPs, and revenue sources that are available to repay the COPs.  The Board directed 
staff to structure a refinancing/restructuring that allocates capital revenues toward repayment of 
the COPs, including a 5 Year summary of how the capital revenues were previously spent. 
 
 
Financial Considerations:  As targeted, the LRBs will provide the greatest level of certainty and 
least amount of interest costs.  The impact of the final debt service payable by the General Fund 
will depend on final market conditions and the availability of bond insurance. 
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Documents Attached: 

1. Executive Summary 
2. Power Point 
3. 5-Year Capital Funds Analysis 
4. District Resolution No. 2762 Approving JPA 
5. District Resolution No. 2764 Authorizing LRBs 
6. Trust Agreement 
7. Facility Lease 
8. Facility Sublease 
9. Preliminary Official Statement 
10. Escrow Agreement  
11. Continuing Disclosure Certificate 
12. Bond Purchase Agreement 
13. Include by Reference JPA Agreement on Item #11.7 
 

Estimated Time of Presentation:  10 Minutes 

Submitted by:  Ken A. Forrest, Chief Business Officer 

Approved by:  Jonathan P. Raymond, Superintendent 
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Board of Education Executive Summary  
Business Services 
Approve Resolution Nos. 2762 and 2764 Authorizing the District to 
Form the Sacramento City Schools Joint Powers Financing Authority 
for the Purpose of Issuing Lease Revenue Refunding Bonds 
November 7, 2013 

 

 
 
 
 

 
 
 

 
The District has two outstanding Certificates of Participation (COPs) that were issued to fund various 
capital improvements and refund debt that was originally issued to fund capital improvements.  The 
COPs are payable from General Fund and other legally available revenues.  Current COP balances 
include $32,655,000 of 2001 COPs, and $47,505,000 of 2011 COPs.  The 2011 COPs must be 
restructured before March 1, 2014 in order to avoid a 9% default interest rate.  The District can 
refinance the 2001 COP to achieve substantial savings.  
  
A refinancing of the 2001 COPs and a restructuring of the 2011 COPs can be achieved through the 
issuance of Lease Revenue Refunding Bonds (LRBs) in the approximate amount of $77 million.  LRBs are 
the most advisable method for issuing debt secured by a district’s General Fund.   LRBs are similar to 
COPs in that they are ultimately secured by a district’s general fund.  LRBs are different than COPs, in 
that LRBs are issued by a joint powers authority (JPA) rather than a non-profit corporation.  The JPA 
board is the District Board, officers of the JPA are staff members of the District.  The District Board 
controls the operation, meetings, and actions of the JPA.  The District Board will be asked to approve a 
resolution authorizing the formation of the Sacramento City Schools Joint Powers Financing Authority 
(Authority) with the California Statewide Communities Development Authority (CSCDA).  The JPA will 
be controlled by the District and formed for the purpose of issuing the LRBs to refund the District’s 
2001 and 2011 Certificates of Participation. 
  
On September 19, 2013, the District Board received an extensive presentation reviewing the 2001 and 
2011 COPs and potential revenue sources available for debt repayment.    The Board directed staff to 
structure a refinancing/restructuring plan that allocates all available developer fee, special tax, and 
redevelopment revenue (non-general obligation bond revenues) toward the repayment of the COPs.  
The General Fund will continue to be responsible for paying the remaining debt service. 
 
On October 21, 2013, the District filed the required disclosure of the issuance of non-voter approved 
debt with the County Office of Education and County Director of Finance.  The notice includes a 
description of the proposed issuance, evidence of the District’s ability to repay the issuance, a 
repayment schedule and issuance costs.  The two agencies are entitled to comment on the District’s 
proposed issuance.  Staff has been working closely with the County Office of Education and expects 
that it will obtain the legally required determination that repayment of the LRBs are probable.    
 
At this time, staff recommends that the District refinance the 2001 COPs and restructure the 2011 
COPs in a manner that is more fully described in the attached Presentation and related documents.  
Staff believes that the refinance/restructuring plan will assist the District in achieving fiscal stability in a  
cost effective manner. 
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Board of Education Executive Summary  
Business Services 
Approve Resolution Nos. 2762 and 2764 Authorizing the District to 
Form the Sacramento City Schools Joint Powers Financing Authority 
for the Purpose of Issuing Lease Revenue Refunding Bonds 
November 7, 2013 

 
 
 
 
 
 

 
II. Driving Governance: 
 

 Education Code Section 17456 permits a district to enter into real property lease-leaseback 
agreements with another public agency or nonprofit corporation and to issue certificates of 
participation in order to finance capital facilities, for a term that does not exceed 99 years. 
 

 The Government Code and the joint powers agreement allow the Authority to issue LRBs for 
the purpose of financing and refinancing capital improvements whenever there are significant 
public benefits. 
 

 Education Code Section 42133(a) requires the county superintendent of schools to determine 
that the a districts nonvoter-approved indebtedness is probable when the district that has a 
qualified certification in that fiscal year or in the next succeeding fiscal year. 
 

Education Code 17150.1 requires the District to notify the county superintendent of schools and the 
county auditor of its intent to issue LRBs and provide the repayment schedules and evidence of the 
ability to repay that obligation in order to allow for public comment of the school district’s ability to 
repay that debt obligation. 

 
III. Budget: 
 
Staff is targeting a blended, direct placement/public offering bond structure.  This bond structure is 
designed to provide the greatest level of certainty and least amount of interest costs.  Efforts are being 
made to lower financing and underwriting costs by syndicating $25 million of the first 20 years of debt 
payments to a single investor with the remaining $52 million of bonds sold through a public offering.  
The debt service savings of the blended approach is approximately $2.9 million over an insured public 
offering, and approximately $12.3 million over an uninsured public offering.  The financing team is in 
the process of securing credit approval on both the direct placement and bond insurance policies 
covering debt service and a reserve fund. 
 
Based on the blended, direct placement/public offering bond structure and current interest rates, total 
annual debt service on the LRBs is approximately $2.4 million this year and $4.7 million next year.  
Total debt service is estimated to increase to approximately $5.7 million in 2016 through 2031.  Total 
debt service is estimated to decline from 2032 to 2040 to $3.3 million.  During the next two years, debt 
service is lower as the District is repaying minimal principal on the 2011 COPs.  The delay provides the  
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Board of Education Executive Summary  
Business Services 
Approve Resolution Nos. 2762 and 2764 Authorizing the District to 
Form the Sacramento City Schools Joint Powers Financing Authority 
for the Purpose of Issuing Lease Revenue Refunding Bonds 
November 7, 2013 

 
 
 
 
 
 
 

 
District time to make additional budget reductions as needed.  Payments are fully amortized in 2016 
through 2040, which coincides with the final maturity date of the 2011 COPs.  Debt service drops in 
2032 as the 2001 COPs would have matured in 2031.  Annual debt service payments can be $600,000 
greater if the District is unable to secured credit approval for the direct placement and bond insurance. 
 
The LRBs obligate the District to make debt service payments from its General Fund and all legally 
available funds, including: 
 

 Special tax revenues from Community Facility District No. 2:  Fiscal Year 2013-14 revenues are 
expected to be approximately $1.3 million. 
 

 Developer fee revenues:  Fiscal Year 2013-14 revenues are expected to be approximately 
$800,000 ($1.3 million was received in 2012-2013). 
 

 Redevelopment revenues:  Fiscal Year 2013-14 revenues are approximately $700,000. 
 
To the extent the above capital revenue sources are not sufficient to meet debt obligations, the 
General Fund will need to fund debt service.  Assuming all non-general obligation bond capital 
revenues are used for debt repayment, approximately $2.9 million from the General Fund will be 
required beginning in 2016. 

 
IV. Goals, Objectives and Measures: 
 
The goals of the refinancing/restructuring are as follows: 
 

 Maximize savings from the refinancing of the 2001 COPs without extending the 2031 
repayment date. 
 

 Convert the 2011 COP from a variable interest rate loan to a fixed interest rate loan. 
 

 Convert the substantial increase in debt service that begins in 2022 to a level debt service 
without extending the 2041 repayment date of the 2011 COP. 
 

 Avoid a 9% default interest rate that becomes effective on March 1, 2014. 
 

 Provide a financing structure that is sustainable and cost effective. 
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Board of Education Executive Summary  
Business Services 
Approve Resolution Nos. 2762 and 2764 Authorizing the District to 
Form the Sacramento City Schools Joint Powers Financing Authority 
for the Purpose of Issuing Lease Revenue Refunding Bonds 
November 7, 2013 

 

 
 
 
 
 

 
V. Major Initiatives: 
 
Achieve fiscal stability by restructuring the 2011 COPs.  Use the savings achieved by refinancing the 
2001 COP to provide relief to the District’s General Fund. 
 
Continue to monitor market conditions, and refine the refinancing/restructuring plan to achieve the 
most cost effective result. 

 

 Determination of COP Refinancing. 
 

 Potential issuing of Qualified School Construction Bonds. 

 
VI. Results: 
 

The successful marking of the Lease Revenue Refunding Bonds will assist the District with achieving 
fiscal stability.  All steps will be taken to achieve the most cost effective result for the District. 

 
VII. Lessons Learned/Next Steps: 
 
The attached documents are presented to the Board as a conference item. This item will come back to 
the Board on November 21, 2013, as an action on consent item. 
 



Plan to Refinance/Restructure the 
District’s Outstanding 

Certificates of Participation 
 

Board Item #11.1 & 11.2 

November 7, 2013 



Agenda 

Next Steps 

Legal Structure 

Repayment Sources 

Refinance/Restructuring Plan 

Outstanding COPs 

Slide 2 



Slide 3 

Outstanding 
COPs 



2001 COP - $43,580,000 

• $32,655,000 
Currently 

Outstanding 

• March 1, 2031 Final Maturity 

• Fixed Rate 
Interest Rate 
Mechanism 

• 4.98% 
Average Interest 

Rate 

• Level debt service with average 
payments of $2,788,990 per year 

Debt Service 
Payments 
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2011 SIFMA Index Mode COP - $48,020,000 

• $47,505,000 
Currently 

Outstanding 

• March 1, 2040 Final Maturity 

• Variable, equal to 3% over the SIFMA 
Swap Index rate 

• Mandatory Tender on March 1, 2014 

Interest Rate 
Mechanism 

• Principal is low initially, then 
escalates substantially after 2022 

• Estimated 2013-14 payment of $2 million 

Debt Service 
Payments 
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$0

$1,000,000

$2,000,000

$3,000,000

$4,000,000

$5,000,000

$6,000,000

With the Currently Scheduled Principal & Estimated 

Interest Payments on the $47.5 Million of Outstanding 

2011 SIFMA Index Mode COPs, Debt Service will Range 

from $2.4-$5.5 Million Per Year

Interest Payment (at 10-Yr Avg SIFMA Rate)

Principal Payment

Payments begin to 

escalate significantly in 

2022, independent of 

variable interest rate

Note:  Estimed interest rate based on 10-year average SIFMA Swap Index of 1.44% plus 3%, per the 
2011 COP Conversion documents.  Actual rate is unknown at this time.
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$7,000,000

$8,000,000

The District Must Refinance or Convert the 2011 COPs by 

March 1, 2014 to Avoid a 9% Default Interest Rate, 

Resulting in Payments of Approximately $4.5-$5.7 Million

Interest Payment (at 9% Default Interest Rate)

Principal Payment
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2011 COP 

(Estimated at 10-Yr 
Avg. Index Rate)

2001 COP

$0

$1,000,000

$2,000,000

$3,000,000

$4,000,000

$5,000,000

$6,000,000

$7,000,000

Combined Debt Service on the District's 2 Outstanding 

COPs is Estimated to Range from $5.2-$6.54 Million Until 

the 2001 COPs are Repaid in 2031, then Would Range from 

Approx. $3.8-$5.5 Million

Note:  Estimed interest rate based on 10-year average SIFMA Swap Index of 1.44% plus 3%, per the 
2011 COP Conversion documents.  Actual rate is unknown at this time.
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Refinance/ 
Restructuring 

Plan 



It is a Good Time to Refinance 
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2001 COP 



$0

$500,000

$1,000,000

$1,500,000

$2,000,000

$2,500,000

$3,000,000

Based on Current Market Interest Rates, the District Can 

Achieve a Net Present Value Savings of Approximately 

$2.45 Million By Refinancing the 2001 COPs and 

Maintaining the Same Structure

Prior Debt Service

Refunding Debt Service

$420,000 Estimated Average Annual Savings

Note:  Savings Analysis Assumes an All-In TIC of 3.95%, for the remaining 18 year term of the COPs.
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2011 COP 



2011 COP Must be Converted or Refinanced 
by March 1, 2014 

• No current refinance opportunity for savings 

• Conversion of current variable rate to a 
long-term fixed rate 

• Maintain same term 

– Through 2040 

• Restructure annual repayment schedule 

– Fully amortized structure instead of the current 
principal deferred structure 

– Can offset higher annual payments with savings 
from refinance of 2001 COPs 

Combined into one new issuance 
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2013 Refinance/ 
Restructure 
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Can Achieve the Lowest Cost of 
Funds Through the Combination of: 

• Traditional Public Offering, and 

• Direct Placement 
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In the event the District does not qualify for bond insurance, the 
line item for “Bond Insurance” and “Surety” will not be funded.  
However, a “Debt Service Reserve Fund” will be needed, 
increasing the overall borrowing amount. 

Refunding of 

2001 COPs

Refunding of 

2011 COPs Total

Sources of Funds

Par Amount $29,375,000 $47,520,000 $76,895,000

Premium $1,772,344 $1,199,997 $2,972,341

Prior Reserve Fund $2,791,250 $0 $2,791,250

Total Sources $33,938,594 $48,719,997 $82,658,591

Uses of Funds

Escrow Deposit $33,397,931 $47,680,769 $81,078,699

Costs of Issuance $168,198 $271,802 $440,000

Underwriter's Discount $79,434 $151,040 $230,474

Bond Insurance $201,574 $472,410 $673,984

Surety $87,559 $141,938 $229,497

Contingency $3,899 $2,039 $5,937

Total Uses $33,938,594 $48,719,997 $82,658,591

Estimated 2013 Lease Revenue Bond Sizing
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Description Direct Placement Public Offering

Orrick, Sutcliffe & Herrington

      Professional Services (Bond Counsel) $35,000 $65,000

      Professional Services & Expenses (Disclosure Counsel) n/a $35,000

      Out-of-Pocket Expenses $2,500 $2,500

Capitol Public Finance Group

      Professional Services (Financial Advisor) $45,000 $65,000

      Bond Planning $17,500 $17,500

      Out-of-Pocket Expenses n/a n/a

Other Expenses

      Credit Rating n/a $46,000

      Title Insurance Policy $25,000 $30,000

      Lender Counsel $25,000 n/a

      California Statewide Development Authority (JPA) $2,500 $3,500

      Cal-Muni Statistics n/a $1,500

      Trustee/Escrow/Paying Agent Services n/a $5,000

      Verification Agent $0 $5,000

      AVIA (Printing and Freight) n/a $2,500

Contingency $2,500 $6,500

Estimated Total Costs of Issuance $155,000 $285,000

Estimated Costs of Issuance
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$2,000,000
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$7,000,000

With a Combination Public Offering and Direct Placement, 

Annual Payments Will Be An Estimated $5.7 Million 

Through 2031, When the 2001 COP Would Have Been 

Repaid, Then $3.3 Milion Through 2040

Blended Interest

Direct Placement Principal

Public Offering Principal

Direct Placement is used in 

the part of the interest rate 
scale that is the most 

advantageous to the District

Note:  Assumes the District is able to obtain bond insurance and a surety bond.  If bond insurance is not 
available, the annual payment will be higher.
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$2,500,000

$3,000,000

$3,500,000

$4,000,000

$4,500,000

$5,000,000

$5,500,000

$6,000,000

$6,500,000

Using the Blended Public Offering and Direct Placement 

Saves the District Approximately $2.9 Million Over 26 Year 

Term of the Bonds if Bond Insurance Is Available

All Public Offering - Without Bond Insurance

All Public Offering - With Bond Insurance

Blended Public Offering and Direct Placement
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Prepayment Provisions 

• Bond issued through a public offering are 
call protected for the first 10 years 

• Bonds issued through the direct placement 
are callable at anytime 

– Call premium is based on a formula: 

If rates are higher than the borrowing rate, 
the District receives a premium to refinance 

If rates are lower than the borrowing rate, 
the District pays a premium to refinance 
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Repayment 
Sources 



Revenue Sources for Debt Repayment 

Slide 23 

Developer Fees 
Redevelopment 
Pass-Through 

Revenues 

Community 
Facilities District 
(“CFD”) Special 

Taxes 

General Fund 



Capital Contributions from 
the General Fund 

• A combination of Developer Fees, CFD Special 
Taxes and Redevelopment Pass-Through Funds 
can be applied toward annual debt payments 

– Anticipate approximately $2.8 million for 2013-14 

• To the extent these capital revenue sources 
are not sufficient to meet debt obligations, the 
General Fund will need to fund debt service 

Assuming all non-bond capital revenues are 
used for debt repayment, $2.9 million from 
the General Fund will be required in 2016.  
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Capital Revenue Sources 
Were Previously Used For… 

Slide 25 

 

 

See Handout Titled “5 Year Summary 
of Capital Funds” 
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Legal Structure 



Lease Revenue Bonds 
• Similar to COPs 

– Ultimately secured by the General Fund 

• Issued by a joint powers authority 
(JPA) rather than a non-profit 

– JPA Board = District Board 

Controls the operation, meetings and 
actions of the JPA 

– JPA Officers = District staff 

 Legally advisable structure 

Modern version of COP 

Better perception in financial 
markets 
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Lease Revenue Refunding Bonds Structure 

Slide 28 

JPA District 

Lease of School Site(s) 
in “Site Lease” 

Sublease of School Site(s) in 
“Lease Agreement” 

District receives Note 
Proceeds 

JPA receives lease 
payments 

Pays bond investors Funds Escrow Account 
for payoff of COPs 



Board Actions for 
Consideration on November 21 

• Board Resolution  

– Authorizing the issuance of lease revenue bonds 

– Forming a JPA that includes the District and 
California Statewide Communities Development 
Authority (CSCDA) 

• JPA Resolutions: 

– Authorizing the Issuance of Bonds 

– Adopting Bylaws Governing the JPA 
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Summary of Legal Documents 

Preliminary Official Statement 

Facilities Sub-Lease 

Facilities Lease 

Trust Agreement 

Escrow Agreement 

Continuing Disclosure Agreement 

Bond Purchase Agreement(s) 
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Next Steps 



Next Steps 

Refinancing/Restructuring complete on Dec. 19 

Redemption of 2011 COP in January Redemption of 2001 COP in February 

Purchase Agreement signed on or about Dec. 7 

Board action item on Nov. 21 

Board information item on Nov. 7 
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2008-09 2009-10 2010-11 2011-12 2012-13
Revenues

Developer Fees $892,825 $444,298 $607,967 $866,260 $1,286,282
Interest $58,856 $6,494 ($7,974) $3,126 $25,749

Total Revenues $951,681 $450,792 $599,994 $869,386 $1,312,031

Expenditures
COP Debt Service and Debt Administration $2,682,130 $2,571,882 $533,109 $3,000 $2,408,000

Portable Relocation (Caroline Wenzel, John Morse 
Waldorf, Hubert Bancroft, John Cabrillo) $113,729 ($167,773) $1,556 $0 $0

Custom Play Structure at John Bidwell $29,575 $0 $0 $0 $0

Furniture and Equipment (Earl Warren, Isador 
Cohen, Crocker/Riverside) $2,575 $0 $0 $0 $0

Environmental Review (Martin Luther King Jr., 
Hubert Bancroft, John Cabrillo, John Sloat, 
Matsuyama, John Bidwell)

$6,666 $0 $0 $0 $0

Consulting for developer fee collections, special 
taxes, School Facilities Fee Plan $61,648 $75,361 $21,775 $5,500 $46

Total Expenditures $2,896,324 $2,479,471 $556,441 $8,500 $2,408,046

Historical Developer Fee Revenues and Expenditures Summary

Category

- 1 -



2008-09 2009-10 2010-11 2011-12 2012-13
Revenues

Redevelopment Pass-Through Payments $817,989 $649,248 $728,604 $1,172,884 $565,615
Interest $116,676 $46,739 $25,555 $11,808 $0

Total Revenues $934,665 $695,987 $754,159 $1,184,692 $565,615

Expenditures
COP Debt Service and Debt Administrations $0 $0 $450,960 $0 $0
Green Schools $0 $0 $0 $0 $593,973
Consultant and Engineering Services $5,869 $95,848 $13,243 $20,248 $14,560
Architectural Services $0 $650 $125,700 $0 $5,400
HVAC, Landscaping, Playground, Repair and Fencing 
Projects $77,062 $20,640 $866,341 $0 $0

Furniture and Equipment $0 $0 $0 $2,362 $0
Total Expenditures $82,930 $117,138 $1,456,244 $22,610 $613,933

Historical Redevelopment Pass-Through Revenues and Expenditures Summary

Category
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2008-09 2009-10 2010-11 2011-12 2012-13
Revenues

CFD #1 Special Taxes $909,927 $912,352 $902,022 $903,933 $889,559
CFD #2 Special Taxes $1,319,916 $1,207,546 $1,195,302 $1,235,811 $1,335,662
Interest $199,424 $90,961 $51,833 $40,116 $64,940

Total Revenues $2,429,268 $2,210,860 $2,149,158 $2,179,860 $2,290,161

Expenditures
CFD #1 Bond Debt Service $696,625 $683,800 $684,520 $683,215 $684,870
COP Debt Service $0 $0 $1,300,035 $0 $0
Furniture and Equipment $0 $0 $3,613 $21,835 $2,206
Pool Service $0 $0 $0 $4,990 $0
Architectural and Engineering Services (Matsuyama, 
Kennedy, Bowling Green) $0 $0 $6,720 $0 $0

Various Construction Projects (Flooring, HVAC, 
Portables, Fire Service Connections, Fencing, 
Lighting)

$0 $0 $319,388 $16,705 $19,160

Consulting for Special Taxes, CFD Bonds and Facility 
Use Permit Software $1,500 $1,500 $7,425 $38,116 $11,899

Total Expenditures $698,125 $685,300 $2,321,700 $764,860 $718,135

Historical Community Facilities District Revenues and Expenditures Summary

Category

- 3 -
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

RESOLUTION NO. __

RESOLUTION APPROVING JOINT EXERCISE OF POWERS AGREEMENT WITH THE 
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY TO FORM 

THE 
SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY

WHEREAS, the Sacramento City Unified School District (the “District”), intends 
to cause lease-revenue bonds to be issued to refinance all or a portion of certain outstanding 
certificates of participation (the “Financing”);

WHEREAS, to facilitate the Financing and to accommodate other possible 
financings, it is in the best interests of the District to participate in the formation of a California 
joint-exercise of powers authority under the Joint Exercise of Powers Act, Section 6500 et seq. of 
the California Government Code (the “Joint Powers Act”);

WHEREAS, there has been presented to the Board a proposed form of joint 
exercise of powers agreement (the “Agreement”) between the District and the California 
Statewide Communities Development Authority that would form the proposed  Sacramento City 
Schools Joint Powers Financing Authority; and

WHEREAS, the Board is fully advised in this matter;

NOW, THEREFORE, THE BOARD OF EDUCATION OF THE DISTRICT 
HEREBY FINDS, DETERMINES, RESOLVES AND DECLARES:

Section 1.  This Board of Education hereby finds and determines that the above 
recitals are true.

Section 2.  The Board approves the form of Agreement presented to the Board and 
authorizes the Superintendent or the Chief Business Officer to execute and deliver the Agreement
on behalf of the District with such changes as they may deem necessary after consultation with 
the District’s General Counsel and Bond Counsel.  Such execution and delivery shall constitute 
conclusive evidence of the approval by the District of any changes or revisions therein from the 
form of Agreement presented to the Board.

Section 3.  The officers and staff of the District, and each of them individually, are 
hereby authorized and directed to do any and all things and to execute and deliver any and all 
documents that they may deem necessary or advisable in order to effectuate the provisions of this 
resolution.  All actions heretofore taken by such officers that are in conformity with the purposes 
and intent of this resolution are hereby ratified, confirmed, and approved in all respects.
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Section 4.  This resolution shall take effect from and after its adoption.

PASSED AND ADOPTED this day, November __, 2013, by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

APPROVED:

_________________________________________
President of the Board of Education

of the Sacramento City Unified School District 
ATTEST:

________________________________________
Secretary of the Board of Education of
the Sacramento City Unified School District
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SECRETARY’S CERTIFICATE

I, Jonathan Raymond, Secretary of the Board of Education of the Sacramento City 
Unified School District, County of Sacramento, California, hereby certify as follows:

The attached is a full, true and correct copy of a resolution duly adopted at a 
regular meeting of the Board of Education of said District duly and regularly held at the regular 
meeting place thereof on November __, 2013, and entered in the minutes thereof, of which 
meeting all of the members of said Board of Education had due notice and at which a quorum 
thereof was present; and at said meeting said resolution was adopted by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

An agenda of said meeting was posted at least 72 hours before said meeting at 
5735 47th Ave, Sacramento California, a location freely accessible to members of the public, and 
a brief description of said resolution appeared on said agenda.  A copy of said agenda is attached 
hereto.

I have carefully compared the same with the original minutes of said meeting on 
file and of record in my office.  Said resolution has not been amended, modified or rescinded 
since the date of its adoption, and the same is now in full force and effect.

WITNESS my hand this ____ day of November, 2013.

__________________________________________
Secretary of the Board of Education of

Sacramento City Unified School District
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

RESOLUTION NO. 

A RESOLUTION OF THE BOARD OF EDUCATION OF THE 
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT APPROVING THE 
ISSUANCE BY THE SACRAMENTO CITY SCHOOLS JOINT POWERS 
AUTHORITY OF NOT TO EXCEED $__________ AGGREGATE PRINCIPAL 
AMOUNT OF THE SACRAMENTO CITY SCHOOLS JOINT POWERS 
FINANCING AUTHORITY LEASE REVENUE REFUNDING BONDS SERIES 
2013 AUTHORIZING THE FORMS OF AND DIRECTING THE EXECUTION 
AND DELIVERY OF A TRUST AGREEMENT, A FACILITY LEASE, A 
FACILITY SUBLEASE AND A CONTINUING DISCLOSURE CERTIFICATE; 
APPROVING THE FORM OF AND DISTRIBUTION OF A BOND 
PURCHASE AGREEMENT AND AN OFFICIAL STATEMENT FOR SAID 
BONDS; AND AUTHORIZING TAKING OF NECESSARY ACTIONS AND 
EXECUTION OF NECESSARY DOCUMENTS IN CONNECTION 
THEREWITH

WHEREAS, the District and the California Statewide Communities Development 
Authority have heretofore entered into a Joint Exercise of Powers Agreement, dated as of [____ 
__, 2013] (the “Joint Powers Agreement”), which Joint Powers Agreement creates and 
establishes the Sacramento City Schools Joint Powers Authority (the “Authority”); and

WHEREAS, pursuant to Article 4 of Chapter 5 of Division 7 of Title 1 of the 
Government Code of the State of California (the “Act”) and the Joint Powers Agreement, the 
Authority is authorized to issue bonds for financing public capital improvements whenever there 
are significant public benefits; and

WHEREAS, this Board hereby determines that it would be in the best interest of 
the District to proceed with a lease revenue bond financing in order to permit the refinancing of 
all or a portion of the Sacramento City Unified School District Certificates of Participation (2001 
Refunding and Capital Facilities Program) (the “2001 COPs”), and the Sacramento City Unified 
School District 2002 Variable Rate Certificates of Participation (2011 Remarketing) (the “2002 
COPs,” and, together with the 2001 COPS, the “Prior COPs”); and

WHEREAS, it is proposed that the Authority and The Bank of New York Mellon 
Trust Company, N.A., as trustee (the “Trustee”), enter into a trust agreement to be dated as of 
[____ 1, 20__] (the “Trust Agreement”), acknowledged by the District, pursuant to which the 
Authority will issue not to exceed $__________ aggregate principal amount of its Lease Revenue 
Refunding Bonds, Series 2013 (the “Bonds”), and will use the proceeds and certain other funds 
to refinance the Project; and

Jeff
Typewritten Text
2764

Jeff
Typewritten Text

Jeff
Typewritten Text



2OHSUSA:754682862.3 

WHEREAS, it is proposed that the District enter into a Facility Lease, to be dated 
as of [____ 1, 20__] (the “Facility Lease”), pursuant to which it will lease certain real property of 
the District (the “Leased Property”) to the Authority; and

WHEREAS, it is proposed that the District enter into a Facility Sublease, to be 
dated as of [____ 1, 20__] (the “Facility Sublease”), pursuant to which it will lease back the 
Leased Property from the Authority ; and

WHEREAS, under the Facility Sublease, the District would be obligated to make 
base rental payments to the Authority which the Authority will use to pay debt service on the 
Bonds; and

WHEREAS, the District has full legal right, power and authority under the 
Constitution and the laws of the State of California to enter into the transactions hereinafter 
authorized; and

WHEREAS, Citigroup Global Capital Markets is acting as underwriter (the 
“Underwriter”) for the Bonds, Capitol Public Finance Group is acting as financial advisor (the 
“Financial Advisor”) and Orrick, Herrington & Sutcliffe LLP is serving as bond and disclosure 
counsel (“Bond Counsel”) in connection with the financing; and

WHEREAS, forms of a Trust Agreement, Facility Lease, Facility Sublease, 
Continuing Disclosure Certificate, Escrow Agreement, Bond Purchase Agreement, and an 
Official Statement describing the Bonds have been presented to this meeting; and

WHEREAS, this Board has been presented with the form of each document 
referred to herein relating to the Bonds, and each member of the Board has examined and 
approved each document and desires to authorize and direct the execution of such documents and 
the consummation of such financing; and

WHEREAS, the Board is fully advised in this matter;

NOW, THEREFORE, THE BOARD OF EDUCATION OF THE DISTRICT 
HEREBY FINDS, DETERMINES, RESOLVES AND DECLARES:

Section 1. This Board hereby specifically finds and declares that the actions 
authorized hereby constitute and are with respect to public affairs of the District and that the 
statements, findings and determinations of the District set forth above are true and correct and 
that the issuance of the Bonds by the Authority and the financing of the Project will result in 
demonstrable savings, thereby producing significant public benefits.

Section 2. The Board hereby requests and approves the issuance of the Bonds by the 
Authority, in an aggregate principal amount of not to exceed $__________. 

Section 3. The form of Facility Lease, presented to this meeting, is hereby approved.  
The President of the Board, the Vice-President of the Board, the Superintendent of the District or 
the Chief Business Officer of the District or any designee of such officials are hereby designated 
as “Authorized Signatories”.  Any one of the Authorized Signatories is hereby authorized and 
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directed to execute and deliver the Facility Lease in substantially said form, with such changes 
therein as such officers may require or approve, such approval to be conclusively evidenced by 
the execution and delivery thereof; provided, however, that the term thereof (including any 
extensions) shall not extend beyond the year 20__.

Section 4. The form of Facility Sublease, presented to this meeting, is hereby 
approved, and any one of the Authorized Signatories is hereby authorized and directed to execute 
and deliver the Facility Sublease in substantially said form, with such changes therein as such 
officers may require or approve, such approval to be conclusively evidenced by the execution and 
delivery thereof; provided, however, that the term of the Facility Sublease (including any 
extensions) shall not extend beyond the year 20__.

Section 5. The form of Trust Agreement by and between the Trustee and the 
Authority, presented to this meeting, is hereby approved, and any one of the Authorized 
Signatories is hereby authorized and directed to acknowledge the Trust Agreement on behalf of 
the District.  

Section 6. The form of Preliminary Official Statement describing the Bonds, 
presented to this meeting, is hereby approved and the Superintendent or his designee, is hereby 
authorized and directed to execute and deliver a final Official Statement in substantially said 
form with such additions, corrections and revisions as may be determined to be necessary or 
desirable by the Underwriter, Financial Advisor, Bond Counsel or the District’s general counsel. 
The Underwriter is hereby authorized and directed to cause to be supplied to prospective 
purchasers of the Bonds copies of a preliminary official statement in such form, and to supply the 
purchaser of the Bonds with copies of a final official statement, completed to include, among 
other things the interest rate or rates, and final sale information for the Bonds.  The Authorized 
Signatories, or a designee of either, is hereby authorized and directed to execute a certificate 
confirming that the Preliminary Official Statement has been “deemed final” by the District for 
purposes of Securities and Exchange Commission Rule 15c2-12.

Section 7. The proposed form of the Bond Purchase Agreement (the “Bond Purchase 
Agreement”) among the Authority, the District and the Underwriter, presented to this meeting, is 
hereby approved and adopted.  The Authorized Signatories are hereby authorized and directed, 
for and in the name and on behalf of the District, to execute and deliver the Bond Purchase 
Agreement in substantially said form, with such changes therein as such officer may require or 
approve, such approval to be conclusively evidenced by the execution and delivery thereof; 
provided (i) that the underwriter’s discount shall not exceed __% of the principal amount of the 
Bonds and (ii) the net present value savings achieved by the refunding shall be at least __%.

Section 8. The proposed form of Continuing Disclosure Certificate to be executed by 
the District and dated the date of issuance of the Bonds, presented to this meeting, is hereby 
approved.  Any one of the Authorized Signatories are hereby authorized and directed to execute 
and deliver the Continuing Disclosure Certificate in substantially said form, with such changes 
therein as such officer may require or approve, such approval to be conclusively evidenced by the 
execution and delivery thereof.
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Section 9. The form of Escrow Agreement, presented to this meeting, is hereby 
approved, and any one of the Authorized Signatories is hereby authorized and directed to execute 
and deliver the Facility Sublease in substantially said form, with such changes therein as such 
officers may require or approve, such approval to be conclusively evidenced by the execution and 
delivery thereof; provided, however, that the term of the Facility Sublease (including any 
extensions) shall not extend beyond the year 20__.

Section 10. The officers of the District are hereby authorized and directed, jointly and 
severally, to do any and all things which they may deem necessary or advisable in order to 
consummate the transactions herein authorized and otherwise to carry out, give effect to and 
comply with the terms and intent of this resolution, including, but not limited to, executing and 
delivering signature certificates, no-litigation certificates, tax and rebate certificates and 
certificates concerning the contents of the Official Statement distributed in connection with the 
sale of the Bonds.  The Authorized Signatories and other appropriate officers of the District are 
hereby authorized and directed to execute and deliver any and all certificates, instructions as to 
investments, written requests and other certificates necessary or desirable to administer the 
Bonds or leases, pay costs of issuance or to accomplish the transactions contemplated herein.

Section 11. All actions heretofore taken by the officers and agents of the District with 
respect to the issuance and sale of the Bonds are hereby approved and confirmed.
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Section 12. This resolution shall take effect from and after its adoption.

PASSED AND ADOPTED this day, November __, 2013, by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

APPROVED:

_________________________________________
President of the Board of Education

of the Sacramento City Unified School District 
ATTEST:

________________________________________
Secretary of the Board of Education of
the Sacramento City Unified School District
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SECRETARY’S CERTIFICATE

I, Jonathan Raymond, Secretary of the Board of Education of the Sacramento City 
Unified School District, County of Sacramento, California, hereby certify as follows:

The attached is a full, true and correct copy of a resolution duly adopted at a 
regular meeting of the Board of Education of said District duly and regularly held at the regular 
meeting place thereof on November __, 2013, and entered in the minutes thereof, of which 
meeting all of the members of said Board of Education had due notice and at which a quorum 
thereof was present; and at said meeting said resolution was adopted by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

An agenda of said meeting was posted at least 72 hours before said meeting at 
5735 47th Ave., Sacramento, California, a location freely accessible to members of the public, 
and a brief description of said resolution appeared on said agenda.  A copy of said agenda is 
attached hereto.

I have carefully compared the same with the original minutes of said meeting on 
file and of record in my office.  Said resolution has not been amended, modified or rescinded 
since the date of its adoption, and the same is now in full force and effect.

WITNESS my hand this ____ day of __________, 2013.

__________________________________________
Secretary of the Board of Education of

Sacramento City Unified School District
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TRUST AGREEMENT 

between the

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY

and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustee

Dated as of ____ 1, 2013

$___________
Sacramento City Schools Joint Powers Financing Authority

Lease Revenue Refunding Bonds, Series 2013
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THIS TRUST AGREEMENT dated as of [____ 1, 201_] (the “Trust 
Agreement”), by and between the SACRAMENTO CITY SCHOOLS JOINT POWERS 
FINANCING AUTHORITY, a joint exercise of powers authority duly organized and existing 
pursuant to an Agreement entitled “Joint Exercise of Powers Agreement” between the 
Sacramento City Unified School District and the California Statewide Communities 
Development Authority (the “Authority”), and THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., a national banking association duly organized and existing under the laws of 
the United States of America, as trustee (the “Trustee”);

W I T N E S S E T H:

WHEREAS, the Authority is a joint exercise of powers authority duly organized 
and operating pursuant to Article 1 of Chapter 5 of Division 7 of Title 1 of the Government Code 
of the State of California (hereinafter, the “Act”); and

WHEREAS, Article 4 of the Act authorizes and empowers the Authority to issue 
bonds to assist local agencies in financing or refinancing projects and programs consisting of 
certain public improvements or working capital or liability and other insurance needs whenever a 
local agency determines that there are significant public benefits from so doing; and

WHEREAS, the Sacramento City Unified School District (the “District”) will 
lease to the Authority certain capital assets of the District (the “Facility”) pursuant to the Facility 
Lease dated as of [____ 1, 201_]; and

WHEREAS, the District will lease back the Facility from the Authority pursuant 
to the terms of the Facility Sublease dated as of [____ 1, 201_]; and

WHEREAS, the District has determined to refund all or a portion of the 
Sacramento City Unified School District Certificates of Participation (2001 Refunding and Capital 
Facilities Program) (the “2001 COPS”), and the Sacramento City Unified School District 2002 
Variable Rate Certificates of Participation (2011 Remarketing) (the “2002 COPS” and together with 
the 2001 COPS, the “Prior Certificates”); and

WHEREAS, the Authority is empowered pursuant to the Facility Sublease and the 
aforementioned Article 4 of the Act to cause the lease of the Facility, and to cause the financing 
of the Project through the issuance of its bonds; and

WHEREAS, the District has determined that the consummation of the 
transactions contemplated in the Facility Lease, the Facility Sublease and this Trust Agreement 
will result in significant public benefits; and

WHEREAS, the Authority intends to assist the District in financing the Project by 
issuing the Sacramento City Schools Joint Powers Financing Authority Lease Revenue 
Refunding Bonds, Series 2013 , (the “Bonds”); and

WHEREAS, on [November __ 2013], the Board of Education approved a 
resolution (the “District Resolution”) approving the Facility Lease, the Facility Sublease and 
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other documents associated with the financing of the Project through the issuance of the Bonds 
and authorizing their execution on behalf of the District; and

WHEREAS, the Board of Education has heretofore determined, pursuant to 
Section 5922 of the Government Code of the State, that the execution and delivery of this 
Agreement will result in a reduction in the amount or duration of payments and lower the cost of 
borrowing when used in combination with the Bonds; and

WHEREAS, On [November __, 2013], the Board of Directors of the Authority 
(the “Board of Directors”) approved a resolution authorizing the issuance of the Bonds (the 
“Authority Resolution”), in an aggregate principal amount of not to exceed $________ to assist 
in financing the Project; and

WHEREAS, to reduce the borrowing costs of the Authority and the base rental 
payments of the District, and to help the financing of the Project from which significant public 
benefit will be achieved, the Bonds shall be issued pursuant to Article 4 of the Act; and

WHEREAS, to provide for the authentication and delivery of the Bonds (as 
hereinafter defined), to establish and declare the terms and conditions upon which the Bonds are 
to be issued and secured and to secure the full and timely payment of the principal thereof and 
premium, if any, and interest thereon, the Authority has authorized the execution and delivery of 
this Trust Agreement; and

WHEREAS, the Authority has determined that all acts and proceedings required 
by law necessary to make the Bonds, when executed by the Authority and authenticated and 
delivered by the Trustee, duly issued and the valid, binding and legal obligations of the Authority 
payable in accordance with their terms, and to constitute this Trust Agreement a valid and 
binding agreement of the parties hereto for the uses and purposes herein set forth, have been 
done and taken, and have been in all respects duly authorized;

NOW, THEREFORE, in order to secure the full and timely payment of the 
principal of, premium, if any, and interest on all Bonds at any time issued and outstanding under 
this Trust Agreement, according to their tenor, and to secure the performance and observance of 
all the covenants and conditions therein and herein set forth, and to declare the terms and 
conditions upon and subject to which the Bonds are to be issued and received, and in 
consideration of the premises and of the mutual covenants herein contained and of the purchase 
and acceptance of the Bonds by the Holders thereof, and for other valuable consideration, the 
receipt whereof is hereby acknowledged, the Authority does hereby covenant and agree with the 
Trustee, for the benefit of the respective Holders from time to time of the Bonds, as follows:

ARTICLE I

DEFINITIONS; EQUAL SECURITY

SECTION 1.01. Definitions.  Unless the context otherwise requires, the terms defined 
in this Section shall for all purposes hereof and of any Supplemental Trust Agreement and of any 
certificate, opinion, request or other document herein or therein mentioned have the meanings 
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herein specified, unless otherwise defined in such other document.  Capitalized terms not 
otherwise defined herein shall have the meaning assigned to such terms in the Facility Sublease.

Act

The term “Act” means the Joint Exercise of Powers Act (being Chapter 5 of 
Division 7 of Title 1 of the Government Code of the State, as amended) and all laws amendatory 
thereof or supplemental thereto.

Authority

The term “Authority” means the Sacramento City Schools Joint Powers Financing 
Authority created pursuant to the Act and its successors and assigns in accordance herewith.

Authorized Denominations

The term “Authorized Denominations” means $5,000 or any integral multiple 
thereof, and such other denominations as shall be set forth in a Supplemental Trust Agreement.

Board of Education

The term “Board of Education” means the legislative body of the District.

Bond or Bonds

The terms “Bond” or “Bonds” means the Sacramento City Schools Joint Powers 
Financing Authority Lease Revenue Refunding Bonds, Series 2013, or any of them, authorized 
by and at any time Outstanding pursuant to this Trust Agreement and executed, issued and 
delivered in accordance with Sections 2.01, 2.02, 2.03 and 3.01.  

Bond Counsel

The term “Bond Counsel” means counsel of recognized national standing in the 
field of law relating to municipal bonds, appointed and paid by the District.

Bondholder; Bondowner; Owner; Holder

The terms “Bondholder,” “Bondowner,” “Owner” or “Holder” mean the person in 
whose name any Bond shall be registered.

Book-Entry Bonds

The term “Book-Entry Bonds” means Bonds registered in the name of the 
nominee of a Depository as the owner thereof pursuant to the terms and provisions of 
Section 2.08 of this Agreement.
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Business Day

The term “Business Day” means a day that is not a Saturday, Sunday or legal 
holiday on which banking institutions in the State of New York or California are authorized to 
remain closed, or a day on which the Federal Reserve system is closed.

Certificate of the Authority

The term “Certificate of the Authority” means an instrument in writing signed by 
any of the following officials of the Authority: the Chair or Vice Chair of the Board of Directors, 
Executive Director, Associate Executive Director, Treasurer or a designee of any such officer, or 
by any other person (whether or not an officer of the Authority) who is specifically authorized by 
resolution of the Authority for that purpose.

Certificate of the District

The term “Certificate of the District” means an instrument in writing signed by 
any of the following District officials: the President or Vice President of the Board of Education, 
the Superintendent, Chief Business Officer, or any such official’s duly appointed designee, and 
any other officer of the District duly authorized by the Board of Education of the District or the 
Superintendent for that purpose.

Code

The term “Code” means the Internal Revenue Code of 1986, as amended.

Continuing Disclosure Certificate

The term “Continuing Disclosure Certificate” shall mean that certain Continuing 
Disclosure Certificate executed by the District and dated the date of issuance and delivery of the 
Bonds, as originally executed and as it may be amended from time to time in accordance with the 
terms thereof.

Costs of Issuance

The term “Costs of Issuance” means all items of expense directly or indirectly 
payable by or reimbursable to the District or the Authority and related to the authorization, 
execution and delivery of the Facility Lease, the Facility Sublease, this Trust Agreement and the 
issuance and sale of the Bonds, including, but not limited to, costs of preparation and 
reproduction of documents, costs of rating agencies and costs to provide information required by 
rating agencies, filing and recording fees, fees and charges of the Trustee, legal fees and charges, 
fees and disbursements of consultants and professionals, fees and charges for preparation, 
execution and safekeeping of the Bonds, title search and title insurance fees, bond insurance 
premiums, reserve surety policy premiums, fees of the Authority, underwriter’s discount and any 
other authorized cost, charge or fee in connection with the issuance of the Bonds. 
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Costs of Issuance Fund

The term “Costs of Issuance Fund” means the fund by that name established 
pursuant to Section 3.01.

Demised Premises

The term “Demised Premises” means that certain real property situated in the 
County of Sacramento, State of California, described in Exhibit A to the Facility Sublease, 
together with any additional real property added thereto or substituted therefor by any 
supplement or amendment thereto in accordance with the Facility Sublease and this Trust 
Agreement; subject, however, to any conditions, reservations, and easements of record or known 
to the District.

Depository

The term “Depository” means DTC or another recognized securities depository 
selected by the Authority which maintains a book-entry system for the Bonds.

Designated Banking Institution

The term “Designated Banking Institution” means, initially, [Citi – Confirm Legal 
Name], or an investment banking institution of national standing which is a primary United 
States government securities dealer in the City of New York designated by the Authority (which 
may be an underwriter of the Bonds).

District

The term “District” means the Sacramento City Unified School District, a school 
district organized and existing under the laws of the State of California.

DTC

The term “DTC” means The Depository Trust Company, New York, New York.

Event of Default

The term “Event of Default” shall have the meaning specified in Section 7.01.

Facility

The term “Facility” shall have the meaning given thereto in Exhibit A to the 
Facility Sublease.

Facility Lease

The term “Facility Lease” means that certain lease by and between the District 
and the Authority, dated as of [____ 1, 201_], whereby the District leased the Facility to the 
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Authority, which lease or a memorandum thereof was recorded in the office of the County 
Recorder of the County of Sacramento on [______, __ 201_] as document No. [_______], as 
originally executed and recorded or as it may from time to time be supplemented, modified or 
amended pursuant to the provisions hereof and thereof.

Facility Sublease

The term “Facility Sublease” means that certain lease, entitled “Facility 
Sublease,” by and between the Authority and the District, dated as of [____ 1, 201_], whereby 
the Authority subleased the Facility back to the District, which lease or a memorandum thereof 
was recorded in the office of the County Recorder of the County of Sacramento on [______, __ 
201_] as document No. [_______], as originally executed and recorded or as it may from time to 
time be supplemented, modified or amended pursuant to the provisions hereof and thereof.

Fiscal Year

The term “Fiscal Year” means the twelve (12) month period terminating on 
June 30 of each year, or any other annual accounting period hereafter selected and designated by 
the Authority as its Fiscal Year in accordance with applicable law.

Insurance and Condemnation Fund

The term “Insurance and Condemnation Fund” means the fund by that name 
created pursuant to Section 5.04.

Interest Account

The term “Interest Account” means the account by that name created pursuant to 
Section 5.03.

Interest Payment Date

The term “Interest Payment Date” means (i) with respect to the Bonds, [____] 1 
and [____] 1 in each year, commencing _____ 1, 2014, and (ii) such other dates as set forth in a 
Supplemental Trust Agreement with respect to a Series of Bonds. 

Investment Securities

[Given debt limit debate, do we need to modify?] The term “Investment 
Securities” means any of the following that at the time are legal investments under the laws of 
the State of California for moneys held hereunder and then proposed to be invested therein 
(provided that the Trustee shall be entitled to rely upon any investment direction from the 
Authority as conclusive certification to the Trustee that the investments described therein are so 
authorized under the laws of the State of California):

i. any bonds or other obligations which as to principal and interest constitute 
direct obligations of, or are unconditionally guaranteed as to full and timely payment by, the 
United States of America, including obligations of any of the federal agencies and federally 
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sponsored entities set forth in clause (iii) below to the extent unconditionally guaranteed by the 
United States of America and including interest strips of any such obligations or of bonds issued 
by the Resolution Funding Corporation and held in book-entry form by the Federal Reserve 
Bank of New York;

ii. any certificates, receipts, securities or other obligations evidencing 
ownership of, or the right to receive, a specified portion of one or more interest payments or 
principal payments, or any combination thereof, to be made on any bond, note, or other 
obligation described above in clause (i);

iii. obligations of the Fannie Mae Corporation, the Government National 
Mortgage Association, Farm Credit System Financial Corporation, Federal Home Loan Banks, 
Federal Home Loan Mortgage Corporation, Tennessee Valley Authority, Washington 
Metropolitan Area Transit Authority, United States Import-Export Bank, United States 
Department of Housing and Urban Development, Farmers Home Administration, General 
Services Administration and United States Maritime Administration;

iv. housing authority bonds issued by public agencies or municipalities and 
fully secured as to the payment of both principal and interest by a pledge of annual contributions 
under an annual contributions contract or contracts with the United States of America; or project 
notes issued by public agencies or municipalities and fully secured as to the payment of both 
principal and interest by a requisition or payment agreement with the United States of America;

v. obligations of any state, territory or commonwealth of the United States of 
America or any political subdivision thereof or any agency or department of the foregoing; 
provided that such obligations are rated in the highest Rating Category by Moody’s or Standard 
& Poor’s;

vi. any bonds or other obligations of any state of the United States of America 
or any political subdivision thereof (a) which are not callable prior to maturity or as to which 
irrevocable instructions have been given to the paying agent of such bonds or other obligations 
by the obligor to give due notice of redemption and to call such bonds for redemption on the date 
or dates specified in such instructions, (b) which are secured as to principal and interest and 
redemption premium, if applicable, by a fund consisting only of cash or bonds or other 
obligations of the character described above in clause (i) or (ii) which fund may be applied only 
to the payment of such principal of and interest and redemption premium, if applicable, on such 
bonds or other obligations on the interest payment dates and the maturity date or dates thereof or 
the specified redemption date or dates pursuant to such irrevocable instructions, as appropriate, 
(c) as to which the principal of and interest on the bonds and obligations of the character 
described above in clause (i) or (ii) which have been deposited in such fund along with any cash 
on deposit in such fund are sufficient to pay the principal of and interest and redemption 
premium, if applicable, on the bonds or other obligations described in this clause (vi) on the 
interest payment dates and the maturity date or dates thereof or on the redemption date or dates 
specified in the irrevocable instructions referred to in subclause (a) of this clause (vi), as 
appropriate, [and (d) which are rated in the two highest long-term Rating Categories by Moody’s 
or Standard & Poor’s][revise?];
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vii. demand or time deposits or certificates of deposit, whether negotiable or 
nonnegotiable, trust funds, trust accounts, interest-bearing deposits, overnight bank deposits, 
interest-bearing money market accounts or bankers acceptances issued by any bank or trust 
company (including, without limitation, the Trustee or any of its affiliates) organized under the 
laws of any state of the United States of America or any national banking association (including 
the Trustee or any of its affiliates) or by a state licensed branch of any foreign bank, provided 
that such certificates of deposit shall be purchased directly from such a bank, trust company, 
national banking association or branch and shall be either (1) continuously and fully insured by 
the Federal Deposit Insurance Corporation, or (2) continuously and fully secured by such 
securities and obligations as are described above in clauses (i) through (v), inclusive, which shall 
have a market value (exclusive of accrued interest) at all times at least equal to the principal 
amount of such certificates of deposit and shall be lodged with the Trustee or third-party agent, 
as custodian, by the bank, trust company, national banking association or branch issuing such 
certificates of deposit, and the bank, trust company, national banking association or branch 
issuing each such certificate of deposit required to be so secured shall furnish the Trustee with an 
undertaking satisfactory to the Authority that the aggregate market value of all such obligations 
securing each such certificate of deposit will at all times be an amount equal to the principal 
amount of each such certificate of deposit and the Authority shall be entitled to rely on each such 
undertaking;

viii. taxable commercial paper or tax-exempt commercial paper rated in the 
two highest Rating Categories by Moody’s or Standard & Poor’s which matures not more than 
270 calendar days after the date of purchase;

ix. variable rate obligations required to be redeemed or purchased by the 
obligor or its agent or designee upon demand of the holder thereof secured as to such redemption 
or purchase requirement by a liquidity agreement with a corporation and as to the payment of 
interest and principal either upon maturity or redemption (other than upon demand by the holder 
thereof) thereof by an unconditional credit facility of a corporation, provided that the variable 
rate obligations themselves are rated in the highest short-term Rating Category, if any, and in the 
two highest long-term Rating Categories, if any, by Moody’s or Standard & Poor’s, and that the 
corporations providing the liquidity agreement and credit facility have, at the date of acquisition 
of the variable rate obligations by the Trustee, an outstanding issue of unsecured, uninsured and 
unguaranteed debt obligations rated in the two highest long-term Rating Categories by Moody’s 
and Standard & Poor’s;

x. repurchase agreements entered into with (1) any domestic bank, or 
domestic branch of a foreign bank, the long term debt of which is rated in at least the top three 
rating categories by Moody’s; or (2) any broker-dealer with “retail customers” or a related 
affiliate thereof which broker-dealer has, or the parent company of which has, long-term debt 
rated in at least the top three rating categories by Moody’s, which broker-dealer falls under the 
jurisdiction of the Securities Investors Protection Corporation; or (3) any other entity rated in at 
least the top three rating categories by Moody’s, provided that:

(a) The market value of the collateral is maintained at levels of 104% 
(with a market value approach);
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(b) The Trustee or a third party acting solely as agent therefor or for 
the Authority (the “Holder of the Collateral”) has possession of the collateral or the collateral has 
been transferred to the Holder of the Collateral in accordance with applicable state and federal 
laws (other than by means of entries on the transferor's books);

(c) The repurchase agreement shall state and an opinion of counsel 
shall be rendered at the time such collateral is delivered that the Holder of the Collateral has a 
perfected first priority security interest in the collateral, any substituted collateral and all 
proceeds thereof, such that, in the case of bearer securities, the Holder of the Collateral is in 
possession;

(d) All other requirements of Moody’s in respect of repurchase 
agreements are met.

(e) Should the provider’s ratings fall below A3 by Moody’s, the 
provider shall as soon as practicable but in no less than ten (10) days notify the Authority and the 
Trustee of such downgrade.  Then provider shall, at its option and at its own expense do one of 
the following:

(1) substitute a provider with a rating of at least A3 by 
Moody’s willing to offer substantially similar rates and terms as the repurchase agreement; or

(2) secure credit enhancement to the repurchase agreement 
from a provider rated at least A3 by Moody’s’; or

(3) further collateralize the repurchase agreement to a level 
sufficient to maintain the rating on the Bonds; or

(4) terminate the repurchase agreement, with the Authority’s 
written consent, and payment to the Authority of all invested principal plus accrued interest to 
the termination date;

xi. any cash sweep or similar account arrangement of or available to the 
Trustee, the investments of which are limited to investments described in clauses (i), (ii), (iii),
(iv), (v) and (x) of this definition of Investment Securities and any money market fund including 
money market mutual funds having a rating in the second-highest investment category granted 
thereby from Standard & Poor’s or Moody's, including, without limitation any mutual fund for 
which the Trustee or an affiliate of the Trustee serves as investment manager, administrator, 
shareholder servicing agent, and/or custodian or subcustodian, notwithstanding that (i) the 
Trustee or an affiliate of the Trustee receives fees from funds for services rendered, (ii) the 
Trustee collects fees for services rendered pursuant to this Trust Agreement, which fees are 
separate from the fees received from such funds, and (iii) services performed for such funds and 
pursuant to this Agreement may at times duplicate those provided to such funds by the Trustee or 
an affiliate of the Trustee; provided that as used in this clause (xi) and clause (xii) investments 
will be deemed to satisfy the requirements of clause (x) if they meet the requirements set forth in 
clause (x) ending with the words “clauses (i), (ii), (iii) or (iv) above” and without regard to the 
remainder of such clause (x);
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xii. any investment agreement with, or the obligations under which are 
guaranteed by, a financial institution or insurance company or domestic or foreign bank which 
has at the date of execution thereof an outstanding issue of unsecured, uninsured and 
unguaranteed debt obligations or a claims paying ability rated in the second-highest long-term 
Rating Category by Moody’s, approved by the Authority and which does not cause the rating on 
the Bonds to be reduced or withdrawn;

xiii. the County of Sacramento Investment Pool;

xiv. the Local Agency Investment Fund or similar pooled fund operated by or 
on behalf of the State of California and which is authorized to accept investments of moneys held 
in any of the funds or accounts established pursuant to this Trust Agreement; 

xv. commercial paper having, at the time of investment or contractual 
commitment to invest therein, a rating from Standard & Poor’s or Moody’s in the second-highest 
rating category granter thereby; 

xvi. shares in a California common law trust established pursuant to Title 1, 
Division 7, Chapter 5 of the Government Code of the State of California which invests 
exclusively in investments permitted by Section 53601 of Title 5, Division 2, Chapter 4 of the 
Government Code of California, as it may be amended; and

xvii. any other investment approved by the Authority which does not cause the 
rating on the Bonds to be reduced or withdrawn.

Liquidity Reserve Account

The term “Liquidity Reserve Account” means the account by that name 
established pursuant to Section 5.05.

Moody’s

The term “Moody’s” means Moody’s Investors Service, a corporation duly 
organized and existing under and by virtue of the laws of the State of Delaware, and its 
successors and assigns, except that if such corporation shall be dissolved or liquidated or shall no 
longer perform the functions of a securities rating agency, then the term “Moody’s” shall be 
deemed to refer to any other nationally recognized securities rating agency selected by the 
Authority.

Opinion of Counsel

The term “Opinion of Counsel” means a written opinion of Bond Counsel.

Outstanding

The term “Outstanding,” when used as of any particular time with reference to 
Bonds, means (subject to the provisions of Section 9.02) all Bonds except
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(1) Bonds theretofore cancelled by the Trustee or surrendered to the Trustee 
for cancellation;

(2) Bonds paid or deemed to have been paid within the meaning of 
Section 10.01;

(3) Bonds deemed tendered but not yet presented for purchase; and

(4) Bonds in lieu of or in substitution for which other Bonds shall have been 
executed, issued and delivered by the Authority pursuant hereto.

Principal Account

The term “Principal Account” means the account by that name created pursuant to 
Section 5.03.

Project

The term “Project” means the refinancing and prepayment of all or a portion of the 
Sacramento City Unified School District Certificates of Participation (2001 Refunding and Capital 
Facilities Program), and the Sacramento City Unified School District 2002 Variable Rate 
Certificates of Participation (2011 Remarketing).

Rating Category

The term “Rating Category” means:  (i) with respect to any long-term rating 
category, all ratings designated by a particular letter or combination of letters, without regard to 
any numerical modifier, plus or minus sign or other modifier, and (ii) with respect to any 
short-term or commercial paper rating category, all ratings designated by a particular letter or 
combination of letters and taking into account any numerical modifier, but not any plus or minus 
sign or other modifier.

Record Date

The term “Record Date” means the fifteenth day of the month prior to an Interest 
Payment Date, whether or not such day is a Business Day.

Representation Letter

The term “Representation Letter” means the blanket letter of representation of the 
Authority to DTC or any similar letter to a substitute depository.

Reserve Account Requirement

The term “Reserve Account Requirement” means the lesser of (a) 125 percent of 
the average debt service on the issue, (b) the maximum annual debt service on the issue, or (c) 10 
percent of the stated principal amount of the issue.
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Reserve Fund

The term “Reserve Fund” means the fund by that name created pursuant to 
Section 5.04.

Reserve Fund Requirement

The term “Reserve Fund Requirement” means an amount equal to $___________.

Revenues

The term “Revenues” means (i) all Base Rental Payments (as defined in the 
Facility Sublease) and other payments paid by the District and received by the Authority 
pursuant to the Facility Sublease (but not Additional Payments as defined in the Facility 
Sublease), and (ii) all interest or other income from any investment, pursuant to Section 5.05, of 
any money in any fund or account established pursuant to this Trust Agreement or the Facility 
Sublease. 

Standard & Poor’s 

The term “Standard & Poor’s” means Standard & Poor’s Rating Services, a 
division of The McGraw-Hill Companies, a corporation duly organized and existing under and 
by virtue of the laws of the State of New York, and its successors and assigns, except that if such 
corporation shall be dissolved or liquidated or shall no longer perform the functions of a 
securities rating agency, then the term “Standard & Poor’s” shall be deemed to refer to any other 
nationally recognized securities rating agency selected by the Authority.

State

The term “State” means the State of California.

Supplemental Trust Agreement

The term “Supplemental Trust Agreement” means any Trust Agreement then in 
full force and effect that has been duly executed and delivered in accordance with Article IX 
hereof by the Authority and the Trustee amendatory hereof or supplemental hereto.

Tax Certificate

The term “Tax Certificate” means the tax certificate and agreement concerning 
certain matters pertaining to the use of proceeds of the Bonds, executed and delivered by the 
Authority and the District on the date of issuance of the Bonds, including all exhibits attached 
thereto, as such certificate may from time to time be modified or supplemented in accordance 
with the terms thereof.
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Trust Agreement

The term “Trust Agreement” means this Trust Agreement, dated as of [____ 1, 
201_], between the Authority and the Trustee, as originally executed and as it may from time to 
time be amended or supplemented by all Supplemental Trust Agreements executed pursuant to 
the provisions hereof.

Trustee

The term “Trustee” means The Bank of New York Mellon Trust Company, N.A., 
or any other association or corporation which may at any time be substituted in its place as 
provided in Section 8.01.

Written Request of the Authority

The term “Written Request of the Authority” means an instrument in writing 
signed by or on behalf of the Authority by the Chair or Vice Chair of its Board of Directors, the 
Executive Director, Associate Executive Director, Treasurer or a designee of any such officer or 
by any other person (whether or not an officer of the Authority) who is specifically authorized by 
resolution of the Board of Directors of the Authority to sign or execute such a document on its 
behalf.

Written Request of the District

The term “Written Request of the District” means an instrument in writing signed 
by the President or Vice President of the Board of Education, the Superintendent, Chief Business 
Officer, or by any other officer of the District duly authorized by the Board of Education of the 
District or the Superintendent in writing to the Trustee for that purpose.

SECTION 1.02. Equal Security.  In consideration of the acceptance of the Bonds by the 
Bondholders thereof, this Trust Agreement shall be deemed to be and shall constitute a contract 
among the Authority, the Trustee and the Bondholders from time to time of all Bonds authorized, 
executed, issued and delivered hereunder and then Outstanding to secure the full, timely and 
final payment of the interest on and principal of and redemption premium, if applicable, on all 
Bonds which may from time to time be authorized, executed, issued and delivered hereunder, 
subject to the agreements, conditions, covenants and provisions contained herein; and all 
agreements and covenants set forth herein to be performed by or on behalf of the Authority shall 
be for the equal and proportionate benefit, protection and security of all Bondholders of the 
Bonds without distinction, preference or priority as to security or otherwise of any Bonds over 
any other Bonds by reason of the number or date thereof or the time of authorization, sale, 
execution, issuance or delivery thereof or for any cause whatsoever, except as expressly provided 
herein or therein.

SECTION 1.03. Interpretation.  Unless the context otherwise indicates, words 
expressed in the singular shall include the plural and vice versa and the use of the neuter, 
masculine, or feminine gender is for convenience only and shall be deemed to mean or include 
the neuter, masculine or feminine gender, as appropriate.  Headings of articles and sections 
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herein and the table of contents hereof are solely for convenience of reference, do not constitute 
a part hereof and shall not affect the meaning, construction or effect hereof.

ARTICLE II

THE BONDS

SECTION 2.01. Authorization of Bonds; Terms of Bonds.  

(a) The Bonds shall be issued for the purpose of providing funds to finance the 
Project to purchase a municipal bond insurance policy, fund a reserve fund and pay Costs of 
Issuance. The Bonds shall be issued by the Authority and sold by the Authority under and 
subject to the terms of the District Resolution, the Authority Resolution, this Agreement and all 
applicable laws, and shall be designated as the “Sacramento City Schools Joint Powers Financing 
Authority Lease Revenue Refunding Bonds, Series 2013,” and shall be in the aggregate principal 
amount of $___________.   

(b) The Bonds shall be dated the date of their delivery.  The Bonds shall bear 
interest at the respective rates shown in the table set forth below in this Section, payable on 
_____ 1, 2014, and thereafter on ____1 and ____ 1 of each year (each, an “Interest Payment 
Date”). Each Bond authenticated and registered on any date prior to the close of business on the 
first Record Date shall bear interest from the date of said Bond. Each Bond authenticated during 
the period between any Record Date and the close of business on its corresponding Interest 
Payment Date shall bear interest from such Interest Payment Date. Any other Bond shall bear 
interest from the Interest Payment Date immediately preceding the date of its authentication. If, 
at the time of authentication of any Bond, interest is in default on outstanding Bonds, such Bond 
shall bear interest from the Interest Payment Date to which interest has previously been paid or 
made available for payment on the outstanding Bonds. Interest on the Bonds shall be calculated 
on the basis of a 360-day year consisting of twelve 30-day months. 

The Bonds shall be issued in fully registered form, without coupons, in the 
denomination of $5,000 principal amount or any integral multiple thereof, provided that no Bond 
shall mature on more than one maturity date.

(c) The Bonds shall mature on ____ 1 in each of the years (the “Principal 
Payment Dates”) in the principal amounts, and shall bear interest at the annual rates of interest, 
as shows below:

Maturity
(____ 1) Principal Amount Interest Rate
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(d) The principal and any premium of the Bonds shall be payable in lawful 
money of the United States of America to the Owner thereof, upon the surrender thereof at such 
place as the Trustee shall designate for the purpose.  So long as Cede  & Co. or its registered 
assigns shall be the registered owner of any Bonds, payment shall be made to Cede & Co. by 
wire transfer as provided in Section 2.01(e) hereof.

(e) The interest on the Bonds shall be payable in like lawful money to the person 
whose name appears on the bond registration books, maintained by the Trustee as provided in 
Section 2.06, as the Owner thereof as of the close of business on the applicable Record Date for 
each Interest Payment Date, whether or not such day is a Business Day.  Payment of the interest 
on any Bond shall be made by check or draft mailed by first class mail on each Interest Payment 
Date (or on the following Business Day, if the Interest Payment Date does not fall on a Business 
Day) to such Owner at such Owner’s address as it appears on such registration books or at such 
address as the Owner may have filed with the Trustee for that purpose; or upon written request of 
the Owner of Bonds aggregating not less than $1,000,000 in principal amount, given no later 
than the Record Date immediately preceding the applicable Interest Payment Date, by wire 
transfer in immediately available funds to an account maintained in the United States at such 
wire address as such Owner shall specify in its written notice.  So long as Cede & Co. or its 
registered assigns shall be the registered owner of any of the Bonds, payment shall be made 
thereto by wire transfer.

(f) Interest on any Bond shall cease to accrue (i) on the maturity date thereof, 
provided that there has been irrevocably deposited with the Trustee an amount sufficient to pay 
the principal amount thereof, plus interest accrued thereon to such date; or (ii) on the redemption 
date thereof, provided there has been irrevocably deposited with the Trustee an amount sufficient 
to pay the redemption price thereof, plus interest accrued thereon to such date.  The Owner of 
such Bond shall not be entitled to any other payment, and such Bond shall no longer be 
Outstanding and entitled to the benefits of this Trust Agreement, except for the payment of the 
principal amount or redemption price, of such Bond, as appropriate, from moneys held by the 
Trustee for such payment. The provisions of Section 10.02 regarding unclaimed moneys shall 
apply in any event.

(g) The Bonds shall be issued as fully registered Bonds in Authorized 
Denominations.

(h) The recital contained in the Bonds that the same are issued pursuant to the 
Act and pursuant hereto shall be conclusive evidence of their validity and of the regularity of 
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their issuance, and all Bonds shall be incontestable from and after their issuance.  The Bonds 
shall be deemed to be issued, within the meaning hereof, whenever the definitive Bonds (or any 
temporary Bonds exchangeable therefor) shall have been delivered to the purchaser thereof and 
the proceeds of sale thereof received.

SECTION 2.02. Form of Bonds.  The Bonds and the certificate of authentication and 
registration endorsement and assignment to appear thereon shall be substantially in the forms set 
forth in Appendix A hereto attached.

SECTION 2.03. Execution of Bonds.  The Chair or the Vice Chair of the Authority is 
hereby authorized and directed to execute each of the Bonds on behalf of the Authority and the 
Secretary or the Treasurer of the Authority is hereby authorized and directed to countersign each 
of the Bonds on behalf of the Authority.  The signatures of such officers may be by printed, 
lithographed or engraved by facsimile reproduction.  In case any officer whose signature appears 
on the Bonds shall cease to be such officer before the delivery of the Bonds to the purchaser 
thereof, such signature shall nevertheless be valid and sufficient for all purposes as if such officer 
had remained in office until such delivery of the Bonds.

Only those Bonds bearing thereon a certificate of authentication in the form 
hereinbefore recited, executed manually and dated by the Trustee, shall be entitled to any benefit, 
protection or security hereunder or be valid or obligatory for any purpose, and such certificate of 
the Trustee shall be conclusive evidence that the Bonds so authenticated have been duly 
authorized, executed, issued and delivered hereunder and are entitled to the benefit, protection 
and security hereof.

SECTION 2.04. Transfer and Payment of Bonds.  Any Bond may, in accordance with 
its terms, be transferred on the books required to be kept pursuant to the provisions of Section 
2.06 by the person in whose name it is registered, in person or by his duly authorized attorney, 
upon surrender of such Bond for cancellation accompanied by delivery of a duly executed 
written instrument of transfer in a form acceptable to the Trustee.  Whenever any Bond or Bonds 
shall be surrendered for transfer, the Authority shall execute and the Trustee shall authenticate 
and deliver to the transferee a new Bond or Bonds for a like aggregate principal amount of 
Authorized Denominations.  The Trustee shall require the payment by the Bondholder requesting 
such transfer of any tax or other governmental charge required to be paid with respect to such 
transfer as a condition precedent to the exercise of such privilege.

The Authority and the Trustee may deem and treat the registered owner of any 
Bond as the absolute owner of such Bond for the purpose of receiving payment thereof and for 
all other purposes, whether such Bond shall be overdue or not, and neither the Authority nor the 
Trustee shall be affected by any notice or knowledge to the contrary; and payment of the interest 
on and principal of and redemption premium, if applicable, on such Bond shall be made only to 
such registered owner, which payments shall be valid and effectual to satisfy and discharge 
liability on such Bond to the extent of the sum or sums so paid.

The Trustee shall not be required to register the transfer of any Bond which has 
been selected for redemption in whole or in part, from and after the day of mailing of a notice of 
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redemption of such Bond selected for redemption in whole or in part as provided in Section 
4.01(e) or during the period established by the Trustee for selection of Bonds for redemption.

SECTION 2.05. Exchange of Bonds.  Bonds may be exchanged at the place designated 
by the Trustee for the purpose for a like aggregate principal amount of Bonds of other 
Authorized Denominations.  The Trustee shall require the payment by the Bondholder requesting 
such exchange of any tax or other governmental charge required to be paid with respect to such 
exchange as a condition precedent to the exercise of such privilege.  The Trustee shall not be 
required to exchange any Bond which has been selected for redemption in whole or in part, from 
and after the day of mailing of a notice of redemption of such Bond selected for redemption in 
whole or in part as provided in Section 4.01(e) or during the period established by the Trustee for 
selection of Bonds for redemption.

SECTION 2.06. Bond Registration Books.  The Trustee will keep at its office sufficient 
books for the registration and transfer of the Bonds, which during normal business hours with 
reasonable notice shall be open to inspection by the Authority, and upon presentation for such 
purpose the Trustee shall, under such reasonable regulations as it may prescribe, register or 
transfer the Bonds in such books as hereinabove provided.

SECTION 2.07. Mutilated, Destroyed, Stolen or Lost Bonds; Temporary Bonds.  If any 
Bond shall become mutilated, the Trustee, at the expense of the Bondholder, shall thereupon 
authenticate and deliver a new Bond of like tenor and amount in exchange and substitution for 
the Bond so mutilated, but only upon surrender to the Trustee of the Bond so mutilated.  Every 
mutilated Bond so surrendered to the Trustee shall be cancelled.

If any Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or 
theft may be submitted to the Trustee and, if such evidence be satisfactory to the Trustee and 
indemnity satisfactory to the Trustee shall be given, the Trustee, at the expense of the 
Bondholder, shall thereupon authenticate and deliver a new Bond of like tenor in lieu of and in 
substitution for the Bond so lost, destroyed or stolen.

The Trustee may require payment of a reasonable sum for each new Bond issued 
under this Section 2.07 and of the expenses which may be incurred by the Authority and the 
Trustee in the premises.  Any Bond issued under the provisions of this Section in lieu of any 
Bond alleged to be lost, destroyed or stolen shall be equally and proportionately entitled to the 
benefits of this Trust Agreement with all other Bonds of the same Series secured by this Trust 
Agreement.  Neither the Authority nor the Trustee shall be required to treat both the original 
Bond and any replacement Bond as being Outstanding for the purpose of determining the 
principal amount of Bonds which may be issued hereunder or for the purpose of determining any 
percentage of Bonds Outstanding hereunder, but both the original and replacement Bond shall be 
treated as one and the same.

The Bonds issued under this Trust Agreement may be initially issued in 
temporary form exchangeable for definitive Bonds when ready for delivery.  The temporary 
Bonds may be printed, lithographed or typewritten, shall be of such denominations as may be 
determined by the Authority, shall be in fully registered form and may contain such reference to 
any of the provisions of this Trust Agreement as may be appropriate.  Every temporary Bond 
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shall be executed and authenticated as authorized by the Authority, in accordance with the terms 
of this Trust Agreement.  If the Authority issues temporary Bonds it will execute and furnish 
definitive Bonds without delay and thereupon the temporary Bonds may be surrendered, for 
cancellation, in exchange therefor at the place designated by the Trustee for the purpose, and the 
Trustee shall deliver in exchange for such temporary Bonds an equal aggregate principal amount 
of definitive Bonds of Authorized Denominations.  Until so exchanged, the temporary Bonds 
shall be entitled to the same benefits under this Trust Agreement as definitive Bonds delivered 
hereunder.

SECTION 2.08. Special Covenants as to Book-Entry Only System for Bonds.  

(a) Except as otherwise provided in subsections (b) and (c) of this Section 2.08, 
all of the Bonds initially issued shall be registered in the name of Cede & Co., as nominee for 
DTC, or such other nominee as DTC shall request pursuant to the Representation Letter.  
Payment of the interest on any Bond registered in the name of Cede & Co. shall be made on each 
Interest Payment Date for such Bonds to the account, in the manner and at the address indicated 
in or pursuant to the Representation Letter.

(b) The Bonds initially shall be issued in the form of authenticated fully 
registered bonds issued in denominations of $5,000 or integral multiples thereof.  Upon initial 
issuance, the ownership of the Bonds shall be registered in the registration records maintained by 
the Trustee pursuant to Section 2.06 in the name of Cede & Co., as nominee of DTC, or such 
other nominee as DTC shall request pursuant to the Representation Letter.  The Trustee and the 
Authority may treat DTC (or its nominee) as the sole and exclusive owner of the Bonds 
registered in its name for the purposes of payment of the principal or redemption price of and 
interest on such Bonds, selecting the Bonds or the portion thereof to be redeemed, giving any 
notice permitted or required to be given to Bondholders hereunder, registering the transfer of the 
Bonds, obtaining any consent or other action to be taken by Bondholders of the Bonds and for all 
other purposes whatsoever; and neither the Trustee nor the Authority shall be affected by any 
notice to the contrary.  Neither the Trustee nor the Authority shall have any responsibility or 
obligation to any “Participant” (which shall mean, for purposes of this Section 2.08, securities 
brokers and dealers, banks, trust companies, clearing corporations and other entities, some of 
whom directly or indirectly own DTC), any person claiming a beneficial ownership interest in 
the Bonds under or through DTC or any Participant, or any other person which is not shown on 
the registration records as being a Bondholder, with respect to (i) the accuracy of any records 
maintained by DTC or any Participant, (ii) the payment by DTC or any Participant of any 
amount in respect of the principal or redemption price of or interest on the Bonds, (iii) any notice 
which is permitted or required to be given to Bondholders of Bonds hereunder, (iv) the selection 
by DTC or any Participant of any person to receive payment in the event of a partial redemption 
of the Bonds, or (v) any consent given or other action taken by DTC as Bondholder of Bonds.  
The Trustee shall pay all principal of and premium, if any, and interest on the Bonds only at the 
times, to the accounts, at the addresses and otherwise in accordance with the Representation 
Letter, and all such payments shall be valid and effective to satisfy fully and discharge the 
Authority’s obligations with respect to the payment of the principal of and premium, if any, and 
interest on the Bonds to the extent of the sum or sums so paid.  Upon delivery by DTC to the 
Trustee of written notice to the effect that DTC has determined to substitute a new nominee in 
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place of its then existing nominee, the Bonds will be transferable to such new nominee in 
accordance with subsection (e) of this Section 2.08.

(c) In the event that the Authority determines that the Bonds should not be 
maintained in book-entry form, the Trustee shall, upon the written instruction of the Authority, 
so notify DTC, whereupon DTC shall notify the Participants of the availability through DTC of 
bond certificates.  In such event, the Bonds will be transferable in accordance with subsection (e) 
of this Section 2.08.  DTC may determine to discontinue providing its services with respect to 
the Bonds or a portion thereof, at any time by giving written notice of such discontinuance to the
Authority or the Trustee and discharging its responsibilities with respect thereto under applicable 
law.  In such event, the Bonds will be transferable in accordance with subsection (e) of this 
Section 2.08.  If at any time DTC shall no longer be registered or in good standing under the 
Securities Exchange Act or other applicable statute or regulation and a successor securities 
depository is not appointed by the Authority within 90 days after the Authority receives notice or 
becomes aware of such condition, as the case may be, then this Section 2.08 shall no longer be 
applicable and the Authority shall execute and the Trustee shall authenticate and deliver 
certificates representing the Bonds as provided below.  Whenever DTC requests the Authority 
and the Trustee to do so, the Trustee and the Authority will cooperate with DTC in taking 
appropriate action after reasonable notice to arrange for another securities depository to maintain 
custody of all certificates evidencing the Bonds then Outstanding.  In such event, the Bonds will 
be transferable to such securities depository in accordance with subsection (e) of this Section 
2.08, and thereafter, all references in this Trust Agreement to DTC or its nominee shall be 
deemed to refer to such successor securities depository and its nominee, as appropriate.

(d) Notwithstanding any other provision of this Trust Agreement to the contrary, 
so long as all Bonds Outstanding are registered in the name of any nominee of DTC, all 
payments with respect to the principal of and premium, if any, and interest on each such Bond 
and all notices with respect to each such Bond shall be made and given, respectively, to DTC as 
provided in or pursuant to the Representation Letter.

(e) In the event that any transfer or exchange of Bonds is authorized under 
subsection (b) or (c) of this Section 2.08, such transfer or exchange shall be accomplished upon 
receipt by the Trustee from the registered owner thereof of the Bonds to be transferred or 
exchanged and appropriate instruments of transfer to the permitted transferee, all in accordance 
with the applicable provisions of Sections 2.04 and 2.05. In the event Bond certificates are issued 
to Bondholders other than Cede & Co., its successor as nominee for DTC as holder of all the 
Bonds, another securities depository as holder of all the Bonds, or the nominee of such successor 
securities depository, the provisions of Sections 2.04 and 2.05 shall also apply to, among other 
things, the registration, exchange and transfer of the Bonds and the method of payment of 
principal of, premium, if any, and interest on the Bonds.

ARTICLE III

ISSUANCE OF BONDS

SECTION 3.01. Procedure for the Issuance of Bonds.  Upon receipt of payment by the 
Trustee for the Bonds from the purchaser thereof, the Authority shall execute the Bonds for 
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issuance hereunder and shall deliver them to the Trustee, and thereupon the Bonds shall be 
authenticated and delivered by the Trustee to the purchaser thereof as specified in a Written 
Request of the Authority.  The Trustee shall transfer or deposit the proceeds received from such 
sale to the following respective parties or to the following respective accounts or funds, in the 
following order of priority:

(i) deposit the sum of $______ to the Costs of Issuance Fund, which fund is 
hereby created and which fund the Trustee hereby covenants and agrees to maintain.  All money 
in the Costs of Issuance Fund shall be used and withdrawn by the Trustee to pay the Costs of 
Issuance of the Bonds upon receipt of a Written Request of the Authority, filed with the Trustee, 
each of which shall be sequentially numbered and shall state the person(s) to whom payment is 
to be made, the amount(s) to be paid, the purpose(s) for which the obligation(s) was incurred and 
that such payment is a proper charge against said fund.  On __________, 2014, or upon the 
earlier Written Request of the Authority, any remaining balance in the Costs of Issuance Fund 
shall be transferred to the District and the Costs of Issuance Fund shall be closed; 

(ii) from proceeds of the Bonds, deposit the amount of $______ in the 2001 
Escrow Fund and $_____ in the 2002 Escrow Fund, both held by [________], as Escrow Agent;

(iii) from proceeds of the Bonds, deposit [a reserve surety] in the amount of 
$_______ into the Reserve Fund established pursuant to Section 5.04.

(iv) from amounts transferred by the District, deposit the amount of 
$__________ into the Liquidity Reserve established pursuant to Section 5.05.

SECTION 3.02. Limitations on the Issuance of Obligations Payable from Revenues.  
The Authority will not, so long as any of the Bonds are Outstanding, issue any obligations or 
securities, however denominated, payable in whole or in part from Revenues except obligations 
which are junior and subordinate to the payment of the principal, premium and interest for the 
Bonds and which subordinated obligations are payable as to principal, premium, interest and 
reserve fund requirements, if any, only out of Revenues after the prior payment of all amounts 
then required to be paid hereunder from Revenues for principal, premium and interest for the 
Bonds, as the same become due and payable and at the times and in the manner as required in 
this Trust Agreement.

ARTICLE IV

REDEMPTION OF BONDS

SECTION 4.01. Terms of Redemption of the Bonds.   

(a) Optional Redemption.  The Bonds maturing on or before ____ 1, 20__ are 
not subject to redemption prior to their respective stated maturity dates. Bond maturing on and 
after _____ 1, 20__ are subject to redemption prior to their respective stated maturity dates, at 
the option of the District, from any source of available funds, as a whole or in part on any date, 
on or after _____ 1, 20__ at the principal amount of the Bonds called for redemption, together 
with interest accrued thereon to the date of redemption, without premium. If less than all of the 
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BOnds are called for redemption, the Bonds shall be redeemed in inverse order of maturities (or 
as otherwise directed by the District), and if less than all of the Bonds on any given maturity are 
called for redemption, the portions of BOnds of a given maturity to be redeemed shall be 
determined by lot.

(b) Mandatory Sinking Fund Redemption.  The $_____ Term Bond maturing on 
__ 1, 20__ is also subject to mandatory sinking fund redemption on _____ 1 in each of the years 
and in the respective principal amounts as set forth in the following schedule, at a redemption 
price equal to the principal amount thereof to be redeemed (without premium), together with 
interest accrued thereon to the date fixed for redemption:

Mandatory Sinking Fund 
Payment Date

(_____ 1)

Mandatory Sinking Fund 
Payment Amount

The principal amount to be redeemed in each year shown above will be reduced 
proportionately, in integral multiples of $5,000, by any portion of the term bond optionally 
redeemed prior to the mandatory sinking fund redemption date

(c) Extraordinary Redemption from Eminent Domain or Insurance Proceeds.  
The Authority may, with the permission of the District and under the terms of Section 5.01 of the 
Facility Sublease, elect not to repair a destroyed or damaged portion of the Facility, and in that 
event, if the proceeds of insurance together with any other moneys then available for the purpose 
(including federal or state disaster relief) are at least sufficient to redeem the aggregate principal 
amount of outstanding Bonds equal to the amount of Bonds attributable to the portion of the 
Facility so destroyed or damaged (determined by reference to the proportion which the cost of 
such portion of the Facility bears to the total cost of the Facility), the Authority shall cause said 
proceeds to be used for the redemption of that portion of the outstanding Bonds at a redemption 
price equal to the principal amount of the Bonds called for redemption plus accrued interest 
thereon to the redemption date, without premium.

The Authority shall cause the entire award in eminent domain to be used for the 
redemption of Outstanding Bonds at a redemption price equal to the principal amount of the 
Bonds called for redemption plus accrued interest thereon to the redemption date, without 
premium.

(d) Notice of Redemption.  Notice of redemption of any Bonds shall be given by 
the Trustee upon the written request of the Authority given to the Trustee not less than thirty (30) 
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days prior to the redemption date.  Notice of any redemption of Bonds shall be mailed postage 
prepaid, not less than twenty (20) nor more than sixty (60) days prior to the redemption date 
(i) by first class mail to the respective Owners thereof at the addresses appearing on the bond 
registration books described in Section 2.06 hereof, and (ii) as may be further required in 
accordance with the Continuing Disclosure Certificate.

Each notice of redemption shall contain all of the following information:

(1) the date of such notice;

(2) the name of the Bonds and the date of issue of the Bonds;

(3) the redemption date;

(4) the redemption price, if available;

(5) (if less than all of the Bonds are to be redeemed) the distinctive 
numbers of the Bonds to be redeemed;

(6) (in the case of Bonds redeemed in part only) the respective 
portions of the principal amount of the Bonds to be redeemed;

(7) the CUSIP number, if any, of the Bonds to be redeemed;

(8) a statement that such Bonds must be surrendered by the Owners at 
the place designated by the Trustee for the purpose; and

(9) notice that further interest on such Bonds will not accrue.

Such redemption notices may state that no representation is made as to the 
accuracy or correctness of the CUSIP numbers provided therein or on the Bonds.

(e) Effect of Notice.  A certificate of the Trustee that notice of call and 
redemption has been given to Owners and as may be further required in the Continuing 
Disclosure Certificate as herein provided shall be conclusive as against all parties.  The actual 
receipt by the Owner of any Bond or any other party of notice of redemption shall not be a 
condition precedent to redemption, and failure to receive such notice, or any defect in the notice 
given, shall not affect the validity of the proceedings for the redemption of such Bonds or the 
cessation of interest on the date fixed for redemption.

When notice of redemption has been given substantially as provided for herein, 
and when the redemption price of the Bonds called for redemption is set aside for the purpose, 
the Bonds designated for redemption shall become due and payable on the specified redemption 
date and interest shall cease to accrue thereon as of the redemption date, and upon presentation 
and surrender of such Bonds at the place specified in the notice of redemption, such Bonds shall 
be redeemed and paid at the redemption price thereof out of the money provided therefor.  The 
Owners of such Bonds so called for redemption after such redemption date shall look for the 
payment of such Bonds and the redemption premium thereon, if applicable, only to the funds set 
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aside for such purpose.  All Bonds redeemed shall be cancelled forthwith by the Trustee and 
shall not be reissued.

(f) Right to Rescind Notice.  The Authority may rescind any redemption and 
notice thereof on any date prior to the date fixed for redemption by directing the Trustee in 
writing to give written notice of the rescission to the Owners of the Bonds called for redemption.  
Notice of rescission of redemption shall be given in the same manner in which notice of 
redemption was originally given.  The actual receipt by the owner of any Bond of notice of such 
rescission shall not be a condition precedent to rescission, and failure to receive such notice or 
any defect in such notice shall not affect the validity of the rescission. 

(g) Conditional Notice.  Any notice of optional redemption may be conditioned 
on any fact or circumstance stated therein, and if such condition will not have been satisfied on 
or prior to the redemption date stated in such notice, said notice will be of no force and effect on 
and as of the stated redemption date, the redemption will be cancelled, and the District will not 
be required to redeem the Bonds that were the subject of the notice.  The Paying Agent will give 
notice of such cancellation and the reason therefor in the same manner in which notice of 
redemption was originally given.  The actual receipt by the Owner of any Bond of notice of such 
cancellation will not be a condition precedent to cancellation, and failure to receive such notice 
or any defect in such notice will not affect the validity of the cancellation.

(h) Selection of Bonds for Redemption.  The Authority shall designate which 
maturities of Bonds are to be redeemed.  If less than all Outstanding Bonds maturing by their 
terms on any one date are to be redeemed at any one time, the Trustee shall select the Bonds of 
such maturity date to be redeemed by lot and shall promptly notify the Authority in writing of 
the numbers of the Bonds so selected for redemption.  For purposes of such selection, Bonds 
shall be deemed to be composed of multiples of minimum Authorized Denominations and any 
such multiple may be separately redeemed.  

(i) No Defeasance of Bonds. The Bonds will not be subject to defeasance, and 
the Authority may not pay or discharge all or any portion of the Bonds prior to their stated 
maturity dates, except pursuant to the extraordinary redemption provisions described herein.

ARTICLE V

REVENUES

SECTION 5.01. Pledge of Revenues.  

(a) All Revenues, and any other amounts (excluding Additional Payments) 
received by the Authority in respect of the Facility are hereby irrevocably pledged and assigned 
to the payment of the interest and premium, if any, on and principal of the Bonds, and the 
Revenues and other amounts pledged hereunder shall not be used for any other purpose while 
any of the Bonds remain Outstanding; provided, however, that out of the Revenues and other 
moneys there may be applied such sums for such purposes as are permitted hereunder.  This 
pledge shall constitute a pledge of and charge and first lien upon the Revenues, all other amounts 
pledged hereunder and all other moneys on deposit in the funds and accounts established 
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hereunder for the payment of the interest on and principal of the Bonds in accordance with the 
terms hereof and thereof.

(b) At least three (3) Business Days prior to each date on which a Base Rental 
Payment is due, pursuant to the Facility Sublease, the Trustee shall notify the District of the 
amount of the Base Rental Payment due.  Any failure to send such notice shall not affect the 
District’s obligation to make timely payments of Base Rental Payments.

SECTION 5.02. Receipt and Deposit of Revenues in the Revenue Fund.  In order to 
carry out and effectuate the pledge, assignment, charge and lien contained herein, the Authority 
agrees and covenants that all Revenues and all other amounts pledged hereunder when and as 
received shall be received by the Authority in trust hereunder for the benefit of the Bondholders 
and shall be transferred when and as received by the Authority to the Trustee for deposit in the 
Revenue Fund, which fund is hereby created and which fund the Trustee hereby agrees and 
covenants to maintain in trust for Bondholders so long as any Bonds shall be Outstanding 
hereunder.  The District has been directed to pay all Base Rental Payments directly to the 
Trustee.  If the Authority receives any Base Rental Payments, it shall hold the same in trust as 
agent of the Trustee and shall immediately transfer such Base Rental Payments to the Trustee.  
All Revenues and all other amounts pledged and assigned hereunder shall be accounted for 
through and held in trust in the Revenue Fund, and the Trustee shall have no beneficial right or 
interest in any of the Revenues except only as herein provided.  All Revenues and all other 
amounts pledged and assigned hereunder, whether received by the Authority in trust or deposited 
with the Trustee as herein provided, shall nevertheless be allocated, applied and disbursed solely 
to the purposes and uses hereinafter in this Article set forth, and shall be accounted for separately 
and apart from all other accounts, funds, money or other resources of the Trustee.

SECTION 5.03. Establishment and Maintenance of Accounts for Use of Money in the 
Revenue Fund.  

(a) Revenue Fund.  All money in the Revenue Fund shall be set aside by the 
Trustee in the following respective special accounts or funds within the Revenue Fund (each of 
which is hereby created and each of which the Trustee hereby covenants and agrees to cause to 
be maintained) in the following order of priority:

(1) Interest Account, and

(2) Principal Account.

All money in each of such accounts shall be held in trust by the Trustee and shall be applied, 
used and withdrawn only for the purposes hereinafter authorized in this Section.  The Trustee 
shall invest money in the Revenue Fund in Investment Securities pursuant to the Written Request 
of the Authority.  

(b) Interest Account.  On or before each Interest Payment Date, commencing 
__________ 1, 2014, the Trustee shall set aside from the Revenue Fund and deposit in the 
Interest Account that amount of money which is equal to the amount of interest becoming due 
and payable on all Outstanding Bonds on such Interest Payment Date, as shown on Appendix B.
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No deposit need be made in the Interest Account if the amount contained therein 
and available to pay interest on the Bonds is at least equal to the aggregate amount of interest 
becoming due and payable on all Outstanding Bonds on such Interest Payment Date.

All money in the Interest Account shall be used and withdrawn by the Trustee 
solely for the purpose of paying the interest on the Bonds as it shall become due and payable, 
including accrued interest on any Bonds purchased or redeemed prior to maturity. The Trustee 
shall invest money in the Interest Account in Investment Securities pursuant to the Written 
Request of the Authority.  All funds in the Interest Account are pledged, and shall be applied by 
the Trustee, to the payment of interest on the Bonds.

(c) Principal Account.  On or before each June 1, commencing _________ 1, 
2014, the Trustee shall set aside from the Revenue Fund and deposit in the Principal Account the 
amount of money as applicable for that date as shown on Appendix B attached hereto.  The 
Trustee shall invest money in the Principal Account in Investment Securities pursuant to the 
Written Request of the Authority.  All funds in the Principal Account are pledged, and shall be 
applied by the Trustee, to the payment of the principal of the Bonds as it comes due.

SECTION 5.04. Reserve Fund.  All money in the Reserve Fund shall be used and 
withdrawn by the Trustee solely for the purpose of replenishing the Interest Account or the 
Principal Account, in that order, in the event of any deficiency at any time in either of such 
accounts, except that so long as the Authority is not in default hereunder, any cash amounts in 
the Reserve Fund in excess of the Reserve Fund Requirement shall be withdrawn from the 
Reserve Fund and deposited in the Revenue Fund on or before each Interest Payment Date.  Prior 
to any withdrawal from the Reserve Fund to replenish the Interest Account or the Principal 
Account pursuant to this Section 5.04, the Trustee shall first withdraw any available amounts 
held in the Liquidity Reserve Fund under Section 5.05 hereof, until such account is depleted.

The Authority may satisfy the Reserve Fund Requirement at any time by the 
deposit with the Trustee for the credit of the Reserve Fund of cash, a surety bond, an insurance 
policy or letter of credit as described below, or any combination thereof.

(i) Surety Bond or Insurance Policy.  A surety bond or insurance 
policy issued to the Trustee, on behalf of the Owners, by a company licensed to issue an 
insurance policy guaranteeing the timely payment of principal of and interest on the 
Bonds (a "municipal bond insurer") may be deposited in the Reserve Fund to meet the 
Reserve Fund Requirement if the claims paying ability of such municipal bond insurer 
shall at the time of deposit be rated "__" by Moody's Investors Service. 

If the claims paying ability of a municipal bond insurer falls below an 
"__" rating by Moody's Investors Service, the Authority shall be under no obligation to 
replace the policy or to deposit cash in the Reserve Fund.

(ii) Letter of Credit.  A letter of credit may be deposited in the Reserve 
Fund to meet the Reserve Fund Requirement, provided that any such letter of credit must 
be issued or confirmed by a state or national bank or a foreign bank with an agency or 
branch located in the continental United States which has outstanding an issue of 
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unsecured long term debt securities rated at least equal to [the second highest rating 
category (disregarding rating subcategories) by Moody's Investors Service], but in no 
event less than the rating on the Bonds given by any rating agency which has a then 
currently effective rating on the Bonds.

In the event that unsecured long-term debt securities of the state, national 
or foreign bank which has issued or confirmed any letter of credit are downgraded by 
Moody's Investors Service to a rate below the requirements set forth above, the Authority 
shall be under no obligation to replace the letter of credit or to deposit cash in the Reserve 
Fund.

Unless the Bonds have been fully paid and retired, the Trustee shall draw 
the full amount of any letter of credit credited to the Reserve Fund for such Bonds on the 
third Business Day preceding the date such letter of credit (taking into account any 
extension, renewal or replacement thereof) would otherwise expire, and shall deposit 
moneys realized pursuant to such draw in the Reserve Fund.

(iii) Release of Moneys in Reserve Fund.  If the Authority replaces a 
cash-funded Reserve Fund, in whole or in part, with a surety bond, insurance policy or 
letter of credit meeting the requirements of either (i) or (ii) above amounts on deposit in 
the Reserve Fund shall, upon written request of the Authority to the Trustee, be 
transferred, subject to the receipt by the Authority and Trustee of an Opinion of Counsel 
that such transfer will not cause the interest on the Bonds to be included in gross income 
for purposes of federal income taxation, to the Authority and applied for the acquisition, 
construction, installation or equipping of public capital improvements.

SECTION 5.05. Liquidity Reserve Account.  All money in the Liquidity Reserve Fund 
shall be used and withdrawn by the Trustee solely for the purpose of replenishing the Interest 
Account or the Principal Account, in that order, in the event of any deficiency at any time in 
either of such accounts.  Money in the Liquidity Reserve Fund shall be withdrawn prior to any 
withdrawal from the Reserve Fund to replenish the Interest Account or the Principal Account 
pursuant to Section 5.04 hereof.  Neither the Authority nor the District shall be required to 
replenish amounts withdrawn from the Liquidity Reserve Fund pursuant to this Section 5.05.  So 
long as the Authority is not in default hereunder, any cash amounts in the Liquidity Reserve 
Fund in excess of the amount originally deposited therein pursuant to Section 3.01 hereof shall 
be withdrawn from the Liquidity Reserve Fund and deposited in the Revenue Fund on or before 
each Interest Payment Date.

SECTION 5.06. Insurance and Condemnation Fund.  In the event of any damage to or 
destruction of any part of the Facility covered by insurance, the Authority shall cause the 
proceeds of such insurance to be utilized for the repair, reconstruction or replacement of the 
damaged or destroyed portion of the Facility, and the Trustee shall hold said proceeds in a fund 
established by the Trustee for such purpose separate and apart from all other funds designated 
the “Insurance and Condemnation Fund”, to the end that such proceeds shall be applied to the 
repair, reconstruction or replacement of the Facility to at least the same good order, repair and
condition as it was in prior to the damage or destruction, insofar as the same may be 
accomplished by the use of said proceeds.  The District shall file a Certificate of the District with 
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the Trustee that sufficient funds from insurance proceeds or from any funds legally available to 
the District, or from any combination thereof, are available in the event it elects to repair, 
reconstruct or replace the Facility.  The Trustee shall invest said proceeds in Investment 
Securities pursuant to the Written Request of the District, as agent for the Authority under the 
Facility Sublease, and withdrawals of said proceeds shall be made from time to time upon the 
filing with the Trustee of a Written Request of the District, stating that the District has expended 
moneys or incurred liabilities in an amount equal to the amount therein stated for the purpose of 
the repair, reconstruction or replacement of the Facility, and specifying the items for which such 
moneys were expended, or such liabilities were incurred, in reasonable detail.  Any balance of 
such proceeds not required for such repair, reconstruction or replacement and the proceeds of use 
and occupancy insurance shall be paid to the Trustee as Base Rental Payments and applied in the 
manner provided by Section 5.01.  Alternatively, if the proceeds of such insurance together with 
any other moneys then available for such purpose are sufficient to redeem all of the Bonds which 
the initial cost of the destroyed/damaged/condemned portion of the Facility bears to the initial 
cost of the whole of the Facility, in case of damage or destruction in whole of the Facility, or that 
portion of the Bonds, in the case of partial damage or destruction of the Facility, and to pay all 
other amounts relating to the damaged or destroyed portion of the Facility, the District may elect 
not to repair, reconstruct or replace the damaged or destroyed portion of the Facility and 
thereupon shall cause said proceeds to be used for the redemption of Outstanding Bonds pursuant 
to the applicable provisions of Section 4.01.  The District shall not apply the proceeds of 
insurance as set forth in this Section 5.04 to redeem the Bonds in part due to damage or 
destruction of a portion of the Facility unless the Base Rental Payments on the undamaged 
portion of the Facility will be sufficient to pay the scheduled principal and interest on the Bonds 
remaining unpaid after such redemption.

SECTION 5.07. Deposit and Investments of Money in Accounts and Funds.  All money 
held by the Trustee in any of the accounts or funds established pursuant hereto shall be invested 
in Investment Securities at the Written Request of the Authority or, if no instructions are 
received, in money market funds described in clause (xi) of the definition of Investment 
Securities provided, however, that any such investment shall be made by the Trustee only if, 
prior to the date on which such investment is to be made, the Trustee shall have received a 
Written Request of the Authority specifying a specific money market fund and, if no such 
Written Request of the Authority is so received, the Trustee shall hold such moneys uninvested.  
Such investments shall, as nearly as practicable, mature on or before the dates on which such 
money is anticipated to be needed for disbursement hereunder.  For purposes of this restriction, 
Investment Securities containing a repurchase option or put option by the investor shall be 
treated as having a maturity of no longer than such option.  All interest or profits received on any 
money so invested in any fund or account hereunder shall be deposited in that fund or account. 
The Trustee and its affiliates may act as principal, agent, sponsor or advisor with respect to any 
investments.  The Trustee shall not be liable for any losses on investments made in accordance 
with the terms and provisions of this Trust Agreement.

Investments in any and all funds and accounts may be commingled for purposes 
of making, holding and disposing of investments, notwithstanding provisions herein for transfer 
to or holding in particular funds and accounts amounts received or held by the Trustee hereunder, 
provided that the Trustee shall at all times account for such investments strictly in accordance 
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with the funds and accounts to which they are credited and otherwise as provided in this Trust 
Agreement.

The Authority (and the District by its execution of the Facility Sublease) 
acknowledges that to the extent regulations of the Comptroller of the Currency or other 
applicable regulatory entity grant the Authority the right to receive brokerage confirmations of 
security transactions as they occur, the Authority and the District specifically waive receipt of 
such confirmations to the extent permitted by law.  The Trustee will furnish the Authority (if 
requested by it) and the District periodic cash transaction statements which include detail for all 
investment transactions made by the Trustee hereunder.

ARTICLE VI

COVENANTS OF THE AUTHORITY

SECTION 6.01. Punctual Payment and Performance.  The Authority will punctually 
pay out of the Revenues the interest on and principal of and redemption premium, if applicable, 
to become due on every Bond issued hereunder in strict conformity with the terms hereof and of 
the Bonds, and will faithfully observe and perform all the agreements and covenants to be 
observed or performed by the Authority contained herein and in the Bonds.

SECTION 6.02. Against Encumbrances.  The Authority will not make any pledge or 
assignment of or place any charge or lien upon the Revenues except as provided in Section 5.01, 
and will not issue any bonds, notes or obligations payable from the Revenues or secured by a 
pledge of or charge or lien upon the Revenues except as provided in Section 3.03.

SECTION 6.03. Tax Covenants.

(a) The Authority shall not take any action or inaction, or fail to take any action, 
or permit any action to be taken on its behalf or cause or permit any circumstances within its 
control to arise or continue, if such action or inaction would cause the interest on the Bonds to be 
subject to federal or State of California income tax.  Without limiting the generality of the 
forgoing, the Authority shall comply with the instructions and requirements of the Tax 
Certificate.  This covenant shall survive payment in full of the Bonds.

(b) In the event that at any time the Authority is of the opinion that for purposes 
of this Section it is necessary or helpful to restrict or limit the yield on the investment of any 
moneys held by the Trustee under this Agreement, the Authority shall so instruct the Trustee, in 
writing, and the Trustee shall take such action as may be necessary in accordance with such 
instructions.

(c) Notwithstanding any provisions of this Section, if the Authority shall provide 
to the Trustee an opinion of Bond Counsel that any specified action required under this Section is 
no longer required or that some further or different action is required in order for the Bonds 
maintain their exemption from federal income tax, the Trustee may conclusively rely on such 
opinion in complying with the requirements of this Section, and the covenants hereunder shall be 
deemed to be modified to that extent.
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SECTION 6.04. Accounting Records and Reports.  The Trustee shall keep or cause to 
be kept proper books of record and accounts in which complete and correct entries shall be made 
of all transactions relating to the receipts, disbursements, allocation and application of the 
Revenues, and such books shall be available for inspection by the Authority at reasonable hours 
and under reasonable conditions.  The Trustee shall provide to the Authority monthly statements 
covering the funds and accounts held pursuant to the Trust Agreement.  Not more than one 
hundred eighty (180) days after the close of each Fiscal Year, the Trustee shall furnish or cause 
to be furnished to the Authority a complete financial statement (which may be in the form of the 
Trustee’s customary account statements) covering receipts, disbursements, allocation and 
application  of Revenues for such Fiscal Year.  The Authority shall keep or cause to be kept such 
information as is required under the Tax Certificate.

SECTION 6.05. Prosecution and Defense of Suits.  The Authority will defend against 
every suit, action or proceeding at any time brought against the Trustee upon any claim to the 
extent arising out of the receipt, application or disbursement of any of the Revenues or to the 
extent involving the failure of the Authority to fulfill its obligations hereunder; provided, that the 
Trustee or any affected Bondholder at its election may appear in and defend any such suit, action 
or proceeding.  The Authority will indemnify and hold harmless the Trustee against any and all 
liability claimed or asserted by any person to the extent arising out of such failure by the 
Authority, and will indemnify and hold harmless the Trustee against any reasonable attorney’s 
fees or other reasonable expenses which it may incur in connection with any litigation to which it 
may become a party by reason of its actions hereunder, except for any loss, cost, damage or 
expense resulting from the negligence or willful misconduct by the Trustee.  Notwithstanding 
any contrary provision hereof, this covenant shall remain in full force and effect even though all 
Bonds secured hereby may have been fully paid and satisfied.

SECTION 6.06. Further Assurances.  Whenever and so often as reasonably requested 
to do so by the Trustee or any Bondholder, the Authority will promptly execute and deliver or 
cause to be executed and delivered all such other and further assurances, documents or 
instruments, and promptly do or cause to be done all such other and further things as may be 
necessary or reasonably required in order to further and more fully vest in the Bondholders all 
rights, interests, powers, benefits, privileges and advantages conferred or intended to be 
conferred upon them hereby.

SECTION 6.07. Maintenance of Revenues.  The Authority will promptly collect all 
rents and charges due for the occupancy or use of the Facility as the same become due, and will 
promptly and vigorously enforce its rights against any tenant or other person who does not pay 
such rents or charges as they become due.  The Authority will at all times maintain and 
vigorously enforce all of its rights under the Facility Sublease.

SECTION 6.08. Amendments to Facility Sublease.  The Authority shall not agree to 
supplement, amend, modify or terminate any of the terms of the Facility Sublease without the 
prior written consent of the Trustee.  The Trustee shall give such written consent if such 
supplement, amendment, modification or termination (a) will not materially adversely affect the 
interests of the Bondholders or result in any material impairment of the security hereby given for 
the payment of the Bonds (provided that such supplement, amendment or modification shall not 
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be deemed to have such adverse effect or to cause such material impairment solely by reason of 
providing for the substitution of real property pursuant to Section 2.03 of the Facility Sublease), 
(b) is to add to the agreements, conditions, covenants and terms required to be observed or 
performed thereunder by any party thereto, or to surrender any right or power therein reserved to 
the Authority or the District, (c) is to cure, correct or supplement any ambiguous or defective 
provision contained therein, (d) is to accommodate any substitution in accordance with Section 
2.03 under the Facility Sublease, (e) is to modify the legal description of the Facility to conform 
to the requirements of title insurance or otherwise to add or delete property descriptions to reflect 
accurately the description of the parcels intended or preferred to be included therein, or 
substituted for the Facility pursuant to the provision of Section 2.03 of the Facility Sublease, or 
(f) if the Trustee first obtains the written consent of the Bondholders of a majority in principal 
amount of the Bonds then Outstanding to such supplement, amendment, modification or 
termination; provided, that no such supplement, amendment, modification or termination shall 
reduce the amount of Base Rental Payments to be made to the Authority or the Trustee by the 
District pursuant to the Facility Sublease to an amount less than shown on the Base Rental 
Payment Schedule, or extend the time for making such payments, or permit the creation of any 
lien prior to or on a parity with the lien created by this Trust Agreement on the Base Rental 
Payments (all except as expressly provided herein or in the Facility Sublease), in each case 
without the written consent of all of the Bondholders of the Bonds then Outstanding.

Any supplement, amendment or modification shall not, for purposes of this 
Section 6.08, be deemed to materially adversely affect the interest of the Bondholders or result in 
any material impairment of the security given for the payment of the Bonds.

SECTION 6.09. Leasehold Estate.  The Authority will be, on the date of the delivery of 
the Bonds, the owner and lawfully possessed of the leasehold estate described in the Facility 
Lease, and the Facility Sublease will be, on the date of delivery of the Bonds, a valid subsisting 
demise for the term therein set forth of the property which it purports to demise.  At the time of 
the delivery of the Bonds the District will be the owner in fee simple of the premises described 
therein, and the Facility Sublease will be lawfully made by the District, and the covenants 
contained in the Facility Sublease on the part of the District will be valid and binding.  At the 
time of the delivery of the Bonds, the Authority will have good right, full power and lawful 
authority to lease said leasehold estate, in the manner and form provided in the Facility Sublease, 
and the Facility Sublease will be duly and regularly executed.

Without allowance for any days of grace which may or might exist or be allowed 
by law or granted pursuant to any terms or conditions of the Facility Sublease, the Authority will 
in all respects promptly and faithfully keep, perform and comply with all the terms, provisions, 
covenants, conditions and agreements of the Facility Sublease to be kept, performed and 
complied with by it.  The Authority will not do or permit anything to be done, or omit or refrain 
from doing anything, in any case where any such act done or permitted to be done, or any such 
omission of or refraining from action, would or might be a ground for declaring a forfeiture of 
the Facility Sublease, or would or might be a ground for cancellation or termination of the 
Facility Sublease by the lessee thereunder.  The Authority will promptly deposit with the Trustee 
(to be held by the Trustee until the title and rights of the Trustee under this Trust Agreement 
shall be released or reconvened) any and all documentary evidence received by it showing 



31OHSUSA:754682868.5 

compliance with the provisions of the Facility Sublease to be performed by the Authority.  The 
Authority, immediately upon its receiving or giving any notice, communication or other 
document in any way relating to or affecting the Facility Sublease, or the leasehold estate thereby 
created, which may or can in any manner affect the estate of the lessee or of the Authority in or 
under the Facility Sublease, will deliver the same, or a copy thereof, to the Trustee.

ARTICLE VII

EVENTS OF DEFAULT AND REMEDIES OF BONDHOLDERS

SECTION 7.01. Events of Default.  The following events shall be Events of Default:

(a) if default shall be made by the Authority in the due and punctual payment of 
the interest on any Bond when and as the same shall become due and payable;

(b) if default shall be made by the Authority in the due and punctual payment of 
the principal of or redemption premium, if applicable, on any Bond when and as the same shall 
become due and payable, whether at maturity as therein expressed or by proceedings for 
redemption;

(c) if default shall be made by the Authority in the performance of any of the 
other agreements or covenants required herein to be performed by the Authority, and such 
default shall have continued for a period of sixty (60) days or such additional time (with respect 
to agreements or covenants that cannot be corrected or performed within such sixty (60) day 
period but the correction of which is being diligently pursued by the Authority) as is reasonably 
required to correct any such default after the Authority shall have been given notice in writing of 
such default by the Trustee; 

(d) if the Authority shall file a petition or answer seeking arrangement or
reorganization under the federal bankruptcy laws or any other applicable law of the United States 
of America or any state therein, or if a court of competent jurisdiction shall approve a petition 
filed with or without the consent of the Authority seeking arrangement or reorganization under 
the federal bankruptcy laws or any other applicable law of the United States of America or any 
state therein, or if under the provisions of any other law for the relief or aid of debtors any court 
of competent jurisdiction shall assume custody or control of the Authority or of the whole or any 
substantial part of its property; or

(e) if an Event of Default has occurred under Section 6.01 of the Facility 
Sublease.

SECTION 7.02. Institution of Legal Proceedings by Trustee.  If one or more of the 
Events of Default shall happen and be continuing, the Trustee may, and upon the written request 
of the Bondholders of a majority in principal amount of the Bonds then Outstanding, and in each 
case upon being indemnified to its reasonable satisfaction therefor, shall, proceed to protect or 
enforce its rights or the rights of the Bondholders of Bonds under this Trust Agreement and 
under Article VI of the Facility Sublease by a suit in equity or action at law, either for the 
specific performance of any covenant or agreement contained herein, or in aid of the execution 
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of any power herein granted, or by mandamus or other appropriate proceeding for the 
enforcement of any other legal or equitable remedy as the Trustee shall deem most effectual in 
support of any of its rights and duties hereunder.

SECTION 7.03. Non-Waiver.  Nothing in this Article or in any other provision hereof 
or in the Bonds shall affect or impair the obligation of the Authority, which is absolute and 
unconditional, to pay the interest on and principal of and redemption premiums, if applicable, on 
the Bonds to the respective Bondholders of the Bonds at the respective dates of maturity or upon 
prior redemption as provided herein from the Revenues as provided herein pledged for such 
payment, or shall affect or impair the right of such Bondholders, which is also absolute and 
unconditional, to institute suit to enforce such payment by virtue of the contract embodied herein 
and in the Bonds.

A waiver of any default or breach of duty or contract by the Trustee or any 
Bondholder shall not affect any subsequent default or breach of duty or contract or impair any 
rights or remedies on any such subsequent default or breach of duty or contract.  No delay or 
omission by the Trustee or any Bondholder to exercise any right or remedy accruing upon any 
default or breach of duty or contract shall impair any such right or remedy or shall be construed 
to be a waiver of any such default or breach of duty or contract or an acquiescence therein, and 
every right or remedy conferred upon the Bondholders by the Act or by this Article may be 
enforced and exercised from time to time and as often as shall be deemed expedient by the 
Trustee or the Bondholders.

If any action, proceeding or suit to enforce any right or exercise any remedy is 
abandoned, the Authority, the Trustee and any Bondholder shall be restored to their former 
positions, rights and remedies as if such action, proceeding or suit had not been brought or taken.

SECTION 7.04. Actions by Trustee as Attorney-in-Fact.  Any action, proceeding or 
suit which any Bondholder shall have the right to bring to enforce any right or remedy hereunder 
may be brought by the Trustee for the equal benefit and protection of all Bondholders, whether 
or not the Trustee is a Bondholder, and the Trustee is hereby appointed (and the successive 
Bondholders, by taking and holding the Bonds issued hereunder, shall be conclusively deemed to 
have so appointed it) the true and lawful attorney-in-fact of the Bondholders for the purpose of 
bringing any such action, proceeding or suit and for the purpose of doing and performing any 
and all acts and things for and on behalf of the Bondholders as a class or classes as may be 
advisable or necessary in the opinion of the Trustee as such attorney-in-fact.

SECTION 7.05. Remedies Not Exclusive.  No remedy herein conferred upon or 
reserved to the Bondholders is intended to be exclusive of any other remedy, and each such 
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or 
now or hereafter existing at law or in equity or by statute or otherwise and may be exercised 
without exhausting and without regard to any other remedy conferred by the Act or any other 
law.

SECTION 7.06. Limitation on Bondholders’ Right to Sue.  No Bondholder of any 
Bond issued hereunder shall have the right to institute any suit, action or proceeding at law or 
equity, for any remedy under or upon this Trust Agreement, unless (a) such Bondholder shall 
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have previously given to the Trustee written notice of the occurrence of an Event of Default as 
defined in Section 7.01; (b) the Bondholders of at least a majority in aggregate principal amount 
of all the Bonds then Outstanding shall have made written request upon the Trustee to exercise 
the powers hereinbefore granted or to institute such suit, action or proceeding in its own name; 
(c) said Bondholders shall have tendered to the Trustee reasonable security or indemnity against 
the costs, expenses and liabilities to be incurred in compliance with such request; and (d) the 
Trustee shall have refused or omitted to comply with such request for a period of sixty (60) days 
after such request shall have been received by, and said tender of indemnity shall have been 
made to, the Trustee.

Such notification, request, tender of indemnity and refusal or omission are hereby 
declared, in every case, to be conditions precedent to the exercise by any Bondholder of Bonds 
of any remedy hereunder; it being understood and intended that no one or more Bondholders of 
Bonds shall have any right in any manner whatever by his or their action to enforce any right 
under this Trust Agreement, except in the manner herein provided, and that all proceedings at 
law or in equity to enforce any provision of this Trust Agreement shall be instituted, had and 
maintained in the manner herein provided and for the equal benefit of all Bondholders of the 
Outstanding Bonds.

ARTICLE VIII

THE TRUSTEE

SECTION 8.01. The Trustee.  The Bank of New York Mellon Trust Company, N.A. 
shall serve as the initial Trustee for the Bonds for the purpose of receiving all money which the 
Authority is required to deposit with the Trustee hereunder and for the purpose of allocating, 
applying and using such money as provided herein and for the purpose of paying the interest on 
and principal of and redemption premium, if applicable, on the Bonds presented for payment, 
with the rights and obligations provided herein.  The Authority agrees that it will at all times 
maintain a Trustee having a principal office in California.

The Authority, unless there exists any Event of Default as defined in Section 7.01, 
may at any time for any breach of the trusts set forth herein, remove the Trustee initially 
appointed and any successor thereto and may appoint a successor or successors thereto by an 
instrument in writing; provided, that any such successor shall be a bank, national banking 
association, banking institution, or trust company, having (or whose parent holding company 
has) a combined capital (exclusive of borrowed capital) and surplus of at least fifty million 
dollars ($50,000,000) and subject to supervision or examination by federal or state authority.  If 
such bank, national banking association, banking institution, or trust company publishes a report 
of condition at least annually, pursuant to law or to the requirements of any supervising or 
examining authority above referred to, then for the purpose of this Section the combined capital 
and surplus of such bank, national banking association, banking institution, or trust company 
shall be deemed to be its combined capital and surplus as set forth in its most recent report of 
condition so published.  

The Trustee may at any time resign by giving written notice of such resignation to 
the Authority and by mailing by first class mail to the Bondholders notice of such resignation.  
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Upon receiving such notice of resignation, the Authority shall promptly appoint a successor 
Trustee by an instrument in writing.  Any removal or resignation of a Trustee and appointment of 
a successor Trustee shall become effective only upon the acceptance of appointment by the 
successor Trustee.  The successor Trustee shall send notice of its acceptance by first class mail to 
the Bondholders.  If, within thirty (30) days after notice of the removal or resignation of the 
Trustee no successor Trustee shall have been appointed and shall have accepted such 
appointment, the removed or resigning Trustee may petition any court of competent jurisdiction 
for the appointment of a successor Trustee, which court may thereupon, after such notice, if any, 
as it may deem proper and prescribe and as may be required by law, appoint a successor Trustee 
having the qualifications required hereby.  

The Trustee is hereby authorized to pay or redeem the Bonds when duly presented 
for payment at maturity or on redemption prior to maturity.  The Trustee shall cancel all Bonds 
upon payment thereof or upon the surrender thereof by the Authority and shall destroy such 
Bonds and a certificate of destruction shall be delivered to the Authority upon its request.  The 
Trustee shall keep accurate records of all Bonds paid and discharged and cancelled by it.

The Trustee shall, prior to an Event of Default, and after the curing of all Events 
of Default that may have occurred, perform such duties and only such duties as are specifically 
set forth in this Trust Agreement and no implied duties or obligations shall be read into this Trust 
Agreement.  The Trustee shall, during the existence of any Event of Default (that has not been 
cured), exercise such of the rights and powers vested in it by this Trust Agreement, and use the 
same degree of care and skill in their exercise, as a prudent man would exercise or use under the 
circumstances in the conduct of his own affairs.

SECTION 8.02. Liability of Trustee.  The recitals of facts, agreements and covenants 
herein and in the Bonds shall be taken as recitals of facts, agreements and covenants of the 
Authority, and the Trustee assumes no responsibility for the correctness of the same or makes 
any representation as to the sufficiency or validity hereof or of the Bonds, or shall incur any 
responsibility in respect thereof other than in connection with the rights or obligations assigned 
to or imposed upon it herein, in the Bonds or in law or equity.  The Trustee shall not be liable in 
connection with the performance of its duties hereunder except for its own negligence or willful 
misconduct.

The Trustee shall not be bound to recognize any person as the Bondholder of a 
Bond unless and until such Bond is submitted for inspection, if required, and such Bondholder’s 
title thereto satisfactorily established, if disputed.

The Trustee shall not be liable for any error of judgment made in good faith, 
unless it shall be proved that the Trustee was negligent in ascertaining the pertinent facts.

The Trustee shall not be responsible for the sufficiency of any insurance required 
by the Facility Sublease, and shall be fully protected in accepting payment on account of such 
insurance or any adjustment, compromise or settlement of any loss agreed to by the District. 

The Trustee shall not be liable with respect to any action taken or omitted to be 
taken by it in good faith in accordance with the direction of the Bondholders of not less than a 
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majority (or any lesser amount that may direct the Trustee in accordance with this Agreement) in 
aggregate principal amount of the Bonds at the time Outstanding, relating to the time, method 
and place of conducting any proceeding for any remedy available to the Trustee, or exercising 
any trust or power conferred upon the Trustee under this Trust Agreement.

The Trustee shall be under no obligation to exercise any of the rights or powers 
vested in it by this Trust Agreement at the request, order or direction of any of the Bondholders 
pursuant to the provisions of this Trust Agreement unless such Bondholders shall have offered to 
the Trustee reasonable security or indemnity against the reasonable costs, expenses and liabilities 
that may be incurred therein or thereby.  The Trustee has no obligation or liability to the 
Bondholders for the payment of the interest on, principal of or redemption premium, if 
applicable, with respect to the Bonds from its own funds; but rather the Trustee’s obligations 
shall be limited to the performance of its duties hereunder.

The Trustee shall not be deemed to have knowledge of any Event of Default 
(except payment defaults) unless and until an officer of the Trustee shall have actual knowledge 
thereof or the Trustee shall have received written notice thereof.  The Trustee shall not be bound 
to ascertain or inquire as to the performance or observance of any of the terms, conditions, 
covenants or agreements herein or of any of the documents executed in connection with the 
Bonds, or as to the existence of a default or Event of Default thereunder.  The Trustee shall not 
be responsible for the validity or effectiveness of any collateral given to or held by it.

The Trustee may execute any of the trusts or powers hereunder or perform any 
duties hereunder either directly or by or through attorneys-in-fact, agents or receivers, and shall 
not be answerable for the negligence or misconduct of any such attorney-in-fact, agent or 
receiver if such attorney-in-fact, agent or receiver was appointed by the Trustee with due care.  
The Trustee shall be entitled to advice of counsel and other professionals concerning all matters 
of trust and its duty hereunder, and the Trustee shall not be answerable for the professional 
malpractice of any attorney-in-law or certified public accountant in connection with the 
rendering of his professional advice in accordance with the terms of this Trust Agreement, if 
such attorney-in-law or certified public accountant was selected by the Trustee with due care.

The Trustee shall not be concerned with or accountable to anyone for the 
subsequent use or application of any moneys which shall be released or withdrawn in accordance 
with the provisions hereof.

Whether or not therein expressly so provided, every provision of this Trust 
Agreement, the Facility Sublease or related documents relating to the conduct or affecting the 
liability of or affording protection to the Trustee shall be subject to the provisions of this Article.

The Trustee makes no representation or warranty, express or implied, as to the 
title, value, design, compliance with specifications or legal requirements, quality, durability, 
operation, condition, merchantability or fitness for any particular purpose for the use 
contemplated by the Authority or District of the Facility or the Project.  In no event shall the 
Trustee be liable for incidental, indirect, special or consequential damages in connection with or 
arising from the Facility Sublease or this Trust Agreement for the existence, furnishing or use of 
the Facility or the Project.
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The Trustee shall be protected in acting upon any notice, resolution, requisition, 
request (including any Written Request of the Authority or the District), consent, order, 
certificate, report, opinion, bond or other paper or document believed by it to be genuine and to 
have been signed or presented by the proper party or parties.  Before the Trustee acts or refrains 
from acting, the Trustee may consult with counsel, who may be counsel of or to the Authority, 
with regard to legal questions, and the opinion of such counsel shall be full and complete 
authorization and protection in respect of any action taken or suffered by it hereunder in good 
faith and in accordance therewith.

Whenever in the administration of its rights and obligations hereunder the Trustee 
shall deem it necessary or desirable that a matter be established or proved prior to taking or 
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein 
specifically prescribed) may, in the absence of bad faith on the part of the Trustee, be deemed to 
be conclusively proved and established by a Certificate of the Authority, which certificate shall 
be full warrant to the Trustee for any action taken or suffered under the provisions hereof upon 
the faith thereof, but in its discretion the Trustee may in lieu thereof accept other evidence of 
such matter or may require such additional evidence as it may deem reasonable.

No provision of this Trust Agreement shall require the Trustee to expend or risk 
its own funds or otherwise incur any financial liability in the performance or exercise of any of 
its duties hereunder, or in the exercise of its rights or powers.

In determining whether the rights of the Bondholders will be adversely affected 
by any action taken pursuant to the terms and provisions of this Trust Agreement, the Trustee 
shall consider the effect on the Bondholders.

The Trustee is not responsible for the content of any official statement or any 
other offering or disclosure material prepared in connection with the Bonds.

The Trustee agrees to accept and act upon instructions or directions pursuant to 
this Trust Agreement sent by unsecured e-mail, facsimile transmission or other similar unsecured 
electronic methods, provided, however, that, the Trustee shall have received an incumbency 
certificate listing persons designated to give such instructions or directions and containing 
specimen signatures of such designated persons, which such incumbency certificate shall be 
amended and replaced whenever a person is to be added or deleted from the listing.  If the 
Authority or the District elects to give the Trustee e-mail or facsimile instructions (or instructions 
by a similar electronic method) and the Trustee in its discretion elects to act upon such 
instructions, the Trustee’s understanding of such instructions shall be deemed controlling.  The 
Trustee shall not be liable for any losses, costs or expenses arising directly or indirectly from the 
Trustee’s reliance upon and compliance with such instructions notwithstanding such instructions 
conflict or are inconsistent with a subsequent written instruction.  The Authority and the District 
agree to assume all risks arising out of the use of such electronic methods to submit instructions 
and directions to the Trustee, including without limitation the risk of the Trustee acting on 
unauthorized instructions, and the risk of interception and misuse by third parties.

The Trustee shall not be liable to the parties hereto or deemed in breach or default 
hereunder if and to the extent its performance hereunder is prevented by reason of force majeure.  
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The term “force majeure” means an occurrence that is beyond the control of the Trustee and 
could not have been avoided by exercising due care.  Force majeure shall include, but not be 
limited to, acts of Nature, terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics or 
other similar occurrences.  

The permissive right of the Trustee to do things enumerated in this Trust 
Agreement shall not be construed as a duty and it shall not be answerable for other than its 
negligence or willful misconduct.

The Trustee may consult with counsel, who may be counsel of or to the Authority 
or the District, with regard to legal questions, and the opinion of such counsel shall be full and 
complete authorization and protection in respect of any action taken or suffered by it hereunder 
in good faith and in accordance therewith.

The Trustee shall not be concerned with or accountable to anyone for the 
subsequent use or application of any moneys which shall be released or withdrawn in accordance 
with the provisions hereof.

Any company into which the Trustee may be merged or converted or with which 
it may be consolidated or any company resulting from any merger, conversion or consolidation 
to which it shall be a party or any company to which the Trustee may sell or transfer all or 
substantially all of its corporate trust business, shall be the successor to the Trustee without the 
execution or filing of any paper or further act, anything herein to the contrary notwithstanding.  
Trustee shall give written notice to the Authority and to the District of any of these occurrences 
at least ten days in advance.

SECTION 8.03. Compensation and Indemnification of Trustee.  The Authority 
covenants to pay (but solely from Additional Payments) to the Trustee from time to time, and the 
Trustee shall be entitled to, compensation for all services rendered by it in the exercise and 
performance of any of the powers and duties hereunder of the Trustee, and the Authority will pay 
or reimburse the Trustee upon its request for all reasonable expenses, disbursements and 
advances incurred or made by the Trustee, in accordance with any of the provisions of this Trust 
Agreement (including the reasonable compensation and the reasonable expenses and 
disbursements of their counsel – including the allocated reasonable fees and disbursements of in-
house counsel – and of all persons not regularly in their employ) except any such expense, 
disbursement or advance as may arise from their negligence or willful misconduct.  The 
Authority, to the extent permitted by law, shall indemnify, defend and hold harmless the Trustee 
against any loss, damage, liability or expense incurred without negligence or willful misconduct 
on the part of the Trustee arising out of or in connection with the acceptance or administration of 
the trusts created hereby, including reasonable costs and expenses (including reasonable 
attorneys’ fees and disbursements) of defending itself against or investigating any claim or 
liability in connection with the exercise or performance of any of its powers hereunder.  The 
rights of the Trustee and the obligations of the Authority under this Section 8.03 shall survive the 
discharge of the Bonds and this Trust Agreement and the resignation or removal of the Trustee.

SECTION 8.04. Compliance with Continuing Disclosure Certificate.   Pursuant to 
Section 8.09 of the Facility Sublease, the District has undertaken all responsibility for 
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compliance with continuing disclosure requirements, and the Authority shall have no liability to 
the Owners of the Bonds or any other person with respect to S.E.C. Rule 15c2-12.  The District 
has agreed that so long as it shall act as the Dissemination Agent under the Continuing 
Disclosure Certificate, it will perform all of the provisions thereof to be performed by the 
Dissemination Agent.  Notwithstanding any other provision of this Trust Agreement, failure of 
the District to comply with the Continuing Disclosure Certificate shall not be considered an 
Event of Default; however, any Bondholder or Beneficial Owner may take such actions as may 
be necessary and appropriate, including seeking mandate or specific performance by court order, 
to cause the District to comply with its obligations under Section 8.09 of the Facility Sublease or 
under this Section 8.04.  For purposes of this Section, “Beneficial Owner” means any person 
which has or shares the power, directly or indirectly, to make investment decisions concerning 
ownership of any Bonds (including persons holding Bonds through nominees, depositories or 
other intermediaries).

ARTICLE IX

AMENDMENT OF THE TRUST AGREEMENT

SECTION 9.01. Amendment of the Trust Agreement.  

(a) This Trust Agreement and the rights and obligations of the Authority and of 
the Bondholders may be amended at any time by a Supplemental Trust Agreement which shall 
become binding when the written consents of the Bondholders of a majority in aggregate 
principal amount of the Bonds then Outstanding, exclusive of Bonds disqualified as provided in 
Section 9.02, are filed with the Trustee; provided that if such modification or amendment will, by 
its terms, not take effect so long as any Bonds remain Outstanding, the consent of the 
Bondholders shall not be required and such Bonds shall not be deemed to be Outstanding for the 
purpose of any calculation of Bonds Outstanding under this Section.  No such amendment shall 
(1) extend the maturity of or reduce the interest rate on or amount of interest on or principal of or 
redemption premium, if applicable, on any Bond without the express written consent of the 
Bondholder of such Bond, or (2) permit the creation by the Authority of any pledge of or charge 
or lien upon the Revenues as provided herein superior to or on a parity with the pledge, charge 
and lien created hereby for the benefit of the Bonds, or (3) reduce the percentage of Bonds 
required for the written consent to any such amendment, or (4) modify any rights or obligations 
of the Trustee, the Authority, or the District without their prior written assent thereto, 
respectively.  It shall not be necessary for the consent of the Bondholders to approve the 
particular form of any Supplemental Trust Agreement, but it shall be sufficient if such consent 
shall approve the substance thereof.  Promptly after the execution by the Authority and the 
Trustee of any Supplemental Trust Agreement pursuant to this subsection (a), the Trustee shall 
mail a notice on behalf of the Authority, setting forth in general terms the substance of such 
Supplemental Trust Agreement to the Bondholders at the addresses shown on the registration 
books maintained by the Trustee.  Any failure to give such notice, or any defect therein, shall 
not, however, in any way impair or affect the validity of any such Supplemental Trust 
Agreement.
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(b) The Trust Agreement and the rights and obligations of the Authority and of 
the Bondholders may also be amended at any time by a Supplemental Trust Agreement which 
shall become binding upon adoption, without the consent of any Bondholders, for any purpose 
that will not materially adversely affect the interests of the Bondholders, including (without 
limitation) for any one or more of the following purposes --

(i) to add to the agreements and covenants required herein to be performed by 
the Authority other agreements and covenants thereafter to be performed by the 
Authority, or to surrender any right or power reserved herein to or be conferred herein on 
the Authority;

(ii) to make such provisions for the purpose of curing any ambiguity or of 
correcting, curing or supplementing any defective provision contained herein or in regard 
to questions arising hereunder which the Authority may deem desirable or necessary; or

(iii) to add to the agreements and covenants required herein, such agreements 
and covenants as may be necessary to qualify the Trust Agreement under the Trust 
Indenture Act of 1939.

Any Supplemental Trust Agreement entered into pursuant to this paragraph shall not, for 
purposes of this paragraph, materially adversely affect the interest of the Bondholders.

The Trustee may in its discretion, but shall not be obligated to, enter into any such 
Supplemental Trust Agreement authorized by subsections (a) or (b) of this Section which modify 
any rights or obligations of the Trustee.

SECTION 9.02. Disqualified Bonds.  Bonds owned or held by or for the account of the 
Authority shall not be deemed Outstanding for the purpose of any consent or other action or any 
calculation of Outstanding Bonds provided in this Article, and shall not be entitled to consent to 
or take any other action provided in this Article.  Upon request of the Trustee, the Authority shall 
specify in a certificate to the Trustee those Bonds disqualified pursuant to this Section and the 
Trustee may conclusively rely on such certificate.

SECTION 9.03. Endorsement or Replacement of Bonds After Amendment.  After the 
effective date of any action taken as hereinabove provided, the Authority may determine that the 
Bonds may bear a notation by endorsement in form approved by the Authority as to such action, 
and in that case upon demand of the Bondholder of any Outstanding Bonds and presentation of 
his Bond for such purpose at the office of the Trustee a suitable notation as to such action shall 
be made on such Bond.  If the Authority shall so determine, new Bonds so modified as, in the
opinion of the Authority, shall be necessary to conform to such action shall be prepared and 
executed, and in that case upon demand of the Bondholder of any Outstanding Bond a new Bond 
or Bonds shall be exchanged at the office of the Trustee without cost to each Bondholder for its 
Bond or Bonds then Outstanding upon surrender of such Outstanding Bonds.

SECTION 9.04. Amendment by Mutual Consent.  The provisions of this Article shall 
not prevent any Bondholder from accepting any amendment as to the particular Bonds held by 
him, provided that due notation thereof is made on such Bonds.
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ARTICLE X

DISCHARGE OF BONDS

SECTION 10.01. Discharge of Bonds.  If the Authority shall pay or cause to be paid or 
there shall otherwise be paid to the Bondholders of all Outstanding Bonds the interest thereon 
and principal thereof and redemption premium, if applicable, thereon at the times and in the 
manner stipulated herein and therein, and the Authority shall pay in full all other amounts due 
hereunder and under the Facility Sublease, then the Bondholders of such Bonds shall cease to be 
entitled to the pledge of and charge and lien upon the Revenues as provided herein, and all 
agreements, covenants and other obligations of the Authority to the Bondholders of such Bonds 
hereunder shall thereupon cease, terminate and become void and be discharged and satisfied.  In 
such event, the Trustee shall execute and deliver to the Authority all such instruments as may be 
necessary or desirable to evidence such discharge and satisfaction, the Trustee shall pay over or 
deliver to the Authority all money or securities held by it pursuant hereto which are not required 
for the payment of the interest on and principal of and redemption premium, if applicable, on 
such Bonds and for the payment of all other amounts due hereunder and under the Facility 
Sublease.

Any Outstanding Bonds shall prior to the maturity date or redemption date thereof 
be deemed to have been paid within the meaning of and with the effect expressed in subsection 
(a) of this section if (1) in case any of such Bonds are to be redeemed on any date prior to their 
maturity date, the Authority shall have given to the Trustee in form satisfactory to it irrevocable 
instructions to provide notice in accordance with Section 4.01, (2) there shall have been 
deposited with the Trustee either (A) money in an amount which shall be sufficient or (B) 
Investment Securities of the type described in clause (1) of the definition of Investment 
Securities and which are not subject to redemption prior to maturity (including any such 
Investment Securities issued or held in book-entry form on the books of the Treasury of the 
United States of America) or tax exempt obligations of a state or political subdivision thereof 
which have been defeased under irrevocable escrow instructions by the deposit of such money or 
Investment Securities and which are then rated in the highest rating category by the Rating 
Agency, the interest on and principal of which when paid will provide money which, together 
with the money, if any, deposited with the Trustee at the same time, shall be sufficient, in the 
opinion of an Independent Certified Public Accountant, to pay when due the interest to become 
due on such Bonds on and prior to the maturity date or redemption date thereof, as the case may 
be, and the principal of and redemption premiums, if any, on such Bonds, and (3) in the event 
such Bonds are not by their terms subject to redemption within the next succeeding sixty (60) 
days, the Authority shall have given the Trustee in form satisfactory to it irrevocable instructions 
to mail as soon as practicable, a notice to the Holders of such Bonds that the deposit required by 
clause (2) above has been made with the Trustee and that such Bonds are deemed to have been 
paid in accordance with this section and stating the maturity date or redemption date upon which 
money is to be available for the payment of the principal of and redemption premiums, if any, on 
such Bonds.  

In the event of an advance refunding (i) the Authority shall cause to be delivered, 
on the deposit date and upon any reinvestment of the defeasance amount, a report of an 
independent firm of nationally recognized certified public accountants ("Accountants") verifying 



41OHSUSA:754682868.5 

the sufficiency of the escrow established to pay the Bonds in full on the maturity date 
("Verification"), (ii) the escrow agreement shall provide that no (A) substitution of a defeasance 
obligation shall be permitted except with another defeasance obligation and upon delivery of a 
new Verification and (B) reinvestment of a defeasance obligation shall be permitted except as 
contemplated by the original Verification or upon delivery of a new Verification, and (iii) there 
shall be delivered an opinion of nationally recognized bond counsel to the effect that the Bonds 
are no longer "Outstanding" under the Trust Agreement; each Verification and defeasance 
opinion shall be addressed to the Authority and the Trustee.

SECTION 10.02. Unclaimed Money.  Anything contained herein to the contrary 
notwithstanding, any money held by the Trustee in trust for the payment and discharge of any of 
the Bonds or interest thereon which remains unclaimed for two years after the date when such 
Bonds or interest thereon have become due and payable, either at their stated maturity dates or 
by call for redemption prior to maturity, if such money was held by the Trustee at such date, or 
for two years after the date of deposit of such money if deposited with the Trustee after the date 
when such Bonds have become due and payable, shall be repaid by the Trustee to the Authority 
as its absolute property free from trust, and the Trustee shall thereupon be released and 
discharged with respect thereto and the Bondholders shall not look to the Trustee but only to the 
Authority for the payment of such Bonds.

ARTICLE XI

MISCELLANEOUS

SECTION 11.01. Liability of Authority Limited to Revenues. Notwithstanding anything 
contained herein, the Authority shall not be required to advance any money derived from any 
source other than the Revenues as provided herein for the payment of the interest on or principal 
of or redemption premium, if applicable, on the Bonds or for the performance of any agreements 
or covenants herein contained.  The Authority may, however, advance funds for any such 
purpose so long as such funds are derived from a source legally available for such purpose.

The Bonds are limited obligations of the Authority and are payable, as to interest 
thereon, principal thereof and any premiums upon the redemption of any thereof, solely from the 
Revenues as provided herein, and the Authority is not obligated to pay them except from the 
Revenues.  All the Bonds are equally secured by a pledge of and charge and lien upon the 
Revenues, and the Revenues constitute a trust fund for the security and payment of the interest 
on and principal of and redemption premium, if applicable, on the Bonds as provided herein.  
The Bonds are not a debt of the District, the State or any of its political subdivisions, and neither 
the District, the State nor any of its political subdivisions is liable thereon, nor in any event shall 
the Bonds be payable out of any funds or properties other than those of the Authority as provided 
herein.  The Bonds do not constitute an indebtedness within the meaning of any constitutional or 
statutory limitation or restriction.

SECTION 11.02. Benefits of this Trust Agreement Limited to Parties; Third Party 
Beneficiaries.  Nothing contained herein, expressed or implied, is intended to give to any person 
other than the Authority, the Trustee and the Bondholders any right, remedy or claim under or by 
reason hereof.  Any agreement or covenant required herein to be performed by or on behalf of 



42OHSUSA:754682868.5 

the Authority or any member, officer or employee thereof shall be for the sole and exclusive 
benefit of the Authority, the Trustee and the Bondholders.

SECTION 11.03. Successor Is Deemed Included in All References to Predecessor.  
Whenever herein either the Authority or any member, officer or employee thereof or of the State 
is named or referred to, such reference shall be deemed to include the successor to the powers, 
duties and functions with respect to this Agreement, the Bonds, the Facility Sublease and the 
Project that are presently vested in the Authority or such member, officer or employee, and all 
agreements and covenants required hereby to be performed by or on behalf of the Authority or 
any member, officer or employee thereof shall bind and inure to the benefit of the respective 
successors thereof whether so expressed or not.

SECTION 11.04. Execution of Documents by Bondholders.  Any declaration, request or 
other instrument which is permitted or required herein to be executed by Bondholders may be in 
one or more instruments of similar tenor and may be executed by Bondholders in person or by 
their attorneys appointed in writing.  The fact and date of the execution by any Bondholder or his 
attorney of any declaration, request or other instrument or of any writing appointing such 
attorney may be proved by the certificate of any notary public or other officer authorized to make 
acknowledgments of deeds to be recorded in the state or territory in which he purports to act that 
the person signing such declaration, request or other instrument or writing acknowledged to him 
the execution thereof, or by an affidavit of a witness of such execution duly sworn to before such 
notary public or other officer.  The ownership of any Bonds and the amount, maturity, number 
and date of holding the same may be proved by the registration books relating to the Bonds 
maintained by the Trustee pursuant to Section 2.06 hereof.

Any declaration, request, consent or other instrument or writing of the 
Bondholder of any Bond shall bind all future Bondholders of such Bond with respect to anything 
done or suffered to be done by the Trustee or the Authority in good faith and in accordance 
therewith.

SECTION 11.05. Waiver of Personal Liability.  No member, officer or employee of the 
Authority or the District shall be individually or personally liable for the payment of the interest 
on or principal of or redemption premium, if applicable, on the Bonds by reason of their 
issuance, but nothing herein contained shall relieve any such member, officer or employee from 
the performance of any official duty provided by the Act or by any other applicable provisions of 
law or hereby.

SECTION 11.06. Acquisition of Bonds by Authority.  All Bonds acquired by the 
Authority, whether by purchase or gift or otherwise, shall be surrendered to the Trustee for 
cancellation.

SECTION 11.07. Destruction of Cancelled Bonds.  Whenever provision is made for the 
return to the Authority of any Bonds which have been cancelled pursuant to the provisions 
hereof, the Authority may, by a Written Request of the Authority, direct the Trustee to destroy 
such Bonds and furnish to the Authority a certificate of such destruction.
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SECTION 11.08. Content of Certificates.  Every Certificate of the Authority with 
respect to compliance with any agreement, condition, covenant or provision provided herein 
shall include (a) a statement that the person or persons making or giving such certificate have 
read such agreement, condition, covenant or provision and the definitions herein relating thereto; 
(b) a brief statement as to the nature and scope of the examination or investigation upon which 
the statements contained in such certificate are based; (c) a statement that, in the opinion of the 
signers, they have made or caused to be made such examination or investigation as is necessary 
to enable them to express an informed opinion as to whether or not such agreement, condition,
covenant or provision has been complied with; and (d) a statement as to whether, in the opinion 
of the signers, such agreement, condition, covenant or provision has been complied with.

Any Certificate of the Authority may be based, insofar as it relates to legal 
matters, upon an Opinion of Counsel unless the person making or giving such certificate knows 
that the Opinion of Counsel with respect to the matters upon which his certificate may be based, 
as aforesaid, is erroneous, or in the exercise of reasonable care should have known that the same 
was erroneous.  Any Opinion of Counsel, insofar as it relates to factual matters or information 
which is in the possession of the Authority, may be based upon a representation by an officer or 
officers of the Authority unless the counsel executing such Opinion of Counsel knows that the 
representation with respect to the matters upon which his opinion may be based, as aforesaid, is 
erroneous, or in the exercise of reasonable care should have known that the same was erroneous.

SECTION 11.09. Accounts and Funds.  Any account or fund required herein to be 
established and maintained by the Trustee may be established and maintained in the accounting 
records of the Trustee either as an account or a fund, and may, for the purposes of such 
accounting records, any audits thereof and any reports or statements with respect thereto, be 
treated either as an account or a fund; but all such records with respect to all such accounts and 
funds shall at all times be maintained in accordance with corporate trust industry standards and 
with due regard for the protection of the security of the Bonds and the rights of the Bondholders.

SECTION 11.10. Business Day.  When any action is provided for herein to be done on a 
day named or within a specified time period, and the day or the last day of the period falls on a 
day which is not a Business Day, such action may be performed on the next ensuing Business 
Day with the same effect as though performed on the appointed day or within the specified 
period.

SECTION 11.11. Notices; Notices to Rating Agencies.  All written notices to be given 
hereunder shall be given by mail to the party entitled thereto at the addresses set forth below, or 
at such other addresses as such parties may provide to the other party in writing from time to 
time, namely:

If to the Authority: Sacramento City Schools Joint Powers Financing 
Authority
c/o Sacramento City Unified School District
5735 47th Avenue
Sacramento, CA  95824
Attn: Chief Business Officer
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If to the Trustee: [TRUSTEE TO COME]

If to the District: Sacramento City Unified School District 
5735 47th Avenue
Sacramento, CA  95824
Attn: Chief Business Officer

The Authority shall give written notice to Moody’s of the redemption of any 
Bonds, the amendment of the Facility Sublease or Trust Agreement, and any change in the 
Trustee in accordance herewith.

SECTION 11.12. Article and Section Headings and References.  The headings or titles 
of the several articles and sections hereof and the table of contents appended hereto shall be
solely for convenience of reference and shall not affect the meaning, construction or effect 
hereof.  All references herein to “Articles,” “Sections” and other subdivisions or clauses are to 
the corresponding articles, sections, subdivisions or clauses hereof; and the words “hereby,” 
“herein,” “hereof,” “hereto,” “herewith,” “hereunder” and other words of similar import refer to 
this Trust Agreement as a whole and not to any particular article, section, subdivision or clause 
hereof.

SECTION 11.13. Partial Invalidity.  If any one or more of the agreements or covenants 
or portions thereof required hereby to be performed by or on the part of the Authority or the 
Trustee shall be contrary to law, then such agreement or agreements, such covenant or covenants 
or such portions thereof shall be null and void and shall be deemed separable from the remaining 
agreements and covenants or portions thereof and shall in no way affect the validity hereof or of 
the Bonds, and the Bondholders shall retain all the benefit, protection and security afforded to 
them under the Act or any other applicable provisions of law.  The Authority and the Trustee 
hereby declare that they would have executed and delivered this Trust Agreement and each and 
every other article, section, paragraph, subdivision, sentence, clause and phrase hereof and would 
have authorized the issuance of the Bonds pursuant hereto irrespective of the fact that any one or 
more articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof or the 
application thereof to any person or circumstance may be held to be unconstitutional, 
unenforceable or invalid.

SECTION 11.14. Governing Law.  This Trust Agreement shall be governed exclusively 
by the provisions hereof and by the laws of the State as the same from time to time exist.

SECTION 11.15. Execution in Several Counterparts.  This Trust Agreement may be 
executed in any number of counterparts and each of such counterparts shall for all purposes be 
deemed to be an original; and all such counterparts, or as many of them as the Authority and the 
Trustee shall preserve undestroyed, shall together constitute but one and the same instrument.
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IN WITNESS WHEREOF, the SACRAMENTO CITY SCHOOLS JOINT 
POWERS FINANCING AUTHORITY has caused this Trust Agreement to be signed in its name 
by its Treasurer, and THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., in 
token of its acceptance of the trusts created hereunder, has caused this Trust Agreement to be 
signed by one of the officers thereunder duly authorized, all as of the day and year first above 
written.

SACRAMENTO CITY SCHOOLS JOINT 
POWERS FINANCING AUTHORITY

By:
[EXECUTOR]

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., as Trustee

By:
Authorized Officer

Acknowledged:

SACRAMENTO CITY UNIFIED SCHOOL
DISTRICT

By:
Chief Business Officer



A-1OHSUSA:754682868.5 

APPENDIX A 

FORM OF BOND

Number UNITED STATES OF AMERICA Principal Sum
R-__ STATE OF CALIFORNIA $___________

COUNTY OF SACRAMENTO

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY
LEASE REVENUE REFUNDING BONDS

SERIES 2013

NEITHER THE FULL FAITH AND CREDIT OF THE AUTHORITY 
NOR THE SACRAMENTO CITY UNIFIED SCHOOL DISTRICT IS 
PLEDGED FOR THE PAYMENT OF THE INTEREST ON OR 
PRINCIPAL OF THIS BOND AND NO TAX OR OTHER SOURCE 
OF FUNDS OTHER THAN THE REVENUES HEREINAFTER 
REFERRED TO IS PLEDGED TO PAY THE INTEREST ON OR 
PRINCIPAL OF THIS BOND.  NEITHER THE PAYMENT OF THE 
PRINCIPAL OF NOR INTEREST ON THIS BOND CONSTITUTES A 
DEBT, LIABILITY OR OBLIGATION OF THE SACRAMENTO 
CITY UNIFIED SCHOOL DISTRICT, THE PARTIES TO THE 
AGREEMENT CREATING THE AUTHORITY.

Maturity Date Interest Rate Dated as of CUSIP NO.

June 1, 20__ ____% ________, 20__ ______

Registered Owner: CEDE & CO.

Principal Sum: ___________________________________________ DOLLARS*

The SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY, 
a joint exercise of powers authority, duly organized and validly existing under and pursuant to the laws of 
the State of California (the “Authority”), for value received, hereby promises to pay (but only out of the 
Revenues hereinafter referred to) to the registered owner identified above or registered assigns, on the 
maturity date specified above (subject to any right of prior redemption hereinafter provided for) the 
principal sum specified above.  This Bond shall bear interest at the rate as set forth above.  

The principal hereof is payable to the registered owner hereof in lawful money of the 
United States of America upon the surrender hereof at the place designated by The Bank of New York 
Mellon Trust Company, N.A., as the initial trustee (herein called the “Trustee”), appointed pursuant to a 
Trust Agreement, dated as of [____ 1, 201_] (the “Trust Agreement”) by and between the Authority and 
the Trustee.  So long as Cede & Co. or its registered assigns shall be the registered owner of this Bond, 
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payment shall be made by wire transfer through The Depository Trust Company (“DTC”) as provided in 
the Trust Agreement.

The Bonds shall bear interest at the rate set forth above, payable on _____ 1 and _____ 1 
of each year (each an “Interest Payment Date”), commencing _____ 1, 20__.  Each Bond authenticated 
and registered on any date prior to the _____ 15, 20__ shall bear interest from the date of said Bond.  
Each Bond authenticated during the period from the 15th day of the month preceding an Interest Payment 
Date (the “Record Date”) to such Interest Payment Date shall bear interest from such Interest Payment 
Date.  Any other Bond shall bear interest from the Interest Payment Date immediately preceding the date 
of its authentication.  If, at the time of authentication of any Bond, interest is in default on outstanding 
Bonds, such Bond shall bear interest from the Interest Payment Date to which interest has previously been 
paid or made available for payment on the outstanding Bonds.  Interest on the Bonds shall be calculated 
on the basis of a 360-day year consisting of twelve 30-day months.  Interest due on or before the maturity 
or prior redemption of this Bond shall be payable only by check mailed by first-class mail to the 
registered owner hereof; provided that upon the written request of a Bondholder of $1,000,000 or more in 
aggregate principal amount of Bonds (hereinafter defined) received by the Trustee prior to any Record 
Date, interest on the following Interest Payment Date shall be paid by wire transfer in immediately 
available funds to an account maintained in the United States as provided in the Trust Agreement.   

This Bond is one of a duly authorized issue of bonds of the Authority designated as its 
“Sacramento City Schools Joint Powers Financing Authority Lease Revenue Refunding Bonds, Series 
2013 ” (the “Bonds”) issued in an aggregate principal amount of $___________, all of like tenor and date 
(except for such variations, if any, as may be required to designate varying numbers, maturities and 
interest rates), and is issued under and pursuant to the provisions of the Joint Exercise of Powers Act 
(being Chapter 5 of Division 7 of Title 1 of the California Government Code, as amended) and all laws 
amendatory thereof or supplemental thereto (the “Act”) and under and pursuant to the provisions of the 
Trust Agreement (copies of the Trust Agreement are on file with the Trustee).

The Bonds are issuable as fully registered bonds in the denomination of $5,000 principal 
amount or any integral multiple thereof.  Subject to the limitations and conditions and upon payment of 
the charges, if any, as provided in the Trust Agreement, Bonds may be exchanged for a like aggregate 
principal amount of Bonds of other Authorized Denominations.

The Bonds are issued to provide funds to refinance certain outstanding indebtedness of 
the Sacramento City Unified School District (as more fully defined in the Trust Agreement, the 
“Project”).  The Bonds are limited obligations of the Authority and are payable, as to interest thereon and 
principal thereof, solely from certain proceeds of the Bonds held in certain funds and accounts pursuant to 
the Trust Agreement and the revenues (as more fully defined in the Trust Agreement, the “Revenues”) 
derived from Base Rental Payments and other payments made by the Sacramento City Unified School 
District (the “District”), and all interest or other investment income thereon, pursuant to the Facility 
Sublease dated as of [____ 1, 201_] (as amended from time to time, the “Facility Sublease”), by and 
between the Authority and the District, and the Authority is not obligated to pay the interest or premium, 
if any, on and principal of the Bonds except from the Revenues, and neither the payment of the interest on 
nor any part of the principal (or premium, if any) of the Bonds is a debt, liability or obligation of the 
District or any member of the Authority, nor is such payment a debt, liability or general obligation of the 
Authority for which such entity is obligated to levy or pledge any form of taxation.  All Bonds are equally 
and ratably secured in accordance with the terms and conditions of the Trust Agreement by a pledge and 
assignment of and charge and lien upon the Revenues, and the Revenues constitute a trust fund for the 
security and payment of the interest or premium, if any, on and principal of the Bonds as provided in the 
Trust Agreement.  Reference is hereby made to the Act and to the Trust Agreement and any and all 
amendments thereof and supplements thereto for a description of the terms on which the Bonds are 
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issued, the provisions with regard to the nature and extent of the Revenues, the rights of the registered 
owners of the Bonds, security for payment of the Bonds, remedies upon default and limitations thereon, 
and amendment of the Trust Agreement (with or without consent of the registered owners of the Bonds); 
and all the terms of the Trust Agreement constitute a contract between the Authority and the registered 
owner of this Bond, to all the provisions of which the registered owner of this Bond, by acceptance 
hereof, agrees and consents.  

The Bonds are subject to optional and mandatory sinking fund maturity as set forth in the 
Trust Agreement.

The Bonds are subject to extraordinary redemption by the Authority on any date prior to 
their fixed maturity date, upon notice as hereinafter provided, as a whole or in part by lot in integral 
multiples of Authorized Denominations from the proceeds received by the District due to a taking of the 
Facility or portions thereof under the power of eminent domain and from the net proceeds of title 
insurance or insurance received for material damage or destruction to the Facility or portions thereof 
received by the Authority from the District, all as provided in and under the circumstances and terms 
prescribed in the Facility Sublease and the Trust Agreement, at a redemption price equal to the principal 
amount of the Bonds to be redeemed plus interest accrued thereon to the date fixed for redemption, 
without premium.

Notice of redemption of this Bond shall be given by first-class mail not less than twenty 
(20) days nor more than sixty (60) days before the redemption date to the registered owner of any Bond 
selected for redemption, subject to and in accordance with provisions of the Trust Agreement with respect 
thereto.  If notice of redemption has been duly given as aforesaid and money for the payment of the 
redemption price is held by the Trustee, then this Bond shall, on the redemption date designated in such 
notice, become due and payable at the redemption price; and from and after the date so designated, 
interest on this Bond shall cease to accrue and the registered owner of this Bond shall have no rights with 
respect hereto except to receive payment of the redemption price hereof.

The Authority may rescind any redemption and notice thereof on any date prior to the 
date fixed for redemption by directing the Trustee in writing to give written notice of the rescission to the 
Owners of the Bonds so called for redemption.  Notice of rescission of redemption shall be given in the 
same manner in which notice of redemption was originally given.  The actual receipt by the owner of any 
Bond of notice of such rescission shall not be a condition precedent to rescission, and failure to receive 
such notice or any defect in such notice shall not affect the validity of the rescission.

Any notice of optional redemption may be conditioned on any fact or circumstance stated 
therein, and if such condition will not have been satisfied on or prior to the redemption date stated in such 
notice, said notice will be of no force and effect on and as of the stated redemption date, the redemption 
will be cancelled, and the District will not be required to redeem the Bonds that were the subject of the 
notice.  The Paying Agent will give notice of such cancellation and the reason therefor in the same 
manner in which notice of redemption was originally given.  The actual receipt by the Owner of any Bond 
of notice of such cancellation will not be a condition precedent to cancellation, and failure to receive such 
notice or any defect in such notice will not affect the validity of the cancellation.

This Bond is transferable only on a register to be kept for that purpose by the Trustee by 
the registered owner hereof in person or by the duly authorized attorney of such owner upon payment of 
the charges provided in the Trust Agreement and upon surrender of this Bond together with a written 
instrument of transfer satisfactory to the Trustee duly executed by the registered owner or the duly 
authorized attorney of such owner, and thereupon a new fully registered Bond or Bonds in the same 
aggregate principal amount in Authorized Denominations will be issued to the transferee in exchange 
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therefor.  The Authority and the Trustee may deem and treat the registered owner hereof as the absolute 
owner hereof for the purpose of receiving payment of the interest hereon and principal hereof and for all 
other purposes, whether or not this Bond shall be overdue, and neither the Authority nor the Trustee shall 
be affected by any notice or knowledge to the contrary; and payment of the interest on and principal of 
this Bond shall be made only to such registered owner, which payments shall be valid and effectual to 
satisfy and discharge liability on this Bond to the extent of the sum or sums so paid.

This Bond shall not be entitled to any benefit, protection or security under the Trust 
Agreement or become valid or obligatory for any purpose until the certificate of authentication hereon 
endorsed shall have been executed and dated by the Trustee.

It is hereby certified and recited that all acts, conditions and things required by law to 
exist, to have happened and to have been performed precedent to and in the issuance of this Bond do 
exist, have happened and have been performed in due time, form and manner as required by the Act, and 
by the Constitution and laws of the State of California, that the amount of this Bond, together with all 
other indebtedness of the Authority, does not exceed any limit prescribed by the Constitution or laws of 
the State of California and is not in excess of the amount of Bonds permitted to be issued under the Trust 
Agreement.

IN WITNESS WHEREOF, the Sacramento City Schools Joint Powers Financing 
Authority has caused this Bond to be executed in its name and on its behalf by the manual or facsimile 
signature of the Chair of the Authority and countersigned by the manual or facsimile signature of the 
Secretary of said Authority, and has caused this Bond to be dated as of the date given on the face hereof.

SACRAMENTO CITY SCHOOLS JOINT POWERS 
FINANCING AUTHORITY

By __________________________________________
Chair

Countersigned:

________________________________________
Authority Secretary
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This is one of the SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING 
AUTHORITY LEASE REVENUE REFUNDING BONDS, SERIES 2013 , described in the within-
mentioned Trust Agreement and authenticated and registered on _______________, 20__. 

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., as Trustee 

By [specimen – not for signature]
Authorized Officer

DTC LEGEND

Unless this certificate is presented by an authorized representative of The Depository 
Trust Company, a New York corporation (“DTC”), to Issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in such other 
name as is requested by an authorized representative of DTC (and any payment is made to Cede & Co. or 
to such other entity as is requested by an authorized representative of DTC), ANY TRANSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS 
WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein.

ASSIGNMENT

For value received the undersigned do(es) hereby sell, assign and transfer unto 
______________________________ the within-mentioned Registered Bond and hereby irrevocably 
constitute(s) and appoint(s) ______________________________ attorney, to transfer the same on the 
books of the Trustee with full power of substitution in the premises.

________________________
I.D. Number

_________________________________________
NOTE:  The signature(s) on this Assignment must 
correspond with the name(s) as written on the face of the 
within Registered Bond in every particular, without 
alteration or enlargement or any change whatsoever.

Dated: __________________ 

Signature Guarantee:
Notice:  Signature must be guaranteed by an 
eligible guarantor institution.
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APPENDIX B

SCHEDULE OF INTEREST PAYMENTS AND PRINCIPAL ACCOUNT DEPOSITS

Date Interest Payment Principal Account Deposit



1OHSUSA:754682868.5 



2OHSUSA:754682868.5 



OH&S DRAFT
10/29/13

OHSUSA:754682879.4 

Recording requested by
and return to:

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
c/o Orrick, Herrington & Sutcliffe LLP
The Orrick Building
405 Howard Street
San Francisco, California  94105

Attention:  John Palmer 

FACILITY LEASE

by and between the

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT

and the

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY

Dated as of ____ 1, 2013

THIS TRANSACTION IS EXEMPT FROM FILING FEES PURSUANT TO CALIFORNIA GOVERNMENT CODE SECTION 6103 AND 

TRANSFER TAXES PURSUANT TO CALIFORNIA REVENUE AND TAXATION CODE SECTION 11928



TABLE OF CONTENTS

Page

-i-
OHSUSA:754682879.4 

SECTION 1. DEMISED PREMISES.................................................................................... 1

SECTION 2. TERM .............................................................................................................. 2

SECTION 3. RENT ............................................................................................................... 2

SECTION 4. PURPOSE........................................................................................................ 2

SECTION 5. ENVIRONMENTAL LAW AND REGULATIONS ...................................... 2

SECTION 6. ENVIRONMENTAL COMPLIANCE............................................................ 3

SECTION 7. OWNER IN FEE.............................................................................................. 5

SECTION 8. ASSIGNMENTS AND SUBLEASES ............................................................ 5

SECTION 9. RIGHT OF ENTRY; EASEMENTS ............................................................... 5

SECTION 10. TERMINATION.............................................................................................. 6

SECTION 11. DEFAULT ....................................................................................................... 6

SECTION 12. QUIET ENJOYMENT..................................................................................... 6

SECTION 13. WAIVER OF PERSONAL LIABILITY......................................................... 6

SECTION 14. TAXES............................................................................................................. 7

SECTION 15. EMINENT DOMAIN ...................................................................................... 7

SECTION 16. PARTIAL INVALIDITY ................................................................................ 7

SECTION 17. NOTICES......................................................................................................... 7

SECTION 18. SECTION HEADINGS ................................................................................... 8

SECTION 19. AMENDMENT................................................................................................ 8

SECTION 20. EXECUTION................................................................................................... 9

EXHIBIT A – DESCRIPTION OF FACILITY ........................................................................ A-1



OHSUSA:754682879.4 

FACILITY LEASE

This Facility Lease, dated as of [____ 1, 201_] (this “Lease” or “Facility Lease”), 
by and between the SACRAMENTO CITY UNIFIED SCHOOL DISTRICT, CALIFORNIA, a 
school district duly organized and existing under and by virtue of the laws of the State of 
California (herein called the “District”), as lessor, and the SACRAMENTO CITY SCHOOLS 
JOINT POWERS FINANCING AUTHORITY, a public entity and agency, duly organized and 
existing pursuant to an Agreement entitled “Joint Exercise of Powers Agreement” by and 
between the Sacramento City Unified School District and the California Statewide Communities 
Development Authority (the “Authority”), as lessee;

W I T N E S S E T H :

WHEREAS, the Board of Education (the “Board”) of the District has determined 
that it is necessary and desirable and that the prudent management of the fiscal affairs of the 
District requires that the District cause the Authority to execute and deliver lease revenue bonds 
entitled “Sacramento City Schools Joint Powers Financing Authority Lease Revenue Refunding 
Bonds, Series 2013” (the “Bonds”) pursuant to a Trust Agreement, dated as of [____ 1, 201_], by 
and between The Bank of New York Mellon Trust Company, N.A., as Trustee (herein called the 
“Trustee”) and the Authority (the “Trust Agreement”), and to apply the proceeds from the sale 
thereof to pay the rent under this Facility Lease, which the District will in turn apply to prepay all 
or a portion of the Sacramento City Unified School District Certificates of Participation (2001 
Refunding and Capital Facilities Program) and the Sacramento City Unified School District 2002 
Variable Rate Certificates of Participation (2011 Remarketing) (the prepayment thereof herein 
referred to as the “Project”);

WHEREAS, the District intends to lease to the Authority and the Authority 
intends to lease from the District the Demised Premises and facilities located thereon described 
in Exhibit A hereto and Section 1 hereof;

WHEREAS, the District is the owner in fee of the Demised Premises and has 
sufficient right, title and interest to lease the Demised Premises to the Authority hereunder;

WHEREAS, under a Facility Sublease, dated as of [____ 1, 201_], and recorded 
concurrently herewith (herein called the “Facility Sublease”), between the Authority and the 
District, the District will be obligated to make base rental payments for the sublease of the 
Demised Premises and the facilities located thereon; and

NOW, THEREFORE, IT IS HEREBY MUTUALLY AGREED as follows:

SECTION 1. Demised Premises.

The District hereby leases to the Authority and the Authority hereby leases from 
the District, on the terms and conditions hereinafter set forth, a portion of the land of the 
District’s [LEASED ASSETS] situated in the District and described in Exhibit A attached hereto 
and made a part hereof (herein called the “Demised Premises”), including the public school 
facilities and improvements situated thereon (collectively with the Demised Premises, the 
“Facility”), together with any additional real property added thereto by any supplement or 
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amendment hereto, or any real property substituted for all or any portion of such property in 
accordance with this Lease and the Trust Agreement; subject, however, to any conditions, 
reservations, and easements of record or known to the District and the buildings and all other 
facilities located thereon. 

SECTION 2. Term.

The term of this Lease as to the Facility shall commence on [____ 1, 201_] and 
shall end on [TERMINATION DATE] unless such term is extended or sooner terminated as 
hereinafter provided.  If on such date the Base Rental Payments attributable to the Facility and 
all other amounts then due under the Facility Sublease shall not be fully paid, or if the rent or 
other amounts payable under the Facility Sublease shall have been abated at any time and for any 
reason, then the term of this Lease shall be extended until ten (10) days after the Base Rental 
Payments and all other amounts then due under the Facility Sublease shall be fully paid, except 
that the term of this Lease shall in no event be extended beyond ten (10) years after such date.  If 
prior to such date the Base Rental Payments and all other amounts then due under the Facility 
Sublease shall be fully paid, the term of this Lease shall end ten (10) days thereafter or upon 
written notice by the District to the Authority, whichever is earlier.

SECTION 3. Rent

The Authority shall pay to the District from the proceeds of the Bonds as and for 
rent hereunder an amount, not less than $_____________, equal to the sum of the proceeds of the 
Bonds to be transferred to the Trustee for the Project and proceeds applied to pay costs of 
issuance of the Bonds.

SECTION 4. Purpose.

The Authority shall use the Facility solely for the purpose of leasing the Facility 
to the District pursuant to the Facility Sublease and for such purposes as may be incidental 
thereto; provided, that in the event of default by the District under the Facility Sublease the 
Authority may exercise the remedies provided in the Facility Sublease.

SECTION 5. Environmental Law and Regulations.

(a) Definitions used in this Section 5 and in Section 6.

“Asbestos Containing Materials” shall mean material in friable form containing 
more than one percent (1%) of the asbestiform varieties of (a) chrysotile (serpentine); 
(b) crocidolite (ricbeckite); (c) amosite (cummington-itegrinerite); (d) anthophyllite; 
(e) tremolite; and (f) antinolite.

“Environmental Regulations” shall mean all Laws and Regulations, now or 
hereafter in effect, with respect to Hazardous Materials, including, without limitation, the 
Comprehensive Environmental Response, Compensation, and Liability Act, as amended (42 
U.S.C. Section 9601, et seq.) (together with the regulations promulgated thereunder, 
“CERCLA”), the Resource Conservation and Recovery Act, as amended (42 U.S.C.  
Section 6901, et seq.) (together with the regulations promulgated thereunder, “RCRA”), the 
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Emergency Planning and Community Right-to-Know Act, as amended (42 U.S.C.  
Section 11001, et seq.) (together with the regulations promulgated thereunder, “Title III”), the 
Clean Water Act, as amended (33 U.S.C.  Section 1321, et seq.) (together with the regulations 
promulgated thereunder, “CWA”), the Clean Air Act, as amended (42 U.S.C.  Section 7401, et
seq.) (together with the regulations promulgated thereunder, “CAA”) and the Toxic Substances 
Control Act, as amended (15 U.S.C.  Section 2601, et seq.) (together with the regulations 
promulgated thereunder, “TSCA”), and any state or local similar laws and regulations and any 
so-called local, state or federal “superfund” or “superlien” law.

“Hazardous Materials” shall mean any material amount of flammable explosives, 
polychlorinated biphenyl compounds, heavy metals, chlorinated solvents, cyanide, radon, 
petroleum products, asbestos or any Asbestos Containing Materials, methane, radioactive 
materials, pollutants, hazardous materials, hazardous wastes, hazardous, toxic, or regulated 
substances or related materials, as defined in CERCLA, RCRA, CWA, CAA, TSCA and 
Title III, and the regulations promulgated pursuant thereto, and in all other Environmental 
Regulations applicable to the District, any of the Demised Premises or the business operations 
conducted by the District thereon.

“Laws and Regulations” shall mean any applicable law, regulation, code, order, 
rule, judgment or consent agreement, including, without limitation, those relating to zoning, 
building, use and occupancy, fire safety, health, sanitation, air pollution, ecological matters, 
environmental protection, hazardous or toxic materials, substances or wastes, conservation, 
parking, architectural barriers to the handicapped, or restrictive covenants or other agreements 
affecting title to the Facility or the Demised Premises.

(b) No portion of the Demised Premises is located in an area of high potential 
incidence of radon which has an unventilated basement or subsurface portion which is occupied 
or used for any purpose other than the foundation or support of the improvements to such 
Demised Premises. 

(c) The District has not received any notice from any insurance company which 
has issued a policy with respect to the Facility or from the applicable state or local government 
agency responsible for insurance standards (or any other body exercising similar functions) 
requiring the performance of any repairs, alterations or other work, which repairs, alterations or 
other work have not been completed at the Facility.  The District has not received any notice of 
default or breach which has not been cured under any covenant, condition, restriction, right-of-
way, reciprocal easement agreement or other easement affecting Demised Premises which is to 
be performed or complied with by it.

SECTION 6. Environmental Compliance.

(a) Neither the District nor the Authority shall use or permit the Demised 
Premises or any part thereof to be used to generate, manufacture, refine, treat, store, handle, 
transport or dispose of, transfer, produce or process Hazardous Materials, except, and only to the 
extent, if necessary to maintain the improvements on the Demised Premises or where Hazardous 
Materials are involved in classroom or laboratory instruction appropriate for grades K-12 and 
then, only in compliance with all Environmental Regulations, and any state equivalent laws and 
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regulations, nor shall it permit, as a result of any intentional or unintentional act or omission on 
its part or by any tenant, subtenant, licensee, guest, invitee, contractor, employee and agent, the 
storage, transportation, disposal or use of Hazardous Materials or the pumping, spilling, leaking, 
disposing of, emptying, discharging or releasing (hereinafter collectively referred to as 
“Release”) or threat of Release of Hazardous Materials on, from or beneath the Demised 
Premises or onto any other real property excluding, however, those Hazardous Materials in those 
amounts ordinarily found in the inventory of a high school building, the use, storage, treatment, 
transportation and disposal of which shall be in compliance with all Environmental Regulations.  
Upon the occurrence of any Release or threat of Release of Hazardous Materials, the District 
shall promptly commence and perform, or cause to be commenced and performed promptly, 
without cost to the Trustee, the Authority or the Bond Insurer (as defined in the Trust 
Agreement), all investigations, studies, sampling and testing, and all remedial, removal and other 
actions necessary to clean up and remove all Hazardous Materials so Released, on, from or 
beneath the Demised Premises, in compliance with all Environmental Regulations. 
Notwithstanding anything to the contrary contained herein, underground storage tanks shall only 
be permitted subject to compliance with subsection (d) and only to the extent necessary to 
maintain the improvements on the Demised Premises.

(b) The District and the Authority shall comply with, and shall cause its 
tenants, subtenants, licensees, guests, invitees, contractors, employees and agents to comply 
with, all Environmental Regulations, and shall keep the Demised Premises free and clear of any 
liens imposed pursuant thereto (provided, however, that any such liens, if not discharged, may be 
bonded).  The District and the Authority shall cause all of District’s subtenants, agents, licensees, 
employees, contractors, guests and invitees and the guests and invitees of all of the foregoing to 
comply with all Environmental Regulations with respect to the Demised Premises; provided, 
however, that notwithstanding that a portion of this covenant is limited to the District and the 
Authority’s use of its best efforts, the Authority and the District shall remain solely responsible 
for ensuring such compliance and such limitation shall not diminish or affect in any way the 
District and the Authority’s obligations contained in subsection (c) hereof. Upon receipt of any 
notice from any Person with regard to the Release of Hazardous Materials on, from or beneath 
the Demised Premises, the District and the Authority shall give prompt written notice thereof to 
the Trustee and the Bond Insurer (and, in any event, prior to the expiration of any period in 
which to respond to such notice under any Environmental Regulation).

(c) Irrespective of whether any representation or warranty contained in
Section 5 is not true or correct, the District and the Authority shall, to the extent permitted by 
law, defend, indemnify and hold harmless the Trustee and the Bondholders and the Bond Insurer, 
its partners, depositors and each of its and their employees, agents, officers, directors, trustees, 
successors and assigns, from and against any claims, demands, penalties, fines, attorneys’ fees 
(including, without limitation, attorneys’ fees incurred to enforce the indemnification contained 
in this Section 6), consultants’ fees, investigation and laboratory fees, liabilities, settlements (five 
(5) Business Days’ prior notice of which the Authority or the Trustee or the Bond Insurer, as 
appropriate, shall have delivered to the District and the Authority), court costs, damages, losses, 
costs or expenses of whatever kind or nature, known or unknown, contingent or otherwise, 
occurring in whole or in part, arising out of, or in any way related to, (i) the presence, disposal, 
Release, threat of Release, removal, discharge, storage or transportation of any Hazardous 
Materials on, from or beneath the Demised Premises, (ii) any personal injury (including 
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wrongful death) or property damage (real or personal) arising out of or related to such Hazardous 
Materials, (iii) any lawsuit brought or threatened, settlement reached (five (5) Business Days’ 
prior notice of which the Authority or the Trustee or the Bond Insurer, as appropriate, shall have 
delivered to the District and the Authority), or governmental order relating to Hazardous 
Materials on, from or beneath any of the Demised Premises, (iv) any violation of Environmental 
Regulations or subsection (a) or (b) hereof by it or any of its agents, tenants, employees, 
contractors, licensees, guests, subtenants or invitees, and (v) the imposition of any governmental 
lien for the recovery of environmental cleanup or removal costs.  To the extent that the Authority 
or the District is strictly liable under any Environmental Regulation, its obligation to the Trustee, 
Bondholders and the Bond Insurer and the other indemnitees under the foregoing 
indemnification shall likewise be without regard to fault on its part with respect to the violation 
of any Environmental Regulation which results in liability to any indemnitee.  Its obligations and 
liabilities under this Section 6(c) shall survive any termination of the Facility Sublease or 
exercise of any remedies thereunder, and the satisfaction of all Bonds.

(d) The District and the Authority shall conform to and carry out a reasonable 
program of maintenance and inspection of any underground storage tanks, and shall maintain, 
repair, and replace such tanks only in accordance with Laws and Regulations, including but not 
limited to Environmental Regulations.

SECTION 7. Owner in Fee.

The District covenants that it is the owner in fee of the Demised Premises.  The 
District further covenants and agrees that if for any reason this covenant proves to be incorrect, 
the District will either institute eminent domain proceedings to condemn the property or institute 
a quiet title action to clarify the District’s title, and will diligently pursue such action to 
completion.  The District further covenants and agrees that it will hold the Authority and the 
Bond owners harmless from any loss, cost or damages resulting from any breach by the District 
of the covenants contained in this Section.

SECTION 8. Assignments and Subleases.

Unless the District shall be in default under the Facility Sublease, the Authority 
may not assign its rights under this Lease or sublet the Facility, except pursuant to the Facility 
Sublease, without the written consent of the District, which consent may be withheld in the 
District’s sole and absolute discretion.  Upon the occurrence of a default by the District under the 
Facility Sublease, the Authority may assign or sell its rights under this Lease or sublet the 
Facility, without the consent of the District.

SECTION 9. Right of Entry; Easements.

The District reserves the right for any of its duly authorized representatives to 
enter upon the Facility at any reasonable time to inspect the same or to make any repairs, 
improvements or changes necessary for the preservation thereof.

The District agrees, upon written request from the Authority, to grant to the 
Authority a nonexclusive easement of ingress and egress for persons, vehicles and utilities, 
twenty (20) feet wide, from each parcel of the Demised Premises not having access to a public 
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street, and appurtenant to such parcel, over property owned by the District to a public street.  The 
District, at any time, may satisfy its obligation contained in the preceding sentence as to any such 
parcel of the Demised Premises by granting to the Authority an easement complying with the 
requirements of the preceding sentence from such parcel of the Demised Premises to a public 
street.

SECTION 10. Termination.

The Authority agrees, upon the termination of this Lease, to quit and surrender the 
Facility in the same good order and condition as it was at the time of commencement of the term 
hereunder, reasonable wear and tear excepted, and the Authority further agrees that any 
permanent improvements and structures existing upon the Demised Premises at the time of the 
termination of this Lease shall remain thereon and title thereto shall vest in the District.

Upon the exercise of the option to purchase set forth in Section 7.03 of the 
Facility Sublease and upon payment of the option price required by said section, the term of this 
Lease shall terminate as to the portion of the Facility being so purchased.

SECTION 11. Default.

In the event the Authority shall be in default in the performance of any obligation 
on its part to be performed under the terms of this Lease, which default continues for one 
hundred and eighty (180) days following notice and demand for correction thereof to the 
Authority and the Trustee, the District may exercise any and all remedies granted by law, except 
that no merger of this Lease and of the Facility Sublease shall be deemed to occur as a result 
thereof; provided, however, that the District shall have no power to terminate this Lease by 
reason of any default on the part of the Authority if such termination would affect or impair any 
assignment or sublease of all or any part of the Demised Premises then in effect between the 
Authority and any assignee or subtenant of the Authority (other than the District under the 
Facility Sublease).  So long as any such assignee or subtenant of the Authority shall duly 
perform the terms and conditions of this Lease, such assignee or subtenant shall be deemed to be 
and shall become the tenant of the District hereunder and shall be entitled to all of the rights and 
privileges granted under any such assignment; provided, further, that so long as any Bonds are 
outstanding and unpaid in accordance with the terms thereof, the rents or any part thereof 
payable to the Authority or Trustee shall continue to be paid to the Trustee on behalf of the Bond 
owners.

SECTION 12. Quiet Enjoyment.

The Authority at all times during the term of this Lease, shall peaceably and 
quietly have, hold and enjoy all of the Demised Premises then leased hereunder.

SECTION 13. Waiver of Personal Liability.

All liabilities under this Lease on the part of the Authority shall be solely 
liabilities of the Authority, as a public entity and agency, and the District hereby releases each 
and every member, director, officer, agent or employee of the Authority of and from any 
personal or individual liability under this Lease.  No member, director, officer, agent or 
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employee of the Authority shall at any time or under any circumstances be individually or 
personally liable under this Lease to the District or to any other party whomsoever for anything 
done or omitted to be done by the Authority hereunder.

The Authority and its members, directors, officers, agents, employees and 
assignees shall not be liable to the District or to any other party whomsoever for any death, 
injury or damage that may result to any person or property by or from any cause whatsoever in, 
on or about the Facility.  The District, to the extent permitted by law, shall indemnify and hold 
the Authority and its members, directors, officers, agents, employees and assignees, harmless 
from, and defend each of them against, any and all claims, liens and judgments arising from the 
construction or operation of the Facility, including, without limitation, death of or injury to any 
person or damage to property whatsoever occurring in, on or about the Facility regardless of 
responsibility for negligence, but excepting the active negligence of the person or entity seeking 
indemnity.

SECTION 14. Taxes.

The District covenants and agrees to pay any and all assessments of any kind or 
character and also all taxes, including possessory interest taxes, levied or assessed upon the 
Facility.

SECTION 15. Eminent Domain.

In the event the whole or any part of the Demised Premises or the Facility is taken 
by eminent domain proceedings, the interest of the Authority shall be recognized and is hereby 
determined to be the amount of the then unpaid or outstanding Bonds and all other amounts due 
under the Trust Agreement and the Facility Sublease attributable to such part of the Facility and 
such amount shall be paid to the Trustee, and the balance of the award, if any, shall be paid to the 
District.

SECTION 16. Partial Invalidity.

If any one or more of the terms, provisions, covenants or conditions of this Lease 
shall to any extent be declared invalid, unenforceable, void or voidable for any reason 
whatsoever by a court of competent jurisdiction, the finding or order or decree of which becomes 
final, none of the remaining terms, provisions, covenants and conditions of this Lease shall be 
affected thereby, and each provision of this Lease shall be valid and enforceable to the fullest 
extent permitted by law.

SECTION 17. Notices.

All notices, statements, demands, consents, approvals, authorizations, offers, 
designations, requests or other communications hereunder by either party to the other shall be in 
writing and shall be sufficiently given and served upon the other party if delivered personally or 
if mailed by United States registered or certified mail, return receipt requested, postage prepaid, 
in care of the Sacramento City Unified School District, 5735 47th Avenue, Sacramento, CA 
95824, Attention: Chief Business Officer, in all cases with a copy to the Trustee, or to such other 
addresses as the respective parties may from time to time designate by notice in writing.
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SECTION 18. Section Headings.

All section headings contained herein are for convenience of reference only and 
are not intended to define or limit the scope of any provision of this lease.

SECTION 19. Amendment.

The Authority and the District may at any time agree to the amendment of this 
Lease; provided, however, that the Authority and the District agree and recognize that this Lease 
is entered into as contemplated by the terms of the Trust Agreement and, accordingly, that any 
such amendment shall only be made or effected in accordance with and subject to the terms of 
the Trust Agreement.

SECTION 20. Execution.

This Lease may be executed in any number of counterparts, each of which shall 
be deemed to be an original, but all together shall constitute but one and the same Lease. It is 
also agreed that separate counterparts of this Lease may separately be executed by the District 
and the Authority, all with the same force and effect as though the same counterpart had been 
executed by both the District and the Authority.
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IN WITNESS WHEREOF, the District and the Authority have caused this Lease 
to be executed by their respective officers thereunto duly authorized, all as of the day and year 
first above written.

SACRAMENTO CITY UNIFIED SCHOOL 
DISTRICT,
  as Lessor

By
Ken A. Forrest, Chief Business Officer

SACRAMENTO CITY SCHOOLS JOINT 
POWERS FINANCING AUTHORITY,
  Lessee

By
[EXECUTOR TO COME]
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EXHIBIT A

Description of Facility
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FACILITY SUBLEASE 

This Facility Sublease, dated as of [_____ 1, 201_], by and between 
SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY (the 
“Authority”), a joint exercise of powers authority duly organized and existing under and by 
virtue of the laws of the State of California, as lessor, and the SACRAMENTO CITY UNIFIED 
SCHOOL DISTRICT, CALIFORNIA (the “District”), a school district duly organized and 
existing under and by virtue of the laws of the State of California, as lessee;

W I T N E S S E T H :

WHEREAS, the Board of Education (the “Board”) of the District has determined 
that it is necessary and desirable and that the prudent management of the fiscal affairs of the 
District requires that the District cause the Authority to execute and deliver lease revenue bonds 
entitled “Sacramento City Schools Joint Powers Financing Authority Lease Revenue Refunding 
Bonds, Series 2013” (the “Bonds”) pursuant to a Trust Agreement, dated as of [_____ 1, 201_], 
by and between The Bank of New York Mellon Trust Company, N.A., as Trustee (herein called 
the “Trustee”) and the Authority (the “Trust Agreement”);

WHEREAS, to facilitate the issuance and repayment of the Bonds, the District is 
leasing a portion of its [LEASED ASSETS] to the Authority pursuant to a Facility Lease dated as 
of [_____ 1, 201_], and recorded concurrently herewith (herein called the “Facility Lease”), 
between the District and the Authority;

WHEREAS, the Authority will apply the proceeds of the sale of the Bonds to pay 
the lease payment under the Facility Lease;

WHEREAS, the District will apply the lease payment received under the Facility 
Lease to prepay all of the outstanding Sacramento City Unified School District Certificates of 
Participation (2001 Refunding and Capital Facilities Program) and the outstanding Sacramento City 
Unified School District 2002 Variable Rate Certificates of Participation (2011 Remarketing) (the 
“Project”);

WHEREAS, under this Facility Sublease, the District will be obligated to make 
base rental payments to the Authority for the sublease, from the Authority, of the Facility and 
such other facilities as may from time to time be subleased hereunder;

NOW, THEREFORE, in consideration of the mutual covenants herein, the parties 
hereto agree as follows:



2
OHSUSA:754682874.4 

ARTICLE I

DEFINITIONS

SECTION 1.01. Definitions.

Unless the context otherwise requires, the terms defined in this Section shall, for 
all purposes of this Sublease, have the meanings herein specified, which meanings shall be 
equally applicable to both the singular and plural forms of any of the terms herein defined.  
Capitalized terms not otherwise defined herein shall have the meanings assigned to such terms in 
the Trust Agreement.

Additional Payments

The term “Additional Payments” means all amounts payable to the Authority or 
the Trustee or any other person from the District as Additional Payments pursuant to Section 
3.02 hereof.

Authority

The term “Authority” means (i) Sacramento City Schools Joint Powers Financing 
Authority, acting as lessor hereunder; (ii) any surviving, resulting or transferee entity; and (iii) 
except where the context requires otherwise, any assignee of the Authority.

Base Rental Payments

The term “Base Rental Payments” means all amounts payable to the Authority 
from the District as Base Rental Payments pursuant to Section 3.01 hereof.

Base Rental Payment Schedule

The term “Base Rental Payment Schedule” means the schedule of Base Rental 
Payments payable to the Authority by the District pursuant to Section 3.01 hereof and attached 
hereto as Exhibit B.

Bonds

The term “Bonds” means the Bonds designated “Sacramento City Schools Joint 
Powers Financing Authority Lease Revenue Refunding Bonds, Series 2013” issued by the 
Authority under and pursuant to Section 2.01 of the Trust Agreement.
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District

The term “District” means the Sacramento City Unified School District, 
California, a school district duly organized and existing under and by virtue of the laws of the 
State of California.

Demised Premises

The term “Demised Premises” means that certain real property situated in the 
County of Sacramento, State of California, described in Exhibit A attached hereto and made a 
part hereof, together with any additional real property added thereto or substituted therefor in 
accordance with this Facility Sublease and the Trust Agreement by any supplement or 
amendment hereto; subject, however, to any conditions, reservations, and easements of record or 
known to the District.

Event of Default

The term “Event of Default” shall have the meaning specified in Section 6.01 
hereof.

Facility

The term “Facility” shall mean that portion of the District’s [LEASED ASSETS] 
located on and including the Demised Premises, other improvements and facilities added thereto 
or substituted therefor, or any portion thereof, in accordance with this Facility Sublease and the 
Trust Agreement as set forth more fully in Exhibit A hereto; subject, however, to any conditions, 
reservations and easements of record known to the District.

Facility Lease

The term “Facility Lease” shall mean the Facility Lease dated as of [_____ 1, 
201_] whereby the District leases the Facility to the Authority, as originally executed and 
recorded or as it may from time to time be supplemented, modified or amended pursuant to the 
provisions hereof and of the Trust Agreement.

Facility Sublease or Sublease

The term “Facility Sublease” or “Sublease” means this sublease, as originally 
executed and recorded or as it may from time to time be supplemented, modified or amended 
pursuant to the provisions hereof and of the Trust Agreement.
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Permitted Encumbrances

The term “Permitted Encumbrances” means (1) liens for general ad valorem taxes 
and assessments, if any, not then delinquent, or which the District may, pursuant to this Facilities 
Sublease, permit to remain unpaid; (2) easements, rights of way, mineral rights, drilling rights 
and other rights, reservations, covenants, conditions or restrictions which exist of record as of the 
date of recordation of this Facilities Sublease in the office of the County Recorder of the County 
of Sacramento and which the District certifies in writing will not materially impair the use of the 
Facility; (3) the Facilities Lease, as it may be amended from time to time; (4) this Facilities 
Sublease, as it may be amended from time to time; (5) any right or claim of any mechanic, 
laborer, materialman, supplier or vendor whether or not filed or perfected in the manner 
prescribed by law; (6) easements, rights of way, mineral rights, drilling rights and other rights, 
reservations, covenants, conditions or restrictions established following the date of recordation of 
this Facilities Sublease and to which the Authority and the District consent in writing; (7) liens 
relating to special assessments levied with respect to the Facility; and (8) liens existing under any 
school facilities funding programs of the State of California.

Project

The term “Project” means the prepayment of all of the outstanding Sacramento City 
Unified School District Certificates of Participation (2001 Refunding and Capital Facilities 
Program) and the outstanding Sacramento City Unified School District 2002 Variable Rate 
Certificates of Participation (2011 Remarketing) (the “Project”).

Rental Payment Period

The term “Rental Payment Period” means the twelve month period commencing 
June 1 of each year and ending the following May 31.

Trust Agreement

The term “Trust Agreement” means the Trust Agreement, dated as of [_____ 1, 
201_], by and between the Trustee and the Authority, and acknowledged by the District, 
pursuant to which the Trustee will execute and deliver the Bonds, as originally executed or as it 
may from time to time be supplemented, modified or amended by a Supplemental Trust 
Agreement entered into pursuant to the provisions of the Trust Agreement.
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ARTICLE II

SUBLEASE OF DEMISED PREMISES AND PROJECT; TERM

SECTION 2.01. Sublease of Facility.  The Authority hereby subleases to the 
District and the District hereby subleases from the Authority the Facility, including the Demised 
Premises, subject, however, to all easements, encumbrances, and restrictions that exist at the time 
of the commencement of the term of this Sublease.  The District hereby agrees and covenants 
during the term of this Sublease that, except as hereinafter provided, it will use the Facility for 
public and District purposes so as to afford the public the benefits contemplated by this Sublease.

SECTION 2.02. Term; Occupancy.  The term of this Sublease shall 
commence on [_____ 1, 201_], and shall end on [TERMINATION DATE], unless such term is 
extended or sooner terminated as hereinafter provided.  If on such date, the Bonds and all other 
amounts then due hereunder shall not be fully paid, or if the rent payable hereunder shall have 
been abated at any time and for any reason, then the term of this Sublease shall be extended until 
all Bonds corresponding to the Base Rental Payments and all other amounts then due hereunder 
shall be fully paid, except that the term of this Sublease shall in no event be extended beyond ten 
(10) years after such respective initial termination date.  If prior to such date, all Bonds and all 
other amounts then due hereunder shall be fully paid, or provision therefor made, the term of this 
Sublease shall end ten (10) days thereafter or upon written notice by the District to the Authority, 
whichever is earlier.

SECTION 2.03. Substitution and Release of Property.  (a) The District and 
the Authority may substitute real property in place of the Facility for purposes of the Facility 
Sublease and shall have filed with the Authority and the Trustee, with copies to each rating 
agency then providing a rating for the Bonds, all of the following:

(1) Executed copies of the Facility Sublease or amendments thereto 
and the Facility Lease or amendments thereto containing the amended description of the Facility, 
including the Demised Premises, including the legal description of the Demised Premises as 
modified if necessary.

(2) A Certificate of the District with copies of the Facility Sublease 
and the Facility Lease, if needed, or amendments thereto containing the amended description of 
the Facility stating that such documents have been duly recorded in the official records of the 
County Recorder of the County of Sacramento.
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(3) A Certificate of the District, that may include an appraisal 
performed by an independent appraiser, evidencing that the annual fair rental value of the 
Facility which will constitute the Facility after such substitution will be at least equal to 100% of 
the maximum amount of Base Rental Payments becoming due in the then current year ending 
May 31 or in any subsequent year ending May 31, and that the insured or replacement value of 
the Facility which will constitute the Facility after such substitution will be equal to or greater 
than the amount of Outstanding Bonds.

(4) A Certificate of the District stating that, based upon review of such 
instruments, certificates or any other matters described in such Certificate of the District, the 
District has good merchantable title to the Facility which will constitute the Facility after such 
substitution.  The term “Good Merchantable Title” shall mean such title as is satisfactory and 
sufficient for the needs and operations of the District.

(5) A Certificate of the District stating that such substitution does not 
adversely affect the District’s use and occupancy of the Facility.

(6) An Opinion of Counsel (as such term is defined in the Trust 
Agreement) stating that such amendment or modification (i) is authorized or permitted by the 
Constitution and laws of the State and the Trust Agreement; (ii) complies with the terms of the 
Constitution and laws of the State and of the Trust Agreement; (iii) will, upon the execution and 
delivery thereof, be valid and binding upon the Authority and the District; and (iv) will not cause 
interest payable in respect of the Bonds, if any, to be included in gross income for California 
state income tax purposes.

(b) The District and the Authority may, with the prior written consent of the 
Bond Insurer, if any, release real property as part of the Demised Premises and the Project for 
purposes of the Facility Lease and this Sublease, but only after the District shall have filed with 
the Authority and the Trustee, with copies to each rating agency then providing a rating for the 
Bonds, all of the following:

(1) Executed copies of the Facility Lease and this Sublease or amendments 
thereto containing the amended description of the Project and the Demised Premises.

(2) A Certificate of the District with copies of the Facility Lease and this 
Sublease, if needed, or amendments thereto containing the amended description of the Project 
and the Demised Premises stating that such documents shall be duly recorded in the official 
records of the County Recorder of the County.

(3)  A Certificate of the District that the annual fair rental value of the 
Project and the Demised Premises which will constitute the Project and the Demised Premises 
after such release (which may be based on the construction or acquisition cost, replacement cost 
or insured value of such facility to the District) will be at least equal to 100% of the maximum 
amount of Base Rental Payments becoming due in the then current year ending July 15 or in any 
subsequent year ending July 15 and which shall be no less than the debt service coming due on 
the Bonds then Outstanding under the Trust Agreement in the then current year or in each 
subsequent year.
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(4) An Opinion of Counsel (as such term is defined in the Trust 
Agreement) stating that such amendment or modification (i) is authorized or permitted by the 
Constitution and laws of the State and this Lease; (ii) complies with the terms of the Constitution 
and laws of the State and of this Lease; (iii) will, upon the execution and delivery thereof, be 
valid and binding upon the Authority and the District in accordance with its terms; and (iv) will 
not cause the interest on the Bonds to be included in gross income for federal income tax 
purposes.

ARTICLE III

RENT PAYMENTS; USE OF PROCEEDS

SECTION 3.01. Base Rental Payments.  The District agrees to pay to the 
Authority, as Base Rental Payments for the use and occupancy of the Facility, including the 
Demised Premises (subject to the provisions of Sections 3.04, 3.06 and 7.01 of this Sublease) the 
rent payments in the amounts shown on the Base Rental Payment Schedule attached hereto as 
Exhibit B.  Notwithstanding the obligation to pay the Authority, the Authority directs the District 
to remit the Base Rental Payments directly to the Trustee and the Trustee will, under the Trust 
Agreement, deposit such Base Rental Payments in the Revenue Fund.  The amount due as Base 
Rental Payments provided in the Base Rental Payment Schedule due on any given date shall be 
reduced by the amount of the balance of the Revenue Fund on such given date. The Base Rental 
Payment due on _____ 15 and _____ 15 of each year shall be for the use of the Facility for the 
year ending on the immediately succeeding ____ 31.  

If the term of this Sublease shall have been extended pursuant to Section 2.02 
hereof, Base Rental Payments shall continue to be due on _____ 15 and ____ 15 in each year, 
and payable prior thereto as hereinabove described, continuing to and including the date of 
termination of this Sublease.  Upon such extension of this Sublease, the District shall deliver to 
the Trustee a Certificate setting forth the extended rent payment schedule so that the payments 
will in the aggregate be sufficient to pay in full the interest on, and the principal of, the Bonds 
and to pay any Additional Payments due or to become due.
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SECTION 3.02. Additional Payments. The District shall also pay such 
amounts (herein called the “Additional Payments”) as shall be required by the Authority for the 
payment of all costs and expenses incurred by the Authority in connection with the execution, 
performance or enforcement of this Sublease and the Trust Agreement, in connection with its 
interest in the Facility and the sublease of the Facility to the District, including but not limited to 
payment of all fees, costs and expenses and all administrative costs of the Authority related to 
the Facility including, without limiting the generality of the foregoing, salaries and wages of 
employees, all expenses, compensation and indemnification of the Trustee payable by the 
Authority under the Trust Agreement, fees of auditors, accountants, attorneys or architects, and 
all other necessary administrative costs of the Authority or charges required to be paid by it in 
order to maintain its existence or to comply with the terms of the Bonds or of the Trust 
Agreement; but not including in Additional Payments amounts required to pay the principal of or 
interest, if any, on the Bonds.

Such Additional Payments shall be billed to the District by the Authority or the 
Trustee from time to time, together with a statement certifying that the amount billed has been 
paid by the Authority or by the Trustee on behalf of the Authority, for one or more of the items 
above described, or that such amount is then payable by the Authority or the Trustee for such 
items.  Amounts so billed shall be paid by the District to the billing party within 30 days after 
receipt of the bill by the District.  The District reserves the right to audit billings for Additional 
Payments although exercise of such right shall in no way affect the duty of the District to make 
full and timely payment of all Additional Payments.

The Authority may in the future issue bonds and may in the future enter into 
leases to finance facilities, or refund outstanding indebtedness other than the Project.  The 
administrative costs of the Authority shall be allocated among said facilities and the Facility, as 
hereinafter in this paragraph provided.  The fees of the Trustee under the Trust Agreement, and 
any other expenses directly attributable to the Facility shall be included in the Additional 
Payments payable hereunder.  The fees of any trustee or paying agent under any Agreement 
securing bonds of the Authority or any trust agreement other than the Trust Agreement, and any 
other expenses directly attributable to any facilities other than the Facility, shall not be included 
in Additional Payments payable hereunder.  Any expenses of the Authority not directly 
attributable to any particular project of the Authority shall be equitably allocated among all such 
projects, including the Project, in accordance with sound accounting practice.  In the event of any 
question or dispute as to such allocation, the written opinion of an independent firm of certified 
public accountants, employed by the Authority to consider the question and render an opinion 
thereon, shall be a final and conclusive determination as to such allocation.  The Trustee may 
conclusively rely upon the Written Request of the Authority, with the approval of an Authorized 
Officer of the District, or a duly authorized representative of the District, endorsed thereon, in 
making any determination that costs are payable as Additional Payments hereunder, and shall not 
be required to make any investigation as to whether or not the items so requested to be paid are 
expenses of operation of the Facility.



9
OHSUSA:754682874.4 

SECTION 3.03. Fair Rental Value.  The Base Rental Payments and 
Additional Payments for each Rental Payment Period during the term of this Sublease shall 
constitute the total rent for said Rental Payment Period and shall be paid by the District in each 
Rental Payment Period for and in consideration of the right of use and occupancy of, and 
continued quiet use and enjoyment of, the Facility, including the Demised Premises, during each 
such period for which said rent is to be paid.  The parties hereto have agreed and determined that 
the Base Rental Payments in Schedule B of Exhibit B hereto represent the fair annual rental 
value of the Facility, including the Demised Premises.  In making such determination, 
consideration has been given to the costs of acquisition, design, construction and financing of the 
Facility, [other obligations of the parties under this Sublease], the uses and purposes which may 
be served by the Facility and the benefits which will accrue to the District and the general public 
from the Facility.

SECTION 3.04. Payment Provisions.  Each installment of rent payable 
hereunder shall be paid in lawful money of the United States of America to or upon the order of 
the Authority at the corporate trust office of the Trustee, or such other place as the Authority 
shall designate.  Any such installment of rent accruing hereunder which shall not be paid when 
due and payable under the terms of this Sublease shall bear interest at the rate of twelve percent 
(12%) per annum, or such lesser rate of interest as may be permitted by law, from the date when 
the same is due hereunder until the same shall be paid.  Notwithstanding any dispute between the 
Authority and the District, the District shall make all rent payments when due without deduction 
or offset of any kind and shall not withhold any rent payments pending the final resolution of 
such dispute.  In the event of a determination that the District was not liable for said rent 
payments or any portion thereof, said payments or excess of payments, as the case may be, shall 
be credited against subsequent rent payments due hereunder, or shall be refunded at the time of 
such determination.  

All payments received shall be applied first to the Base Rental Payments due 
hereunder and thereafter to all Additional Payments due hereunder, but no such application of 
any payments which are less than the total rent due and owing shall be deemed a waiver of any 
default hereunder.

Rent is subject to abatement as provided in Section 3.06.

Nothing contained in this Sublease shall prevent the District from making from 
time to time contributions or advances to the Authority for any purpose now or hereafter 
authorized by law, including the making of repairs to, or the restoration of, the Facility in the 
event of damage to or the destruction of the Facility.

SECTION 3.05. Appropriations Covenant.  The District covenants to take 
such action as may be necessary to include all Base Rental Payments and Additional Payments 
due hereunder in its annual budgets, to make necessary annual appropriations for all Base Rental 
Payments and Additional Payments as shall be required to provide funds in each year for Base 
Rental Payments and Additional Payments.  [ADD ALTERNATIVE CONSTRUCTIVE 
NOTICE PROVISION?]  The covenants on the part of the District herein contained shall be 
deemed to be and shall be construed to be duties imposed by law and it shall be the duty of each 
and every public official of the District to take such action and do such things as are required by 
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law in the performance of the official duty of such officials to enable the District to carry out and 
perform the covenants and agreements in this Sublease agreed to be carried out and performed 
by the District.

The Authority and the District understand and intend that the obligation of the 
District to pay Base Rental Payments and Additional Payments hereunder shall constitute a 
current expense of the District and shall not in any way be construed to be a debt of the District 
in contravention of any applicable constitutional or statutory limitation or requirement 
concerning the creation of indebtedness by the District, nor shall anything contained herein 
constitute a pledge of the general tax revenues, funds or moneys of the District.  Base Rental 
Payments and Additional Payments due hereunder shall be payable only from current funds 
which are budgeted and appropriated or otherwise legally available for the purpose of paying 
Base Rental Payments and Additional Payments or other payments due hereunder as 
consideration for use of the Facility.  This Sublease shall not create an immediate indebtedness 
for any aggregate payments which may become due hereunder in the event that the term of the 
Sublease is continued.  The District has not pledged the full faith and credit of the District, the 
State of California or any agency or department thereof to the payment of the Base Rental 
Payments and Additional Payments or any other payments due hereunder.

SECTION 3.06. Rent Abatement. The Base Rental Payments and Additional 
Payments shall be abated proportionately during any period in which by reason of any damage or 
destruction (other than by condemnation which is hereinafter provided for) there is substantial 
interference with the use and occupancy of the Facility by the District, in the proportion in which 
the cost of that portion of the Facility rendered unusable bears to the cost of the whole of the 
Facility, including the Demised Premises.  Such abatement shall continue for the period 
commencing with such damage or destruction and ending with the substantial completion of the 
work of repair or reconstruction.  In the event of any such damage or destruction, this Sublease 
shall continue in full force and effect and the District waives any right to terminate this Sublease 
by virtue of any such damage or destruction.

SECTION 3.07. Use of Proceeds.  The parties hereto agree that the proceeds 
of the Bonds will be used to finance the Project and to pay the costs of issuing the Bonds and 
incidental and related expenses.



11
OHSUSA:754682874.4 

ARTICLE IV

MAINTENANCE; ALTERATIONS AND ADDITIONS

SECTION 4.01. Maintenance and Utilities.  During such time as the District 
is in possession of the Facility, all maintenance and repair, both ordinary and extraordinary, of 
the Facility shall be the responsibility of the District, which shall at all times maintain or 
otherwise arrange for the maintenance of the Facility in first class condition, and the District 
shall pay for or otherwise arrange for the payment of all utility services supplied to the Facility, 
which may include, without limitation, janitor service, security, power, gas, telephone, light, 
heating, ventilation, air conditioning, water and all other utility services, and shall pay for or 
otherwise arrange for payment of the cost of the repair and replacement of the Facility resulting 
from ordinary wear and tear or want of care on the part of the District or any assignee or 
sublessee thereof or from any other cause and shall pay for or otherwise arrange for the payment 
of all insurance policies required to be maintained with respect to the Facility.  In exchange for 
the rent herein provided, the Authority agrees to provide only the Facility, including the Demised 
Premises.

SECTION 4.02. Changes to the Facility.  Subject to Section 8.02 hereof, the 
District shall, at its own expense, have the right to remodel the Facility or to make additions, 
modifications and improvements to the Facility, including the Demised Premises.  All such 
additions, modifications and improvements shall thereafter comprise part of the Facility and be 
subject to the provisions of this Sublease.  Such additions, modifications and improvements shall 
not in any way damage the Facility or cause it to be used for purposes other than those 
authorized under the provisions of state and federal law; and the Facility, upon completion of any 
additions, modifications and improvements made pursuant to this Section, shall be of a value 
which is at least equal to the value of the Facility immediately prior to the making of such 
additions, modifications and improvements.

SECTION 4.03. Installation of District’s Equipment.  The District and any 
sublessee may at any time and from time to time, in its sole discretion and at its own expense, 
install or permit to be installed other items of equipment or other personal property in or upon 
the Facility, including the Demised Premises.  All such items shall remain the sole property of 
such party, in which neither the Authority nor the Trustee shall have any interest, and such items 
may be modified or removed by such party at any time provided that such party shall repair and 
restore any and all damage to the Facility resulting from the installation, modification or removal 
of any such items.  Nothing in this Sublease shall prevent the District from purchasing items to 
be installed pursuant to this Section under a conditional sale or lease purchase contract, or 
subject to a vendor’s lien or security agreement as security for the unpaid portion of the purchase 
price thereof, provided that no such lien or security interest shall attach to any part of the 
Facility.
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ARTICLE V

INSURANCE

SECTION 5.01. Fire and Extended Coverage Insurance.  The District shall 
procure or cause to be procured and maintain or cause to be maintained, throughout the term of 
this Sublease, insurance against loss or damage to any structures constituting any part of the 
Facility by fire and lightning, with extended coverage insurance, vandalism and malicious 
mischief insurance and sprinkler system leakage insurance and earthquake insurance (provided 
with respect to earthquake insurance, only if available on the open market from reputable 
insurance companies at a reasonable cost, as determined by the District).  Said extended 
coverage insurance shall, as nearly as practicable, cover loss or damage by explosion, 
windstorm, riot, aircraft, vehicle damage, smoke and such other hazards as are normally covered 
by such insurance.  Such insurance shall be in an amount equal to the replacement cost (without 
deduction for depreciation) of all structures constituting any part of the Facility, excluding the 
cost of excavations, of grading and filling, and of the land (except that such insurance may be 
subject to deductible clauses for any one loss of not to exceed $100,000 or comparable amount 
adjusted for inflation or more in the case of earthquake insurance), or, in the alternative, shall be 
in an amount and in a form sufficient (together with moneys held under the Trust Agreement), in 
the event of total or partial loss, to enable all outstanding Bonds to be redeemed.

In the event of any damage to or destruction of any part of the Facility, caused by 
the perils covered by such insurance, the Authority, except as hereinafter provided, shall cause 
the proceeds of such insurance to be utilized for the repair, reconstruction or replacement of the 
damaged or destroyed portion of the Facility, and the Trustee shall hold said proceeds separate 
and apart from all other funds, in a special fund to be designated the “Insurance and 
Condemnation Fund,” to the end that such proceeds shall be applied to the repair, reconstruction 
or replacement of the Facility to at least the same good order, repair and condition as they were 
in prior to the damage or destruction, insofar as the same may be accomplished by the use of said 
proceeds.  The Trustee shall permit withdrawals of said proceeds from time to time upon 
receiving the Written Request of the Authority, stating that the Authority has expended moneys 
or incurred liabilities in an amount equal to the amount therein requested to be paid over to it for 
the purpose of repair, reconstruction or replacement, and specifying the items for which such 
moneys were expended, or such liabilities were incurred.  Each such Written Request of the 
Authority shall be sufficient evidence to the Trustee of the facts stated therein and the Trustee 
shall have no duty to confirm the accuracy of such facts.  Any balance of said proceeds not 
required for such repair, reconstruction or replacement shall be treated by the Trustee as Base 
Rental Payments and applied in the manner provided by Section 5.02 of the Trust Agreement.  
Alternatively, the Authority, at its option, with the written consent of the District, and if the 
proceeds of such insurance together with any other moneys then available for the purpose are at 
least sufficient to redeem an aggregate principal amount of outstanding Bonds, equal to the 
amount of Bonds attributable to the portion of the Facility so destroyed or damaged (determined 
by reference to the proportion which the cost of such portion of the Facility bears to the total cost 
of the Facility), may elect not to repair, reconstruct or replace the damaged or destroyed portion 
of the Facility and thereupon shall cause said proceeds to be used for the redemption of 
outstanding Bonds pursuant to the provisions of the Trust Agreement.  In that event the Base 
Rental shall be abated in the same proportion, except that the Base Rental shall not be less than 
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the amount necessary to enable the Authority to make all necessary and appropriate payments on 
and related to the Bonds remaining Outstanding, including but not limited to annual deposits 
onto the Principal Account and its administrative costs.

The Authority and the District shall promptly apply for federal disaster aid or 
State of California disaster aid in the event that the Facility is damaged or destroyed as a result of 
an earthquake occurring at any time.  Any proceeds received as a result of such disaster aid shall 
be used to repair, reconstruct, restore or replace the damaged or destroyed portions of the 
Facility, or, at the option of the District and the Authority, to redeem outstanding Bonds if such 
use of such disaster aid is permitted.

As an alternative to providing the insurance required by the first paragraph of this 
Section, or any portion thereof, the District may provide a self insurance method or plan of 
protection if and to the extent such self insurance method or plan of protection shall afford 
reasonable coverage for the risks required to be insured against, in light of all circumstances, 
giving consideration to cost, availability and similar plans or methods of protection adopted by 
public entities in the State of California other than the District.  So long as such method or plan is 
being provided to satisfy the requirements of this Sublease, there shall be filed annually with the 
Trustee a statement of an actuary, insurance consultant or other qualified person, stating that, in 
the opinion of the signer, the substitute method or plan of protection is in accordance with the 
requirements of this Section and, when effective, would afford reasonable coverage for the risks 
required to be insured against.  There shall also be filed a Certificate of the District setting forth 
the details of such substitute method or plan.  In the event of loss covered by any such self 
insurance method, the liability of the District hereunder shall be limited to the amounts in the self 
insurance reserve fund or funds created under such method.

SECTION 5.02. Liability Insurance.  Except as hereinafter provided, the 
District shall procure or cause to be procured and maintain or cause to be maintained, throughout 
the term of this Sublease, a standard comprehensive general liability insurance policy or policies 
in protection of the Authority and its members, directors, officers, agents and employees and the 
Trustee, indemnifying said parties against all direct or contingent loss or liability for damages for 
personal injury, death or property damage occasioned by reason of the operation of the Facility 
and of the Project, with minimum liability limits of $1,000,000 for personal injury or death of 
each person and $3,000,000 for personal injury or deaths of two or more persons in each accident 
or event, and in a minimum amount of $200,000 for damage to property resulting from each 
accident or event.  Such public liability and property damage insurance may, however, be in the 
form of a single limit policy in the amount of $3,000,000 covering all such risks.  Such liability 
insurance may be maintained as part of or in conjunction with any other liability insurance 
carried by the District.

As an alternative to providing the insurance required by the first paragraph of this 
Section, or any portion thereof, the District may provide a self insurance method or plan of 
protection if and to the extent such self insurance method or plan of protection shall afford 
reasonable protection to the Authority, its members, directors, officers, agents and employees 
and the Trustee, in light of all circumstances, giving consideration to cost, availability and 
similar plans or methods of protection adopted by public entities in the State of California other 
than the District.  So long as such method or plan is being provided to satisfy the requirements of 
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this Sublease, there shall be filed annually with the Trustee a statement of an actuary, 
independent insurance consultant or other qualified person, stating that, in the opinion of the 
signer, the substitute method or plan of protection is in accordance with the requirements of this 
Section and, when effective, would afford reasonable protection to the Authority, its members, 
directors, officers, agents and employees and the Trustee against loss and damage from the 
hazards and risks covered thereby.  There shall also be filed a Certificate of the District setting 
forth the details of such substitute method or plan.

SECTION 5.03. Rental Interruption or Use and Occupancy Insurance.  The 
District shall procure or cause to be procured and maintain or cause to be maintained, rental 
interruption or use and occupancy insurance to cover loss, total or partial, of the rental income 
from or the use of the Facility as the result of any of the hazards covered by the insurance 
required by Section 5.01 hereof (provided with respect to earthquake insurance, only if available 
on the open market from reputable insurance companies at a reasonable cost, as determined by 
the District), in an amount sufficient to pay the part of the total rent hereunder attributable to the 
portion of the Facility rendered unusable (determined by reference to the proportion which the 
cost of such portion bears to the cost of the Facility) for a period of at least two years, except that 
such insurance may be subject to a deductible clause of not to exceed two hundred fifty thousand 
dollars ($250,000) or a comparable amount adjusted for inflation (or more in the case of 
earthquake coverage).  Any proceeds of such insurance shall be used by the Trustee to reimburse 
to the District any rent theretofore paid by the District under this Sublease attributable to such 
structure for a period of time during which the payment of rent under this Sublease is abated, and 
any proceeds of such insurance not so used shall be applied as provided in Section 3.01 (to the 
extent required for the payment of Base Rental) and in Section 3.02 (to the extent required for 
the payment of Additional Payments) and any remainder shall be treated as Revenue under the 
Trust Agreement.

SECTION 5.04. Worker’s Compensation.  The District shall also maintain 
worker’s compensation insurance issued by a responsible carrier authorized under the laws of the 
State of California to insure its employees against liability for compensation under the Worker’s 
Compensation Insurance and Safety Act now in force in California, or any act hereafter enacted 
as an amendment or supplement thereto.  As an alternative, such insurance may be maintained as 
part of or in conjunction with any other insurance carried by the District.  Such insurance may be 
maintained by the District in the form of self-insurance.

SECTION 5.05. Title Insurance. The District shall obtain, for the benefit of 
the Authority, upon the execution and delivery of this Sublease, [ALTA/CLTA? Owners and 
Lender’s Policy?] title insurance on the Facility, in an amount equal to the aggregate principal 
amount of the Bonds, issued by a company of recognized standing duly authorized to issue the 
same, subject only to Permitted Encumbrances.
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SECTION 5.06. Insurance Proceeds; Form of Policies.  All policies of 
insurance required by Sections 5.01 and 5.03 hereof shall name the District, the Authority and 
the Trustee as insured and shall contain a lender’s loss payable endorsement in favor of the 
Trustee substantially in accordance with the form approved by the Insurance Services Office and 
the California Bankers Association.  The Trustee shall, to the extent practicable, collect, adjust 
and receive all moneys which may become due and payable under any such policies, may 
compromise any and all claims thereunder and shall apply the proceeds of such insurance as 
provided in Sections 5.01 and 5.03.  All policies of insurance required by this Sublease shall 
provide that the Trustee shall be given thirty (30) days notice of each expiration thereof or any 
intended cancellation thereof or reduction of the coverage provided thereby.  The Trustee shall 
not be responsible for the sufficiency of any insurance herein required and shall be fully 
protected in accepting payment on account of such insurance or any adjustment, compromise or 
settlement of any loss agreed to by the District.  The District shall pay when due the premiums 
for all insurance policies required by this Sublease, and shall promptly furnish evidence of such 
payments to the Authority.

The District will deliver to the Authority and the Trustee on or before June 1 in 
each year a written Certificate of an officer of the District stating whether such policies satisfy 
the requirements of this Sublease, setting forth the insurance policies then in force pursuant to 
this Article, the names of the insurers which have issued the policies, the amounts thereof and the 
property and risks covered thereby, and, if any self-insurance program is being provided, the 
annual report of an actuary, independent insurance consultant or other qualified person 
containing the information required for such self-insurance program and described in Sections 
5.01, 5.02 and 5.04.  Delivery to the Trustee of the certificate under the provisions of this Section 
shall not confer responsibility upon the Trustee as to the sufficiency of coverage or amounts of 
such policies.  If so requested in writing by the Trustee, the District shall also deliver to the 
Trustee certificates or duplicate originals or certified copies of each insurance policy described in 
such schedule.  

[Any policies of insurance provided by a commercial insurer to satisfy the 
requirements of Sections 5.01, 5.02 or 5.03 hereof shall be provided by a commercial insurer 
rated A or better by Best or in one of the two highest rating categories by Standard & Poor’s or 
Moody’s][Discuss].
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ARTICLE VI

DEFAULTS AND REMEDIES

SECTION 6.01. Defaults and Remedies.  (a) If the District shall fail to pay 
any rent payable hereunder when the same becomes due, time being expressly declared to be of 
the essence of this Sublease, or the District shall fail to keep, observe or perform any other term, 
covenant or condition contained herein to be kept or performed by the District for a period of 
sixty (60) days after notice of the same has been given to the District by the Authority or the 
Trustee or for such additional time as is reasonably required, in the sole discretion of the 
Authority, to correct the same, or upon the happening of any of the events specified in subsection 
(b) of this Section (any such case above being an “Event of Default”), the District shall be 
deemed to be in default hereunder and it shall be lawful for the Authority to exercise any and all 
remedies available pursuant to law or granted pursuant to this Sublease.  Upon any such default, 
the Authority, in addition to all other rights and remedies it may have at law, shall have the 
option to do any of the following:

(1) To terminate this Sublease in the manner hereinafter provided on 
account of default by the District, notwithstanding any re-entry or re-letting of the Facility as 
hereinafter provided for in subparagraph (2) hereof, and to re-enter the Facility and remove all 
persons in possession thereof and all personal property whatsoever situated upon the Facility and 
place such personal property in storage in any warehouse or other suitable place located within 
Sacramento County, California.  In the event of such termination, the District agrees to surrender 
immediately possession of the Facility, without let or hindrance, and to pay the Authority all 
damages recoverable at law that the Authority may incur by reason of default by the District, 
including, without limitation, any costs, loss or damage whatsoever arising out of, in connection 
with, or incident to any such re-entry upon the Facility and removal and storage of such property 
by the Authority or its duly authorized agents in accordance with the provisions herein 
contained.  Neither notice to pay rent or to deliver up possession of the Facility given pursuant to 
law nor any entry or re-entry by the Authority nor any proceeding in unlawful detainer, or 
otherwise, brought by the Authority for the purpose of effecting such re-entry or obtaining 
possession of the Facility nor the appointment of a receiver upon initiative of the Authority to 
protect the Authority’s interest under this Sublease shall of itself operate to terminate this 
Sublease, and no termination of this Sublease on account of default by the District shall be or 
become effective by operation of law or acts of the parties hereto, or otherwise, unless and until 
the Authority shall have given written notice to the District of the election on the part of the 
Authority to terminate this Sublease.  The District covenants and agrees that no surrender of the 
Facility or of the remainder of the term hereof or any termination of this Sublease shall be valid 
in any manner or for any purpose whatsoever unless stated or accepted by the Authority by such 
written notice.

(2) Without terminating this Sublease, (i) collect each installment of 
rent as it becomes due and enforce any other terms or provision hereof to be kept or performed 
by the District, regardless of whether or not the District has abandoned the Facility, or (ii) 
exercise any and all rights of entry and re-entry upon the Facility.  In the event the Authority 
does not elect to terminate this Sublease in the manner provided for in subparagraph (1) hereof, 
the District shall remain liable and agrees to keep or perform all covenants and conditions herein 
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contained to be kept or performed by the District and, if the Facility is not re-let, to pay the full 
amount of the rent to the end of the term of this Sublease or, in the event that the Facility is re-
let, to pay any deficiency in rent that results therefrom; and further agrees to pay said rent and/or 
rent deficiency punctually at the same time and in the same manner as hereinabove provided for 
the payment of rent hereunder (without acceleration), notwithstanding the fact that the Authority 
may have received in previous years or may receive thereafter in subsequent years rent in excess 
of the rent herein specified, and notwithstanding any entry or re-entry by the Authority or suit in 
unlawful detainer, or otherwise, brought by the Authority for the purpose of effecting such entry 
or re-entry or obtaining possession of the Facility.  Should the Authority elect to enter or re-enter 
as herein provided, the District hereby irrevocably appoints the Authority as the agent and 
attorney-in-fact of the District to re-let the Facility, or any part thereof, from time to time, either 
in the Authority’s name or otherwise, upon such terms and conditions and for such use and 
period as the Authority may deem advisable, and to remove all persons in possession thereof and 
all personal property whatsoever situated upon the Facility and to place such personal property in 
storage in any warehouse or other suitable place located in the County of Sacramento, California, 
for (to the extent permitted by law) the account of and at the expense of the District, and the 
District (to the extent permitted by law) hereby exempts and agrees to save harmless the 
Authority from any costs, loss or damage whatsoever arising out of, in connection with, or 
incident to any such re-entry upon and re-letting of the Facility and removal and storage of such 
property by the Authority or its duly authorized agents in accordance with the provisions herein 
contained.  The District agrees that the terms of this Sublease constitute full and sufficient notice 
of the right of the Authority to re-let the Facility and to do all other acts to maintain or preserve 
the Facility as the Authority deems necessary or desirable in the event of such re-entry without 
effecting a surrender of this Sublease, and further agrees that no acts of the Authority in effecting 
such re-letting shall constitute a surrender or termination of this Sublease irrespective of the use 
or the term for which such re-letting is made or the terms and conditions of such re-letting, or 
otherwise, but that, on the contrary, in the event of such default by the District the right to 
terminate this Sublease shall vest in the Authority to be effected in the sole and exclusive manner 
provided for in sub-paragraph (1) hereof.  The District further waives the right to any rent 
obtained by the Authority in excess of the rent herein specified and hereby conveys and releases 
such excess to the Authority as compensation to the Authority for its services in re-letting the 
Facility or any part thereof.  The District further agrees to the extent permitted by law to pay the 
Authority the reasonable cost of any alterations or additions to the Facility necessary to place the 
Facility in condition for re-letting immediately upon notice to the District of the completion and 
installation of such additions or alterations.

The District hereby waives any and all claims for damages caused or which may 
be caused by the Authority in re-entering and taking possession of the Facility as herein provided 
and all claims for damages that may result from the destruction of or injury to the Facility and all 
claims for damages to or loss of any property belonging to the District, or any other person, that 
may be in or upon the Facility.

(b) If (1) the District’s interest in this Sublease or any part thereof be assigned 
or transferred, either voluntarily or by operation of law or otherwise, without the written consent 
of the Authority, as hereinafter provided for, or (2) the District or any assignee shall file any 
petition or institute any proceeding under any act or acts, state or federal, dealing with or relating 
to the subject or subjects of bankruptcy or insolvency, or under any amendment of such act or 
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acts, either as a bankrupt or as an insolvent, or as a debtor, or in any similar capacity, wherein or 
whereby the District asks or seeks to be adjudicated a bankrupt, or is to be discharged from any 
or all of the District’s debts or obligations, or offers to the District’s creditors to effect a 
composition or extension of time to pay the District’s debts or asks or seeks for reorganization or 
to effect a plan of reorganization, or for a readjustment of the District’s debts, or for any other 
similar relief, or if any such petition or any such proceedings of the same or similar kind or 
character be filed or be instituted or taken against the District, or if a receiver of the business or 
of the property or assets of the District shall be appointed by any court, except a receiver 
appointed at the instance or request of the Authority, or if the District shall make a general or any 
assignment for the benefit of the District’s creditors, or if (3) the District shall abandon or vacate 
the Facility, then the District shall be deemed to be in default hereunder.

(c) The Authority shall in no event be in default in the performance of any of 
its obligations hereunder or imposed by any statute or rule of law unless and until the Authority 
shall have failed to perform such obligations within sixty (60) days or such additional time as is 
reasonably required to correct any such default after notice by the District to the Authority 
properly specifying wherein the Authority has failed to perform any such obligation.  In the 
event of default by the Authority, the District shall be entitled to pursue any remedy provided by 
law.

(d) In addition to the other remedies set forth in this Section, upon the 
occurrence of an Event of Default as described in this Section, the Authority shall be entitled  to 
proceed to protect and enforce the rights vested in the Authority by this Sublease or by law.  The 
provisions of this Sublease and the duties of the District and of its trustees, officers or employees 
shall be enforceable by the Authority by mandamus or other appropriate suit, action or 
proceeding in any court of competent jurisdiction.  Without limiting the generality of the 
foregoing, the Authority shall have the right to bring the following actions:

(1) Accounting.  By action or suit in equity to require the District and its 
board members, officers and employees and its assigns to account as the trustee of an 
express trust.

(2) Injunction.  By action or suit in equity to enjoin any acts or things which 
may be unlawful or in violation of the rights of the Authority.

(3) Mandamus.  By mandamus or other suit, action or proceeding at law or in 
equity to enforce the Authority’s rights against the District (and its board members, 
officers and employees) and to compel the District to perform and carry out its duties and 
obligations under the law and its covenants and agreements with the District as provided 
herein.

The exercise of any rights or remedies under this Sublease shall not permit acceleration of Base 
Rental Payments.
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Each and all of the remedies given to the Authority hereunder or by any law now 
or hereafter enacted are cumulative and the single or partial exercise of any right, power or 
privilege hereunder shall not impair the right of the Authority to other or further exercise thereof 
or the exercise of any or all other rights, powers or privileges.  The term “re-let” or “re-letting” 
as used in this Section shall include, but not be limited to, re-letting by means of the operation by 
the Authority of the Facility.  If any statute or rule of law validly shall limit the remedies given to 
the Authority hereunder, the Authority nevertheless shall be entitled to whatever remedies are 
allowable under any statute or rule of law.

In the event the Authority shall prevail in any action brought to enforce any of the 
terms and provisions of this Sublease, the District agrees to pay a reasonable amount as and for 
attorney’s fees incurred by the Authority in attempting to enforce any of the remedies available 
to the Authority hereunder, whether or not the action culminates in a judgment.

To the extent that this Sublease confers upon or gives or grants the Trustee any 
right, remedy or claim under or by reason of this Sublease, the Trustee is hereby explicitly 
recognized as being a third-party beneficiary hereunder and may enforce any such right, remedy 
or claim conferred, given or granted hereunder

SECTION 6.02. Waiver.  Failure of the Authority to take advantage of any 
default on the part of the District shall not be, or be construed as, a waiver thereof, nor shall  any 
custom or practice which may grow up between the parties in the course of administering this 
instrument be construed to waive or to lessen the right of the Authority to insist upon 
performance by the District of any term, covenant or condition hereof, or to exercise any rights 
given the Authority on account of such default.  A waiver of a particular default shall not be 
deemed to be a waiver of a similar or any subsequent default.  The acceptance of rent hereunder 
shall not be, or be construed to be, a waiver of any term, covenant or condition of this Sublease.
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ARTICLE VII

EMINENT DOMAIN; PREPAYMENT

SECTION 7.01. Eminent Domain.  If the whole of the Facility, including 
the Demised Premises or so much thereof as to render the remainder unusable for the purposes 
for which it was used by the District shall be taken under the power of eminent domain, the term 
of this Sublease shall cease as of the day that possession shall be so taken.  If less than the whole 
of the Facility shall be taken under the power of eminent domain and the remainder is usable for 
the purposes for which it was used by the District at the time of such taking, then this Sublease 
shall continue in full force and effect as to such remainder, and the parties waive the benefits of 
any law to the contrary, and in such event there shall be a partial abatement of the rent due 
hereunder in an amount equal to the amount of Base Rental attributable to the portion of the 
Facility taken (determined by reference to the proportion that the award in eminent domain bears 
to the total cost of the Facility), except that the Base Rental shall not be less than the amount 
necessary to enable the Authority to make all necessary and appropriate payments on and related 
to the Bonds remaining Outstanding, including but not limited to annual deposits onto the 
Principal Account and its administrative costs.  So long as any of the Bonds shall be 
Outstanding, any award made in eminent domain proceedings for taking the Facility, including 
the Demised Premises or any portion thereof shall be paid to the Trustee and applied to the 
prepayment of the Base Rental Payments as provided in Section 7.02.  Any such award made 
after all of the Base Rental Payments and Additional Payments have been fully paid, or provision 
therefor made, shall be paid to the District.

SECTION 7.02. Prepayment.  (a) The District shall prepay on any date from 
insurance (including proceeds of title insurance) and eminent domain proceeds not applied for 
the replacement, repair or restoration of the damaged, destroyed, taken or affected portion of the 
Facility, to the extent provided in Sections 5.01 and 7.01 hereof, so much as it can of Base Rental 
Payments then unpaid, being an amount equal to the redemption payment of the maximum 
amount of Bonds redeemable from such proceeds, including the principal thereof and the interest 
thereon, if any, to the date of redemption, plus any applicable premium.  

(b) The District may prepay, from any source of available funds, all or any 
portion of Base Rental Payments by depositing with the Trustee moneys or securities as provided 
in Article IX of the Trust Agreement sufficient to defease Bonds corresponding to such Base 
Rental Payments when due; provided that the District furnishes the Trustee with an Opinion of 
Counsel that such deposit will not cause interest on the Bonds to be includable in gross income 
for federal income tax purposes.  The District agrees that if following such prepayment the 
Facilities are damaged or destroyed or taken by eminent domain, it is not entitled to, and by such 
prepayment waives the right of, abatement of such prepaid Base Rental Payments and shall not 
be entitled to any reimbursement of such Base Rental Payments.

(c) Before making any prepayment pursuant to this article, the District shall, 
within five (5) days following the event creating such right or obligation to prepay, give written 
notice to the Authority and the Trustee describing such event and specifying the date on which 
the prepayment will be made, which date shall be not less than forty-five (45) days from the date 
such notice is given.
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(d) When (1) there shall have been deposited with the Trustee at or prior to 
the due dates of the Base Rental Payments or date when the District may exercise its option to 
purchase the Facilities or any portion or item thereof, in trust for the benefit of the Owners of the 
Bonds and irrevocably appropriated and set aside to the payment of the Base Rental Payments or 
option price, sufficient moneys and Investment Securities described [in subsection (1) of the 
definition thereof in the Trust Agreement], not redeemable prior to maturity, the principal of and 
interest on which when due will provide money sufficient to pay all principal, premium, if any, 
and interest on the Bonds to the due date of the Bonds or date when the District may exercise its 
option to purchase the Facilities, as the case may be; (2) all requirements of Section 10.01 of the 
Trust Agreement have been satisfied; and (3) an agreement shall have been entered into with the 
Trustee for the payment of its fees and expenses so long as any of the Bonds shall remain unpaid, 
then and in that event the right, title and interest of the Authority herein and the obligations of 
the District hereunder shall thereupon cease, terminate, become void and be completely 
discharged and satisfied (except for the right of the Authority and the obligation of the District to 
have such moneys and such Investment Securities applied to the payment of the Base Rental 
Payments or option price) and the Authority’s interest in and title to the Project or applicable 
portion or item thereof shall be transferred and conveyed to the District.  In such event, the 
Authority shall cause an accounting for such period or periods as may be requested by the 
District to be prepared and filed with the Authority and evidence such discharge and satisfaction, 
and the Authority shall pay over to the District as an overpayment of Base Rental Payments all 
such moneys or Investment Securities held by it pursuant hereto other than such moneys and 
such Investment Securities as are required for the payment or prepayment of the Base Rental 
Payments or the option price and the fees and expenses of the Trustee, which moneys and 
Investment Securities shall continue to be held by the Trustee in trust for the payment of Base 
Rental Payments or the option price and the fees and expenses of the Trustee, and shall be 
applied by the Authority to the payment of the Base Rental Payments or the option price and the 
fees and expenses of the Trustee.

SECTION 7.03. Sale of Personal Property.  The District, in its discretion, 
may request the Authority to sell or exchange any personal property which may at any time 
constitute a part of the Facility, and to release said personal property from this Sublease, if (a) in 
the opinion of the District the property so sold or exchanged is no longer required or useful in 
connection with the operation of the Facility, (b) the consideration to be received from the 
property is of a value substantially equal to the value of the property to be released, and (c) if the 
value of any such property shall, in the opinion of the Authority, exceed the amount of $100,000, 
the Authority shall have been furnished a certificate of an independent engineer or other 
qualified independent professional consultant (satisfactory to the Authority) certifying the value 
thereof and further certifying that such property is no longer required or useful in connection 
with the operation of the Facility.  In the event of any such sale, the full amount of the money or 
consideration received for the personal property so sold and released shall be paid to the 
Authority.  Any money so paid to the Authority may, so long as the District is not in default 
under any of the provisions of this Sublease, be used upon the Written Request of the District to 
purchase personal property, which property shall become a part of the Facility subleased 
hereunder.  The Authority may require such opinions, certificates and other documents as it may 
deem necessary before permitting any sale or exchange of personal property subject to this 
Sublease or before releasing for the purchase of new personal property money received by it for 
personal property so sold.
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ARTICLE VIII

COVENANTS

SECTION 8.01. Right of Entry.  The Authority and its assignees shall have 
the right to enter upon and to examine and inspect the Facility, including the Demised Premises 
during reasonable business hours (and in emergencies at all times) (a) to inspect the same, (b) for 
any purpose connected with the Authority’s or the District’s rights or obligations under this 
Sublease, and (c) for all other lawful purposes.

SECTION 8.02. Liens.  In the event the District shall at any time during the 
term of this Sublease cause any changes, alterations, additions, improvements, or other work to 
be done or performed or materials to be supplied, in or upon the Facility, the District shall pay, 
when due, all sums of money that may become due for, or purporting to be for, any labor, 
services, materials, supplies or equipment furnished or alleged to have been furnished to or for 
the District in, upon or about the Facility and shall keep the Facility free of any and all 
mechanics’ or materialmen’s liens or other liens against the Facility or the Authority’s interest 
therein.  In the event any such lien attaches to or is filed against the Facility or the Authority’s 
interest therein, the District shall cause each such lien to be fully discharged and released at the 
time the performance of any obligation secured by any such lien matures or becomes due, except 
that if the District desires to contest any such lien it may do so in good faith.  If any such lien 
shall be reduced to final judgment and such judgment or such process as may be issued for the 
enforcement thereof is not promptly stayed, or if so stayed and said stay thereafter expires, the 
District shall forthwith pay and discharge said judgment.  The District agrees to and shall, to the 
maximum extent permitted by law, indemnify and hold the Authority and the Trustee and their 
respective members, directors, agents, successors and assigns, harmless from and against, and 
defend each of them against, any claim, demand, loss, damage, liability or expense (including 
attorney’s fees) as a result of any such lien or claim of lien against the Facility or the Authority’s 
interest therein.

SECTION 8.03. Quiet Enjoyment.  The parties hereto mutually covenant 
that the District, by keeping and performing the covenants and agreements herein contained and 
not in default hereunder, shall at all times during the term of this Sublease peaceably and quietly 
have, hold and enjoy the Facility, including the Demised Premises without suit, trouble or 
hindrance from the Authority.

SECTION 8.04. Authority Not Liable.  The Authority and its members, 
directors, officers, agents and employees shall not be liable to the District or to any other party 
whomsoever for any death, injury or damage that may result to any person or property by or 
from any cause whatsoever in, on or about the Facility or the Project.  The District, to the extent 
permitted by law, shall indemnify and hold the Authority and its members, directors, officers, 
agents and employees, harmless from, and defend each of them against, any and all claims, liens 
and judgments arising from the construction or operation of the Facility or the Project, including, 
without limitation, death of or injury to any person or damage to property whatsoever occurring 
in, on or about the Facility or the Project regardless of responsibility for negligence, but 
excepting the active negligence of the person or entity seeking indemnity.
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SECTION 8.05. Assignment and Subleasing.  Neither this Sublease nor any 
interest of the District hereunder shall be mortgaged, pledged, assigned, sublet or transferred by 
the District by voluntary act or by operation of law or otherwise, except with the prior written 
consent of the Authority, which, in the case of subletting, shall not be unreasonably withheld; 
provided such subletting shall not affect the tax-exempt status of the interest, if any, on the 
Bonds for federal tax law and California state law purposes.  Neither this Sublease nor any 
interest of the District hereunder shall be sublet by the District by voluntary act or by operation 
of law (except for the portions of the Project for which subleases were in effect on the effective 
date hereof).  No such mortgage, pledge, assignment, sublease or transfer shall in any event 
affect or reduce the obligation of the District to make the Base Rental Payments and Additional 
Payments required hereunder.

SECTION 8.06. Title to Facility.  During the term of this Sublease, the 
Authority shall hold a leasehold estate to the Facility and any and all additions which comprise 
fixtures, repairs, replacement or modifications thereof, except for those fixtures, repairs, 
replacements or modifications which are added thereto by the District and which may be 
removed without damaging the Facility, and except for any items added to the Facility by the 
District pursuant to Section 4.02 hereof.  This provision shall not operate to the benefit of any 
insurance company if there is a rental interruption covered by insurance pursuant to Section 5.03 
hereof.

Upon the termination or expiration of this Sublease, the Authority shall execute 
such conveyances, deeds and other documents as may be necessary to evidence the ownership of 
the Facility, including the Demised Premises, by the District and to clarify the title of the District 
on the record thereof.

SECTION 8.07. Tax Covenants of the District.  (a) The District shall not 
take any action or inaction, or fail to take any action, or permit any action to be taken on its 
behalf or cause or permit any circumstances within its control to arise or continue, if such action 
or inaction would invalidate the tax-exempt status of the interest, if any, on the Bonds.  Without 
limiting the generality of the forgoing, the District shall comply with the instructions and 
requirements of the Tax Certificate, which is incorporated herein as if fully set forth herein.  This 
covenant shall survive payment in full of the Bonds. 

(b)  In the event that at any time the District is of the opinion that for purposes of 
this Section it is necessary or helpful to restrict or limit the yield on the investment of any 
moneys held by the Authority under the Facility Sublease, or held by the Trustee under this 
Agreement, the District shall so instruct the Authority or the Trustee, as applicable, in writing, 
and the Authority and the Trustee shall take such action as may be necessary in accordance with 
such instructions.
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(c)  Notwithstanding any provisions of this Section, if the District shall provide to 
the Trustee an opinion of Bond Counsel that any specified action required under this Section is 
no longer required or that some further or different action is required in order to maintain the tax-
exempt status of the interest on the Bonds, the Trustee may conclusively rely on such opinion in 
complying with the requirements of this Section, and the covenants hereunder shall be deemed to 
be modified to that extent.

SECTION 8.08. Tax Covenants of the Authority.  (a)  The Authority shall 
not take any action or inaction, or fail to take any action, or permit any action to be taken on its 
behalf or cause or permit any circumstances within its control to arise or continue, if such action 
or inaction would cause the interest paid on the bonds to lose its tax-exempt status.  Without 
limiting the generality of the forgoing, the Authority shall comply with the instructions and 
requirements of the Tax Certificate, which is incorporated herein as if fully set forth herein.  This 
covenant shall survive payment in full of the Bonds.

(b)  In the event that at any time the Authority is of the opinion that for purposes 
of this Section it is necessary or helpful to restrict or limit the yield on the investment of any 
moneys held by the Trustee under this Agreement, the Authority shall so instruct the Trustee, in 
writing, and the Trustee shall take such action as may be necessary in accordance with such 
instructions.

(c)  Notwithstanding any provisions of this Section, if the District shall provide to 
the Trustee an opinion of Bond Counsel that any specified action required under this Section is 
no longer required or that some further or different action is required in order for the Bonds to 
maintain the tax-exempt status of the interest paid on the Bonds, the Trustee may conclusively 
rely on such opinion in complying with the requirements of this Section, and the covenants 
hereunder shall be deemed to be modified to that extent.

SECTION 8.09. Continuing Disclosure.  The District hereby covenants and 
agrees that it will comply with and carry out all of the provisions of the Continuing Disclosure 
Certificate.  Notwithstanding any other provision of this Sublease, failure of the District to 
comply with the Continuing Disclosure Certificate shall not be considered an Event of Default 
hereunder; however, the Trustee may (and, at the request of any Participating Underwriter (as 
defined in the Continuing Disclosure Certificate) or the Holders of at least 25% aggregate 
principal amount of Bonds Outstanding and provided satisfactory indemnification is provided to 
the Trustee, shall) or any Bondholder may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to compel the 
District to comply with its obligations under this Section 8.09.

SECTION 8.10. Taxes.  The District shall pay or cause to be paid all taxes 
and assessments of any type or nature charged to the Authority or affecting the Facility or the 
respective interests or estates therein; provided that with respect to special assessments or other 
governmental charges that may lawfully be paid in installments over a period of years, the 
District shall be obligated to pay only such installments as are required to be paid during the term 
of this Sublease as and when the same become due.
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The District shall also pay directly such amounts, if any, in each year as shall be 
required by the Authority for the payment of all license and registration fees and all taxes 
(including, without limitation, income, excise, license, franchise, capital stock, recording, sales, 
use, value-added, property, occupational, excess profits and stamp taxes), levies, imposts, duties, 
charges, withholdings, assessments and governmental charges of any nature whatsoever, together 
with any additions to tax, penalties, fines or interest thereon, including, without limitation, 
penalties, fines or interest arising out of any delay or failure by the District to pay any of the 
foregoing or failure to file or furnish to the Authority or the Trustee for filing in a timely manner 
any returns, hereinafter levied or imposed against the Authority or the Facility, the rents and 
other payments required hereunder or any parts thereof or interests of the District or the 
Authority or the Trustee therein by any governmental authority.

The District may, at the District’s expense and in its name, in good faith contest 
any such taxes, assessments and other charges and, in the event of any such contest, may permit 
the taxes, assessments or other charges so contested to remain unpaid during the period of such 
contest and any appeal therefrom unless the Authority or the Trustee shall notify the District that, 
in the opinion of independent counsel, by nonpayment of any such items, the interest of the 
Authority in the Facility will be materially endangered or the Facility, or any part thereof, will be 
subject to loss or forfeiture, in which event the District shall promptly pay such taxes, 
assessments or charges or provide the Authority with full security against any loss which may 
result from nonpayment, in form satisfactory to the Authority and the Trustee.

SECTION 8.11. Authority’s Purpose.  The Authority covenants that, prior to 
the discharge of this Sublease, it will not engage in any activities inconsistent with the purposes 
for which the Authority is organized.

SECTION 8.12. Purpose of Sublease.  The District covenants that during the 
term of this Sublease, except as hereinafter provided, (a) it will use, or cause the use of, the 
Facility for public purposes and for the purposes for which the Facility is customarily used, (b) it 
will not vacate or abandon the Facility or any part thereof, and (c) it will not make any use of the 
Facility which would jeopardize in any way the insurance coverage required to be maintained 
pursuant to Article V hereof.
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ARTICLE IX

DISCLAIMER OF WARRANTIES;
VENDOR’S WARRANTIES; USE OF THE FACILITY

SECTION 9.01. Disclaimer of Warranties.  THE AUTHORITY MAKES 
NO AGREEMENT, WARRANTY OR REPRESENTATION, EITHER EXPRESS OR 
IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY, FITNESS 
FOR PARTICULAR PURPOSE OR FITNESS FOR USE OF THE FACILITY, OR 
WARRANTY WITH RESPECT THERETO.  THE DISTRICT ACKNOWLEDGES THAT 
THE AUTHORITY IS NOT A MANUFACTURER OF THE FACILITY OR A DEALER 
THEREIN, THAT THE DISTRICT LEASES THE FACILITY AS-IS, IT BEING AGREED 
THAT ALL OF THE AFOREMENTIONED RISKS ARE TO BE BORNE BY THE DISTRICT.  
In no event shall the Authority be liable for any incidental, indirect, special or consequential 
damage in connection with or arising out of this Sublease or the existence, furnishing, 
functioning or the District’s use of any item or products or services provided for in this Sublease.

SECTION 9.02. Vendor’s Warranties.  The Authority hereby irrevocably 
appoints the District its agent and attorney-in-fact during the term of this Sublease, so long as the 
District shall not be in default hereunder, to assert from time to time whatever claims and rights, 
including warranties of the Facility, which the Authority may have against the manufacturers, 
vendors and contractors of the Facility.  The District’s sole remedy for the breach of such 
warranty, indemnification or representation shall be against the manufacturer or vendor or 
contractor of the Facility, and not against the Authority, nor shall such matter have any effect 
whatsoever on the rights and obligations of the Authority with respect to this Sublease, including 
the right to receive full and timely payments hereunder.  The District expressly acknowledges 
that the Authority makes, and has made, no representation or warranties whatsoever as to the 
existence or availability of such warranties of the manufacturer, vendor or contractor.

SECTION 9.03. Use of the Facility.  The District will not install, use, 
operate or maintain the Facility improperly, carelessly, in violation of any applicable law or in a 
manner contrary to that contemplated by this Sublease.  The District shall provide all permits and 
licenses, if any, necessary for the installation and operation of the Facility.  In addition, the 
District agrees to comply in all respects (including, without limitation, with respect to the use, 
maintenance and operation of the Facility) with all laws of the jurisdictions in which its 
operations may extend and any legislative, executive, administrative or judicial body exercising 
any power or jurisdiction over the Facility; provided, however, that the District may contest in 
good faith the validity or application of any such law or rule in any reasonable manner which 
does not, in the opinion of the Authority, adversely affect the estate of the Authority in and to the 
Facility or its interest or rights under this Sublease.
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ARTICLE X

MISCELLANEOUS

SECTION 10.01. Law Governing.  This Sublease shall be governed 
exclusively by the provisions hereof and by the laws of the State of California as the same from 
time to time exist.

SECTION 10.02. Notices.  All notices, statements, demands, consents, 
approvals, authorizations, offers, designations, requests, agreements or promises or other 
communications hereunder by either party to the other shall be in writing and shall be 
sufficiently given and served upon the other party if delivered personally or if mailed by United 
States registered mail, return receipt requested, postage prepaid:  

If to the Authority or to the District:
c/o Sacramento City Unified School District
5735 47th Avenue
Sacramento, California 95824
Attention: Chief Business Officer

If to the Trustee: The Bank of New York Mellon Trust Company, N.A.
400 S. Hope Street, Suite 400
Los Angeles, California 90071
Attention:  [Corporate Trust Department]

or to such other addresses as the respective parties may from time to time designate by notice in 
writing.  A copy of any such notice or other document herein referred to shall also be delivered 
to the Trustee.

SECTION 10.03. Validity and Severability.  If for any reason this Sublease 
shall be held by a court of competent jurisdiction to be void, voidable, or unenforceable by the 
Authority or by the District, or if for any reason it is held by such a court that any of the 
covenants and conditions of the District hereunder, including the covenant to pay rents 
hereunder, is unenforceable for the full term hereof, then and in such event this Sublease is and 
shall be deemed to be a lease under which the rents are to be paid by the District semiannually in 
consideration of the right of the District to possess, occupy and use the Facility, and all of the 
rent and other terms, provisions and conditions of this Sublease, except to the extent that such 
terms, provisions and conditions are contrary to or inconsistent with such holding, shall remain 
in full force and effect.

SECTION 10.04. Net-Net-Net Lease.  This Sublease shall be deemed and 
construed to be a “net-net-net lease” and the District hereby agrees that the rents provided for 
herein shall be an absolute net return to the Authority, free and clear of any expenses, charges or 
set-offs whatsoever.
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SECTION 10.05. Section Headings.  All section headings contained herein 
are for convenience of reference only and are not intended to define or limit the scope of any 
provision of this Sublease.

SECTION 10.06. Amendment or Termination.  The Authority and the 
District may at any time agree to the amendment or termination of this Sublease; provided, 
however, that the Authority and the District agree and recognize that payments under this 
Sublease have been pledged to the Bonds and other obligations of the Authority in accordance 
with the terms of the Trust Agreement, and accordingly, that any such amendment or termination 
shall only be made or effected in accordance with and subject to the terms of the Trust 
Agreement.

SECTION 10.07. Execution.  This Sublease may be executed in any number 
of counterparts, each of which shall be deemed to be an original, but all together shall constitute 
but one and the same Sublease.  It is also agreed that separate counterparts of this Sublease may 
separately be executed by the Authority and the District, all with the same force and effect as 
though the same counterpart had been executed by both the Authority and the District.

IN WITNESS WHEREOF, the Authority and the District have caused this 
Sublease to be executed by their respective officers thereunto duly authorized, all as of the day 
and year first above written.

SACRAMENTO CITY SCHOOLS JOINT 
POWERS FINANCING AUTHORITY,
as Lessor

By: 
[EXECUTOR TO COME]

SACRAMENTO CITY UNIFIED SCHOOL 
DISTRICT, CALIFORNIA,
as Lessee

By 
Ken A. Forrest, Chief Business Officer
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EXHIBIT A

Description of the Facility
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EXHIBIT B

Base Rental Payment Schedule
EXHIBIT C  

The Project
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[ATTACH CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT]
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NEW ISSUE – BOOK-ENTRY ONLY RATINGS: 
 Standard & Poor’s:  “___” 
 (See “MISCELLANEOUS – Ratings” herein.) 
  (See “RATINGS” herein) 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority, based upon an analysis of existing 
laws, regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain representations 
and compliance with certain covenants, interest on the Bonds is exempt from State of California personal income taxes.  Bond 
Counsel observes that interest on the Bonds is not excluded from gross income for federal income tax purposes.  Bond 
Counsel expresses no opinion regarding any other tax consequences related to the ownership or disposition of, or the accrual 
or receipt of interest on, the Bonds.  See “TAX MATTERS” herein. 

$_________ 
SACRAMENTO CITY SCHOOLS JOINT POWERS AUTHORITY  

LEASE REVENUE REFUNDING BONDS, SERIES 2013   
 
 

Dated:  Date of Delivery  Due: ___1, as shown on the inside cover her 

This cover page contains information for reference only.  Investors must read the entire Official Statement to 
obtain information essential in making an informed investment decision.  Capitalized terms used in this cover page 
shall have the meanings given such terms herein. 

The Bonds are issued by the SACRAMENTO CITY SCHOOLS JOINT POWERS AUTHORITY (the “Authority”) 
pursuant to a Trust Agreement, dated as of [_____ __, 20__] (the “Trust Agreement”), by and between the Authority and THE 
BANK OF NEW YORK MELLON TRUST COMPANY, N.A., as trustee, and secured by Base Rental Payments to be made 
by the Sacramento City Unified School District (the “District”) for the use of certain real property and improvements (the 
“Facilities”) pursuant to a Facility Sublease, dated as of [_____ __, 20__] (the “Facility Sublease”), by and between the 
District, as lessee, and the Authority, as lessor.  The proceeds of the Bonds will be used to (i) refinance certain outstanding 
indebtedness of the District, (ii) purchase a municipal bond insurance policy, and (iii) pay the costs incurred in connection 
with the issuance of the Bonds. 

The District has covenanted under the Facility Sublease to make all Base Rental Payments and Additional Rental 
Payments (collectively, the “Rental Payments”) provided for therein, to include all such Rental Payments as a separate line 
item in its annual budgets, and to make the necessary annual appropriations for all such Rental Payments.  The District’s 
obligation to make Base Rental Payments is subject to abatement during any period in which, by reason of material damage 
to, or destruction or condemnation of, the Facilities, or any defect in title to the Facilities, there is substantial interference with 
the District’s right to use and occupy any portion of the Facilities.  See “RISK FACTORS—Abatement.” 

Principal of the Bonds is payable on ___1 in each of the years and in the amounts set forth on the inside cover of this 
Official Statement. Interest on the Bonds is payable on ____ 1 and ____ 1 of each year, commencing ____ 1, 2014.  Payments 
of principal of and interest on the Bonds will be made by the Trustee to The Depository Trust Company, New York, New 
York (“DTC”), for subsequent disbursement to DTC Participants, who will remit such payments to the Beneficial Owners of 
the Bonds.  See “THE BONDS – General” herein. 

The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of Cede & Co., 
as nominee of DTC.  Purchasers will not receive certificates representing their interests in the Bonds.  See “THE BONDS – 
Form and Registration of Bonds” and “APPENDIX F: BOOK-ENTRY ONLY SYSTEM” herein. 

The Bonds are subject to redemption prior to maturity as described herein under See “THE BONDS—
Redemption.” 

The Obligation of the District to make the Base Rental Payments does not constitute a debt of the District or of the 
State of California or of any political subdivision thereof within the meaning of any constitutional or statutory debt 
limit or restriction, and does not constitute an obligation for which the District or the State of California is obligated to 
levy or pledge any form of taxation or for which the District or the State of California has levied or pledged any form 
of taxation. 

The Bonds will be offered when, as and if executed and delivered and received by the Underwriter, subject to the 
approval of legality by Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority.  Certain legal matters will be 
passed upon for the District and the Authority by Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel; and for the 
District and the Authority by [_______], as District Counsel.  It is anticipated that the Bonds in definitive form will be 
available for delivery to DTC in New York, New York on or about _____ __, 201_.  

[CITI] 

The date of this Official Statement is:  ___ __, 201_ 
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$_________ 
SACRAMENTO CITY SCHOOLS JOINT POWERS AUTHORITY  

LEASE REVENUE REFUNDING BONDS, SERIES 2013   
 

 

MATURITY SCHEDULE 
(Base CUSIP: _____) 

 

 

Maturity Date 
Principal 
Amount Interest Rate Price 

CUSIP † 
Number 

     
 

                                                 
† Copyright, American Bankers Association.  CUSIP numbers have been assigned by Standard & Poor’s, CUSIP Service Bureau and are 

provided solely for the convenience of the holders of the Bonds.  The District is not responsible for the selection or uses of these CUSIP 
numbers, nor is any representation made as to their correctness on the Bonds or as indicated above.  The CUSIP numbers are subject to 
change after the issuance of the Bonds as a result of various subsequent actions. 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

BOARD OF EDUCATION  

Jeff Cuneo, President 
Patrick Kennedy, Vice President 

Darrell Woo, Member 
Gustavo Arroyo, Member 

Jay Hansen, Member 
Diana Rodriguez, Member 

Christina Pritchett, Member 
Margarita Kovalchuk, Student Trustee 

 

DISTRICT ADMINISTRATION 

Jonathan Raymond, Superintendent 
Ken Forrest, Chief Business Officer 

Cathy Allen, Assistant Superintendent, Facilities Support Services 
Teresa Cummings, Chief Accountability Officer 
Olivine Roberts, Ed.D., Chief Academic Officer 

Gabe Ross, Chief Communications Officer 
Koua Jacklyn Franz, Chief of Staff 

 

PROFESSIONAL SERVICES 

Bond Counsel and Disclosure Counsel 
Orrick, Herrington & Sutcliffe LLP 

Financial Advisor 
Capitol Public Finance Group, LLC 

 
District General Counsel 

[To Come] 
Sacramento, California 

Trustee 
Bank of New York Mellon Trust Company, N.A. 

San Francisco, California 
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This Official Statement does not constitute an offering of any security other than the original offering of the 
Bonds by the District.  No dealer, broker, salesperson or other person has been authorized by the District to give any 
information or to make any representations other than as contained in this Official Statement, and if given or made, 
such other information or representation not so authorized should not be relied upon as having been given or 
authorized by the District. 

The issuance and sale of the Bonds have not been registered under the Securities Act of 1933, as amended, 
in reliance upon an exemption under Section 3(a)2 thereof.  This Official Statement does not constitute an offer to 
sell or a solicitation of an offer to buy Bonds in any state in which such offer or solicitation is not authorized or in 
which the person making such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful 
to make such offer or solicitation. 

The information set forth herein other than that furnished by the District, although obtained from sources 
which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation by the District.  The information and expressions of opinion herein are subject to change without 
notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the District since the date hereof.  This Official 
Statement is submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or 
used, in whole or in part, for any other purpose. 

The Underwriter has provided the following sentence for inclusion in this Official Statement: The 
Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information. 

Certain statements included or incorporated by reference in this Official Statement constitute “forward-
looking statements.” Such statements are generally identifiable by the terminology used such as “plan,” “expect,” 
“estimate,” “budget” or other similar words.  The achievement of certain results or other expectations contained in 
such forward-looking statements involve known and unknown risks, uncertainties and other factors which may 
cause actual results, performance or achievements described to be materially different from any future results, 
performance or achievements expressed or implied by such forward-looking statements.  The District does not plan 
to issue any updates or revisions to those forward-looking statements if or when its expectations, or events, 
conditions or circumstances on which such statements are based occur. 

The District maintains a website. However, the information presented on that website is not part of this 
Official Statement and should not be relied upon in making investment decisions with respect to the Bonds. 

In connection with this offering, the Underwriter may overallot or effect transactions which stabilize 
or maintain the market prices of the Bonds at a level above that which might otherwise prevail in the open 
market.  Such stabilizing, if commenced, may be discontinued at any time.  The Underwriter may offer and 
sell the Bonds to certain securities dealers and dealer banks and banks acting as agent at prices lower than 
the public offering prices stated on the preceding pages hereof and said public offering prices may be 
changed from time to time by the Underwriter. 
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 PRELIMINARY OFFICIAL STATEMENT 
 

$_________ 
SACRAMENTO CITY SCHOOLS JOINT POWERS AUTHORITY  

LEASE REVENUE REFUNDING BONDS, SERIES 2013   
 
 

INTRODUCTION 

This Official Statement (which includes the cover page and Appendices hereto) (the “Official Statement”), 
provides certain information concerning the sale and delivery of Sacramento City Schools Joint Powers Authority 
Lease Revenue Refunding Bonds, Series 2013 in the aggregate initial principal amount of $_________ (the 
“Bonds”).  The Bonds are being issued by the Sacramento City Schools Joint Powers Authority (the “Authority”) 
pursuant to a Trust Agreement, dated as of [_____ __, 20__] (the “Trust Agreement”), by and between the Authority 
and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”) and acknowledged by the 
Sacramento City Unified School District (the “District”).  The Bonds are limited obligations of the Authority 
payable solely from certain revenues of the Authority, consisting primarily of Base Rental Payments (as defined 
herein) to be made by the District for the use of certain real property and improvements (the “Facilities”), as more 
fully described herein.  The Facilities will be leased by the District from the Authority pursuant to a Facility 
Sublease, dated as of [_____ __, 20__] (the “Facility Sublease”), by and between the District, as lessee, and the 
Authority, as lessor. 

This introduction is not a summary of this Official Statement.  It is only a brief description of and guide to, 
and is qualified by, more complete and detailed information contained in the entire Official Statement, including the 
cover page and appendices hereto, and the documents summarized or described herein.  A full review should be 
made of the entire Official Statement.  The sale and delivery of Bonds to potential investors is made only by means 
of this Official Statement. 

The District 

The District, located in Sacramento County, California (the “County”), is the 12th largest school district in 
the State of California (the “State”) in terms of student enrollment.  The District provides educational services to the 
residents in and around the City of Sacramento, the State capital.  The District operates under the jurisdiction of the 
Superintendent of Schools of Sacramento County.  See “THE BONDS – Authority for Issuance” herein.  The 
District’s estimated average daily attendance for fiscal year 2012-13 is 41,380 and the District’s 2012-13 budgeted 
general fund expenditures are projected at approximately $393.6 million as of the second interim report for fiscal 
year 2012-13 (the “Second Interim Report”). 

The District currently operates 47 elementary schools (grades K-6), seven elementary/middle schools 
(grades K-8), eight middle schools (grades 7-8), one middle/high school (grades 7-12), seven comprehensive high 
schools (grades 9-12), one independent study school, four continuation/alternative schools, two adult education 
centers, four dependent charter schools, two special education centers and 47 children’s centers which includes 
preschools.  Nine independent charter schools also operate in the District for a total of thirteen charter schools 
serving kindergarten through grade 12 (“K-12”) with a total estimated enrollment of 4,986 students.  As of June 30, 
2012, the District employed approximately 4,143 employees which include 2,403 certificated (credentialed teaching) 
employees, 1,718 classified (noninstructional) employees and 22 supervisory/other personnel. 

The District is governed by a Board of Education (the “Board”) consisting of seven members and one 
student member.  The regular members are elected to staggered four-year terms every two years.  Beginning in 
2008, board member elections are no longer held District-wide, but instead are held among voters who reside in 
each of seven trustee areas. 
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The day-to-day operations are managed by a board-appointed Superintendent of Schools.  Jonathan 
Raymond was appointed Superintendent on July 23, 2009 and his term commenced on August 21, 2009.  
Mr. Raymond previously served as chief accountability officer for Charlotte-Mecklenburg Schools in North 
Carolina.  Ken Forrest is the District’s Chief Business Officer, serving in that position since April 1, 2013.  Mr. 
Forrest has 35 years of experience as a financial and business officer for K-12 school districts.  Mr. Forrest most 
recently was the Chief Business Officer (“CBO”) for the Matanuska-Susitna Borough School District in Palmer, 
Alaska and previously worked as the CBO for the Poudre School District in Fort Collins, Colorado, the CBO for the 
Travis Unified School District in Fairfield, California, and served as the Chief Financial Officer for the Detroit 
Public Schools.  Mr. Forrest has received the Government Finance Officers Association and the Association of 
School Business Officials Certificate of Excellence in Financial Reporting in multiple districts.   

For more complete information concerning the District, including certain financial information, see 
“DISTRICT HISTORY, OPERATION AND FINANCIAL INFORMATION” herein. The District’s audited 
financial statements for the fiscal year ended June 30, 20[12] are included as Appendix B, and should be read in 
their entirety. 

THE BONDS 

Authority for Issuance; Purpose 

The Bonds are issued pursuant to the constitution and the laws of the State of California (the “State”), 
including the Joint Exercise of Powers Act (being Articles 1 through 4 of Chapter 5 of Division 7 of Title 1 of the 
Government Code of the State) (the “Act”), resolutions adopted by the Authority and the District, and the Trust 
Agreement to (i) [refinance certain outstanding indebtedness of the district] and (ii) pay the costs incurred in 
connection with the issuance of the Bonds.   

Form and Registration of Bonds 

The Bonds will be dated their date of delivery, and will be issued in fully registered form without coupons, 
in the denomination of $5,000 or any integral multiple thereof.  The Bonds, when issued, will be registered in the 
name of Cede & Co., as nominee of DTC.  DTC will act as securities depository for the Bonds.  Individual 
purchases of the Bonds will be made in Book-Entry form only under the Book-Entry System, in the principal 
amount of $5,000 or integral multiples thereof.  Except in the event that use of the Book-Entry System is 
discontinued for the Bonds, Beneficial Owners (defined herein) will not receive physical certificates representing 
their ownership interests in the Bonds.  Principal of and interest on the Bonds will be paid by the Trustee to DTC, 
which will in turn remit such principal and interest to its Participants (defined herein), for subsequent distribution to 
the Beneficial Owners of the Bonds, as described herein.  The Bonds may be transferred or exchanged in the manner 
described in the Bonds and as referenced in related proceedings of the State.  See “APPENDIX F: BOOK-ENTRY 
ONLY SYSTEM” attached hereto. 

Plan of Refunding 

A portion of the proceeds from the sale of the Bonds will be deposited in an escrow fund (the “Escrow 
Fund”) to be created and maintained by [PRIOR TRUSTEE] acting as escrow agent (the “Escrow Agent”) under 
that certain Escrow Agreement, dated as of [_____, __ 201_] 

Payment of Principal and Interest 

The Bonds will be dated the date of their delivery and bear interest at the rates set forth on the inside cover 
page hereof, payable on [_____] 1 and [______] 1  of each year, commencing on [_____] 1, 2014 (each, an “Interest 
Payment Date”), until payment of the principal amount thereof, computed using a year of 360 days consisting of 
twelve 30-day months.  Bonds authenticated and registered on any date prior to the close of business on [_____] 15, 
2014, will bear interest from the date of their delivery.  Bonds authenticated during the period between the 15th day 
of the calendar month immediately preceding an Interest Payment Date (the “Record Date”) and the close of 
business on that Interest Payment Date will bear interest from that Interest Payment Date.  Any other Bond will bear 
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interest from the Interest Payment Date immediately preceding the date of its authentication.  If, at the time of 
authentication of any Bond, interest is then in default on outstanding Bonds, such Bond will bear interest from the 
Interest Payment Date to which interest has previously been paid or made available for payment thereon. 

Payment of interest on any Bond on each Interest Payment Date (or on the following business day, if the 
Interest Payment Date does not fall on a business day) will be made to the person appearing on the registration 
books of the Trustee as the registered owner thereof as of the preceding Record Date, such interest to be paid by 
check or draft mailed to such owner at such owner’s address as it appears on such registration books or at such other 
address as the owner may have filed with the Trustee for that purpose on or before the Record Date.  The owner of 
an aggregate principal amount of $1,000,000 or more of Bonds may request in writing to the Trustee that such 
owner be paid interest by wire transfer to the bank and account number on file with the Trustee as of the applicable 
Record Date. 

Principal will be payable at maturity, as set forth on the inside cover page, or upon redemption prior to 
maturity, upon surrender of Bonds at such office of the Trustee as the Trustee shall designate.   

So long as all outstanding Bonds are held in book-entry form and registered in the name of a securities 
depository or its nominee, all payments of principal of, premium, if any, and interest on the Bonds and all notices 
with respect to such Bonds will be made and given, respectively, to such securities depository or its nominee and not 
to beneficial owners.  So long as the Bonds are held by Cede & Co., as nominee of DTC, payment will be made by 
wire transfer. 

Redemption 

Optional Redemption.  The Bonds maturing on or before [_____] 1, 20__, are not subject to redemption 
prior to their respective stated maturity dates.  The Bonds maturing on [_____] 1, 20__, are subject to redemption 
prior to their respective stated maturity dates, at the option of the District, from any source of available funds, as a 
whole or in part on any date on or after [_____] 1, 20__, at a redemption price equal to the principal amount called 
for redemption plus accrued interest thereon to the date fixed for redemption, without premium.   

Mandatory Sinking Fund Redemption.  The $________ Tax-Exempt Term Bonds maturing on [_____] 1, 
20__, are also subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date 
and in the respective principal amounts as set forth in the following schedule, at a redemption price equal to the 
principal amount thereof to be redeemed (without premium), together with interest accrued thereon to the date fixed 
for redemption: 

Mandatory Sinking Fund 
Redemption Date 

([_____]1) 
Principal Amount 
to Be Redeemed 

  
  
  
  
*  

  
* Maturity. 

 
The principal amount to be redeemed in each year shown above will be reduced proportionately, in integral 

multiples of $5,000, by any portion of the term bond optionally redeemed prior to the mandatory sinking fund 
redemption date. 

Extraordinary Redemption from Eminent Domain or Insurance Proceeds.  The Authority may, with the 
permission of the District and under the terms of the Facility Sublease, elect not to repair a destroyed or damaged 
portion of the Facility, and in that event, if the proceeds of insurance together with any other moneys then available 
for the purpose (including federal or state disaster relief) are at least sufficient to redeem the aggregate principal 
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amount of outstanding Bonds equal to the amount of Bonds attributable to the portion of the Facility so destroyed or 
damaged (determined by reference to the proportion which the cost of such portion of the Facility bears to the total 
cost of the Facility), the Authority will cause said proceeds to be used for the redemption of that portion of the 
outstanding Bonds at a redemption price equal to the principal amount of the Bonds called for redemption plus 
accrued interest thereon to the redemption date, without premium. 

The Authority shall cause the entire award in eminent domain to be used for the redemption of Outstanding 
Bonds at a redemption price equal to the principal amount of the Bonds called for redemption plus accrued interest 
thereon to the redemption date, without premium. 

Notice of Redemption.  Notice of redemption of any Bonds will be given by the Trustee upon the written 
request of the Authority given to the Trustee not less than thirty (30) days prior to the redemption date.  Notice of 
any redemption of Bonds will be mailed postage prepaid, not less than twenty (20) nor more than sixty (60) days 
prior to the redemption date (i) by first class mail to the respective Owners thereof at the addresses appearing on the 
bond registration books of the Trustee, and (ii) as may be further required in accordance with the Continuing 
Disclosure Certificate. 

Each notice of redemption will contain all of the following information: (i) the date of such notice; (ii) the 
name of the Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price, if 
available; (v) (if less than all of the Bonds are to be redeemed) the distinctive numbers of the Bonds to be redeemed; 
(vi) (in the case of Bonds redeemed in part only) the respective portions of the principal amount of the Bonds to be 
redeemed; (vii) the CUSIP number, if any, of the Bonds to be redeemed; (viii) a statement that such Bonds must be 
surrendered by the Owners at the place designated by the Trustee for the purpose; and (ix) notice that further interest 
on such Bonds will not accrue from and after the designated redemption date.   

Such redemption notices may state that no representation is made as to the accuracy or correctness of the 
CUSIP numbers provided therein or on the Bonds. 

Effect of Notice.  A certificate of the Trustee that notice of call and redemption has been given to Owners 
and as may be further required in the Continuing Disclosure Certificate as herein provided will be conclusive as 
against all parties.  The actual receipt by the Owner of any Bond or any other party of notice of redemption will not 
be a condition precedent to redemption, and failure to receive such notice, or any defect in the notice given, will not 
affect the validity of the proceedings for the redemption of such Bonds or the cessation of interest on the date fixed 
for redemption. 

When notice of redemption has been given substantially as provided for herein, and when the redemption 
price of the Bonds called for redemption is set aside for the purpose, the Bonds designated for redemption will 
become due and payable on the specified redemption date and interest will cease to accrue thereon as of the 
redemption date, and upon presentation and surrender of such Bonds at the place specified in the notice of 
redemption, such Bonds will be redeemed and paid at the redemption price thereof out of the money provided 
therefor.  The Owners of such Bonds so called for redemption after such redemption date will look for the payment 
of such Bonds and the redemption premium thereon, if applicable, only to the funds set aside for such purpose.  All 
Bonds redeemed will be cancelled forthwith by the Trustee and will not be reissued. 

Right to Rescind Notice.  The Authority may rescind any redemption and notice thereof on any date prior to 
the date fixed for redemption by directing the Trustee in writing to give written notice of the rescission to the 
Owners of the Bonds so called for redemption.  Notice of rescission of redemption will be given in the same manner 
in which notice of redemption was originally given.  The actual receipt by the owner of any Bond of notice of such 
rescission will not be a condition precedent to rescission, and failure to receive such notice or any defect in such 
notice will not affect the validity of the rescission. 

Conditional Notice.  Any notice of optional redemption may be conditioned on any fact or circumstance 
stated therein, and if such condition will not have been satisfied on or prior to the redemption date stated in such 
notice, said notice will be of no force and effect on and as of the stated redemption date, the redemption will be 
cancelled, and the District will not be required to redeem the Bonds that were the subject of the notice.  The Paying 
Agent will give notice of such cancellation and the reason therefor in the same manner in which notice of 
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redemption was originally given.  The actual receipt by the Owner of any Bond of notice of such cancellation will 
not be a condition precedent to cancellation, and failure to receive such notice or any defect in such notice will not 
affect the validity of the cancellation. 

Selection of Bonds for Redemption.  The Authority shall designate which maturities of Bonds are to be 
redeemed.  If less than all Outstanding Bonds of the same series maturing by their terms on any one date are to be 
redeemed at any one time, the Trustee shall select the Bonds of such maturity date to be redeemed by lot and shall 
promptly notify the Authority in writing of the numbers of the Bonds so selected for redemption.  For purposes of 
such selection, Bonds shall be deemed to be composed of multiples of minimum Authorized Denominations and any 
such multiple may be separately redeemed.  In the event Term Bonds are designated for redemption, the Authority 
may designate which sinking account payments are allocated to such redemption.   

No Defeasance of Bonds.  The Bonds will not be subject to defeasance, and the Authority may not pay or 
discharge all or any portion of the Bonds prior to their stated maturity dates, except pursuant to the extraordinary 
redemption provisions described above. 

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

General 

The Bonds are secured by the Revenues, which consist of (i) rental payments (the “Base Rental Payments”) 
to be made by the District out of its general fund under the Facility Sublease [and (ii) interest earnings on funds held 
under the Trust Agreement].  Pursuant to the Facility Sublease, the Authority leases the Facilities to the District.  As 
rental for the use and occupancy of the Facilities, the District covenants to pay Base Rental Payments to the 
Authority, which payments are pledged to the Trustee for the benefit of the Owners of the Bonds.  The Base Rental 
Payments, which are subject to abatement, are calculated to generate sufficient Revenues to pay principal of and 
interest on the Bonds when due. 

The Base Rental Payments made under the Facilities Sublease will be used by the Trustee to make 
payments on the Bonds and certain parity general obligation bonds that will be issued simultaneously with the 
Bonds and directly placed with [PURCHASER] (the “Direct Placement Bonds”). The Direct Placement Bonds will 
be issued in an aggregate principal amount of $_______ on the terms, maturing in the amounts and on the dates as 
set forth below.  See “—Direct Placement Bonds” herein. [A more substantive description of the Direct Placement 
Bonds to come.] 

The District has covenanted in the Facility Sublease to include all Base Rental Payments in its annual 
budgets and to make the necessary annual appropriations therefor.  On [______] 15, 2014 and on each [_____] 15 
and [_____] 15 thereafter, the District must pay to the Trustee Base Rental Payments (to the extent required under 
the Facility Sublease) which are scheduled to be sufficient to pay, when due, interest on the Bonds, and provide for a 
deposit to the Principal Account according the schedule set forth below under the heading “Schedule of Interest 
Payments and Principal Account Deposits.”  Base Rental Payments are not subject to acceleration.   

Under the Facility Sublease, the District agrees to pay Additional Payments for the payment of all expenses 
and all costs of the Authority and the Trustee related to the lease of the Facilities, including expenses of the Trustee 
payable by the Authority under the Trust Agreement, and fees of accountants, attorneys and consultants.  The 
District is responsible for repair and maintenance of the Facilities during the term of the Facility Sublease.  

The Base Rental Payments will be abated proportionately during any period in which by reason of any 
damage to or destruction of the Facilities, there is substantial interference with the use and occupancy of the 
Facilities by the District, in the proportion in which the cost of that portion of the Facilities rendered unusable bears 
to the cost of the whole of the Facilities.  During any such period of abatement, except to the extent that amounts 
held by the Trustee in the Revenue Fund are otherwise available to pay the Bonds, Base Rental Payments from the 
District will not be available to pay the Bonds.  Such abatement will continue for the period commencing with such 
damage or destruction and ending with the substantial completion of the work of repair or reconstruction.  In the 
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event of any such damage or destruction, the Facility Sublease will continue in full force and effect and the District 
waives any right to terminate the Facility Sublease by virtue of any such damage or destruction. 

If the whole of the Facilities or so much thereof as to render the remainder unusable, is taken under power 
of eminent domain, the term of the Facility Sublease will cease as of the day possession is so taken.  If less than the 
whole of the Facilities is taken by eminent domain, there will be a partial abatement of the rental due under the 
Facility Sublease in an amount equivalent to the amount by which the payments of principal of and interest on the 
Bonds then Outstanding will be reduced by the application of the award in eminent domain to the redemption of 
Outstanding Bonds.  The Authority will cause the entire award in eminent domain to be used for the redemption of 
Outstanding Bonds at a redemption price equal to the principal amount of the Bonds called for redemption. 

If the District defaults under the Facility Sublease, the Authority may (i) terminate the Facility Sublease 
and take possession of the Facilities for the term of the Facility Lease or (ii) retain the Facility Sublease and seek to 
hold the District liable for all Base Rental Payments and Additional Payments thereunder (without acceleration) as 
they become due.  See APPENDIX A – “SUMMARY OF PRINCIPAL LEGAL DOCUMENTS–FACILITY 
SUBLEASE–Defaults and Remedies.”  Base Rental Payments and Additional Payments may not be accelerated.  
See “CERTAIN RISK FACTORS.” 

Reserve Fund 

[Upon issuance of the bonds, the District will deposit am amount equal to the Reserve Fund Requirement 
of approximately $_________ calculated at the maximum annual debt service on the outstanding Bonds. This 
amount will be funded with a municipal bond debt service reserve insurance policy issued by [AGM/BAM]. This 
policy, issued in the initial amount of $_____ expires on [EXPIRATION DATE]. Pursuant to the terms of the Trust 
Agreement, the District may satisfy the Reserve Fund Requirement with respect to the Bonds at any time by 
depositing with the Trustee a surety bond issued by a company licensed to issue an insurance policy guaranteeing 
the timely payment of the principal of and interest on the Bonds (a “municipal bond insurer”) if such municipal bond 
insurer is rated [____] by Standard & Poor’s Corporation. If at any time during the period the Reserve Fund 
Requirement is funded with a Reserve Fund Surety, and the rating of the provider of such Reserve Fund Surety is 
reduced or withdrawn so that it no longer meets the above-described rating test, the District is under no obligation 
under the terms of the Trust Agreement to replace such Reserve Fund Surety, or to deposit into the Reserve Fund 
cash sufficient to provide that there will be on deposit in the Reserve Fund an amount equal to the Reserve Fund 
Requirement.] 

Liquidity Reserve Account 

[The District has also deposited $_______ in cash into the Liquidity Reserve Fund established under the 
Trust Agreement. If three days prior to any interest or principal payment date there is a deficiency in the interest or 
principal account, the Trustee is irrevocably instructed to draw money from the Liquidity Reserve Account and 
transfer it to the interest or principal accounts in such amounts as may be necessary to eliminate such deficiency. 
The Trustee is further irrevocably instructed to deplete the Liquidity Reserve Fund in its entirety before drawing on 
the amounts or sureties in the Reserve Fund. The District is under no obligation under the terms of the Trust 
Agreement to replenish the Liquidity Reserve Account should the Trustee draw on such account.] 

Base Rental Payments 

The Base Rental Payments due on [_____] 15 and [_____] 15 of each year are for the use of the Facility for 
the year ending on the immediately succeeding May 31.  

The obligation of the District to make Base Rental Payments is an obligation payable from amounts 
the general fund of the District, and does not constitute a debt of the District, the Authority or of the State of 
California or of any political subdivision thereof in contravention of any constitutional or statutory debt 
limitation or restriction or an obligation for which the District must levy or pledge, or has levied or pledged, 
any form of taxation. 
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Additional Payments 

The District will also pay such amounts (herein called the “Additional Payments”) as required by the 
Authority for the payment of all costs and expenses incurred by the Authority in connection with the execution, 
performance or enforcement of the Sublease and the Trust Agreement, in connection with its interest in the Facility 
and the sublease of the Facility to the District, including but not limited to payment of all fees, costs and expenses 
and all administrative costs of the Authority related to the Facility including, without limiting the generality of the 
foregoing, salaries and wages of employees, all expenses, compensation and indemnification of the Trustee payable 
by the Authority under the Trust Agreement, fees of auditors, accountants, attorneys or architects, and all other 
necessary administrative costs of the Authority or charges required to be paid by it in order to maintain its existence 
or to comply with the terms of the Bonds or of the Trust Agreement; but not including in Additional Payments 
amounts required to pay the principal of or interest, if any, on the Bonds. 

Such Additional Payments will be billed to the District by the Authority or the Trustee from time to time, 
together with a statement certifying that the amount billed has been paid by the Authority or by the Trustee on 
behalf of the Authority, for one or more of the items above described, or that such amount is then payable by the 
Authority or the Trustee for such items.  The fees of the Trustee under the Trust Agreement, and any other expenses 
directly attributable to the Facility will be included in the Additional Payments. 

Covenant to Appropriate Funds 

The District covenants under the Facility Sublease to take such action as may be necessary to include all 
Base Rental Payments and Additional Rental Payments due under the Facility Sublease as a separate line item in its 
annual budgets and to make the necessary annual appropriations therefor from its general fund. 

Abatement 

Base Rental Payments are paid by the District in each Rental Period for the District’s right to use and 
occupy the Facilities for such Rental Period.  The obligation of the District to pay Base Rental Payments will be 
abated during any period in which by reason of material damage to, or destruction or condemnation of, the Facilities, 
or any defect in title to the Facilities, there is substantial interference with the District’s right to use and occupy any 
portion of the Facilities.  The amount of such abatement will be agreed upon by the District and the Authority; 
provided, however, that the Rental Payments due for any Rental Period may not exceed the annual fair rental value 
of that portion of the Facilities available for use and occupancy by the District during such Rental Period.  Such 
abatement will continue for the period commencing with the date of interference resulting from such damage, 
destruction, condemnation or title defect and, with respect to damage or destruction of the Facilities, ending with the 
substantial completion of the work of repair or replacement of the Facilities, or the portion thereof so damaged or 
destroyed, and the term of the Facility Sublease will be extended as provided in the Facility Sublease, except that the 
term will in no event be extended more than ten years beyond the Termination Date.  For information regarding 
rental interruption insurance, see “— Insurance” below. 

The Authority cannot terminate the Facility Sublease solely on the basis of such substantial interference.  
Abatement of Base Rental Payments is not an event of default under the Facility Sublease and does not permit the 
Authority to take any action or avail itself of any remedy against the District.  For a description of abatement 
resulting from condemnation of all or part of the Facilities, see “APPENDIX A – SUMMARY OF PRINCIPAL 
LEGAL DOCUMENTS—FACILITY SUBLEASE—Rent Payments; —Rent Abatement.” 

Insurance 

The Facility Sublease requires the District to maintain or cause to be maintained, throughout the term of the 
Facility Sublease, insurance against loss or damage to any structures constituting any part of the Facilities by fire 
and lightning, with extended coverage insurance, vandalism and malicious mischief insurance and sprinkler system 
leakage insurance, and earthquake insurance, if available on the open market from reputable insurance companies at 
a reasonable cost as determined by the District.  Such extended coverage insurance will, as nearly as practicable, 
cover loss or damage by explosion, windstorm, riot, aircraft, vehicle damage, smoke and such other hazards as are 
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normally covered by such insurance.  Such insurance will be in an amount equal to the replacement cost (without 
deduction for depreciation) of all structures constituting any part of the Facilities, excluding the cost of excavations, 
of grading and filling, and of the land (except that such insurance may be subject to deductible clauses for any one 
loss of not to exceed $100,000 or comparable amount adjusted for inflation or more in the case of earthquake 
insurance), or in the alternative, will be in an amount and in a form sufficient (together with moneys held under the 
Trust Agreement), in the event of total or partial loss, to enable all Bonds then Outstanding to be redeemed. 

In the event of any damage to or destruction of any part of the Facilities caused by the perils covered by 
such insurance, the Authority, except as hereinafter described, will cause the proceeds of such insurance to be 
utilized for the repair, reconstruction or replacement of the damaged or destroyed portion of the Facilities, to at least 
the same condition as they were in prior to the damage or destruction, insofar as the same may be accomplished by 
the use of said proceeds.  The Trustee will hold such proceeds in the Insurance and Condemnation Fund and will 
permit withdrawals upon written request for such purposes.  Any balance of said proceeds not required for such 
repair, reconstruction or replacement will be treated by the Trustee as Base Rental Payments and applied in the 
manner provided by the Trust Agreement.  Alternatively, if the proceeds of such insurance together with any other 
moneys then available for such purpose are at least sufficient to redeem an aggregate principal amount of 
Outstanding Bonds equal to the amount of Base Rental attributable to the portion of the Facilities so destroyed or 
damaged (determined by reference to the proportion which the cost of such portion of the Facilities bears to the cost 
of the Facilities), the Authority, with the written consent of the District, may elect not to repair, reconstruct or 
replace the damaged or destroyed portion of the Facilities and thereupon will cause said proceeds to be used for the 
redemption of Outstanding Bonds pursuant to the provisions of the Trust Agreement. 

The Authority and the District covenant to promptly apply for federal or State disaster aid in the event that 
the Facilities are damaged or destroyed as a result of an earthquake occurring at any time.  Any proceeds received as 
a result of such disaster aid will be used to repair, reconstruct, restore or replace the damaged or destroyed portions 
of the Facilities, or, at the option of the District and the Authority, to redeem Outstanding Bonds if such use of such 
disaster aid is permitted. 

As an alternative to providing the fire and extended coverage insurance, or any portion thereof, required by 
the Facility Sublease, the District may provide a self-insurance method or plan of protection if and to the extent such 
self-insurance method or plan of protection will afford reasonable coverage for the risks required to be insured 
against, in light of all circumstances, giving consideration to cost, availability and similar plans or methods of 
protection adopted by public entities in the State other than the District. So long as such method or plan is being 
provided to satisfy the requirements of the Facility Sublease, there will be filed with the Trustee a statement of an 
actuary, insurance consultant or other qualified person (which may be the Risk Manager of the District), stating that, 
in the opinion of the signer, the substitute method or plan of protection is in accordance with the requirements of the 
Facility Sublease and, when effective, would afford reasonable coverage for the risks required to be insured against.  
There will also be filed a certificate of the District setting forth the details of such substitute method or plan.  In the 
event of loss covered by any such self-insurance method, the liability of the District under the Facility Sublease will 
be limited to the amounts in the self-insurance reserve fund or funds created under such method. 

The Facility Sublease requires the District to maintain or cause to be maintained, rental interruption or use 
and occupancy insurance to cover loss, total or partial, of the rental income from or the use of the Facilities as the 
result of any of the hazards covered by the fire and extended coverage insurance required by the Facility Sublease 
described in the preceding paragraphs (provided that earthquake insurance will be required only if it is available on 
the open market from reputable insurance companies at a reasonable cost, as determined by the District), in an 
amount sufficient to pay the part of the total rent attributable to the portion of the Facilities rendered unusable 
(determined by reference to the proportion which the cost of such portion bears to the cost of the Facilities) for a 
period of at least two years, except that such insurance may be subject to a deductible clause of not to exceed 
$250,000 (or comparable amount adjusted for inflation or more in the case of earthquake coverage).  Any proceeds 
of such insurance will be used by the Trustee to reimburse to the District any rental theretofore paid by the District 
under the Facility Sublease attributable to such structure for a period of time during which the payment of rental 
under the Facility Sublease is abated, and any proceeds of such insurance not so used will be applied to pay Base 
Rental Payments and Additional Payments. 
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The District is required under the Facility Sublease to purchase commercial insurance to cover damage due 
to earthquake if it is available on the open market from reputable insurance companies at a reasonable cost, as 
determined by the District.  See “CERTAIN RISK FACTORS–Absence of Earthquake and Flood Insurance.” 

The District is also required to obtain certain liability insurance coverage in protection of the Authority and 
the Trustee. 

Accumulation of Base Rental Payments in the Interest Account and the Principal Account 

The Trust Agreement requires that Base Rental Payments be deposited in the Revenue Fund maintained by 
the Trustee.  In accordance with the Trust Agreement, the Trustee will transfer such amounts as are necessary to the 
Interest Account or the Principal Account, as the case may be, to pay principal of and interest on the Bonds as the 
same become due and payable.  On or before each [____] 1 and [_____] 1, commencing [_____] 1, 2014, the 
Trustee will set aside from the Revenue Fund and deposit in the Interest Account the amount of interest coming due 
on the Bonds on that date, as shown on the Schedule of Interest Payments and Principal Account Deposits below.  
The Trustee will invest money in the Interest Account in Investment Securities as directed by the Authority.  All 
funds in the Interest Account are pledged, and will be applied by the Trustee, to the payment of interest on the 
Bonds.  On or before each [_____] 1, commencing [_____] 1, 201_, the Trustee will set aside from the Revenue 
Fund and deposit in the Principal Account the amount of money shown on the Schedule of Interest Payments and 
Principal Account Deposits below.  The Trustee will invest money in the Principal Account, as permitted by the Tax 
Credit Program, in Investment Securities pursuant to the Written Request of the Authority.  All funds in the 
Principal Account are pledged, and will be applied by the Trustee, to the payment of the principal of the Bonds at 
their maturity.  See APPENDIX A – “SUMMARY OF PRINCIPAL LEGAL DOCUMENTS–TRUST 
AGREEMENT–Establishment and Maintenance of Accounts for Use of Money in Revenue Fund.” 

Schedule of Semi-Annual Payments 

 
Date 

 
Principal 

Interest 
Payment 

Total  
Debt Service 
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Substitution or Release 

The District and the Authority may substitute other real property as part of the Facilities for purposes of the 
Facility Sublease provided the District has filed with the Authority and the Trustee, with copies to each rating 
agency then providing a rating for the Bonds, all of the following: 

(a) Executed copies of the Facility Sublease or amendments thereto containing the amended 
description of the Facilities, including the legal description of the Demised Premises as modified, if necessary. 

(b) A Certificate of the District with copies of the Facility Sublease or the Facility Lease as 
applicable, or amendments thereto containing the amended description of the Facilities stating that such documents 
have been duly recorded in the official records of the County Recorder of Sacramento County. 

(c) A Certificate of the District, together with an appraisal performed by an independent appraiser, 
evidencing that the annual fair rental value of the property which will constitute the Facilities after such substitution 
will be at least equal to 100% of the maximum amount of Base Rental Payments becoming due in the then current 
year ending May 31 or in any subsequent year ending May 31. 

(d) A Certificate of the District stating that, based upon review of such instruments, certificates or any 
other matters described in such Certificate of the District, the District has good merchantable title to the Facilities, 
which will constitute the Facilities after such substitution.  The term “good merchantable title” shall mean such title 
as is satisfactory and sufficient for the needs and operations of the District. 

(e) A Certificate of the District stating that such substitution does not adversely affect the District’s 
use and occupancy of the Facilities. 

(f) An Opinion of Bond Counsel stating that such amendment or modification (i) is authorized or 
permitted by the Constitution and laws of the State and by the Trust Agreement; (ii) complies with the terms of the 
Constitution and laws of the State and of the Trust Agreement; (iii) will, upon the execution and delivery thereof, be 
valid and binding upon the Authority and the District; and (iv) will not cause interest on the Bonds to be included in 
gross income for California state income tax purposes. 

The District and the Authority may, with the prior written consent of the Bond Insurer, if any, 
release real property as part of the Demised Premises and the Project for purposes of the Facility Lease and this 
Sublease, but only after the District shall have filed with the Authority and the Trustee, with copies to each rating 
agency then providing a rating for the Bonds, all of the following: 

 (a) Executed copies of the Facility Lease and this Sublease or amendments thereto containing the 
amended description of the Project and the Demised Premises. 

 (b) A Certificate of the District with copies of the Facility Lease and this Sublease, if needed, or 
amendments thereto containing the amended description of the Project and the Demised Premises stating that such 
documents shall be duly recorded in the official records of the County Recorder of the County. 
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 (c) A Certificate of the District that the annual fair rental value of the Project and the Demised 
Premises which will constitute the Project and the Demised Premises after such release (which may be based on the 
construction or acquisition cost, replacement cost or insured value of such facility to the District) will be at least 
equal to 100% of the maximum amount of Base Rental Payments becoming due in the then current year ending July 
15 or in any subsequent year ending July 15 and which shall be no less than the debt service coming due on the 
Bonds then Outstanding under the Trust Agreement in the then current year or in each subsequent year. 

(d) An Opinion of Counsel (as such term is defined in the Trust Agreement) stating that such 
amendment or modification (i) is authorized or permitted by the Constitution and laws of the State and this Lease; 
(ii) complies with the terms of the Constitution and laws of the State and of this Lease; (iii) will, upon the execution 
and delivery thereof, be valid and binding upon the Authority and the District in accordance with its terms; and (iv) 
will not cause the interest on the Bonds to be included in gross income for federal income tax purposes. 

There is no requirement that any substitute Facilities be of the same or a similar nature or function as the 
then existing Facilities. 

ESTIMATED SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds with respect to the Bonds are shown below. 

SOURCES 

Principal Amount of Bonds  
Less Original Issue Discount  

Total Sources  

USES 

Escrow Fund  
Costs of Issuance Fund(1)  
Underwriter’s Discount  

Total Uses  

___________________________ 
 (1) Includes legal, rating agency, financial advisory, sale and printing fees and other miscellaneous costs 

of issuance. 
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BASE RENTAL PAYMENT SCHEDULE 

The Facility Sublease requires the following Base Rental Payments be made on or before each date set 
forth below.  The amounts payable under the immediately preceding sentence on any given date will be reduced by 
the amount of the balance of the Revenue Fund on such given date.  This Base Rental Payment Schedule shall apply 
unless and until there is a default in the payment of Base Rental.  In that event, the District shall prepare an extended 
rent payment schedule pursuant to Section 3.01 of the Facility Sublease. 

 

 
Date 

Interest 
Payment 

Principal Account 
Deposit 

Base Rental 
Payment 

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    

 

 

DIRECT PLACEMENT BONDS 

[To Come]
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RISK FACTORS 

The following factors, along with the other information in this Official Statement, should be considered by 
potential investors in evaluating the purchase of the Bonds.  However, they do not purport to be an exhaustive 
listing of risks and other considerations which may be relevant to an investment in the Bonds.  In addition, the order 
in which the following factors are presented is not intended to reflect the relative importance of any such risks. 

General Considerations 

The obligation of the District to make the Base Rental Payments does not constitute a debt of the District or 
of the State or of any political subdivision thereof within the meaning of any constitutional or statutory debt limit or 
restriction, and does not constitute an obligation for which the District or the State is obligated to levy or pledge any 
form of taxation or for which the District or the State has levied or pledged any form of taxation. 

Although the Facility Sublease does not create a pledge, lien or encumbrance upon the funds of the District, 
the District is obligated under the Facility Sublease to pay the Base Rental Payments from any source of legally 
available funds and the District has covenanted in the Facility Sublease that it will take such action as may be 
necessary to include all Base Rental Payments in its annual budgets and to make necessary annual appropriations 
therefor.  The District is currently liable, and may become liable, on other obligations payable from general 
revenues, some of which may have a priority over the Base Rental Payments. 

The District has the capacity to enter into other obligations which may constitute additional charges against 
its revenues.  To the extent that additional obligations are incurred by the District, the funds available to make Base 
Rental Payments may be decreased.  In the event the District’s revenue sources are less than its total obligations, the 
District could choose to fund other activities before making Base Rental Payments and other payments due under the 
Facility Sublease. 

Abatement 

In the event of substantial interference with the District’s right to use and occupy any portion of the 
Facilities by reason of material damage to, or destruction or condemnation of, the Facilities, or any defect in title to 
the Facilities, Base Rental Payments will be subject to abatement.  See “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS—Abatement.”  In the event that such portion of the Facilities, if damaged or 
destroyed by an insured casualty, could not be replaced during the period of time in which proceeds of the District’s 
rental interruption insurance will be available in lieu of Base Rental Payments, plus the period for which other 
amounts are available from other funds and accounts established under the Trust Agreement, or in the event that 
casualty insurance proceeds or condemnation proceeds are insufficient to provide for complete repair or replacement 
of such portion of the Facilities or prepayment of the Bonds, there could be insufficient funds to make payments to 
Bond Owners in full. 

Absence of Earthquake and Flood Insurance 

The District is not required under the Facility Sublease to maintain earthquake or flood insurance on the 
Facilities.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS—Insurance.”  The District does 
not currently insure against the risks of earthquake or flood with respect to the Facilities and does not anticipate 
obtaining such insurance in the future.  See “— Seismic Factors” below. 

Limited Recourse on Default 

If the District defaults on its obligations to make Base Rental Payments, the Authority, may (subject to the 
restrictions described below) retain the Facility Sublease and hold the District liable for all Base Rental Payments as 
they become due and will have the right to reenter and relet the Facilities.  In the event such reletting occurs, the 
District would be liable for any resulting deficiency in Base Rental Payments.  Alternatively, the Authority may 
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(subject to the restrictions described below) terminate the Facility Sublease with respect to the Facilities and proceed 
against the District to recover damages pursuant to the Facility Sublease. 

Due to the specialized nature of the Facilities, no assurance can be given that the Authority will be able to 
relet any portion of the Facilities so as to provide rental income sufficient to make payments of principal and interest 
evidenced by the Bonds in a timely manner, and the Authority is not empowered to sell the Facilities for the benefit 
of the Owners of the Bonds.  In addition, due to the governmental function of the Facilities, it is not certain whether 
a court would permit the exercise of the remedies of repossession and reletting with respect thereto.  Any suit for 
money damages would be subject to limitations on legal remedies against school districts in the State, including a 
limitation on enforcement of judgments against funds needed to serve the public welfare and interest.  Moreover, 
there can be no assurance that such reletting would not adversely affect the exclusion of any interest on the Bonds 
from state income taxation. 

No Acceleration Upon Default 

In the event of a default, there is no available remedy of acceleration of the Base Rental Payments due over 
the term of the Facility Sublease.  The District would only be liable for Base Rental Payments as they become due, 
and the Authority may seek judgments for delinquent Base Rental Payments. 

Substitution or Release of Facilities 

The Facility Sublease provides that, upon satisfaction of the other conditions specified therein, the District 
may release from the Facility Sublease any portion of the Facilities or substitute alternate real property for all or any 
portion of the Facilities.  Such a replacement or release could have an adverse impact on the security for the Bonds, 
particularly if an event requiring abatement of Base Rental Payments were to occur subsequent to such substitution 
or release. 

Bankruptcy 

In addition to the limitations on remedies contained in the Facility Sublease and the Trust Agreement, the 
rights and remedies provided in the Facility Sublease and the Trust Agreement may be limited by and are subject to 
provisions of federal bankruptcy laws, as now or hereafter enacted, and to other laws or equitable principles that 
may affect the enforcement of creditors’ rights. 
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Seismic Factors 

The District, like most regions in the State, is located in an area of seismic activity from movements along 
active fault zones and, therefore, could be subject to potentially destructive earthquakes.  Additionally, numerous 
minor faults transect the area.  Seismic hazards encompass both potential surface rupture and ground shaking.  The 
occurrence of severe seismic activity in the area of the District could result in substantial damage and interference 
with the District’s right to use and occupy all or a portion of the Facilities, which could result in the Base Rental 
Payments being subject to abatement.  See “–Abatement” above.  The District is not required by the Facility 
Sublease or otherwise to obtain or maintain earthquake insurance for the Facilities.  See “SECURITY AND 
SOURCES OF PAYMENT FOR THE BONDS—Insurance.” 

The Facilities consist of [THE FACILITIES].  [THE FACILITIES] were constructed between [____ and 
____] and all building components of the school were constructed under the standards of the “Field Act” (California 
State Building Code, Title 24).  The Field Act requires substantially higher construction standards for public schools 
and hospitals than are required for other types of construction.  The Field Act requires that building systems be 
capable of withstanding seismic forces from the “most credible” earthquake likely to occur in the vicinity of the 
building system being constructed. 

Economic Conditions in California 

State income tax and other receipts can fluctuate significantly from year to year, depending on economic 
conditions in the State and the nation.  Because much of the District’s revenues derive from payments from the 
State, the District’s revenues can vary significantly from year to year, even in the absence of significant education 
policy changes.  Decreases in the State’s general fund revenues may significantly affect appropriations made by the 
State to school districts, including the District.  See “DISTRICT HISTORY, OPERATION AND FINANCIAL 
INFORMATION—State Funding of Education; State Budget Process” and “CONSTITUTIONAL AND 
STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS—Proposition 98 and Proposition 111.” 

No Liability of Authority to the Owners 

Except as expressly provided in the Trust Agreement, the Authority will not have any obligation or liability 
to the Owners of the Bonds with respect to the payment when due of the Base Rental Payments by the District, or 
with respect to the performance by the District of other agreements and covenants required to be performed by it 
contained in the Facility Sublease or the Trust Agreement, or with respect to the performance by the Trustee of any 
right or obligation required to be performed by it contained in the Trust Agreement. 

THE AUTHORITY 

The Authority is created pursuant to a joint powers agreement, dates as of November __, 2013 (the “JPA 
Agreement”), between the District and the California Statewide Communities Development Authority.  The JPA 
Agreement was entered into pursuant to the California Government Code, commencing with Section 6500.  The 
Authority is a separate entity constituting a public instrumentality of the State of California and was formed for the 
public purpose of assisting in financing and refinancing capital improvement projects for the benefit of District. 

The Authority is governed by a seven member Board of Directors.  The Board of Education of the District 
constitutes the Board of Directors of the Authority.  The Chair and Vice Chair of the Board of the Authority are the 
President and Vice President of the Board of Education, respectively, of the District.  The Treasurer of the Authority 
is the Chief Business Officer of the Disitrict, and the Executive Director of the Authority is the Superintendent of 
the District.  The Authority’s powers include, but are not limited to, the power to issue bonds and to sell such bonds 
to public or private purchasers at a public or negotiated sale, or by private placement.  The Authority is entitled to 
exercise the powers common to its members and necessary to accomplish the purposes for which it was formed.  
These powers include the power to make and enter into contracts; to employ agents and employees; to acquire, 
construct, manage, maintain and operate buildings, works or improvements; to acquire, hold or dispose of property 
within the District; and to incur debts, liabilities or obligations. 
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DISTRICT HISTORY, OPERATION AND FINANCIAL INFORMATION 

The following information describes the combined operations of the District, its assessed value, and 
property tax information for the District. 

Introduction 

The District, located in Sacramento County, California (the “County”), is the 12th largest school district in 
the State of California (the “State”) in terms of student enrollment.  The District provides educational services to the 
residents in and around the City of Sacramento (the “City”), the State capital.  The District operates under the 
jurisdiction of the Superintendent of Schools of Sacramento County, although the District has attained “fiscal 
accountability” status under the State Education Code.  See “THE BONDS – Authority for Issuance” herein.  The 
District’s estimated average daily attendance for fiscal year 2012-13 is 41,380. 

The District currently operates 47 elementary schools (grades K-6), seven elementary/middle schools 
(grades K-8), eight middle schools (grades 7-8), one middle/high school (grades 7-12), seven comprehensive high 
schools (grades 9-12), one independent study school, four continuation/alternative schools, two adult education 
centers, four dependent charter schools, two special education centers and 47 children’s centers which includes 
preschools.  Nine independent charter schools also operate in the District for a total of thirteen charter schools 
serving kindergarten through grade 12 (“K-12”) with a total estimated enrollment of 4,986 students.  As of June 30, 
2012, the District employed approximately 4,143 employees which include 2,403 certificated (credentialed teaching) 
employees, 1,718 classified (noninstructional) employees and 22 supervisory/other personnel. 

In its Budget for fiscal year 2013-14 (the “Budget”), the District has projected general fund expenditures of 
approximately $_____ million.  Total assessed valuation of taxable property in the District in Fiscal Year 2013-14 is 
approximately $__ billion. 

The District is governed by a Board of Education (the “Board”) consisting of seven members and one 
student member.  The regular members are elected to staggered four-year terms every two years.  Beginning in 
2008, board member elections are no longer held District-wide, but instead are held among voters who reside in 
each of seven trustee areas. 

The day-to-day operations are managed by a board-appointed Superintendent of Schools.  Jonathan 
Raymond was appointed Superintendent on July 23, 2009 and his term commenced on August 21, 2009.  
Mr. Raymond previously served as chief accountability officer for Charlotte-Mecklenburg Schools in North 
Carolina.  Ken Forrest began his term as the Chief Business Officer on April 1, 2013.  Mr. Forrest has 35 years of 
experience as a financial and business officer for K-12 school districts.  Mr. Forrest most recently was the Chief 
Business Officer (“CBO”) for the Matanuska-Susitna Borough School District in Palmer, Alaska and previously 
worked as the CBO for the Poudre School District in Fort Collins, Colorado, the CBO for the Travis Unified School 
District in Fairfield, California, and served as the Chief Financial Officer for the Detroit Public Schools.  Mr. Forrest 
has received the Government Finance Officers Association and the Association of School Business Officials 
Certificate of Excellence in Financial Reporting in multiple districts.   

The District is a “revenue limit district.”  Local property tax revenues account for approximately __% of 
the District’s aggregate revenue limit income, and are projected to be approximately $___ million, or __% of total 
general fund revenue in fiscal year 2013-14.  

State Funding of Education; State Budget Process 

General.  As is true for all school districts in the State, the District’s operating income consists primarily of 
two components:  a State portion funded from the State’s general fund and a locally-generated portion derived from 
the District’s share of the 1% local ad valorem property tax authorized by the State Constitution.  School districts 
may be eligible for other special categorical funding, including for State and federal programs.  Because the 
District’s legal minimum funding level is not expected to be met from local property taxes alone, the District 
budgeted receipt of general operating funds from the State in fiscal year 2013-14.  The District projects receipt of 
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about $___ million in revenue limit funding from the State in fiscal year 2013-14.  The District also projects receipt 
of approximately $___ million in State categorical funding in fiscal year 2013-14.  Total State funding accounts for 
about __% of the District’s overall revenues.  As a result, decreases or deferrals in State revenues, or in State 
legislative appropriations made to fund education, may significantly affect District operations. 

State funding is guaranteed to a minimum level for school districts, community college districts, and other 
State agencies that provide direct elementary and secondary instructional programs.  The funding guarantee is 
known as “Proposition 98”, a constitutional and statutory initiative amendment adopted by the State’s voters in 
1988, and amended by Proposition 111 in 1990 (now found at Article XVI, Sections 8 and 8.5 of the State 
Constitution).  

Recent years have seen frequent reductions or lower collections than predicted in State personal income 
taxes, sales and use taxes, and corporate taxes, making it increasingly difficult for the State to meet its 
Proposition 98 funding mandate, which normally commands about 45% of all State general fund revenues, while 
providing for other fixed State costs and priority programs and services.  Because education funding constitutes such 
a large part of the State’s general fund expenditures, it is at the heart of annual budget negotiations and adjustments. 

Adoption of Annual State Budget.  According to the State Constitution, the Governor of the State (the 
“Governor”) must propose a budget to the State Legislature no later than January 10 of each year.  Under an 
constitutional amendment initiative approved by the State’s voters on November 2, 2010 as “Proposition 25,” a final 
budget must be adopted by a majority vote (rather than a two-third majority, as was the case prior to the passage of 
Proposition 25) of each house of the Legislature no later than June 15.  Any tax increase provision of such final 
budget shall continue to require approval by a two-thirds majority vote of each house of the State Legislature.  The 
budget becomes law upon the signature of the Governor, who may veto specific items of expenditure.  School 
district budgets must generally be adopted by July 1, and revised by the school board within 45 days after the 
Governor signs the budget act to reflect any changes in budgeted revenues and expenditures made necessary by the 
adopted State budget.  The Governor signed the 2013-14 Budget on June 27, 2013.  

When the State budget is not adopted on time, basic appropriations and the categorical funding portion of 
each district’s State funding are affected differently.  Under the rule of White v. Davis (also referred to as Jarvis v. 
Connell), a State Court of Appeal decision reached in 2002, there is no constitutional mandate for appropriations to 
school districts without an adopted budget or emergency appropriation, and funds for State programs cannot be 
disbursed by the State Controller until that time unless the expenditure is (i) authorized by a continuing 
appropriation found in statute, (ii) mandated by the State Constitution (such as appropriations for salaries of elected 
State officers), or (iii) mandated by federal law (such as payments to State workers at no more than minimum wage).  
The State Controller has consistently stated that basic State funding for schools is continuously appropriated by 
statute, but that special and categorical funds may not be appropriated without an adopted budget.  The State 
Controller has posted guidance as to what can and cannot be paid during a budget impasse at its website 
www.sco.ca.gov. Neither the District nor the Underwriters take responsibility for the continued accuracy of this 
internet address or for the accuracy, completeness or timeliness of information posted there, and such information is 
not incorporated herein by reference. Should the Legislature fail to pass the budget or emergency appropriation 
before the start of any fiscal year, the District might experience delays in receiving certain expected revenues.   

Aggregate State Education Funding.  The Proposition 98 guaranteed amount for education is based on 
prior-year funding, as adjusted through various formulas and tests that take into account State proceeds of taxes, 
local property tax proceeds, school enrollment, per-capita personal income, and other factors.  The State’s share of 
the guaranteed amount is based on State general fund tax proceeds and is not based on the general fund in total or on 
the State budget.  The local share of the guaranteed amount is funded from local property taxes.  The total 
guaranteed amount varies from year to year and throughout the stages of any given fiscal year’s budget, from the 
Governor’s initial budget proposal to actual expenditures to post-year-end revisions, as better information regarding 
the various factors becomes available.  Over the long run, the guaranteed amount is expected to increase as 
enrollment and per capita personal income grow. 

If, at year-end, the guaranteed amount is calculated to be higher than the amount actually appropriated in 
that year, the difference becomes an additional education funding obligation, referred to as “settle-up.”  If the 
amount appropriated is higher than the guaranteed amount in any year, that higher funding level permanently 
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increases the base guaranteed amount in future years.  The Proposition 98 guaranteed amount is reduced in years 
when general fund revenue growth lags personal income growth, and may be suspended for one year at a time by 
enactment of an urgency statute.  In either case, in subsequent years when State general fund revenues grow faster 
than personal income (or sooner, as the Legislature may determine), the funding level must be restored to the 
guaranteed amount, the obligation to do so being referred to as “maintenance factor.” 

In recent years, the State’s response to fiscal difficulties has had a significant impact on Proposition 98 
funding and settle-up treatment.  The State has sought to avoid or delay paying settle-up amounts when funding has 
lagged the guaranteed amount.  In response, teachers’ unions, the State Superintendent, and others, sued the State or 
Governor in 1995, 2005, and 2009, to force them to fund schools in the full amount required.  The settlement of the 
1995 and 2005 lawsuits has so far resulted in over $4 billion in accrued State settle-up obligations.  However, 
legislation enacted to pay down the obligations through additional education funding over time, including the 
Quality Education Investment Act of 2006 (QEIA), have also become part of annual budget negotiations, resulting 
in repeated adjustments and deferrals of the settle-up amounts. 

The State has also sought to preserve general fund cash while avoiding increases in the base guaranteed 
amount through various mechanisms:  by treating any excess appropriations as advances against subsequent years’ 
Proposition 98 minimum funding levels  rather than current year increases; by temporarily deferring apportionments 
of Proposition 98 funds from one fiscal year  to the next; by permanently deferring the year-end apportionment from 
June 30 to July 2; by suspending  Proposition 98, and by proposing to amend the Constitution’s definition of 
the  guaranteed amount and settle-up requirement under certain circumstances.   

2013-14 State Budget. The Governor signed the fiscal year 2013-14 State budget (the “2013-14 State 
Budget”) on June 27, 2013. The 2013-14 State Budget represents a multiyear plan that maintains a $1.1 billion 
reserve and pays down certain budgetary debt. The 2013-14 State Budget provides for $97.1 billion in revenues and 
transfers for fiscal year 2013-14 (down slightly from the $98.2 billion estimated for fiscal year 2012-13), and $96.3 
billion in total expenditures for fiscal year 2013-14 (up slightly from the $95.7 billion estimates for fiscal year 2012-
13). However, unlike recent years, the State enters fiscal year 2013-14 with a positive prior year general fund 
balance, approximately $872 million, as compared to a negative general fund balance of $1.7 billion at the start of 
fiscal year 2012-13. The 2013-14 State Budget, accordingly, is able to set aside a $1.1 billion reserve in a special 
fund for economic uncertainties.  

The 2013-14 State Budget projects that budgetary debt, which was approximately $35 billion at the end of 
fiscal year 2010-11 and $27 billion at the end of fiscal year 2012-13, will be reduced to less than $5 billion by the 
end of fiscal year 2016-17. Although the 2013-14 State Budget is a balanced budget, the 2013-14 State Budget notes 
that substantial risks, uncertainties and liabilities remain, including the pace of the economic recovery, the State’s 
needs to address its other significant liabilities and the federal budget for federal fiscal year 2014. 

With the passage of Proposition 30 in November 2012, The Schools and Local Public Safety Protection Act 
(the “Temporary Tax Measure”), the 2013-14 State Budget reinvests in, rather than cuts, education funding. The 
Temporary Tax Measure increased the personal income tax rates on the State’s highest income taxpayers by up to 
three percent for a period of seven years beginning with the 2012 tax year, and increased the sales tax by one-quarter 
percent for a period of four years beginning on January 1, 2013.  

For kindergarten through twelfth grade (“K-12”) education, the 2013-14 State Budget provides $55.3 
billion (or $8,220 per student) in Proposition 98 funding in fiscal year 2013-14, which is slightly lower than the 
$56.5 billion estimated in fiscal year 2012-13 but an increase of more than $8 billion (or $1,045 per student) from 
fiscal year 2011-12 levels. The 2013-14 State Budget projects $67.1 billion (or $10,010 per student) in Proposition 
98 funding in fiscal year 2016-17. Total funding under the 2013-14 State Budget for all K-12 education in fiscal 
year 2013-14 is approximately $70 billion. 

The 2013-14 State Budget also contains a new formula for funding the school finance system (the “Local 
Control Funding Formula”). The Local Control Funding Formula is designed to increase local control and 
flexibility, reduce State bureaucracy and better allocate resources based on student needs. The Local Control 
Funding Formula would replace the existing revenue limit funding system and most categorical programs. See “–
Local Control Funding Formula” herein for more information. 
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Certain budget adjustments for K-12 programs include the following: 

• Local Control Funding Formula. An increase of $2.1 billion in Proposition 98 general funds for 
school districts and charter schools, and $32 million in Proposition 98 general funds for county 
offices of education, to support first-year funding provided through the Local Control Funding 
Formula. 

• Common Core Implementation. An increase of $1.25 billion in one-time Proposition 98 general 
funds to support the implementation of the Common Core, which are new standards for evaluating 
student achievement in English-language arts and mathematics. Such funding will be distributed to 
local education agencies on the basis of enrollment to support necessary investments in 
professional development, instructional materials and technology. Local education agencies will 
be required to develop a plan to spend this money over the next two years and to hold a public 
hearing on such plan. 

• Career Technical Education Pathways Grant Program. An increase of $250 million in Proposition 
98 general funds for one-time competitive capacity-building grants for K-12 school districts and 
community colleges to support programs focused on work-based learning. K-12 schools and 
community colleges must obtain funding commitments from program partners to support ongoing 
program costs. 

• K-12 Mandates Block Grant. An increase of $50 million in Proposition 98 general funds to reflect 
the inclusion of the Graduation Requirements mandate within the block grant program. This 
increase will be distributed to school districts, county offices of education and charter schools with 
enrollment in grades 9-12. 

• K-12 Deferrals. An increase of $1.6 billion in Proposition 98 general funds in fiscal year 2012-13 
and an increase of $242.3 million in Proposition 98 general funds in fiscal year 2013-14 for the 
repayment of inter-year budgetary deferrals. When combined, total funding over such two-year 
will reduce K-12 inter-year deferrals to $5.6 billion by the end of fiscal year 2013-14. 

• Special Education Funding Reform. The 2013-14 State Budget includes several consolidations for 
various special education programs in an effort to simplify special education finance and provide 
Special Education Local Plan Areas with additional funding flexibility.  

With respect to the implementation of Proposition 39 (The California Clean Energy Jobs Act), which was 
approved at the November 6, 2012 election, the 2013-14 State Budget allocates $381 million in Proposition 98 
general funds to K-12 local education agencies to support energy efficiency projects approved by the California 
Energy Commission. Of this amount, 85% will be distributed based on A.D.A. and 15% will be distributed based on 
free and reduced-price meal eligibility. The 2013-14 State Budget establishes minimum grant levels of $15,000 and 
$50,000 for small and exceptionally small local education agencies and allows these agencies to receive an advance 
on a future grant allocation. Other local education agencies would receive the greater of $100,000 or their weighted 
distribution amount. The 2013-14 State Budget also provides $28 million for interest-free revolving loans to assist 
eligible energy projects at schools and community colleges. 

The complete 2013-14 State Budget is available from the California Department of Finance website at 
www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for the 
accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein 
by such reference.  
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Local Control Funding Formula. The Local Control Funding Formula replaces the existing revenue limit 
funding system and most categorical programs, and distributes combined resources to school districts through a base 
funding grant (“Base Grant”) per unit of A.D.A. with additional supplemental funding allocated to local educational 
agencies based on their proportion of English language learners, students from low-income families and foster 
youth, beginning in fiscal year 2013-14. The Local Control Funding Formula has an eight year implementation 
program to incrementally close the gap between actual funding and the target level of funding, as described below. 
The Local Control Funding Formula includes the following components: 

• A Base Grant for each local education agency, equivalent to $7,643 per unit of A.D.A. in fiscal 
year 2013-14. Such Base Grant per unit of A.D.A., adjusted by grade span variation and to be 
adjusted annually for cost-of-living, is as follows: $6,845 for grades K-3, $6,947 for grades 4-6, 
$7,154 for grades 7-8 and $8,289 for grades 9-12 (the “Target Base Grant”). This amount includes 
an adjustment of 10.4% to the Base Grant to support lowering class sizes in grades K-3, and an 
adjustment of 2.6% to reflect the cost of operating career technical education programs in grades 
9-12. 

•  A 20% supplemental grant for the unduplicated number of English language learners, 
students from low-income families and foster youth to reflect increased costs associated with 
educating those students. 

•  An additional concentration grant of up to 22.5% of a local education agency’s Base 
Grant, based on the number of English language learners, students from low-income families and 
foster youth served by the local education agency that comprise more than 55% of enrollment. 

•  An Economic Recovery Target (the “ERT”) that is intended to ensure that almost every 
local education agency receives at least their pre-recession funding level (i.e., the fiscal year 2007-
08 revenue limit per unit of A.D.A.), adjusted for inflation, at full implementation of the Local 
Control Funding Formula. Upon full implementation, local education agencies would receive the 
greater of the Target Base Grant or the ERT. 

 Of the projected $25 billion in new funding to be invested through the Local Control Funding Formula 
over the next eight years, the vast majority of new funding will be provided for Base Grants. Specifically, of every 
dollar invested through the Local Control Funding Formula, 84 cents will go to Base Grants, 10 cents will go to 
supplemental grants and 6 cents will go to concentration grants. 

Under the new formula, for “basic aid districts” (as further described herein), local property tax revenues 
would be used to offset up to the entire allocation under the new formula. However, “basic aid districts” would 
continue to receive the same level of State aid as allocated in fiscal year 2012-13. 

All school districts, county offices of education and charter schools will be required to develop and adopt 
local control and accountability plans, which will identify local goals in areas that are priorities for the State, 
including pupil achievement, parent engagement and school climate. Such local control and accountability plans are 
to be developed in accordance with a template to be provided by the State Board of Education. County 
superintendents will review and provide support to the school districts under their jurisdiction, while the 
Superintendent of Public Instruction will perform a corresponding role for county offices of education. In addition 
the 2013-14 State Budget creates the California Collaborative for Education Excellence (the “Collaborative”) to 
advise and assist local education agencies in achieving the goals identified in their plans. For local education 
agencies that continue to struggle in meeting their goals, and when the Collaborative indicates that additional 
intervention is needed, the Superintendent of Public Instruction would have authority to make changes to a local 
education agency’s plan. For charter schools, the charter authorizer will be required to consider revocation of a 
charter if the Collaborative finds that the inadequate performance is persistent and acute as to warrant revocation. 

State Cash Management Legislation. On March 1, 2010, the Governor signed a bill (and on March 4, 
2010, subsequently signed a clean-up bill to clarify certain provisions of such bill) to provide additional cash 
management flexibility to State fiscal officials (the “Cash Management Bill”). The Cash Management Bill 
authorized deferral of certain payments during the 2010-11 fiscal year for school districts (not to exceed $2.5 billion 
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in the aggregate at any one time, and a maximum of three deferrals during the fiscal year). The Cash Management 
Bill permitted deferrals of payments to K-12 schools in July 2010, October 2010 and March 2011, for not to exceed 
60, 90 and 30 days, respectively, but depending on actual cash flow conditions at the time, and allowed the 
Controller, Treasurer and Director of Finance to either accelerate or delay the deferrals up to 30 days or reduce the 
amounts deferred. The Cash Management Bill also permitted the State to move a deferral to the prior month or to a 
subsequent month upon 30 days written notice by the State Department of Finance to the Legislative Budget 
Committee, except that the Cash Management Bill provided that the deferral for March 2011 was required to be paid 
prior to April 30. The Cash Management Bill provided for exceptions to the deferrals for school districts that could 
demonstrate hardship. The Cash Management Bill made it necessary for many school districts (and other affected 
local agencies) to increase the size and/or frequency of their cash flow borrowings during fiscal year 2010-11. 
Similar legislation was enacted for fiscal year 2011-12. The legislation, however, sets forth a specific deferral plan 
for K-12 education payments. In the legislation, the July 2011 and August 2011 K-12 payments of $1.4 billion and 
the October 2011 payment of $2.4 billion were deferred. In September 2011, $700 million of the July deferral was 
paid, in January 2012, $4.5 billion from the remaining July, August and October deferrals was paid, and in March 
2012, $1.4 billion was deferred and paid in April 2012. 

The State Legislature enacted similar legislation for fiscal year 2012-13 that provides for $1.2 billion of 
K-12 payments to be deferred in July 2012, $600 million to be deferred in August 2012, $800 million to be deferred 
in October 2012 and $900 million to be deferred in March 2013. Of such deferred amounts, $700 million of the 
deferral made in July 2012 was paid in September 2012, the remaining $1.9 billion deferred in July, August and 
October of 2012 is to be paid in January 2013, and the $900 million deferred in March 2013 is to be repaid in April 
2013. The District is authorized to borrow temporary funds to cover its annual cash flow deficits and, as a result of 
this or similar future legislation, the District might find it necessary to utilize cash flow borrowings or increase the 
size or frequency of its cash flow borrowings in fiscal year 2012-13 and in future years.  In future fiscal years, if the 
District finds that its other funds are insufficient to cover any cash flow deficits, the District is authorized to borrow 
funds from the County. 

The District cannot predict when, if, and to what extent the State may defer some or all of those payments 
due to school districts during the 2013-14 fiscal year.  

Future Budgets and Budgetary Actions. The District cannot predict what actions will be taken in the 
future by the State Legislature and the Governor to address changing State revenues and expenditures or the impact 
such actions will have on State revenues available in the current or future years for K-12 education. The State 
budget will be affected by national and State economic conditions and other factors over which the District cannot 
predict and will have no control. State budget shortfalls or changes in funding for education could have a material 
adverse financial impact on the District  

Prohibitions on Diverting Local Revenues for State Purposes.  Beginning in 1992-93, the State satisfied a 
portion of its Proposition 98 obligations by shifting part of the property tax revenues otherwise belonging to cities, 
counties, special districts, and redevelopment agencies, to school and college districts through a local Educational 
Revenue Augmentation Fund (“ERAF”) in each county.  Local agencies, objecting to invasions of their local 
revenues by the State, sponsored a statewide ballot initiative intended to eliminate the practice.  In response, the 
Legislature proposed an amendment to the State Constitution, which the State’s voters approved as Proposition 1A 
at the November 2004 election.  That measure was generally superseded by the passage of a new initiative 
constitutional amendment at the November 2010 election, known as “Proposition 22”. 

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal hardship, from 
delaying the distribution of tax revenues for transportation, redevelopment, or local government projects and 
services.  It prevents the State from redirecting redevelopment agency property tax increment to any other local 
government, including school districts, or from temporarily shifting property taxes from cities, counties and special 
districts to schools, as in the ERAF program.  This intended to, among other things, stabilize local government 
revenue sources by restricting the State’s control over local property taxes.  One effect of this amendment will be to 
deprive the State of fuel tax revenues to pay debt service on most State bonds for transportation projects, reducing 
the amount of State general fund resources available for other purposes, including education.  
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Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion in local 
property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset State general fund 
spending for education and other programs, and included another diversion in the adopted 2009-10 State budget of 
$1.7 billion in local property tax revenues from local redevelopment agencies, which local redevelopment agencies 
have now been dissolved. Redevelopment agencies had sued the State over this latter diversion.  However, the 
lawsuit was decided against the California Redevelopment Association on May 1, 2010.  Because Proposition 22 
reduces the State’s authority to use or shift certain revenue sources, fees and taxes for State general fund purposes, 
the State will have to take other actions to balance its budget in some years—such as reducing State spending or 
increasing State taxes, and school and community college districts that receive Proposition 98 or other funding from 
the State will be more directly dependent upon the State’s general fund. 

Dissolution of Redevelopment Agencies. Under California law, a city or county could, and did, prior to 
California legislation dissolving redevelopment agencies as described below, create a redevelopment agency in 
territory within one or more school districts.  Upon formation of a “project area” of a redevelopment agency, most 
property tax revenues attributable to the growth in assessed value of taxable property within the project area (known 
as “tax increment”) belong to the redevelopment agency, causing a loss of general fund tax revenues (relating to the 
1% countywide general fund levy) to other local taxing agencies, including school districts, from that time forward.  
However, special ad valorem property taxes (in excess of the 1% general fund levy) collected for payment of debt 
service on school bonds are based on assessed valuation before reduction for redevelopment increment and such 
special ad valorem property taxes are not affected or diverted by the operation of a redevelopment agency project 
area. 

As to operating revenues, any loss of local property taxes that contribute to the revenue limit target of a 
revenue limit district is made up by an increase in State equalization aid, until the base revenue limit is reached. 
“Pass-through” payments of local tax revenues required by law to be paid to the school district by a local 
redevelopment agency will count toward the revenue limit, except for any portion dedicated to capital facilities or 
deferred maintenance. 

The adopted State budget for fiscal 2011-12, as signed by the Governor on June 30, 2011, included trailer 
bill Assembly Bill No. 26 (First Extraordinary Session) (“AB1X 26”), which the Governor signed on June 29, 2011. 
AB1X 26 suspended most redevelopment agency activities and prohibited redevelopment agencies from incurring 
indebtedness, making loans or grants, or entering into contracts after June 29, 2011. AB1X 26 dissolved all 
redevelopment agencies in existence and designated “successor agencies” and “oversight boards” to satisfy 
“enforceable obligations” of the former redevelopment agencies and administer dissolution and wind down of the 
former redevelopment agencies. Assembly Bill No. AB 1484 (“AB1X 1484”), signed into law by the Governor on 
June 27, 2012, modified certain provisions enacted under AB1X 26, and together with AB1X 26, form the 
procedural framework for the dissolution of the redevelopment agencies. 

Commencing February 1, 2012, property taxes that would have been allocated to each redevelopment 
agency if the agencies had not been dissolved will instead be deposited in a “redevelopment property tax trust fund” 
created for each former redevelopment agency by the related county auditor-controller and held and administered by 
the related county auditor-controller as provided in Part 1.85 (commencing with Section 34170) of Division 24 of 
the State Health and Safety Code (the “Health and Safety Code”).  The Health and Safety Code generally requires 
each county auditor-controller, on May 16, 2012 and June 1, 2012 and each January 2 and June 1 thereafter, to apply 
amounts in a related redevelopment property tax trust fund, after deduction of the county auditor-controller’s 
administrative costs, in the following order of priority: 

•  To pay pass-through payments to affected taxing entities in the amounts that would have 
been owed had the former redevelopment agency not been dissolved; provided, however, that if a 
successor agency determines that insufficient funds will be available to make payments on the 
recognized obligation payment schedule and the county auditor-controller and Controller verify 
such determination, pass-through payments that had previously been subordinated to debt service 
may be reduced; 

•  To the former redevelopment agency’s successor agency for payments listed on the 
successor agency’s recognized obligation payment schedule for the ensuing six-month period; 
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•  To the former redevelopment agency’s successor agency for payment of administrative 
costs; and 

•  Any remaining balance to school entities and local taxing agencies. 

The District projects it will receive $_______ in pass-through payments in fiscal year 2013-14, compared 
to $1,360,311 it received in fiscal year 2012-13.  

Allocation of State Funding to School Districts.   

As part of the 2013-14 State Budget, the formula for determining the level of funding per student changed 
to the “revenue limit” formula to the “Local Control Funding Formula” discussed above. The California Department 
of Education has not yet provided an update to the Standardized Accounting Code Structure (which all school 
districts in California use to account for their funds), nor has the California Department of Education begun to fund 
California schools pursuant to the new formula. As such, the budgetary information presented herein remains in 
“revenue limit” form. The California Department of Education has indicated it will begin to fund California schools 
pursuant to the Local Control Funding Formula on or around July 2, 2014 and the District expects to be able to 
present its financial information in a format that reflects the new formula on or about that date. 

Under Education Code Section 42238 and following, prior to fiscal year 2013-14 each school district was 
determined to have a target funding level:  a “base revenue limit” per student multiplied by the district’s student 
enrollment measured in units of average daily attendance (“A.D.A.”).  The base revenue limit was calculated from 
the district’s prior-year funding level, as adjusted for a number of factors, such as inflation, special or increased 
instructional needs and costs, employee retirement costs, especially low enrollment, increased pupil transportation 
costs, etc.  Generally, the amount of State funding allocated to each school district was the amount needed to reach 
that district’s base revenue limit after taking into account certain other revenues, in particular, locally generated 
property taxes.  This is referred to as State “equalization aid.”  To the extent local tax revenues increase due to 
growth in local property assessed valuation, the additional revenue is offset by a decline in the State’s contribution.  

Enrollment can fluctuate due to factors such as population growth or decline, competition from private, 
parochial, and public charter schools, inter-district transfers in or out, and other causes.  Losses in enrollment will 
cause a school district to lose operating revenues, without necessarily permitting the district to make adjustments in 
fixed operating costs. 
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Enrollment 

District enrollment decreased by __% over the past 15 years. The following table shows a 15-year history 
of enrollment for the District  based on the [October CBEDS count] in each school year. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT  
K-12 Student Enrollment 

Fiscal 1998-99 through 2012-13 

Sacramento City Unified School District 
  

Year 
 

Enrollment 
Annual 
Change 

Annual 
% Change 

    
1998-99    

1999-2000    
2000-01    
2001-02    
2002-03    
2003-04    
2004-05    
2005-06    
2006-07    
2007-08    
2008-09    
2009-10    
2010-11    
2011-12    
2012-13    

______________________ 
Source:  Sacramento City Unified School District, based on October CBEDS. 
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The following tables show the District’s A.D.A. and the revenue limit per A.D.A. for the most recent 15 
years.  The District’s attendance rate in 2012-13 was __%. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Average Daily Attendance and Base Revenue Limit 

Fiscal Years 1998-99 through 2012-13 

 
Fiscal Year 

 Average Daily 
Attendance (1) 

 Annual Change 
in A.D.A. 

 Revenue 
Limit per A.D.A  

 
 

  

       
1998-99       

1999-2000       
2000-01       
2001-02       
2002-03       
2003-04       
2004-05       
2005-06       
2006-07       
2007-08       
2008-09       
2009-10       
2010-11       
2011-12       

2012-13(3)       
____________________ 
Note:  All amounts are rounded to the nearest whole number. 
(1) Average daily attendance for the second period of attendance, typically in mid-April of each school year.   
(3) Budgeted as of September __, 2013 [Adoption of Unaudited Actuals] 

_____________________ 
Source:  Sacramento City Unified School District. 
 

In its fiscal year 2009-10 budget, the District projects that it will receive approximately $_____ million in 
aggregate revenue limit income in fiscal year 2013-14, or approximately __% of its general fund revenues.  This 
amount represents [an increase] of _% from the $____ million that the District received in fiscal year 2012-13.  State 
funds for special programs are budgeted to be $_____ for fiscal year 2013-14.  This amount includes a small portion 
from State Lottery funds, which may not be used for non-instructional purposes, such as the acquisition of real 
property or the construction of facilities.  School districts receive lottery funds proportional to their total A.D.A.  
The District’s State lottery revenue was $______ in fiscal year 2012-13 and is budgeted at approximately $_______ 
for fiscal year 2013-14. 

Local Sources of Education Funding 

The principal component of local revenues is a school district’s property tax revenues, i.e., each district’s 
share of the local 1% property tax, received pursuant to Sections 75 and following and Sections 95 and following of 
the California Revenue and Taxation Code.  Education Code Section 42238(h) itemizes the local revenues that are 
counted towards the base revenue limit before calculating how much the State must provide in State aid.  The more 
local property taxes a district receives, the less State aid it is entitled to; ultimately, a school district whose local 
property tax revenues exceed its base revenue limit is entitled to receive no State aid, and receives only its special 
categorical aid, which is deemed to include the “basic aid” of $120 per student per year guaranteed by Article IX, 
Section 6 of the Constitution.  Such districts are known as “basic aid districts.”  Districts that receive some State aid 
are commonly referred to as “revenue limit districts.” 

The District is not a “basic aid district.”  Local property tax revenues account for approximately __% of the 
District’s aggregate revenue limit income, and are budgeted to be $____, or __% of total projected general fund 
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revenue in fiscal year ____.  For a discussion of legal limitations on the ability of the District to raise revenues 
through local property taxes, see “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS” below. 

Local Property Taxation 

General.  Taxable property located in the District has a 2013-14 assessed value of $______. Taxable 
property is assessed using full cash value as defined by Article XIIIA of the State Constitution.  State law provides 
exemptions from ad valorem property taxation for certain classes of property such as churches, colleges, non-profit 
hospitals, and charitable institutions.  State law also exempts from taxation $7,000 of the full cash value of an 
owner-occupied dwelling provided that the owner files for such exemption.  This exemption does not result in any 
loss of revenue to local agencies, since the State reimburses local agencies for the value of the exemptions. 

The assessment of all property and levy and collection of local property taxes is required to be performed 
for the District by the County.  District property taxes are assessed and collected by the County at the same time and 
on the same rolls as county, special district, and city property taxes.  The valuation of secured property and a 
statutory tax lien is established as of January 1 and is subsequently equalized in August of each year.  The resulting 
secured property tax is payable in two equal installments due November 1 and February 1, and payments become 
delinquent on December 10 and April 10, respectively.  Taxes on unsecured property (personal property and 
leasehold) are due on August 31 of each year.  Taxes on unsecured property are levied at the preceding fiscal year’s 
tax rate and become delinquent on October 31. 

Future assessed valuation growth allowed under Article XIIIA (as a result of new construction, certain 
changes of ownership, and increases in the cost of living of up to 2% per year) will be allocated on the basis of 
“situs” among the jurisdictions that serve the tax rate area within which the growth occurs.  Local agencies and 
school districts will share the growth of “base” revenues from the tax rate area.  Each year’s growth allocation 
becomes part of each agency’s allocation in the following year.  The availability of revenue from growth in an 
agency tax base is affected by the existence or establishment of redevelopment agencies which, under certain 
circumstances, may be entitled to such revenues.  

For assessment and collection purposes, property is classified as either “secured” or “unsecured” and is 
listed accordingly on separate parts of the assessment roll.   The “secured roll” is that part of the assessment roll 
containing State-assessed property and real property having a tax lien which is sufficient, in the opinion of the 
assessor, to secure payment of the taxes.  Unsecured property comprises all property not attached to land such as 
personal property, business inventories, boats and airplanes.  Unsecured property is assessed on the “unsecured roll.” 

State-Assessed Property. Under the State Constitution, the State Board of Equalization assesses property of 
State-regulated transportation and communications utilities, including railways, telephone and telegraph companies, 
and companies transmitting or selling gas or electricity.  The Board of Equalization also is required to assess 
pipelines, flumes, canals and aqueducts lying within two or more counties.  The value of property assessed by the 
Board of Equalization is allocated by a formula to local jurisdictions in the county, including school districts, and 
taxed by the local county tax officials in the same manner as for locally assessed property.  Taxes on privately 
owned railway cars, however, are levied and collected directly by the Board of Equalization.  Property used in the 
generation of electricity by a company that does not also transmit or sell that electricity is taxed locally instead of by 
the Board of Equalization.  Thus, the reorganization of regulated utilities and the transfer of electricity-generating 
property to non-utility companies, as often occurred under electric power deregulation in California, affects how 
those assets are assessed, and which local agencies benefit from the property taxes derived.  In general, the transfer 
of State-assessed property located in the District to non-utility companies will increase the assessed value of 
property in the District, since the property’s value will no longer be divided among all taxing jurisdictions in the 
County.  The transfer of property located and taxed in the District to a State-assessed utility will have the opposite 
effect, generally reducing the assessed value in the District as the value is shared among the other jurisdictions in the 
County.  The District is unable to predict future transfers of State-assessed property in the District and the County, 
the impact of such transfers on its utility property tax revenues, or whether future legislation or litigation may affect 
ownership of utility assets, the State’s methods of assessing utility property, or the method by which tax revenues of 
utility property is allocated to local taxing agencies, including the District. 
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Assessed Valuation of Property Within District.  Shown in the following table are the assessed valuations 
of property in the District for fiscal years 2008-09 through 2013-14. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Assessed Valuations 

Fiscal Years 2004–05 through 2009–10 

  
 Fiscal 

Year 
Local Secured Utility Unsecured Total Annual % Change 

 2008-09   19,277,812,913     5,555,214   1,105,959,252   20,389,327,379 -6.65 
 2009-10   17,637,019,528     4,496,895   1,177,415,910   18,818,932,333 -7.70 
 2010-11      
 2011-12      
 2013-14      

  
Source:  California Municipal Statistics, Inc. 

Largest Taxpayers in District.  The twenty taxpayers with the greatest combined ownership of taxable 
property in the District on the 2013-14 tax roll, and the assessed valuation of all property owned by those taxpayers 
in all taxing jurisdictions within the District, are shown below. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Twenty Largest 

Fiscal Year 2013-14 Local Secured Taxpayers 

    2013-14 % of 
  Property Owner Primary Land Use Assessed Valuation Total (1) 
 
 
 
 
 
 
 
  
(1)  2009-10 local secured assessed valuation:  $_________ 
____________________ 
Source:  California Municipal Statistics, Inc. 
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Assessed Valuation by Land Use.  The following table gives a distribution of taxable property located in 
the District on the fiscal year 2013-14 tax roll by principal purpose for which the land is used, and the assessed 
valuation and number of parcels for each use. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Assessed Valuation and Parcels by Land Use 

Fiscal Year 2013-14 

  Assessed Valuation      Parcels                                           
  % of All % of Taxable % 
 Amount (1) Total Parcels Total Parcels Total 
  
 
 
 
 
 
 
 
 
 
 
(1)  Local Secured Assessed Valuation; excluding tax-exempt property. 
____________________ 
Source:  California Municipal Statistics, Inc. 
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Assessed Valuation of Single Family Homes.  The following table shows the assessed valuation of single 
family homes located in the District for fiscal year 2013-14. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Per Parcel 2013-14 Assessed Valuation of Single Family Homes 

 No. of 2013-14 Average Median 
 Parcels Assessed Valuation Assessed Valuation Assessed Valuation 
Single Family Residential  
 
 2013-14 No. of % of Cumulative Total % of Cumulative 
 Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
(1)  Improved single family residential parcels.  Excludes condominiums and parcels with multiple family units. 
________________________________ 
Source:  California Municipal Statistics, Inc. 
 

 
Tax Rate 

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed 1% of the 
full cash value of the property, and State law requires the full 1% tax to be levied.  The levy of special ad valorem 
property taxes in excess of the 1% levy is permitted as necessary to provide for debt service payments on school 
bonds and other voter-approved indebtedness.  Significant changes in assessed value of taxable property in the 
district could affect the tax rate levied on taxpayers.  See, “– Assessed Valuation of Property Within the District – 
Risk of Decline in Property Values” in this section, above. 

One factor in the ability of taxpayers to pay additional taxes for school bonds is the cumulative rate of tax.  
The following table shows ad valorem property tax rates for the last several years in a typical tax rate area of the 
District, TRA 3-005.  TRA 3-005 comprises 27.9% of the total assessed value of property in the District.  

Sacramento City Unified School District 
Summary of ad valorem Tax Rates  

(Dollars per $100 of Assessed Valuation) 
Typical Total Tax Rate (3-005) 

 
 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14(1) 

General $1.0000 $1.0000 $1.0000 $1.0000 $1.0000  
Los Rios Community College 
District 

.0074 .0124 .0090 .0192 .0193  

Sacramento Unified School District      .0938      .0911      .0979      .0982      .0999  
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  Total $1.1012 $1.1035 $1.1069 $1.1174 $1.1192  
 
(1)  Total 2013-14 assessed valuation for TRA 3-005 is $___________. 
Source:  California Municipal Statistics, Inc. 

 
Tax Collections and Delinquencies 

A school district’s share of the 1% countywide tax is based on the allocation of property tax revenues to 
each taxing jurisdiction in the county in Fiscal Year 1978-79, as adjusted according to a complex web of statutory 
modifications enacted since that time.  Revenues derived from special ad valorem taxes for voter-approved 
indebtedness, including the Bonds, are reserved to the taxing jurisdiction that approved and issued the debt, and may 
only be used to repay that debt. 

The County Treasurer-Tax Collector’s Office prepares the property tax bills.  Property taxes on the regular 
secured assessment roll are due in two equal installments:  the first installment is due on November 1, and becomes 
delinquent after December 10.  The second installment is due on February 1 and becomes delinquent after April 10.  
If taxes are not paid by the delinquent date, a 10% penalty attaches.  If taxes remain unpaid by June 30, the tax is 
deemed to be in default.  Penalties then begin to accrue at the rate of 1.5% per month.  The property owner has the 
right to redeem the property by paying the taxes, accrued penalties, and costs within five years of the date the 
property went into default.  If the property is not redeemed within five years, it is subject to sale at a public auction 
by the Tax Collector. 

Annual bills for property taxes on the unsecured roll are generally issued in July, are due in a single 
payment within 30 days, and become delinquent after August 31.  A 10% penalty attaches to delinquent taxes on 
property on the unsecured roll.  Unsecured taxes remaining unpaid at 5 p.m. on the last day of the second month 
after the 10% penalty attaches shall be subject to an additional penalty of 1.5%, attaching on the first day of each 
succeeding month on the amount of the original tax.  To collect unpaid taxes, the Tax Collector may obtain a 
judgment lien upon and cause the sale of all property owned by the taxpayer in the County, and may seize and sell 
personal property, improvements and possessory interest of the taxpayer.  The Tax Collector may also bring a civil 
suit against tax taxpayer for payment.  The date on which taxes on supplemental assessments are due depends on 
when the supplemental tax bill is mailed. 

Teeter Plan.  The County has adopted the Alternative Method of Distribution of Tax Levies and 
Collections and of Tax Sale Proceeds (the “Teeter Plan”), as provided for in Section 4701 and following of the 
California Revenue and Taxation Code.  Under the Teeter Plan, each participating local agency levying property 
taxes in the County, including school districts, receives the amount of uncollected taxes credited to its fund, in the 
same manner as if the amount due from taxpayers had been collected.  In return, the County receives and retains 
delinquent payments, penalties and interest as collected that would have been due the local agency.   The County 
applies the Teeter Plan to taxes levied for repayment of school district bonds.  

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or 
unless, prior to the commencement of any fiscal year of the County (which commences on July 1), the Board of 
Supervisors receives a petition for its discontinuance from two-thirds of the participating revenue districts in the 
County.  The Board of Supervisors may also, after holding a public hearing on the matter, discontinue the Teeter 
Plan with respect to any tax levying agency or assessment levying agency in the County if the rate of secured tax 
delinquency in that agency in any year exceeds 3% of the total of all taxes and assessments levied on the secured roll 
in that agency.   

The following table shows a recent history of real property tax collections and delinquencies in the District.  
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Sacramento City Unified School District 
Secured Tax Charges(1) 

Fiscal Years 2005-06 Through 2012-13 

Fiscal Year Secured Tax Charge(1) 
Amount Delinquent 

as of June 30 
Percent Delinquent 

as of June 30 
2005-06 $23,657,125 $495,983 2.10% 
2006-07 20,063,598 712,321 3.55 
2007-08 22,499,937 899,744 4.00 
2008-09 24,538,884 761,754 3.10 
2009-10 22,583,246 572,615 2.54 
2010-11 24,021,726 601,074 2.50 
2011-12 24,460,162 412,252 1.76 
2012-13    

______________________ 
(1)  Debt service levy only. 
Source:  California Municipal Statistics, Inc. 

Dissolution of Redevelopment Agencies.  Under California law, a city or county could, and did, prior to 
California legislation dissolving redevelopment agencies as described below, create a redevelopment agency in 
territory within one or more school districts. Upon formation of a “project area” of a redevelopment agency, most 
property tax revenues attributable to the growth in assessed value of taxable property within the project area (known 
as “tax increment”) belong to the redevelopment agency, causing a loss of general fund tax revenues (relating to the 
1% countywide general fund levy) to other local taxing agencies, including school districts, from that time forward. 
However, special ad valorem property taxes (in excess of the 1% general fund levy) collected for payment of debt 
service on school bonds are based on assessed valuation before reduction for redevelopment increment and such 
special ad valorem property taxes are not affected or diverted by the operation of a redevelopment agency project 
area.   

As to operating revenues, any loss of local property taxes that contribute to the revenue limit target of a 
revenue limit district is made up by an increase in State equalization aid, until the base revenue limit is reached. 
“Pass-through” payments of local tax revenues required by law to be paid to the school district by a local 
redevelopment agency will count toward the revenue limit, except for any portion dedicated to capital facilities or 
deferred maintenance. 

Commencing February 1, 2012, property taxes that would have been allocated to each redevelopment 
agency if the agencies had not been dissolved will instead be deposited in a “redevelopment property tax trust fund” 
created for each former redevelopment agency by the related county auditor-controller and held and administered by 
the related county auditor-controller as provided in Part 1.85 (commencing with Section 34170) of Division 24 of 
the State Health and Safety Code (the “Health and Safety Code”). The Health and Safety Code generally requires 
each county auditor-controller, on May 16, 2012 and June 1, 2012 and each January 16 and June 1 thereafter, to 
apply amounts in a related redevelopment property tax trust fund, after deduction of the county auditor-controller’s 
administrative costs, in the following order of priority: 

• To pay pass-through payments to affected taxing entities in the amounts that would have been 
owed had the former redevelopment agency not been dissolved; provided, however, that if a successor agency 
determines that insufficient funds will be available to make payments on the recognized obligation payment 
schedule and the county auditor-controller and State Controller verify such determination, pass-through payments 
that had previously been subordinated to debt service may be reduced; 

• To the former redevelopment agency’s successor agency for payments listed on the successor 
agency’s recognized obligation payment schedule for the ensuing six-month period; 

• To the former redevelopment agency’s successor agency for payment of administrative costs; and 

• Any remaining balance to school entities and local taxing agencies. 
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The District received tax-increment pass-through payments of $______ for fiscal year 2012-13, and 
estimates it will receive $____ for fiscal year 2013-14.   The District does not anticipate the dissolution of 
redevelopment agencies to have any significant effect on its total general revenues. 

Significant Accounting Policies and Audited Financial Reports 

The State Department of Education imposes by law uniform financial reporting and budgeting requirements 
for K through 12 school districts.  Financial transactions are accounted for in accordance with the Department of 
Education’s California School Accounting Manual.  This manual, according to Section 41010 of the California 
Education Code, is to be followed by all California school districts, including the District.  Significant accounting 
policies followed by the District are explained in Note 1 to the District’s audited financial statements for the fiscal 
year ended June 30, 2012, which are included as APPENDIX B.  Independently audited financial reports are 
prepared annually in conformity with generally accepted accounting principles for educational institutions.  The 
annual audit report is generally available about six months after the June 30 close of each fiscal year. 

The following tables contain District general fund data abstracted from financial statements prepared by the 
District’s independent auditor [_____] LLP, Certified Public Accountants & Consultants, Sacramento, California, 
for fiscal year 2009-10 through fiscal year 2011-12, and certain unaudited financial information provided by the 
District for fiscal years 2012-13 and 2013-14.  The District’s auditor has not been requested to consent to the use or 
to the inclusion of its report in this Official Statement, and it has neither audited nor reviewed this Official 
Statement.  The District is required by law to adopt its financial statements after a public meeting to be conducted no 
later than January 31 following the close of each fiscal year. 

The District categorizes its general fund revenues into four sources: (i) revenue limit sources, (ii) federal 
revenues, (iii) other State revenues, and (iv) other local revenues.  Each of these revenue sources is described below: 

Revenue Limit Sources.  In general, revenue limits are calculated for each school district by multiplying (i) 
the A.D.A. for such district by (ii) the school district’s base revenue limit per unit of A.D.A.  The base revenue limit 
is calculated from the school district’s prior-year funding level, as adjusted for a number of factors, such as inflation, 
special or increased instructional needs and costs, declining enrollment, etc.  Funding of the District’s revenue limit 
is provided by a mix of local property taxes and State aid.  Revenue limit revenues comprised approximately __% of 
the District’s general fund revenues in 2013-14. 

Federal Revenues.  The federal government provides funding for several District programs, including 
special education programs, programs under The No Child Left Behind Act (NCLB) of 2001 (PL 107-110), and 
specialized programs such as nutrition education and Indian education.  The federal revenues, most of which are 
restricted, comprised approximately __% of the District’s general fund revenues in 2013-14. 

Other State Revenues.  As discussed above, the District receives State apportionment of aid in an amount 
equal to the difference between the District’s revenue limit and its property tax revenues.  In addition to such 
apportionment revenue, the District receives substantial other State revenues.  These other State revenues are 
primarily restricted revenues funding items such as the Special Education Master Plan, Economic Impact Aid, 
Home-to-School Transportation, class size reduction program and various block grants.  The other State revenues 
comprised approximately ___% of the District’s general fund revenues in 2013-14. 

The District receives revenue from the California State Lottery (the “Lottery”), which was established by a 
constitutional amendment approved in the November 1984 general election.  Lottery revenues must be used for the 
education of students and cannot be used for non-instructional purposes such as real property acquisition, facility 
construction, or the financing of research.   

Other Local Revenues.  In addition to property taxes, the District receives additional local revenues from 
items such as interest earnings, interagency services and other local sources.  Other local revenues comprised 
approximately __% of the District’s general fund revenues in 2013-14. 
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SACRAMENTO CITY SCHOOL DISTRICT 

Statement of General Fund Revenues, Expenditures and Changes in Fund Balance 
Fiscal Years 2009-10 through 2013-14 

 Fiscal Year 
2009-10 

Fiscal Year 
2010-11 

Fiscal Year 
2011-12 

Fiscal Year 
2012-13(1) 

Fiscal Year 
2013-14(2) 

REVENUES      
Revenue limit sources      

State apportionment      
Local sources      

Total Revenue Limit      
      
Federal sources      
Other state sources      
Other local sources      

Total Revenues      

EXPENDITURES      
Certificated Salaries      
Classified Salaries      
Employee Benefits      
Books and Supplies      
Services, Other Operating 

Expenditures      
Capital Outlay      
Other (outgo)      
Debt service      

Principal      
Interest      

Total Expenditures      

Excess (Deficiency) of Revenues 
Over Expenditures      

Other Financing Sources (Uses):      
Transfers in      
Transfers Out      

Net Financing Sources 
(Uses)      

NET CHANGE IN FUND 
BALANCES      

Fund Balance – Beginning      
Fund Balance – Ending      
    
Source:  2)Audited Financial Report for Fiscal Years 2009-10 through 2011-12. 
(1) District Unaudited Actuals 2012-13.  
(2) District Budget 2013-14. 
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The following table shows the general fund balance sheets of the District for the fiscal years 2007-08 
through 2011-12. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 
Summary of General Fund Balance Sheet 

as of June 30, 20008, 2009, 2010, 2011 and 2012 

 
Fiscal Year 

2007-08 
Fiscal Year 

2008-09 
Fiscal Year 

2009-10 
Fiscal Year 

2010-11 
Fiscal Year 

2011-12 
ASSETS      

Deposits and investments      
Cash in County Treasury      
Cash in revolving fund      
Cash with Fiscal Agent      
Local Agency Investment 
Fund   

   

Accounts Receivable      
Due from other funds      
Stores inventories      
Prepaid expenses      

Total Assets      

LIABILITIES AND FUND 
BALANCES   

   

LIABILITIES      
Accounts payable      
Deferred revenue      
Due to other funds      

Total Liabilities      

FUND BALANCES      

      
Total Fund Balances      
      
Total Liabilities and 

Fund Balances      
 

________________________ 
Source:  District Audited Financial Report for fiscal years 2007-08 through 2011-12. 

District Budget Process and County Review 

State law requires school districts to maintain a balanced budget in each fiscal year.  The State Department 
of Education imposes a uniform budgeting and accounting format for school districts. 

Under current law, a school district governing board must adopt and file with the county superintendent of 
schools a tentative budget by July 1 in each fiscal year.  The District is under the jurisdiction of the Sacramento 
County Superintendent of Schools (the “County Superintendent”). 

The County Superintendent must review and approve or disapprove the budget no later than August 15.  
The County Superintendent is required to examine the adopted budget for compliance with the standards and criteria 
adopted by the State Board of Education and identify technical corrections necessary to bring the budget into 
compliance with the established standards.  If the budget is disapproved, it is returned to the District with 
recommendations for revision.  The District is then required to revise the budget, hold a public hearing thereon, 
adopt the revised budget and file it with the County Superintendent no later than September 8.  Pursuant to State 
law, the County Superintendent has available various remedies by which to impose and enforce a budget that 
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complies with State criteria, depending on the circumstances, if a budget is disapproved.  After approval of an 
adopted budget, the school district’s administration may submit budget revisions for governing board approval. 

Subsequent to approval, the County Superintendent will monitor each district under its jurisdiction 
throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the district can meet its 
current or subsequent year financial obligations.  If the County Superintendent determines that a district cannot meet 
its current or subsequent year obligations, the County Superintendent will notify the district’s Board of Trustees of 
the determination and may then do either or both of the following:  (a) assign a fiscal advisor to enable the district to 
meet those obligations or (b) if a study and recommendations are made and a district fails to take appropriate action 
to meet its financial obligations, the County Superintendent will so notify the State Superintendent of Public 
Instruction, and then may do any or all of the following for the remainder of the fiscal year:  (i) request additional 
information regarding the district’s budget and operations; (ii) after also consulting with the district’s board, develop 
and impose revisions to the budget that will enable the district to meet its financial obligations; and (iii) stay or 
rescind any action inconsistent with such revisions.  However, the County Superintendent may not abrogate any 
provision of a collective bargaining agreement that was entered into prior to the date upon which the County 
Superintendent assumed authority. 

A State law adopted in 1991 (“A.B. 1200”) imposed additional financial reporting requirements on school 
districts, and established guidelines for emergency State aid apportionments.  Under the provisions of A.B. 1200, 
each school district is required to file interim certifications with the County Superintendent (on December 15, for the 
period ended October 31, and by mid-March for the period ended January 31) as to its ability to meet its financial 
obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the subsequent fiscal 
year.  The County Superintendent reviews the certification and issues either a positive, negative or qualified 
certification.  A positive certification is assigned to any school district that will meet its financial obligations for the 
current fiscal year and subsequent two fiscal years.  A negative certification is assigned to any school district that is 
deemed unable to meet its financial obligations for the remainder of the fiscal year or subsequent fiscal year.  A 
qualified certification is assigned to any school district that may not meet its financial obligations for the current 
fiscal year or two subsequent fiscal years.  A school district that receives a qualified or negative certification may 
not issue tax and revenue anticipation notes or certificates of participation without approval by the County 
Superintendent.  The District has received a qualified certification in the last three fiscal years.  The District budget 
has not received a negative certification by the County Superintendent in at least the most recent five fiscal years. 
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District Debt Structure 

Tax and Revenue Anticipation Notes.  To address predictable annual cash flow deficits resulting from the 
different timing of revenues and expenditures, the District has issued tax and revenue anticipation notes in each 
recent year as shown in the table below.  The District’s notes are a general obligation of the District, payable from 
the District’s general fund and any other lawfully available moneys. 

Issuance Date Principal Amount Interest Rate Yield Due Date 
12/01/05 $25,000,000 4.500% 3.150% 12/01/06 
12/14/06 24,475,000 4.000 3.300 12/14/07 
11/28/07 30,000,000 3.750 3.270 11/28/08 
05/11/11 50,000,000 2.250 1.875 11/02/11 
04/05/12 75,000,000 2.000 0.480 10/01/12 
04/09/12 60,000,000 1.000 0.250 10/26/13 

 
Special Tax Bonds.  Special tax bonds outstanding represent the unpaid portion of a bond issuance by 

voters to finance construction of three school facilities (the “Series 1997 C” Bonds).  The Series 1997 C Bonds 
mature on September 1, 2013.  Scheduled payments on Series 1997 C Bonds are as follows: 

Year Ending June 30, Principal Interest Total 
2013 $635,000 $49,870 $686,870 
2014 595,000 16,363 611,363 

TOTAL $1,230,000 $66,233 $1,296,233 
 

General Obligation Bonds.  On October 19, 1999, voters in the District approved a bond measure 
authorizing the District to issue $195,000,000 in general obligation bonds, colloquially known as “Measure E 
Bonds.”  All of the Measure E Bonds have been issued.  On June 30, 2011, the District issued $79,585,000 in 
general obligation refunding bonds to refund a portion of its outstanding General Obligation Bonds (Election of 
1999) Series B (the “Series 1999B Bonds”), General Obligation Bonds (Election of 1999) Series C (the “Series 
1999C Bonds”), and General Obligation Refunding Bonds, Series 2001 (the 2001 Refunding Bonds”).  A portion of 
the District’s General Obligation Bonds (Election of 1999) Series D (the “Series D Bonds”) remain outstanding. 

On June 14, 2012, the District issued $113,245,000 in general obligation refunding bonds to refund all of 
its outstanding Series 1999B Bonds, all of its outstanding Series 1999C Bonds, a portion of its General Obligation 
Bonds (Election of 1999) Series D, a portion of its 2001 Refunding Bonds, and all of its General Obligation Bonds 
(Election of 2002) Series A.  

On November 2, 2002, voters in the Sacramento City Unified School District approved a bond measure 
authorizing the district to issue $225,000,000 in general obligation bonds, colloquially known as “Measure I” bonds. 
The District sold $80,000,000 of the Measure I bonds on March 1, 2003, $80,000,000 of the Measure I bonds on 
July 1, 2005, and $64,997,966 of the Measure I bonds on November 14, 2007.  Substantially all of the Measure I 
Bonds have been issued.  A portion of its General Obligation Bonds (Election of 2002) Series 2005 and its General 
Obligation Bonds (Election of 2002) Series 2007 remain outstanding. 

The District’s outstanding general obligation bonds are summarized in the table below. 

Issue Name Issuance Date 
Original Principal 
Amount 

Amount 
Outstanding Interest Rate 

Original 
Due Dates 

1999 Series D 08/01/2004 $ 55,000,000 $   1,345,000 2.5-5.25% 2011-2029 
2002 Series 2005 07/01/2005 80,000,000 72,305,000 4.0-5.0 2012-2030 
2002 Series 2007 11/14/2007 64,997,966 50,882,966 3.5-5.0 2012-2032 
2011 Refunding Bonds 06/30/2011 79,585,000 75,900,000 3.0-5.5 2012-2030 
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2012 Refunding Bonds 06/14/2012 113,245,000 113,245,000 2.0-5.25 2013-2032 
 
Approximately $313,677,966 of the District’s general obligation bonds remains outstanding. 

Certificates of Participation. On April 18, 2001, Certificates of Participation (“COPs”) of $43,580,000 
were issued with variable interest rates ranging from 4.1% to 5.0% maturing on March 1, 2031, for the advance 
refunding of Series 1999C COPs (with remaining obligation of $29,590,000) and to provide additional capital for 
construction projects. With the payment of $30,000,000 to the Escrow Agent to advance refund and defease the 
District's 1999C COPs, the 1999C COPs are considered to be defeased, and the obligations have been removed from 
the District's financial statements. 

On July 11, 2002, the District issued $58,000,000 of Variable Rate Certificates of Participation for the 
advance refunding of 1998 Series A COPs (with remaining obligation of $13,750,000) and 1999 Series D COPs 
(with remaining obligation of $15,480,000) and to provide additional capital for construction projects. The District 
advance refunded and defeased its 1998 Series A COPs and the 1999 Series D COPs.  The 2002 Variable Rate COPs 
were remarketed on March 14, 2011 in the aggregate principal amount of $48,020,000, maturing on March 1, 2040.  
The 2002 Variable Rate COPs are currently in SIFMA Term Floater Rate Mode, which is scheduled to expire 
March 1, 2014.  Unless the District refinances the 2002 Variable Rate COPs, the interest rate borne by the 2002 
Variable Rate COPs will increase to 9% and shall stay at such rate until such date as they are refunded.  Interest on 
these Variable Rate COPs is based on the SIFMA Term Floater Rate, determined by the Remarketing Agent as such 
terms are defined in the remarketing memorandum describing the issue. 

Scheduled payments for the COPs are as follows: 

Year Ending  
June 30, 

COPs 
Payments 

2013 $3,055,895 
2014 3,071,175 
2015 3,083,075 
2016 3,101,495 
2017 3,126,100 

2018-2022 15,922,975 
2023-2027 18,305,750 
2028-2032 20,401,250 
2033-2037 16,325,000 
2038-2040      14,370,000 

  
Total payments $100,762,715 

  
Less:  Interest Portion     (19,207,715) 

Net Minimum Payments    $81,555,000 
  

Voter-approved bonds, and bonds issued to refund such bonds are payable from a special ad valorem 
property tax authorized to be levied by the County as necessary to repay the amounts coming due in each year.  
Certificates of Participation are not payable from special ad valorem taxes, but are payable instead from the 
District’s General Fund.  See the table above for a description of principal and interest owed on all bonds 
outstanding. 

Direct and Overlapping Debt.  Set forth below is a schedule of direct and overlapping debt prepared by 
California Municipal Statistics Inc.  The table is included for general information purposes only.  The District has 
not reviewed this table for completeness or accuracy and makes no representations in connection therewith.  The 
first column in the table names each public agency which has outstanding debt as of May 1, 2013, and whose 
territory overlaps the District in whole or in part.  The second column shows the percentage of each overlapping 
agency’s assessed value located within the boundaries of the District.  This percentage, multiplied by the total 
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outstanding debt of each overlapping agency (which is not shown in the table) produces the amount shown in the 
third column, which is the apportionment of each overlapping agency’s outstanding debt to taxable property in the 
District. 

The table generally includes long-term obligations sold in the public credit markets by the public agencies 
listed.  Such long-term obligations generally are not payable from revenues of the District (except as indicated) nor 
are they necessarily obligations secured by land within the District.  In many cases, long-term obligations issued by 
a public agency are payable only from the general fund or other revenues of such public agency. 
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Sacramento City Unified School District 
Direct and Overlapping Bonded Debt 

[To Be Updated] 
 
2013-14 Assessed Valuation:  $__________ 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 11/1/13 
Los Rios Community College District 17.951% $  53,385,376 
Sacramento City Unified School District 100.000 313,677,966(1) 
Sacramento City Unified School District Community Facilities District No. 1 100.000 595,000 
City of Sacramento Community Facilities Districts 100.000 6,030,000 
Sacramento County 1915 Act Bonds 100.000 515,000 
City and Special District 1915 Act Bonds (Estimate) Various 105,071,537 
Southgate Recreation and Park Benefit Assessment District 17.860        876,926 
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $480,151,805 
 
DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Sacramento County General Fund Obligations 21.954% $  69,750,475 
Sacramento County Pension Obligations 21.954 210,677,765 
Sacramento County Board of Education Certificates of Participation 21.954 1,899,021 
Los Rios Community College District Certificates of Participation 17.951 1,095,909 
Sacramento City Unified School District Certificates of Participation 100.000 80,160,000 
Sacramento City Unified School District Pension Obligations 100.000 2,255,000 
City of Elk Grove General Fund Obligations 0.409 96,606 
City of Rancho Cordova Certificates of Participation 10.804 2,426,038 
City of Sacramento General Fund Obligations 58.892 406,577,117 
Sacramento Metropolitan Fire District Pension Obligations 6.059     3,815,290 
  TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT  $778,753,221 
    Less: Sacramento County supported obligations  1,463,783 
 City of Sacramento supported obligations  238,686,877 
  TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT  $538,602,561 
 
OVERLAPPING TAX INCREMENT DEBT:  $189,187,493 
 
  GROSS COMBINED TOTAL DEBT  $1,448,092,519(2) 
  NET COMBINED TOTAL DEBT  $1,207,941,859 
 
Ratios to 2012-13 Assessed Valuation: 
  Direct Debt  ($313,677,966) ................................................. 1.23% 
  Total Direct and Overlapping Tax and Assessment Debt ...... 1.89% 
  Combined Direct Debt  ($396,092,966) .............................. 1.56% 
  Gross Combined Total Debt .................................................. 5.70% 
  Net Combined Total Debt ...................................................... 4.76% 
 
Ratios to Redevelopment Incremental Valuation ($3,894,031,505): 
  Total Overlapping Tax Increment Debt ................................. 4.86% 
 
_____________________ 
(1) Excludes the Bonds.   
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital 

lease obligations. 
Source:  California Municipal Statistics, Inc. 
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Employment 

The largest part of each school district’s general fund budget is used to pay salaries and benefits of 
certificated (credentialed teaching) and classified (non-instructional) employees.  Changes in salary and benefit 
expenditures from year to year are generally based on changes in staffing levels, negotiated salary increases, and the 
overall cost of employee benefits. 

In its Budget, the District estimates that it will expend approximately $_____ million in salaries and 
benefits, or approximately __% of its general fund expenditures in fiscal year 2013-14.  This amount represents a 
decrease of approximately __% from the $___ million the District expended in fiscal year 2012-13. 

Labor Relations.  The District currently employs [2,403] full-time-equivalent (“FTE”) certificated 
employees, [1,718] FTE classified employees, and [22] FTE management and supervisory/other employees.  
Certificated and classified employees are represented for collective bargaining purposes as shown below: 

Sacramento City Unified School District 
Labor Organizations 

Labor Organization Employees Represented Contract Expiration 

Sacramento City Teachers Association 2,282 June 30, 2014 with reopeners 
Service Employees International Union 
United Professional Educators 
Teamsters 
Classified Supervisors Association 

1,663 
121 

55 
          22 

June 30, 2013 with reopeners(1) 
June 30, 2014 with reopeners 
June 30, 2014 with reopeners 
June 30, 2014 with reopeners 

Total 4,143  
__________________ 
(1) The District is currently in negotiations with labor organization. 
Source:  The District. 

 
CalSTRS.  Contributions to CalSTRS are fixed in statute. Teachers contribute 8% of salary to CalSTRS, 

while school districts contribute 8.25%. In addition to the teacher and school contributions, the State contributes 
4.517% of teacher payroll to CalSTRS (calculated on payroll data from two fiscal years ago). Unlike typical defined 
benefit programs, however, neither the CalSTRS employer nor the State contribution rate varies annually to make up 
funding shortfalls or assess credits for actuarial surpluses. The State does pay a surcharge when the teacher and 
school district contributions are not sufficient to fully fund the basic defined benefit pension (generally consisting of  
2% of salary for each year of service at age 60 referred to herein as “pre-enhancement benefits”) within a 30-year 
period. However, this surcharge does not apply to systemwide unfunded liability resulting from recent benefit 
enhancements. 

Because of the downturn in the stock market, an actuarial valuation as of June 30, 2003 showed a $118 
million shortfall in the baseline benefits—one-tenth of 1% of accrued liability. Consequently, the surcharge kicked 
in for the first time in the fiscal year 2004-05 at 0.524% for three quarterly payments, which amounted to an 
additional $92 million from the State’s general fund in fiscal year 2004-05. However, in addition to the small 
shortfall in pre-enhancement benefits (triggering the surcharge), the June 30, 2003, valuation also showed a 
substantial $23 billion unfunded liability for the entire system, including enhanced benefits. As indicated above, 
there is no required contribution from teachers, school districts or the State to fund this unfunded liability.  

As of June 30, 2011, an actuarial valuation for the entire system, including enhanced benefits, showed an 
estimated unfunded actuarial liability of $64.5 billion, an increase of $8.5 billion from the June 30, 2010 valuation. 
Future estimates of the actuarial unfunded liability may change due to market performance, legislative actions and 
other experience that may differ from the actuarial assumptions. 
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CalSTRS has developed options to address the shortfall but most would require legislative action. In 
addition, in the Governor’s 2005–06 proposed State budget and the 2005-06 May revise of the 2005-06 proposed 
State budget, the Governor previously proposed increasing the fixed contribution rate from 8.25% to 10.25% for 
school districts. Subsequently, the final 2005-06 State budget was adopted with a contribution rate of 8.25%. In 
addition to such prior proposal by the Governor to increase the fixed contribution rate for school districts, other 
proposals have been previously suggested that would modify the District’s obligation to make contributions to 
CalSTRS to closely parallel the full cost of the retirement benefits provided by CalSTRS, which proposals would 
include components for unfunded liability. If such proposals were adopted, the District’s annual obligations to 
CalSTRS would likely increase substantially. Governor Brown, however, has recently signed a pension reform 
measure that is expected to reduce future pension obligations of public employers like the District. See 
“−Governor’s Pension Reform” below. 

The District’s employer contribution to STRS from the general fund was $____ million for fiscal year 
2012-13 and is projected at approximately $___ million in fiscal year 2013-14. 

CalSTRS produces a comprehensive annual financial report which includes financial statements and 
required supplementary information. Copies of the CalSTRS comprehensive annual financial report may be obtained 
from CalSTRS. The information presented in these reports is not incorporated by reference in this Official 
Statement. 

CalPERS.  All qualifying classified employees of K-12 school districts in the State are members in 
CalPERS, and all of such districts participate in the same plan. As such, all such districts share the same contribution 
rate in each year. However, unlike school districts’ participating in CalSTRS, the school districts’ contributions to 
CalPERS fluctuate each year and include a normal cost component and a component equal to an amortized amount 
of the unfunded liability. 

According to the CalPERS State and Schools Actuarial Valuation as of June 30, 2011, the CalPERS 
Schools plan had a funded ratio of 78.7% on a market value of assets basis. The funded ratio as of June 30, 2010, 
June 30, 2009, June 30, 2008 and June 30, 2007 was 69.5%, 65.0%, 93.8% and 107.8%, respectively. In June 2009, 
the CalPERS Board of Administration adopted a new employer rate smoothing methodology for local governments 
and school employer rates. It was designed to ease the impact of the investment losses which were then expected in 
fiscal year 2008-09 on affiliated public employers while strengthening the long-term financial health of the pension 
fund. Under such methodology, investment losses are amortized and paid off over a fixed and declining 30-year 
period instead of a rolling 30-year amortization period. In March, 2012, the CalPERS Board of Administration 
adopted new economic actuarial assumptions to be used with the June 30, 2011 actuarial valuation; in particular, 
lowering the price inflation assumption from 3.00% to 2.75%. Lowering the price inflation assumption resulted in a 
reduced discount rate, which is the fund’s assumed rate of return calculated based on expected price inflation and the 
expected real rate of return, from 7.75% to 7.5%. According to CalPERS, this reduction in the discount rate is 
anticipated to increase State and school district employer contributions for each fiscal year beginning in fiscal year 
2012-13 by 1.2% to 1.6% for miscellaneous plans (which includes general office and others) and by 2.2 to 2.4% for 
safety plans beginning in fiscal year 2012-13. 

The District is required to contribute toward CalPERS, at a State-determined percentage of 
CalPERS-eligible salaries.  For fiscal year 2011-12, the contribution percentage was 10.923%.  For fiscal year 2012-
13, the contribution percentage is 11.417%.  The District’s total contribution from the general fund was $___ million 
for fiscal year 2012-13 and is projected at approximately $___ million in fiscal year 2013-14. 

CalPERS issues a comprehensive annual financial report and actuarial valuations that include financial 
statements and required supplementary information. Copies of the CalPERS comprehensive annual financial report 
and actuarial valuations may be obtained from CalPERS Financial Services Division. The information set forth 
therein is not incorporated by reference in this Official Statement. 

Governor’s Pension Reform.  On August 28, 2012, Governor Brown and the State Legislature reached 
agreement on a new law that will reform pensions for State and local government employees.  AB 340, signed into 
law on September 12, 2012, established the California Public Employees’ Pension Reform Act of 2012 (“PEPRA”) 
which governs pensions for public employers and public pension plans on and after January 1, 2013.  For new 
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employees, PEPRA, among other things, caps pensionable salaries at the Social Security contribution and wage 
base, which is $110,100 for 2012, or 120% of that amount for employees not covered by Social Security, increases 
the retirement age by two years or more for all new public employees while adjusting the retirement formulas, 
requires state employees to pay at least half of their pension costs, and also requires the calculation of benefits on 
regular, recurring pay to stop income spiking.  For all employees, changes required by PEPRA include the 
prohibition of retroactive pension increases, pension holidays and purchases of service credit.  PEPRA applies to all 
State and local public retirement systems, including county and district retirement systems.  PEPRA only exempts 
the University of California system and charter cities and counties whose pension plans are not governed by State 
law.  The District cannot predict if PEPRA will be challenged in court and, if so, whether any challenge would be 
successful. 

The District is unable to predict what the amount of State pension liabilities will be in the future, or the 
amount of the contributions which the District may be required to make (except as already announced).  CalSTRS 
and CalPERS liabilities are more fully described in APPENDIX C: “FINANCIAL STATEMENTS OF THE 
DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2012,” Note 9.   

GASB 25 and 27. On July 8, 2011, the Governmental Accounting Standards Board (“GASB”) released its 
exposure draft of proposed changes in pension accounting and financial reporting standards for state and local 
governments (GASB 25 and 27), and if implemented, these changes will impact the accounting treatment of pension 
plans, such as CalSTRS and CalPERS, in which state and local governments, like the District, participate. Major 
changes include: (i) the inclusion of unfunded pension liabilities on the government’s balance sheet (such unfunded 
liabilities are currently typically included as notes to the government’s financial statements); (ii) full pension costs 
would be shown as expenses regardless of actual contribution levels; (iii) lower actuarial discount rates would be 
required to be used for most plans for certain purposes of the financial statements, resulting in increased liabilities 
and pension expenses; and (iv) shorter amortization periods for unfunded liabilities would be required to be used for 
certain purposes of the financial statements, which generally would increase pension expenses. Following public 
comments on the exposure draft in 2011, new standards could be adopted in final form in 2012 and are expected to 
take effect in fiscal years beginning mid-2013 for most employers. The District cannot predict whether GASB will 
implement these proposed changes in its accounting standards. 

Post-Employment Benefits.  In addition to the pension benefits described above, the District provides 
post-employment health benefits for eligible employees who retire early and certain of their dependents.  The 
amount and length of these benefits depends on a variety of factors, including age at retirement, length of service, 
and status as a certificated, classified or management employee. 

Beginning in fiscal year 2008-09, the District was required to implement Governmental Accounting 
Standards Board Statement No. 45 (“GASB 45”) which directs certain changes in accounting for post-employment 
healthcare benefits (“OPEB”) in order to quantify a government agency’s current liability for future benefit 
payments.  GASB 45 is directed at quantifying and disclosing OPEB obligations, and does not impose any 
requirement on public agencies to fund such obligations.  On October 6, 2011, Bickmore Risk Management Services 
completed an evaluation of the District’s obligations as of December 1, 2010. 

The report calculates the value of all future benefits already earned by current retirees and current 
employees, known as the “actuarial accrued liability” (“AAL”).  As of December 1, 2010, the most recent actuarial 
valuation date, the District had an actuarial accrued liability of approximately $566.3 million for 3,206 current 
retirees and beneficiaries and 4,448 additional future participants.  In its Budget for fiscal year 2013-14, the District 
estimates that it provides benefits to 3,345 current retirees. As of June 30, 2012, the AAL was $591.6 million. The 
AAL is an actuarial estimate that depends on a variety of assumptions about future events such as health care costs 
and beneficiary mortality.  Every year, active employees earn additional future benefits, an amount known as the 
“normal cost,” which is added to the AAL.  The report estimated the normal cost at $18.1 million for the year 
beginning December 1, 2010.  To the extent that the District has not set aside moneys in an OPEB trust with which 
to pay these accrued and accruing future liabilities, there is an unfunded actuarial accrued liability (“UAAL”).  This 
district currently funds the costs of retiree benefits on a pay-as-you-go basis.  In addition, SCTA has agreed to 
contribute to the liability through payroll contributions.  



 

 43 OHSUSA:754690246.2  
 

The annual required contribution (“ARC”) is the amount required if the District were to fund each year’s 
normal cost plus an annual amortization of the unfunded actuarial accrued liability, assuming the UAAL will be 
fully funded over a 30-year period.  If the amount budgeted and funded in any year is less than the ARC, the 
difference reflects the amount by which the UAAL is growing.  In December 2010, the ARC was determined to be 
approximately $43.6 million.  In 2012-13, the District funded $___ million in pay-as-you-go expenditures.  The 
District’s fiscal year 2013-14 projected pay-as-you-go expenditure for post-retirement benefits is $___ million. 

See also APPENDIX C: “FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR 
ENDED JUNE 30, 2012,” Note 10. 

Accrued Vacation and Other Obligations.  The long-term portion of accumulated and unpaid employee 
vacation for the District as of June 30, 2012 was $7.0 million.  See APPENDIX C: “FINANCIAL STATEMENTS 
OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2012,” Note 1. 

School Closures.  On February 21, 2013, the District Board voted to confirm the closure of seven 
elementary schools within the District.  The closure of the schools is estimated to save the District $1.1 million in 
fiscal year 2013-14. On June 10, 2013, students from the District filed a lawsuit, Arriaga, et. al. vs. Sacramento City 
Unified School District, et. al. (United States District Court, Eastern District of California) against the District 
seeking declaratory and injunctive relief to prevent the school closures.  The plaintiffs are also seeking damages. 
The District cannot predict whether or to what extent the plaintiffs’ lawsuit will succeed or, if successful, how any 
final court decision with respect to the lawsuit would affect the financial status of the District. 

Insurance and Joint Ventures 

Self Insurance.  The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  The District’s Self-
Insurance Fund provides workers’ compensation insurance for the District, Stanislaus Union School District, and 
Sylvan Union School District.  Under this program the Self-Insurance Fund provides coverage through a Workers’ 
Compensation Insurance Indemnity Fund.  The District receives user charges based upon each members’ respective 
covered payroll.  Coverage is provided for workers compensation with $350,000 per occurrence being self-funded.  
Costs above the first $350,000 are covered by an excess insurance policy of up to $25,000,000.  Settled claims have 
not exceeded this commercial coverage in any of the past three fiscal years. 

The District receives property/casualty loss and general liability insurance coverage under the Internal 
Service Fund.  A $5,000,000 insurance policy is in effect with a deductible per occurrence of up to $250,000.  Costs 
above the first $5,000,000 are covered by excess insurance policies of up to $45,000,000 through SELF.  Settled 
claims have not exceeded this commercial coverage in any of the past three fiscal years. 

Joint Powers Authorities.  The District is a member of the Schools Insurance Authority (the “SIA”), a Joint 
Powers Authority (a “JPA”) which operates as a common risk management and insurance program for property and 
liability coverage.  The District is also a member with other school districts of the Self-Insured Schools of 
California, also a JPA, which provides a means of combining the administration of claims and obtains lower 
insurance rates for the benefit of the District. 

Sacramento County Treasury Pool 

In  accordance with Education Code Section 41001, substantially all District operating funds are required to 
be held by the Treasurer-Tax Collector of the County (the “County Treasurer”).  See APPENDIX E hereto. 

Neither the District nor the Underwriter has made an independent investigation of the investments in 
the County Pool and has made no assessment of the current County Investment Policy.  The value of the 
various investments in the County Pool will fluctuate on a daily basis as a result of a multitude of factors, 
including generally prevailing interest rates and other economic conditions.  Additionally, the County 
Treasurer, with the consent of the County Board of Supervisors, may change the County Investment Policy at 
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any time.  Therefore, there can be no assurance that the values of the various investments in the County Pool 
will not vary significantly from the values described herein. 

A complete copy of the County’s Investment Policy is contained in APPENDIX E hereto. 

CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES 
AND APPROPRIATIONS 

Limitations on Revenues 

Article XIIIA of the California Constitution.  Article XIIIA of the State Constitution, adopted and known 
as Proposition 13, was approved by the voters in June 1978.  Section 1(a) of Article XIIIA limits the maximum ad 
valorem tax on real property to 1% of “full cash value,” and provides that such tax shall be collected by the counties 
and apportioned according to State law.  Section 1(b) of Article XIIIA provides that the 1% limitation does not 
apply to ad valorem taxes levied to pay interest and redemption charges on (i) indebtedness approved by the voters 
prior to July 1, 1978, or (ii) bonded indebtedness for the acquisition or improvement of real property approved on or 
after July 1, 1978, by two-thirds of the votes cast on the proposition, or (iii) bonded indebtedness incurred by a 
school district or community college district for the construction, reconstruction, rehabilitation or replacement of 
school facilities or the acquisition or lease of real property for school facilities, approved by 55% of the voters of the 
district, but only if certain accountability measures are included in the proposition.  The tax for payment of the 
District’s general obligation bonds approved at the 2012 election falls within the exception for bonds approved by a 
55% vote. 

Section 2 of Article XIIIA defines “full cash value” to mean the county assessor’s valuation of real 
property as shown on the Fiscal Year 1975-76 tax bill, or, thereafter, the appraised value of real property when 
purchased, newly constructed, or a change in ownership has occurred.  The full cash value may be adjusted annually 
to reflect inflation at a rate not to exceed 2% per year, or to reflect a reduction in the consumer price index or 
comparable data for the area under taxing jurisdiction, or may be reduced in the event of declining property value 
caused by substantial damage, destruction or other factors.  The Revenue and Taxation Code permits county 
assessors who have reduced the assessed valuation of a property as a result of natural disasters, economic downturns 
or other factors, to subsequently “recapture” such value (up to the pre-decline value of the property) at an annual 
rate higher than 2%, depending on the assessor’s measure of the restored value of the damaged property.  The 
California courts have upheld the constitutionality of this procedure.  Legislation enacted by the State Legislature to 
implement Article XIIIA provides that, notwithstanding any other law, local agencies may not levy any ad valorem 
property tax except the 1% base tax levied by each County and taxes to pay debt service on indebtedness approved 
by the voters as described above. 

Since its adoption, Article XIIIA has been amended a number of times.  These amendments have created a 
number of exceptions to the requirement that property be reassessed when purchased, newly constructed or a change 
in ownership has occurred.  These exceptions include certain transfers of real property between family members, 
certain purchases of replacement dwellings for persons over age 55 and by property owners whose original property 
has been destroyed in a declared disaster, and certain improvements to accommodate disabled persons and for 
seismic upgrades to property.  These amendments have resulted in marginal reductions in the property tax revenues 
of the District. 

Both the California State Supreme Court and the United States Supreme Court have upheld the validity of 
Article XIIIA. 

Article XIIIC and Article XIIID of the California Constitution.  On November 5, 1996, the voters of the 
State approved Proposition 218, the so-called “Right to Vote on Taxes Act.”  Proposition 218 added Articles XIIIC 
and XIIID to the State Constitution, which contain a number of provisions affecting the ability of local agencies, 
including school districts, to levy and collect both existing and future taxes, assessments, fees and charges.  Among 
other things, Article XIIIC establishes that every tax is either a “general tax” (imposed for general governmental 
purposes) or a “special tax” (imposed for specific purposes); prohibits special purpose government agencies such as 
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school districts from levying general taxes; and prohibits any local agency from imposing, extending or increasing 
any special tax beyond its maximum authorized rate without a two-thirds vote.  Article XIIIC also provides that no 
tax may be assessed on property other than ad valorem property taxes imposed in accordance with Articles XIII and 
XIIIA of the California Constitution and special taxes approved by a two-thirds vote under Article XIIIA, Section 4. 

Article XIIIC also provides that the initiative power shall not be limited in matters of reducing or repealing 
local taxes, assessments, fees and charges.  The State Constitution and the laws of the State impose a duty on the 
county treasurer and tax collector to levy a property tax sufficient to pay debt service on school bonds coming due in 
each year.  The initiative power cannot be used to reduce or repeal the authority and obligation to levy such taxes 
which are pledged as security for payment of the Bonds or to otherwise interfere with performance of the duty of the 
District and the County with respect to such taxes.  Legislation adopted in 1997 provides that Article XIIIC shall not 
be construed to mean that any owner or beneficial owner of a municipal security assumes the risk of or consents to 
any initiative measure which would constitute an impairment of contractual rights under the contracts clause of the 
U.S. Constitution. 

Article XIIID deals with assessments and property-related fees and charges.  Article XIIID explicitly 
provides that nothing in Article XIIIC or XIIID shall be construed to affect existing laws relating to the imposition 
of fees or charges as a condition of property development; however it is not clear whether the initiative power is 
therefore unavailable to repeal or reduce developer and mitigation fees imposed by the District.  Developer fees 
imposed by the District are restricted as to use and are neither pledged nor available to pay the Bonds. 

The interpretation and application of Proposition 218 continues to be considered and determined by the 
courts with respect to a number of the matters discussed above, and it is not possible at this time to predict with 
certainty the outcome of such determination. 

Expenditures and Appropriations 

Article XIIIB of the California Constitution.  In addition to the limits Article XIIIA imposes on property 
taxes that may be collected by local governments, certain other revenues of the State and local governments are 
subject to an annual “appropriations limit” or “Gann Limit” imposed by Article XIIIB of the State Constitution, 
which effectively limits the amount of such revenues that government entities are permitted to spend.  Article XIIIB, 
approved by the voters in June 1979, was modified substantially by Proposition 111 in 1990.  The appropriations 
limit of each government entity applies to “proceeds of taxes,” which consist of tax revenues, state subventions and 
certain other funds, including proceeds from regulatory licenses, user charges or other fees to the extent that such 
proceeds exceed “the cost reasonably borne by such entity in providing the regulation, product or service.”  
“Proceeds of taxes” excludes tax refunds and some benefit payments such as unemployment insurance.  No limit is 
imposed on the appropriation of funds which are not “proceeds of taxes,” such as reasonable user charges or fees, 
and certain other non-tax funds. 

Article XIIIB also does not limit appropriation of local revenues to pay debt service on bonds existing or 
authorized by January 1, 1979, or subsequently authorized by the voters, appropriations required to comply with 
mandates of courts or the federal government, appropriations for qualified capital outlay projects, and appropriation 
by the State of revenues derived from any increase in gasoline taxes and motor vehicle weight fees above January 1, 
1990, levels.  The appropriations limit may also be exceeded in cases of emergency; however, the appropriations 
limit for the three years following such emergency appropriation must be reduced to the extent by which it was 
exceeded, unless the emergency arises from civil disturbance or natural disaster declared by the Governor, and the 
expenditure is approved by two-thirds of the legislative body of the local government. 

The State and each local government entity, each has its own appropriations limit.  Each year, the limit is 
adjusted to allow for changes, if any, in the cost of living, the population of the jurisdiction, and any transfer to or 
from another government entity of financial responsibility for providing services.  Each school district is required to 
establish an appropriations limit each year.  In the event that a school district’s revenues exceed its spending limit, 
the district may increase its appropriations limit to equal its spending by taking appropriations limit from the State. 

Proposition 111 requires that each agency’s actual appropriations be tested against its limit every two years.  
If the aggregate “proceeds of taxes” for the preceding two-year period exceeds the aggregate limit, the excess must 
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be returned to the agency’s taxpayers through tax rate or fee reductions over the following two years.  If the State’s 
aggregate “proceeds of taxes” for the preceding two-year period exceeds the aggregate limit, 50% of the excess is 
transferred to fund the State’s contribution to school and college districts. 

In fiscal year 2012-13, the District had an appropriations limit of $_____ and appropriations subject to the 
limit of $_____.  For fiscal year 2013-14, the District’s appropriations limit is budgeted at $_____. 

Future Initiatives 

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID, as well as Propositions 98 and 111 were each 
adopted as measures that qualified for the ballot pursuant to the State’s initiative process.  From time to time other 
initiative measures could be adopted, further affecting District revenues or the District’s ability to expend revenues. 

RATING 

Standard and Poor’s (“S&P”) has assigned the Bonds the rating of “__.”  The rating agency may have 
obtained and considered information and material which has not been included in this Official Statement.  
Generally, rating agencies base their ratings on information and material so furnished and on investigations, studies 
and assumptions made by them.  The rating is not a recommendation to buy, sell or hold the Bonds.  The rating 
reflects only the view of the rating agency and an explanation of the significance of such rating may be obtained 
directly from it.  No assurance can be given that the rating of the rating agency will be maintained for any given 
period of time or that the rating may not be revised downward or withdrawn entirely by the rating agency, if in its 
own judgment, circumstances warrant.  Any such downward change in or withdrawal may have an adverse effect on 
the market price of the Bonds.  The Underwriter and the District have not undertaken any responsibility after the 
offering of the Bonds to assure the maintenance of the rating or to oppose any such revision or withdrawal. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the District (“Bond Counsel”), based 
upon an analysis of existing laws, regulations, rulings, and court decisions, and assuming, among other matters, the 
accuracy of certain representations and compliance with certain covenants, interest on the Tax-Exempt Bonds is 
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 
1986 (the “Code”) and is exempt from State of California personal income taxes.  In the further opinion of Bond 
Counsel, interest on the Tax-Exempt Bonds is not a specific preference item for purposes of the federal individual or 
corporate alternative minimum taxes, although we observe that it is included in adjusted current earnings when 
calculating corporate alternative minimum taxable income.  A complete copy of the proposed form of opinion of 
Bond Counsel is set forth in APPENDIX E hereto. 

To the extent the issue price of any maturity of the Tax-Exempt Bonds is less than the amount to be paid at 
maturity of such Tax-Exempt Bonds (excluding amounts stated to be interest and payable at least annually over the 
term of such Tax-Exempt Bonds), the difference constitutes “original issue discount,” the accrual of which, to the 
extent properly allocable to each beneficial owner thereof, is treated as interest on the Tax-Exempt Bonds which is 
excluded from gross income for federal income tax purposes and State of California personal income taxes.  For this 
purpose, the issue price of a particular maturity of the Tax-Exempt Bonds is the first price at which a substantial 
amount of such maturity of the Tax-Exempt Bonds is sold to the public (excluding bond houses, brokers, or similar 
persons or organizations acting in the capacity of underwriters, placement agents or wholesalers).  The original issue 
discount with respect to any maturity of the Tax-Exempt Bonds accrues daily over the term to maturity of such Tax-
Exempt Bonds on the basis of a constant interest rate compounded semiannually (with straight-line interpolations 
between compounding dates).  The accruing original issue discount is added to the adjusted basis of such Tax-
Exempt Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or payment on 
maturity) of such Tax-Exempt Bonds.  Beneficial owners of the Tax-Exempt Bonds should consult their own tax 
advisors with respect to the tax consequences of ownership of Tax-Exempt Bonds with original issue discount, 
including the treatment of beneficial owners who do not purchase such Tax-Exempt Bonds in the original offering to 
the public at the first price at which a substantial amount of such Tax-Exempt Bonds is sold to the public. 
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Tax-Exempt Bonds purchased, whether at original issuance or otherwise, for an amount higher than their 
principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be treated 
as having amortizable bond premium.  No deduction is allowable for the amortizable bond premium in the case of 
bonds, like the Premium Bonds, the interest on which is excluded from gross income for federal income tax 
purposes.  However, the amount of tax-exempt interest received, and a beneficial owner’s basis in a Premium Bond, 
will be reduced by the amount of amortizable bond premium properly allocable to such beneficial owner.  Beneficial 
owners of Premium Bonds should consult their own tax advisors with respect to the proper treatment of amortizable 
bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross 
income for federal income tax purposes of interest on obligations such as the Tax-Exempt Bonds.  The District has 
made certain representations and covenanted to comply with certain restrictions, conditions and requirements 
designed to ensure that interest on the Tax-Exempt Bonds will not be included in federal gross income.  Inaccuracy 
of these representations or failure to comply with these covenants may result in interest on the Tax-Exempt Bonds 
being included in gross income for federal income tax purposes, possibly from the date of original issuance of the 
Tax-Exempt Bonds.  The opinion of Bond Counsel assumes the accuracy of these representations and compliance 
with these covenants.  Bond Counsel has not undertaken to determine (or to inform any person) whether any actions 
taken (or not taken), or events occurring (or not occurring), or any other matters coming to Bond Counsel’s attention 
after the date of issuance of the Tax-Exempt Bonds may adversely affect the value of, or the tax status of interest on, 
the Tax-Exempt Bonds.  Accordingly, the opinion of Bond Counsel is not intended to, and may not, be relied upon 
in connection with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Tax-Exempt Bonds is excluded from gross 
income for federal income tax purposes and is exempt from State of California personal income taxes, the ownership 
or disposition of, or the accrual or receipt of interest on, the Tax-Exempt Bonds may otherwise affect a beneficial 
owner’s federal, state or local tax liability.  The nature and extent of these other tax consequences depends upon the 
particular tax status of the beneficial owner or the beneficial owner’s other items of income or deduction.  Bond 
Counsel expresses no opinion regarding any such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions 
may cause interest on the Tax-Exempt Bonds to be subject, directly or indirectly, in whole or in part, to federal 
income taxation or to be subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners 
from realizing the full current benefit of the tax status of such interest.  As one example, the Obama 
Administration’s proposed 2014 budget includes a legislative proposal which, for tax years beginning after 
December 31, 2013, would limit the exclusion from gross income of interest on obligations like the Bonds to some 
extent for taxpayers who are individuals and whose income is subject to higher marginal income tax rates.  The 
introduction or enactment of any such legislative proposals or clarification of the Code or court decisions may also 
affect, perhaps significantly, the market price for, or marketability of, the Tax-Exempt Bonds.  Prospective 
purchasers of the Tax-Exempt Bonds should consult their own tax advisors regarding the potential impact of any 
pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel is expected 
to express no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly 
addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Tax-
Exempt Bonds for federal income tax purposes.  It is not binding on the IRS or the courts.  Furthermore, Bond 
Counsel cannot give and has not given any opinion or assurance about the future activities of the District, or about 
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement 
thereof by the IRS.  The District has covenanted, however, to comply with the requirements of the Code. 

Bond Counsel’s engagement with respect to the Tax-Exempt Bonds ends with the issuance of the Tax-
Exempt Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the District or the 
beneficial owners regarding the tax-exempt status of the Tax-Exempt Bonds in the event of an audit examination by 
the IRS.  Under current procedures, parties other than the District and its appointed counsel, including the beneficial 
owners, would have little, if any, right to participate in the audit examination process.  Moreover, because achieving 
judicial review in connection with an audit examination of Tax-Exempt Bonds is difficult, obtaining an independent 
review of IRS positions with which the District legitimately disagrees may not be practicable.  Any action of the 
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Internal Revenue Service, including but not limited to selection of the Tax-Exempt Bonds for audit, or the course or 
result of such audit, or an audit of bonds presenting similar tax issues, may affect the market price for, or the 
marketability of, the Tax-Exempt Bonds, and may cause the District or the beneficial owners to incur significant 
expense. 

CERTAIN LEGAL MATTERS 

Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority, will render an opinion with respect to 
the legality of the Facility Sublease and the Trust Agreement.  The form of the legal opinion proposed to be 
delivered by Bond Counsel is included as APPENDIX C to this Official Statement.  Bond Counsel, as such, 
undertakes no responsibility for the accuracy, completeness or fairness of this Official Statement.  Certain legal 
matters will be passed upon for the District and the Authority by Orrick, Herrington & Sutcliffe LLP, as Disclosure 
Counsel to the District and the Authority; and for the District and the Authority by [____], as counsel to the District 
and the Authority. 

ABSENCE OF MATERIAL LITIGATION 

At the time of delivery of and payment for the Bonds, the District will certify that there is no action, suit, 
proceeding, inquiry or investigation, at law or in equity, before or by any court or governmental or public entity 
pending or, to the best knowledge of the District, threatened against the District (i) which affects or seeks to 
prohibit, restrain or enjoin the issuance of the Bonds, the Facility Sublease, the Facility Lease or the Trust 
Agreement, (ii) contesting the validity of the Facility Sublease, the Facility Lease or the Trust Agreement, the 
powers of the District to enter into or perform its obligations under the Facility Sublease, the Facility Lease or the 
Trust Agreement, or the existence or powers of the District, or (iii) which, if determined adversely to the District, 
would materially impair the District’s ability to meet its obligations under the Facility Sublease or materially and 
adversely affect the District’s financial condition. 

The District does have claims pending against it.  The aggregate amount of the uninsured liabilities of the 
District which may result from all claims will not, in the opinion of the District, materially affect the District’s 
finances or impair its ability to make Base Rental Payments under the Facility Sublease. 

CONTINUING DISCLOSURE 

The District has covenanted for the benefit of the holders and beneficial owners of the Bonds to provide 
certain financial information and operating data relating to the District (the “Annual Report”) by not later than nine 
months following the end of the District’s fiscal year (currently ending June 30), commencing with the report for the 
2012-13 fiscal year (which is due no later than March 31, 2014) and to provide notice of the occurrence of certain 
enumerated events.  The Annual Report and the notices of enumerated events will be filed by the District with the 
Municipal Securities Rulemaking Board.  The specific nature of the information to be contained in the Annual 
Report or the notices of enumerated events is set forth in APPENDIX E: “FORM OF CONTINUING 
DISCLOSURE CERTIFICATE.”  These covenants have been made in order to assist the Underwriter in complying 
with Securities and Exchange Commission Rule 15c2-12(b)(5) (the “Rule”). In fiscal years 2008-09 through 
2010-11, the District failed to timely file certain financial operating information required by the terms of its previous 
undertakings. In March 2013, the District hired Capitol Public Finance Group as Dissemination Agent to assist the 
District in filing all necessary information to make the District current in its continuing disclosure obligations under 
the Rule and to work with the District in establishing the necessary safeguards to ensure timely filing of required 
information going forward. The District subsequently filed supplemental financial reports.  The District is currently 
in compliance with its disclosure requirements under the Rule. 
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UNDERWRITING 

The Bonds are to be purchased by Citi  (the “Underwriter”).  The Underwriter has agreed, subject to certain 
terms and conditions set forth in the Bond Purchase Agreement, dated ______, by and between the Underwriter and 
the Authority, to purchase the Bonds at a purchase price of $_______ (which represents the aggregate initial 
principal amount of the Bonds, less $_______ of original issue discount and less $______ of Underwriter’s 
discount).  The Underwriter will purchase all the Bonds if any are purchased.  The Bonds may be offered and sold to 
certain dealers (including dealers depositing said Bonds into investment trusts) and others at prices lower than the 
initial public offering price, and the public offering price may be changed from time to time by the Underwriter. 

MISCELLANEOUS 

References are made herein to certain documents and reports which are brief summaries thereof which do 
not purport to be complete or definitive and reference is made to such documents and reports for full and complete 
statements of the contents thereof. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, 
are intended as such and not as representations of fact.  This Official Statement is not to be construed as a contract or 
agreement between the District and the purchasers or Owners of any of the Bonds. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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The execution and delivery of this Official Statement has been duly authorized by the District and the 
Authority. 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

 
 
By:     

Chief Financial Officer 

 
SACRAMENTO CITY SCHOOLS JOINT POWERS 
AUTHORITY 

 
 
By:     

Treasurer 

 



 

 A-1 OHSUSA:754690246.2  
 

APPENDIX A 
 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

[TO COME] 

The following is a summary of certain provisions of the principal legal documents which are not described 
elsewhere in this Official Statement.  This summary does not purport to be a definitive or comprehensive summary of 
all of the provisions of such documents.  This summary is qualified in its entirety by reference to the full text of such 
documents.  Copies of such documents are available from the Sacramento City Schools Joint Powers Authority. 
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APPENDIX B 
 

DISTRICT 2011-12 AUDITED FINANCIAL STATEMENTS 

 

 



 

 C-1 OHSUSA:754690246.2  
 

APPENDIX C 
 

FORM OF BOND COUNSEL OPINION 
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APPENDIX D 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
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APPENDIX E 
 

COUNTY OF SACRAMENTO INVESTMENT POLICY 

In  accordance with Education Code Section 41001, substantially all District operating funds are required 
to be held by the Director of Finance of the County (the “Director of Finance”).  The following information has 
been provided by the Director of Finance.  The District has not independently verified this information and takes no 
responsibility for the accuracy or completeness thereof.  Further information may be obtained from the Director of 
Finance. 
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APPENDIX F 
 

BOOK-ENTRY ONLY SYSTEM 
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SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
COUNTY OF SACRAMENTO, CALIFORNIA

and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Escrow Agent

Dated as of ____ __, 20__

RELATING TO:

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
[Certificates of Participation Series __]
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ESCROW AGREEMENT

This ESCROW AGREEMENT (the “Escrow Agreement”), dated as of ____ 
__, 20__, by and between the SACRAMENTO CITY UNIFIED SCHOOL DISTRICT (the 
“District”), a school district duly organized and existing under the Constitution and laws of 
the State of California, and THE BANK OF NEW YORK MELLON TRUST COMPANY, 
N.A. (the “Escrow Agent”), a national banking corporation duly organized and existing under 
the laws of the United States of America, being qualified to accept and administer the trust 
hereby created, and executed and delivered by the District pursuant to Resolution No. ___ 
adopted by the Board of Trustees of the District on November __, 2013,

W I T N E S S E T H:

WHEREAS, [PRIOR TRUSTEE], is Trustee under that certain Trust 
Agreement by and among the District, the Sacramento City Unified School District Financing 
Corporation (the “Corporation”), and [PRIOR TRUSTEE] as trustee, pursuant to which said 
trustee executed and delivered $________ aggregate principal amount of certificates of 
participation in the lease payments due under the [FACILITIES LEASE, dated as of [____ __, 
20__] (the “Lease”), by and between the District and the Corporation, known as “[Certificates of 
Participation Series __]” (the “[Certificates of Participation Series __]”);

WHEREAS, The Bank of New York Mellon Trust Company, N.A. is acting 
hereunder as Escrow Agent with respect to the [Certificates of Participation Series __], and in 
such capacity is herein referred to as the “Escrow Agent;”

WHEREAS, the Trust Agreement provides for the deposit in the Escrow Fund 
(established pursuant to Section 1 hereof) of certain lawfully available funds of the District;

WHEREAS, the District has taken action to cause to be issued to the Escrow 
Agent for deposit in or credit to said Escrow Fund certain cash, securities and investments 
consisting of certain direct obligations of, or obligations the timely payment of principal of 
and interest on which is fully and unconditionally guaranteed by the United States of America, 
and that are not subject to redemption prior to their respective stated maturities (the “Escrow 
Securities”), initially consisting of certain State and Local Government Series securities or 
“SLGS”, all as listed on Schedule I attached hereto and made a part hereof, in an amount 
which, together with the income or increment to accrue on such Escrow Securities, will be 
sufficient, as certified by [Verification Agent], a nationally recognized firm of independent 
certified public accountants, to pay the amounts required pursuant to Section 3;

NOW, THEREFORE, the District and the Escrow Agent hereby agree as 
follows:

Capitalized terms used but not otherwise defined herein shall have the 
meanings ascribed thereto in the Trust Agreement.
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Section 1. Establishment and Maintenance of Escrow Fund; Deposit.  The 
Escrow Agent hereby agrees to establish and maintain a fund until all of the [Certificates of 
Participation Series __] have been paid as provided herein, designated as the “Escrow Fund,” 
and to hold the securities, investments and moneys therein at all times as a special fund and 
separate trust account.  All securities, investments and moneys in the Escrow Fund are hereby 
irrevocably pledged, subject to the provisions of Section 2 and Section 6 hereof, to secure the 
payment of the [Certificates of Participation Series __].

On ____ __, 20__, the following amounts from the following sources shall be 
deposited in the Escrow Fund:

(1) Transfer of $__ by the Trustee, representing the balance on deposit in 
the Lease Payment Fund under the Trust Agreement;

(2) Transfer of $______by the Trustee, representing the balance on deposit 
in the Reserve Fund under the Trust Agreement;

Section 2. Investment of Money in the Escrow Fund.

(a) The District and the Escrow Agent each shall take all remaining 
necessary action to have the Escrow Securities listed in Schedule I hereto issued and 
registered in the name of the Escrow Agent, for the account of the Escrow Fund.  The Escrow 
Agent shall use the moneys deposited into the Escrow Fund to purchase the Escrow Securities 
listed in Schedule I.

(b) Except as set forth below, the Escrow Agent shall not reinvest any cash 
portion of the Escrow Fund; provided, however, that after obtaining an unqualified legal 
opinion of nationally recognized bond counsel that such reinvestment will not adversely affect 
the tax-exempt status of interest on the [Certificates of Participation Series __] under 
Section 103 of the Internal Revenue Code of 1986 and the regulations of the United States 
Department of the Treasury issued thereunder, and will not result in the breach of any 
covenant of the District contained in the Trust Agreement, the Escrow Agent may reinvest, at 
the written direction of the District, any cash portion of the Escrow Fund in Escrow Securities.  
Any such reinvestment shall be made in Escrow Securities the principal of and interest on 
which are payable at such times and in such amounts as will be sufficient (together with the 
other securities, investments and moneys in the Escrow Fund) to pay the [Certificates of 
Participation Series __] in accordance with Section 3 and consistent with the then-currently 
applicable report of a nationally recognized firm of independent certified public accountants, 
delivered with respect to the Escrow Fund.  The Escrow Agent shall not be liable or 
responsible for any loss resulting from any investment made pursuant to this Escrow 
Agreement and in full compliance with the provisions hereof.

Section 3. Payment of [Certificates of Participation Series __].  The 
District hereby irrevocably directs the Escrow Agent, and the Escrow Agent hereby agrees, to 
collect and deposit in the Escrow Fund the principal of and interest on all Escrow Securities 
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held for the account of the Escrow Fund promptly as such principal and interest become due, 
and to apply such principal and interest, together with other moneys and the principal of and 
interest on other securities deposited in the Escrow Fund, to the payment of the principal of 
and interest with respect to the [Certificates of Participation Series __] when due, to and 
including [REDEMPTION DATE], and to the payment of the principal and any premium due 
with respect to the [Certificates of Participation Series __] on said date, as required by the 
Trust Agreement.  Upon prepayment of all of the [Certificates of Participation Series __], the 
Escrow Agent shall transfer any moneys or securities remaining in the Escrow Fund, to the 
extent not required for any fees or expenses of the Escrow Agent, to the District.

The certificate payment schedule of the [Certificates of Participation Series __] 
is set forth in Schedule II.

Notwithstanding the prepayment of the Lease Payments and the termination of 
the Lease pursuant to various sections thereof, including [TERMINATION SECTIONS] of 
the Trust Agreement, the obligation of the District to make Lease Payments under the Lease 
and with respect to the [Certificates of Participation Series __] shall be deemed satisfied by 
the District by the deposits made hereunder in trust with the Escrow Agent, and the obligation 
of the Trustee to pay to the Owners of the [Certificates of Participation Series __] from the 
Lease Payments paid by or on behalf of the District shall continue and be satisfied by the 
payments made by the Escrow Agent hereunder, and the [Certificates of Participation Series 
__] shall continue to represent direct and proportionate interests of the Owners thereof in 
Lease Payments under the Lease for so long as any of such [Certificates of Participation Series 
__] are outstanding.

Section 4. Notice of Prepayment.  The District hereby irrevocably directs 
the Escrow Agent, and the Escrow Agent agrees, to give all required notice of the defeasance, 
prepayment and payment of the [Certificates of Participation Series __] scheduled to take 
place on the dates given in Section 3, in the time, form and manner specified by the Trust 
Agreement and the Continuing Disclosure Certificate relating to the [Certificates of 
Participation Series __].

Section 5. Unclaimed Moneys.  Any moneys held by the Escrow Agent in 
trust for the payment and discharge of the [Certificates of Participation Series __] which 
remain unclaimed for two years after the date when such [Certificates of Participation Series 
__] are to have been paid or prepaid in accordance with Section 3 shall be transferred to the 
District; provided that the requirements of Section __ of the Trust Agreement shall have been 
complied with.

Section 6. Substitution of Securities.  Upon the written request of the 
District, subject to the conditions and limitations hereinafter set forth and applicable laws and 
regulations, the Escrow Agent shall sell, prepay or otherwise dispose of the Escrow Securities 
in the Escrow Fund, if there are substituted therefor, from the proceeds of such securities, 
other Escrow Securities as hereinafter provided.  The District will not exercise any powers 
which would have the effect of causing any of the [Certificates of Participation Series __] to 
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be “arbitrage bonds” as defined in Section 148 of the Internal Revenue Code of 1986 and the 
regulations of the United States Department of the Treasury issued thereunder.  The Escrow 
Agent shall dispose of the securities in the Escrow Fund and purchase substitute Escrow 
Securities only upon receipt of:

(i) a written report of a nationally recognized firm of independent certified 
public accountants to the effect that the substitute Escrow Securities will mature in 
such principal amounts and earn interest in such amounts and at such times so that 
sufficient moneys will be available to pay, as the same become due, to and including 
[REDEMPTION DATE] (or such earlier date on which prepayment of the 
[Certificates of Participation Series __] is permitted), all principal of, premium, if any, 
and interest with respect to the [Certificates of Participation Series __]; and

(ii) an unqualified legal opinion of nationally recognized bond counsel to 
the effect that such disposition of the securities in the Escrow Fund and purchase of 
substitute Escrow Securities will not adversely affect the tax-exempt status of interest 
on the [Certificates of Participation Series __] under Section 103 of the Internal 
Revenue Code of 1986 and the regulations of the United States Department of the 
Treasury issued thereunder.

Section 7. Fees and Expenses of Escrow Agent.  The District, by this 
Escrow Agreement, agrees to pay amounts equal to the reasonable fees and expenses of the 
Escrow Agent incurred as a result of this Escrow Agreement and the acceptance thereof by the 
Escrow Agent; provided, however, that in no event shall such fees or expenses incurred by the 
Escrow Agent be deducted from, or constitute a lien against, the Escrow Fund until the 
payment or prepayment of the [Certificates of Participation Series __] pursuant to Section 3 
hereof.

Section 8. Liabilities and Obligations of Escrow Agent.  (a) The Escrow 
Agent shall have no obligation to make any payments or disbursement of any type or incur any 
financial liability in the performance of its duties under this Escrow Agreement unless the 
District shall have deposited sufficient funds therefor with the Escrow Agent.  The Escrow 
Agent may rely and shall be protected in acting upon the written instructions of the District or 
its agents relating to any matter or action as Escrow Agent under this Escrow Agreement.

(b) The District covenants to indemnify and hold harmless the Escrow 
Agent against any loss, liability or expense, including legal fees, incurred in connection with 
the performance of any of its duties hereunder, except the Escrow Agent shall not be 
indemnified against any loss, liability or expense resulting from its negligence or willful 
misconduct.

(c) The Escrow Agent may consult with counsel of its own choice (which 
may be counsel to the District) and the opinion of such counsel shall be full and complete 
authorization to take or suffer in good faith any action in accordance with such opinion of 
counsel.
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(d) The recitals contained herein shall be taken as the statements of the 
District, and the Escrow Agent assumes no responsibility for their correctness.

(e) The Escrow Agent shall not be liable for the accuracy of any 
calculations provided as to the sufficiency of the moneys or Escrow Securities deposited with 
it to pay the principal of, premiums, if any, or interest with respect to the [Certificates of 
Participation Series __].

(f) The Escrow Agent shall not be liable for any action or omission of the 
District under this Escrow Agreement or the Trust Agreement.

(g) Whenever in the administration of this Escrow Agreement the Escrow 
Agent shall deem it necessary or desirable that a matter be proved or established prior to 
taking or suffering any action hereunder, such matter (unless other evidence in respect thereof 
be herein specifically prescribed) may, in the absence of negligence or willful misconduct on 
the part of the Escrow Agent, be deemed to be conclusively proved and established by a 
certificate of an authorized representative of the District, and such certificate shall, in the 
absence of negligence or willful misconduct on the part of the Escrow Agent, be full warrant 
to the Escrow Agent for any action taken or suffered by it under the provisions of this Escrow 
Agreement upon the faith thereof.  In no event shall the Escrow Agent be liable for any 
special, indirect, or consequential damages.

(h) The Escrow Agent may conclusively rely, as to the truth or accuracy of 
the statements and correctness of the opinions and calculations provided, and shall be 
protected and indemnified, in acting, or refraining from acting, upon any written notice, 
instruction, request, certificate, document or opinion furnished to the Escrow Agent signed or 
presented by the proper party, and it need not investigate any fact or matter stated in such 
notice, instruction, request, certificate or opinion.

(i) The Escrow Agent may at any time resign by giving written notice to 
the District of such resignation.  The District shall promptly appoint a successor Escrow 
Agent by the resignation date.  Resignation of the Escrow Agent will be effective only upon 
acceptance of appointment by a successor Escrow Agent.  If the District does not appoint a 
successor, the Escrow Agent may petition any court of competent jurisdiction for the 
appointment of a successor Escrow Agent, which court may thereupon, after such notice, if 
any, as it may deem proper and prescribe, and as may be required by law, appoint a successor 
Escrow Agent.  After receiving a notice of resignation of an Escrow Agent, the District may 
appoint a temporary Escrow Agent to replace the resigning Escrow Agent until the District 
appoints a successor Escrow Agent.  Any such temporary Escrow Agent so appointed by the 
District shall immediately and without further act be replaced by the successor Escrow Agent 
so appointed.

(j) No provision of this Escrow Agreement shall require the Escrow Agent 
to expend or risk its own funds, or otherwise incur any financial liability in the performance or 
exercise of any of its duties hereunder, or in the exercise of its rights or powers.
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Section 9. Merger or Consolidation.  Any company into which the Escrow 
Agent may be merged or converted or with which it may be consolidated or any company 
resulting from any merger, conversion or consolidation to which it shall be a party or any 
company to which the Escrow Agent may sell or transfer all or substantially all of its 
corporate trust business shall be the successor to such Escrow Agent, without the execution or 
filing of any paper or any further act, anything herein to the contrary notwithstanding.

Section 10. Amendment.  This Escrow Agreement may not be revoked or 
amended by the parties hereto unless there shall first have been filed with the District and the 
Escrow Agent (i) a written opinion of nationally recognized bond counsel stating that such 
amendment will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest evidenced by the [Certificates of Participation Series __], and (ii) unless 
such amendment is not materially adverse to the interests of the registered owners of the 
[Certificates of Participation Series __], the written consent of all the registered owners of the 
[Certificates of Participation Series __] then outstanding.

Section 11. Notices.  All notices and communications hereunder shall be in 
writing and shall be deemed to be duly given if received or sent by first class mail, as follows:

If to the District:

Sacramento City Unified School District
5735 47th Avenue
Sacramento, CA 95824

If to the Escrow Agent:

The Bank of New York Mellon Trust Company, N.A.
400 S. Hope Street, Suite 400
Los Angeles, CA 90071
Attention:  [Corporate Trust Department]

Section 12. Severability.  If any section, paragraph, sentence, clause or 
provision of the Escrow Agreement shall for any reason be held to be invalid or 
unenforceable, the invalidity or unenforceability of such section, paragraph, sentence, clause 
or provision shall not affect any of the remaining provisions of the Escrow Agreement.

Section 13. Governing Law.  This Escrow Agreement shall be construed 
and governed in accordance with the laws of the State of California.

Section 14. Execution.  The Escrow Agreement may be executed in any 
number of counterparts, each of which shall be deemed to be an original, but all together shall 
constitute but one and the same agreement.
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IN WITNESS WHEREOF, the District and the Escrow Agent have caused this 
Escrow Agreement (relating to the Sacramento City Unified School District [Certificates of 
Participation Series __]), to be executed each on its behalf as of the day and year first above 
written.

SACRAMENTO CITY UNIFIED SCHOOL 
DISTRICT

Superintendent

THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A., as Escrow Agent

By
Authorized Officer
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SCHEDULE I

ESCROW SECURITIES

1. CASH in the amount of $______.

2. Securities as shown in the attached schedule.
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SCHEDULE II

SCHEDULE OF CERTIFICATES TO BE DEFEASED

[attached]
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CONTINUING DISCLOSURE CERTIFICATE

THIS CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”), 
dated as of [_____ __, 20__], is executed and delivered by the SACRAMENTO CITY UNIFIED 
SCHOOL DISTRICT, a school district organized and existing under and by virtue of the laws of 
the State of California (the “District”). 

W I T N E S S E T H :

WHEREAS, the Sacramento City Schools Joint Powers Authority (the “Authority”) has 
caused to be issued the Sacramento City Schools Joint Powers Authority Lease Revenue 
Refunding Bonds, Series 2013 (the “Bonds”), in the principal amount of $_______ pursuant to a 
Trust Agreement, dated as of [_____, 1 20__] (the “Trust Agreement”), by and between The 
Bank of New York Mellon Trust Company, N.A. (the “Trustee”) and the Authority, and 
acknowledged by the District; and 

WHEREAS, this Disclosure Certificate is being executed and delivered by the District 
for the benefit of the holders and beneficial owners of the Bonds and in order to assist the 
underwriters of the Bonds in complying with S.E.C. Rule 15c2-12(b)(5);

NOW, THEREFORE, for and in consideration of the promises and covenants herein 
contained, the District hereto covenants and agrees as follows:

Section 1. Definitions.  In addition to the definitions set forth in the Trust Agreement, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report of Sacramento City Unified School District 
provided by the District pursuant to, and as described in, Sections 2 and 3 hereof.

“Disclosure Representative” means the Chief Business Officer of the District or his or 
her designee, or such other officer or employee as the District shall designate in writing to the 
Trustee from time to time.

“Dissemination Agent” means the District or any successor Dissemination Agent 
designated in writing by the District and which has filed with the District a written acceptance of 
such designation.

“EMMA System” means the MSRB’s Electronic Municipal Market Access system, or 
such other electronic system designated by the MSRB.

“Listed Events” means any of the events listed in subsection (a) of Section 4 hereof.

“MSRB” means the Municipal Securities Rulemaking Board or any other entity 
designated or authorized by the Securities and Exchange Commission to receive reports pursuant 
to the Rule.  Until otherwise designated by the MSRB or the Securities and Exchange 
Commission, filings with the MSRB are to be made through the Electronic Municipal Market 
Access (EMMA) website of the MSRB, currently located at http://emma.msrb.org.
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“Official Statement” means the Official Statement, dated [____ __, 20__], relating to 
the Bonds.

“Participating Underwriter” means Citigroup Global Capital Markets or any of the 
original underwriters of the Bonds required to comply with the Rule in connection with offering 
of the Bonds. 

“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

Section 2. Provision of Annual Reports.  (a) The District shall, or shall cause the 
Dissemination Agent to, not later than nine months after the end of the District’s fiscal year 
(which currently would be April 1), commencing with the report for the 2013-14 Fiscal Year, 
provide to the Participating Underwriter and to the MSRB through the EMMA System, in an 
electronic format and accompanied by identifying information all as prescribed by the MSRB, an 
Annual Report which is consistent with the requirements of Section 3 hereof.  The Annual 
Report may be submitted as a single document or as separate documents comprising a package, 
and may include by reference other information as provided in Section 3 hereof; provided that 
the audited financial statements of Sacramento City Unified School District may be submitted 
separately from the balance of the Annual Report, and later than the date required above for the 
filing of the Annual Report if not available by that date.  If the District’s fiscal year changes, it 
shall give notice of such change in the same manner as for a Listed Event under subsection (e) of 
Section 4 hereof.

(b) Not later than 15 business days prior to the date specified in subsection (a) of this 
Section for the providing of the Annual Report to the MSRB, the District shall provide the 
Annual Report to the Dissemination Agent.

(c) If the District is unable to provide the Annual Report has been provided to the 
MSRB by the date required in subsection (a) of this Section, the District shall send a notice to the 
MSRB through the EMMA System in substantially the form attached as Exhibit A.

(d) The Dissemination Agent shall file a report with the District and (if the 
Dissemination Agent is not the Trustee) the Trustee certifying that the Annual Report has been 
provided to the MSRB pursuant to this Disclosure Certificate, stating the date it was provided.

Section 3. Content of Annual Reports.  The Annual Report shall contain or incorporate 
by reference the following:

(a) Audited financial statements of Sacramento City Unified School District 
prepared in accordance with generally accepted accounting principles as promulgated to 
apply to governmental entities from time to time by the Governmental Accounting 
Standards Board.  If the audited financial statements of Sacramento City Unified School 
District are not available by the time the Annual Report is required to be filed pursuant to 
subsection (a) of Section 2 hereof, the Annual Report shall contain unaudited financial 
statements of Sacramento City Unified School District in a format similar to the financial 
statements contained in the Official Statement, and the audited financial statements of 
Sacramento City Unified School District shall be filed in the same manner as the Annual 
Report when they become available.
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(b) The adopted budget for the current fiscal year, together with any 
amendments thereto, for Sacramento City Unified School District.

(c) The following information, to the extent not included in (a) and (b) above:

(i) The Average Daily Attendance and [LCFF BASE GRANT]  for 
the last completed fiscal year for Sacramento City Unified School District.

(ii) The most recent Interim Financial Report submitted to the 
District’s governing board in accordance with Education Code Section 42130 (or 
its successor statutory provision) together with any supporting materials 
submitted to the governing board.

(iii) [Information regarding the investment policies and practices with 
respect to District funds and the status of the investment of District funds, similar 
to the information included in the Official Statement, including the annual report 
for the last completed fiscal year relating to the Pooled Surplus Investments Fund 
maintained by the county in which the District is located pursuant to California 
Government Code Sections 53600 et seq., together with the most recent monthly 
report for such investment pool provided by the District, so long as the District 
has money on deposit therein.]

(iv) Assessed Value of taxable property within the District and the 
District's total property tax levy, in each case for the current fiscal year.

(v) Annual payment schedule for any Outstanding borrowings or long-
term obligations for which the District’s general fund is the source of repayment, 
including:

(1) certificates of participation, capital leases and operating 
leases;

(2) a description of any obligations of the type referred to in 
(1) above that have been issued, entered into or incurred since the 
beginning of the District's current fiscal year; and

(3) a description of any obligations of the type referred to in 
(1) above that the District reasonably expects to issue, enter into or incur 
within the 60 day period following the date of filing of the Annual Report.

(d) In addition to any of the information expressly required to be provided 
under subsections (a), (b) and (c) of this Section, the District shall provide such further 
information, if any, as may be necessary to make the specifically required statements, in 
the light of the circumstances under which they are made, not misleading.

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to the MSRB through the EMMA System.  The District shall clearly 
identify each such other document so included by reference. 



4OHSUSA:754682873.3 

Section 4. Reporting of Significant Events.  (a) The District shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Bonds not later 
than ten business days after the occurrence of the event:

1. Principal and interest payment delinquencies;

2. Unscheduled draws on debt service reserves reflecting financial 
difficulties;

3. Unscheduled draws on credit enhancements reflecting financial 
difficulties;

4. Substitution of credit or liquidity providers, or their failure to perform;

5. Adverse tax opinions or issuance by the Internal Revenue Service of 
proposed or final determination of taxability or of a Notice of Proposed 
Issue (IRS Form 5701 TEB);

6. Tender offers;

7. Defeasances; 

8. Rating changes; or

9. Bankruptcy, insolvency, receivership or similar event of the obligated 
person.

Note: for the purposes of the event identified in subparagraph (9), the event is 
considered to occur when any of the following occur:  the appointment of a 
receiver, fiscal agent or similar officer for an obligated person in a proceeding 
under the U.S. Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the obligated person, or if such 
jurisdiction has been assumed by leaving the existing governmental body and 
officials or officers in possession but subject to the supervision and orders of a 
court or governmental authority, or the entry of an order confirming a plan of 
reorganization, arrangement or liquidation by a court or governmental authority 
having supervision or jurisdiction over substantially all of the assets or business of 
the obligated person.

(b) The District shall give, or cause to be given, notice of the occurrence of 
any of the following events with respect to the Bonds, if material, not later than ten business days 
after the occurrence of the event:

1. Unless described in paragraph 5(a)(5), other material notices or 
determinations by the Internal Revenue Service with respect to the tax 
status of the Bonds or other material events affecting the tax status of the 
Bonds;

2. Modifications to rights of Bond holders;
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3. Optional, unscheduled or contingent Bond calls;

4. Release, substitution, or sale of property securing repayment of the Bonds;

5. Non-payment related defaults;

6. The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the 
obligated person, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant 
to its terms; or

7. Appointment of a successor or additional paying agent or the change of 
name of a paying agent.

(c) The District shall give, or cause to be given, in a timely manner, notice of 
a failure to provide the annual financial information on or before the date specified in Section 3, 
as provided in Section 3(b).

(d) Whenever the District obtains knowledge of the occurrence of a Listed 
Event described in Section 5(b), the District shall determine if such event would be material 
under applicable federal securities laws.

(e) If the District learns of the occurrence of a Listed Event described in 
Section 4(a), or determines that knowledge of a Listed Event described in Section 4(b) would be 
material under applicable federal securities laws, the District shall within ten business days of 
occurrence file a notice of such occurrence with the MSRB in electronic format, accompanied by 
such identifying information as is prescribed by the MSRB.  Notwithstanding the foregoing, 
notice of the Listed Event described in subsection (b)(3) need not be given under this subsection 
any earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds 
pursuant to the Paying Agent Agreement.

Section 5. Termination of Reporting Obligation.  The District’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior prepayment or payment in 
full of all of the Bonds. If such termination occurs prior to the final principal payment date of the 
Bonds, the District shall give notice of such termination in the same manner as for a Listed Event 
under subsection (e) of Section 4 hereof.

Section 6. Dissemination Agent.  The District may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Certificate, and may discharge any such Dissemination Agent, with or without appointing a 
successor Dissemination Agent.  If at any time there is not any other designated Dissemination 
Agent, the District shall be the Dissemination Agent.

Section 7. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, provided that the following conditions are satisfied:
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(a) if the amendment or waiver relates to the provisions of subsection (a) of 
Section 2 hereof, Section 3 hereof or subsection (a) of Section 4 hereof, it may only be 
made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature, or status of an obligated 
person with respect to the Bonds, or type of business conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in 
the opinion of nationally recognized bond counsel, have complied with the requirements 
of the Rule at the time of the primary offering of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and

(c) the proposed amendment or waiver (i) is approved by holders of the Bonds 
in the manner provided in the Trust Agreement for amendments to the Trust Agreement 
with the consent of holders, or (ii) does not, in the opinion of nationally recognized bond 
counsel, materially impair the interests of holders.

If the annual financial information or operating data to be provided in the Annual Report 
is amended pursuant to the provisions hereof, the annual financial information containing the 
amended operating data or financial information shall explain, in narrative form, the reasons for 
the amendment and the impact of the change in the type of operating data or financial 
information being provided.

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles 
on the presentation of the financial information, in order to provide information to investors to 
enable them to evaluate the ability of the District to meet its obligations. To the extent 
reasonably feasible, the comparison shall be quantitative. A notice of the change in the 
accounting principles shall be given in the same manner as for a Listed Event under Section 4(e).

Section 8. Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate. If the District chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the District shall 
have no obligation under this Disclosure Certificate to update such information or include it in 
any future Annual Report or notice of occurrence of a Listed Event.

Section 9. Default.  In the event of a failure of the District to comply with any provision 
of this Disclosure Certificate, the Trustee may (and, at the written direction of any Participating 
Underwriter or the holders of at least 25% of the aggregate amount of principal of Outstanding 
Bonds, and upon indemnification of the Trustee to its reasonable satisfaction, shall), or any 
holder or beneficial owner of the Bonds may, take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the 
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District to comply with its obligations under this Disclosure Certificate.  A default under this 
Disclosure Certificate shall not be deemed an Event of Default under the Trust Agreement, and 
the sole remedy under this Disclosure Certificate in the event of any failure of the District to 
comply with this Disclosure Certificate shall be an action to compel performance.

Section 10. Duties, Immunities and Liabilities of Trustee and Dissemination Agent.  
Article VIII of the Trust Agreement is hereby made applicable to this Disclosure Certificate as if 
this Disclosure Certificate were (solely for this purpose) contained in the Trust Agreement. The 
Dissemination Agent (if other than the Trustee or the Trustee in its capacity as Dissemination 
Agent) shall have only such duties as are specifically set forth in this Disclosure Certificate, and 
the District agrees to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including the 
costs and expenses (including attorneys fees) of defending against any claim of liability, but 
excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct.  Neither 
the Trustee not the Dissemination Agent (unless the Dissemination Agent is the District) shall 
have any obligation to review or determine the adequacy, accuracy or completeness of any 
reports to be delivered by the District hereunder.  The Dissemination Agent shall be paid 
compensation by the District for its services provided hereunder in accordance with its schedule 
of fees as amended from time to time and all expenses, legal fees and advances made or incurred 
by the Dissemination Agent in the performance of its duties hereunder.  The obligations of the 
District under this Section shall survive resignation or removal of the Dissemination Agent and 
payment of the Bonds.

Section 11. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 
the District, the Trustee, the Dissemination Agent, the Participating Underwriter and holders and 
beneficial owners from time to time of the Bonds, and shall create no rights in any other person 
or entity.

Section 12. Counterparts.  This Disclosure Certificate may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument.

SACRAMENTO CITY UNIFIED SCHOOL 
DISTRICT

By: ___________________________________
Ken A. Forrest, Chief Business Officer
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EXHIBIT A

NOTICE OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Sacramento City Unified School District Joint Powers Authority

Name of Issue: Sacramento City Schools Joint Powers Authority Lease Revenue 
Refunding Bonds, Series 2013

Date of Issuance: [_____ __, 20__]

NOTICE IS HEREBY GIVEN that the Sacramento City Unified School District (the 
“District”) has not provided an Annual Report with respect to the above-named Bonds as 
required by Section 2 of its Continuing Disclosure Certificate, dated the date of issuance.  [The 
District anticipates that the Annual Report will be filed by _____________.]

Dated:  ____________________

Sacramento City Unified School District 

____________________________________
[to be signed only if filed]



Hawkins Delafield & Wood LLP 

Draft of October 23, 2013 
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$_______________ 

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY 

LEASE REVENUE BONDS 

(SACRAMENTO CITY UNIFIED SCHOOL DISTRICT) 

SERIES 2013 

BOND PURCHASE AGREEMENT 

________, 2013 

Sacramento City Schools Joint Powers Financing Authority 

5735 47
th

 Avenue 

Sacramento, CA 95824 

Ladies and Gentlemen: 

Citigroup Global Markets Inc. (the “Underwriter”), offers to enter into this Bond 

Purchase Agreement (the “Bond Purchase Agreement”) with the Sacramento City Schools Joint 

Powers Financing Authority (the “Authority”). Upon acceptance and approval hereof by the 

Authority, this offer will become binding upon the Authority and the Underwriter.  This offer is 

made subject to acceptance by delivery of an executed counterpart hereof at or prior to 

11:59 p.m., Pacific Time, on this date or on such later time or date as shall have been consented 

to by the parties hereto. 

1. Purchase, Sale and Delivery of the Series 2013 Bonds. 

Upon the basis of the representations, warranties and agreements herein set forth and 

subject to the terms and conditions contained herein and in the Letter of Representations, dated 

the date hereof and attached hereto as Exhibit A (the “Letter of Representations”), executed and 

delivered by the Sacramento City Unified School District (the “District”), the Underwriter 

hereby agrees to purchase from the Authority, and the Authority hereby agrees to sell to the 

Underwriter, all (but not less than all) of the $__________ aggregate principal amount of the 

Sacramento City Schools Joint Powers Financing Authority Lease Revenue Bonds (Sacramento 

City Unified School District) Series 2013 (the “Series 2013 Bonds”).  The Bonds shall be 

delivered in fully registered form in minimum denominations of $5,000 or any integral multiple 

thereof. The Bonds shall be dated their date of delivery and mature on the dates and in the 

principal amounts, and interest with respect thereto shall be computed at the rates, all as shown 

in Schedule I.  Interest on the Bonds will be payable semiannually each ______ and _______, 

commencing on _________.  The Underwriter will purchase the Series 2013 Bonds at an 

aggregate price of $___________ (being the principal amount of the Series 2013 Bonds of 

$______________, less an Underwriter’s discount of $___________ and plus/less a net original 

issue premium/discount of $_____________). 

The Series 2013 Bonds will be substantially in the form described in, shall be issued and 

secured under the provisions of, and shall be payable as provided in, that certain Trust 
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Agreement to be dated as of _______ (the “Trust Agreement), by and between the Authority and 

[Trustee], as trustee (the “Trustee”). The Series 2013 Bonds will be valid and binding special 

obligations of the Authority which when issued are payable from certain pledged revenues and 

amounts available pursuant to the Trust Agreement, including payments paid on behalf of or by 

the District pursuant to the Facility Sublease (as hereinafter defined).  The Series 2013 Bonds are 

being issued to provide funds which will be used to (i) refinance the _____________ (“Refunded 

Obligations”); (ii) purchase a municipal bond insurance policy and (iii) pay costs of issuance of 

the Series 2013 Bonds. 

The Authority will enter into a Facility Lease with the District, dated as of [Dated Date] 

(the “Facility Lease”), pursuant to which the District will transfer control and possession of the 

Demised Premises, as defined in the Facility Lease (the “Demised Premises”) and certain rights 

of access thereto, to the Authority. The Authority will enter into a corresponding Facility 

Sublease, dated as of [Dated Date] (the “Facility Sublease”) with the District, pursuant to which 

the District will lease the Demised Premises from the Authority.  Pursuant to the Facility 

Sublease, the District will agree to make Base Rental Payments to the Authority for the 

beneficial use and occupancy of the Demised Premises.  The Base Rental Payments will be 

assigned to the Trustee pursuant to an Assignment Agreement, dated as of [Dated Date] (the 

“Assignment Agreement”), by and among the District, the Authority and the Trustee.  A portion 

of the proceeds of the Series 2013 Bonds will be deposited into an escrow account and used to 

defease and redeem the Refunded Obligations pursuant to an Escrow Agreement, dated as of 

[Dated Date] (the “Escrow Agreement”), by and among the District, the Authority and the 

Trustee, as escrow agent.  

This Bond Purchase Agreement, the Trust Agreement, the Facility Lease, the Facility 

Sublease, the Assignment Agreement, the Tax Certificate (as defined in the Trust Agreement), 

the Escrow Agreement and the Continuing Disclosure Agreement (as defined below), are 

collectively referred to herein as the “Legal Documents.” The Authority approved the issuance of 

the Series 2013 Bonds pursuant to a resolution adopted on ___________, 2013 (the “Authority 

Resolution”). Capitalized terms used herein and not otherwise defined shall have the meanings 

given such terms in the Trust Agreement. 

The Authority ratifies the distribution of the Preliminary Official Statement dated 

_________, 2013 (such Preliminary Official Statement, including the cover page and all 

appendices, exhibits, reports and statements included therein or attached thereto, and any 

amendments and supplements thereto being herein called the "Preliminary Official Statement"). 

The Authority has deemed final the information in the Preliminary Official Statement (except for 

information under the captions “THE FACILITIES” and “THE DISTRICT HISTORY, 

OPERATION AND FINANCIAL INFORMATION,” and in Appendix B) as of its date within 

the meaning of Section 240.15c2-12 in Chapter II of Title 17 of the Code of Federal Regulations 

("Rule 15c2-12").  The District and the Authority will cause the delivery of a final printed form 

of the Official Statement dated ____________, 2013 (such Official Statement, including the 

cover page and all appendices, exhibits, reports and statements included therein or attached 

thereto, and any amendments and supplements thereto being herein called the "Official 

Statement") within seven (7) business days after the execution of this Bond Purchase Agreement, 

in sufficient quantity to comply with paragraph (b)(4) of Rule 15c2-12 and the Rules of the 

Municipal Securities Rulemaking Board, with only such changes from the Preliminary Official 
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Statement as shall have been approved by Orrick, Herrington & Sutcliffe LLP ("Bond Counsel") 

and the Underwriter, signed on behalf of the Authority by the ___________ and on behalf of the 

District by ___________, or other authorized official of the Authority or the District, 

respectively.  The Authority also authorizes the distribution, in connection with the public 

offering and sale of the Bonds, of copies of the final Official Statement. 

The District will undertake, pursuant to the Trust Agreement and a Continuing Disclosure 

Agreement, dated as of [Dated Date] (the “Continuing Disclosure Agreement”), by and among 

the Authority and [Dissemination Agent], as Dissemination Agent, to provide certain annual 

financial information and notices of the occurrence of certain events, if material.  A description 

of this undertaking is set forth in the Official Statement. 

If between the date of this Bond Purchase Agreement and up to and including the 25th 

day following the end of the underwriting period (as such term is defined in Rule 15c2-12, the 

“Underwriting Period”) an event occurs which might or would cause the information contained 

in the Official Statement to contain an untrue statement of a material fact or to omit to state a 

material fact necessary in order to make such information therein, in the light of the 

circumstances under which it was presented, not misleading, the District will notify the 

Authority, and will cooperate with the Authority and the Underwriter if such event requires the 

preparation and publication of a supplement or amendment to the Official Statement. 

At 8:00 a.m., Pacific time, on __________, 2013 or at such other time or on such earlier 

or later date as we may mutually agree upon (the “Closing Date”), the Authority will deliver or 

cause to be delivered through the facilities of The Depository Trust Company, New York, New 

York (“DTC”) for the account of the Underwriter in New York, New York, or at such other 

place as we may mutually agree upon, the Series 2013 Bonds in definitive form, bearing proper 

CUSIP numbers, duly executed and authenticated, and at the offices of Bond Counsel, in San 

Francisco, California, the other documents hereinafter mentioned; and, subject to the conditions 

of this Bond Purchase Agreement, the Underwriter will accept such delivery and pay the 

purchase price thereof (such delivery and payment being herein referred to as the “Closing”) 

(after credit to the Underwriter of the amount of the security deposit delivered by the 

Underwriter pursuant to Section 6).  Upon initial issuance, the ownership of the Series 2013 

Bonds will be registered in the name of Cede & Co., as nominee of DTC. The Series 2013 Bonds 

will be made available for checking and packaging at the office of the Trustee at least one (1) 

business day prior to the Closing. 

The Underwriter has entered into this Bond Purchase Agreement in reliance upon the 

representations and warranties of the Authority contained herein, the representations and 

warranties of the District contained in the Letter of Representations and to be contained in the 

Trust Agreement and the Facility Sublease, the certificates of the Authority, the District, and the 

Trustee to be delivered pursuant hereto and the Facility Sublease, and the opinions of Bond 

Counsel, counsel to the Authority, Orrick, Herrington & Sutcliffe LLP as Disclosure Counsel, 

counsel to the Trustee, the, and counsel to the District required to be delivered hereby. 
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2. Representations, Warranties and Agreements of the Authority.  The Authority 

represents, warrants and agrees with the Underwriter that: 

(a) The Authority is, and will be at the Closing Date, duly organized and existing 

joint exercise of powers authority under the laws of the State of California, have full power and 

authority to issue the Series 2013 Bonds, to adopt the Authority Resolution, to enter into the 

Legal Documents to which it is a party and to perform its obligations under the Legal Documents 

to which it is a party and when executed and delivered by the respective parties thereto, the Legal 

Documents to which the Authority is a party will constitute the valid and binding obligations of 

the Authority enforceable in accordance with their respective terms, except as the enforcement 

thereof may be limited by bankruptcy, insolvency or other laws affecting the enforcement of 

creditors’ rights generally and by the application of equitable principles if equitable remedies are 

sought; 

(b) When delivered to and paid for by the Underwriter at the Closing in accordance 

with the provisions of this Bond Purchase Agreement, the Series 2013 Bonds will have been duly 

authorized, executed, issued and delivered and will constitute valid and binding limited 

obligations of the Authority, enforceable in accordance with their terms, in conformity with, and 

entitled to the benefit and security of, the Trust Agreement; 

(c) By official action of the Authority prior to the acceptance hereof, the Authority 

has approved and authorized the distribution of the Preliminary Official Statement and the 

Official Statement, and authorized and approved the execution and delivery of, and the 

performance by the Authority of the obligations on its part contained in, the Series 2013 Bonds, 

the Legal Documents to which it is a party and the consummation by the Authority of all other 

transactions on its part contemplated by the Official Statement and this Bond Purchase 

Agreement; 

(d) There is no action, suit, proceeding or investigation at law or in equity before or 

by any court, governmental agency, public board or body, pending or, to the best of the 

knowledge of the Authority, threatened against or affecting the Authority, (i) which could 

materially or adversely impact the Authority’s ability to complete the transactions described in or 

contemplated by the Official Statement, (ii) to restrain or enjoin the delivery of the Series 2013 

Bonds or the payments to be made by the Authority pursuant to the Facility Lease, (iii) in any 

way contesting or affecting the validity or enforceability of the Legal Documents to which the 

Authority is a party or the Series 2013 Bonds or the transactions therein, or contesting in any 

way the completeness or accuracy of the Official Statement, or (iv) wherein an unfavorable 

decision, ruling or finding could materially or adversely affect the Authority or the validity or 

enforceability of the Authority Documents or the Bonds. 

(e) Except as may be required under Blue Sky or other securities laws of any state, 

there is no consent, approval, authorization or other order of, or filing with, or certification by, 

any regulatory authority having jurisdiction over the Authority, other than the approval and 

authorization of the Board of Directors of the Authority, required for the issuance and sale of the 

Series 2013 Bonds, the execution and delivery of the Legal Documents to which the Authority is 

a party or the consummation by the Authority of the other transactions contemplated by the 

Official Statement and this Bond Purchase Agreement. 
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(f) Both at the time of acceptance hereof by the Authority and at the Closing Date, 

the statements and information contained in the Preliminary Official Statement and the Official 

Statement except for the statements and information contained in the sections of the Preliminary 

Official Statement and the Official Statement entitled “THE FACILITIES” and “THE 

DISTRICT HISTORY, OPERATION AND FINANCIAL INFORMATION,” and information in 

Appendix B, with respect to which no opinion is expressed, are and will be true and correct in all 

material respects, do not and will not contain an untrue statement of a material fact or omit any 

statement or which is necessary to make such statements and information therein, in the light of 

the circumstances under which they were made, not misleading; 

(g) The Authority will furnish such information, execute such instruments and take 

such other action in cooperation with the Underwriter as the Underwriter may reasonably request 

in endeavoring (i) to qualify the Series 2013 Bonds for offer and sale under the Blue Sky or other 

securities laws and regulations of such states and other jurisdictions of the United States as the 

Underwriter may designate and (ii) to determine the eligibility of the Series 2013 Bonds for 

investment under the laws of such states and other jurisdictions, and will use its best efforts to 

continue such qualification in effect so long as required for distribution of the Series 2013 

Bonds; provided, however, that in no event shall the Authority be required to take any action 

which would subject it to service of process in any jurisdiction in which it is not now so subject; 

(h) The execution and delivery by the Authority of the Series 2013 Bonds, the Legal 

Documents to which the Authority is a party and compliance with the provisions on the 

Authority’s part contained therein and herein will not conflict with or constitute a breach of or 

default under any law, administrative regulation, judgment, decree, loan agreement, indenture, 

bond, note, resolution, agreement or other instrument to which the Authority is a party or is 

otherwise subject which conflict, breach or default would have a material adverse effect on the 

Authority’s ability to perform its obligations under the Legal Documents to which the Authority 

is a party, nor will any such execution, delivery, adoption or compliance result in the creation or 

imposition of any lien, charge or other security interest or encumbrance of any nature whatsoever 

upon any of the properties or assets of the Authority under the terms of any such law, 

administrative regulation, judgment, decree, loan agreement, indenture, bond, note, resolution, 

agreement or other instrument, except as provided by the Trust Agreement, the Facility Lease 

and the Facility Sublease; 

(i) The Authority is not in breach of or in default under any applicable law or 

administrative regulation of the State of California or the United States or any applicable 

judgment or decree or any loan agreement, indenture, bond, note, resolution, agreement or other 

instrument to which the Authority is a party or is otherwise subject, which breach or default 

could have a material adverse effect on the Authority’s ability to perform its obligations under 

the Legal Documents to which the Authority is a party and no event has occurred and is 

continuing which, with the passage of time or the giving of notice, or both, would constitute a 

breach of or a default or an event of default under any such instrument, which breach or default 

could have a material adverse effect on the Authority’s ability to perform its obligations under 

the Legal Documents to which the Authority is a party. 

(j) If between the date of this Bond Purchase Agreement and up to and including the 

25th day following the end of the Underwriting Period an event occurs affecting the Authority, 
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which might or would cause the information contained in the Official Statement to contain an 

untrue statement of a material fact or to omit to state a material fact necessary in order to make 

such information, in the light of the circumstances under which it was presented, not misleading, 

or if the Authority is notified by the District pursuant to the provisions of the Letter of 

Representations, or otherwise requested to amend, supplement or otherwise change the Official 

Statement, the Authority will notify the Underwriter and the District, and if in the opinion of the 

Underwriter such event requires the preparation and publication of a supplement or amendment 

to the Official Statement, the District and the Authority will cooperate to amend or supplement 

the Official Statement in order to make the Official Statement not contain any untrue statement 

of a material fact or omit to state a material fact necessary in order to make the statements made, 

in the light under the circumstances under which they were made, not misleading, (in form and 

substance satisfactory to the Underwriter).  The end of the Underwriting Period shall be deemed 

to be the Closing Date unless the Underwriter provides written notice of a different date to the 

Authority and the District prior to the Closing Date. 

The execution and delivery of this Bond Purchase Agreement by the Authority shall 

constitute a representation by the Authority to the Underwriter that the representations, 

warranties and agreements contained in this Section 2 are true as of the date hereof; provided that 

as to information furnished by the District pursuant to this Bond Purchase Agreement, the Letter 

of Representations or otherwise and in the Preliminary Official Statement or Official Statement, 

the Authority is relying on such information in making the Authority’s representations and 

agreements. 

3. Conditions to the Obligations of the Underwriter. 

The obligation of the Underwriter to accept delivery of and pay for the Series 2013 

Bonds on the Closing Date shall be subject, at the option of the Underwriter, to the accuracy in 

all material respects of the representations, and the satisfaction of all agreements, on the part of 

the Authority contained herein as of the date hereof and as of the Closing Date, to the accuracy 

in all material respects of the statements of the officers and other officials of the Authority and 

the District made in any certificates or other documents furnished pursuant to the provisions 

hereof, to the performance by the Authority and other of their obligations to be performed 

hereunder at or prior to the Closing Date, to the issuance by the Authority of the Series 2013 

Bonds and to the following additional conditions: 

(a) At the time of Closing, the Legal Documents shall be in full force and effect as 

valid, binding and enforceable agreements between or among the various parties thereto, and the 

Legal Documents and the Official Statement shall not have been amended, modified or 

supplemented, except as described herein or as may otherwise have been agreed to in writing by 

the Underwriter, and there shall have been taken in connection with the issuance of the Series 

2013 Bonds and with the transactions contemplated thereby and by this Bond Purchase 

Agreement, all such actions as, in the opinion of Bond Counsel, shall be necessary and 

appropriate; 

(b) At the Closing Date, the Official Statement shall not have been amended, 

modified or supplemented, except as may have been agreed to in writing by the Underwriter; 
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(c) The Underwriter shall have the right to terminate this Bond Purchase Agreement 

by notification to the Authority and the District from the Underwriter of the election of the 

Underwriter to do so if, after the execution hereof and prior to the Closing:   

(i) an event shall occur which makes untrue or incorrect in any material 

respect, as of the time of such event, any statement or information contained in the 

Official Statement or which is not reflected in the Official Statement but should be 

reflected therein in order to make the statements contained therein not misleading in any 

material respect and, in either such event, the Authority or the District refuses to permit 

the Official Statement to be supplemented to supply such statement or information or the 

effect of the Official Statement as so supplemented is, in the judgment of the 

Underwriter, to materially adversely affect the market for the Bonds or the sale, at the 

contemplated offering prices (or yields), by the Underwriter of the Bonds; or 

(ii) legislation shall be introduced in, enacted by, reported out of committee, 

or recommended for passage by the State of California, either House of the Congress, or 

recommended to the Congress or otherwise endorsed for passage (by press release, other 

form of notice or otherwise) by the President of the United States, the Treasury 

Department of the United States, the Internal Revenue Service or the Chairman or 

ranking minority member of the Committee on Finance of the United States Senate or the 

Committee on Ways and Means of the United States House of Representatives, or 

legislation is proposed for consideration by either such committee by any member thereof 

or presented as an option for consideration by either such committee by the staff or such 

committee or by the staff of the Joint Committee on Taxation of the Congress of the 

United States, or a bill to amend the Code (which, if enacted, would be effective as of a 

date prior to the Closing) shall be filed in either House, or a decision by a court of 

competent jurisdiction shall be rendered, or a regulation or filing shall be issued or 

proposed by or on behalf of the Department of the Treasury or the Internal Revenue 

Service of the United States, or other agency of the federal government, or a release or 

official statement shall be issued by the President, the Department of the Treasury or the 

Internal Revenue Service of the United States, in any such case with respect to or 

affecting (directly or indirectly) the taxation of interest received on obligations of the 

general character of the Bonds which, in the opinion of the Underwriter, materially 

adversely affects the market for the Bonds or the sale, at the contemplated offering prices 

(or yields), by the Underwriter of the Bonds; or 

(iii) a stop order, ruling, regulation, proposed regulation or statement by or on 

behalf of the Securities and Exchange Commission or any other governmental agency 

having jurisdiction of the subject matter shall be issued or made to the effect that the 

issuance, offering, sale or distribution of obligations of the general character of the Bonds 

is in violation or would be in violation of any provisions of the Securities Act of 1933, as 

amended, the Securities Exchange Act of 1934, as amended or the Trust Indenture Act of 

1939, as amended; or 

(iv) legislation introduced in or enacted (or resolution passed) by the Congress 

or an order, decree, or injunction issued by any court of competent jurisdiction, or an 

order, ruling, regulation (final, temporary, or proposed), press release or other form of 
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notice issued or made by or on behalf of the Securities and Exchange Commission, or any 

other governmental agency having jurisdiction of the subject matter, to the effect that 

obligations of the general character of the Bonds, including any or all underlying 

arrangements, are not exempt from registration under or other requirements of the 

Securities Act of 1933, as amended (the “Securities Act”), or that the Indenture is not 

exempt from qualification under or other requirements of the Trust Indenture Act of 

1939, as amended, or that the issuance, offering, or sale of obligations of the general 

character of the Bonds, including any or all underlying arrangements, as contemplated 

hereby or by the Official Statement or otherwise, is or would be in violation of the federal 

securities law as amended and then in effect;  

(v) there shall have occurred any outbreak or escalation of hostilities, 

declaration by the United States of a national or international emergency or war or other 

calamity or crisis the effect of which on financial markets is such as to make it, in the 

reasonable judgment of the Underwriter, impractical or inadvisable to proceed with the 

offering of the Bonds as contemplated in the Official Statement; or 

(vi) there shall have occurred a general suspension of trading, minimum or 

maximum prices for trading shall have been fixed and be in force or maximum ranges or 

prices for securities shall have been required on the New York Stock Exchange or other 

national stock exchange whether by virtue of a determination by that Exchange or by 

order of the Securities and Exchange Commission or any other governmental agency 

having jurisdiction or any national securities exchange shall have: (i) imposed additional 

material restrictions not in force as of the date hereof with respect to  trading in securities 

generally, or to the Bonds or similar obligations; or (ii) materially increased restrictions 

now in force with respect to the extension of credit by or the charge to the net capital 

requirements of underwriters or broker-dealers such as to make it, in the judgment of the 

Underwriter, impractical or inadvisable to proceed with the offering of the Bonds as 

contemplated in the Official Statement; or 

(vii) a general banking moratorium shall have been declared by federal or New 

York or California state authorities or a major financial crisis or a material disruption in 

commercial banking or securities settlement or clearances services shall have occurred 

such as to make it, in the judgment of the Underwriter, impractical or inadvisable to 

proceed with the offering of the Bonds as contemplated in the Official Statement; or 

(viii) a downgrading or suspension of any rating (without regard to credit 

enhancement) by Moody’s Investors Service, Inc. (“Moody’s”), Standard & Poor’s 

(“S&P”), or Fitch Ratings (“Fitch”) of any debt securities issued by or on behalf of the 

District, or (ii) there shall have been any official statement as to a possible downgrading 

(such as being placed on “credit watch” or “negative outlook” or any similar 

qualification) of any rating by Moody’s, S&P or Fitch of any debt securities issued by or 

on behalf of the District, including the Bonds. 
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(d) At or prior to the Closing Date, the Underwriter shall have received the following 

documents, in each case satisfactory in form and substance to the Underwriter: 

(i) the Legal Documents duly executed and delivered by the respective parties 

thereto, with only such amendments, modifications or supplements as may have been 

agreed to in writing by the Underwriter from the forms of such documents provided to 

the Underwriter on or prior to the date hereof; 

(ii) three copies of the Official Statement executed on behalf of the Authority 

by its Executive Director, Chair or authorized designee of the Chair; 

(iii) an approving opinion, dated the Closing Date and addressed to the 

Authority, of Bond Counsel, in substantially the form attached to the Official Statement 

as Appendix D, together with a reliance letter addressed to the Underwriter, and a 

supplemental opinion of Bond Counsel in a form acceptable to the Underwriter, dated the 

Closing Date and addressed to the Underwriter and the Authority to the effect that: 

(A) the statements contained in the Official Statement in the sections 

thereof entitled “THE BONDS,” “SECURITY AND SOURCES OF PAYMENT 

FOR THE BONDS,” “TAX MATTERS” and in Appendix A - “SUMMARY OF 

PRINCIPAL LEGAL DOCUMENTS,” and in Appendix C - “FORM OF 

OPINION OF BOND COUNSEL”,] excluding any material that may be treated as 

included under such captions by cross-reference, insofar as such statements 

expressly summarize certain provisions of the Series 2013 Bonds, the Trust 

Agreement, the Facility Lease and the Facility Sublease, or the form and content 

of the opinion of Bond Counsel concerning certain tax matters relating to the 

Series 2013 Bonds are accurate in all material respects; 

(B) the Series 2013 Bonds are exempt from registration pursuant to the 

Securities Act, and the Trust Agreement is exempt from qualification pursuant to 

the Trust Indenture Act; and 

(C) the Bond Purchase Agreement has been duly executed and 

delivered by the Authority and, assuming due authorization, execution and 

delivery by and validity against the Underwriter, is valid and binding upon the 

Authority, subject to the laws relating to bankruptcy, insolvency, reorganization, 

arrangement, fraudulent conveyance, moratorium and other laws relating to or 

affecting creditor’s rights, to the application of equitable principles if equitable 

remedies are sought, to the exercise of judicial discretion in appropriate cases and 

to the limitations on legal remedies against the State. 

(iv) An opinion of Orrick, Herrington & Sutcliffe LLP, Disclosure Counsel, 

dated the Closing Date, and addressed to the Underwriter, in substantially the form 

attached hereto as Exhibit B; 
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(v) An opinion of the counsel of the Authority, dated the Closing Date, and 

addressed to the Authority and the Underwriter, in substantially the form attached hereto 

as Exhibit C; 

(vi) An opinion of Counsel to the District, dated the Closing Date and 

addressed to the Authority and the Underwriter, in substantially the form attached hereto 

as Exhibit D; 

(vii) Copies of executed forms of 15c2-12 certificates from the Authority and 

the District dated the date of the Preliminary Official Statement; 

(viii) A certificate of [___________], or such other authorized official of the 

Authority as is acceptable to the Underwriter, dated the Closing Date, to the effect that: 

(A) no litigation is pending, with service of process against the 

Authority having been perfected, or to such official’s knowledge, without having 

undertaken any investigation, threatened (1) to restrain or enjoin the issuance or 

delivery of any of the Series 2013 Bonds or the collection of Revenues pledged 

under the Trust Agreement; (2) contesting or challenging the authority of the 

Authority for the issuance of the Series 2013 Bonds or the validity or 

enforceability of the Series 2013 Bonds or the Legal Documents to which the 

Authority is a party; or (3) contesting the existence of the Authority or its powers 

necessary to perform the duties required in the Legal Documents to which the 

Authority is a party; 

(B) no event affecting the Authority or the issuance or the sale of the 

Series 2013 Bonds has occurred since the date of the Official Statement that 

would require as of the Closing Date any amendment to the statements and 

information contained in the Official Statement, (except for any amendments 

made to the statements contained in the Official Statement under the captions 

“THE FACILITIES” and “THE DISTRICT HISTORY, OPERATION AND 

FINANCIAL INFORMATION,” and the information in Appendix B, with respect 

to which no opinion is expressed) in order to make the statements made therein 

concerning the Authority, in the light of the circumstances under which they were 

made, not misleading; 

(C) the Authority has fulfilled or performed each of its obligations 

contained in the Legal Documents to which it is a party required to be fulfilled or 

performed by it as of the Closing Date; 

(D) the representations and warranties made by the Authority in the 

Legal Documents to which it is a party are true and correct in all material respects 

on the Closing Date, with the same effect as if made on and with respect to the 

facts as of the Closing Date; and 

(E) the proceeds of the Series 2013 shall be applied as described in the 

Trust Agreement. 
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(ix) A certificate signed by the _______ of the District, or such other officer or 

employee of the District as is acceptable to the Underwriter, on behalf of the District, 

dated the Closing Date, to the effect that: 

(A) the representations and warranties made by the District in the 

Facility Lease, the Facility Sublease and the Letter of Representations are true and 

correct as of the Closing Date; 

(B) the information contained in the Preliminary Official Statement as 

of its date did not, and the Official Statement as of its date and as of the date 

hereof, is true and correct did not and does not contain any untrue statement of a 

material fact or omit to state a material fact required to be stated therein or 

necessary to make the statements therein, in the light of the circumstances under 

which they were made, not misleading; and 

(C) there are no actions, suits or proceedings pending or, to the 

knowledge of the undersigned after due investigation, threatened against the 

District (i) to restrain or enjoin the issuance or delivery of any of the Series 2013 

Bonds or the collection of Revenues pledged under the Trust Agreement or any 

payments to be made by or on behalf of the District pursuant to the Facility 

Sublease; (ii) in any way contesting or affecting the authority for the issuance or 

delivery of the Series 2013 Bonds or the validity when executed and delivered of 

the Series 2013 Bonds, the Trust Agreement, the Facility Lease, the Facility 

Sublease, this Bond Purchase Agreement, the Letter of Representations or the 

collection of Revenues pledged under the Trust Agreement; (iii) in any way 

contesting the existence or powers of the District; or (iv) which, if determined 

adversely to it, might materially adversely affect the consummation of the 

transactions contemplated by the Series 2013 Bonds, the Trust Agreement, this 

Bond Purchase Agreement, the Facility Lease, the Facility Sublease, the Letter of 

Representations or the Tax Certificate executed by the District or the financial 

condition, operations, assets or properties of the District; 

(x) Certified copies of the Authority Resolution authorizing the execution and 

delivery of the Series 2013 Bonds, the Trust Agreement, the Facility Sublease, the 

Facility Lease, the Official Statement, this Bond Purchase Agreement, and the 

Continuing Disclosure Agreement, and authorizing distribution of the Preliminary 

Official Statement and the Official Statement; 

(xi) Certified copies of the resolution or resolutions of the District authorizing 

the execution and delivery of the Facility Lease, the Facility Sublease, and the Letter of 

Representations and related documents and authorizing the distribution of the Preliminary 

Official Statement and the Official Statement; 

(xii) A Tax Certificate, duly executed by the District, and a Tax Certificate, 

duly executed by the Authority, and an Internal Revenue Service Form 8038 executed by 

the Authority; 
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(xiii) A Certificate of the Trustee, dated the Closing Date, in substantially the 

form attached as Exhibit G; 

(xiv) Satisfactory evidence that the Series 2013 Bonds have received ratings of 

“___” from _____; 

(xv) Title insurance policies meeting the requirement of the Facility Sublease; 

(xvi) Evidence of the District’s satisfaction of the insurance requirements 

specified in the Facility Sublease; 

(xvii) Such additional legal opinions, certificates, proceedings, instruments and 

other documents as the Underwriter or Bond Counsel may reasonably request to evidence 

compliance by the Authority and the District with legal requirements, the truth and 

accuracy, as of the Closing Date, of the representations of the Authority contained herein 

and of the District contained in the Facility Sublease and the Letter of Representations, 

and the due performance or satisfaction by the Authority and the District at or prior to 

such time of all agreements then to be performed and all conditions then to be satisfied by 

the Authority and the District. 

If the  Authority shall be unable to satisfy the conditions to the Underwriter’s obligations 

contained in this Bond Purchase Agreement or if the Underwriter’s obligations shall be 

terminated for any reason permitted herein, this Bond Purchase Agreement shall terminate, and 

neither the Underwriter nor the Authority shall have any further obligation hereunder. 

4. Conditions to the Obligations of the Authority. 

The obligations of the Authority to issue and deliver the Series 2013 Bonds on the 

Closing Date shall be subject, at the option of the Authority, to the performance by the 

Underwriter of its obligations to be performed hereunder at or prior to the Closing Date and to 

the following additional conditions: 

(a) The Legal Documents shall have been executed by the respective parties thereto; 

(b) No order, decree, injunction, ruling or regulation of any court, regulatory agency, 

public board or body shall have been issued, nor shall any legislation have been enacted, with the 

purpose or effect, directly or indirectly, of prohibiting the offering, sale or issuance of the Series 

2013 Bonds as contemplated hereby or by the Official Statement; and 

(c) The documents contemplated by Section 3(d) the forms of which are set forth 

herein shall have been delivered substantially in the forms set forth herein, and the other 

documents contemplated by Section 3(d) shall have been delivered to the Authority in form and 

substance satisfactory to Bond Counsel and counsel to the Authority. 

5. Expenses. 

All expenses and costs of the Authority and the District incident to the performance of its 

obligations in connection with the authorization, issuance and sale of the Series 2013 Bonds to 
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the Underwriter, including, fees and expenses of consultants, fees of DTC, fees and expenses of 

rating agencies, any out-of-pocket disbursements of the District or the Authority and fees and 

expenses of Bond Counsel shall be paid by the District.  The District shall pay for any expenses 

(included in the expense component of the Underwriters' discount) incurred by the Underwriters 

on behalf of the District’s employees and representatives which are in connection with this Bond 

Purchase Agreement, including, but not limited to, meals, transportation, lodging, and 

entertainment of those employees and representatives.  All fees and expenses to be paid by the 

District pursuant to this Bond Purchase Agreement may be paid from proceeds of the Series 

2013 Bonds to the extent permitted by the Trust Agreement and the Code.  All expenses of 

selling the Series 2013 Bonds, all out-of pocket expenses of the Underwriter, including fees and 

expenses of Underwriter’s counsel, California Debt and Investment Advisory Commission fees 

and any fees charged by the Municipal Securities Rulemaking Board shall be paid by the 

Underwriter.   

The Underwriter is required to pay the fees of the California Debt and Investment 

Advisory Commission in connection with the offering of the Series 2013 Bonds.  

Notwithstanding that such fees are solely the legal obligation of the Underwriter, the District 

agrees to reimburse the Underwriter for such fees.   

6. Termination. 

This Bond Purchase Agreement may be terminated by the Underwriter if any of the 

conditions specified herein shall not have been fulfilled or waived by the Closing upon written 

notice of such termination to the Authority. The Underwriter may also terminate this Bond 

Purchase Agreement prior to the delivery of and payment for the Series 2013 Bonds if, 

subsequent to the date hereof, there shall have occurred any change, or any development 

involving a prospective change, in or affecting particularly the business or properties of the 

District which, in the judgment of the Underwriter, materially impairs the investment quality of 

the Series 2013 Bonds as the Series 2013 Bonds are described in the Official Statement. 

Any notice of termination pursuant to this Section 6 shall be given in the manner 

provided in Section 7 hereof. If this Bond Purchase Agreement shall be terminated as provided in 

the first paragraph of this Section 6, such termination shall be without liability of the Authority 

or the Underwriter but the District shall remain liable for the expenses identified in Section 5 

hereof as obligations of the District. 

7. Notices. 

Any notice or other communication to be given to the Authority under this Bond 

Purchase Agreement may be given by delivering the same in writing at the address of the 

Authority set forth above; any such notice or other communication to be given to the 

Underwriter may be given by delivering the same to Citigroup Global Markets Inc., One 

Sansome Street., 27th Floor, San Francisco, California 94111 Attn: Darren Hodge; and any such 

notice or other communication to be given to the District may be given by delivering the same to 

Sacramento City Unified School District; 5735 47th Avenue, Sacramento, CA  95824, Attention: 

Chief Business Officer and any such notice or other communication to be given to the Authority 

may be given by delivering the same to the Sacramento City Schools Joint Powers Financing 
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Authority, c/o Sacramento City Unified School District 5735 47th Avenue, Sacramento, CA 

95824, Attention: Chief Business Officer. 

8. Arm's-Length Transaction. 

The Authority and the District acknowledges and agrees that (i) the purchase and sale of 

the Series 2013 Bonds pursuant to this Bond Purchase Agreement is an arm’s-length commercial 

transaction between the Authority, the District and the Underwriter, (ii) in connection therewith 

and with the discussions, undertakings and procedures leading up to the consummation of such 

transaction, the Underwriter is and has been acting solely as a principal and is not acting as the 

agent or fiduciary of the Authority or the District, (iii) the Underwriter has not assumed an 

advisory or fiduciary responsibility in favor of the Authority or the District with respect to the 

offering contemplated hereby or the discussions, undertakings and procedures leading thereto 

(irrespective of whether the Underwriter has provided other services or is currently providing 

other services to the Authority or the District on other matters) and the Underwriter has no 

obligation to the Authority or the District with respect to the offering contemplated hereby 

except the obligations expressly set forth in this Bond Purchase Agreement and (iv) the 

Authority and the District has consulted its own legal, financial and other advisors to the extent it 

has deemed appropriate.  Specifically, Capitol Public Finance Group, LLC has served as 

financial advisor to the Authority and the District with respect to the issuance of the Series 2013 

Bonds and related transactions.  

9. Miscellaneous. 

This Bond Purchase Agreement is made solely for the benefit of the Authority and the 

Underwriter, and no other person shall acquire or have any right hereunder or by virtue hereof 

except as expressly provided herein. All representations, warranties and agreements of the 

Authority and the Underwriter in this Bond Purchase Agreement shall remain operative and in 

full force and effect regardless of any investigation made by or on behalf of the Underwriter and 

shall survive the delivery of and payment for the Series 2013 Bonds. This Bond Purchase 

Agreement may be executed by facsimile or electronic transmission and in several counterparts, 

each of which shall be regarded as an original and all of which shall constitute one and the same 

agreement. This Bond Purchase Agreement shall be governed by and interpreted under the laws 

of the State of California. 
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If the foregoing Bond Purchase Agreement for the Sacramento City Schools Joint Powers 

Financing Authority Lease Revenue Bonds (Sacramento City Unified School District) Series 

2013 is in accordance with your understanding of our agreement, please sign and return to the 

Underwriter the enclosed duplicate hereof whereupon it will become a binding agreement among 

the Authority and the Underwriter. 

Very Truly Yours, 

 

CITIGROUP GLOBAL MARKETS INC., as 

Underwriter 

 

 

 

By:_____________________________________ 

 Director 

Accepted and Agreed to: 

 

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY 
 

 

By:_____________________________ 

 [Name] 

 [Title] 

Acknowledged: 

 

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT 

 

 

By:_____________________________ 

 [Name] 

 [Title] 
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SCHEDULE I 

 

 

 

MATURITY SCHEDULE 

SERIAL BONDS 

Due 

August 15 

Principal 

Amount 

Interest 

Rate Yield Price 

 

 

 

 

TERM BONDS 

Due 

August 15 

Principal 

Amount 

Interest 

Rate Yield Price 
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EXHIBIT A 

LETTER OF REPRESENTATIONS 

_________, 2013 

Sacramento City Schools Joint Powers Financing Authority 

5735 47
th

 Avenue 

Sacramento, CA 95824 

Citigroup Global Markets Inc. 

One Sansome Street, 27th Floor 

San Francisco, California 94111 

Re: Sacramento City Schools Joint Powers Financing Authority Lease 

Revenue Bonds (Sacramento City Unified School District) Series 2013 

Ladies and Gentlemen: 

The undersigned Chief Business Officer of the Sacramento City Unified School District 

(the “School District”) acting in his/her official capacity, hereby certifies as follows in 

connection with the issuance of the Sacramento City Schools Joint Powers Financing Authority 

Lease Revenue Refunding Bonds (Sacramento City Unified School District) Series 2013 (the 

“Series 2013 Bonds”). 

Capitalized terms used herein and not otherwise defined shall have the meanings ascribed 

to such terms as set forth in the Trust Agreement, dated as of [Dated Date], by and between the 

Sacramento City Schools Joint Powers Financing Authority (the “Authority”) and [Trustee], as 

trustee, for the Series 2013 Bonds. 

1. The School District is a duly organized and validly existing public school district 

organized and existing under the Constitution and Laws of the State of California (the “State”), 

with all requisite legal right, power and authority to: (a) enter into and perform its obligations; 

(b) manage and control property for the use and benefit of the School District; and (c) enter into 

and perform all, of the transactions contemplated by the Facility Lease, dated as of [Dated Date] 

(the “Facility Lease ), and the Facility Sublease dated as of [Dated Date] (the “Facility 

Sublease”), each by and between the School District and the Authority. 

2. I am the duly appointed and qualified _______ of the District, with all requisite 

authority to execute this Letter of Representations. 

3. The School District has duly authorized the execution and delivery of the Facility 

Lease, the Facility Sublease, the Escrow Agreement, the Continuing Disclosure Certificate (the 

“Legal Documents”) and the performance of all obligations on its part to be performed 

thereunder. 

4. The School District is not in breach of or in default under any applicable law or 

administrative regulation of the State or the United States of America or any applicable judgment 

or decree or any loan agreement, note, resolution, agreement or other instrument to which the 
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School District is a party or otherwise subject, which breach or default would in any way 

materially and adversely affect the Legal Documents, or the performance by the School District 

of its obligations thereunder, and no event has occurred and is continuing that with the passage 

of time or giving of notice, or both, would constitute such a breach or default, and the execution 

and delivery by the School District of the Legal Documents and compliance with the provisions 

thereof will not conflict with or constitute a breach of or default under any law, administrative 

regulation, judgment, decree or any agreement or other instrument to which the School District is 

a party or otherwise subject; nor will any such execution, delivery or compliance result in the 

creation or imposition of any lien, charge, encumbrance or security interest of any nature 

whatsoever upon any of the revenues property or assets of the School District, except as 

expressly provided or permitted by the Legal Documents. 

5. The District has never been and is not now in default as to the payment of 

principal or interest with respect to an obligation issued by the District or successor of the 

District or with respect to an obligation guaranteed by the District as guarantor or successor of a 

guarantor. 

6. Except as may be required under blue sky or other securities laws of any state, 

and except as such have been obtained and are in full force and effect, there is no consent, 

approval, authorization or other order of, or filing with, or certification by, any regulatory 

authority required in connection with the execution, delivery and sale or exchange of the Bonds, 

the execution and delivery of the Legal Documents or the consummation by the District of the 

other transactions contemplated by the Official Statement or the Bond Purchase Agreement. 

7. After due investigation, to the knowledge of the School District, except as set 

forth in the Official Statement, there are no recorded or unrecorded encumbrances or restrictions 

on use which would materially adversely affect the Authority’s right to quiet enjoyment of the 

right of possession created under the Facility Lease or which would interfere with the School 

District’s beneficial use and occupancy of the Demised Premises as contemplated by the Facility 

Sublease. 

8. The School District has deemed final the information in the Preliminary Official 

Statement as of its date within the meaning of Section 240.15c2-12 in Chapter II of Title 17 of 

the Code of Federal Regulations ("Rule 15c2-12").   

9. The Preliminary Official Statement, as of its date and the date hereof, and the 

Official Statement, as of the date hereof, does not contain any untrue statement of a material fact 

or omit to state a material fact necessary in order to make the statements therein, in the light of 

the circumstances under which they were made, not misleading. 

10. Except as set forth in the Official Statement, there is no action, suit, proceeding or 

investigation at law or in equity before or by any court, governmental agency, public board or 

body, pending or, to the best of the knowledge of the undersigned after due investigation, 

threatened against or affecting the District, (i) which could materially or adversely impact the 

District’s ability to complete the transactions described in or contemplated by the Official 

Statement, (ii) to restrain or enjoin the delivery of the Series 2013 Bonds or the payments to be 

made by the District pursuant to the Facility Sublease, (iii) in any way contesting or affecting the 
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validity or enforceability of the Legal Documents or the Series 2013 Bonds or the transactions 

described in the Official Statement, or contesting in any way the completeness or accuracy of the 

Official Statement, or (iv) wherein an unfavorable decision, ruling or finding could materially or 

adversely affect the District or the validity or enforceability of the Legal Documents or the Series 

2013 Bonds. 

11. Except as set forth in the Official Statement, there is no litigation pending (with 

service of process having been accomplished), or, to the knowledge of the undersigned after due 

investigation, threatened against the School District or involving any of the property or assets 

under the control of the School District, including, without limitation, the Demised Premises, 

that involves the possibility of any judgment or uninsured liability which could materially and 

adversely affect the performance by the School District under the Facility Lease, the Facility 

Sublease and any other agreements or instruments entered into by the School District relative to 

the transaction contemplated by the Series 2013 Bonds. 

12. If between the date of this Letter of Representation and up to and including the 

25th day following the end of the underwriting period (as such term is defined in Rule 15c2-12, 

the “Underwriting Period”) an event occurs affecting the School District, which might or would 

cause the information contained in the Official Statement, as then supplemented or amended, to 

contain an untrue statement of a material fact or to omit to state a material fact necessary in order 

to make such information therein, in the light of the circumstances under which it was presented, 

not misleading, the School District will notify the Authority, and will cooperate with the 

Authority and the Underwriter if such event requires the preparation and publication of a 

supplement or amendment to the Official Statement. 

13. Each of the properties constituting the Lease Premises complies with the 

applicable provisions of the Education Code that prescribe standards for school building 

construction, referred to as the Field Act (which is set forth in Education Code Articles 3 and 6 

of Part 10.5, together with Article 7 of Chapter 1 of Part 49. 

14. The District agrees to indemnify and hold harmless the Underwriter, the directors, 

officers, employees and agents of each Underwriter and each person who controls any 

Underwriter within the meaning of either the Securities Act or the Exchange Act against any and 

all losses, claims, damages or liabilities, joint or several, to which they or any of them may 

become subject under the Securities Act, the Exchange Act or other Federal or state statutory law 

or regulation, at common law or otherwise, insofar as such losses, claims, damages or liabilities 

arise out of or are based upon any untrue statement or alleged untrue statement of a material fact 

contained in the Preliminary Official Statement, the Official Statement (or in any supplement or 

amendment thereto), or arise out of or are based upon the omission or alleged omission to state 

therein a material fact required to be stated therein or necessary to make the statements therein, 

in the light of the circumstances under which they were made, not misleading. This indemnity 

agreement will be in addition to any liability which the District may otherwise have.  

The Underwriter agrees to indemnify and hold harmless the District and the Authority, 

each of its official, directors, officers and employees, and each person who controls the District 

or the Authority within the meaning of either the Securities Act or the Exchange Act, to the same 

extent as the foregoing indemnity from the District to each Underwriter, but only with reference 
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to written information provided by the Underwriter specifically for inclusion in the Preliminary 

Official Statement or the Final Official Statement under the heading “Underwriting”.  

Promptly after receipt by an indemnified party of notice of the commencement of any 

action, such indemnified party will, if a claim in respect thereof is to be made against the 

indemnifying party, notify the indemnifying party in writing of the commencement thereof; but 

the failure so to notify the indemnifying party (i) will not relieve it from liability unless and to 

the extent it did not otherwise learn of such action and such failure results in the forfeiture by the 

indemnifying party of substantial rights and defenses; and (ii) will not, in any event, relieve the 

indemnifying party from any obligations to any indemnified party other than the indemnification 

obligation.  The indemnifying party shall be entitled to appoint counsel of the indemnifying 

party's choice at the indemnifying party's expense to represent the indemnified party in any 

action for which indemnification is sought provided, however, that such counsel shall be 

satisfactory to the indemnified party.  Notwithstanding the indemnifying party's election to 

appoint counsel to represent the indemnified party in an action, the indemnified party shall have 

the right to employ separate counsel (including local counsel), and the indemnifying party shall 

bear the reasonable fees, costs and expenses of such separate counsel if (i) the use of counsel 

chosen by the indemnifying party to represent the indemnified party would present such counsel 

with a conflict of interest; (ii) the actual or potential defendants in, or targets of, any such action 

include both the indemnified party and the indemnifying party and the indemnified party shall 

have reasonably concluded that there may be legal defenses available to it and/or other 

indemnified parties which are different from or additional to those available to the indemnifying 

party; (iii) the indemnifying party shall not have employed counsel satisfactory to the 

indemnified party to represent the indemnified party within a reasonable time after notice of the 

institution of such action; or (iv) the indemnifying party shall authorize the indemnified party to 

employ separate counsel at the expense of the indemnifying party.  An indemnifying party will 

not, without the prior written consent of the indemnified parties, settle or compromise or consent 

to the entry of any judgment with respect to any pending or threatened claim, action, suit or 

proceeding in respect of which indemnification or contribution may be sought hereunder 

(whether or not the indemnified parties are actual or potential parties to such claim or action) 

unless such settlement, compromise or consent includes an unconditional release of each 

indemnified party from all liability arising out of such claim, action, suit or proceeding.  

In the event that the indemnity provided herein is unavailable or insufficient to hold 

harmless an indemnified party for any reason, the District and the Underwriter agree to 

contribute to the aggregate losses, claims, damages and liabilities (including legal or other 

expenses reasonably incurred in connection with investigating or defending the same) to which 

the District and one or more of the Underwriters may be subject in such proportion as is 

appropriate to reflect the relative benefits received by the District on the one hand and by the 

Underwriters on the other from the offering.  If the allocation provided by the immediately 

preceding sentence is unavailable for any reason, the District and the Underwriters shall 

contribute in such proportion as is appropriate to reflect not only such relative benefits, but also 

the relative fault of the District on the one hand and of the Underwriters on the other in 

connection with the statements or omissions which resulted in such Losses, as well as any other 

relevant equitable considerations.  In no case shall any Underwriter (except as may be provided 

in any agreement among the Underwriters relating to the offering) be responsible for any amount 

in excess of the purchase discount or fee applicable to the Bonds purchased by such Underwriter 
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hereunder.  Benefits received by the District shall be deemed to be equal to the total net proceeds 

from the offering (before deducting expenses) received by it, and benefits received by the 

Underwriters shall be deemed to be equal to the total purchase discounts and commissions in 

each case set forth on the cover of the Official Statement.  Relative fault shall be determined by 

reference to, among other things, whether any untrue or any alleged untrue statement of a 

material fact or the omission or alleged omission to state a material fact relates to information 

provided by the District on the one hand or the Underwriters on the other, the intent of the parties 

and their relative knowledge, information and opportunity to correct or prevent such untrue 

statement or omission.  The District and the Underwriters agree that it would not be just and 

equitable if contribution were determined by pro rata allocation or any other method of allocation 

which does not take account of the equitable considerations referred to above.  Notwithstanding 

the provisions of this paragraph, no person guilty of fraudulent misrepresentation (within the 

meaning of Section 11(f) of the Securities Act) shall be entitled to contribution from any person 

who was not guilty of such fraudulent misrepresentation.  Each person who controls an 

Underwriter within the meaning of either the Securities Act or the Exchange Act and each 

director, officer, employee and agent of an Underwriter shall have the same rights to contribution 

as such Underwriter, and each person who controls the District within the meaning of either the 

Securities Act or the Exchange Act and each official, director, officer and employee of the 

District shall have the same rights to contribution as the District, subject in each case to the 

applicable terms and conditions of this paragraph.  

15.  The District hereby agrees to pay the expenses described as payable by it in Section 5 

of the Bond Purchase Agreement and to pay any expenses incurred in amending or 

supplementing the Preliminary Official Statement or the Official Statement pursuant to the Bond 

Purchase Agreement or this Letter of Representations. 

16. The District has not failed during the previous five years to comply in all material 

respects with any previous undertakings in a written continuing disclosure contract or agreement. 

17. The District acknowledges and agrees that (i) the purchase and sale of the Series 

2013 Bonds pursuant to this Bond Purchase Agreement is an arm’s-length commercial 

transaction between the Authority, the District and the Underwriter, (ii) in connection therewith 

and with the discussions, undertakings and procedures leading up to the consummation of such 

transaction, the Underwriter is and has been acting solely as a principal and is not acting as the 

agent or fiduciary of the Authority or the District, (iii) the Underwriter has not assumed an 

advisory or fiduciary responsibility in favor of the Authority or the District with respect to the 

offering contemplated hereby or the discussions, undertakings and procedures leading thereto 

(irrespective of whether the Underwriter has provided other services or is currently providing 

other services to the Authority or the District on other matters) and the Underwriter has no 

obligation to the Authority or the District with respect to the offering contemplated hereby 

except the obligations expressly set forth in this Bond Purchase Agreement and (iv) the 

Authority and the District has consulted its own legal, financial and other advisors to the extent it 

has deemed appropriate.  Specifically, Capitol Public Finance Group, LLC has served as 

financial advisor to the Authority and the District with respect to the issuance of the Series 2013 

Bonds and related transactions. 
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The representations, warranties, agreements and indemnities herein shall survive the 

Closing under the Bond Purchase Agreement and any investigation made by or on behalf of any 

of you or any person who controls any of you of any matters described in or related to the 

transactions contemplated hereby and by the Bond Purchase Agreement, the Official Statement, 

the Legal Documents, the Tax Certificate and the Trust Agreement. 

This Letter of Representations shall be binding upon and inure solely to the benefit of 

each of you and the District and, to the extent set forth herein, persons controlling any of you, 

and their respective officers, employees, agents and personal representatives, successors and 

assigns, and no other person or firm shall acquire or have any right under or by virtue of this 

Letter of Representations.  No recourse under or upon any obligation, covenant or agreement 

contained in this Letter of Representations shall, under any circumstances, exist or be had against 

any officer, agent, employee, trustee or director of the District as individuals.  

This Letter of Representations may be executed by facsimile or electronic transmission 

and in any number of counterparts and all such counterparts shall together constitute one and the 

same instrument. 
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IN WITNESS WHEREOF, the undersigned has hereunto set his hand. 

Date: ___________, 2013 

SACRAMENTO CITY UNIFIED SCHOOL 

DISTRICT 

 

 

 

_______________________________________ 

Name:   

Title:     



 

A-8 

 
 287433.3 001098  AGMT 

Accepted and Agreed to: 

 

CITIGROUP GLOBAL MARKETS INC., 
as Underwriter 

 

 

By: ______________________________ 

Accepted and Agreed to: 

 

SACRAMENTO CITY SCHOOLS JOINT POWERS FINANCING AUTHORITY 
 

 

By: _________________________________ 

[Signature Page to the Letter of Representations] 
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EXHIBIT B 

 

FORM OF OPINION OF APPENDIX A DISCLOSURE COUNSEL 

_______, 2013 

 

Sacramento City Schools Joint Powers Financing Authority 

Sacramento, California 

Sacramento City Unified School District 

Sacramento, California 

Citigroup Global Markets Inc. 

San Francisco, California 94111 

Re: $______________ Sacramento City Schools Joint Powers Financing 

Authority Lease Revenue Bonds (Sacramento City Unified School 

District) Series 2013 

Dear Ladies and Gentlemen: 

We have acted as Disclosure Counsel to the Sacramento City Unified School District (the 

“District”) for the preparation of Official Statement dated ________ (the “Official Statement”) in 

connection with the sale and issuance of the above-captioned Bonds (the “Bonds”), pursuant to a 

Bond Purchase Agreement, dated ____________, 2013 (the “Bond Purchase Agreement”), 

between the Sacramento City Schools Joint Powers Financing Authority, and Citigroup Global 

Markets Inc. Capitalized terms not otherwise defined in this letter shall have the meanings set out 

in the Bond Purchase Agreement. 

We are not passing upon and do not assume any responsibility for the accuracy, 

completeness or fairness of any of the statements contained in the Official Statement and make 

no representation that we have independently verified the accuracy, completeness or fairness of 

any such statements. During the course of serving as Disclosure Counsel, we participated in 

conferences with representatives of the Sacramento City Unified School District, the Sacramento 

City Schools Joint Powers Financing Authority, the Underwriter, Underwriter’s Counsel, the 

Financial Adviser to the District and others, during which the contents of the Official Statement 

and related matters were discussed. 

Based upon our participation in the above-mentioned conferences, and in reliance thereon 

and on other records and documents which we have examined, we advise you as a matter of fact 

and not opinion that no information came to the attention of the attorneys in our firm rendering 

legal services in connection with this matter which caused us to believe that the Official 

Statement as of its date and as of the date hereof (except for any financial, statistical, economic 

or demographic data or forecasts, numbers, charts, tables, graphs, estimates, projections, 

assumptions or expressions of opinion, included therein, as to which we express no opinion or 

view) contained or contains any untrue statement of a material fact or omitted or omits to state 

any material fact necessary to make the statements therein, in the light of the circumstances 
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under which they were made, not misleading. We advise you that, other than reviewing the 

various certificates and opinions regarding the Official Statement delivered in connection with 

the issuance of the Bonds, we have not taken any steps since the date of the Official Statement to 

verify the accuracy of the statements contained in the Official Statement as of the date hereof. 

We are furnishing this letter to you pursuant to Section 3(d)(5) of the Bond Purchase 

Agreement solely for your benefit as the Underwriter and issuer of the Bonds. We have no 

attorney-client relationship with you, as Underwriter. Our engagement with respect to this matter 

has terminated as of the date hereof and we have no obligation to update this letter. This letter is 

not to be used, circulated, quoted or otherwise referred to or relied upon for any purpose or by 

any person to whom it is not specifically addressed without our prior approval, except that 

reference thereto may be made in any list of closing documents pertaining to the issuance of the 

Bonds. This letter is not intended to be, and may not be, relied upon by the owners of the Bonds. 

Very truly yours, 
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EXHIBIT C 

[Form of opinion of Counsel to the Authority] 

(Letterhead of Authority] 

 

(Closing Date] 

Sacramento City Schools Joint Powers Financing Authority 

Sacramento, California 

Citigroup Global Markets Inc. 

San Francisco, California  

Orrick Herrington & Sutcliffe LLP 

San Francisco, California 

[Trustee] 

Re: Sacramento City Schools Joint Powers Financing Authority Lease 

Revenue Bonds (Sacramento City Unified School District) Series 

2013                                                       

Ladies and Gentlemen: 

I have served as counsel to the SACRAMENTO CITY SCHOOLS JOINT POWERS 

FINANCING AUTHORITY (the “Authority”) in connection with the issuance and sale by the 

Authority of $_________ aggregate principal amount of its LEASE REVENUE REFUNDING 

BONDS, SERIES 2013  (the “Bonds”).  As such counsel I have examined and am familiar with 

(i) the Joint Exercise of Powers Agreement, dated as of [November __, 2013]  (the “Joint Powers 

Agreement”) between the Sacramento City Unified School District (the “District”) and the 

Sacramento City Elementary School District, (ii) the Trust Agreement, dated as of [_____ __, 

20__], between the Authority and The Bank of New York Mellon Trust Company, N.A., as 

trustee (the “Trustee”), (iii) the Facility Lease, dated as of [_____ __, 20__], between the District 

and the Authority (the “Facility Lease”), (iv) the Facility Sublease, dated as of [_____ __, 20__], 

between the Authority and the District (the “Facility Sublease”), (v) the Bond Purchase 

Agreement, dated [____ __, 20__], among the District, the Authority and Citigroup Global 

Markets Inc., as underwriter of the Bonds (the “Purchase Agreement”), and (vi) an Official 

Statement of the Authority and the District relating to the Bonds, dated [____ __, 20__] (the 

“Official Statement”).  In reviewing the documents and matters referred to above, the 

undersigned has assumed the genuineness of all documents and signatures presented and has not 

undertaken to verify independently, and has assumed, the accuracy of the factual matters 

represented, warranted or certified therein.  The Trust Agreement, the Facility Lease, the Facility 

Sublease and the Purchase Agreement are referred to herein collectively as the “Authority 

Documents.”  Terms used herein but not defined herein shall have the meanings assigned to them 

in the Purchase Agreement. 
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Based upon the foregoing, it is my opinion that: 

1. The Authority is a joint exercise of powers agency duly organized and existing 

under the laws of the State of California. 

2. The resolution of the Board of Directors of the Authority (the “Resolution”) 

approving and authorizing the issuance of the Bonds, the execution and delivery by the Authority 

of the Trust Agreement, the Facility Lease, the Facility Sublease and the Official Statement was 

duly adopted at a meeting of the Board of Directors of the Authority which were called and held 

pursuant to law and with all public notice required by law and at which a quorum was present 

and acting throughout. 

3. To the best of my knowledge after reasonable investigation, except as disclosed in 

the Official Statement, there is no action, suit, proceeding or investigation at law or in equity 

before or by any court, public board or body, pending or threatened against or affecting the 

Authority, to restrain or enjoin the issuance of the Bonds or in any way contesting or affecting 

the validity of the Bonds, the Trust Agreement, the Facility Lease or the Facility Sublease. 

4. The issuance of the Bonds and execution and delivery of the Trust Agreement, the 

Facility Lease, the Facility Sublease and the Official Statement, the adoption of the Resolution, 

and compliance by the Authority with the provisions of the foregoing, under the circumstances 

contemplated thereby, do not and will not in any material respect conflict with or constitute on 

the part of the Authority a breach or default under any agreement or other instrument to which 

the Authority is a party (and of which I am aware after reasonable investigation) or by which it is 

bound (and of which I am aware after reasonable investigation) or any existing law, regulation, 

court order or consent decree to which the Authority is subject. 

I express no opinion as to any matter other than as expressly set forth above.  Without 

limiting the generality of the foregoing, I specifically express no opinion as to the status of the 

Bonds or the interest thereon, the Trust Agreement, the Resolution or Official Statement under 

any federal securities laws or any state securities or “Blue Sky” law or any federal, state or local 

tax law.  Further, I express no opinion with respect to any indemnification, contribution, choice 

of law, choice of forum or waiver provisions contained in the Authority Documents, and I 

express no opinion on the laws of any jurisdiction other than the State of California and the 

United States of America. 

This opinion is delivered to the District, the Trustee, the underwriter of the Bonds and 

Bond Counsel, and is solely for the benefit of such parties and is not to be used, circulated, 

quoted or otherwise referred to or relied upon by any other person or for any other purpose, 

except that Orrick, Herrington & Sutcliffe LLP, bond counsel to the Authority, may rely on this 

opinion and include it in the transcript of proceedings relating to the Bonds. 

       Very truly yours, 

 

       Authority Counsel 
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Respectfully Submitted, 
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EXHIBIT D 

[Form of opinion of Counsel to the District] 

Sacramento City Schools Joint Powers Financing Authority 

Sacramento, California  

Citigroup Global Markets Inc. 

One Sansome Street., 27th Floor 

 

Sacramento City Unified School District 

Sacramento, California  

Re: Sacramento City Schools Joint Powers Financing Authority Lease 

Revenue Bonds (Sacramento City Unified School District) Series 

2013                                                        

Ladies and Gentlemen: 

I have served as counsel to the Sacramento City Unified School District (the “District”) 

in connection with the issuance and sale by the SACRAMENTO CITY SCHOOLS JOINT 

POWERS FINANCING AUTHORITY (the “Authority”) of its LEASE REVENUE 

REFUNDING BONDS, SERIES 2013  in the aggregate principal amount of $________(the 

“Bonds”).  As such counsel I have seen and am generally familiar with (i) the Joint Exercise of 

Powers Agreement, dated as of [November __, 2013] (the “Joint Powers Agreement”) between 

the Sacramento City Unified School District (the “District”) and the Sacramento City Elementary 

School District, (ii) the Trust Agreement, dated as of [_____ __, 20__], between the Authority 

and [TRUSTEE] as trustee (the “Trust Agreement”), (iii) the Facility Lease, dated as of [_____ 

__, 20__], between the District and the Authority (the “Facility Lease”), (iv) the Facility 

Sublease, dated as of [_____ __, 20__], between the Authority and the District (the “Facility 

Sublease”), (v) the Continuing Disclosure Certificate dated the date hereof, (vi) the Bond 

Purchase Agreement, dated [____ __, 20__], among the District, the Authority and Citigroup 

Global Markets Inc., as underwriter of the Bonds (the “Purchase Agreement”), and (vii) an 

Official Statement of the Authority and the District relating to the Bonds, dated [____ __, 20__] 

(the “Official Statement”).  Terms used herein but not defined herein shall have the meanings 

assigned to them in the Purchase Agreement. 

Based on the foregoing, I am of the opinion, as of the date hereof, that: 

1. the District is a school district duly organized and validly existing under the 

Constitution and the laws of the State of California (the “State”); 

2. the resolution of the Board of Education of the District requesting and approving 

the issuance of the Bonds by the Authority (the “District Resolution”) was duly adopted at a 

meeting which was called and held pursuant to law and with all public notice required by law 

and at which a quorum was present and acting at the time of adoption, and the District 
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Resolution has not been modified, amended, rescinded or revoked and is in full force and effect 

on the date thereof; 

3. the District has all necessary power and authority to enter into and perform its 

duties under the Trust Agreement, the Facility Lease, the Facility Sublease, the Purchase 

Agreement and the Continuing Disclosure Certificate (collectively, the “Legal Documents”), and 

when executed and delivered by the respective parties thereto, the Legal Documents constitute 

the legal, valid and binding obligations of the District;  

4. to the best of my knowledge after reasonable investigation, except as disclosed in 

the Official Statement, there is no action, suit, proceeding or investigation at law or in equity 

before or by any court, public board or body, pending or threatened against or affecting the 

District, to restrain or enjoin the issuance of the Bonds or in any way contesting or affecting the 

validity of the Bonds, the Trust Agreement, the Facility Lease or the Facility Sublease;  

5. the execution and delivery of the Legal Documents and compliance with the 

provisions thereof do not and will not conflict with or constitute on the part of the School District 

a material breach or default under any existing law, regulation, court order or consent decree to 

which the School District is subject that would materially adversely affect the ability of the 

School District to make Base Rental Payments (as defined in the Facility Sublease) when due or, 

to the best of my knowledge after due inquiry, any agreement or instrument to which the School 

District is a party or by which the School District is bound that would materially adversely affect 

the ability of the School District to make Base Rental payments when due; 

6. all actions on the part of the School District necessary for the making and 

performance of the Legal Documents have been duly and effectively taken and no consent, 

authorization or approval of, or filing or registration with, any governmental or regulatory officer 

or body not already obtained or not obtainable in due course by the School District is required to 

be obtained by the School District for the making and performance of the Legal Documents; 

7. the Official Statement has been duly approved by the District; and 

8. based upon my review of the Official Statement, I have no reason to believe that 

the information in the Official Statement as of the date thereof or hereof (except for any 

financial, statistical, economic or demographic data or forecasts, numbers, charts, tables, graphs, 

estimates and projections included therein, as to which no view is expressed) contained or 

contains any untrue statement of a material fact or omits to state a material fact necessary in 

order to make the statements therein, in the light of the circumstances under which they were 

made, not misleading. 

The undersigned expresses no opinion as to any matter other than as expressly set forth 

above.  Without limiting the generality of the foregoing, I specifically express no opinion as to 

the status of the Bonds or the interest thereon or the documents to which the District is a party or 

any state securities or “Blue Sky” law or any federal, state or local tax law.  I express no opinion 

as to the availability of equitable remedies or as to the effect the federal bankruptcy laws may 

have on the provisions of the Legal Documents or the Bonds.  Further, I express no opinion with 

respect to any indemnification, contribution, choice of law, choice of forum, choice of venue, 
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waiver or severability provisions contained in the documents to which the District is a party, and 

I express no opinion on the laws of any jurisdiction other than the State and the United States of 

America. 

This opinion is delivered to each of the parties addressed above and is solely for the 

benefit of each of such parties and is not to be used, circulated, quoted, or otherwise referred to 

or relied upon by any other person or for any other purpose.  A copy of this opinion may be 

included in the transcript of proceedings relating to the Bonds. 

Very truly yours, 

 

SACRAMENTO CITY UNIFIED SCHOOL 

DISTRICT 

 

By: __________________________________ 

 Counsel 
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EXHIBIT E 

[Form of Opinion of Counsel to the Trustee] 

Sacramento City Schools Joint Powers Financing Authority 

[Address] 

[Address] 

Citigroup Global Markets Inc. 

One Sansome Street, 27th Floor 

San Francisco, California 94111 

Sacramento City Unified School District 

5735 47th Avenue 

Sacramento, California 95824 

Re: Sacramento City Schools Joint Powers Financing Authority Lease 

Revenue Bonds (Sacramento City Unified School District) Series 

2013                                        

Ladies and Gentlemen: 

We have acted as counsel to [Trustee], as trustee (the “Trustee”) in its capacity as trustee 

under that certain Trust Agreement, dated as of [Dated Date] (the “Trust Agreement”), by and 

between the Sacramento City Schools Joint Powers Financing Authority and the Trustee, relating 

to the Sacramento City Schools Joint Powers Financing Authority Lease Revenue Bonds 

(Sacramento City Unified School District) Series 2013 (the “Series 2013 Bonds”). Capitalized 

terms used herein and not otherwise defined shall have the meanings given such terms in the 

Trust Agreement. 

In that connection, we have examined originals or copies of the Trust Agreement, the 

Continuing Disclosure Agreement, dated as of [Dated Date] (the “Continuing Disclosure 

Agreement”), by and between the District and the Trustee in its capacity as Dissemination Agent 

thereunder, and such records, documents, instruments, certificates of public officials and of the 

Trustee as deemed necessary for the purpose of rendering the opinions set forth below. 

We have assumed the genuineness of all signatures and the authenticity of all items 

submitted to us as originals and the conformity with originals of all items submitted to us as 

copies. In making our examination, we have assumed that each party to the documents other than 

the Trustee has the power to enter into and perform its obligations thereunder, has duly 

authorized, executed and delivered such documents, and that such documents constitute the 

legal, valid and binding obligations of such party. We have not undertaken to independently 

verify the accuracy of the factual matters represented, warranted or certified in such documents. 



 

E-2 

 
 287433.3 001098  AGMT 

We call attention to the fact that the rights and obligations under the Trust Agreement, 

Escrow Agreement and the Continuing Disclosure Agreement and related documents are subject 

to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ 

rights generally, to the application of equitable principles, and to the exercise of judicial 

discretion in appropriate cases. 

Based on the foregoing, and subject to the following qualifications, we are of the opinion 

that: 

1. The Trustee is a national banking association duly organized and validly 

existing under the provisions of the laws of the United States of America. 

2. The Trustee has all corporate and trust powers necessary to carry out the 

trust intended under the Trust Agreement and Escrow Agreement. 

3. The execution and delivery of the Trust Agreement and Escrow 

Agreement have been duly authorized by the Trustee, the Trust Agreement and Escrow 

Agreement have been duly executed and delivered by the Trustee, and the Trust 

Agreement and Escrow Agreement constitute legal, valid and binding obligations of the 

Trustee in its capacity as Trustee enforceable against the Trustee in such capacity in 

accordance with its terms. 

4. The execution and delivery of the Continuing Disclosure Agreement has 

been duly authorized by the Trustee, and the Continuing Disclosure Agreement has been 

duly executed and delivered by the Trustee, and constitutes the legal, valid and binding 

obligation of the Trustee enforceable against the Trustee in accordance with its terms. 

5. The Series 2013 Bonds have been validly authenticated and delivered by 

the Trustee. 

We express no opinion as to any matter other than as expressly set forth above. We 

express no opinion as to matters governed by any laws other than the substantive laws of the 

State of California (without reference to its conflicts of laws rules) and the federal laws of the 

United States of America which are in effect on the date hereof. No opinion is expressed as to 

the perfection, validity, priority or enforceability of any security interest or lien created to secure 

the Series 2013 Bonds, and no opinion is expressed as to the applicability, or the effect thereof, 

of federal or state securities or “Blue Sky” laws or of any federal or state tax laws. 

This opinion is as of the date hereof, and we undertake no obligation to advise you of any 

change in any matter set forth herein. This opinion is solely for the benefit of each addressee and 

its counsel, and may not be relied upon in any manner, or used, by any other person. 

Very truly yours, 
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EXHIBIT G 

 

CERTIFICATE OF THE TRUSTEE 

The undersigned, [Trustee], as trustee (the “Trustee”), does hereby certify as follows: 

1. This Certificate is being provided in connection with the issuance and delivery of 

the Sacramento City Schools Joint Powers Financing Authority Lease Revenue Bonds 

(Sacramento City Unified School District) Series 2013 (the “Series 2013 Bonds”) executed and 

delivered pursuant to that certain Trust Agreement, dated as of [Dated Date] (the “Trust 

Agreement”), by and between the Sacramento City Schools Joint Powers Financing Authority 

(the “Authority”) and the Trustee. Capitalized terms used herein and not otherwise defined shall 

have the meanings given such terms in the Trust Agreement. 

2. The Trustee is a national banking association duly organized and validly existing 

under the laws of the United States of America, has all requisite power, including trust powers, 

and authority to accept, execute, deliver, and perform all of its obligations as Trustee under and 

pursuant to the Trust Agreement and the Escrow Agreement and to take all actions required of it 

under the Trust Agreement and the Series 2013 Bonds. 

3. The Trust Agreement and the Escrow Agreement have been duly executed and 

delivered by an officer of the Trustee duly authorized to execute and deliver such document as 

evidenced by the excerpts from its Bylaws, attached hereto as Exhibit A and the execution, 

delivery and performance of the Trust Agreement has been duly authorized by all necessary 

action of the Trustee. 

4. The Series 2013 Bonds were examined by the Trustee and found to be in the form 

required by the Trust Agreement. Pursuant to the provisions of the Trust Agreement, the Series 

2013 Bonds were authenticated in the name of and on behalf of the undersigned by authorized 

signatories of the undersigned, duly authorized to so authenticate the Series 2013 Bonds, as 

evidenced by the excerpts from its Bylaws referred to in paragraph 3 hereof, were registered and 

delivered by the Trustee pursuant to the Trust Agreement, and as directed by the Underwriter for 

the Series 2013 Bonds. 

5. The Trustee has duly accepted the trusts created pursuant to the Trust Agreement 

and the Escrow Agreement, and such acceptance and performance by the Trustee of its 

obligations in accordance with the Trust Agreement and the Escrow Agreement will not 

contravene the Bylaws of the Trustee or conflict with or constitute a breach of or a default under 

any law, administrative or governmental regulation, consent, decree, order, indenture, contract or 

other agreement or instrument to which the Trustee is subject or bound or by which any of its 

assets is bound, and the performance of the obligations of the Trustee under the Trust Agreement 

has been duly authorized by all necessary corporate action. 

6. All approvals, consents and orders of any governmental authority or agency 

having jurisdiction in the matter, receipt of which would constitute a condition precedent to the 

performance by the Trustee of its obligations under the Trust Agreement and the Escrow 
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Agreement have been obtained by the Trustee and are in full force and effect. The undersigned 

certification does not include compliance with federal and state securities laws. 

7. No litigation is pending or, to the best knowledge of the Trustee, threatened 

(either in state or federal courts): (a) in any way contesting the existence or trust powers of the 

Trustee, or the Trustee’s ability to fulfill its obligations under the Trust Agreement and the 

Escrow Agreement; (b) to restrain or enjoin the execution or delivery of the Trust Agreement or 

Escrow Agreement or the authentication of any of the Series 2013 Bonds by the Trustee; or (c) in 

any way contesting or affecting any authority for the execution and delivery of the Trust 

Agreement, the Escrow Agreement or any of the Series 2013 Bonds. 

IN WITNESS WHEREOF, [Trustee], as trustee, has caused this Certificate to be 

executed by its officer thereunto duly authorized this __th day of _______, 2013. 

[TRUSTEE], 

   as Trustee 

 

 

 

By: _________________________________ 

 Authorized Officer 
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